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STATS ChipPAC Ltd. (“STATS ChipPAC” or “the Company” 
- SGX-ST: STATSChP) is a leading provider of advanced 
semiconductor packaging and test services.  STATS 
ChipPAC’s full turnkey semiconductor solutions include 
package design, bump, probe, assembly, test and 
distribution services.  We have the scale to provide a 
comprehensive range of semiconductor packaging and test 
solutions to a diversified global customer base servicing the 
communication, consumer and computing markets.

With a strong technology portfolio ranging from flip 
chip, wafer level and advanced 2.5D/3D packages to 
leadframe and laminate based packages, STATS ChipPAC 
provides customers with innovative and cost-effective 
semiconductor solutions. We have a leadership position in 
advanced packaging technology including fan-in and fan-
out wafer level packaging, flip chip interconnect, 2.5D/3D 
integration and Through Silicon Via (“TSV”) to meet the 
increasing market demand for next-generation electronic 
devices with higher levels of integration, increased 
functionality and compact sizes. We provide wafer probe 
and final testing on a diverse selection of test platforms, 
with expertise in testing a broad variety of semiconductors 
for mixed-signal, radio frequency, analog and high-
performance digital devices. 

We have an established presence in the major hubs of 
semiconductor manufacturing which allows us to provide 
customers with fully-integrated, multi-site, end-to-end 
packaging and test services. With corporate headquarters 
in Singapore, our global manufacturing facilities are 
located in South Korea, Singapore, China, Malaysia and 
Taiwan (which includes our 52%-owned subsidiary, STATS 
ChipPAC Taiwan Semiconductor Corporation). We market 
our services through our direct sales force in the United 
States, South Korea, Japan, China, Singapore, Taiwan 
and Switzerland. 

STATS ChipPAC is listed on the Singapore Exchange 
Securities Trading Limited (SGX-ST). Further information is 
available at www.statschippac.com. Information contained 
in this website does not constitute a part of this Annual 
Report 2013 (the “Annual Report”).

Forward-looking Statements
Certain of the statements in this Annual Report including 
the market research outlook for the semiconductor 
industry are forward-looking statements, that involve 
a number of risks and uncertainties that could cause 
actual results to differ materially. In some cases, you 
can identify forward-looking statements by terminology 
such as “may,” “will,” “should,” “expect,” “plan,” “intend,” 
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“target,” “anticipate,” “believe,” “estimate,” “predict,” 
“project,” “potential,” “continue,” or the negative of these 
terms or other comparable terminology. Factors that could 
cause actual results to differ include, but are not limited 
to, general business and economic conditions and the 
state of the semiconductor industry; prevailing market 
conditions; demand for end-use applications products 
such as communications equipment, consumer and 
multi-applications and personal computers; decisions 
by customers to discontinue outsourcing of test and 
packaging services; level of competition; our reliance on a 
small group of principal customers; our continued success 
in technological innovations; pricing pressures, including 
declines in average selling prices; intellectual property 
rights disputes and litigation; our ability to control operating 
expenses; our substantial level of indebtedness and access 
to credit markets; potential impairment charges; availability 
of financing; changes in our product mix; our capacity 
utilisation; delays in acquiring or installing new equipment; 
limitations imposed by our financing arrangements which 
may limit our ability to maintain and grow our business; 
returns from research and development investments; 
changes in customer order patterns; customer credit 
risks; disruption of our operations; shortages in supply of 
key components and disruption in supply chain; inability 
to consolidate our Malaysia operations into our China 
operations and uncertainty as to whether such plan will 
achieve the expected objectives and results; loss of key 
management or other personnel; defects or malfunctions 
in our testing equipment or packages; rescheduling or 
cancelling of customer orders; adverse tax and other 
financial consequences if the taxing authorities do not 
agree with our interpretation of the applicable tax laws; 
classification of our Company as a passive foreign 
investment company; our ability to develop and protect 
our intellectual property; changes in environmental laws 
and regulations; exchange rate fluctuations; regulatory 
approvals for further investments in our subsidiaries; 
majority ownership by Temasek Holdings (Private) Limited 
(“Temasek”) that may result in conflicting interests with 
Temasek and our affiliates; unsuccessful acquisitions and 
investments in other companies and businesses; labour 
union problems in South Korea; uncertainties of conducting 
business in China and changes in laws, currency policy 
and political instability in other countries in Asia; natural 
calamities and disasters, including outbreaks of epidemics 
and communicable diseases; the continued trading and 
listing of our ordinary shares on the Singapore Exchange 
Securities Trading Limited (“SGX-ST”). You should not 
unduly rely on such statements. We do not intend, and do 
not assume any obligation, to update any forward-looking 
statements to reflect subsequent events or circumstances.

2



Financial Review

69.2

19.0

11.8

68.2

18.4
22.7

13.4
11.0

66.2

69.0

22.9

27.6
22.7

8.1

13.1

9.0

59.3

68.3 30.8

46.9

22.3

35.2
45.2

44.7
19.5

20.1
35.3

Communications
Consumer, Multi-
Applications & Others
Personal Computers

2013  12  11
Advanced Packaging
Wirebond Packaging
Test

2013  12  11
US
Asia
Europe

2013  12  11

Revenue  
by End User Market (%) 

Revenue  
by Product Line (%) 

Revenue  
by Region (%) 

Year
Revenue
(in US$ million)

2013
2012
2011

Gross Margin 2013
2012
2011

Operating Expenses* / 
Revenue

2013
2012
2011

2013
2012
2011

Capital Expenditure
(in US$ million)

2013
2012
2011

* Before exceptional items

1,598.5
1,701.5
1,706.5

13.6%
16.9%
17.0%

10.2%
10.6%
9.7%

(47.5)
16.6
(2.5)

507.5
409.9
304.2

Net Income (Loss) 
Attributable to Shareholders
(in US$ million)

3

Innovate • Create • Deliver
Annual Report 2013



Letter to Shareholders

Dear Shareholders,

The year 2013 was difficult and disappointing for our Company. 
Revenue declined 6% to $1.6 billion in 2013 compared to $1.7 
billion in 2012. Gross margin for 2013 was 13.6% compared 
to 16.9% in 2012. Operating profit in 2013, which excluded 
exceptional items, was 3.4% of revenue compared to 6.3% 
in 2012.

Net loss in 2013 was $47.5 million compared to a net income 
of $16.6 million in 2012. The financial results in 2013 were 
affected by exceptional charges from the Malaysia factory 
closure of $36.9 million and debt refinancing charges of $18.1 
million, offset by income from the Thailand flood insurance 
recovery of $19.6 million. 

After three years of growth in the mobile communications 
market, our largest segment, we faced a bifurcation of the 
smartphone market in 2013. The high-end smartphone 
segment where we achieved strong results in prior years 
encountered decelerating demand while the low-cost 
smartphone segment where we have a more limited presence 
experienced strong growth. Slowing demand in the personal 
computer and consumer markets also impacted our results 
in 2013. 

Revenue from the communications segment was over $1 
billion for the third consecutive year, accounting for 69% of our 

revenue. Revenue in the personal computer and consumer 
segments declined moderately. 

Our advanced packaging business performed well and 
contributed to 47% of revenue compared to 45% in the prior 
year as we saw traction in the number of new customers for 
our fan-out technology, known as eWLB (embedded Wafer 
Level Ball Grid Array), and production volume growth in wafer 
level packaging. With our continued focus on maximising test 
assets we achieved growth in our test business from 20% of 
revenue in 2012 to 22% in 2013.

In the year 2013, we successfully refinanced the $600.0 million 
of 7.5% Senior Notes due in 2015 with $611.2 million of 4.5% 
Senior Notes due in 2018 to lower interest costs and extend 
debt maturity.

Our goal is to deliver strong and consistent financial 
performance for our Company and our shareholders. We have 
taken decisive actions to drive improvement in our business. 
We completed an extensive analysis of our overall corporate 
strategy that resulted in several major decisions and initiatives 
for our Company: 

•	 Consolidation of our wirebond business from the Malaysia 
factory into our China operation; 

•	 Strategic investments in our industry leading advanced 
wafer level capabilities and capacity;
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•	 Further market penetration in the consumer and cloud 
computing markets with our fcCuBE® technology;

•	 New business initiatives to diversify and expand our 
business in the low-cost smartphone, wired network and 
analog markets as well as the greater China region.

In terms of manufacturing, we reorganised our operations to 
heighten our focus on productivity improvements and drive 
aggressive cost reductions. These changes will strengthen 
our ability to drive operational excellence and customer 
satisfaction across all of our factories. The consolidation of our 
wirebond business from our Malaysia operation into our larger 
China operation will better position us to engage customers 
with a broader product offering at a more competitive cost 
structure. Our consolidation plan continues to be on track for 
completion by the end of 2014.

Our investments in advanced technologies, capabilities and 
manufacturing capacities in growth areas such as flip chip, 
wafer level packaging and test are essential to our long term 
success. Total capital expenditure in 2013 was $507.5 million, 
as we made a significant level of investment to expand 
production capacity in the higher growth advanced wafer level 
packaging business to support demand from emerging mobile 
chipsets and new product ramps in the global handset market. 
In September 2013, we ushered in a new phase of integrated 
operations in South Korea with the groundbreaking of a new 
1.2 million square foot state-of-the-art facility in the Incheon 
Free Economic Zone (IFEZ).  Scheduled to begin production in 
2015, this new facility will increase our overall competitiveness 
in turnkey flip chip solutions, particularly with our patented 
fcCuBE® technology. Going forward, we expect a more 
normalised capital expenditure intensity as the investments in 
2013 set the foundation for business expansion in 2014.

We continued to stay at the forefront of technological 
developments in advanced packaging and test. The expansion 
of our Singapore factory in 2013 will enable STATS ChipPAC 
to build on our leadership position in advanced wafer level 
technology research and development (R&D) and wafer level 
packaging. Investment in R&D was 2.9% of revenue in 2013 
compared to 3.0% in 2012. The year 2013 was a success for 
technological accomplishments and included the following:

•	 Engagement with a number of new customers on our fan-
out eWLB technology; 

•	 Achieved an industry leading 40% height reduction in 
Package-on-Package (PoP) architecture with eWLB;

•	 Demonstrated the world’s first Through Silicon Via (TSV) 
enabled  three dimensional (3D) chip stacking technology 
developed under an open ecosystem collaboration;

•	 Continued to increase traction with customers on the 
adoption and production volume ramp of our innovative 
fcCuBE® technology.

In July 2013, we celebrated our 1,000th patent milestone.  
Since the inception of our Intellectual Property (IP) program 
in 2000, STATS ChipPAC has been granted more than 1,100 
U.S. patents and more than 250 patents in Singapore, South 
Korea, Taiwan and other countries. We have more U.S. patents 
and applications than any other Outsourced Semiconductor 
Assembly and Test (OSAT) provider. Our strategic focus 
on advanced wafer level packaging, flip chip interconnect 
and 2.5D/3D integration has resulted in STATS ChipPAC 
being ranked for the third consecutive year in the top 20 
semiconductor manufacturing companies by the Institute of 
Electrical and Electronics Engineers (IEEE). These successes 
are important to stay competitive and relevant in the low-cost 
smartphone, wired network and analog markets in addition to 
maximising our opportunities in the greater China region.

Recent market research data from industry analysts project 
the semiconductor industry to grow in the range of 4% to 5% 
in 2014. However, we expect the semiconductor market will 
not be immune to the persistent external headwinds in the 
global economy. We will continue to build the foundation for 
sustainable growth into the future. We have taken decisive 
steps to increase the diversity of our business and make our 
global manufacturing operations more robust and efficient in 
the current business environment and for the future. 

On behalf of the Board of Directors and the management team, 
we would like to express our deep appreciation to Charles 
Wofford for his leadership and exceptional contributions over 
15 years of service on our Board of Directors, including 11 
years as Chairman of the Board. We would like to thank our 
customers, suppliers, employees and shareholders for their 
continued support.  
  

James A. Norling
Chairman

Tan Lay Koon
Director, President
and Chief Executive 
Officer
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             
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
    

    
   
              

                 

   



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
                



 
              
                 
         

       




  

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
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





          

 
  
             





    

            
   



     

          
           
           

             
           
               


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

           

            
             



      



    

    
  
              

               
               






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







          
             
            
  

             
           


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



 

        


          





              




  
     
             


          


            
          

              
          




               

       
        
            



           



               
            
             

            














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





    

 
  

 
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  




 
  









  
  
  




 
              


              
            
              


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







             







           




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
              
   
   

                



   
             



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
              




              



      


     


 



                









   
        



























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






  
   
  
  
  
  
    
  
  
  
  
  


              
              
               


                
   
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


               


               
             


               

               


             
              
   


    

              



               
    
             
            
              
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

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
    
   
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
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

              
 

             
             
                
  

               
               
                



             



               





                
               


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              
          

17

Innovate • Create • Deliver
Annual Report 2013











                 

                 



              

                 
               
       

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

             
    




 

              
    

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


 




  


 

     
     
     
     
     
     
     

     

     

     
     
     
     
     

     

     

     







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







 





   




             



                  

   
                   


              

              



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





              
           

          
      






                    



              
                 


  
            


 
 


 
            


            


 


        
         
          


            
            





             
     
     
            
              
            


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

             




            

             


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  





            




               
  



             
             
                
               
           
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           
           

               
              



                  



                 
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
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
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
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
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
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
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 


   
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               









 
 
 





 

  
  
 





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
 

 





 




 




  
 




  
  









 











  




          









                









 
 
 
 















 

   
   
   
   
   
   
   
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               
   

                  


    

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
       


            

 
















 


 


              

 
      

    


 


              


 
 
         


             

         






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
           

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              
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
               


    
              



             

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




            

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



 





 

              


            



    





























    
    
    
    
    
    
    
    
    
    



                 



 





    

    
    
    
    
    

    
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




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
              


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               
          




   

            



             
               

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



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






















    




   





   


      

            

            

               

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





        


























 39

Innovate • Create • Deliver
Annual Report 2013


























   
               

               



             
      




            
            





          
 











 








 

  



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

















            







 














 



























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






              
         
               
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STATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIES    

CONSOLIDCONSOLIDCONSOLIDCONSOLIDATED STATEMENT OF FINANCIAL POSITIONATED STATEMENT OF FINANCIAL POSITIONATED STATEMENT OF FINANCIAL POSITIONATED STATEMENT OF FINANCIAL POSITION    
    


 


 

 NoteNoteNoteNote    

29292929    December December December December 
2020202013131313    
$’000$’000$’000$’000    

    
30303030    December December December December 

2020202012121212    
$’000$’000$’000$’000    

       
ASSETSASSETSASSETSASSETS       
Current assets:Current assets:Current assets:Current assets:       
Cash and cash equivalents 5 129,136 170,558 
Shortterm bank deposits 6 42,042 39,601 
Accounts receivable, net 7 238,441 258,043 
Other receivables 8 15,239 20,726 
Inventories 9 71,055 90,203 
Prepaid expenses and other current assets  18,970 24,559 

Total current assets  514,883 603,690 
NonNonNonNoncurrent assets:current assets:current assets:current assets:       
  Longterm bank deposits 6 11,604 489 
  Property, plant and equipment, net 10 1,431,247 1,242,950 
  Intangible assets 11 35,117 36,361 
  Goodwill 12 381,487 381,487 
  Deferred tax assets  186 — 
  Prepaid expenses and other noncurrent assets  3,146 3,299 

        Total noncurrent assets  1,862,787 1,664,586 

Total assetsTotal assetsTotal assetsTotal assets     2,377,670 2,268,276 
       
LIABLIABLIABLIABILITIESILITIESILITIESILITIES       
Current liabilities:Current liabilities:Current liabilities:Current liabilities:       
Accounts and other payable  138,004 164,301 
Payables related to property, plant and equipment purchases  141,998 42,746 
Accrued operating expenses 13 124,640 113,476 
Income taxes payable  18,207 13,155 
Shortterm borrowings 15 37,947 50,690 
Shortterm amounts due to related parties 29 100 28 

Total current liabilities  460,896 384,396 
NonNonNonNoncurrent liabilities:current liabilities:current liabilities:current liabilities:    
Longterm borrowings 15 874,281 792,609 

  Deferred tax liabilities 14 47,476 47,141 
  Other noncurrent liabilities 17 24,228 21,532 

Total noncurrent liabilities  945,985 861,282 

Total liabilitiesTotal liabilitiesTotal liabilitiesTotal liabilities     1,406,881 1,245,678 
    
EQUITYEQUITYEQUITYEQUITY       
Share capital 23 873,666 873,666 
Retained earnings  51,478 98,971 
Other reserves 24 (7,712) (1,828) 

Equity attributable to equity holders of STATS ChipPAC Ltd.  917,432 970,809 
Noncontrolling interest  53,357 51,789 

Total equityTotal equityTotal equityTotal equity     970,789 1,022,598 

Total liabilities and equityTotal liabilities and equityTotal liabilities and equityTotal liabilities and equity     2,377,670 2,268,276 

 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements.

43

Innovate • Create • Deliver
Annual Report 2013



    

STATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIES    

CONSOLIDATED INCOME STATEMENTCONSOLIDATED INCOME STATEMENTCONSOLIDATED INCOME STATEMENTCONSOLIDATED INCOME STATEMENT        
    



 


 
     Year EndedYear EndedYear EndedYear Ended    

 NoteNoteNoteNote    

29292929    December December December December 
2020202013131313    
$’000$’000$’000$’000    

30303030    December December December December 
2020202012121212    
$’000$’000$’000$’000    

    
Net revenues  1,598,522 1,701,549 
Cost of revenues  (1,380,941) (1,414,045) 

Gross profit   217,581 287,504 
Operating expenses:    
Selling, general and administrative  96,140 122,958 
Research and development  46,432 51,722 
Restructuring charges 26 1,886 5,715 
Exchange offer and redemption expenses  15,701 — 
Writeoff of debt issuance costs  2,392 — 

 Operating expenses  162,551 180,395 
Goodwill impairment  — 24,100 
Equipment impairment  — 3,819 

Total operating expenses  162,551 208,314 
Operating income before exceptional items  55,030 79,190 
  Plant closure costs  (36,909) — 
  Flood related insurance settlement  19,582 26,741 
  Flood related plan charges  (3,000) (10,061) 

Operating income after exceptional items 19 34,703 95,870 
Other income (expenses), net:    
Interest income  1,334 1,518 
Interest expense  (54,459) (59,829) 
Foreign currency exchange gain   3,641 583 
Share of loss of associate  — (739) 
Other nonoperating income (expenses), net 21 (1,969) 477 

Total other expenses, net  (51,453) (57,990) 
Income (loss) before income taxes  (16,750) 37,880 
Income tax expense 14 (22,329) (14,023) 
Net income (loss) for the year  (39,079) 23,857 

Less: Net income attributable to the noncontrolling interest  (8,414) (7,294) 

Net income (loss) attributable to STATS ChipPAC Ltd.  (47,493) 16,563 
    
Net income (loss) per ordinary share attributable to STATS 

ChipPAC Ltd.: 22   
— Basic  $ (0.02) $ 0.01 
— Diluted  $ (0.02) $ 0.01 

    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements.

    

STATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIES    

CONSOLIDATED INCOME STATEMENTCONSOLIDATED INCOME STATEMENTCONSOLIDATED INCOME STATEMENTCONSOLIDATED INCOME STATEMENT        
    



 


 
     Year EndedYear EndedYear EndedYear Ended    

 NoteNoteNoteNote    

29292929    December December December December 
2020202013131313    
$’000$’000$’000$’000    

30303030    December December December December 
2020202012121212    
$’000$’000$’000$’000    

    
Net revenues  1,598,522 1,701,549 
Cost of revenues  (1,380,941) (1,414,045) 

Gross profit   217,581 287,504 
Operating expenses:    
Selling, general and administrative  96,140 122,958 
Research and development  46,432 51,722 
Restructuring charges 26 1,886 5,715 
Exchange offer and redemption expenses  15,701 — 
Writeoff of debt issuance costs  2,392 — 

 Operating expenses  162,551 180,395 
Goodwill impairment  — 24,100 
Equipment impairment  — 3,819 

Total operating expenses  162,551 208,314 
Operating income before exceptional items  55,030 79,190 
  Plant closure costs  (36,909) — 
  Flood related insurance settlement  19,582 26,741 
  Flood related plan charges  (3,000) (10,061) 

Operating income after exceptional items 19 34,703 95,870 
Other income (expenses), net:    
Interest income  1,334 1,518 
Interest expense  (54,459) (59,829) 
Foreign currency exchange gain   3,641 583 
Share of loss of associate  — (739) 
Other nonoperating income (expenses), net 21 (1,969) 477 

Total other expenses, net  (51,453) (57,990) 
Income (loss) before income taxes  (16,750) 37,880 
Income tax expense 14 (22,329) (14,023) 
Net income (loss) for the year  (39,079) 23,857 

Less: Net income attributable to the noncontrolling interest  (8,414) (7,294) 

Net income (loss) attributable to STATS ChipPAC Ltd.  (47,493) 16,563 
    
Net income (loss) per ordinary share attributable to STATS 

ChipPAC Ltd.: 22   
— Basic  $ (0.02) $ 0.01 
— Diluted  $ (0.02) $ 0.01 

    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements.
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STATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIESSTATS CHIPPAC LTD. AND SUBSIDIARIES    

CONSOLIDATED STATEMECONSOLIDATED STATEMECONSOLIDATED STATEMECONSOLIDATED STATEMENT OF COMPREHENSIVE NT OF COMPREHENSIVE NT OF COMPREHENSIVE NT OF COMPREHENSIVE INCOMEINCOMEINCOMEINCOME


 


    
     Year EndedYear EndedYear EndedYear Ended    

 NoteNoteNoteNote    

29292929    December December December December 
2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December 
2012012012012222    
$’000$’000$’000$’000    

   
Net income (loss) for the year  (39,079) 23,857 
    
Other comprehensive income (loss):    
Cash flow hedges 24 (389) 13,850 
Foreign currency translation adjustment 24 (7,210) 4,367 

Comprehensive income (loss), net of tax  (7,599) 18,217 

Total comprehensive income (loss), net of tax  (46,678) 42,074 

 
Total comprehensive income (loss), net of tax attributable to:    
   STATS ChipPAC Ltd.  (53,377) 32,716 
   Noncontrolling interest  6,699 9,358 

     (46,678) 42,074 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements.
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






 











  
  
  
  

  
  
  
  
  
  
  
  
  
  
  
  

  
  
  
  
  
  
  
  

  
  
  
  
  
  
  
  

  
  
  
  
  
  
  
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


 


 

                






 

    
  


 


              


 


    


 


             

            


 
                


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STATS CHIPPAC LTD.STATS CHIPPAC LTD.STATS CHIPPAC LTD.STATS CHIPPAC LTD.    AND SUBSIDIARIESAND SUBSIDIARIESAND SUBSIDIARIESAND SUBSIDIARIES    

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTSNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTSNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTSNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS    
     

 


 Amendments to FRS 36 – Recoverable Amount Disclosures for NonFinancial Assets (effective for annual 
periods beginning on or after 1 January 2014) 

 
The Group does not expect the adoption of the above FRSs, Interpretations of FRSs and amendments to 
FRS in the future periods to have a material impact on the financial statements of the Group in the period of 
their initial adoption. 
 
(c)(c)(c)(c) Fiscal/Financial YearFiscal/Financial YearFiscal/Financial YearFiscal/Financial Year    
 
STATS ChipPAC’s 5253 week fiscal year ends on the Sunday nearest and prior to 31 December. STATS 
ChipPAC’s fiscal quarters end on a Sunday and are generally thirteen weeks in length. Fiscal year 2013, a 
52week year, ended on 29 December 2013, and fiscal year 2012, a 53week year, ended on 30 December 
2012. Unless otherwise stated, all years and dates refer to STATS ChipPAC’s fiscal years. 
 
(d)(d)(d)(d) Principles of Consolidation and SubsidiariesPrinciples of Consolidation and SubsidiariesPrinciples of Consolidation and SubsidiariesPrinciples of Consolidation and Subsidiaries    
 
The consolidated financial statements include the consolidated accounts of STATS ChipPAC and its majority
owned subsidiaries, being the companies that it controls. This control is normally evidenced when the Group 
is able to govern a company’s financial and operating policies so as to benefit from its activities or where the 
Group owns, either directly or indirectly, the majority of a company’s equity voting rights, or by way of 
contractual agreement unless in exceptional circumstances it can be demonstrated that ownership does not 
constitute control. 

Subsidiaries are consolidated from the date of their acquisition, being the date on which the Group obtains 
control, and continue to be consolidated until the date that such control ceases. The financial statements of 
subsidiaries are prepared for the same reporting year as the parent company and adjustments are made to 
bring any dissimilar accounting policies that may exist with the policies adopted by the Group. All 
intercompany balances and transactions, including unrealised profits arising from intraGroup transactions, 
have been eliminated in full. Unrealised losses are eliminated unless costs cannot be recovered.  
 
Noncontrolling interests represent the portion of total comprehensive income and net assets in subsidiaries 
that is not held by the Group.  
 
(e)(e)(e)(e) Business CombinationBusiness CombinationBusiness CombinationBusiness Combination    
 
Business combinations are accounted for using the acquisition method of accounting. The acquired 
identifiable assets, liabilities and contingent liabilities are measured at their fair values at the date of 
acquisition. The consideration transferred for the acquisition is measured as the cash paid, the fair value of 
other assets given and equity instruments issued by the acquirer and liabilities incurred or assumed at the 
date of exchange by the acquirer to the former owners of the acquiree. The transaction cost of an acquisition 
is recognised as expenses in the periods in which the costs are incurred and the services are rendered. Any 
excess of the consideration transferred over the net fair value of the identifiable assets, liabilities and 
contingent liabilities acquired is recognised as goodwill. 
 
(f)(f)(f)(f) Issuances of Stock by Subsidiaries Issuances of Stock by Subsidiaries Issuances of Stock by Subsidiaries Issuances of Stock by Subsidiaries     
 
Changes in the Group’s proportionate share of the underlying net equity of a subsidiary, which result from the 
issuance of additional stock to third parties, are recognised as increases or decreases to equity. 
 
(g)(g)(g)(g) Foreign Currency TransactionsForeign Currency TransactionsForeign Currency TransactionsForeign Currency Transactions    
 
The Company predominantly utilises the U.S. dollar as its functional currency, which reflects the economic 
environment in which the activities of the Group are largely exposed to. Assets and liabilities which are 
denominated in foreign currencies are converted into the functional currency at the rates of exchange 
prevailing at the balance sheet date. Income and expenses which are denominated in foreign currencies are 
converted at the average rates of exchange prevailing during the period. Foreign currency transaction gains 
or losses are included in results of operations. 
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            
               
              
                
    
             

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              
                 
               

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
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             


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              
   


 






 



             

             










 
 
 
 
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(o)(o)(o)(o) PPPProperty, Plant and Equipmentroperty, Plant and Equipmentroperty, Plant and Equipmentroperty, Plant and Equipment    
 
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. 
Depreciation is calculated on the straightline method over the following periods: 
 

Leasehold land and land use rights 50 to 99 years 
Buildings, mechanical and electrical installation 3 to 25 years 
Equipment 2 to 8 years 

 
No depreciation is provided on property, plant and equipment under installation or construction and freehold 
land. Repairs and replacements of a routine nature are expensed, while those that extend the life of an asset 
are capitalised. Plant and equipment under finance leases are stated at the present value of minimum lease 
payments and are amortised straightline over the estimated useful life of the assets. 
 
(p)(p)(p)(p)     Impairment Impairment Impairment Impairment     
 
The Group assesses at each reporting date, or when annual impairment assessment for an asset is required, 
whether there is an indication that an asset may be impaired. If any such indication exists, the recoverable 
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where the 
asset does not generate cash flows that are independent from other assets, the Group estimates the 
recoverable amount of the cashgenerating unit to which the asset belongs.  
 
Goodwill is allocated to those cashgenerating units that are expected to benefit from synergies of the related 
business combination and represent the lowest level within the Group at which management monitors 
goodwill. 
 
An impairment loss is recognised for the amount by which the asset's or cash generating unit's carrying 
amount exceeds its recoverable amount. Recoverable amount is the higher of fair value less costs to sell and 
value in use. In estimating fair value, the Group considers the estimated market value from vendors and 
prices of similar assets and comparable market analyses. In assessing value in use, being the present value 
of estimated future cash flows expected to arise from the continuing use of an asset and from its disposal at 
the end of its useful life, the estimated future cash flows are discounted to their present value using a 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset for which the estimates of future cash flows have not been adjusted. The estimates of fair value are 
determined using various valuation techniques with the primary technique being a discounted cash flow 
analysis. A discounted cash flow analysis requires the Group to make various judgmental assumptions 
including assumptions about future cash flows, growth rates and discount rates. The assumptions about 
future cash flows and growth rates are based on the Group’s budget and longterm plans.  
 
Impairment losses recognised in respect of property, plant and equipment and intangible assets (other than 
goodwill) may be reversed in a later period if the recoverable amount becomes greater than the carrying 
amount, within the limit of impairment losses previously recognised. 
 
(q)(q)(q)(q) Accounts and Other PayableAccounts and Other PayableAccounts and Other PayableAccounts and Other Payable    
 
Accounts and other payables are stated at their nominal value. The fair value of accounts and other payable 
is not materially different from the carrying value presented. 
    
(r)(r)(r)(r) Interest Interest Interest Interest BBBBearing Loans and Other earing Loans and Other earing Loans and Other earing Loans and Other BorrowingBorrowingBorrowingBorrowingssss        
 
Interest bearing loans and other borrowings are recognised initially at fair value less related transaction costs. 
Subsequent to initial recognition, interestbearing borrowings are stated at amortised cost with any difference 
between cost and redemption value being recognised in the income statement over the period of the 
borrowings on an effective interest basis. Finance charges, including premiums payable on settlement or 
redemption and direct issue costs, are accounted for on an accruals basis and charged to the income 
statement on an effective interest basis.  
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Borrowing costs, to the extent they are directly attributable to the acquisition, production or construction of 
qualifying assets that need a substantial period of time to get ready for their intended use or sale, are 
capitalised until the assets are substantially completed for their intended use or sale. 

(s)(s)(s)(s) Equity Equity Equity Equity InstrumentInstrumentInstrumentInstrument    
 
Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue costs. 
 
(t)(t)(t)(t) Revenue RecognitionRevenue RecognitionRevenue RecognitionRevenue Recognition    
 
Revenue is derived primarily from wafer probe and bumping, packaging and testing of semiconductor 
integrated circuits. Net revenues represent the invoiced value of goods and services rendered net of returns, 
trade discounts and allowances, and excluding goods and services tax. 
 
Revenue is recognised when all significant risks and rewards of ownership of the goods and services are 
transferred to the customer. Significant risks and rewards are generally considered to be transferred to the 
customers when the customer has taken undisputed delivery of the goods.  

The Group generally does not take ownership of customer supplied semiconductors as these materials are 
sent to the Group on a consignment basis. Accordingly, the values of the customer supplied materials are 
neither reflected in revenue nor in cost of revenue. 
 
Provisions are made for estimates of potential sales returns and discounts allowance for volume purchases 
and early payments and are recorded as a deduction from gross revenue based upon historical experience 
and expectations of customers’ ultimate purchase levels and timing of payment. Specific returns and 
discounts are provided for at the time their existence is known and the amounts are estimable. 
 
(u)(u)(u)(u) GrantsGrantsGrantsGrants    
 
Government grants relating to property plant and equipment used for research and development activities are 
treated as deferred income and are credited to income on the straightline basis over the estimated useful 
lives of the relevant assets.  Other grants on subsidies of training and research and development expenses 
are credited to income when it becomes probable that expenditures already incurred will constitute qualifying 
expenditures for purposes of reimbursement under the grants, which is typically substantially concurrent with 
the expenditures. 

(v)(v)(v)(v) ShareShareShareShareBased CompensationBased CompensationBased CompensationBased Compensation    
 
The Group maintains sharebased compensation that grants contingent share awards or share purchase 
options to directors and employees of the Group. The cost of sharebased compensation is measured at fair 
value at the date at which they are granted and is expensed on a straightline basis over the vesting period. 
The fair value of share awards with nonmarket vesting conditions is determined based on the Group’s 
estimate of awards and options that will eventually vest. The estimate of the number of awards likely to vest is 
reviewed at each balance sheet date up to the vesting date at which point the estimate is adjusted to reflect 
the current expectations. Any cumulative adjustment prior to vesting date is recognised in the current period. 
No adjustment is made to the fair value after the vesting date even if the awards are forfeited or not 
exercised.  

(w)(w)(w)(w) Employee BenefitEmployee BenefitEmployee BenefitEmployee Benefit    PPPPlanslanslanslans        
 
The Group provides post employment benefits through defined benefit plans as well as various defined 
contribution plans. A defined contribution plan is a pension plan under which the Group pays fixed 
contributions into an independent entity. The Group has no legal or constructive obligations to pay further 
contributions after its payment of the fixed contribution. The Group contributes to several state plans for 
individual employees that are considered defined contribution plans. 
 
Plans that do not meet the definition of a defined contribution plan are defined benefit plans. The defined 
benefit plans sponsored by the Group defines the amount of pension benefit that an employee will receive on 
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retirement by reference to length of service and final salary. The legal obligation for any benefits remains with 
the Group, even if plan assets for funding the defined benefit plan have been set aside. Plan assets may 
include assets specifically designated to a longterm benefit fund as well as qualifying insurance policies. 
 
Provisions made in respect of employee benefits which are not expected to be settled within twelve months 
are measured as the present value of the estimated future cash outflows to be made by the consolidated 
entity in respect of services provided by employees up to reporting date.  
 
Shortterm employee benefits in respect of wages and salaries, annual leave and sick leave are measured at 
their nominal values using the remuneration rate expected to apply at the time of settlement.  
 
(x)(x)(x)(x) LeasesLeasesLeasesLeases    
 
Agreements under which payments are made to owners in return for the right to use an asset for a period are 
accounted for as leases. Leases that transfer substantially all the risks and rewards of ownership are 
recognised at the commencement of the lease term as finance leases within property, plant and equipment 
and debt at the fair value of the leased asset or, if lower, at the present value of the minimum lease 
payments. Finance lease payments are apportioned between interest expense and repayments of debt. All 
other leases are recorded as operating leases and the costs are recognised in income on a straightline basis
term, even if the payments are not made on such a basis. 
 
(y)(y)(y)(y) ProvisionProvisionProvisionProvisionssss    
 
Provisions are recognised when the Group has a present obligation (legal or constructive), as a result of past 
event, and it is probable that an outflow of resources, that can be reliably estimated, will be required to settle 
such an obligation.Provisions are reviewed at each balance sheet date and are adjusted to reflect the current 
best estimate.  

The Group guarantees that work performed will be free from any defects in workmanship, materials and 
manufacture generally for a period ranging from three to twelve months to meet the stated functionality as 
agreed to in each sales arrangement. Products are tested against specified functionality requirements prior to 
delivery, but the Group nevertheless from time to time experiences claims under its warranty guarantees. The 
Group accrues for estimated warranty costs under those guarantees based upon historical experience, and 
for specific items at the time their existence is known and the amounts are determinable. 

(z)(z)(z)(z)     Research and DevelopmentResearch and DevelopmentResearch and DevelopmentResearch and Development    
 
As the Group cannot definitively distinguish the research phase from the development phase of its internal 
projects to create intangible assets, the Group treats the expenditure on its internal projects as if they were 
incurred in the research phase only. Accordingly, all research and development costs are expensed as 
incurred. 

(aa)(aa)(aa)(aa)        Income TaxesIncome TaxesIncome TaxesIncome Taxes    
 
Tax expense recognised in earnings comprises the sum of deferred tax and current tax not recognised in 
other comprehensive income or directly in equity. Current income tax assets and/or liabilities comprise those 
obligations to, or claims from, taxation authorities relating to the current or prior reporting periods, that are 
unpaid or estimated to be payable at the reporting date. Current tax is payable on taxable profit, which differs 
from profit or loss in the financial statements. Calculation of current tax is based on tax rates and tax laws that 
have been enacted or substantively enacted by the end of the reporting period.  
 
Deferred tax assets and liabilities are recognised for the future tax consequences attributable to differences 
between the carrying amounts of existing assets and liabilities in the financial statements and their respective 
tax bases, and operating loss and tax credit carryforwards. Deferred tax assets and liabilities are calculated, 
without discounting, at tax rates that are expected to apply to their respective period of realisation, provided 
they are enacted or substantively enacted by the end of the reporting period. Deferred tax liabilities are 
always provided for in full. Deferred tax assets are recognised to the extent that it is probable that they will be 
able to be utilised against future taxable income. However, deferred tax is not provided on the initial 
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recognition of goodwill, or on the initial recognition of an asset or liability unless the related transaction is a 
business combination and affects tax or accounting profit. Deferred tax assets and liabilities are offset only 
when the Group has a right and intention to set off current tax assets and liabilities from the same taxation 
authority. 
 
In the ordinary course of business there is inherent uncertainty in quantifying the Group’s income tax 
positions. The Group assesses its income tax positions and record tax benefits for all years subject to 
examination based upon evaluation of the facts, circumstances, and information available at the reporting 
dates.  
 
(bb)(bb)(bb)(bb)        Earnings per Earnings per Earnings per Earnings per SSSSharehareharehare    
 
Basic earnings per share is computed by dividing net income attributable to ordinary shareholders of STATS 
ChipPAC Ltd. by the weighted average shares outstanding during the year. Diluted earnings per share is 
calculated by assuming conversion or exercise of all potentially dilutive share options outstanding during the 
period plus other dilutive securities outstanding, such as convertible notes. 
 
(cc)(cc)(cc)(cc)         Segment ReportingSegment ReportingSegment ReportingSegment Reporting    
 
Operating segments are components of an enterprise about which separate financial information is available 
that is evaluated regularly by management (chief operating decision makers) for the purpose of making 
decisions about resources to be allocated and for assessing performance. Commencing in 2013, the Group 
realigned its segment reporting for packaging and test business as a single business unit delivering turnkey 
packaging and test solutions to customers. The Group considered developments and changes in its business 
to align the identification of its operating segments. 
 
    
4.4.4.4. Critical Accounting Assumptions and Estimation UncertaintyCritical Accounting Assumptions and Estimation UncertaintyCritical Accounting Assumptions and Estimation UncertaintyCritical Accounting Assumptions and Estimation Uncertainty    
 
The preparation of financial statements requires the Group’s management to make certain assumptions and 
estimates that affect the reported amount of assets and liabilities, and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Despite regular reviews of these assumptions and estimates, based in particular on past 
achievements or anticipations, facts and circumstances may lead to changes in these assumptions and 
estimate which could impact the reported amount of the Group’s assets, liabilities, equity or earnings. These 
assumptions and estimates are detailed in the following areas: 

Revenue RecognitionRevenue RecognitionRevenue RecognitionRevenue Recognition    
 
Revenue recognition is impacted by the Group’s ability to estimate sales incentives, expected returns and 
provisions for uncollectible receivables. The Group makes estimates of potential sales returns and discounts 
in which allowance for volume purchases and early payments is made as a deduction from gross revenue 
based on historical experience and expectations of the customers’ ultimate purchase levels and payment 
timing. Actual revenues may differ from estimates if future customer purchases or payment timing differ, 
which may happen as a result of changes in general economic conditions, market demand for the customers’ 
products, or by customers’ desire to achieve payment timing discounts. 

Allowances are made for collectability of accounts receivable when there is doubt as to the collectability of 
individual accounts. The Group considers various factors, including a review of specific transactions, age of 
the balance, the creditworthiness of the customers, historical payment experience and market and economic 
conditions when determining provisions for uncollectible receivables. Estimates are evaluated on a periodic 
basis to assess the adequacy of the estimates. The Group mitigates its credit risk through credit evaluation 
process, credit policies, and credit control and collection procedures but these methods cannot eliminate all 
potential credit risk losses. The actual level of debt collected may differ from the estimated levels of recovery 
and additional allowances may be required in the future.    
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Valuation of InventoryValuation of InventoryValuation of InventoryValuation of Inventory    
 
The valuation of inventory requires the Group to estimate obsolete or excess inventory as well as inventory 
that are not of saleable quality. The determination of obsolete or excess inventory requires the Group to 
estimate the future demand from our customers within specific time horizons, generally six months or less. 
The estimates of future demand that is used in the valuation of inventories are based on the forecasts 
provided by the customers. If inventory for specific customer forecast is greater than actual demand, the 
Group may be required to record additional inventory reserves.    

Depreciation and AmortiDepreciation and AmortiDepreciation and AmortiDepreciation and Amortisationsationsationsation    
 
The Group’s operations are capital intensive and the Group has significant investment in testing and 
packaging equipment. The Group depreciates its property, plant and equipment based on its estimate of the 
period that the Group expects to derive economic benefits from their use. The estimates of economic useful 
lives are set based on historical experience, future expectations and the likelihood of technological 
obsolescence arising from changes in production techniques or in market demand for the use of our 
equipment and machinery. However, business conditions, underlying technology and customers’ 
requirements may change in the future which could cause a change in the useful lives. Any change in useful 
lives could have a significant effect on the Group’s future operating results. 

Valuation of Property, Plant and EquipmentValuation of Property, Plant and EquipmentValuation of Property, Plant and EquipmentValuation of Property, Plant and Equipment    
 
Property, plant and equipment are reviewed for impairment whenever events or changes in circumstances 
indicate that their carrying amounts may not be recoverable. Management judgment is critical in assessing 
whether events have occurred that may impact the carrying value of property, plant and equipment. 

Due to the nature of the business, which may include sudden changes in demand in the end markets, and 
due to the fact that certain equipment is dedicated to specific customers, the Group may not be able to 
anticipate declines in the utilisation of its equipment and machinery. Generally, the Group considers 
consecutive quarterly utilisation rate declines or projected utilisation deterioration or implication of natural 
disasters as principal factors for its impairment review. Consequently, additional impairment charges may be 
necessary in the future and this could have a significant negative impact on future operating results. 

In determining the recoverable amount of equipment and machinery, the Group considers offers to purchase 
such equipment, comparable market analyses and expected future discounted cash flows. Discounted cash 
flows involves management estimates on selling prices, market demand and supply, economic and 
regulatory climates, production cost estimation, discount rates and other factors. Any subsequent changes to 
the discounted cash flow due to changes in the above mentioned factors could impact on the carrying value 
of the assets.  
 
Deferred Tax Asset and Uncertain Income Tax PositionsDeferred Tax Asset and Uncertain Income Tax PositionsDeferred Tax Asset and Uncertain Income Tax PositionsDeferred Tax Asset and Uncertain Income Tax Positions    
 
Tax provisions are recognised when it is considered probable (more likely than not) that there will be a future 
outflow of funds to a taxing authority. In such cases, provision is made for the amount that is expected to be 
settled, where this can be reasonably estimated. This requires the application of judgment as to the ultimate 
outcome, which can change over time depending on facts and circumstances. A change in estimate of the 
likelihood of a future outflow and/or in the expected amount to be settled would be recognised in income in 
the period in which the change occurs.  

Deferred tax assets are recognised only to the extent it is considered probable that those assets will be 
recoverable. This involves an assessment of when those deferred tax assets are likely to reverse, and a 
judgment as to whether or not there will be sufficient taxable profits available to offset the tax assets upon 
reversal. This requires assumptions regarding future business plan, profitability, tax planning strategies and is 
therefore inherently uncertain. To the extent assumptions regarding future profitability change, there can be 
an increase or decrease in the amounts recognised in respect of deferred tax assets as well as the amounts 
recognised in income in the period in which the change occurs. 
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Tax provisions are based on enacted or substantively enacted laws. Changes in those laws could affect 
amounts recognised in income both in the period of change, which would include any impact on cumulative 
provisions, and in future periods.  

Valuation of Valuation of Valuation of Valuation of GoodwillGoodwillGoodwillGoodwill    
 
Goodwill is reviewed for impairment annually and whenever events or changes in circumstances indicate the 
carrying value of an asset may not be recoverable. The determination of the recoverable amount of a CGU 
(or group of CGUs) to which goodwill is allocated involves the use of estimates by management. Fair value is 
determined based on a weighting of market or income approaches, or combination of both. Under the market 
approach, fair value is estimated based on market multiples of revenue or earnings for comparable 
companies. Under the income approach, fair value is estimated based on the present value of estimated 
future cash flows. Determining fair value is judgmental in nature and involves the use of significant estimates 
and assumptions. These estimates and assumptions include revenue growth rates and operating margins 
used to calculate projected future cash flows, riskadjusted discount rates, future economic and market 
conditions, and determination of appropriate market comparables. These estimates, including the 
methodology used, can have a material impact on the respective values and ultimately the amount of any 
goodwill impairment. 

ContingenciesContingenciesContingenciesContingencies    
 
The Group is subject to claims and litigations, which arise in the normal course of business. These claims 
and litigations may include allegations of infringement of intellectual property rights of others, disputes over 
tax assessments, environmental liability, labour, products, as well as other claims of liabilities. 

The Group assesses the likelihood of an adverse judgment or outcome for these matters, as well as the 
range of potential losses. A determination of the reserves required, if any, is made after careful analysis. The 
required reserves may change in the future due to new developments impacting the probability of a loss, the 
estimate of such loss, and the probability of recovery of such loss from third parties. 
 

5.5.5.5. Cash and Cash EquivalentsCash and Cash EquivalentsCash and Cash EquivalentsCash and Cash Equivalents    

        
29292929    December December December December 

2020202013131313    
$’000$’000$’000$’000    

    
30303030    December December December December 

2020202012121212    
$’000$’000$’000$’000    

   
Cash at banks and on hand 84,694 87,680 
Cash equivalents   

Bank fixed deposits 11,507 77,926 
Money market funds 32,935 4,952 

 129,136 170,558 

 
Bank fixed deposits are made for periods of between one day and three months, depending on the immediate 
cash requirements of the Group, and earn interest at the respective shortterm deposit rates.  

Cash and cash equivalents are deposited with financial institutions primarily in Singapore, Taiwan, the United 
States of America, British Virgin Islands, South Korea, China and Malaysia. Deposits in the financial 
institutions may exceed the amount of insurance provided on such deposits, if any. South Korean, Chinese, 
Taiwanese and Malaysian foreign currency exchange regulators may place restrictions on the flow of foreign 
funds into and out of those countries. The Group is required to comply with these regulations when entering 
into transactions in foreign currencies in South Korea, China, Taiwan and Malaysia. 
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6.6.6.6. Bank depositsBank depositsBank depositsBank deposits    
 
    29292929    December December December December 

2020202013131313    
$’000$’000$’000$’000    

30303030    December December December December 
2020202012121212    
$’000$’000$’000$’000    

   
Shortterm and longterm bank deposits 53,646 40,090 
Less: bank deposits pledged (11,604) (489) 
 42,042 39,601 

 
Bank deposits are made for periods more than three months depending on the cash requirements of the 
Group and earn interest at the respective deposit rates. Certain bank deposits are pledged in relation to 
performance security of the new factory construction in South Korea. 

The movement of bank deposits is as follows: 

    Year endedYear endedYear endedYear ended    
    29292929    December December December December 

2020202011113333    
$’000$’000$’000$’000    

30303030    December December December December 
2020202012121212    
$’000$’000$’000$’000    

   
Beginning of financial year 40,090 43,659 
Currency translation differences (1,409) 1,781 
Additions 100,408 82,938 
Maturity (85,443)  (88,288) 
End of financial year 53,646 40,090 
    Less: current amount 42,042 39,601 
    Noncurrent amount 11,604 489 

  
 
7.7.7.7. Accounts ReceivableAccounts ReceivableAccounts ReceivableAccounts Receivable    
 

    29292929    December December December December 
2020202013131313    
$’00$’00$’00$’000000    

30303030    December December December December 
2020202012121212    
$’000$’000$’000$’000    

   
Accounts receivable — third parties, net of allowance for sales returns 238,589 258,507 
Less: Allowance for impairment  (148) (464) 
 Accounts receivable, net 238,441 258,043 



As of 29 December 2013, the Group entered into $36.0 million (2012: nil) nonrecourse factoring of accounts 
receivable for cash under its cash realisation program with bank, and the associated accounts receivable 
were derecognised. 

8.8.8.8. Other ReceivablesOther ReceivablesOther ReceivablesOther Receivables    
 

    29292929    December December December December 
2020202013131313    
$’000$’000$’000$’000    

30303030    December December December December 
2020202012121212    
$’000$’000$’000$’000    

   
Deposits and staff advances 487 817 
Taxes receivable 12,181 17,026 
Forward contracts receivables 562 656 
Other receivables 2,009 2,227 
 15,239 20,726 
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



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

 

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  
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  
  
  
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





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























     
     








   
     
     

     
   

 




     
     
     
     
     

     
     
     

















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









































     
     
     
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

 







  
  
  
  
  






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

12.12.12.12.     GGGGoodwilloodwilloodwilloodwill    
 
The carrying amounts of goodwill resulted from the acquisition of STATS ChipPAC Taiwan Semiconductor 
Corporation in 2001 and ChipPAC, Inc. in 2004.  
 
In 2013, the Group realigned the composition of the cashgenerating units to which the goodwill was initially 
allocated to reflect its packaging and test business as a single business unit delivering turnkey packaging and 
test solutions to customers. 
 
In 2012, goodwill was allocated to the following cashgenerating units: 
 

    30303030    December December December December 
2012012012012222    
$’000$’000$’000$’000    

  
South Korea 247,747 
China 79,305 
Malaysia 53,114 
Taiwan 1,321 
 381,487 

 
In 2012, the Group recognised an impairment charge of $24.1 million related to its cashgenerating unit in 
Malaysia. The impairment charge was a result of the transition of technology in certain customers from 
leaded wirebonding to advanced packaging. 
 
The recoverable amounts of the CGU were determined based on valueinuse calculations. Cash flow 
projections used in the valueinuse calculations were based on financial forecasts covering a threeyear 
period and extrapolated beyond the forecast period using estimated terminal growth rates of 3% (2012: 3%) 
and group discount rate of 10% (2012: cashgenerating unit discount rates of 13% to 16%).  
 
As the recoverable amount was significantly higher than the carrying amount of its CGU, the Group believes 
that any reasonable change to the key assumptions of which the recoverable amount is based on would not 
cause the carrying amount to exceed the recoverable amount. 
 
 
13.13.13.13. Accrued Operating ExpensesAccrued Operating ExpensesAccrued Operating ExpensesAccrued Operating Expenses    
 

    29292929    December December December December 
2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December 
2012012012012222    
$’000$’000$’000$’000    

   
Staff costs and accrued restructuring charges 55,004 45,027 
Purchase of raw materials 9,170 8,156 
Maintenance fees, license fees and royalties 6,434 6,809 
Interest expense 10,249 19,913 
Accruals for vacation liability 6,017 5,996 
Forward contracts payable 359 ─ 
Other accrued operating expenses 37,407 27,575 
 
 
 
 
 
 
 
 
 
 
 
 

124,640 113,476 
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

14.14.14.14. Income TaxesIncome TaxesIncome TaxesIncome Taxes    
 
Income tax expense consists of the following:  

    Year EndedYear EndedYear EndedYear Ended    
    29 December 29 December 29 December 29 December 

2013201320132013    
$’000$’000$’000$’000    

30303030    December December December December 
2020202012121212    
$’000$’000$’000$’000    

Current tax:   
Singapore ─ ─ 
Foreign 18,387 13,051 

Total current tax 18,387 13,051 
Deferred tax:   

Singapore 2,173 1,048 
Foreign 1,769 (76) 

Total deferred tax 3,942 972 
 22,329 14,023 

 
A reconciliation of the expected tax expense at the Singapore statutory rate of tax to actual tax expense is 
as follows: 

    Year EndedYear EndedYear EndedYear Ended    
    29292929    December December December December 

2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December 
2012012012012222    
$’000$’000$’000$’000    

   
Income tax (benefit) expense computed at Singapore statutory rate of 17.0% (2012: 

17.0%) (2,848) 6,440 
Nondeductible expenses, including certain plant closure costs, debt refinancing 

costs and capital reduction related costs 19,882 9,258 
Nontaxable income, including income exemption (3,089) (3,227) 
Differences in tax rates, including undistributed earnings 10,101 16,017 
Effect of change in foreign statutory tax rate on deferred tax assets ─ (5,238) 
Taxable foreign exchange adjustment and foreign net operating loss (1,929) (6,800) 
Utilisation of previously unrecognised tax benefits (6,839) (2,727) 
Changes in tax estimates for prior years 5,953 (130) 
Others 1,098 430 
Income tax expense 22,329 14,023 

 
The tax charge relating to each component of other comprehensive income is as follows: 
 

    Year EndedYear EndedYear EndedYear Ended    
    29292929    December December December December 

2013201320132013    
$’000$’000$’000$’000    

30 December 30 December 30 December 30 December 
2012201220122012    
$’000$’000$’000$’000    

Fair value gains and reclassification adjustments on cash flow hedges 75 1,137 
Other comprehensive income  75 1,137 


 
In 2013 and 2012, the Group recorded $6.0 million and $0.1 million, respectively, of net tax expense and net 
tax benefit related to changes in tax estimates for prior years’ tax positions. Subsequent event charge of up to 
$5.0 million may be required to account for additional taxes related to tax contingency in connection with 
contested tax examination ongoing in South Korea. In 2013 and 2012, we incurred approximately $32.8 
million and $45.7 million, respectively, of nontax deductible expenses related to our capital reduction 
transaction in 2010. 
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

The deferred tax assets arose principally as a result of the deferred tax benefit associated with operating loss 
carryforwards, investment tax credit, and research and development tax credits, reinvestment allowance, 
capital allowance and deductible temporary differences on property, plant and equipment. The tax effect of 
significant items comprising the Group’s deferred tax assets and liabilities are as follows: 
 

    29292929    December December December December 
2020202013131313    
$’00$’00$’00$’000000    

30303030    December December December December 
2020202012121212    
$’000$’000$’000$’000    

Deferred tax assets:   
Operating loss carryforwards 841 1,656 
Investment, and research and development tax credits 1,148 1,802 
Others 8,821 7,317 

 10,810 10,775 
Deferred tax liabilities:   

Property, plant and equipment 28,415 27,017 
Allowances and reserves 7,766 9,942 
Uncertain tax position and others 21,919 20,957 

 58,100 57,916 
Net deferred tax liabilities (47,290) (47,141) 

 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current income 
tax assets against current tax liabilities and when the deferred taxes relate to the same fiscal authority.  The 
amounts, determined after appropriate offsetting, are shown as follows:  
 

    29292929    December December December December 
2020202011113333    
$’000$’000$’000$’000    

30303030    December December December December 
2020202012121212    
$’000$’000$’000$’000    

Deferred tax assets:   
To be recovered within one year ─ ─ 
To be recovered after one year 186 ─ 

 186 ─ 
Deferred tax liabilities:   

To be settled within one year 4,437 ─ 
To be settled after one year 43,039 47,141 
 47,476 47,141 

 
In 2013 and 2012, the Group had approximately $95.8 million and $90.7 million, respectively, of 
unrecognised tax losses available to offset against future taxable income, certain amounts of which will expire 
in varying amounts from 2014 to 2029. 
 
In 2013 and 2012, the Group had unrecognised research and development, unutilised capital allowances, 
investment tax credits and reinvestment allowance, in the aggregate of $414.2 million and $433.1 million, 
respectively, which can be used to offset income tax payable in future years. Certain credits will expire in 
varying amounts from 2014 through 2019. 
 
Deferred tax assets are recognised to the extent that it is probable that they will be able to be utilised against 
future taxable income. The ultilisation of deferred tax assets is dependent upon the generation of future 
taxable income during the periods in which those temporary differences become deductible.  Management 
considers the scheduled reversal of deferred tax liabilities, historical taxable income, projected future taxable 
income based on business plans, and tax planning strategies in making this assessment.  
 
In 2012, the Singapore Economic Development Board (“EDB”) extended the Company’s five year tax 
incentive for its Singapore operations, whereby certain qualifying income will be subject to a concessionary 
tax rate of 5% instead of the Singapore statutory rate of 17%, subject to the fulfillment of certain continuing 
conditions. The extended tax incentive will expire in June 2017. 
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

The movement in deferred tax assets and liabilities (prior to offsetting of balances within the same tax 
jurisdiction) is as follows: 
 
Deferred tax assetsDeferred tax assetsDeferred tax assetsDeferred tax assets    

        
    
    

Operating Operating Operating Operating LLLLoss oss oss oss 
CCCCarryarryarryarry    FFFForwardsorwardsorwardsorwards    

$’000$’000$’000$’000    

    
Investments, Investments, Investments, Investments, RRRResearch esearch esearch esearch 
and and and and DDDDevelopment evelopment evelopment evelopment TTTTax ax ax ax 

CCCCredits, and redits, and redits, and redits, and 
RRRReinvestment einvestment einvestment einvestment AAAAllowancellowancellowancellowance    

$’000$’000$’000$’000    

    
    
    
    

OthersOthersOthersOthers    
$’000$’000$’000$’000    

    
    
    
    

TotalTotalTotalTotal    
$’000$’000$’000$’000    

     
Balances at 31 December 2012 1,656 1,802 7,317 10,775 
Credits (charges) to:     

Income Statement (815) (654) 1,505 36 
Hedging Reserve ─ ─ ─ ─ 

Currency translation differences ─ ─ (1) (1) 
Balances at 29 December 2013 841 1,148 8,821 10,810 
     
Balances at 26 December 2011 1,418 5,264 5,956 12,638 
Credits (charges) to:     

Income Statement 238 (3,462) 1,756 (1,468) 
Hedging Reserve ─ ─ (396) (396) 

Currency translation differences ─ ─ 1 1 
Balances at 30 December 2012 1,656 1,802 7,317 10,775 

 
Deferred tax liabDeferred tax liabDeferred tax liabDeferred tax liabilitiesilitiesilitiesilities    
    

        
Property, Property, Property, Property, PPPPlant lant lant lant 
and and and and EEEEquipmentquipmentquipmentquipment    

$’000$’000$’000$’000    

    
Allowances and Allowances and Allowances and Allowances and 

RRRReserveseserveseserveseserves    
$’000$’000$’000$’000    

UUUUncertain ncertain ncertain ncertain TTTTax ax ax ax 
PPPPositionositionositionosition    and and and and 

OthersOthersOthersOthers    
$’000$’000$’000$’000    

    
    

TotalTotalTotalTotal    
$’000$’000$’000$’000    

     
Balances at 31 December 2012 27,017 9,942 20,957 57,916 
Charges (credits) to:     

Income Statement 1,398 1,373 1,207 3,978 
Hedging Reserve ─ ─ 75 75 

Currency translation differences ─ ─ (11) (11) 
Settlement with taxing authorities ─ (3,549) (309) (3,858) 
Balances at 29 December 2013 28,415 7,766 21,919 58,100 
     
Balances at 26 December 2011 28,750 9,528 23,869 62,147 
Charges (credits) to:     

Income Statement (1,757) 1,847 (586) (496) 
Hedging Reserve ─ ─ 741 741 

Currency translation differences 24 ─ ─ 24 
Settlement with taxing authorities ─ (1,433) (3,067) (4,500) 
Balances at 30 December 2012 27,017 9,942 20,957 57,916 
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









 




 







  
  ─
  
 ─ 
  ─
  
  
  
  


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

             

  
     






 







  
  
 ─ ─
  
  
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

The fair value of the borrowings of the Group at the balance sheet dates are as follows: 
    

    29292929    December December December December 
2020202013131313    
$’000$’000$’000$’000    

30303030    December December December December 
2020202012121212    
$’000$’000$’000$’000    

   
4.5% senior notes due 2018 608,096 ─ 
5.375% senior notes due 2016   
7.5% senior notes due 2015 ─ 636,000 
U.S. dollars floating rate secured term loan 25,148 ─ 
U.S. dollars floating rate revolving credit facilities 104,227 50,690 
 943,007 896,290 

 
The fair values of the senior notes are determined from the trading market prices of the senior notes as of 
each balance sheet date. The borrowings under the U.S. dollars term loan and revolving credit facilities at 
floating rates are assumed to approximate their fair values. 
 
The Group has lines of credit and banking facilities consisting of loans, overdrafts, letters of credit and bank 
guarantees, which amounted to an aggregate of $548.2 million, of which $372.4 million of credit facilities and 
$38.6 million of other banking facilities were available on 29 December 2013. 


16.16.16.16. Derivative Derivative Derivative Derivative FFFFinancial inancial inancial inancial IIIInstrumentsnstrumentsnstrumentsnstruments    
 

 29 29 29 29 December December December December 2013201320132013    30 December 201230 December 201230 December 201230 December 2012    
 Contract Contract Contract Contract 

NNNNotional otional otional otional 
AAAAmountmountmountmount    
$’000$’000$’000$’000    

    
AssetAssetAssetAsset    
$’000$’000$’000$’000    

    
LiabilityLiabilityLiabilityLiability    
$’000$’000$’000$’000    

Contract Contract Contract Contract 
NNNNotional otional otional otional 
AAAAmountmountmountmount    
$’000$’000$’000$’000    

    
AssetAssetAssetAsset    
$’000$’000$’000$’000    

    
LiabilityLiabilityLiabilityLiability    
$’000$’000$’000$’000    

       
Cashflow hedges       
   Currency forwards 97,381 562  83,831 656 ─ 

Total  562 (359)  656 ─ 


    
The Group enters into forward contracts for hedging highly probable forecast transactions and accounts for 
them as cash flow hedges and states them at fair value. Subsequent changes in fair value are recognised in 
equity until the hedged transactions occur, at which time the respective gains or losses are transferred to the 
income statement. 


17.17.17.17. Other NonOther NonOther NonOther NonCurrent LiabilitiesCurrent LiabilitiesCurrent LiabilitiesCurrent Liabilities    
 

    29292929    December  December  December  December  
2020202013131313    
$’000$’000$’000$’000    

30303030    December  December  December  December  
2020202012121212    
$’000$’000$’000$’000    

   
Accrued retirement and severance benefits 4,530 1,532 
Other noncurrent liabilities 19,698 20,000 
 24,228 21,532 
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

Changes in accrued retirement and severance benefits in 2013 and 2012 are as follows:  
 

    29292929    December  December  December  December  
2020202013131313    
$’000$’000$’000$’000    

30303030    December  December  December  December  
2020202012121212    
$’000$’000$’000$’000    

   
Beginning of financial year 6,403 4,854 
Provision for retirement and severance benefits 18,480 2,252 
Severance payments (1,839) (1,084) 
Foreign currency loss 20 381 
Current portion of accrued retirement and severance benefit, included within other 

accrued operating expenses (Note 13) 
 

 
 
─ 

End of financial year 8,724 6,403 
Payments on deposits with Korean National Pension Fund (135) (136) 
Plan assets (4,059) (4,735) 
Ending, net of payments on deposits 4,530 1,532 

 
 
18.18.18.18. EEEExpenses by xpenses by xpenses by xpenses by NNNNatureatureatureature    
 
Expenses such as inventories recognised in cost of revenues, depreciation and amortisation, employee 
compensation and rental expense on operating leases are disclosed elsewhere in the financial statements. 
 
 
19.19.19.19. Exceptional ItemsExceptional ItemsExceptional ItemsExceptional Items    
 
(a)(a)(a)(a) Plant closure costsPlant closure costsPlant closure costsPlant closure costs    

 
The Malaysia plant closure costs were as follows: 
 

    Year EndeYear EndeYear EndeYear Endedddd    
    29292929    December December December December     

2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December 
2020202012121212    

$’000$’000$’000$’000    
   
     Employee severance and benefits  ─ 
     Property, plant and equipment impairment charges (Note 10) 17,730 ─ 
     Other associated costs 976 ─ 

 36,909 ─ 



(b)(b)(b)(b) Flood rFlood rFlood rFlood related elated elated elated pppplan lan lan lan cccchargeshargeshargesharges    and iand iand iand insurance snsurance snsurance snsurance settlementettlementettlementettlement    
 
The charges incurred were as follows: 
 

    Year EndedYear EndedYear EndedYear Ended    
    29292929    December December December December     

2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December 
2020202011112222    

$’000$’000$’000$’000    
   
     Held for sale asset impairment   ─ 
     Other related charges ─ 10,061 

 3,000 10,061 
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

 
The insurance settlement received was as follows: 
 

    Year EndedYear EndedYear EndedYear Ended    
    29292929    December December December December     

2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December 
2020202012121212    

$’000$’000$’000$’000    
   
     Flood related insurance settlement 19,582 26,741 

 
 
In 2013, the Group reached further insurance settlement of $19.6 million with its insurers as final 
compensation for business interruption insurance claims related to the flood in Thailand. This insurance 
recovery was in addition to the $26.7 million obtained in 2012 as compensation for plant and equipment 
damages. The total insurance settlement was $46.3 million.  
 
 
20.20.20.20. EEEEmployee mployee mployee mployee CCCCompensationompensationompensationompensation    


    Year EndedYear EndedYear EndedYear Ended    
    29292929    December December December December     

2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December     
2012012012012222    
$’000$’000$’000$’000    

   
     Wages and salaries 313,036 320,197 
     Employer’s contribution to defined contribution plans 

      including Central Provident Fund 26,351 24,209 
     Other benefits 30,844 31,849 

 370,231 376,255 

 
21.21.21.21. Other Other Other Other NonNonNonNonoperating operating operating operating IIIIncome (ncome (ncome (ncome (EEEExpensexpensexpensexpensessss), net), net), net), net    


    Year EndedYear EndedYear EndedYear Ended    
    29292929    December December December December     

2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December     
2012012012012222    
$’000$’000$’000$’000    

   
Lease termination cost  ─ 

     Other income (expenses), net 31 477 
 (1,969) 477 

 
22.22.22.22. Earnings Earnings Earnings Earnings PPPPer er er er SSSSharehareharehare    
 
Basic earnings per share is calculated by dividing the net profit attributable to equity holders of STATS 
ChipPAC Ltd by the weighted average number of ordinary shares outstanding during the financial year. 
 
Diluted earnings per share is calculated by dividing the net profit attributable to equity holders of STATS 
ChipPAC Ltd. by the weighted average number of ordinary shares outstanding as adjusted for the effects of 
all dilutive potential ordinary shares from the assumed exercise of share options outstanding during the 
financial year plus other potentially dilutive securities outstanding. 
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










 
 





  
  
  
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





  
  


   

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




















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



   

 ─  ─  ─ 
      
      

     

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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTSNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTSNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTSNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS    
     

 


 
24.24.24.24. OOOOther ther ther ther RRRReserveseserveseserveseserves    
 
(a)(a)(a)(a) CompositionCompositionCompositionComposition    
    29292929    December December December December 

2020202013131313    
$’000$’000$’000$’000    

30303030    December December December December 
2020202012121212    
$’000$’000$’000$’000    

      
Hedging reserve 132 521 
Foreign currency translation reserve (7,844) (2,349) 
 (7,712) (1,828) 

 
 
(b)(b)(b)(b) MovementMovementMovementMovement    

 
(i) Hedging reserve 

        Year endedYear endedYear endedYear ended    
        29292929    December December December December 

2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December 
2012012012012222    
$’000$’000$’000$’000    

       
Beginning of financial year  521 (13,329) 
Fair value gains   1,232 8,042 
Reclassification of fair value (gains) losses to Income Statement  (1,687) 6,560 
Tax on fair value changes  66 (752) 
End of financial year  132 521 

 
(ii) Foreign currency translation reserve 
 

        Year endedYear endedYear endedYear ended    
        29292929    December December December December 

2012012012013333    
$’000$’000$’000$’000    

30303030    DeceDeceDeceDecember mber mber mber 
2012012012012222    
$’000$’000$’000$’000    

       
Beginning of financial year  (2,349) (4,652) 
Currency translation differences arising from equity transaction  (3,796) ─ 
Net currency translation differences of financial statements of a  
    foreign subsidiary 

  
17 

 
239 

Less: Noncontrolling interests  (1,716) 2,064 
End of financial year  (7,844) (2,349) 

 
Other reserves are nondistributable. 
 

25.25.25.25. CCCCommitments and Contingenciesommitments and Contingenciesommitments and Contingenciesommitments and Contingencies    
    
(a)(a)(a)(a) CommitmentsCommitmentsCommitmentsCommitments    
 
As of 29 December 2013 and 30 December 2012, unconditional purchase obligations consist of the following: 
 

    29292929    December December December December 
2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December 
2012012012012222    
$’000$’000$’000$’000    

Capital commitmentsCapital commitmentsCapital commitmentsCapital commitments    
Building, mechanical and electrical installation 175,062 12,287 
Equipment 63,396 196,646 
      
Other commitmentsOther commitmentsOther commitmentsOther commitments   
Inventories 85,210 74,074 
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





            
      

               
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 
              
               




        
            
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above. The resolution of any future allegation or request for indemnification could have a material adverse 
effect on the Group’s business, financial condition and results of operations. 
 
In addition, the Group is subject to various taxes in the different jurisdictions in which it operates. These 
include taxes on income, property, goods and services, and other taxes. The Group submits tax returns and 
claims with the appropriate government taxing authorities, which are subject to examination and agreement 
by those taxing authorities. The Group regularly assesses the likelihood of adverse outcomes resulting from 
these examinations to determine adequacy of provision for taxes. Refer to Note 14 for additional information 
on tax contingencies. 
 
26.26.26.26. Restructuring ChargesRestructuring ChargesRestructuring ChargesRestructuring Charges        
 
In 2013, the Group recorded severance and related charges of $1.9 million related to the Group’s announced 
restructuring actions to reduce operating costs in operations and support functions to align costs with 
business conditions. In 2012, severance and related charges of $5.7 million were incurred.  
 
27.27.27.27. FFFFinancial inancial inancial inancial RRRRisk isk isk isk MMMManagementanagementanagementanagement    

  
The Group operates in various countries and therefore is subject to several risks and uncertainties including 
financial risks. The Group’s risk management functions to mitigate the various financial risks to which the 
businesses are exposed to in the course of their daily operations. The risk management covers areas such as 
capital management, liquidity risk, foreign currency risk, commodity price risk, interest rate risk and credit 
risk. The Group’s overall risk management approach is to moderate the effects of such volatility on its 
financial performance. The Group uses derivatives to hedge specific exposures. 

 
Capital ManCapital ManCapital ManCapital Managementagementagementagement 
 
The Group regularly reviews its financial position, capital structure and use of capital, with the objective of 
achieving longterm capital efficiency, optimum shareholders’ total returns and proper strategic positioning. In 
order to maintain or achieve an optimal capital structure, the Group may adjust the amount of return of capital 
and distributable earnings to shareholders, issue new shares, obtain new borrowings or sell assets to reduce 
borrowings. 
 
The Group manages the use of capital centrally and all borrowings to fund the operations of the subsidiaries 
are managed by the Company. The capital employed by the Group consists of equity attributable to 
shareholders, bank borrowings from financial institutions and borrowings from senior notes issuance. 
 
The Group is in compliance with all externally imposed capital requirements in 2013 and 2012, which 
primarily arises from its borrowing facilities. There were no changes in the Group’s approach to capital 
management during the year. 
    
Foreign CForeign CForeign CForeign Currenurrenurrenurrency cy cy cy RRRRiskiskiskisk        
 
A portion of the Group’s costs is denominated in various foreign currencies, like the Singapore dollar, the 
South Korean Won, the Chinese Renminbi, the Malaysian Ringgit, the New Taiwan dollar and the Japanese 
Yen. As a result, changes in the exchange rates of these currencies or any other applicable currencies to the 
U.S. dollar will affect cost of goods sold and operating margins and could result in exchange losses. Based 
on the Group’s overall currency rate exposure, the Group has adopted a foreign currency hedging policy for 
committed or forecasted currency exposures. The Group may utilise foreign currency swaps as well as 
foreign exchange forward contracts and options. The goal of the hedging policy is to effectively manage risk 
associated with fluctuations in the value of the foreign currency, thereby making financial results more stable 
and predictable in the shortterm. Over the longerterm, however, permanent changes in exchange rate of 
foreign currencies would have an impact on earnings.  
 
The Group has entered into foreign currency contracts with nominal contract value of $97.4 million and $83.8 
million in 2013 and 2012, respectively, to mitigate currency risks associated with payroll costs, materials 
costs and other costs denominated in these foreign currencies to reduce its exposure from future exchange 
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rate fluctuations. These programs reduce, but do not always entirely eliminate, the impact of currency 
exchange movements. The duration of these instruments are generally less than twelve months. 
 
The Group is also exposed to the adverse movement in the exchange rates for all the currencies relative to 
the U.S. dollar on the Group’s foreign currencies denominated assets and liabilities. Sensitivity analyses of 
change in the fair values arising from a hypothetical 10% adverse movement in the exchange rates for all the 
foreign currencies relative to the U.S. dollar, with all other variables held constant, after taking into account 
offsetting positions, would result in a foreign exchange loss of $1.3 million each as of 29 December 2013 and 
30 December 2012, respectively.  
    
Commodity PriceCommodity PriceCommodity PriceCommodity Price    RiskRiskRiskRisk    
 
The Group purchases certain raw materials in the normal course of business, which are affected by 
commodity prices. Therefore, the Group is exposed to some price volatility related to various market 
conditions outside its control. However, the Group employs various purchasing and pricing contract 
techniques in an effort to minimise volatility. Generally these techniques include setting in advance the price 
for products to be delivered in the future. The Group does not generally make use of financial instruments to 
hedge commodity prices, partly because of the contract pricing utilised. While commodity price volatility can 
occur, which would impact profit margins, there are generally alternative suppliers available. The Group may 
undertake hedging activity in commodities to a limited degree. Hedging may be used primarily as a risk 
management tool and, in some cases, to secure future cash flows in cases of high volatility by entering into 
forward contracts or similar instruments.  
 
Interest Interest Interest Interest RRRRate ate ate ate RRRRisk isk isk isk     
 
The Group’s exposure to market risk associated with changes in interest rates primarily relates to its 
investment portfolio and debt obligations. Investments are placed in time deposits and marketable securities. 
The Group has no material cash flow exposure due to rate changes for cash equivalents and shortterm 
investments. Longerterm borrowings are therefore usually at fixed rates. As at 29 December 2013, 85.8% 
(2012: 94.0%) of the total debt was at fixed interest rates and the balance was at variable interest rates. The 
Group's borrowings in senior notes are subject to fixed interest rates. As of 29 December 2013, the Group’s 
senior notes due 2016 and 2018 bear interest of 5.375% and 4.5% per annum, respectively.  
 
Credit Credit Credit Credit RRRRisk isk isk isk 
 
The Group’s customers are comprised of companies in the semiconductor industry located primarily in the 
United States of America, Asia and Europe. The semiconductor industry is highly cyclical and experiences 
significant fluctuations in customer demand, evolving industry standards, competitive pricing pressure that 
leads to steady declines in average selling prices, rapid technological changes, risk associated with foreign 
currencies and enforcement of intellectual property rights. Additionally, the market in which the Group 
operates is very competitive. As a result of these industry and market characteristics, key elements of 
competition in the independent semiconductor packaging market include breadth of packaging offerings, 
timetomarket, technical competence, design services quality, production yields, reliability of customer 
service and price. The Group’s largest customer accounted for approximately 30% and 27% of revenues in 
2013 and 2012, respectively. The Group’s ten largest customers collectively accounted for approximately 
68.0% and 67.3% of revenues in 2013 and 2012, respectively. The Group generally does not require 
collateral on its trade receivables. The Group mitigates the concentration of credit risk in trade receivables 
through the Group’s credit evaluation process, credit policies, credit control and collection procedures but 
these methods cannot eliminate all potential credit risk losses. The withdrawal of commitment from any major 
customer for products, or reduced or delayed demand or the loss of or default by any of these major 
customers could have an adverse effect upon the Group’s financial position, results of operations and cash 
flows.  
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The age analysis of trade receivables that are past due but not impaired is as follows: 
 

    29292929    December December December December 
2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December 
2012012012012222    
$’000$’000$’000$’000    

              
Past due less than 30 days 14,200 21,819 
3060 days 11,140 1,223 
6190 days 4,309 208 
More than 90 days 1,662 638 
 31,311 23,888 

 
The carrying amount of trade receivables individually determined to be impaired and the movements in the 
related allowance for impairment are as follows: 
 
 

    29292929    December December December December 
2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December 
2012012012012222    
$’000$’000$’000$’000    

      
Gross amount 148 464 
Less: Allowance for impairment (148) (464) 
 ─ ─ 

 
Beginning of financial year 464 523 
Additions 482 1,187 
Utilised  ─ ─ 
Writeback (798) (1,246) 
End of financial year 148 464 

 
Cash and cash equivalents are deposited with financial institutions primarily in Singapore, Taiwan, the United 
States of America, British Virgin Islands, South Korea, China and Malaysia. Deposits in the financial 
institutions may exceed the amount of insurance provided on such deposits, if any. The Group mitigates 
default risk by investing in marketable securities that are of at least an “A” rating, as assigned by an 
internationally recognised credit rating organisation, and major Singapore banks and governmentlinked 
companies. The Group utilises forward contracts to protect against the effects of foreign currency 
fluctuations. Such contracts involve the risk of nonperformance by the counterparty, which could result in a 
material loss. The Group has not experienced any such losses to date from nonperformance by its 
counterparties. South Korean, Chinese and Malaysian foreign currency exchange regulators may place 
restrictions on the flow of foreign funds into and out of those countries. The Group is required to comply with 
these regulations when entering into transactions in foreign currencies in South Korea, China and Malaysia. 
 
Liquidity Liquidity Liquidity Liquidity RRRRisk isk isk isk     
 
The Group’s principal source of liquidity consists of cash flows from operating activities, bank facilities, debt 
financing, and existing cash and cash equivalents and marketable securities. As of 29 December 2013, the 
Group had cash, cash equivalents and bank deposits of $182.8 million (2012: $210.6 million). The Group also 
has available lines of credit and banking facilities consisting of loans, overdrafts, letters of credit and bank 
guarantees, including those available to its consolidated subsidiaries, which amounted to an aggregate of 
$548.2 million (2012: $281.1 million), of which $372.4 million (2012: $175.4 million) of credit facilities and 
$38.6 million (2012: $42.0 million) of other banking facilities were available as of 29 December 2013. Liquidity 
needs arise primarily from servicing outstanding debts, working capital needs and the funding of capital 
expenditures and investments. Capital expenditures are largely driven by the demand for the Group’s 
services, primarily to increase packaging and testing capacity, to replace packaging and testing equipment 
from time to time, and to expand the facilities and service offerings.  
 
The maturity profile of the Group’s financial liabilities based on the remaining period from the balance sheet 
date to the contractual maturity date is given in the table below. The figures reflect the contractual 
undiscounted cash obligation of the Group: 
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 As at 29As at 29As at 29As at 29    DecemberDecemberDecemberDecember    2020202013131313    

 
< 1 year< 1 year< 1 year< 1 year    

$’000$’000$’000$’000    
11112 years2 years2 years2 years    

$’000$’000$’000$’000    
22225 years5 years5 years5 years    

$’000$’000$’000$’000    
> 5 years> 5 years> 5 years> 5 years    

$’000$’000$’000$’000    
TotaTotaTotaTotallll    
$’000$’000$’000$’000    

     
Accounts and other payables 138,004 ─ ─ ─ 138,004 
Payables related to property, plant and 

equipment 141,998 ─ ─ ─ 141,998 
Accrued operating expenses 124,640 ─ ─ ─ 124,640 
Borrowings 38,000 67,100 836,300 ─ 941,400 
Amounts due to related parties 100 ─ ─ ─ 100 

Total 442,742 67,100 836,300 ─ 1,346,142 

 
 
 As at As at As at As at 30303030    DecemberDecemberDecemberDecember    2020202011112222    

 
< 1 year< 1 year< 1 year< 1 year    

$’000$’000$’000$’000    
11112 years2 years2 years2 years    

$’000$’000$’000$’000    
22225 years5 years5 years5 years    

$’000$’000$’000$’000    
> 5 years> 5 years> 5 years> 5 years    

$’000$’000$’000$’000    
TotalTotalTotalTotal    
$’000$’000$’000$’000    

     
Accounts and other payables 164,301 ─ ─ ─ 164,301 
Payables related to property, plant and 

equipment 42,746 ─ ─ ─ 42,746 
Accrued operating expenses 113,476 ─ ─ ─ 113,476 
Borrowings 51,000 ─ 800,000 ─ 851,000 
Amounts due to related parties 28 ─ ─ ─ 28 

Total 371,551 ─ 800,000 ─ 1,171,551 

 
 
The interest payments on the Group’s borrowings due within one year, 12 years and 25 years amount to 
$39.2 million (2012: $55.8 million), $39.2 million (2012: $55.8 million) and $76.6 million (2012: $61.0 million), 
respectively. 
 
Estimation of FEstimation of FEstimation of FEstimation of Fair air air air VVVValuealuealuealue  
 
The accounting classification of each category of financial instruments, and their carrying amounts, are as 
follows: 

    29292929    December December December December 
2012012012013333    
$’000$’000$’000$’000    

30303030    December December December December 
2012012012012222    
$’000$’000$’000$’000    

Financial assets  Financial assets  Financial assets  Financial assets        
Cash and cash equivalents 129,136 170,558 
Bank deposits 53,646 40,090 
Loan and receivables   
 Accounts receivable, net 238,441 258,043 
 Other receivables 15,239 20,726 
Total 436,462 489,417 
   
Financial liabilitiesFinancial liabilitiesFinancial liabilitiesFinancial liabilities      
Financial liabilities at nominal value and amortised cost   
 Accounts and other payables (138,004) (164,301) 
 Payables related to property, plant and equipment purchases (141,998) (42,746) 
 Accrued operating expenses (124,640) (113,476) 
 Borrowings (912,228) (843,299) 
 Amounts due to related parties (100) (28) 
 Accrued retirement and severance benefits (4,530) (1,532) 
 Other noncurrent liabilities    (19,698) (20,000) 
Total (1,341,198) (1,185,382) 

 
Fair value for measurements are estimates of the amounts for which assets or liabilities (including financial 
instruments and other derivative contracts) could be exchanged at the measurement date, based on the 
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assumption that such exchanges take place between knowledgeable, unrelated parties in unforced 
transactions. Where available, fair value measurements are derived from prices quoted in active markets for 
identical assets or liabilities. In the absence of such information, other observable inputs are used to estimate 
fair value. Where publicly available information is not available, fair value is determined using estimation 
techniques that take into account market perspectives relevant to the asset or liability, in as far as they can 
reasonably be ascertained, based on predominantly unobservable inputs.    
 
The Group uses a threetier fair value hierarchy to classify and disclose all assets and liabilities measured at 
fair value on a recurring basis, as well as assets and liabilities measured at fair value on a nonrecurring 
basis, in periods subsequent to their initial measurement. These tiers include: Level 1, defined as quoted 
market prices in active markets for identical assets or liabilities; Level 2, defined as inputs other than Level 1 
that are observable, either directly or indirectly, such as quoted prices for similar assets or liabilities, quoted 
prices in markets that are not active, modelbased valuation techniques for which all significant assumptions 
are observable in the market, or other inputs that are observable or can be corroborated by observable 
market data for substantially the full term of the assets or liabilities; and Level 3, defined as unobservable 
inputs that are not corroborated by market data.  
 
The following tables set forth the Group’s financial assets and liabilities, excluding interest components that 
were accounted for at fair value on a recurring basis as of 29 December 2013 and 30 December 2012, 
respectively: 
 
    Fair Fair Fair Fair VVVValue alue alue alue MMMMeasurementeasurementeasurementeasurement    

as of as of as of as of 29292929    December 201December 201December 201December 2013333    
    Level 1Level 1Level 1Level 1    

$’000$’000$’000$’000    
Level 2Level 2Level 2Level 2    
$’000$’000$’000$’000    

Level 3Level 3Level 3Level 3    
$’000$’000$’000$’000    

TotalTotalTotalTotal    
$’000$’000$’000$’000    

     
Assets:     

Foreign currency forward contracts ─ 562 ─ 562 
Total assets measured and recorded at fair value ─ 562 ─ 562 
     
Liabilities:     

 Foreign currency forward contracts  ─ (359) ─ (359) 
Total liabilities measured and recorded at fair value ─ (359) ─ (359) 

 
 
    Fair Fair Fair Fair VVVValue alue alue alue MMMMeasurementeasurementeasurementeasurement    

as of as of as of as of 30303030    December December December December 2012012012012222    
    Level 1Level 1Level 1Level 1    

$’000$’000$’000$’000    
Level 2Level 2Level 2Level 2    
$’000$’000$’000$’000    

Level 3Level 3Level 3Level 3    
$’000$’000$’000$’000    

TotalTotalTotalTotal    
$’000$’000$’000$’000    

     
Assets:     

Foreign currency forward contracts ─ 656 ─ 656 
Total assets measured and recorded at fair value ─ 656 ─ 656 
     
Liabilities:     

 Foreign currency forward contracts  ─ ─ ─ ─ 
Total liabilities measured and recorded at fair value ─ ─ ─ ─ 



28.28.28.28. ImmediatImmediatImmediatImmediateeee    andandandand    UUUUltimate ltimate ltimate ltimate HHHHolding olding olding olding CCCCorporationsorporationsorporationsorporations    and Subsidiariesand Subsidiariesand Subsidiariesand Subsidiaries    
 
The Group’s immediate holding corporation is Singapore Technologies Semiconductors Pte Ltd (“STSPL”), 
incorporated in Singapore.  The ultimate holding corporation is Temasek Holdings (Private) Limited 
(“Temasek”), incorporated in Singapore. Temasek, through its whollyowned subsidiary, STSPL, beneficially 
owned approximately 83.8% of the Company as of 29 December 2013. Temasek, a private limited company 
incorporated in Singapore, is whollyowned by the Singapore Government through the Minister for Finance.    
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

The significant subsidiaries of the Company are as follows: 
 

    
Effective Percentage Effective Percentage Effective Percentage Effective Percentage 

HoldingsHoldingsHoldingsHoldings    

Name of SubsidiaryName of SubsidiaryName of SubsidiaryName of Subsidiary    Principal ActivitiesPrincipal ActivitiesPrincipal ActivitiesPrincipal Activities    
Country of Country of Country of Country of 

IncorporationIncorporationIncorporationIncorporation    2013201320132013    2012201220122012    
                    
STATS ChipPAC (Barbados) 
Ltd.# 
 

Investment holding Barbados 100% 100% 

STATS ChipPAC (BVI) 
Limited*    

Investment holding, turnkey packaging and test 
services, warehousing services, research and 
development 
    

British Virgin 
Islands    

100%    100%    

STATS ChipPAC Korea 
Ltd.# 

Turnkey packaging and test services, research 
and development, warehousing services and 
drop shipment services 
    

South Korea 100%    100%    

STATS ChipPAC Malaysia 
Sdn. Bhd.# 

Turnkey packaging and test services, 
warehousing services and drop shipment 
services 
    

Malaysia 100%    100%    

STATS ChipPAC Shanghai 
Co., Ltd# 

Turnkey packaging and test services, flipchip, 
research and development, warehousing 
services, and drop shipment services 
    

China 100%    100%    

STATS ChipPAC Taiwan 
Co., Ltd.# 

Solder bump services for flip chip, and wafer 
level chip scale package assembly 
    

Taiwan 100%    100%    

STATS ChipPAC Taiwan 
Semiconductor Corporation+ 

Test services, research and development, 
warehousing services, and drop shipment 
services 
    

Taiwan 52%    52%    

STATS ChipPAC, Inc.* Sales, marketing, administration and research 
and development    

Delaware, 
USA 

100%    100%    

              
              
# Audited by member firms of PricewaterhouseCoopers, in the respective countries 
+ Audited by KPMG, Taiwan  
* Not required to be audited under the laws of its country of incorporation 
 
 
29.29.29.29. ReReReRelated Party Transactionslated Party Transactionslated Party Transactionslated Party Transactions    
 
As of 29 December 2013, Temasek, through its whollyowned subsidiary, STSPL, beneficially owned 
1,845,715,689 ordinary shares, representing 83.8% of the Company’s ordinary shares.  
 
The Group’s operations in Singapore are conducted in a building constructed on land held on a longterm 
operating lease from a statutory board of the Government of Singapore. The lease is for a 30year period 
commencing 1 March 1996 and is renewable for a further 30 years subject to the fulfillment of certain 
conditions.  
 
The Group has $0.1 million each of cash and cash equivalents placed with Temasek affiliated financial 
institutions as of 29 December 2013 and 30 December 2012, respectively.  
 
The Group also engages in transacting with other companies, directly or indirectly controlled by Temasek, in 
the ordinary course of business. These transactions, which include transactions for gas, water and electricity, 
facilities management, transportation and telecommunication services, are at their prevailing market rates or 
prices and on customary terms and conditions. These expenses amounted to $5.1 million and $4.8 million in 
2013 and 2012, respectively. 
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  


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  
  


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






 

 








 
  
  
  




 















  
  
  

  

  

  
  
  

  



  




 

 








 
  
  
  
  
  
  
  










 

87

Innovate • Create • Deliver
Annual Report 2013


















 

             
 

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  
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  
  
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




                
              


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















  
   


    
    
    
    
    
    






   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
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





   
      
  


     





       













 





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Corporate Information

Chairman
James A. Norling

Directors
Tan Lay Koon
Peter Seah Lim Huat
R. Douglas Norby
Teng Cheong Kwee
Rohit Sipahimalani
Pasquale A. Pistorio
Gary W. Tanner

Senior Management
Tan Lay Koon 
President and Chief Executive Officer
Wan Choong Hoe 
Executive Vice President  
Chief Operating Officer
Dr. Han Byung Joon 
Executive Vice President  
Chief Technology Officer
Hal Lasky 
Executive Vice President  
Chief Sales Officer
John Lau Tai Chong 
Senior Vice President  
Chief Financial Officer
Janet T. Taylor 
Senior Vice President  
General Counsel
Chong Khin Mien
Senior Vice President  
Product and Technology Marketing

Company Secretary
Janet T. Taylor

Registered Office and Corporate Headquarters
10 Ang Mo Kio Street 65
#05-17/20 Techpoint
Singapore 569059
Tel: (65) 6824 7777
Fax: (65) 6720 7829

Shareholder Services for Ordinary Shares
M&C Services Private Limited
112, Robinson Road #05-01
Singapore 068902
Tel: (65) 6227 6660
Fax: (65) 6225 1452

Share Listing
STATS ChipPAC Ltd.’s ordinary shares are traded on the 
Singapore Exchange Securities Trading Limited under 
the symbol “STATSChP”

Independent Auditors
PricewaterhouseCoopers LLP
8 Cross Street #17-00, PWC Building Singapore 048424
Audit Partner: Deborah Ong (Appointed in 2013)

Corporate and Investor Information
Financial analysts, shareholders, interested investors and 
the financial media can find additional information about 
STATS ChipPAC Ltd. through our website, located at  
www.statschippac.com

Investor Relations Contact
Investor Relations, 10 Ang Mo Kio Street 65, #05-17/20 
Techpoint, Singapore 569059
Tel: (65) 6824 7788
kahlocke.tham@statschippac.com

Media Contact
Marketing Communications
47400 Kato Road, Fremont CA 94538, United States
Tel: (1) 208 867 9859
lisa.lavin@statschippac.com

Annual General Meeting
The 20th Annual General Meeting will be held at 10.00am 
local time, Tuesday, 22 April 2014 at The Grassroots’ 
Club, 190 Ang Mo Kio Avenue 8, Singapore 568046.
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