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STRATEGIC RESEARCH

THE 144A REVOLUTION

EXECUTIVE SUMMARY

The U.S. Securities and Exchange Commission (SEC) Rule 144A allows securities in the
U.S. to be privately placed amongst Qualified Institutional Buyers (QIBs), without the
prerequisite of public registration. In the current economic climate, raising capital has
become a major challenge but the 144A market remains a major lifeline between the U.S.
capital market and non-U.S. issuers. With U.S. public offerings falling out of fashion, the
focus has switched to the 144A market, which has attracted a growing number of
companies looking to access the capital markets because in comparison, it is both cheaper
and faster. The market itself has been growing in strength, equipped with thousands of
QIBs, accompanied by an immense pool of capital for companies to tap into.

Non-U.S. companies can trade in this market via Global Depository Receipt (GDR)
programs under the Regulation S/Rule 144A structure, with shares traded in the European
markets (London or Luxembourg) and/or through private placement with QIBs in the U.S.
marketplace. Our analysis of this component of the 144A market over the last five years
suggests the following:

e The total value of equity raised has more than doubled to $5.5bn in 2007 from
$2.3bn in 2003 (with $11.7bn raised in 2006).

e On aregional level, GDRs from Central & Eastern Europe (mostly Russian)
dominated activity (68%) in 2007. Over a five year period, North Asia had the
highest average (48%).

e Over the years, there has been a shift in demand from North Asia (mostly from
Korea & Taiwan) to Central & Eastern Europe.

e Sector analysis suggests that in 2007, the real estate sector dominated activity
(31%), followed by banks (30%). Over a five year period, TMT had the highest
average (21%). closely followed by banks (16%)

The 144A market is undoubtedly growing in popularity. This can be attributed to Sarbanes-
Oxley legislation, resulting in higher regulatory costs and litigation risk for those companies
who wish to raise capital from the U.S. public market. Consequently, the number of foreign
company delistings has more than doubled from 12 in 1997 (representing just 3.9% of all
foreign listed companies) to 30 in 2006 (6.6% of all foreign listed companies).

Finally, confidence in the 144A market has been expressed by the major underwriters who
have addressed the issue of insufficient pricing and liquidity fragmentation with the
development of their own trading systems. Furthermore, there has been consolidation
between NASDAQ and 12 investment banks under a “Portal Alliance” umbrella, with the
goal of developing an industry standard facility in order to serve the market for 144A
securities.
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About Thomson Reuters

Thomson Reuters is the world’s leading source of intelligent information for businesses and professionals. We combine industry
expertise with innovative technology to deliver critical information to leading decision makers in the financial, legal, tax and
accounting, scientific, healthcare and media markets, powered by the world’s most trusted news organization. With headquarters in
New York and major operations in London and Eagan, Minnesota, Thomson Reuters employs more than 50,000 people in 93
countries. Thomson Reuters shares are listed on the New York Stock Exchange (NYSE: TRI); Toronto Stock Exchange (TSX:
TRI); London Stock Exchange (LSE: TRIL); and NASDAQ (NASDAQ: TRIN). For more information, go to
www.thomsonreuters.com.

About Corporate Services

Maximize the value of your company with our suite of corporate solutions across the Investor Relations, Corporate Communications,
Treasury and Corporate Finance functions. Leveraging more than two decades of experience serving the global corporate
marketplace, our solutions are designed to increase the efficiency and effectiveness of your daily workflow to help you reach business
decisions quickly and with confidence. Backed by knowledgeable client service professionals dedicated to proactive outreach and
training, Thomson Reuters is the partner of choice for more than 5,000 corporations worldwide.
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thomsonreuters.com
StrategicResearch@thomson.com
North America: 866.915.9891
Europe: +44.207.369.7199

Asia: +852.2533.5564

Important Notice

This disclaimer is in addition to and not in replacement of any disclaimer of warranties and liabilities set forth in a written agreement
between Thomson Reuters and you or the party authorizing your access to the Service (“Contract Disclaimer”). In the event of a
conflict or inconsistency between this disclaimer and the Contract Disclaimer the terms of the Contract Disclaimer shall control.

By accessing these materials, you hereby agree to the following:

These research reports and the information contained therein is for your internal use only and redistribution of this information is
expressly prohibited. These reports including the information and analysis, any opinion or recommendation is not intended for
investment purposes and does not constitute investment advice or an offer, or an invitation to make an offer, to buy or sell any
securities or any derivatives related to such securities.

Thomson Reuters does not warrant the accuracy of the reports for any particular purpose and expressly disclaims any warranties of
merchantability or fithess for a particular purpose; nor does Thomson Reuters guarantee the accuracy, validity, timeliness or
completeness of any information or data included in these reports for any particular purpose. Thomson Reuters is under no obligation
to provide you with any current or corrected information. Neither Thomson Reuters, nor any of its affiliates, directors, officers or
employees, will be liable or have any responsibility of any kind for any loss or damage (whether direct, indirect, consequential, or any
other damages of any kind even if Thomson Reuters was advised of the possibility thereof) that you incur in connection with, relating
to or arising out of these materials or the analysis, views, recommendations, opinions or information contained therein, or from any
other cause relating to your access to, inability to access, or use of these materials, whether or not the circumstances giving rise to
such cause may have been within the control of Thomson Reuters.

The information provided in these materials is not intended for distribution to, or use by, any person or entity in any jurisdiction or
country where such distribution or use would be contrary to law or regulation or which would subject Thomson Reuters or its affiliates
to any registration requirement within such jurisdiction or country.
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