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STATS ChipPAC Ltd. (“STATS ChipPAC” or 
“the Company” - SGX-ST: STATSChP) is a 
global leader in Outsourced Semiconductor 
Assembly and Test (OSAT) services. As 
a trusted partner and supplier to leading 
semiconductor companies worldwide, STATS 
ChipPAC provides customers with advanced 
packaging and test solutions for electronic 
products in the communication, consumer and 
computing markets.

The Company’s strong technology portfolio 
ranges from leaded, laminate and flip chip 
interconnect to advanced wafer level packaging, 
Through Silicon Via (TSV) and integrated 
2.5D/3D packages. STATS ChipPAC has been 
the leading U.S. patent holder among OSAT 
providers worldwide since 2011. With over 
60% of its Intellectual Property (IP) in advanced 
wafer level packaging, flip chip interconnect 
and 2.5D/3D integration, STATS ChipPAC 
is continuously collaborating with industry 
leaders to overcome increasingly complex 
performance and form factor challenges in 

Corporate Profile

well established end markets as well as new 
and rapidly evolving areas such as the Internet 
of Things (IoT), cloud computing and wearable 
devices.

With corporate headquarters in Singapore and 
a global manufacturing footprint encompassing 
3.3 million square feet in multiple factories across 
Singapore, South Korea, China and Taiwan 
(including our 52%-owned subsidiary, STATS 
ChipPAC Taiwan Semiconductor Corporation), 
STATS ChipPAC is able to provide customers 
with innovative, cost effective solutions that 
meet their business requirements. Customer 
support teams are located in Singapore, South 
Korea, China, Taiwan, the United States and 
Switzerland.

STATS ChipPAC is listed on the Singapore 
Exchange Securities Trading Limited (SGX-
ST). Further information is available at www.
statschippac.com. Information contained in this 
website does not constitute a part of this Annual 
Report 2014 (the “Annual Report”).
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Financial Review

Year

Communications
Consumer, Multi-
Applications & Others
Personal Computers

Advanced Packaging
Wirebond Packaging
Test

US
Asia
Europe

Revenue  
by End User Market (%) 

Revenue  
by Product Line (%) 

Revenue  
by Region (%) 

Revenue
(in US$ million)

2014
2013
2012

Gross Margin 2014
2013
2012

2014
2013
2012

Net Income (Loss) 
Attributable to 
Shareholders  
(in US$ million)

Equity Attributable 
to Shareholders  
(in US$ million)

2014
2013
2012

Total Assets  
(in US$ million)

2014
2013
2012

Capital Expenditure
(in US$ million)

2014
2013
2012

1,585.8
1,598.5
1,701.5

11.6%
13.6%
16.9%

889.5
917.4
970.8

2,613.8
2,377.7
2,268.3

534.7
507.5
409.9

(21.8)
(47.5)
16.6

2012 2013 2014 2012 2013 2014 2012 2013 2014

67.7

23.9

8.4

30.8

46.9

22.3

69.2

11.8
19.0

68.2

13.4
18.4

68.0

7.7

24.3

44.7

20.1

35.2

24.5
27.6

47.9

8.1

22.9

69.0

9.0

22.7

68.3
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Letter to Shareholders

Dear Shareholders,

The year 2014 was more challenging than expected. Although 
positive conditions prevailed throughout most segments of 
the semiconductor market, the wireless communications 
segment experienced headwinds with demand for worldwide 
mobile phones essentially unchanged from 2013. The wireless 
segment saw strong growth for smartphones in emerging 
markets, while demand declined in feature phones overall and 
in the European region. Against this backdrop, our revenue 
declined slightly to $1.59 billion in 2014.

Gross margin for 2014 was 11.6% compared to 13.6% in 2013. 
Operating profit in 2014, which excluded exceptional items1, 
was 2.8% of revenue compared to 3.4% last year. Overall for 
the year, net loss narrowed to $21.8 million in 2014 from $47.5 
million in 2013. 

Despite the considerable challenges with wireless market 
dynamics, we benefitted from our broad participation in the 
wireless communication market driven by the roll out of China’s 
4G Long-Term Evolution (LTE) network and growth in demand 
for low-tier smartphones from emerging markets. However, 
the demand shift from the high-end smartphone market 
towards the low-tier smartphone segment is reshaping the 
competitive landscape for our Company and the industry. In the 
personal computer and consumer markets, we saw moderate 
improvement in demand.

With the changing landscape, new business initiatives 
to diversify and expand our business in the low-tier 
smartphone, wired network and analog markets as 
well as the greater China region were a top priority 
for 2014. 

Our advanced packaging business contributed to 
48% of revenue compared to 47% last year. We 
saw good business momentum and continued to 
secure multiple design wins in advanced flip chip 
and wafer level packaging from various international 
and Chinese smartphone customers. We made good 
progress on strategic growth initiatives with new flip 
chip wins in network solutions, storage controllers and 
wearable technologies. 

Highlights of our 2014 technological and manufacturing 
accomplishments include:
• Introduction of the world’s first innovative FlexLine™ 

manufacturing line that is a significant paradigm 
shift from conventional wafer level manufacturing, 

featuring the capability to seamlessly process multiple 
silicon wafer diameters, including future 450mm wafers, and 
produce both fan-in and fan-out wafer level packages on 
the same manufacturing line; 

• Development of the encapsulated Wafer Level Chip Scale 
Package (eWLCSP™) that delivers superior quality and a 
lower cost fan-in wafer level package for space constrained 
mobile devices and new applications such as wearable 
technologies; and 

• Production milestone of over 220 million semiconductor 
packages shipped with our patented fcCuBE® technology, 
an advanced flip chip packaging technology that 
addresses the complex performance, form factor and cost 
requirements our customers face in the next generation 
electronic devices. 

1  The financial results in 2013 were affected by exceptional 
charges from the Malaysia factory closure of $36.9 million and 
debt refinancing charges of $18.1 million, offset by income 
from the Thailand flood insurance recovery of $19.6 million.

4



Our recently introduced FlexLine™ and eWLCSP™ solutions 
along with our established technology such as fcCuBE® and 
Fan-Out Wafer Level Packaging (FOWLP) have all received 
broader adoption and interest from customers. 

Innovation continues to differentiate STATS ChipPAC from the 
competition. STATS ChipPAC has been the leading U.S. patent 
holder among Outsourced Semiconductor Assembly and Test 
(OSAT) providers worldwide since 2011 with strategic focus 
on advanced wafer level packaging, flip chip interconnect and 
2.5D/3D integration. In 2014, STATS ChipPAC was ranked 
for the fourth consecutive year in the top 20 semiconductor 
manufacturing companies worldwide for issued patents by the 
Institute of Electrical and Electronics Engineers (IEEE). We are 
the only OSAT provider ranked among the top 20 companies 
in the Semiconductor Manufacturing category. 

Advanced packaging has been a critical growth driver and 
we continued to invest strategically in technologies such as 
flip chip, wafer level packaging and test. These technologies 
offer new business opportunities by delivering the most 
advanced packaging solutions to our customers in the mobile, 
networking, consumer and cloud computing markets. We also 
moved forward with integrating our manufacturing operations in 
South Korea into a new 1.2 million square foot state-of-the-art 
facility in the Incheon Free Economic Zone (IFEZ) to support 
new business in turnkey flip chip solutions, particularly with 
our patented fcCuBE® technology. Construction on our new 
facility was completed near the end of 2014 and production is 
scheduled to begin in 2015. Total capital expenditure in 2014 
was $534.7 million which was high by historical standards as 
$178.9 million was included for the new factory construction in 
South Korea. With the completion of construction, we expect 
the total capital expenditure intensity of our business will be 
reduced, positioning us for improved cash flows and debt 
leverage position.

We have undertaken several initiatives to improve the way 
we operate, strengthen our market position, raise efficiencies 
and, more importantly, restore profitability. A global initiative is 
underway to redesign our business structure, accelerate and 
decentralise decision making, while at the same time provide 
productivity gains and reduce costs. These initiatives resulted in 
restructuring charges of $4.3 million as we expedited measures 
to reduce headcount at our corporate headquarters. We also 
took actions to consolidate our manufacturing footprint and 
have closed our Malaysia wirebond factory. We reorganised our 
product development organisation to increase our focus on the 
greater China region in order to accelerate revenue growth and 
take advantage of emerging market opportunities. In our global 
manufacturing operations, we strengthened our operational 
effectiveness and quality organisation in order to achieve 
operational excellence across all of our factories and increase 
customer satisfaction. 

In January 2015, we announced a plan to relocate our 
China operation. Recent changes in the long term zoning, 
development and construction plans for the West Hongqiao 
area of Shanghai, China have resulted in the need to relocate by 
the end of 2017. Our top priority will be to minimise any potential 
disruptions for our customers and employees as we prepare 
for and complete the transition. Total compensation amount of 
RMB1,026 million (equivalent to approximately $164.9 million 
based on the exchange rate at end of 2014) will be paid to us by 
the relevant People’s Republic of China (PRC) authorities over 
several agreed upon milestones.

The year 2014 also witnessed significant developments on 
our presence in the capital markets which culminated in a 
pre-conditional voluntary cash offer for all the shares of our 
Company by JCET-SC (Singapore) Pte. Ltd., a subsidiary of 
Jiangsu Changjiang Electronics Technology Co., Ltd. (JCET), 
on 30 December 2014. If the conditions for the pre-conditional 
voluntary offer are met and the acquisition is successful, the 
combined company will become the top OSAT in China and 
third largest OSAT provider in the world. We expect to continue 
to build our business globally and will have important synergy 
with JCET’s extensive product portfolio and strong customer 
base in China.

In connection with the transaction, we announced our intention 
going forward to distribute our Taiwan subsidiaries, STATS 
ChipPAC Taiwan Semiconductor Corporation and STATS 
ChipPAC Taiwan Co., Ltd., to our shareholders by way of a 
capital reduction and to offer $200.0 million perpetual securities 
to our shareholders by way of a non-renounceable rights 
offering. 
 
Recent market research data from industry analysts project 
the semiconductor industry to grow in the range of 3% 
to 7% in 2015. We remain focused on the considerable 
opportunities ahead of us. We believe the competencies we 
have built into STATS ChipPAC over the last two decades 
together with our well-acknowledged technology innovation 
have made us stronger in the current business environment 
and for the future. 

On behalf of the Board of Directors and the management team, 
we would like to thank our customers, suppliers, employees 
and shareholders for their continued support.

James A. Norling
Chairman

Tan Lay Koon
Director, President
and Chief Executive Officer

InnovAte • CReAte • DeLIveR
Annual Report 2014
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All amounts are expressed in United States dollars unless otherwise indicated.

The Directors (including any who may have delegated detailed supervision of this Annual Report) have taken all reasonable 
care to ensure that the facts stated and all opinions expressed in this Annual Report are fair and accurate and that no material 
facts have been omitted from this Annual Report which might cause this Annual Report to be misleading in any material 
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extracted from such sources or, as the case may be, reflected or reproduced in this Annual Report. 
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Corporate Information

Chairman
James A. norling

Directors
Tan Lay Koon
Peter Seah Lim Huat
R. Douglas norby
Teng Cheong Kwee
Rohit Sipahimalani
Pasquale A. Pistorio
Gary W. Tanner

Senior Management
Tan Lay Koon 
President and Chief Executive Officer
Dr. Han Byung Joon 
Executive Vice President  
Chief Technology Officer
Hal Lasky 
Executive Vice President  
Chief Sales Officer
Dennis Chia Choon Hwee 
Senior Vice President  
Chief Financial Officer
Janet T. Taylor 
Senior Vice President  
General Counsel
Cindy Palar 
Senior Vice President  
Operations Management and Strategy

Company Secretary
Janet T. Taylor

Registered Office and Corporate Headquarters
10 Ang Mo Kio Street 65
#05-17/20 Techpoint
Singapore 569059
Tel: (65) 6824 7777
Fax: (65) 6720 7829

Shareholder Services for Ordinary Shares
M&C Services Private Limited
112, Robinson Road #05-01
Singapore 068902
Tel: (65) 6227 6660
Fax: (65) 6225 1452

Share Listing
STATS ChipPAC Ltd.’s ordinary shares are traded on the 
Singapore Exchange Securities Trading Limited under 
the symbol “STATSChP”

Independent Auditors
PricewaterhouseCoopers LLP
8 Cross Street #17-00, PWC Building Singapore 048424
Audit Partner: Deborah Ong (Appointed in 2013)

Corporate and Investor Information
Financial analysts, shareholders, interested investors and 
the financial media can find additional information about 
STATS ChipPAC Ltd. through our website, located at 
www.statschippac.com

Investor Relations Contact
Investor Relations, 10 Ang Mo Kio Street 65, #05-17/20 
Techpoint, Singapore 569059
Tel: (65) 6824 7788
kahlocke.tham@statschippac.com

Media Contact
Marketing Communications
46429 Landing Parkway,  
Fremont CA, 94538 United States 
Tel: (1) 208 867 9859
lisa.lavin@statschippac.com

Annual General Meeting
The 21st Annual General Meeting will be held at 10.00am 
local time, Tuesday, 21 April 2015 at The Grassroots’ 
Club, 190 Ang Mo Kio Avenue 8, Singapore 568046.
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10 Ang Mo Kio Street 65 #05-17/20 Techpoint Singapore 569059
Tel: 65-6824-7777 | Fax: 65-6720-7829 (Legal matters) 65-6720-7826 (Investor Relations matters)

Registered Office and Corporate Headquarters 
STATS ChipPAC Ltd.
Reg no.: 199407932D


