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(In U.S. Dollars Thousands, Except Number of Shares and Per Share Data)

Non-cash compensation expenses

Share grants to employees and non-employees

The Company operates a number of equity-settled compensation plans, under which the Company receives
services from employees and non-employees as consideration for equity instruments of the Company. The Group’s
employee and non-employee equity compensation plans are share grants without any exercise price or exercise
period. Therefore, the fair value of the share grants at the date of grant approximates the intrinsic value. The fair
value of the employee or non-employee services received in exchange for the grant of the shares is recognized as
an expense in the income statement with a corresponding increase in “capital reserve” within equity.

Non-market vesting conditions are included in assumptions about the number of share grants that are expected to
vest. The total expense is recognized over the vesting period, which is the period over which all of the specified
vesting conditions are to be satisfied. At the end of each reporting period, the entity revises its estimates of the
number of shares that are expected to vest based on the non-market vesting conditions. It recognizes the impact
of the revision to original estimates, if any, in the income statement, with a corresponding adjustment to equity.

The Company made share awards to its directors under The Global Sources Directors Share Grant Award Plan.
These awards are share grants without any exercise price or exercise period. Therefore, the fair value of the share
grants at the date of grant approximates the intrinsic value. The Company recognizes the compensation costs
associated with share awards with cliff vesting to directors on a straight-line basis over the vesting period.

Share grants to team members

The Company issues share grants to former employees and consultants and to the former employees of third party
service providers (collectively known as “Team Members”) after they resigned or retired from their respective
employment or consultancy service. Under these plans, the share grants vest over a five-year period on a graded
vesting basis, with a percentage of shares vesting each year. The grantee is subject to the non-compete terms
stipulated in the plan. The Company has the ability to enforce the non-compete agreement by forfeiting the shares
if the grantee fails to comply with the non-compete terms. There is no other vesting condition other than the non-
compete terms.

The Company recognizes an intangible asset relating to the non-compete provisions of these awards at the fair
value of the respective award. The intangible asset is amortized over the non-compete period on a straight-line
basis (note 2.7 (d)).

Revenue recognition

The Group derives its revenue from advertising fees in its published trade magazines and websites, sales of trade
magazines and reports, fees from licensing its trade and service marks, and organizing exhibitions and business
seminars.

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and services in
the ordinary course of the Group’s activities. Revenue is shown net of discounts and after eliminating sales within
the Group. The Group presents the sales taxes imposed on revenue generating transactions on a gross basis in
(3 k2

sales costs”.

The Group recognizes revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and when specific criteria have been met for each of the Group’s activities
as described below.

Revenue from advertising in trade magazines and websites, net of discounts, are recognized ratably over the
period in which the advertisement is displayed. Revenue from sales of trade magazines and reports is recognized
upon delivery of the magazine/report. Magazine subscriptions received in advance are deferred and recognized as
revenue upon delivery of the magazine. Revenue from organizing exhibitions and business seminars is recognized
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at the conclusion of the event and the related direct event production costs are deferred and recognized as expenses
upon conclusion of the event. When multiple deliverables are contracted under a single arrangement, the Group
allocates the total consideration to each unit of accounting based on its relative percentage of the total fair value
of all units of accounting included in the arrangement. Where the Group is unable to determine the fair value of
each of the unit in an arrangement, total consideration is allocated by estimating the stand-alone selling price for
one performance obligation if a directly observable price exists.

The Group receives royalties from licensing its trade and service marks. Royalties from license arrangements
are earned ratably over the period in which the advertisement is displayed by the licensee. Barter transactions
are recorded at the fair value of the merchandise or services received. Where the fair value of the merchandise or
services received cannot be measured reliably, the revenue is measured at the fair value of the services rendered.

Interest income is recognized using the effective interest method.

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified
as operating leases. The Group leases certain office facilities and exhibition venues under cancelable and non-
cancelable operating leases, generally with an option to renew upon expiry of the lease term. Rentals under
operating leases (net of any incentives received from the lessor) are expensed on a straight-line basis over the life
of the leases.

Advertising Expenses
Adpvertising and promotion expenses are expensed as incurred.

Transactions with Sales Representatives

The Group utilizes sales representatives in various territories to promote the Group’s products and services. Under
these arrangements, these sales representatives are entitled to commissions as well as marketing fees. For online
and other media services, the commission expense is recognized when the associated revenue is recognized or
when the associated accounts receivable are paid, whichever is earlier. For exhibitions, the commission expense
is recognized when the associated revenue is recognized, upon conclusion of the event.

These sales representatives, which are mainly corporate entities, handle collections from clients on behalf of the
Group. Included in receivables from these sales representatives are amounts collected on behalf of the Group.

Accounts payable

Accounts payable are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or
less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.

Accounts payables are recognised initially at fair value and subsequently measured at amortized cost using the
effective interest method.

Dividend distribution

Dividend distribution to the Company’s shareholders is recognized as a liability in the Group’s financial statements
in the period in which the dividends are approved by the Company’s shareholders.

Financial risk management

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value
interest rate risk, and cash flow interest rate risk), credit risk and liquidity risk. The Group’s overall risk management
program focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on
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s financial performance.

Risk management is carried out by a group of senior management personnel. This particular group identifies,
evaluates and takes appropriate measures to alleviate financial risks in close co-operation with the Group’s
operating units. The Board of Directors provide direction for overall risk management, covering specific areas,
such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non-
derivative financial instruments, and investment of excess liquidity.

(a) Market risk

()

(ii)

(iii)

Foreign exchange risk

The Group operates internationally and is exposed to foreign currency risk arising from various
currency exposures, primarily with respect to the Chinese Renminbi (“RMB”). Foreign currency risk
arises from commercial transactions, recognised assets and liabilities and net investments in foreign
operations. A majority of the Group’s contracts with customers are denominated and priced in foreign
currencies. The conversion of these contract proceeds to USD could result in losses and reflects the
foreign exchange risk assumed by the Group between contract signing and the conversion of cash
into USD.

The Group has not engaged in foreign currency hedging activities. Historically a majority (ranging
between 98% to 99%) of the revenue is denominated in USD or is received in the Hong Kong Dollar
(“HKD”), which is currently pegged to the USD, the RMB which historically remained relatively
stable but strengthened during the past two years against the USD and the New Taiwan Dollar
(“TWD”) which is relatively stable against USD.

The Group has certain investments in foreign operations, whose net assets are exposed to foreign
currency translation risk. Currency exposure arising from the net assets of the Group’s foreign
operations is managed primarily through identification of the specific risks and taking appropriate
measures to alleviate the risk.

At December 31, 2011, if the USD had weakened/strengthened by 4% (2010: 3%) against the RMB
with all other variables held constant, profit before tax for the year would have been $2,371 (2010:
$799) higher/lower as a result of foreign currency gains/losses on translation of RMB denominated
monetary assets and liabilities.

Cash flow and fair value interest rate risk

The Group has no interest-bearing borrowings as of December 31, 2010 and 2011. The Group’s
exposure to changes in market interest rates is mainly attributable to its interest-bearing assets
including term deposits with banks, available-for-sale financial assets and cash and cash equivalents.
As of December 31,2010 and December 31,2011, the term deposits with banks and available-for-sale
financial assets are all fixed interest rate instruments.

Credit risk

Credit risk arises from investments in checking and savings accounts, debt securities issued by U.S.
Treasury, term deposits with banks, available-for-sale securities, accounts receivable and receivables
from sales representatives.

The Company maintains checking, money market accounts, term deposits with banks, debt securities
issued by U.S. Treasury held in custody with banks and available-for-sale securities with high quality
institutions. The Company has a large number of customers, operates in different geographic areas and
generally does not require collateral on accounts receivable or receivables from sales representatives.
The Company generally collects in advance from customers in markets with higher credit risk. In
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addition, the Company is continuously monitoring the credit transactions and maintains impairment
allowance where necessary.

The Group’s maximum exposure to credit risk is represented by the carrying amount of each financial
asset in the balance sheet.

Bank deposits that are neither past due nor impaired are mainly deposits with banks with high credit-
ratings assigned by international credit-rating agencies. Available-for-sale financial assets are U.S.
Treasury Bills with fixed maturity dates. Accounts receivable and receivables from sales representatives
that are neither past due nor impaired are substantially companies with a good collection track record
with the Group.

Liquidity risk
Cash flow forecasting is performed in the operating entities of the Group and aggregated by Group

finance. Group finance monitors rolling forecasts of the Group’s liquidity requirements to ensure it
has sufficient cash to meet operational needs.

The Group invests its excess cash in term deposits with commercial banks, U.S. Treasury securities
and available-for-sale securities to generate income from interest received as well as capital gains,
while the funds are held to support its business.

Generally, the Group holds securities with specified maturity dates such as U.S. Treasury Bills until
their maturity. The Group does not engage in buying and selling of securities with the objective of
generating profits on short-term differences in price or for other speculative purposes. Its objective is
to invest to support the Group’s capital preservation strategy.

The Company’s financial liabilities which consist of accounts payable and accrued liabilities are due
within 12 months and their contractual undiscounted cash flows approximate their carrying amount
as the impact of discounting is not significant.

Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may return capital to shareholders and
issue new shares. Currently the Group has no external borrowings and is not subject to any externally
imposed capital requirements. The Group defines the total equity as the capital of the Group.

Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

¢ Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

e Level 3: inputs for the asset or liability that are not based on observable market data (that is
unobservable inputs).
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The following table presents the Group’s assets and liabilities that are measured at fair value at December 31, 2011.

Level 1 Level 2 Level 3 Total
Asset
Available-for-sale securities..................... $ 13250 - - $ 13250
Total asset $ 13250 - - $ 13250

There were no financial instruments measured at fair value at December 31, 2010.

The fair value of financial instruments traded in active markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. The quoted market price used for financial assets held
by the Group is the current bid price. These instruments are included in level 1. Instruments included in level 1
comprise primarily of available-for-sale financial assets.

Critical accounting estimates and judgments

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
addressed below.

Income Taxes

The Group has exposure to income taxes in numerous jurisdictions. Significant judgment is involved in determining
the Group-wide provision for income taxes and recognition of deferred tax assets. There are certain transactions
and computations for which the ultimate tax determination is uncertain during the ordinary course of business. The
Group recognizes liabilities for expected tax issues (note 9) based on reasonable estimates of whether additional
taxes will be due and recognizes deferred income tax assets (note 15) on carried forward tax losses to the extent
there are sufficient estimated future taxable profits and/or taxable temporary differences against which the tax
loss can be utilized. Where the final tax outcome of these matters is different from the amounts that were initially
recognized, such differences will impact the income tax and deferred tax recognized in the period in which such
determination is made.

Goodwill

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting
policy stated in note 2.8. The recoverable amounts of cash generating units have been determined based on value-
in-use calculations. These calculations require the use of estimates (note 13).

Online and other media business, EDN:

During the year ended December 31, 2011, the Group recorded goodwill impairment charge of $656 relating to
an online and other media services business that was acquired during the year. The Group’s profit after tax will
reduce by $374 if the post-tax gross profit margin applied to the discounted cash flows for the acquired business
at December 31, 2011 is decreased by 1%, with all other variables including tax rate being held constant. The
Group’s profit after tax will reduce by $156 if the post-tax discount rate applied to the discounted cash flows for
the acquired business at December 31, 2011 is raised by 1%, with all other variables including tax rate being held
constant.
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Exhibition, Shenzhen, PRC:

There was no impairment to goodwill during the year ended December 31, 2011. There will be no impact to
the Group’s results after tax if the post-tax discount rate applied to the discounted cash flows for the acquired
subsidiary at December 31, 2011 is raised by 1% with all other variables including tax rate being held constant.

Segment information

Management has determined the operating segments based on the business activities whose operating results are
reviewed by the Group’s chief operating decision maker (“CODM”), which is the Company’s Board of Directors
to assess the Group’s performance and to make decisions about resources to be allocated to each segment.

The Group considers the business from a services perspective. The reportable operating segments derive their
revenue primarily from the online and other media services and from the exhibitions.

Miscellaneous revenue consists mainly of technical services fee income and rental income. The results of these
operations are included in the “all other segments” column.

The CODM assesses the performance of the operating segments based on a measure of profit/loss from operations.
This measurement basis excludes interest income. Other gains or losses comprising gain on sale of available-for-
sale financial assets and impairment loss on available-for-sale financial assets are not allocated to segments, as this
type of activity is driven by the treasury of the Group, which manages the cash position of the Group.

The segment information provided to the CODM for the reportable segments for the year ended December 31,
2011 is as follows:

Online and other All other
media services Exhibitions segments Total
Revenue from external customers ........ $ 141475 $ 77973 $ 5,617 $ 225,065
Reportable segment profit from
OPETALIONS ...eovveereererieieieeerereeresreneenns $ 21,078 $ 7292 $ 3,350 $ 31,720
Depreciation and amortization.............. $ 3,270 $ 1,327 $ 2,188 $ 6,785

Other material non-cash items:
Non-cash compensations expenses .. $ 1,636 $ 1,141 - $ 2,777
Additions to property and equipment

and intangible assets..........c.coceveene. $ 21214 $ 10,004 $ 29,115 $ 60,333
Reportable segment assets.................... $ 112,189 $ 84,610 $ 79531 $ 276,330
The segment information for the year ended December 31, 2010 is as follows:

Online and other All other
media services Exhibitions segments Total
Revenue from external customers ........ $ 122,203 $ 69450 $ 4,996 $ 196,649
Reportable segment profit from

OPETALIONS ... $ 17426 $ 5,069 $ 3,131 $ 25,626

Depreciation and amortization.............. $ 3,346 $ 1,580 $ 1,742 $ 6,668

Other material non-cash items:
Non-cash compensations expenses .. $ 1,394 $ 793 - $ 2,187

Additions to property and equipment
and intangible assets........c..ccoceeue.e.

Reportable segment assets ....................

2,676
126,114

1,520
94,610

109
4,979

4,305
225,703

&+ A
& LA
& LA
& L
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The segment information for the year ended December 31, 2009 is as follows:

Online and other All other
media services  Exhibitions segments Total

Revenue from external customers ........ $ 113,775 $ 55,147 $ 3,985 $ 172,907
Reportable segment profit from

OPETALIONS ..o $ 10,684 $ 1,510 $ 2,235 $ 14429
Depreciation and amortization.............. $ 4,506 $ 1,107 $ 1,732 $ 7,345
Other material non-cash items:

Non-cash compensations expenses .. $ 1,177 $ 571 - $ 1,748
Additions to property and equipment

and intangible assets............ccceenvn... $ 2,753 $ 9635 $ 97 $ 12485
Reportable segment assets..................... $ 166,247 $ 99,663 $ 5,683 $ 271,593

The revenue from external parties reported to the CODM is measured in a manner consistent with that in the
income statement.

Revenue from barter transactions was $2,604, $2,327 and $4,650 for the years ended December 31, 2009, 2010
and 2011, respectively. Similarly, the expenses from barter transactions were $3,137, $2,439 and $4,478 for the
years ended December 31, 2009, 2010 and 2011, respectively.

The amounts provided to the CODM with respect to total assets are measured in a manner consistent with that of
the consolidated financial statements. These assets are allocated based on the operations of the segment. For the
purposes of monitoring segment performance and allocating resources between segments, the CODM monitors
the total assets attributable to each segment.

A reconciliation of the reportable segment profit to profit before income taxes is provided as follows:

2011 2010 2009
Total profit or loss for reportable segments ............ $ 31,720 $ 25,626 $ 14,429
Unallocated amounts:
Interest INCOME.........coevvuveieeeeiirreeeeeeiireeeeeeeerreee e 360 510 981
Gain on sale of available-for-sale securities............ - 1,223 -
Profit before income taxes..........coeeereereenne $ 32,080 $ 27,359 $ 15,410

Revenue from external customers is derived mainly from online and other media services and from the exhibitions.
The online and other media services comprise online services and print services. Technical services fee income
and rental income are included in the “miscellaneous”.

Breakdown of the revenue from all services is as follows:

Revenues 2011 2010 2009
Onling SErviCes .......covvevevivvieveecieeeeeeeeenne, $ 117,946 $ 96,125 $ 84,271
Print SEIVICES ...oovvvvvvviiiiiiiiiiiiieeeeeiivieees 23,529 26,078 29,504
ExXhibitionsS.......ccovvivvieeieciieeeeeeecee e 77973 69,450 55,147
Miscellaneous .........c..eceeveeeeeeeeeiieeeeceeeeenneen. 5,617 4,996 3,985

$ 225,065 $ 196,649 $ 172907
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Geographic information

Revenue by geographic locations is based on the location of the customer. Segment assets are based on the
location of the assets. Non-current assets exclude investments and deferred income tax assets.

Revenues 2011 2010 2009
ChiNA....ccciieiieeiececce e $ 177,563 $ 148,418 $ 123,878
Rest of ASia.....cccveiiieeieciieiiecie e, 40,011 41,228 41919
United StatesS......ocoevvveeiiiiieiiiiiieevvieeeeees 6,455 5,947 5,978
BUrope....cc.oooiiiiiiiiiiiccccec 695 382 286
(071115 ¢SO 341 674 846
$ 225,065 $ 196,649 $ 172,907

December 31,

December 31,

Non-current assets 2011 2010
China and TSt OF ASIA....ccccveeeveeeeeeeeieeeeeeeeeeeeeeeeeeeeeeeseeeeeeraeeeene $ 145,629 $ 89,519
$ 145,629 $ 89,519

There is no revenue derived from transactions with a single external customer that amounted to 10% or more of

the Group’s revenue (2010: nil, 2009: nil).

Interest income

2011 2010 2009
Interest income
Treasury bills and balances with banks ....... $ 101 $ 103 $ 56
Term deposits with banks .............c.....c....... 257 407 919
Available-for-sale financial assets ............... 2 - 6
$ 360 $ 510 $ 981
Expenses by nature
2011 2010 2009

Depreciation of property and equipment
(NOtE 11) e $ 5,286 $ 5,379 $ 6,232
Amortization of intangible assets (note 13) .. 1,499 1,289 1,137
Total depreciation and amortization ............ $ 6,785 $ 6,068 $ 7,369
Employee benefit expenses (note 8) ............ 29,515 24,778 24,226
Rental expense on operating leases ............. 14,734 13,739 12,489

Content, community and administrative
SEIVICES fEES...ciiiviiriieiieiiieee e 26,124 25215 23,503
AdVertising COSLS ....eevvveeruerreeenienieerieeieene 11,054 8,945 8,884
Sales commissions and marketing fees ....... 61,513 57,173 52,884
BUSINESS tAX evvvvveiiiiieeeieeieieeeee e 12,039 8,801 4411
Legal and professional fees ............ccceuee.e. 1,562 987 1,218
Magazine, printing and mailing................... 3,937 4,012 5,885
Materials and supplies .......cc.ccoceevveveeeeneenne 11,066 9,168 7,469
Impairment of intangible assets (note 13) ... 670 - -
Other EXPenSes.....c.eevvveerueerieeneenreerieenrennnes 14,346 11,537 10,140
Total operating eXpenses .........ceeeeeeeeseceeees $ 193,345 $ 171,023 $ 158,478
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Employee benefit expenses

2011 2010 2009
Wages and salaries..........cccoeevereeveneeeenennne $ 24978 $ 20,346 $ 19,795
Retirement contribution plans ..................... 1,480 1,318 1,242
Non-cash compensation expenses (note 21) . 2,111 2,257 2,312
Other employee’s benefits ..........cccecevennnne. 946 857 877

$ 29,515 $ 24,778 $ 24,226

Income tax expense

The Company and some of its subsidiaries operate in the Cayman Islands and other jurisdictions where there
are no taxes imposed on companies (collectively referred to as “Cayman Islands”). Some of the Company’s
subsidiaries operate in Hong Kong Special Administrative Region, Singapore, the People’s Republic of China and
certain other jurisdictions and are subject to income taxes in their respective jurisdictions. The Company is also
subject to withholding taxes for revenues earned in certain other countries.

The Company received an exemption from Bermuda taxation under the Exempted Undertakings Tax Protection
Act, 1996 (as amended) of Bermuda until March 28, 2016. The Company’s subsidiary in Dubai, United Arab
Emirates has been granted a fifty year tax holiday in Dubai since it is located in a Free Trade Zone, which may be
subject to further renewal upon expiry of the initial fifty-year period in 2057. The Group did not utilize these tax
holidays as of December 31, 2010 and December 31,2011.

Income tax expense for the year consists of:

2011 2010 2009
Current tax:
Current foreign tax on profits for the year-... $ 1,674 $ 1,357 $ 783
Total current tax $ 1,674 $ 1,357 $ 783
Deferred foreign tax benefit (note 15)......... (61) (240) (285)
Income tax expense $ 1,613 $ 1,117 $ 498

The tax on the Group’s profit before income taxes differs from the theoretical amount that would arise using the
statutory income tax rate of 0% as follows:

2011 2010 2009

Profit before income taxes ........c.ccoceverveuenen $ 32,080 $ 27,359 $ 15410
Tax calculated at statutory income tax rate of

0% (2010: 0%; 2009: 0%) .....eovevvevrereennee - - -
Tax effect of:
Foreign income and revenues taxed at higher

TALCS .eeeuvtieeeeereeeereeenireeeeteeeesreesnnreeennneeennns 1,613 1,117 513
Impact of change in enacted tax rates.......... - - (15)
Income tax expense $ 1,613 $ 1,117 $ 498
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The Company’s subsidiaries are subject to taxation in Hong Kong, the People’s Republic of China, Singapore
and other jurisdictions. There are certain open tax assessments as of December 31, 2011. The tax returns of the
Company’s subsidiaries remain open to assessment in the following major tax jurisdictions: Hong Kong SAR —
for the years 2004 to 2011, Singapore — for the years 2010 to 2011 and the People’s Republic of China — for the
years 2007 to 2011.

Earnings per share

(a)

(b)

Basic

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Company
by the weighted average number of ordinary shares in issue during the year excluding ordinary shares
purchased by the Company and held as treasury shares.

2011 2010 2009
Profit attributable to equity holders of the
COMPANY ...o.vvenreeiieieereieeeeieeeeeeeeeeens $ 29476 $ 25251 $ 14,294
Weighted average number of ordinary shares
TN ISSUE ceeneneereieeieeieeieeeeeeee et 33,742,648 40,283,874 44,546,226
Basic earnings per share ($ per share)........ $ 0.87 $ 0.63 $ 0.32
Diluted

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume the effects of all dilutive potential ordinary shares. The dilutive potential ordinary
shares of the Company consist of share grants.

For share grants, a calculation is done to determine the number of shares that could have been acquired
at fair value (determined as the average annual market share price of the Company’s shares) based on the
monetary value of the outstanding share grants. The number of shares so calculated is compared against the
number of shares that would have been issued assuming the exercise of the shares granted. The difference
is added to the denominator as an issue of ordinary share for no consideration. No adjustment is made to
earnings (the numerator).

2011 2010 2009

Profit attributable to equity holders of the

COMPANY ...cvvevrerrerierieereererieeeeereereereereenens $ 29476 $ 25,251 $ 14,294
Weighted average number of ordinary shares

I ESSUE 1.ttt 33,742,648 40,283,874 44,546,226
Adjustments for share grants..........c...c........ 1,642,570 1,409,742 1,205,211
Weighted average number of ordinary shares

for diluted earnings per share .................. 35,385,218 41,693,616 45,751,437
Diluted earnings per share ($ per share)...... $ 0.83 $ 0.61 $ 0.31

33



GLOBAL SOURCES LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(In U.S. Dollars Thousands, Except Number of Shares and Per Share Data)

11.  Property and Equipment
Computer
equipment,
software, fixtures,
fittings and office
equipment and Capital
Leasehold reusable trade Motor work-in-
Year ended December 31, 2010 Buildings  improvement show booths vehicles progress Total
Cost
Opening balance........c..ccccceueveuenene. $ 75830 $ 11,835 $ 30,611 $ 243 $ - $ 118519
Exchange differences .. 1,566 263 1,419 1 - 3,249
Additions.........cceuee.. - 36 2,368 100 14 2,518
Disposals and write-off ................. - - (55) (35 - 90)
Total cost $ 7739 $ 12,134 $ 34343 $ 309 $ 14 $ 124,196
Year ended December 31,2010
Accumulated Depreciation
Opening balance...........c.ccceeuennne. $ 4024 $ 9,302 $ 27315 $ 63 $ - 8 40,704
Exchange differences ...........c........ 93 244 1,350 - - 1,687
AddItions.......c.eeeveeeueieeieeieeeene 1,743 1,223 2,361 52 - 5,379
Disposals and write-off ................. - - (53) (35) - (88)
Total accumulated
depreciation ......e..eeeeessessessns $ 5860 $ 10,769 $ 30973 $ 80 §$ - 8 47682
Net book amount $ 71536 $ 1,365 $ 3,370 $ 229 $ 14 $ 76,514
Year ended December 31, 2011
Cost
Opening balance...... $ 77396 $ 12,134 $ 34343 $ 309 $ 14 $ 124,196
Exchange differences .. 3,316 18 (314) 3 20 3,043
Additions........c.ceueunee. 52,004 1,573 2,171 59 860 56,667
Business acquisition...................... - 29 49 - - 78
Transfer to investment property ... (80,893) - - - - (80,893)
Disposals and write-off ................. - (40) (670) - - (710)
Total Cost $ 51823 $ 13,714 $ 35,579 $ 371 $ 894 $ 102,381
Year ended December 31, 2011
Accumulated Depreciation
Opening balance............ccccecereennene. $ 5860 $ 10,769 $ 30,973 $ 80 $ - $ 47682
Exchange differences .. 154 6 (305) 1 - (144)
AddItions........cccovvveueceneicenieeenn 2,181 770 2,264 71 5,286
Transfer to investment property .... (5,523) - - - - (5,523)
Disposals and write-off ................. - (20) (661) - - (681)
Total accumulated
depreciation ........oeececsessesssnnes $ 2672 $ 11,525 $ 32271 $ 152§ - % 46,620
Net book amount .........ceceeeueuencne $ 49,151 $ 2,189 $ 3,308 $ 219 $ 894 $ 55,761
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During 2004, the Company entered into an agreement to purchase approximately 9,000 square meters of office
space in a commercial building in Shenzhen, China. The building is situated on a leasehold land. The lease period
of the land is 50 years, commencing from year 2002. At the end of the lease period, the building together with
land will revert to the local government authority. The construction was completed and the property was put in use
during the year 2005. Depreciation of the property commenced during the year 2005. This building is depreciated
on a straight-line basis over the remaining lease term.

The depreciation expense on the portion of the said building classified as property and equipment amounted
to $414, $414 and $414 during the years ended December 31, 2009, 2010 and 2011, respectively. In 2011, the
Company reviewed the usage of the office space and based on the Company’s intention, the portion with cost and
accumulated depreciation amounting to $16,472 and $2,378 respectively, that is designated to generate rental
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income in the short to medium term has been reclassified as investment property (note 12). Accordingly, the
carrying amounts of the said building classified as property and equipment at December 31, 2010 and December
31,2011 were $17,001 and $2,491 respectively.

During 2007, the Company purchased approximately 1,939 square meters of office space in a commercial
building in Shenzhen, China. The building is situated on a leasehold land. The lease period of the land is 50
years, commencing from year 2002. At the end of the lease period the building together with the land will revert
to the local government authority. The delivery of the office space to the Company was completed in 2007. The
depreciation on this property commenced during 2007. The building is depreciated on a straight-line basis over
the remaining lease term. The depreciation expense on the portion of the said building classified as property
and equipment amounted to $180, $182 and $191 during the years ended December 31, 2009, 2010 and 2011
respectively. In 2011, the Company reviewed the usage of the office space and based on the Company’s intention,
the portion with cost and accumulated depreciation amounting to $8,820 and $933 respectively, that is designated
to generate rental income in the short to medium term has been reclassified as investment property (note 12).
Accordingly, the carrying amounts of the said building classified as property and equipment at December 31,2010
and December 31, 2011 were $7,080 and nil respectively.

In 2008, the Company purchased approximately 6,365 square meters of office space in a commercial building
in Shenzhen, China. The building is situated on a leasehold land. The lease period of the land is 50 years,
commencing from year 2002. At the end of the lease period, the building together with the land will revert to
the local government authority. Depreciation of the property commenced during the year 2008. This building
is depreciated on a straight-line basis over the remaining lease term. The depreciation expense on the portion
of the said building classified as property and equipment amounted to $821, $830 and $875 during the years
ended December 31, 2009, 2010 and 2011, respectively. In 2011, the Company reviewed the usage of the office
space and based on the Company’s intention, the portion with cost and accumulated depreciation amounting to
$25,921 and $1,994 respectively, that is designated to generate rental income in the short to medium term has been
reclassified as investment property (note 12). Accordingly, the carrying amounts of the said building classified as
property and equipment at December 31, 2010 and December 31,2011 were $35,892 and $11,934 respectively.

In 2008, the Company purchased approximately 22,874 square feet of office space, together with 6 car parking
spaces, in a commercial building in Hong Kong S.A R.. The lease period of the land is 55 years, commencing
from year 1991. Depreciation of the property commenced during the year 2008, and is being depreciated on a
straight-line basis over the remaining lease term. The depreciation expense on the said building classified as
property and equipment amounted to $317, $317 and $317 during the years ended December 31, 2009, 2010 and
2011 respectively. The carrying amounts of the portion of the said building classified as property and equipment
at December 31,2010 and December 31,2011 were $11,563 and $11,246 respectively.

In 2011, the Company purchased approximately 6,668 square meters of office space in Shanghai. The lease period
of the land is 50 years, commencing from year 2006. Depreciation of the property commenced during the year
2011, and is being depreciated on a straight-line basis over the remaining lease term. The depreciation expense
on the portion of the said building classified as property and equipment amounted to $384 during the year ended
December 31, 2011. The Company reviewed the usage of the office space and based on the Company’s intention,
the portion with cost and accumulated depreciation amounting to $29,680 and $218 respectively, that is designated
to generate rental income in the short to medium term is classified as investment property (note 12). Accordingly,
the carrying amount of the said building classified as property and equipment at December 31,2011 was $23,480.

The market values of the above properties have been disclosed in note 12.
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Investment properties

Year ended December 31, 2011

Buildings

Cost

Opening BAlANCE .........oocueeriiriiiiiieeieeee ettt sttt -
Transfers from property and equipment (N0te 11)......ccoeeeeviiecienieieneeierceeeeen 80,893
Total cost $ 80,893

Year ended December 31, 2011

Accumulated Depreciation

OPENing BAIANCE .....c..eevirieiiiiiiiieiieeeteteetet ettt -
Transfers from property and equipment (NOte 11).....ccceeveevinienerninenncncenenne. 5,523
Total accumulated depreciation $ 5,523
Net book amount $ 75,370

The Company reviewed the usage of the office space as of December 31, 2011. Based on the management’s
intended use, the portion with carrying amount of $75,370 that is designated to generate rental income in the short
to medium term and where leases to third parties have commenced has been reclassified as investment property.
The information of the properties is detailed in note 11.

The fair values of are determined with the assistance of independent licensed appraisers who have appropriate
recognized qualifications and experience to carry out such an exercise. The fair value is based on market values,
being the estimated amount for which a property can be exchanged on the date of valuation between a willing
buyer and a willing seller in an arm’s length transaction.

The total carrying amount of the five properties, including the portion classified as property and equipment (note
11) and the portion classified as investment property as at December 31, 2010 and December 31, 2011 were
$71,536 and $124,521 respectively. The fair value of these properties as at December 31,2011 and December 31,
2010 were $209,820 and $136,416 respectively. The market valuation of the properties as at December 31, 2011
and December 31, 2010 were performed by Savills Valuation and Professional Services Limited, Hong Kong
using internationally accepted valuation methods such as the income capitalization approach and the direct market
comparison method.

In the case when investment property forms part of a larger property unit, it is distinguished by the Management
on the basis of the area which it occupies in the total area of the property unit. On this basis, the Management has
computed that the fair value attributable to investment properties as of December 31,2011 was $141,327.

Intangible Assets
Contractual Non-
backlog and compete
Year ended December 31,2010 Trademarks others agreements Goodwill Total
Cost
Opening balance............c.ccevvervennnnes $ 5,464 $ 339 $ 2,809 $ 2,497 $ 11,109
Additions ......cceveeereeeereeeeeene - - 1,787 - 1,787
Impairment charge ...........ccceceeveuenene. - - (23) - 23)
Total cost $ 5,464 $ 339 $ 4,573 $ 2,497 $ 12,873
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Contractual Non-
backlog and compete
Year ended December 31,2010 Trademarks others agreements Goodwill Total
Accumulated amortization
Opening balance.............cc.ccevverervenen. $ - $ - $ 1,137 $ -3 1,137
Additions 390 339 560 - 1,289
Impairment charge ...........cccccovennnnnn. - - 2) - 2)
Total accumulated
amortization $ 390 $ 339 $ 1,695 $ - $ 2,424
Net book amount ......ccceeereecesasensasaens $ 5,074 $ - $ 2,878 $ 2,497 $ 10,449
Year ended December 31, 2011
Cost
Opening balance..............cccceveverenne. $ 5464 $ 339 $ 4,573 $ 2,497 $ 12,873
Additions................. 1,400 227 28 2,011 3,666
Impairment charge ...........ccccoevveenee. - - (15) (656) 671)
Total cost $ 6,864 $ 566 $ 4,586 $ 3,852 $ 15,868
Year ended December 31, 2011
Accumulated amortization
Opening balance..........c.overrverervnennn. $ 390 $ 339 $ 1,695 $ -8 2424
AdditionS ....c.cevverieieieieeeeeeeen 565 170 764 - 1,499
Impairment charge ...........cccocoenenneen. - - (€)) - [€))
Total accumulated
amortization $ 955 $ 509 $ 2,458 $ - $ 3922
Net book amount ........eceeeescenensnnsasens $ 5,909 $ 57 $ 2,128 $ 3,852 $ 11,946

The Company has recognized intangible assets relating to non-compete agreements with its former employees and
team members at fair values as discussed in note 2.15 (b) and note 21. The Company amortizes these intangible
assets on straight-line basis over the non-compete term which is specified in the award. Included in additions to
trademarks and contractual backlog and others are assets acquired in a business combination discussed in note 27.

The amortization expense was included under general and administration expenses in the consolidated income
statements.

Impairment test for goodwill:
Goodwill is allocated to the Group’s cash-generating units (“CGUs”) identified according to operating segments.

An operating segment-level summary of the goodwill allocation is:

December 31, December 31,

2011 2010
Exhibition, Shenzhen PRC ..........cccooovvioviiiiiiiiceeeeeee e $ 2,497 $ 2,497
Online and other media services business, EDN..........ccccccvvvvveee. 1,355 -
$ 3,852 $ 2,497

37



14.

38

GLOBAL SOURCES LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(In U.S. Dollars Thousands, Except Number of Shares and Per Share Data)

The recoverable amount of CGU has been determined based on value-in-use calculations. These calculations
use cash flow projections by management covering five-year period. Cash flows beyond the five-year period are
extrapolated using the estimated growth rates. The growth rate did not exceed the long-term average growth rate
for the business in which the CGU operates.

Exhibition, Shenzhen PRC :
Key assumptions used for value-in-use calculations in 2011 and 2010 are as follows:

* Revenue growth rate of 10% (2010: 8%)

* Discount rate of 15% (2010: 15%) applied to the post-tax cash flow projections

* Growth rate beyond five years of 1.5% (2010: 1.5%)

* Gross margin rate at 30% to 32% (2010: 37% to 42%)

These assumptions have been used for the analysis of each CGU within the operating segment.

Management determined revenue growth rate based on past performance and its expectations of market
developments. The discount rates used reflect specific risks relating to the relevant operating segments.

There was no impairment to goodwill at December 31, 2011 and December 31, 2010.

Online and other media business, EDN:

* Revenue growth of average 4%.

* Discount rate of average 18% applied to the post-tax cash flow projections
* Growth rate beyond five years of 1.5%

* Gross margin rate at 7% to 9%

Management determined revenue growth rates based on past performance and its expectations of market
developments, taking into consideration the restructuring that was carried out. The discount rates used reflect
specific risks relating to the relevant operating segments.

The Company performed an impairment review as at December 31, 2011 which revealed a shortfall in the future
cash flows to support the recoverability of the EDN business. The cash flow projections used by management was
based on the detailed financial and operating plans of the acquired business, which took into consideration the
results of the post acquisition review and the more than anticipated softening of the print advertising market since
the acquisition date. Accordingly, an impairment of $656 to goodwill was recorded in the consolidated income
statement for year ended December 31, 2011.

Financial assets, available-for-sale and long term investments

(a) Financial assets, available-for-sale

2011 2010
ACJANUALY ©oovviiiiiiiiicieteecececeeeeeeteeee ettt $ - $ 6,423
Purchases during the year.........cccccoceeveviniiininninieccec e 18,247 -
DISPOSALS ...ttt e e (4,999) (6,751)
Interest income recognized during the year..........ccoccoceevereenncnnen. 2 -
Fair value gains recognized in other comprehensive income....... - 328
At December 31 $ 13,250 $ -
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Financial assets, available-for-sale include the followings:

December 31, December 31,

2011 2010
Listed securities:
U.S. Treasury DillS ......cccecveeierieiereeereee et $ 13,250 $ -
$ 13,250 $ -

Financial assets, available-for-sale are denominated in the following currencies:

December 31, December 31,

2011

2010

U.S. dOllar ..o $ 13,250 $

$ 13,250 $

The maximum exposure to credit risk at the reporting date is the carrying value of the debt securities classified as
available for sale.

None of these financial assets are either past due or impaired (2010: nil).

(b)

Long term investments

As at December 31,2010 and December 31, 2011, the Company holds equity instruments carried at $100
in a privately held unaffiliated electronic commerce company for business and strategic purposes. The
investment is accounted for under the cost method since the ownership is less than 20%, the Company does
not have the ability to exercise significant influence over the investee and the fair value cannot be reliably
measured. The Company’s policy is to regularly review the carrying values of the non-quoted investments
and to identify and provide for when circumstances indicate impairment other than a temporary decline in

the carrying values of such assets has occurred.

Deferred tax assets

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current income tax
assets against current income tax liabilities and when the deferred income taxes relate to the same fiscal authority.
The amounts, determined after appropriate offsetting, are shown on the balance sheets as follows:

December 31, December 31,

2011 2010
Deferred tax assets:
Deferred tax asset to be recovered after more than 12 months ..... $ 254 $ 496
Deferred tax assets to be recovered within 12 months.................. 71 8
$ 325 $ 504
Deferred tax liabilities:
Deferred tax liabilities to be settled after more than 12 months.... $ 1,510 $ 1,397
$ 1,510 $ 1,397
Deferred tax liabilities, net $ (1,185) $ (893)
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The gross movement on the deferred income tax account is as follows:

2011 2010
ACJANUALY ©ooviviiiiiiiciceeteecececeeteeete ettt teaeaeaeas $ 893) $ (1,133)
Credited to the Income StatemMENt .......cuvvveeeveeueeieeeieiieeeee e, 61 240
Acquisition of business (NOte 27) .......ccceveevueneenereenenieneeniennees (353) -
At December 31 $ (1,185) $ (893)

The movement in deferred income tax assets and liabilities during the year, without taking into consideration the
offsetting of balances within the same tax jurisdiction, is as follows:

Provisions
and expenses  Tax losses Other Total
Deferred tax assets
At January 1,2010 ... $ 310 $ 133 $ 15 $ 458
Credited/(charged) to the income statement .. 44) 22 68 46
At December 31, 2010 $ 266 $ 155 % 83 $ 504
Credited/(charged) to the income statement .. 7 (142) (44) (179)
At December 31, 2011 $ 273 $ 13 $ 39 3 325
Accelerated Fair value adjustments on
tax acquisition of
e depreciation business Total
Deferred tax liabilities
At January 1,2010 ..cceveieiiieiiicceee, $ 140 $ 1451 $ 1,591
Charged/(credited) to the income statement .. (11) (183) (194)
At December 31, 2010 $ 129 $ 1,268 $ 1,397
Acquisition of business (note 27) .............. - 353 353
Charged/(credited) to the income statement .. (68) (172) (240)
At December 31, 2011 $ 61 $ 1,449 $ 1,510

Deferred income tax assets are recognized for tax loss carry-forwards to the extent that the realisation of the
related tax benefit through future taxable profits is probable.

The Group did not recognize deferred income tax assets of $9,318 (December 31, 2010: $7,731) in respect of
losses amounting to $33,194 (December 31, 2010: $26,274) that can be carried forward against future taxable
income. Losses amounting to $29,921 (December 31, 2010: $24,619) expire by 2020, and the remaining losses
have no expiry date.

Prepaid expenses and other current assets
December 31, December 31,

2011 2010
Non-current portion:
Club MEMDETSHIPS ...vevvevieieriieiieieieieteteee et ese e $ 216 $ 216
Deferred expenses — exhibition (1) «......cecveveereereenerieeneneenennens 1,759 1,847
Rental, utility and other deposits ..........cccccuevvevieveirinininineniennes 577 493

$ 2,552 $ 2,556
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December 31, December 31,

2011 2010
Current portion:
Unsecured employee 10ans (1) .....cceveevvveeneeniienneenienneenieenieenenn $ 32 $ 26
Temporary advances to employees (i1) ......cceevveerveereeneeineeneennne 141 47
Prepaid eXPenses ....coc.eevieiiieniiinieeeee e 1,080 1,281
Deferred eXpenses (111) .....eeoverreereerreereereeneeneeneeeeereeeeeseeeeessesnees 17 426 15,660
Other CUITENT ASSELS ...uuueeeerrrrrrirererireeieeeeeeeeeeeeeeeeeeseeeessssssssseeereeees 2,216 3,255

$ 20,895 $ 20,269

(6)) The loans for the lease of residence are unsecured, interest free and are repayable in equal monthly
instalments over the period of the lease, typically less than or equal to twelve months.

There were no loans due from the Company’s directors and executive officers as at December 31,2010 and
December 31, 2011.

(ii)  Other temporary advances to staff are unsecured, interest free and are generally repayable within twelve
months.

(iii)  Deferred expenses relate to deferred commission expenses and direct event production costs for exhibition
events to be held in future periods.

The fair value of club membership, employee loans and other receivables at the reporting date approximates its
carrying value of each asset mentioned above.

Inventories
December 31, December 31,
2011 2010
Stock Of Paper, At COSES ....euveuiriririiriiriieiererieree ettt $ 230 $ 435
$ 230 $ 435

The cost of inventories recognized as expense and included in community and content amounted to $866, $910
and $1,357 for the years ended December 31,2011, 2010 and 2009 respectively.

Accounts receivables and receivables from sales representatives
December 31, December 31,

2011 2010
ACCOUNLS TECEIVADIES ...t $ 5,238 $ 4511
Less: provision for impairment of accounts receivables ............... (527) (592)
Accounts receivables — NEt .......ccovvveiiviiiieiieeiiee e 4,711 3919
Receivables from sales representatives .........ccceeveeveeneeeieeneennnen. 6,523 8,248

$ 1123 § 12,167
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The fair values of accounts receivables and receivables from sales representatives are as follows:

December 31, December 31,

2011 2010
ACCOUNLS TECEIVADIES .....oonvveiiiiiieiiieee e $ 4,711 $ 3919
Receivables from sales representatives .........occeeceeveeeeenereenennens 6,523 8,248

$ 11234 $ 12,167

As of December 31,2010 and December 31, 2011, receivables from sales representatives of $8,248 and $6,523,
respectively, were neither past due nor impaired while accounts receivables of $3,919 and $4,711, respectively,
were past due but not impaired. These relate to a number of independent sales representatives and customers for
whom there is no recent history of default. The aging analysis of these accounts receivables is as follows:

December 31, December 31,

2011 2010
UP 10 3 MONTHAS ...ttt $ 3,887 $ 3,037
R oY 3 1170) 111 s KIS RRORRRRRRN 635 576
OVEL 6 MONTNS ..evvvviiiiieiiieee e e 189 306
$ 4,711 $ 3919

As of December 31,2010 and December 31,2011, trade receivables of $592 and $527, respectively, were impaired
and provided for. The individually impaired receivables mainly relate to certain customers for online and other
media services, which are in unexpectedly difficult economic situations. The aging of these accounts receivables
is as follows:

December 31, December 31,

2011 2010
UP 0 3 MONEAS ..ottt $ 192 $ 129
R (o X030 007} 111 o - PR 146 157
OVEL 6 MONLNS ..o e 189 306
$ 527 $ 592

Movements on the Group provision for impairment of accounts receivables are as follows:

2011 2010
AL JANUATY 1o e $ 592 $ 334
Provision for receivable impairment ..........ccccoceceeveeererencnennenne. 25 502
Receivables written off during the year as uncollectible.............. (90) (244)
At December 31 $ 527 $ 592

The creation and release of provision for impaired receivables have been included in sales costs in the consolidated
income statements. Amounts charged to the allowance account are generally written off, when there is no
expectation of recovering additional cash.

The maximum exposure to credit risk at the reporting date is the carrying value of each class of receivable
mentioned above. The Group does not hold any collateral as security.
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Cash, bank balances and financial assets, available-for-sale
December 31, December 31,

2011 2010

Cash at bank and on hand..............cccccooveeiiiiciiiceccecce, $ 26,481 $ 26,653
U.S. Treasury securities with original maturities of less than

three MONtNS ......iiiiiiiiiie e - 59,327
Term deposits and short-term highly liquid investments with

original maturities of three months or less........cccccceceeverercnen. 55422 15318
Cash and cash equivalents 81,903 101,298
Term deposits with original maturities of over three months........ 2,764 1411
U.S. Treasury securities with original maturities of over three

MONthS (NOE 14) ....viiieiieeie e 13,250 -
Total $ 97,917 $ 102,709

Share capital and treasury shares
Number of common shares Amount
Issued share Treasury Issued share Treasury Share
capital shares capital shares premium

At December 31, 2009............u..... 51,427,642 (6,875,000) $ 514 $ (50,0000 $ 39985
Issuance of common shares under

Equity Compensation Plans...... 141,898 - 2 - -
Common shares ........c.ccccceeeveeeeenne. - (11,121,000) - (100,089) -
At December 31, 2010.......ccccceureee 51,569,540 (17,996,000) $ 516 $ (150,089) $ 39985
Issuance of common shares under

Equity Compensation Plans...... 220,408 - 2 - -
At December 31, 2011.......cccceeureeee 51,789,948 (17,996,000) $ 518 $ (150,089) $ 39985

The authorised share capital of the Company as at December 31, 2010 and December 31, 2011 is 75,000,000
common shares of $0.01 par value. As at December 31,2010 and December 31,2011, the Company has 33,573,540
and 33,793,948 common shares outstanding, respectively. The share premium of $39,985 as at December 31,
2010 and December 31,2011 is recognized under capital reserves in note 22.

On February 4, 2008, the Board of Directors of the Company authorized a program to buy back up to $50,000
worth of common shares. The Company may, from time to time, as business conditions warrant, purchase shares in
the open market or through private transactions. The buyback program does not obligate the Company to buyback
any specific number of shares and may be suspended or terminated at any time at management’s discretion. The
timing and amount of any buyback of shares will be determined by management based on its evaluation of market
conditions and other factors. As of December 31,2010 and December 31,2011, the Company has not bought back
any of its shares under this program.

Under a separate program approved by the Board of Directors of the Company at their meeting held on 10 and 11
November 2008, the Company repurchased 6,875,000 issued and outstanding common shares at a total purchase
price of $50,000 or $8.00 per share pursuant to a tender offer available for all shareholders to participate in 2008.
The Company is holding the repurchased shares as treasury shares.
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On 24 June 2010, the Board of Directors of the Company authorized a program to repurchase 11,121,000 of its
common shares by tender offer at purchase price of $9.00 per share. Accordingly, in August 2010, the Company
completed the repurchase and paid a total purchase consideration of $100,089. The Company is holding the
repurchased shares as treasury shares.

Non-cash compensation

On December 30, 1999, the Company established The Global Sources Employee Equity Compensation Trust (the
“Trust”) for the purpose of administering monies and other assets to be contributed by the Company to the Trust
for the establishment of equity compensation and other benefit plans, including the Equity Compensation Plans
Numbers I to VII described below. The Trust is administered by Appleby Services (Bermuda) Ltd (previously
known as “Harrington Trust Limited” and then as “Appleby Trust (Bermuda) Ltd.”) (the “Trustee”). The Trustee
in the exercise of its power under the Declaration of Trust may be directed by the Equity Compensation Plan
committee, including the voting of securities held in the Trust. The Board of Directors of the Company will select
the members of the the Equity Compensation Plan committee.

On February 4, 2000, in conjunction with the establishment of the Trust and the Share Exchange, the former
parent company of Global Sources Ltd. assigned 4,034,552 common shares of the Company at a historical cost of
less than $1, representing a 10% equity interest in the Company, for the establishment of share option plans and/
or share award plans, known as ECP I, ECP II and ECP III. Subsequently, share option plans and/or share award
plans, known as ECP IV, ECP V, ECP VI and ECP VII were established.

Pursuant to a Declaration of Trust dated November 28, 2006 by the Trustee, “The Global Sources Equity
Compensation Trust 2007 (“2007 Trust”) was established. The 2007 Trust is administered by the Trustee as
trustee. The purpose of the 2007 Trust is to administer shares contributed by the Company to the 2007 Trust
from time to time in connection with providing equity compensation benefits under The Global Sources Equity
Compensation (2007) Master Plan described below (“ECP 2007 Master Plan”). In exercising its powers under the
Trust, the Trustee may be directed by a plan committee to be constituted and appointed by the Company. The Plan
Committee (“ECP 2007 Plan Committee™) was constituted and appointed by the Board of Directors on February
15,2007.

The Equity Compensation Plan committee approved and made several share awards / options under the plans ECP
I, ECP II, ECP III and ECP IV. All the share awards / options under these plans have fully vested. The non-cash
compensation expenses associated with these awards have been recognized over the vesting terms of the awards
from their respective award dates.

Eligible employees, directors and non-employees (consultants, advisers and the employees of third party
independent contractors) under ECP V are awarded grants of shares, the numbers of which are determined by the
Equity Compensation Plan committee.

Entitlement of the employees and directors to these common shares is subject to employment and vesting terms.
Entitlement of non-employees to these common shares is subject to continued services provided by the consultants
and vesting terms.

The Equity Compensation Plan committee approved the awards of common shares under ECP V on January 23,
2001. The Equity Compensation Plan committee subsequently approved additional awards of common shares
under ECP V on various dates.

The non-cash compensation expenses associated with the above awards are recognized over the five or six year
vesting term as applicable from the respective award dates.

Eligible employees and non-employees under ECP VI are awarded after they resigned or retired from their
respective employment or consultancy service, one-time grants of Global Sources Ltd. common shares, the
numbers of which are determined by the Equity Compensation Plan committee.
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Entitlement of the grantees to these common shares is subject to non-compete and vesting terms. There is no other
vesting condition other than the non-compete terms. The Equity Compensation Plan committee approved ECP VI
on March 13,2001 and made awards of common shares under the plan on various dates subsequently.

The Company recognizes the intangible asset relating to the non-compete provisions of each of the above awards
at the fair value of the respective award. The intangible asset is amortized over the non-compete period on a
straight-line basis.

During the year ended December 31, 2011 the Company recorded $4 (2010: $13; 2009: $764) amortization of
intangible assets associated with the awards under ECP VI.

Eligible employees, directors and non-employees under ECP VII are awarded grants of Global Sources Ltd.
common shares, the numbers of which are determined by the Equity Compensation Plan committee periodically.
Entitlement of the employees and directors to these common shares is subject to employment and vesting terms.
Entitlement of non-employees to these common shares is subject to continued services provided by the non-
employees and vesting terms.

The Equity Compensation Plan committee approved the awards of common shares under ECP VII on January 1,
2002 and made further awards on various dates subsequently. The non-cash compensation expenses associated
with the above awards are recognized over the six years vesting term from the respective award dates.

The ECP 2007 Master Plan was approved by the Company’s shareholders on May 8, 2006. The ECP 2007
Master Plan commenced with effect on January 1, 2007 and, unless terminated earlier by the Company’s Board
of Directors, will expire on December 31, 2012. The Company’s employees, directors, consultants and the
Company’s independent contractors’ employees are eligible to be awarded grants of the Company’s common
shares under the ECP 2007 Master Plan. The grantees and the number of shares to be awarded, and the vesting
rules and other terms and conditions, are to be as determined by the Plan Committee, which is authorized under
the ECP 2007 Master Plan to issue supplementary or subsidiary documents to set out and evidence such vesting
rules and other terms and conditions. The total number of shares to be issued under the ECP 2007 Master Plan is
subject to a limit of 3,000,000 common shares.

On November 7, 2006, the Company filed a Form S-8 Registration Statement under the Securities Act of 1933,
with the U.S. Securities and Exchange Commission, for up to 3,000,000 common shares to be issued under the
ECP 2007 Master Plan.

On March 6, 2007, the Plan Committee approved and issued “The Global Sources Share Grant Award Plan”
as a supplementary or subsidiary document to the ECP 2007 Master Plan. Under the plan, the Plan Committee
is to determine who will be granted awards of shares and the number of shares to be awarded to them, and the
vesting schedule for such awards. The plan commenced with effect on March 6, 2007, and will terminate upon
the expiration or termination of the ECP 2007 Master Plan, or upon the liquidation of the Company, or upon
termination by the Plan Committee, whichever is the earliest to occur. The Plan Committee approved awards of
common shares under the plan during the years 2007 to 2011 to employees and non-employees (consultants and
the employees of third party independent contractors). The non-cash compensation expenses associated with the
awards are recognized over the six year vesting term of the award.

On March 6, 2007, the Plan Committee approved and issued “The Global Sources Retention Share Grant Plan” as
a supplementary or subsidiary document to the ECP 2007 Master Plan. Persons eligible to receive grants under the
plan are persons who have been the employees, directors or consultants for at least five years, who retire “in good
standing” (as determined by the Plan Committee), and who would otherwise have their unvested shares (under
any applicable equity compensation plans) forfeited upon retirement. The Plan Committee is to determine who
amongst eligible persons will be granted awards of common shares. The number of common shares to be awarded
to such grantees is calculated according to a formula defined in the plan, and will vest in equal installments over
a period of five years after retirement, subject to certain non-compete terms and the grantees remaining “in good
standing”. There is no other vesting condition other than the non-compete terms. The plan commenced with effect
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from March 6, 2007, and will terminate upon the expiration or termination of the ECP 2007 Master Plan, or upon
the liquidation of the Company, or upon termination by the Plan Committee, whichever is the earliest to occur.

The Plan Committee approved awards of common shares under the plan during 2007 to 2011. The Company
recognizes the intangible asset relating to the non-compete provisions of each of the above awards at the fair value
of the respective award. The intangible asset is amortized over the non-compete period on a straight-line basis.

During the year ended December 31,2011 the Company recorded amortization of intangible assets of $760 (2010:
$545; 2009: $373) associated with the awards under The Global Sources Retention Share Grant Plan.

On April 24, 2009, the Plan Committee approved and issued “The Global Sources Directors Share Grant Award
Plan” as a supplementary or subsidiary document to the ECP 2007 Master Plan. Persons eligible to receive grants
under the plan are directors of the Company. Under the plan, the Plan Committee is to determine who amongst
the directors of the Company will be granted awards of shares and the number of shares to be awarded to them.
Any shares awarded will not vest immediately, but only at the end of four years after such effective date as may
be specified by the Plan Committee (or in accordance with such other vesting schedule as may be determined by
the Plan Committee). The plan commenced with effect on April 24, 2009, and will terminate upon the expiration
or termination of the ECP 2007 Master Plan, or upon the liquidation of the Company, or upon termination by
the Plan Committee, whichever is the earliest to occur. The Plan Committee awarded 21,000 common shares
(comprising 3,000 common shares each), 21,000 common shares (comprising 3,000 common shares each) and
22,500 common shares (comprising 3,000 common shares each to seven directors and 1,500 to one director) to the
seven directors of the Company in June 2009, January 2010 and January 2011, respectively.

The non-cash compensation expenses as of December 31, 2011, associated with the above awards under the plan
are recognized over the four year vesting term of the award.

As of December 31, 2010 and December 31, 2011, there was $4,386 and $5,371, respectively, of unrecognized
non-cash compensation cost associated with the awards under the above ECP plans, excluding the awards under
ECP VI and The Global Sources Retention Share Grant Plan, which are expected to be recognized over the next
Six years.

As of December 31, 2010 and December 31, 2011, there was $2,878 and $2,128 balance of intangible asset,
respectively, associated with the awards under the ECP VI and The Global Sources Retention Share Grant Plan,
which is expected to be amortized over the next five years.

The Company’s non-vested shares as of December 31,2010 and 2011 and changes during the year ended December
31,2010 and 2011 were as follows:

ECPV ECP VI ECPVII The Global Sources The Global Sources The Global Sources
Grant Plan Grant Plan Grant Plan Share Grant Award Plan Retention Share Grant Plan  Directors Share Grant Award Plan
‘Weighted Weighted Weighted Weighted Weighted Weighted
Number of average grant Number of average grant Number of average grant Number of average grant Number of average grant Number of average grant
shares date fair value shares date fair value shares date fair value shares date fair value shares date fair value shares date fair value
Non-vested at January 1,2010.. 25,797 $ 522 5857 $ 717 663,240 $ 6.69 1,093,157 $  9.66 229483 $ 8.14 21,000 $ 762
18,790 $ 793 2,500 $ 742 - - 314,639 $ 696 221,782 $ 7.87 21,000 $ 663
(12,889) $ 6.80 (5.857) $ 717 (289,851) $ 6.07 (94993) $ 1245 (47,654) $ 833
(4,400) $ 6.17 - - (32956) $ 740 (199093) $ 971 (11,963) $ 7.18
27.298 $ 6.18 2,500 $ 742 340433 $ 7.15 1,113,710 $ 864 391.648 $ 7.99 42,000 $ 713
Non-vested at January 1,
2011 s 27,298 $ 6.18 2,500 $ 742 340433 $ 7.15 1,113,710 $ 864 391,648 $ 7.99 42,000 $ 713
Granted 9,321 $ 1184 - - - - 372,853 $ 1149 2,721 $ 10.09 22,500 $ 991
(15419) $ 993 (500) $ 742 (204,556)  $ 735 (130051) $ 10.15 (90,239) $ 8.13 - -
(252) $ (6.86) (15839) $ 870 (1,553) $ 9.89
21,200 $ 595 2,000 $ 742 135,625 $ 6.86 1.340.673 $ 928 302.577 $ 7.96 64,500 $ 8.10
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The total fair value of shares vested during the years ended December 31,2010 and 2011 were as follows:

The Global Sources The Global Sources The Global Sources

Year ended ECPV ECP VI ECP VII Share Grant Retention Share Directors Share
December 31, Grant Plan Grant Plan Grant Plan Award Plan Grant Plan Grant Award Plan Total
2010 $ 89 $ 38 $ 1814 $ 597 $ 373 $ - $ 2911
2011 $ 174 $ 6 $ 1,291 $ 1,238 $ 794 $ - $ 3,503

Non-cash compensation expenses associated with the employee and team member Equity Compensation Plans
and Global Sources Directors Share Grant Award Plan included under various categories of operating expenses
are approximately as follows: sales: $737 (2010: $545; 2009: $691), community and content: $234 (2010: $284;
2009: $228), general and administrative $1,528 (2010: $1,089; 2009: $566), and information and technology:
$278 (2010: $269; 2009: $263).

Other reserves
Accumulated other
comprehensive income

Currency
Fair value translation Capital
reserve reserve reserve Total

At January 1, 2010 $ 895 $ 72 $ 140,660 $ 141,627
Fair value gains (note 14) ......cc.cceeueee. 328 - - 328
Reclassification to income statement

on disposal of available-for-sale

financial asset ....ccocceevvverevienieenneennnenn (1,223) - - (1,223)
Currency translation differences............ - 2,008 - 2,008
Non-cash compensation...........c.cc.ev..... - - 2,187 2,187
Capitalisation of intangible assets

relating to non-compete clause in

share awards to non-employees ....... - - 1,766 1,766
Issuance of shares .........cccceeeeeviieneennnen. - - 2) 2)
At December 31,2010........ccorereerereenenee $ - $ 2,080 $ 144,611 $ 146,691
At January 1, 2011 - $ 2,080 $ 144611 $ 146,691
Currency translation differences............ - 3212 - 3212
Less : Non-controlling interests share

of currency translation differences... - (115) - (115)
Non-cash compensation...........cccceeuene. - - 2,777 2,777
Capitalisation of intangible assets

relating to non-compete clause in

share awards to non-employees,

net (Note 13) cocvveeevieeiieeenieeeieeens - - 28 28
Issuance of shares ........cccceevveivniiinnnenn. - - 2) 2)
At December 31, 2011 au.ueeeceerercrenennene $ - $ 5177 $ 147414 $ 152,591
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Deferred income and customer prepayments
December 31, December 31,

2011 2010
Non-current portion:
AAVETTISING ...vvoviviieieiieieeieeieetecte sttt se e eeeae s s enas $ 4,963 $ 4,034
EXNIbItiONS ....cviviieiiieiiccceee e 3,327 2,676

$ 8,290 $ 6,710

Current portion:
AAVEITISING ..ottt e e saeenees $ 64,985 $ 55,610
Exhibitions, subscription and others...........ccceccveeeererceneenienenen. 36,856 35,007
$ 101,841 $ 90,617

Accrued liabilities
December 31, December 31,

2011 2010
Salaries, wages and COMMISSIONS ...c...eevuverreeenieeriienieeiee e eieeseeesieenaeees $ 2,147 $ 1,795
Retirement defined contribution accruals .............eeeeeeeeeeeeiiiiiieiiiiiiiiiiinns 856 847
Liabilities for incentive plan ...........cccoveeveriererieneeieseeeeee e 1,565 1,459
Printing, paper and bulk mailing COStS ........ccccereereriereeieieeieieeeeeene 216 354
Sales commissions and fees to third parties ..........ccccecceveeerercenenceenennen. 6,373 3,964
BUSINESS LAXES ..ttt et e e e e e eaaae e e e s e saaaeeeeeens 3,348 3,381
(03575 &R 3218 2,469

$ 17,723 $ 14,269

Contingencies

From time to time the Company is involved in litigation in the normal course of business. While the results of
such litigation and claims cannot be predicted with certainty, the Company believes that the probability is remote
that the outcome of the outstanding litigation and the claims will have a material adverse effect on the Company’s
consolidated financial position, results of operations and cashflows.

Commitments

Capital commitment
Capital expenditure contracted for at the end of the reporting period but not yet incurred is as follows:

2011 2010

Purchase of property and equipment ...........ccecceveeveneenencenennen. $ 506 $ 118
Total $ 506 $ 118




(b)
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Operating lease commitments — group company as lessee

The Company leases office facilities and exhibition venues under cancelable and non-cancelable operating leases
generally with an option to renew upon expiry of the lease term.

The future aggregate minimum lease rental payments under non-cancelable operating leases for office premises
are as follows:

2011 2010
NO later than 1 YEar ........ccevveirieirieirieerieteeteeeee e $ 711 $ 123
Later than 1 year and no later than 5 years........c..cccccoceevcreenncnnen. 67 27
Later than 5 Years ......c.covveeviiiiieiiieieeieeteeie et - -
Total $ 778 $ 150

During the first quarter of 2007, the Group entered into a number of venue license agreements for exhibition events
amounting to $44,396 in payments over five and a half years and in January 2011, the Group signed supplemental
agreements for additional space, increasing the total amount to $44,529. The agreements are cancelable under
force majeure conditions, or upon notice and payment of cancellation charges to the other party. In May 2010, the
Group entered into a number of venue license agreements for the exhibition events amounting to a gross value of
approximately $16,657 in payments over five years. Again, in December 2010, the Group entered into a number
of venue license agreements for the exhibition events amounting to a gross value of approximately $3,333 in
payments over four years. The agreements are cancelable under force majeure or other specified conditions, or
upon notice and payment of cancellation charges to the other party. The amounts paid will be expensed when
the related events are held. As of December 31, 2011, the Group have paid approximately $37,966 under these
agreements.

In addition, in 2010 to 2011, the Group entered into several agreements for the venue rental for future exhibition
events to be held in 2012 to 2014 amounting to $2,788. The amounts paid under these agreements as of December
31,2011 were $885.

Operating lease commitments — group company as lessor

The Company leases out office premises to non-related companies under non-cancellable operating leases. The
future aggregate lease payments receivable under non-cancellable operating leases for office premises within the
next 1 year and later than 1 year but not later than 5 years are $997 and $997 respectively.

Business combinations
Acquisition of EDN Asia Advertising Pte Ltd and Beijing EDN Advertising Production Co., Ltd

In April 2011, eMedia Asia Ltd. (a subsidiary of the Group) acquired the entire issued share capital of EDN Asia
Adpvertising Pte. Ltd. (“previously known as Canon Communications Asia Pte. Ltd.”), a company incorporated
in Singapore and Beijing EDN Advertising Production Co., Ltd (“previously known as Beijing Reed Advertising
Services Co., Ltd”), a company incorporated in the People’s Republic of China (collectively known as “EDN”).

EDN owns EDN China, EDN Asia and certain associated titles. With this acquisition, it will offer a greater reach
to the network for professionals in China’s electronics industry.

The Company accounted for this acquisition as a business combination. As the Company gained control of EDN
on April 2, 2011, the results of the operations of EDN were consolidated from this date onwards.
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Consideration
CaSh CONSIACTALION .......eveeeeeeeee ettt e e et eeee et e e e eeeeeeeesereeseeeeneen $ 4,000
Liabilities aSSUME ......ccccviiieiiieiiiieeeiieeeieeeree et e et eseaeeeeeeeeesaeeenseeesnneeeas 94
4,094

Effects on cashflow of the Group
Cash paid (S ADOVE) ......eevuieriiiiieeiieite ettt ettt sttt e s s 4,094
Less: Cash and cash equivalents in subsidiaries acquired............cccceceevereerenncne (671)
Cash outflow on acquisition 3,423
Recognized amounts of identifiable assets acquired and
liabilities assumed
Cash and cash eqUIVaIENtS .........cccoriiiiiienieeeeeeee e 671
Leasehold improvements, furniture & fittings and computers ...........c..cecueeneene. 78
ACCOUNES TECEIVADIES ...ovvieieiiieeieiieieie ettt neeenes 697
Prepayments. ......cc.oecuiiuieiieieeee ettt ettt 43
Contractual backlog (NOte 13) ....cc.oviiiiiieniiiieieeeeeeeee e 227
Trademarks (NOtE 13) ....ccuiiieiiii ettt et ere e eeave e e evee s 1,400
GOOAWIIL (TOLE 13) ..t eeaae e e e e e eaeeean 2,011
Total assets 5,127
ACCOUNLS PAYADIES ....ouveiiiiieiiintieieeicee ettt (72)
ACCTUEA HADIIITIES vttt et e e e e e e et e e e e e e e e s e s e aaaanaaaaees (443)
DEErTed INCOME ....vvvvveiiiiiiiiiiiiieee ettt e e e e e e e e s e s s aaaaaaaaeaees (128)
Current tax HabIlItIEs ......c..ooeeiuieiiiieeeiee et 37
Deferred tax HADIIILIES ......eveveuviiiieieeeiieceee ettt e e ae e e erae e e sneeee s (353)
Total liabilities (1,033)
Total $ 4,094
Cumulative acquisition related costs included in general and administrative

expenses in consolidated income statements for the years ended

December 31,2010 and 2011 ..oneeeueeeeeeee ettt $ 311

The goodwill of $2,011 arising from the acquisition is attributable to the acquired workforce and distribution
network.

The liabilities assumed of $94 relates to liabilities incurred by the Group to the former owner of EDN. The fair
value of trade and other receivables is $697 of which none is expected to be uncollectible.

The acquired subsidiary contributed revenue of $3,279 and net income of $324 to the Company for the period
from April 2,2011 to December 31, 2011. If the acquisition had occurred on January 1,2011, the Group’s revenue
and net income for the year ended December 31,2011 would have been $4,077 and $264, respectively.
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Related party transactions

The following transactions were carried out with related parties:

Purchases of services

2011 2010

Rental and building maintenance services received from

subsidiaries of a major shareholder of the Company .............. $ 396 $ 1,378
Reimbursement of membership fees from a subsidiary of

a major shareholder of the Company for use of

club MEMbBErShip ....ccveeriiiiiiiiiiieccee e, 9 30
Purchases of investment consultancy services from subsidiaries

of a major shareholder of the Company ...........cccceverveenernnne. 15 50
Total $ 420 $ 1,458

Based on the information in Amendment No. 7 to the Schedule 13D filed with the SEC on April 22, 2011,
during the period from January 19, 2011 to April 15, 2011, Hung Lay Si co., Ltd, the former major shareholder,
transferred all of the common shares owned by it to four unaffiliated separate entities. As a result, the related party
relationship ended on 15 April 2011. The disclosure above pertained to transactions with Hung Lay Si group of
companies from January 1,2011 to April 15, 2011.

Key management compensation
The compensation paid or payable to key management for employee services is shown below:

2011 2010
Wages, salaries, bonus and fees .........coeevvevirerieeneeenieenieeiennns $ 2,302 $ 3,203
Retirement contribution plans........cc.ccocceverieneniencnienienienenniene 59 62
Non-cash compensation EXPENSES ..........ccereverrereverreriverrenseeneeneenns 1,465 1,300
(011115 0153 1 1<) L USSR 10 28
Total $ 3.836 $ 4,593

Events after reporting periods

In March 2012, the Group acquired 80% of the entire issued share capital of Haoji Group Limited (“Haoji”) for
a total consideration of up to approximately $17,300, comprising an initial cash consideration of approximately
$13,000 that was paid upon completion of the transaction, and another additional cash consideration of up to
approximately $4,300 that is payable in 2013, depending upon certain performance-related conditions being
fulfilled. Haoji is a company incorporated in the British Virgin Islands which holds the entire issued share capital
of Space Exhibition Consultants Limited, a company incorporated in the Hong Kong Special Administrative
Region, which in turn holds all of the equity interests in Huanyu Shishang Exhibition (Shenzhen) Co., Ltd.
(“Huanyu”), a company incorporated in mainland China. Huanyu operates the China (Shenzhen) International
Brand Clothing & Accessories Fair in mainland China, and owns the businesses and assets associated therewith.
Total acquisition related costs incurred approximates $355. The acquisition related costs of $50 was expensed
in year ended December 31, 2011 under the general and administrative expenses in the consolidated income
statements. The remaining acquisition related costs will be recorded in 2012.

China (Shenzhen) International Brand Clothing & Accessories Fair (SZIC) is held annually in Shenzhen, one
of the major cities in garment designing and manufacturing in China. Started in 2001, the show has continually
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grown and developed each year. With SZIC’s dominant presence in the expanding fashion industry combined with
Global Sources’ established global presence and strong network in China, this investment positions the Group to
take advantage of this emerging opportunity. Details of the fair value of assets acquired and liabilities assumed,
the amount of goodwill to be recorded and the effect on the cash flows for the Group are not disclosed, as the
accounting for this acquisition is still in progress at the time these financial statements have been authorised for
issue. The acquired entities will be consolidated with effect from the date of acquisition.

In March 2012, the Group subscribed to an approximate 10% equity stake in Shooii Limited at a consideration
of approximately $326. Shooii Limited is an Australian start-up company, which plans to operate an online retail
platform for footwear.

Recent accounting pronouncements

There are no IFRSs or IFRIC interpretations that are effective for the first time for the financial year beginning
on or after 1 January 2012 that would be expected to have a material impact on the Group. New standards,
amendments and interpretations issued but not effective for the financial year beginning 1 January 2012 and not
early adopted.

e IAS 19, ‘Employee benefits’ was amended in June 2011. The requirements of the standard are as follows: to
eliminate the corridor approach and recognize all actuarial gains and losses in other comprehensive income as
they occur; to immediately recognize all past service costs; and to replace interest cost and expected return on
plan assets with a net interest amount that is calculated by applying the discount rate to the net defined benefit
liability (asset). The group is yet to assess the full impact of the amendments.

» [FRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of financial assets
and financial liabilities. IFRS 9 was issued in November 2009 and October 2010. It replaces the parts of IAS
39 that relate to the classification and measurement of financial instruments. IFRS 9 requires financial assets to
be classified into two measurement categories: those measured as at fair value and those measured at amortized
cost. The determination is made at initial recognition. The classification depends on the entity’s business model
for managing its financial instruments and the contractual cash flow characteristics of the instrument. For
financial liabilities, the standard retains most of the IAS 39 requirements. The main change is that, in cases
where the fair value option is taken for financial liabilities, the part of a fair value change due to an entity’s own
credit risk is recorded in other comprehensive income rather than the income statement, unless this creates an
accounting mismatch. The group is yet to assess IFRS 9’s full impact and intends to adopt IFRS 9 no later than
the accounting period beginning on 1 January 2013.

* IFRS 10, Consolidated financial statements’ builds on existing principles by identifying the concept of control
as the determining factor in whether an entity should be included within the consolidated financial statements
of the parent company. The standard provides additional guidance to assist in the determination of control
where this is difficult to assess. The group is yet to assess IFRS 10’s full impact and intends to adopt IFRS 10
no later than the accounting period beginning on 1 January 2013.

e IFRS 11 replaces the guidance on ‘Joint ventures’ in IAS 31 -Interests in Joint Ventures and SIC 13 - Jointly
Controlled Entities - Non-Monetary Contributions by Venturers. The new standard introduces a principles-
based approach to accounting for joint arrangements that requires a party to a joint arrangement to recognize its
rights and obligations arising from the arrangement. The new standard requires that joint ventures be accounted
for under the equity method thus eliminating the option to proportionally consolidate such ventures. The group
is yet to assess IFRS 11°s full impact and intends to adopt IFRS 11 no later than the accounting period beginning
on 1 January 2013.

* IFRS 12, ‘Disclosures of interests in other entities’ includes the disclosure requirements for all forms of interests
in other entities, including joint arrangements, associates, special purpose vehicles and other off balance sheet
vehicles. The group is yet to assess IFRS 12’s full impact and intends to adopt IFRS 12 no later than the
accounting period beginning on 1 January 2013.
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e [IFRS 13, ‘Fair value measurement’, aims to improve consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value measurement and disclosure requirements for use
across IFRSs. The requirements, which are largely aligned between IFRSs and US GAAP, do not extend the
use of fair value accounting but provide guidance on how it should be applied where its use is already required
or permitted by other standards within IFRSs or US GAAP. The group is yet to assess IFRS13’s full impact and
intends to adopt IFRS 13 no later than the accounting period beginning on 1 January 2012.

There are no other IFRSs or IFRIC interpretations that are not yet effective that would be expected to have a
material impact on the group.
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REPORT OF MANAGEMENT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING

Evaluation of Disclosure Controls and Procedures

As required by Rules 13a-15(e) and 15d-15(e) under the Exchange Act, management, with the participation of our
Executive Chairman and Chief Financial Officer, has evaluated the effectiveness of our disclosure controls and
procedures as of the end of the period covered by this report. Disclosure controls and procedures refer to controls and
other procedures designed to ensure that information required to be disclosed in the reports we file or submit under the
Exchange Act is recorded, processed, summarized and reported, within the time periods specified in the rules and forms
of the SEC. Disclosure controls and procedures include, without limitation, controls and procedures designed to ensure
that information required to be disclosed by us in our reports that we file or submit under the Securities Exchange Act of
1934 is accumulated and communicated to management, including our Executive Chairman and Chief Financial Officer,
as appropriate to allow timely decisions regarding our required disclosure.

Based on the foregoing, our Executive Chairman and Chief Financial Officer have concluded that, as of December 31,
2011, the end of the period covered by this report, our disclosure controls and procedures were effective.

Report of Management on Internal Control over Financial Reporting

Management is responsible for establishing and maintaining adequate internal control over financial reporting as such
term is defined in Rule 13a-15(f) under the Exchange Act.

Internal control over financial reporting refers to a process designed by, or under the supervision of, our Executive
Chairman and Chief Financial Officer and effected by our Board of Directors, Management and other personnel, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles and includes those policies and
procedures that:

- pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions and
dispositions of our assets;

- provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that our receipts and expenditures are being made
only in accordance with authorizations of our management and members of our board of directors; and

- provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of our assets that could have a material effect on our financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Management evaluated the effectiveness of our internal control over financial reporting as of December 31, 2011 using
the framework set forth in the report of the Treadway Commission’s Committee of Sponsoring Organizations (“COSO”),
“Internal Control — Integrated Framework.”

Based on the foregoing, management has concluded that our internal control over financial reporting was effective as
of December 31, 2011. Our independent registered public accounting firm, PricewaterhouseCoopers LLP, has issued an
audit report on our internal control over financial reporting, which is included herein.

Changes to Internal Controls

Management has evaluated, with the participation of our Executive Chairman and Chief Financial Officer, whether any
changes in our internal control over financial reporting that occurred during our last fiscal year have materially affected,
or are reasonably likely to materially affect, our internal control over financial reporting. Based on the evaluation we
conducted, management has concluded that no such changes have occurred.
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Enabling successful trade
for over 40 years

“Our success comes from dedication to our
industry and from delivering value to our
customers. We see similar dedication at Global
Sources, a company that has served

the B2B industry over four decades.”

Yao Ming
Chairman, Yama Ribbons & Bows Co. Ltd
Global Sources 8-year advertiser

“Our success in business comes from putting
integrity first. We never sacrifice quality to cut
price. Global Sources has the same approach.”
Judy Chiu

President, Kingsco Products Co. Ltd
Global Sources 29-year advertiser

“When we started out as a small company,

we chose to advertise on the back cover of a
Global Sources trade magazine. Many doubted
us at the time, but we saw the potential for a
long-lasting relationship.”

Louis Liao
CEO, Excel Cell Electronic Co. Ltd
Global Sources 29-year advertiser
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