EDGAR access

ity EDGAROnlime™

GLOBAL SOURCES LTD /BERMUDA

FORM 20-F

(Annual and Transition Report (foreign private issuer))

Filed 04/24/15 for the Period Ending 04/24/15

CIK 0001110650
Symbol GSOL
SIC Code 7310 - Advertising
Industry  Printing & Publishing
Sector Services
Fiscal Year 12/31

http://pro.edgar-online.com
© Copyright 2015, EDGAR Online, Inc. All Rights Reserved.
Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.



UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 20-F
(Mark One)
[ ] Registration Statement Pursuaréction 12(b) or (g) of the Securities Exchangedk 1934
OR

[X] Annual Report Pursuant to Section 13 or 15(d) efSkcurities Exchange Act of 1934 for the fiscaryended December 31, 20:
OR

[ ] Transition Report Pursuant to t8et 13 or 15(d) of the Securities Exchange Act @34

OR

[ 1 Shell Company Report Pursuant to Section IDate of event requiring this shell company report...................For the transition
15(d) of the Securities Exchange Act of 1¢ period from ........cccceeeviiiiieeee i, 1 (o JE S

Commission file number 000-30678
GLOBAL SOURCES LTD.
(Exact name of Registrant as specified in its @nart

Global Sources Ltd.
(Translation of Registrant’s name into English)

Bermuda
(Jurisdiction of incorporation or organization)

Canon’s Court
22 Victoria Street
Hamilton, HM 12 Bermuda
(Address of principal executive offices)

Connie Lai, Chief Financial Officer
Telephone: (852) 25554864
E-mail: connielai@globalsources.com
Facsimile: (852) 28700955

Global Sources Ltd.
c/o Equitable Accounting Services Limited,
22/F Vita Tower, 29 Wong Chuk Hang Road, Hong Kong
(Name, Telephone, E-mail and /or Facsimile numberAddress of Company Contact Person)
Securities registered or to be registered pursime®ection 12(b) of the Act:

Title of each class Name of each exchange on which registert
Common Shares, $0.01 Par Va NASDAQ Global Select Marke

Securities registered or to be registered pursimaBéction 12(g) of the Act: NONE

Securities for which there is a reporting obligatfursuant to Section 15(d) of the Act: NONE




Indicate the number of outstanding shares of e&t¢henissuers classes of capital or common stock as of theeatdsthe period covered by 1
annual report:

29,906,227 common shares, $0.01 par value, odistaas of December 31, 2014.
Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405%dbéturities Act

Yes No x

If this report is an annual or transition repantjicate by check mark if the registrant is not regflito file reports pursuant to Section 13 or 1%(i
the Securities Exchange Act of 1934

Yes No X

Note-Checking the box above will not relieve any registrrequired to file reports pursuant to Sectiorod 35(d) of the Securities Exchange Ac
1934 from their obligations under those Sections.

Indicate by check mark whether the registrant @9 filed all reports required to be filed by Secti8 or 15(d) of the Securities Exchange A«
1934 during the preceding 12 months (or for sudrtteh period that the registrant was requiredloduch reports), and (2) has been subject to
filing requirements for the past 90 days.

Yes x__ No _
Indicate by check mark whether the registrant idsnitted electronically and posted on its corpo¥&lb site, if any, every Interactive Data File
required to be submitted and posted pursuant te Rb of Regulation S-T (232.405 of this chapterrjrd) the preceding 12 months (or for such
shorter period that the registrant was requiresbtamit and post such files).

Yes No

Indicate by check mark whether the registrantleazge accelerated filer, an accelerated filer, noa-accelerated filer. See definition aictelerate
filer and large accelerated filer” in Rule 12b-2tlé Exchange Act. (Check one):

Large Acceleratet x Non-
accelerated filer accelerated
filer filer

Indicate by check mark which basis of accountirggrdgistrant has used to prepare the financiarstts included in this filing:

International Financial

Reporting Standards as
U.S. issued by the International x Other
GAAP Accounting

Standards Boar

If “Other” has been checked in response to the previous gogsihdicate by check mark with financial statetrisam the registrant has electes
follow.

Iltem 17 Item 18




If this is an annual report, indicate by check mahether the registrant is a shell company (asddfin Rule 12b-2 of the Exchange Act)

Yes No X

(APPLICABLE ONLY TO ISSUERS INVOLVED IN BANKRUPTCYPROCEEDINGS DURING THE PAST FIVE YEARS)

Indicate by check mark whether the registrant fied fill documents and reports required to be figdSections 12, 13 or 15(d) of the Secur
Exchange Act of 1934 subsequent to the distributiosecurities under a plan confirmed by a court.

Yes No




TABLE OF CONTENTS

GENERAL INFORMATION

Page
PART |
ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISRS 3
ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLI 3
ITEM 3. KEY INFORMATION 3
ITEM 4. INFORMATION ON THE COMPANY 25
ITEM 4A.UNRESOLVED STAFF COMMENT 41
ITEM 5. OPERATING AND FINANCIAL REVIEW AND PROSPECT. 41
ITEM 6. DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEE 62
ITEM 7. MAJOR SHAREHOLDERS AND RELATED PARTY TRANSACTION 70
ITEM 8. FINANCIAL INFORMATION 71
ITEM 9. THE OFFER AND LISTING 124
ITEM 10. ADDITIONAL INFORMATION 124
ITEM 11. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 134
ITEM 12. DESCRIPTION OF SECURITIES OTHER THAN EQUITY SECURES 13€
PART II
ITEM 13.DEFAULTS, DIVIDEND ARREARAGES AND DELINQUENCIES 13¢€
ITEM 14. MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY HODERS AND USE OF PROCEED 13¢€
ITEM 15. CONTROLS AND PROCEDURE 137
ITEM CONTROLS AND PROCEDURES 137
15T.
ITEM AUDIT COMMITTEE FINANCIAL EXPERT 13¢
16A.
ITEM CODE OF ETHICS 13¢
16B.
ITEM PRINCIPAL ACCOUNTANT FEES AND SERVICES 13¢
16C.
ITEM EXEMPTIONS FROM THE LISTING STANDARDS FOR AUDIT COMITTEES 13¢
16D.
ITEM PURCHASES OF EQUITY SECURITIES BY THE ISSUER AND RIEIATED PURCHASERS 13¢
16E.
ITEM CHANGE IN REGISTRANT'S CERTIFYING ACCOUNTANT 13¢
16F.
ITEM CORPORATE GOVERNANCE 13¢
16G.
ITEM MINE SAFETY DISCLOSURE 14C
16H.
PART IlI
ITEM 17.FINANCIAL STATEMENTS 14C
ITEM 18. FINANCIAL STATEMENTS 14C

ITEM 19.EXHIBITS 141




FORWARD-LOOKING STATEMENTS

Except for any historical information contained éier the matters discussed in this Annual Reporf@m 20-F contain certain “forwartdeking
statementsWithin the meaning of the Private Securities Litiga Reform Act of 1995 with respect to our finasatondition, results of operatic
and business. These statements relate to analydesttzer information which are based on forecaffstare results and estimates of amounts
yet determinable. These statements also relatertéuture prospects, developments and businesegiea. These forwardoking statements &
identified by their use of terms and phrases sgctaaticipate”, “believe”, “could”, “estimate”, “gect”, “intend”, “may”, “plan”, “predict”, “will”
and similar terms and phrases, including referemcesssumptions. These forwdobking statements involve risks and uncertaintiesluding
current trend information, projections for delive=j backlog and other trend projections, that meayse our actual future activities and resul

operations to be materially different from thosggested or described in this Annual Report on F20rfk-.

These risks include:

. customer satisfaction and quality issues;

. competition;

. our ability to achieve and execute internal busingans;

. worldwide political instability and economic dowmntg and inflation, including any weakness in th@nemnic and politic

conditions of countries in the A-Pacific region, including China; ar

. other factors described herein under “Risk Factors.

If one or more of these risks or uncertainties miaiee, or if underlying assumptions prove incatreour actual results may vary materially fi
those expected, estimated or projected. Given thesertainties, users of the information includedhis Annual Report on Form Z8-including
investors and prospective investors, are cautioddo place undue reliance on such forwlawking statements. We do not intend to updat
forward-looking statements included in this AnnRajport on Form 20-F.

In this Annual Report on Form 20-F, except as dgetotherwise or unless the context requires ettser, “we”, “our”, “us”, the “Company”the
“Group” and “Global Sources” refer to Global Sowddd. and its subsidiaries. All references tocdB in connection with a year shall mean
year ended December 31.

SPECIAL NOTE ON OUR FINANCIAL INFORMATION PRESENTED IN THIS ANNUAL REPORT
Our consolidated financial statements includechia Annual Report on Form ZB-have been prepared in conformity with Internaldrinancia
Reporting Standards (“IFRS”) as issued by the hatonal Accounting Standards Board.

In accordance with rule amendments adopted by tBe Securities Exchange Commission (the "SE@Hich became effective on March 4, 2(
we do not provide a reconciliation to U.S. GAAP.

All financial information contained herein is expsed in United States Dollars (“U.S. Dollars” orSD"), unless otherwise stated.




PART I
ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISE RS

— (Not applicable)

ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE
— (Not applicable)

ITEM 3. KEY INFORMATION

Selected Financial Data

The following tables present the selected histbriiceancial data of our company as of and for ea€hthe years in the fivgear period ende
December 31, 2014. The selected financial inforomatis of December 31, 2014 and 2013 and for thesyealed December 31, 2014, 2013
2012 set forth below are derived from, should tedrim conjunction with, and are qualified in theitirety by reference to, the section ent
“Operating and Financial Review and Prospeetsd our audited consolidated financial statememdisralated notes, which are included elsew
in this document. The consolidated statements @dne data for each of the three years ended Decedib@014, 2013 and 2012 and sele
consolidated balance sheet data as of Decemb@034,and 2013 are derived from, and qualified igresce to, our audited consolidated finar
statements included elsewhere in this document.cbheolidated statement of income data for thesyeaded December 31, 2011 and 2010
the selected consolidated balance sheet dataRsceimber 31, 2012, 2011 and 2010 are derived fianawndited financial statements not inclu
in this document.

As disclosed above under “Special Note on Our Fr@hnformation In This Annual Reportur consolidated financial statements as of andh
years ended December 31, 2014, 2013, 2012, 20112@hd have been prepared and presented in accerdeitic IFRS, as issued by !
International Accounting Standards Board.

Year ended December 31
2014 2013 2012 2011 2010

(In U.S. Dollars Thousands, Except Number of Sharesnd per Share Data)
Income Statement Data:

Revenue
Online and other media servic $ 93,25. $ 104,62¢ $ 136,10: $ 141,478 $ 122,20:
Exhibitions 97,017 85,63¢ 88,78: 77,97 69,45(
Miscellaneous 7,94: 7,25 6,851 5,617 4,99¢
198,21: 197,52: 231,74 225,06! 196,64¢
Operating Expenses
Sales (Note 1 60,80: 61,95¢ 80,35¢ 81,36 71,92:
Event productior 25,08( 24,40 26,25( 24,63’ 21,87:
Community and content (Note 26,84: 27,48 32,69¢ 34,07¢ 31,92:
General and administrative (Note 52,63 50,27 44,28: 40,66( 33,46:
Information and technology (Note 1) 12,68: 12,72¢ 13,18¢ 12,60" 11,83¢
Total Operating Expenses 178,04. 176,84« 196, 76! 193,34! 171,02:
Profit on sale of property - 15,41( - - -
Profit from Operations 20,17( 36,08¢ 34,97 31,72( 25,62¢
Interest incom: 1,31¢ 1,47z 1,04< 36C 51C
Interest expenst (18€) - - - -
Gain on sale of availat-for-sale securitie 11 64 - - 1,22
Share of loss of associz - - (24) - -
Impairment loss on investment in associate - - (302) - -
Profit before income taxes 21,30¢ 37,62¢ 35,68¢ 32,08( 27,35¢
Income tax expense (2,46¢) (4,757%) (2,744) (1,617%) (1,115
Net profit 18,84: 32,87 32,94: 30,467 26,24
Net profit attributable to nc-controlling interests (517) (137) (739 (997) (997)

Net profit attributable to the Company’s shareholders. $ 18,33( $ 32,73 % 32,206 $ 29,47¢ $ 25,25

Basic net profit per share attributable to the Canys
shareholders $ 057 $ 0.9t $ 0.9t $ 0.87 $ 0.6:




Diluted net profit per share attributable to thex@®any’s

shareholders $
Cash dividends declared per share

Shares used in basic net profit per share caloulsti

Shares used in diluted net profit per share caicus

0.5t $ 091 $ 0.9C $ 0.8t $ 0.61
31,953,13 34,426,46 34,017,73 33,742,64 40,283,87.
33,482,37 36,068,32 35,742,49 35,385,21 41,693,61




As at December 31
2014 2013 2012 2011 2010

(In U.S. Dollars Thousands Except Number of Share:

Balance Sheet Data

Cash and cash equivalel $ 90,22: $ 137,35¢ $ 104,63: $ 81,90 $ 101,29¢
Term deposits with the ban $ 4,28 % 106 $ 4,18 % 2,76¢ % 1,411
Financial assets, availa-for-sale $ 395 $ 6,367 $ 747 $ 1325( $ =
Total assets (Note : $ 314,01. % 339,090 % 311,16¢ $ 276,33( % 225,70:
Net asset $ 185,07: $ 21356: $ 177,31 $ 138,55 $ 102,46(
Long-term debt, less current porti $ 11,70: $ 10,25. $ 15,15. $ 9,80( $ 8,107
Total Company sharehold’ equity (Note 2| $ 171,60t $ 203,98( % 165,92( $ 129,67 $ 94,29:
Common share capit $ 52¢ % 52t % 521 % 51 % 51€
Common shares outstanding (Note 29,906,22 34,485,77 34,069,36 33,793,94 33,573,54
(Note 1) Non-cash compensation expenses associated with theysepand noremployee equity compensation plans, including tlub&
Sources Directors Share Grant Award Plan includeden various categories of expenses are approXynasefollows: sale
expenses: $409 (2013: $539; 2012: $565; 2011: $2B¥0: $545), community and content: $16 (2013:; R2: $70; 201.
$234; 2010: $284), general and administrative: 38,2013: $1,340; 2012: $1,524; 2011: $1,528; 2810089), and informatic
and technology expenses: $217 (2013: $248; 205B0D;$011: $278; 2010: $26¢
(Note 2) On 24 June 2010, the Board of Directors of the Camprauthorized a program to repurchase 11,121,060rccommon shares

tender offer at purchase price of $9.00 per shszeordingly, in August 2010, we completed the rebaise and paid a total ¢
consideration of $100,089. On 11 March 2014, therBoof Directors of the Company authorized a progta repurchas
5,000,000 of our common shares by tender offeuathase price of $10.00 per share. AccordinglyJune 2014, we complet
the repurchase and paid a total cash considerati$t0,000. We are holding the repurchased sharégasury share




Risk Factors

In addition to other information in this Annual Ref the following risk factors should be carefutlgnsidered in evaluating us and
business. Such factors may have a significant itnpaour business, operating results and finardatition. As a result of the risk factors setff
below and elsewhere in this Annual Report, andidles discussed in our other Securities and Exabh&@wmmission (“SEC™jilings, actual resul
could differ materially from those projected in afioyward{ooking statements. Such risks and uncertaintiesnat the only ones facing us. Of
risks or events that are not presently known tardicipated by us, or that we currently deem immatemay also adversely affect our busin
operating results and financial condition.

The risk factors set forth below are organized ithieee categories: “Industry Risks”, “Company Rfs&ad “Investment Risks.Within
each of these categories, the individual risk factre arranged in a sequence which roughly carespwith our view as to their order
significance, beginning with those that we constddve of higher significance.

Industry Risks

The mainland China market is key to our current arfdture success and political instability in this anket could seriously harm our busine
and reduce our revenue.

Our customers in mainland China accounted for apprately 84% of our total revenues in 2014. Oureatetence on revenue from
mainland China market is significant, and adversktipal, legal or economic changes in mainlandr@hmay harm our business and caust
revenues to decline.

The Chinese government has instituted a policycoihemic reform which has included encouraging fpreirade and investment, &
greater economic decentralization. However, then€e government may discontinue or change theseigsolor these policies may not
successful.

Moreover, despite progress in developing its lesyatem, mainland China does not have a compreteasid highly developed systen
laws, particularly as it relates to foreign investrhactivities and foreign trade. Enforcement atxg and future laws, regulations and contras
uncertain, and implementation and interpretatiothee laws and regulations may be inconsistenthd<hinese legal system develops, new
and regulations, changes to existing laws and atiguls, and the interpretation or enforcementwEland regulations may adversely affect bus
operations in and revenue from mainland China.

While Hong Kong has had a long history of promofiageign investment, its incorporation into Chinaans that the uncertainty relate
mainland China and its policies may now also affémhg Kong.

Exports from mainland China are key to our curremind future success and uncompetitive cost condisiom this market, or a potential backla
against mainland Chinesenade products arising from inadequate product sgfeind quality standards, and/or fraudulent behaviby sellers
could reduce our revenue and seriously harm our mess.

Mainland China is the largest supplier of consupreducts to the world. Our actual and potentiat@uers are mainly suppliers who
based in mainland China. Should mainland China fisatwrers’production costs go up substantially (for examgies to the further appreciation
the Chinese Renminbi (“RMB")wage and product input price inflation, reduced cekpebates and new environmental or labor requia)i
products from mainland China may become less cdtiyeebn price versus other supply markets. Tharalso increasing competition fri
alternative cheaper emerging supply markets inAsia-Pacific region, such as Vietnam and Indonesiardfipcts from mainland China becc
less competitive on price, buyers may shift thewdoction sources or supply sources to other chiealpernative markets or even bring tl
production inhouse or to their own home countries, which woikdly in turn have a negative impact on the demianchainland China for ol
various export-focused media and marketing services




In recent years, there have been several highljigizdd incidents involving products made in maimdaChina not meeting consur
standards in overseas markets. More recently, theve been reports of fraudulent behavior wheredtiers in mainland China have taken or
and payment and then not delivered the productiele kinds of issues continue or worsen, therebmaa strong backlash against products 1
in mainland China and our business and financiaflitmn may consequently suffer.

International trade, and especially imports from ¢hGreater China region (which includes mainland Gtd, Hong Kong and Taiwan), is subje
to political, legal and economic instability, whicmay inhibit our ability to be successful.

The international markets in which we operate atgext to risks, including:
- fluctuations in regional and/or global econonoaditions;
« fluctuations in the availability of trade finan@specially for small and medium enterprises én@neater China region;
« fluctuations in currency exchange rates;

« governments could increase trade protection measncluding tariffs, quotas, import duties ordaxthereby significantly reduci
demand for imported good

« political instability;

« the threat of terrorist attacks;

conflicting and/or changing legal and regulat@guirements;
« restrictions placed on the operations of comsawi¢h a foreign status;

« significant changes in tax laws and regulatiarstife interpretation, practice or policies in mspthereof by tax authorities),
rates and tax reporting requiremel

« the loss of revenues, property and equipment feapropriation, nationalization, war, insurrectigerrorism and other politic
risks;

« adverse governmental actions, such as restrictiartransfers of funds; and
« oil embargoes or significant fluctuations in pilces.

In 2014, we derived approximately 95% of our revanérom customers in the Greater China region. Weeda that a majority of o
future revenues will continue to be generated farstomers in this region. At the time of the Asegonomic crisis of 1997 and 1998, and
global financial crisis of 2008 and 2009, our raves and operating results were adversely affeeted,our sales declined. Future reductior
trade between Greater China and the world may cawskusiness to be harmed and our revenues teatezr

Our industry is intensely competitive, evolving ardbject to rapid change. If we are unable to cortgeffectively, we will lose current custom
and fail to attract new customers. If that happermjr business may not be successful and our finad@ondition may be adversely affected.

Our industry is intensely competitive, particulaily the online space, which is becoming increaginglowded with new mark
participants. Barriers to entry are minimal, anchpetitors are able to launch new websites and otteelia at a low cost. We constantly face thi
from competition, including from non-




traditional competitors and new forms of media. ¥@epete for our share of customers’ marketing ahveising budgets with other online
marketplaces, trade publications and trade shoaspétitors vary in size, geographic scope, indestserved and the breadth of the products and
services offered. We may encounter competition fommpanies which offer more comprehensive consamtices, functionality and/or lower
prices. We may also encounter competition from camgs offering software services and e-commereesaetional platforms.

Many of our current and potential competitors mayehgreater financial, technical, marketing andtber resources than we have. A
others may have more experience and greater narognigion. In addition, many of our competitors nfegve established relationships with
another and with our current and potential suppléerd buyers and may have extensive knowledgerahdustry. Current and potential competi
have established or may establish cooperativeigakdtips with third parties to increase the abibifytheir products to address customer ne
Accordingly, our competitors may develop and rapattquire significant market share.

We endeavor to monitor significant business, markempetitive, financial, economic, political, légeegulatory and/or other relevi
trends and developments in the various marketsjangtictions in or with which we actually or maytgntially conduct our business ant
operations; to evaluate the corresponding oppditsnand/or risks for us, if any; and to strategaapt and respond as appropriate (in which
we may have to incur significant expenditures tglement our strategies). However, we may not alwagssuccessful in correctly spotti
evaluating, appreciating the extent, significancépact of, or in implementing appropriate strésginitiatives or other measures in respons
such trends, developments, opportunities and rizkaie may fail or be unable to do so in a timelgrmer or at all. If that happens, we may fa
adapt and compete effectively and to grow our lassirand revenues, or we may incur significant dosésldress lost time and opportunity, ot
may suffer other costs or adverse consequenced)igh event, our business and financial conditiounld thereby be harmed.

Current and future economic uncertainty, slowdownser recessions have reduced and may continue touceddemand and spending 1
business-tddusiness marketing services. This has in the padvexsely affected and could in the future adverselffect our revenues ar
operating results.

The revenue and profitability of our business delsesignificantly on the overall demand for busiresbusiness media services.
believe that the demand for these services of sussibject to a number of potentially negative dest such as the large recent decline in g
trade, the fact that many economies in the worldeh@cently been in a recession and ongoing ecanaméertainties. In addition, poten
sovereign debt risks could adversely affect fordige. Accordingly, the overall level of globalndend for mainland China’s and Assaéxport
may not be sustainable in the foreseeable future.

As a result of the global market conditions, we riveur operating losses and net losses in thedutamd we may not be able to ach
positive cash flow from operations. We have a Sigant fixed operating expense, which may be diftico adjust in response to unanticip:
fluctuations in revenues.

We depend upon Internet search sites and other malmarketing channels to attract a significant parh of the users who visit our websites, ¢
if we were listed less prominently in Internet searresult listings, or if we are unable to rely avur other online marketing channels as a cost-
effective means of driving visitors to our websitesir business, operating results and financial atition could be harmed.

We derive a significant portion of our website fiafrom users who search for content through imésearch sites, such as Google, B
Bing and other Microsofpowered search sites. A critical factor in attragtusers to our websites is whether we are prortiindisplayed in suc
Internet search results.

Search result listings are determined and displayeatcordance with a set of formulas or algorittdeseloped by the particular Inter
search site. The algorithms determine the ordénefisting of results in response to the usénternet search. From time to time, search sieise
these algorithms. In some instances, these motidfitamay cause our websites to be listed less ipently in unpaid search results, which '
result in decreased traffic from search site usemir websites.




Our websites may also become listed less promyémtlinpaid search results for other reasons, ssckearch site technical difficulti
search site technical changes and changes we mak& websites. In addition, search sites have ddetime practices of some companies t
inconsistent with search site guidelines and haaded not to list such companiegebsites in search result listings at all. If we &sted les
prominently or not at all in search result listinigs any reason, the traffic to our websites wiltely decline, which could harm our operal
results. If we decide to attempt to replace thagfit, we may be required to increase our markegxpenditures, which also could harm
operating results and financial condition.

We also rely on other online marketing channelgt{sas “pay per clickmarketing) as an important means of driving visitts ou
websites. However, the cost of such online margetihannels can change very frequently (often daéyd it is unclear whether such on
marketing channels will remain cost-effective far if we are unable to rely on such online marlkgtihannels as a costfective means of drivir
visitors to our websites, our business, operatisglts and financial condition could be harmedf ae continue to rely on such marketing chan
despite their increased costs, our marketing experd will increase, which also could harm ourragieg results and financial condition.

Foreign exchange rate fluctuations may have a masimpact on our operating results, revenues, aprbfits.

Because we operate internationally and report perating results, revenues and profits in U.S. &s)lforeign exchange rate fluctuatic
especially in the RMB and other Asian currencieay inave a material impact on our operating results.

The RMB strengthened during the last few yearsragjahe U.S. Dollar; however, in 2014 the RMB dliglweakened against the U
Dollar. Although we bill in RMB and have expensasRMB in mainland China, if the RMB appreciatesiagathe U.S. Dollar, our current &
potential supplier customers may become less cativeetvith suppliers from other regions, leadingess demand for our advertising services.

In addition, we have investments in operations @mimercial properties in mainland China, the nsetsof which are exposed to fore
currency translation risks. Further, we have sigaift amounts of deposits denominated in RMB, whighkept with commercial banks locate
Hong Kong, and which are exposed to foreign currdluctuation risks.

To the extent significant currency fluctuations wrcén the RMB and other Asian currencies, our firiah condition and results
operations may be adversely affected.

Currently, we do not hedge our exposure to foreigmency fluctuations.
Evolving regulation of the Internet and commercia-mail may affect us adversely.

As Internet commerce continues to evolve, increplgislation and regulation by governments andheigs become more likely. We 1
e-mail as a significant means of communicating witin existing and potential customers and usersalte provide “@globalsources.com’heil
addresses to our clients, for their use. The lamés ragulations governing the use ofneil for marketing purposes continue to evolve, &ma
growth and development of the market for commena the Internet may lead to the adoption of adddl legislation and/or changes to exis
laws. Existing, new or additional legal prohibitioon the transmission of unsolicited commercialatftommonly known as “spam”jouplec
with aggressive enforcement, could reduce ourtghii promote our services in a c&sficient manner and our ability to facilitate comnication:
between suppliers and buyers and, as a resultrsadyeaffect our business and financial condition.




In addition to legal restrictions on the use of allimnternet service providers, various operatufrénternet mailbox services, ardgpan
organizations and others typically attempt to bltek transmission of unsolicited e-mail and aredasing the number and volume of unsolicited e-
mails they are blocking. With this increasing vagite also comes an increased rate of “false pesftiv.e., legitimate enails being wrongl
identified as “spam.” If an Internet or other seeviprovider or software program identifiesnail from us (or from our clients to whom we h
provided “@globalsources.com” e-mail addresseskspam”, we could be placed on a restricted list thauld block our enails to our actual
potential customers or users who maintaimat accounts with these Internet service or ofiteriders or who use these software programs ¢
e-mails could be routed to bulk folders and ignotéeve are unable to communicate byneil with our actual or potential customers or 8s&s .
result of legislation, blockage of our e-mails, ting of our emails to bulk folders, or otherwise, our businegserating results and financ
condition could be harmed.

In addition, taxation of products and services faest over the Internet or other charges imposeddmernment agencies or by priv
organizations for accessing the Internet may aksdniiposed. Any regulation imposing greater feeslfbernet use or restricting informat
exchange over the Internet could result in a declimthe use of the Internet and the viability ofefnetbased services, which could harm
business, operating results and financial condition

The laws governing Internet transactions and maakeess over the Internet are evolving and renaaiely unsettled. The adoption
modification of laws or regulations relating to ttiternet may harm our business and financial da@wdby increasing our costs and administre
burdens. It may take years to determine whethehamdexisting laws apply to the Internet.

Changes in laws and regulations could adverselyeatfour business, operating results and financiandlition.

It is possible that new laws and regulations or i@erpretations of existing laws and regulatiamshie United States, the European Ur
mainland China and elsewhere will be adopted cogessues affecting our business, including:

« privacy, data security, the use of “cookies” &meluse of personally identifiable information;
« copyrights, trademarks and domain names; and
« marketing practices, such as telemarketing, é¢-onalirect marketing or online behavioral adveniis

Increased government regulation of, or the appdicabf existing laws to, online activities or othexlevant business, operationa
marketing practices, could:

« decrease the growth rate of our business;
« reduce our revenues;
« increase our operating expenses; or
« expose us to significant liabilities.
Furthermore, the relationship between regulatianeing domain names and laws protecting tradesnamkl similar proprietary rights
still evolving. Therefore, we might be unable teyent third parties from acquiring domain names ithfainge or otherwise decrease the valu
our trademarks and other proprietary rights. Anpaimment in the value of these important assetfdomause our share price to decline. We ce

be sure what effect any future material mmmpliance by us with these laws and regulationangr material changes in these laws and regul:
could have on our business, operating results iaaddial condition.




We endeavor to monitor significant relevant legad aegulatory developments that could impact owiress and operations. However,
may not always be successful in correctly spottev@luating, appreciating the extent, significancémpact of, or in adapting and implemen
appropriate measures in response to, such devetdpnoe we may fail or be unable to do so in a lymeanner or at all. If that happens, we 1
incur significant legal liabilities, costs in mitigng or otherwise addressing the issue, or oteerme consequences, and our business, ope
results and financial condition could thereby benfed.

Changes in laws and standards relating to data eotion and use practices and the privacy of Intetnesers and other individuals could impz
our efforts to maintain and grow our audience antbereby decrease our advertising revenue.

We collect information from our users who register services or respond to surveys. Subject to esgrs permission (or right
decline), we may use this information to inform awgers of products and services that may be ofésteo them. We may also share
information with our advertising clients for thosto have granted us permission to share theirimétion with third parties. In addition, we a
use “cookies”in our websites and engage in various online behaliadvertising practices. Governments in varipussdictions, including th
United States and the European Union, have adaptgmoposed limitations on the collection, disttibn and use of personal information
Internet users. In addition, growing public concebout privacy, data security, the use of “cookiasitl online behavioral advertising practices,
led to or may result in increased legal and govemtal regulation, and/or saiégulation of these practices by the Internet aibieg and direc
marketing industry. Because many of the proposed & regulations are in their early stages, waotiget determine the impact these regula
may have on our business and financial conditicer tvne. Although, to date, our efforts to complithrapplicable laws and regulations have
hurt our business and financial condition, addaioor more burdensome laws or regulations, inclydionsumer privacy and data security i
could be enacted or applied to us or our custon&ush laws or regulations could impair our abititycollect user information that helps u:
provide more targeted advertising to our usergetheimpairing our ability to maintain and grow caudience and maximize advertising reve
from our advertising clients.

Customer or user concerns regarding Internet sedyror fraud, or data privacy issues, may deter #doption or use of our online products a
services

Our business and financial success depends oreputation and our customers’ and usersifidence in the security of our products
services, our anfraud measures and our data privacy policies aadtipes. Widely publicized security breaches oudranvolving the Internet
online services generally, or our failure to prevaecurity breaches or fraud by our customers ersu®r “phishing’activities by third parties wi
masquerade as us, or as our customers or usars gittempt to obtain personal data from our othstamners or users, or computer malware, vil
or hacking activities occurring on or through théernet or our systems, may harm our reputationcande our current and potential customer:
users not to adopt or use our products and serviceseby adversely affecting our revenues. We alsy be required to incur additional cost
protect against security breaches and fraud, aliégiate problems caused thereby. In additioreasing public awareness and concerns abou
use and collection practices and other privacyeisswould deter the adoption or use of our onlielpets and services, thereby adversely affe
our revenues.

Magazine advertising has declined in recent yearglanay continue to decline, which could adversatypiact our revenue

In the past years, global businesdstesiness print advertising has significantly desdinvhich has led to a decrease in our print adiee
revenue. Print advertising is generally facing mahgllenges and may continue to decline and naivesc The growth in alternative forms
media, such as the Internet, has increased theatdiap for advertising dollars, which in turn cduleduce the levels of expenditures for mage
advertising or suppress magazine advertising r&@es. customers may decide to use less print agdiggtias part of their overall market
campaigns and the rates we charge for print adusgtimay decline, thereby adversely affecting euenue.
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Digital magazines may not become widely adopted sl may have an adverse effect on our competiposition.

Technology, particularly digital technology usedtlie media industry, continues to evolve rapidhlyd advances in that technology h
led to alternative methods for the distributionnofgazine content. Many publishers including oueselliave launched various types of di
magazines, often to complement print magazineagtditi Our initiatives may not become widely adogigduyers and other users, or adverti:
which could have a significant adverse effect onammpetitive position and our business and resdltperations.

The successful operation of our business dependsisicantly on the quality, performance and reliality of the telecommunications and Intern
infrastructure globally, and especially in mainlan@hina and the AsiaPacific region, where we derive most of our revenaled where the va
majority of our sales representatives are located.

We derived approximately 41% of our revenue fronermetrelated services in 2014 and poor performance durés of the
telecommunications and Internet infrastructure amne in the world could negatively impact our bess

We are likely to continue to derive the majorityonfr Internet-based marketplace business and regedmm mainland China and the Asia-
Pacific region.

The quality, performance and reliability of sometloé telecommunications and Internet infrastructumd telephone line availability
mainland China and many other countries in the Rsieific region could fail and/or become unreliable

In mainland China, almost all access to the Interise maintained through statevned telecommunication operators under
administrative control and regulatory supervisidrntte government authorities. In addition, the ol networks are connected to the Inte
through international gateways controlled by theéntaad China government. These international gaysveae the only channels through whic
mainland China user can connect to the Internetcemot assure that a more sophisticated or flexiftkernet infrastructure will be developet
mainland China. Our mainland China users may ne¢ lz@cess to alternative networks in the eventigfigtions, failures or other problems v
mainland China Internet infrastructure. Furthermore, the Intein&astructure in mainland China may not suppbe& demands associated v
continued growth in Internet usage.

These issues and problems may contribute to Idweer €xpected adoption of many of our services aayl cause our growth and reven
to fall below expectations, or we may have to irgignificant costs to address or mitigate thenrehg adversely affecting our profitability.

Outbreaks of HIN1, avian influenza, Severe Acute sRigatory Syndrome (“SARS”),Ebola, norovirus or other widespread public hea
problems could adversely affect our business amficial condition.

In the event of future outbreaks of HIN1, aviaduehza, SARS, Ebola, norovirus or other widespmaalic health problems, some w.
in which our business and financial condition migatadversely affected could include the following:

« Quarantine or travel restrictions (whether reggiiby government or public health authorities, ef-snposed) could result in t
closure of some of our offices and other disruggitmour operation:

« sickness or death of our key officers and empsye

« ageneral slowdown in international trade andgliobal economy;
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« our trade shows may have to be cancelled; and
« exhibitor and visitor participation at our trasteows could be significantly curtailed or otherwastrersely affected.

Climate change and other environmemglated regulations in supply markets and oversessnand markets could increase the costs of cel
groups of our supplier and/or buyer community, otherwise harm their business or financial viabilityAs a result, they may reduce or ce
their usage of our services, thereby adversely etifeg our revenue.

In many jurisdictions, there is a growing trendrafreasing concerns, and legal, regulatory, palitand policy developments, in the are
climate change and other environmental issues.eTheg/ discourage, or may involve the impositior@tain prohibitions, restrictions, standa
levies and/or taxes in respect of, certain typesafufacturing processes, products and/or impatigh may in turn increase the costs of affe
manufacturers, suppliers, exporters, buyers aridiporters or otherwise harm their business or fif@nviability. Those of our supplier and
buyer community who are so affected n@mnsequently reduce or cease their usage of ouvicesy in which case our revenue would be adve
affected.

Company Risks

Online advertising rates in our sectors have deelihover the past few years, and if we are not dblslow or reverse this trend or to substanti
grow the total number of customers using our sees¢ our operating results and financial conditioroald be adversely affecte

The marketing and pricing decisions of our compeditstrongly influence our business and therefdfiectiour financial condition. Fi
example, in mainland China, online advertising gate our sectors have declined over the past feavsydf online advertising rates continue
decline, if customers choose lower value packageié we are unable to make up for such declinegimwing our customer base, it could affect
relative proportions of our online, print and trat®w revenue mix, our overall margins could becasily impacted and our business and fina
condition could suffer.

If our current and potential customers are not wiillg to renew and adopt our services, we may notaatt and retain a critical mass of custome
our business may not be successful, and our finaaondition could be adversely affected.

Our services will be attractive to suppliers orflyoilyers use our services to identify suppliers pacthase their products. The cont
products and suppliers currently available throogh various media, or made available by supplieray not be sufficient to attract and re
buyers as users of our services. In addition, custe for our core export marketing services mayecedheir focus on exports and shift mor
their focus and marketing on the mainland Chinaektio market, where our products and servicesemerglly less developed and extensive.

If buyers and suppliers do not accept our mediasamndices, or if we are unable to attract and medagritical mass of buyers and supp!
for our media and services, our business will sudfed our revenues may decrease.

Generally, suppliersadvertising contracts with us for our online anthpmedia are for 6 to 24 months in duration, whitest boot
contracts are for trade shows that will be heldimithe next 24 months. A significant percentagewf customers do not renew their contracts
we experience high customer turnover from yeardarylf we cannot replace neenewing customers with new customers, our busiaes
financial condition could be adversely affected.
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We may not innovate at a successful pace, whichlddwarm our operating results and financial conditn.

Our industry is rapidly adopting new technologies atandards to create and satisfy the demandseo$ and advertisers. It is critical 1
we continue to innovate by anticipating and adaptinthese changes to ensure that our comtelntery platforms and services remain effectivd
interesting to our users, advertisers and parthersddition, we may discover that we must makeifigant expenditures to achieve these goa
we fail to accomplish these goals, we may losesuard the advertisers that seek to reach those, wgkich could harm our operating results
financial condition.

We may be required to record an impairment chargestarnings if our goodwill or amortizable intangiblassets become impaired.

We are required to test goodwill for impairmentestst annually and to review our amortizable intiblegassets for impairment whene
events or changes in circumstance indicate thatdhgying amounts may not be recoverable. The cayrgmounts of our goodwill and intangi
assets as of December 31, 2014 were approximaltdlys $nillion and $26.3 million, respectively. Duithe year ended December 31, 2014
recorded an impairment charge of $2.2 million oramgible assets relating to one of our investmesitsting to our FashionSZshow exhibit
business. Significant adverse changes in the &siokmate, or economic, competitive and otherdisctmay affect the value of goodwill &
identifiable intangible assets. If any of thesetdex impair the value of these assets, accountifes rwould require that we reduce their carr
value and recognize an impairment charge, whichldvoeduce our reported assets and earnings in ¢he ip which the impairment charge
recognized.

There are various factors that could adversely affeur ability to operate our trade show businesgeessfully and profitably.

We expect that a significant portion of our futtegenues will continue to be derived from our traew business. Our trade shows at
exhibitors from Greater China and the rest of Asia] attendees from all over the world, and repitetbe great majority of our trade show busin

Our trade shows may continue to be expanded intoaategories and locations and we are uncertatn aar ability to attract and rete
the quality and quantity of exhibitors and buyéat twould enable such new trade show initiativeseteuccessful.

Also, because of the complexities, competition andertainties associated with the expansion of stiows into new categories ¢
locations, we may not achieve our desired salesctibgs. Furthermore, in order to implement ouddrahow growth strategy and/or to cope
the scope or speed of expansion of our trade shmwsnanagement, personnel and other resourcebenstyained and/or we may have to cont
hiring additional personnel and incurring additibegpenditures. In addition, our new or expandedershow initiatives may erode the custc
base of our other prexisting trade shows. If we are unable or fail tanage these issues and execute the operationgpepely and effectively,
would jeopardize our ability to be successful ia ttade show business and adversely affect oundiabcondition.

From time to time, we may also discontinue oureratiows in a particular location, due to a reductibexhibitor-interest and/or buyer-
demand resulting from changes in the market canditiassociated with that location or due to othetors such as those described above
below. Any such discontinuation could have an aslv@mpact on our overall trade show revenues.

We rely heavily on cooperation with various goveeminbodies, trade associations and other relevaniep for marketing and selli
booths to exhibitors. The availability of governrsabsidies to exhibitors in some jurisdictiong (emainland China) is also a significant factc
attracting exhibitors to our trade shows. If wd faiachieve such cooperation or if such coopemaounsuccessful, or if government subsidie:
not available or granted or are withdrawn, the eascof our trade show business could be jeopardamdi our operating results and finar
condition may be adversely affected.
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Our trade show business also requires us to mdistantial norrefundable deposits and progress payments to sdesiable venues a
dates far in advance of conducting the trade sitw.market for desirable dates and locations endfiighly competitive and critical to the suct
of the show. If we cannot secure desirable datésla@cations for our trade shows, their profitapiland future prospects would suffer, and
financial condition and operating results wouldnhegterially and adversely affected.

Several other factors could also negatively aféectfinancial performance in this business, inahgdi
« natural catastrophes, labor strikes and tranapont shutdowns;
« the spread of HIN1, avian influenza, SARS, Ebudeipvirus and other similar epidemics;
« civil unrest, political instability and the thiteaf terrorist attacks;
« conflicting and/or changing legal and regulat@guirements;
- changing and/or adverse governmental policiesaatidns;
» decrease in demand for booth space;

« We may not always be able to obtain the requirade show licenses (where applicable), which nirat the number of trac
shows we are able to hol

« our sales representative companies’ inabilitgffectively expand their staff and infrastructure;
« inability to renew our venue contracts on favéeabrms or at desired times;

« a slowdown in product demand from outlet markeis]

« sudden closure of event venue sites due to wsderecircumstances.

In view of the various risks outlined above, we gare no assurances that our operation of the tsade business will be instrumenta
our success or that our financial condition wilt be adversely affected.

Our trade shows in Hong Kong face various competiithreats that may adversely affect their succgssfitability and viability.

There are substantial and loagtablished trade shows in Hong Kong and southainlamd China which compete with our trade shov
Hong Kong, and which now have access to expandedevepace. Many of these competing trade show ®werd/or venues are owned an
organized by, and/or sponsored, funded, endorseétbraatherwise strongly supported by, governmeataitatutory bodies, which may continu
further develop and/or expand such trade show eveamd/or venues in competition with ours or engagether competitive actions. For exam
the Hong Kong Trade Development Council (“HKTDCg,governmensubvented statutory body and the largest trade strganizer in Hon
Kong, competes aggressively with our trade showbkeasiaWorld-Expo exhibition venue in Hong Kofthe HKTDC is also a cowner of th
Hong Kong Convention and Exhibition Centre (“HKCBCAnd is able to secure and has secured most dhtiorable exhibition venue tinsots a
the HKCEC for the HKTDQ own trade shows. The HKCEC was recently exparatedithe HKTDC and the HKCEC (as well as other lgitibn
organizers and trade associations) have from tontrie been pressing the Hong Kong government twsider supporting a further expans
(“Phase 3") of the HKCEC. There have also been simhestry and political pressures for more lasgale convention and exhibition centers t
built in Hong Kong. As a result of such developnserind especially if HKCEC Phase 3 proceeds or @kigibition venues are built, our ove
competitiveness may be harmed, we may not be aldétract the desired quantity and quality of ekbils and buyers to our trade shows, ant
viability of our trade show business may be jeojzadl
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The longterm growth and viability of our trade shows in ldoidong depend significantly on the continued oriaved attractiveness
the AsiaWorldexpo exhibition venue (at which they are held) xbibitors and buyers. If the economic, transpaootatiurban, tourism and ott
infrastructures and developments surrounding th@Werld-Expo (which is located near the Hong Kong Inteovai Airport) are not furth
planned, built, improved and implemented approplyabr at all, and we are unable to secure bookatgand switch to other more attrac
alternative exhibition venues for our Hong Konglegahows, the overall competiveness and viabifiguo trade show business may be jeopard

In addition, in June 2012, the Hong Kong governmashdpted a competition law that prohibits any agme® or concerted pract
amongst undertakings, or any conduct by an undegakith a substantial degree of market power, tieg the object or effect of prevent
distorting or restricting competition in Hong Konghis competition law would apply to private entésps, but at the same time all Hong K
statutory bodies (such as the HKTDC) would be ed@tlifrom the application of the competition law)ess Hong Kong's Chief Executive-in-
Council specifies, through subsequent regulatirtéch statutory bodies are not to be exempted. iduthe Hong Kong Legislative Counail’
debate concerning this law, the Hong Kong goverrrimeficated that the HKTDC would not be one of then-exempted'statutory bodies cover
by any such regulation to be made by Hong Kong'efdaxecutive-inCouncil. If so, this means that while we will hawecomply with the Hon
Kong competition law regime, the HKTDC need nogr#tby resulting in an uneven playing field thatldoeopardize the competitiveness
viability of our trade show business in Hong Kong.

Any re-branding of our media or resrganization of product verticals covered by our dig could lead to a loss of customer recognitiorffirity
and loyalty, in which event our business could bdvarsely affected.

Customer recognition, affinity and loyalty assoethtvith our brands and the specialized producicadstcovered by our various media
important to the success of our business. From tartene, we may re-brand some of our media and/arganize some of the product vertic
covered by our various media. This could lead tosa of the customer recognition, affinity and libyassociated with the affected brands ar
product verticals concerned, in which event ouiifess could be adversely affected.

The loss of one or more of our executive officexmud harm our business and financial condition.

Our growth and success depend significantly orctimtinued services of our executive officers aritepkey members of our managem
The loss of their services and/or that of other &egcutives, including our executive chairman, thiecutive officer, chief financial officer, ch
operating officer and chief information officer, @nior management personnel of our acquired sahbsisl, or significant changes in our exect
management team, whether as a result of resigna@nsice termination, retirement, succession ptanor otherwise, may be disruptive to
business and operations and/or could jeopardizesticeess and viability of our business and findnoimdition. If competitors hire our k
personnel, it could allow them to compete more atiffely by diverting customers from us and factlitg more rapid development of tt
competitive offerings.

We may not be able to attract, hire and retain qgifield personnel coseffectively, or to successfully manage increasegp@rsonnel headcoul
required for business expansion purposes, which kcbimpact the quality of our content and servicesdhathe effectiveness and efficiency of «
management, resulting in increased costs and jeapaing the success and viability of our businessgldimancial condition.

Our success depends on our ability to attract,dricbretain at commercially reasonable rates gedltechnical, sales support managen
marketing, customer support, financial and accogntlegal and other managerial personnel. The cttigpefor personnel in the industries
which we operate is intense. Our personnel may itet@ their employment at any time for any readarss of personnel may also resul
increased costs for replacement hiring and trairinge fail to attract and hire new personnel etiain and motivate our current personnel, we
not be able to operate our business effectivebfficiently, serve our customers properly, or maimtthe quality of our content and services. I§
were to occur, our financial condition could be edely affected.
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In addition, any increases in personnel headcaquired for business expansion purposes may sitaimanagement and other resou
and involve significant costs. If we are unablefait to manage such issues effectively, it couldeadely affect our operations and finan
condition.

We rely heavily on independent sales representatiompanies for the sales and marketing of our pratisiand services. If we lose the service
these sales representative companies or their eygsg, or if they perform poorly, or if we fail tdfectively manage our relationship with thel
our business and revenues could be harmed.

We have agreements with various independent safgegentative companies, whom we rely heavily uporthe sales and marketing
our products and services. Eight main sales reptathee companies in mainland China were respoaditt approximately 71% of our to
revenues for the year ended December 31, 2014eTihdspendent sales representatives collect cashdur customers on our behalf and de|
such collections into designated bank accounts dwrnethem whereby, for managing the credit risks, genior employees are the author
signatories to withdraw cash from such bank accoim€hina. Generally, either we or the sales mr@tive companies may terminate the se
agreement between them and us upon short notitepdtssible that we may not retain some of owssepresentative companies, or they ma
retain some of their sales personnel (due to cdtigrefrom other companies in hiring and retainsales personnel) or be able to replace themr
equally qualified personnel. Furthermore, if a sakepresentative company terminates its agreemimtus, some of our customers with a di
relationship with that sales representative compamits personnel may terminate their relationshith us. Although these sales represent:
companies and their employees are independentdmrthere can be no assurance that our reputatmower business, and our financial condi
will not be harmed by their acts or omissions. uffisient numbers of employees are not recruitedpmperly trained, integrated, motivat
retained and managed, by these sales representativganies, or if they or their employees perfomorfy or fraudulently, or otherwise falil
perform their roles and responsibilities adequatappropriately or as required, or if our relatioips with these sales representative companie
or deteriorate or we are otherwise unable or uressfal in effectively managing our relationshiptwihem, our business and revenues me
harmed. In addition, although we have Istgnding relationships with a majority of theseependent sales representatives, for whom there
recent history of default in transferring clientypeents received by them to us, if any of thesessadpresentatives go bankrupt or otherwise fi
transfer such moneys to our own bank accounts,ouklde exposed to credit risk.

The value of our commercial properties in mainlandhina, Hong Kong and Singapore may fall below thartying value, requiring us t
recognize an impairment charge; or we may not béeato fully rent out any excess unutilized spacedar investment properties.

We own commercial properties in Shenzhen’s new ceroial business district, which are equivalent temdard to “Grade A'private
office premises in Hong Kong (“Grade Astivate office premises in Hong Kong are definedthyy Hong Kong Rating and Valuation Departn
and generally understood by the Hong Kong properéyket to mean premises situated in buildings desigor commercial purposes which
modern with high quality finishes; have a flexiltdgrout; have large floor plates; have spacious| detorated lobbies and circulation areas;
effective central aiconditioning; have good lift services zoned for qE®jers and goods deliveries; have professionabgesment; and ha
parking facilities normally available). In additiowe own commercial properties in Hong Kong andrighai, and in February 2014 we acquin
commercial property in Singapore.

The total carrying amount of our owned Shenzheanghai, Hong Kong and Singapore properties wasoappately $142.18 million, ar
their total market value was approximately $24%lion as of December 31, 2014. However, realtestaarkets are cyclical and valuation year-
on-year is uncertain, given global and courgpgcific demand and supply drivers. As a resultywvag not be able to recover the carrying valt
our owned properties, which may require us to ratzegan impairment charge in future earnings.
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If and to the extent we are unable to fully rent @od generate rental income from any excess igedikspace in our investment proper
our operating results may be adversely affectecktye

We may not be successful in identifying, financingonsummating and/or effectively integrating acqitisns, joint ventures or strateg
alliances, in order to expand our business. In suelient, our operating results and financial conditi could be adversely affected.

We are regularly evaluating potential strategicuggitions, joint ventures, alliances or other irtwesnts, or other opportunities for grov
We believe that these are key components of olnéss strategy. However, we may not be successidentifying such opportunities, or we n
not be able to negotiate satisfactory terms or womsate them successfully, or we may not have seffiaccess to capital to enter into or to
advantage of them. In these circumstances, ourtgrpatential, competitiveness and/or business ss¢c@nd therefore our financial condition, |
be harmed.

If we do identify and consummate such opportunitibere is still a risk that we may not be abléntegrate any new businesses, proc
or technologies into our existing business and afers, or to manage our relationships with ountjeienture or alliance partners successt
Alternatively, even if we are successful in doiry e may not achieve expected results, or we naayaalize other expected benefits. In ¢
circumstances, our financial condition could beedgly affected.

In order to finance such opportunities, we may ecpeity securities, debt, cash, or a combinatiothefforegoing. Any issuance of eqt
securities or securities convertible into equityymasult in substantial dilution to our existingaséholders, reduce the market price of our con
shares, or both. Any debt financing is likely tos@dinancial and other covenants based on our peeoce, results or other conditions, and t
could be an adverse impact on us if we do not ebsanaintain, achieve or comply with applicableafigial covenants, such as minin
performance results, or other conditions. In additithe related increases in expenses could adyeaffect our operating results and finan
condition.

Our lengthy sales and implementation cycle couldusa delays in concluding sales contracts with custss, thereby adversely affecting ¢
business objectives and success, and thereforefimancial condition.

The period between our initial contact with a ptitdncustomer and the purchase of our products sewices is often long a
unpredictable and may have delays associated Wwahlgngthy budgeting and approval processes ofcostomers. This lengthy sales
implementation cycle may affect our ability to estte our revenue in future quarters and could cdelsgss in the conclusion of sales contracts
customers, thereby adversely affecting our busiobgstives and success, and therefore our finkooraition.

Our plans to expand into the mainland China domeskusiness-to-business market may fail or underpen.

We have various media properties serving the maéh{@hina domestic market and we intend to grow, thiparticular by adding onlil
services and trade shows. We are generally lespetitive in this market than the export market amaly not be successful. Competition is inte
and price points tend to be very low, which mayeadely affect the success of our plans to expatudtive mainland China domestic business-to-
business market.

We could be subject to additional income tax liatis.
We are subject to income taxes in numerous jutisais. Significant judgment is required in evalogtiour worldwide provision fi

income taxes. During the ordinary course of businieere are many transactions for which the utént@x determination is uncertain. For exan
our effective tax rates could be adversely
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affected by earnings being lower than anticipatedoiuntries where we have lower statutory rateshégiter than anticipated in countries where we
have higher statutory rates; by changes in theatialu of our deferred tax assets and liabilitieshypchanges in the relevant tax, accounting and
other laws, regulations, principles and interpietet. We are subject to potential or actual taxews in various jurisdictions, and such jurisdioso
may assess additional income tax against us. Adthove believe our tax estimates are reasonabléinddedetermination of such tax reviews and
any related litigation could be materially diffetérom our historical income tax provisions andraeds. The results of a tax review or related
litigation could have a material adverse effecbanoperating results or cash flows.

The failure of or security breaches to our computgystems, network and communications hardware anftvare could materially and adverse¢
affect our business, operating results and financ@ondition.

Our business depends on the high availability, geedormance and strong security of our computetesys, network, and associe
hardware and software. Any system interruptionsr gerformance or security breaches impacting ab&@|Sources Online or any of our on
sites may drive buyers and other registered useay and reduce the attractiveness of these sitadvertisers, therefore adversely affecting
business, operating results and financial condition

We host our key customéaeing computer systems with major Internet Sereeviders (ISPs) and data center facilities in ¢Héong
Interruptions to these service providers’ and/@irtipartners’hosting services could result from natural disaster well as catastrophic hardw
failures, software problems, extended power ladscommunications failure and similar events. Wltilese service providers may have their
disaster recovery capabilities and/or be able ¢wide us with disaster recovery facilities on resfuia such circumstances, nevertheless, if the
any failure, inability or delay on their part ingmiding such disaster recovery facilities as cornedit serious and prolonged disruptions to
systems and services could result.

Although we support the integrity of our securitithMDS (Intrusion Detection Systems), awtitis and other tools as a precaution ag
computer malware, viruses, hackings, deniat@fvice and other cyber intrusions, such secuysyesns and programs are not completely foolg
or errorfree, and new updates to deal with the latest ggus security threats may not yet be availablenay not yet have been implemen
Hence, security breaches could still occur, andcasnot give any assurances that we will alwaystie 8 prevent individuals from gaini
unauthorized access to our servers. Any such uoded access to our database servers, includingeaty our employees, could result in the
of confidential customer or user information conél in our database servers. If such confidemti@rination is compromised, we could |
customers or become subject to liability or litigatand our reputation could be harmed, any of wltould materially and adversely affect
business, operating results and financial condition

We may be subject to legal liability for publishingr distributing advertisements or other content @ur trade publications or websites, or at ¢
trade shows.

We may be subject to legal claims or liabilitiekatieg to the advertising or other content on Gldbaurces Online or our other websi
or the downloading and distribution of such contestwell as legal claims or liabilities arising ofi the products or companies featured in oure
publications and at our trade shows. Claims orilit@s could involve matters such as: libel andageation; negligent misstatements; fals
misleading advertisements; patent, trademark, égipyyrdesign or other intellectual property infrangent; fraud; invasion of privacy; direct
indirect, or primary or secondary, liability forldgal, prohibited, restricted, controlled, unliceds fake, defective, poor quality, hazard
contaminated or injurious products or substance®réided on our websites or in our publicationserhibited at our trade shows; or other I
theories, for example, based on aiding and abettimgadvertisers or exhibitors in our role as alighbr, website operator or trade show orgal
(for example, by allegedly facilitating or providinhe means for any unlawful or infringing actig&iconducted through the medium of our wek
or publications or at our trade shows), or basethemature, creation or distribution of our contgar example, the use of hypertext links to o
websites operated by third parties).
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Media companies have been sued in the past, soesetintcessfully, based on the content publishethde available by them. Like me
companies in our industry, we have received notafedaims based on content made available in albtigations, on our website or at our tr
shows. In addition, some of the content providedGobal Sources Online is manually entered fronadaimpiled by other parties, includ
governmental and commercial sources, and this oa have errors, or we may introduce errors wheerieng such data. If our content
improperly used or if we supply incorrect infornuettj our users or third parties may take legal acéigainst us. In addition, we may violate u:
restrictions placed on text or data that is suplpt@ us by third parties. Regardless of the mdrguzh claims or legal actions, they could di
management time and attention away from our busjmesult in significant costs to investigate anfedd, and damage our reputation (which ¢
result in client cancellations or overall decreadechand for our products and services), therebyingrour business, operating results and fina
condition. In addition, if we are not successfudiefending against such claims or legal actionsmag be liable to pay substantial damages.
insurance may not cover claims or legal actiorthisftype, or may not provide sufficient coverage.

We may be subject to legal liability for the suggliverification services that we offer to buyers.

In addition to supplieprovided information, we also offer verificationrgiees (by ourselves and/or through third partié®m we engag
to buyers in respect of certain data from certdiow supplier customers. These verification sawimnclude: verification of some of a suppléer’
company and business details; supplier credit leofind credit reports; and supplier capabilityeassient. We may be subject to legal claims
actions for any inaccurate, erroneous, incompletmisleading information provided in connectiontwguch verification services. While we n
have liability disclaimers associated with suchifi@ation services, such liability disclaimers magvertheless be insufficient to deter a compla
from attempting to raise a claim or to institutgdeaction against us, or may be held by a couthagdnvalid or unenforceable. As for th
verification services which are not provided dihedty us but by third parties engaged by us, a damant may nevertheless attempt to hol
responsible for such third parties. Regardlessi®fmerit of any such claims or legal actions, tbeyld divert management time and attention ¢
from our business, result in significant costsneestigate and defend, and damage our reputatibickwcould result in client cancellations
overall decreased demand for our products andce=)yithereby harming our business, operatingtseand financial condition. In addition, if '
are not successful in defending against such claimegal actions, we may be liable to pay sub&hdamages. Our insurance may not c
claims or legal actions of this type, or may natvyigde sufficient coverage.

Our intellectual property protection is limited, @ahothers may infringe upon it, which may reduce oability to compete and may divert ¢
resources.

Our success and ability to compete are dependgudarinupon our proprietary technology, content exfidrmation databases, the good
associated with our trademarks, and other intelidqiroperty rights. We have relied on a combimatidcopyright, trade secret and trademark
and nonelisclosure and other contractual restrictions tgmt ourselves. However, our efforts to protegctintellectual property rights may not
adequate. Although we have filed (and continueil&) &pplications for and have obtained registratid many of our key trademarks in vari
jurisdictions, we may not always be able to obtsirccessful registrations. Our competitors may irddpntly develop similar technology
duplicate our software and services. If othersadle to develop or use technology and/or contenhavwe developed, our competitive position
be negatively affected.

We have in the past co-developed, and may in theduwodevelop, some of our intellectual property witheépdndent third parties.
these instances, we take all action that we belisveecessary and advisable to protect and to gaimership of all caleveloped intellectu
property. However, if such third parties were ttraduce similar or competing online products anises that achieve market acceptance
success of our online services and business, apgrasults, financial condition and prospects rbayharmed.

We cannot determine whether future patent, copyrggrvice mark or trademark applications, if amiji, be granted. No certainty exists

to whether our current intellectual property or &mtyire intellectual property that we may develop e challenged, invalidated, or circumven
or will provide us with any competitive advantages.
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Litigation may be necessary to enforce our intéllet property rights, protect trade secrets, ddtegnthe validity and scope of 1
proprietary rights of others, or defend againsinetaof infringement or invalidity. Intellectual gerty laws provide limited protection. Moreo\
the laws of some foreign countries do not offershme level of protection for intellectual propeatythe laws of the United States. Such laws
not always be sufficient to prevent others fromyiog or otherwise obtaining and using our contéethnologies or trademarks. In addit
policing our intellectual property rights worldwidke a difficult task, and we may be unable to dete@uthorized use of our intellectual propert
to identify infringers. Litigation may result in Bstantial costs and diversion of resources, regasdbf its outcome, which may limit our ability
develop new services and compete for customers.

If third parties claim that we are infringing uportheir intellectual property rights, our ability tause technologies and products may be limi
and we may incur substantial costs to resolve thelséms.

Litigation regarding intellectual property rights gommon in the Internet and software industriesfeBding against these claims coult
expensive and divert our attention from operating lousiness. We expect thipdrty infringement claims involving Internet techogies an
software products and services to increase. If @®ime liable to third parties for infringing thaitellectual property rights, we could be requite
pay substantial damage awards and be forced tdagemeninfringing technology, obtain a license with costbyalties or cease using the prod
and services that contain the infringing technologycontent. We may be unable to develop imdringing technology or content or to obtai
license on commercially reasonable terms, or atAdlllof this could therefore have a material acbeseffect on our business, operating result:
financial condition.

We may not have, in all cases, conducted formabanprehensive investigations or evaluations toioonthat our content and trademe
do not or will not infringe upon the intellectuaioperty rights of third parties. As a result, weet be certain that we do not or will not infril
upon the intellectual property rights of third pest If we are found to have infringed a thirdtper intellectual property rights, the value of
brands and our business reputation could be inghadred our business and financial condition couftes.

Apart from the U.S. treasury bills which we hold, significant portion of our cash and cash equivalenare held as cash deposits with vari
banks. In the event of an insolvency of any suchnka, we may not be able to recover our cash frorarthin full or in part, or there may t
prolonged delays in such recovel

A significant portion of our cash and cash equintdeare held as cash deposits with various comaldyanks. A majority of such balan
are held in banks located outside mainland Chitidnofigh we have not recognized any losses to dataio cash and cash equivalents, in the ¢
of an insolvency of any such banks, we may nottde & recover our cash from them in full or intpar there may be prolonged delays in ¢
recovery. This could materially adversely affeat tralue or liquidity of our cash and cash equiviaeand result in an impairment, which cc
materially adversely affect our financial conditiand operating results.

The commercial real estate properties which we oimnmainland China constitute a substantial portioof our assets, and there are les
ownership risks associated with these propertiesjeg the fact that the interpretation of mainland Hiha laws and regulations involve
uncertainty.

The mainland China legal system is based on writatutes, and prior court decisions can only legl @s a reference. For some time 1
the mainland China government has been promulgéding and regulations in relation to economic nmatgeich as foreign investment, corpa
organization and governance, commerce, taxatiortrad, with a view to developing a comprehensixesn of commercial law, including la
relating to property ownership and development. ey, due to the fact that these laws and regulsiti@ve not been fully developed, and bec
of the limited volume of published cases and the-lmiading nature of prior court decisions, interptieta of mainland Chinese laws and regulat
involves a degree of uncertainty.
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Some of these laws may be changed without beingeitely published or may be amended with retreactifect. In addition, any litigation in
mainland China may be protracted and result intamlial costs and diversion of resources and manegeattention. All these uncertainties may
cause difficulties in the enforcement of our laisé tights, entitlements under its permits, andratteutory and contractual rights and interests
relating to the commercial real estate propertibElvwe own in mainland China and which constitutsubstantial portion of our assets.

The failure of outside parties to meet committechsee levels and information accuracy expectatiomgay make our services less attractive
customers and harm our business and financial cotioin.

We rely on outside parties for some informatiooetises, product delivery, telecommunications ackin@ogy products and services.
rely on relationships and/or contractual agreemenmith software developers and providers, systemtsgiators and other technology
telecommunications firms to support, enhance anéldp our products and services.

Although we have contracts with technology provedés enhance, expand, manage and maintain our ¢emand communicatio
equipment and software, these service providers nwtyprovide acceptable services. Services pravidg third parties include providi
application licenses, hosting our Global Sourceln@rservers and database, maintaining our comratiaits and managing the network and
centers which we rely on for the provision of oansces. These relationships may not continue or nw be available on the same comme
terms in the future, which could cause customesadisfaction and/or a delay in the launch of neftnsoe or services.

We license some components of our technology fitdrd parties. These licenses may not be availableston the same commercial te
in the future. The loss of these licenses couldydéhe release or enhancement of our services eaqtilvalent technology could be licens
developed, or otherwise obtained. Any such delajccbave a material adverse effect on our busiaessfinancial condition. These factors r
deter customers from using our services, damageéuasiness reputation, cause us to lose currenbroess, and harm our ability to attract
customers, thereby adversely affecting our findremadition.

We have no direct control over the accuracy, timess, or effectiveness of the information, prodacis services or performances of tt
outside parties. As a result of outside party astjove may fail to provide accurate, complete amdent information about customers and t
products in a timely manner and to deliver inforimato buyers and/or other registered users irtisfaetory manner.

Our inability to maintain or acquire effective Intemet domain names could adversely impact our onlimgsiness.

If we are not able to prevent third parties fromuadng Internet domain names that are similarti® tarious Internet domain names
we own, third parties could create confusion thaeds traffic to other websites away from our asliservices, thereby adversely affecting
business and financial condition. Furthermore, éf ave unable to acquire the preferred or appr@ptigernet domain names that we may wis
use for any new or additional websites that we m&h to launch from time to time (for example, ifch Internet domain names are alre
registered by third parties), the timing, scalefbectiveness of our launch efforts could be adslgrsnpacted.

The acquisition and maintenance of Internet domaimes generally are regulated by governmental &genthe regulation of Interr

domain names in the United States and in foreigmii@s is subject to change. As a result, we n@ybe able to acquire or maintain rele
Internet domain names. Furthermore, the relatignisbtween regulations governing such addresselmasdprotecting proprietary rights is uncle
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Should our directors or officers incur personal llities in connection with the performance of thedluties, such liabilities could be substanti
Our insurance coverage for such directors’ or ofics’ liabilities may be inadequate, and we may haverideémnify them (if, and to the extel
applicable and permissible) out of our own funds.

Our insurance coverage for the potential persaahllities of our directors and officers is limiteshd may not be sufficient to cover
scope or extent of such liabilities. In such event, directors and officers may have to rely in {ghar in part on indemnities from out of our fu
(see “Personal Liability of Directors and Indemhitynder Item 10 for a description of the persondliligées of our directors and the indemnities
us which may be available to our directors andceff). If and to the extent such indemnities argliegtble and permissible, they could
substantial.

We may be required to record an impairment charge @aur accounts receivable if we are unable to cotlehe outstanding balances from o
customers.

We generally collect our fees in advance from austs in markets with higher risk. We have a largenber of customers and
individual customer represents more than 10% ofamaounts receivable. We estimate the collectghilitour accounts receivable based on
analysis of the accounts receivable, historical batits, customer creditworthiness and current enandrends. We continuously moni
collections from our customers and maintain adexjirapairment allowance for doubtful accounts. Hogrewvhile credit losses have historic:
been within our expectations and the allowancesstablished, if the bad debts significantly excegdimpairment allowance, our operating res
and liquidity could be adversely affected.

Investment Risks

Our quarterly operating results may have seasonhlcfuations and as a result, we may fail to meetadyst, investor and/or sharehold
expectations.

We typically experience seasonal quartegt@arter fluctuations in our revenue. Currently, trmfsour largest trade shows are expectse
be held in the second quarter and fourth quarterach year. The net result of the above seasonsilihat second and fourth quarter revenue
likely to be substantially higher than the firstlahird quarter revenues. In 2014, approximateB628 our revenue was generated during the se
quarter and approximately 32% during the fourthrgpraThe first quarter accounted for approximatei¢6 of our revenue in 2014 and the t
quarter accounted for approximately 22% of our nesein 2014. In addition, certain expenses asstiatth future revenues are likely to
incurred in the preceding quarters, which may caueétability to be lower in those preceding qeast Also, because event revenue is recog
when a particular event is held, we may also erpeg fluctuations in quarterly revenue based omtbeement of annual trade show dates -
one quarter to another. As a result of seasonetufiions in our quarterly operating results, wey ifigél to meet analyst, investor and/or sharehc
expectations.

There is a limited public market for our shares anlle trading volume for our shares is low, which mémit your ability to sell your shares
purchase more share:

As of February 28, 2015, we had approximately 9%@istered shareholders, and a total of 30,218,383d and outstanding comr
shares of par value $0.01 each, out of which apprately 17,639,899 issued and outstanding commameshwere tradable on the NASD
Global Select Market (“NASDAQ").

Because of the small number of shareholders andrtel number of publicly tradable shares, we cafmosure that an active trad
market will develop or be sustained or that you bé able to sell or buy common shares when you wearAs a result, it may be difficult to me
purchases or sales of our common shares in theetatkany particular time or in any significant gtity. If our shareholders sell our comn
shares in the public market, the market price of @ammon shares may fall. In addition, such saley create the perception by the publi
difficulties or problems with our products and sees or management. As a result, these sales mkg inenore difficult for us to sell equity
equity-related securities in the future at a timgrice that is appropriate.
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Sales of our common shares by our major sharehokleould depress the price of the common sha

Sales of common shares by our major shareholdeitd edversely affect the prevailing market pricetef common shares. As of Febrt
28, 2015, we had 30,218,703 common shares issukdwatanding, out of which at least 14,445,169 mamshares issued and outstanding
beneficially owned by people who may be deemedliats”, as defined by Rule 405 of the Act. Of these 1418% shares, 12,288,938 share:
“restricted securities” which can be resold in pldblic market only if registered with the SEC orquant to an exemption from registration.

We cannot predict what effect, if any, that theesadf such restricted shares or the availabilitgtadres for sale, will have on the ma
price of the common shares from time to time. Safesibstantial amounts of common shares in théiquoiarket, or the perception that such s
could occur, could adversely affect prevailing nerices for the common shares and could impairbility to raise additional capital through
offering of our equity securities.

Merle A. Hinrich, our Executive Chairman, is alsowr major shareholder and he may take actions thatndglict with your interest.

As of February 28, 2015, Mr. Merle Allan Hinrichreicially owned approximately 41.60% of our toisdued and outstanding comn
shares, and may be deemed to be the beneficialraving to 45.87% of our total issued and outstagdiommon shares (as described in Ite
below). Mr. Hinrich is also our Executive Chairm#wecordingly, Mr. Hinrich has substantial votindlirence over the election of our directors,
appointment of new management and the oppositioactibns requiring shareholder approval, such aptaty amendments to our articles
incorporation and approving mergers or sales ofomlsubstantially all of our assets. Such concéntraof ownership and substantial vot
influence may have the effect of delaying or préwena change of control, even if a change of adritr in the best interest of all shareholc
There may be instances in which the interests ofrjor shareholder may conflict or be perceivebeiag in conflict with the interests of a hol
of our securities or the interest of the Company.

Because we are governed by Bermuda law rather thha laws of the United States and our assets arasiolie of the United States, o
shareholders may have more difficulty protectingeihrights because of differences in the laws otfurisdictions.

We are incorporated under the laws of Bermuda.ddition, certain of our directors and officers desioutside the United States ar
substantial portion of our assets is located oattieé United States. As a result, it may be diffitar investors to effect service of process witttie
United States upon such persons or to realize sigdiem judgments of courts of the United Stateslipated upon civil liabilities under the Uni
States federal securities laws. We have been abtbig@ur legal counsel in Bermuda, Appleby, thar¢his some uncertainty as to the enforce
in Bermuda, in original actions or in actions forff@cement of judgments of United States courts|iaffilities predicated upon U.S. fede
securities laws, although final and conclusive judgts in the courts of the United States againstCmmpany under which a sum of mone
payable (not being a sum of money payable in resgfedaxes or other charges of a like nature, apeet of a fine or other penalty, or in respe
multiple damages as defined in The Protection aflifrg Interests Act 1981 of Bermuda) would be exédrby the Supreme Court of Bermuda
debt against our Company, subject to certain cimmditand exceptions.

It may be difficult for a third party to acquire ysand this may depress our share prit
Our byetaws contain provisions that may have the effectedéying, deferring or preventing a change in rdr the displacement of ¢
management. These provisions may discourage proriests and make it more difficult for the shardbod to elect directors and take o

corporate actions. These provisions may also lthet price that investors might be willing to paytire future for our common shares. Tt
provisions include:
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« providing for a staggered Board of Directorstlsat it would take three successive annual gemeeatings to replace all directors;
« requiring the approval of 100% of shareholderssfareholder action by written consent;

« establishing advance notice requirements for dtibgh nominations for election to the Board of &tors and for proposing matters
may be acted upon by shareholders at a general
meeting; ant

« with respect to engaging in business combinatiaitts, or proposed by or on behalf of, any inteedsshareholder or its affiliate, requir

the approval of not less than two-thirds of the

holders of our voting shares (other than shaedd by that interested shareholder or any affiliateassociate of such interes
shareholder), voting together as a single clasky @ simple

majority if the business combination is approvwgda majority of the continuing directors or if t@n prescribed conditions are 1
assuming that we will receive fair market valuexthange

for such business combination. In this contextusiness combinationhcludes, among others, (i) any mergers, (ii) asgea sales al
other material transactions resulting in a benefit

the interested shareholder or any of its afiabr associates or (iii) the adoption of a plarofar liquidation or dissolution; an “affiliate”
or an “associate” have the respective meanings

ascribed to such terms in Rule 12lof the General Rules and Regulations under tleerBies Exchange Act of 1934, as amended
“Exchange Act”); a “continuing director” is a menmbe

of our Board of Directors that is not an affiair associate or representative of an interestagtlkolder and was a member of our b
prior to such person becoming an interested

shareholder; and an “interested shareholdeghy person (other than us or any of our subsédiaor any profit sharing, employee st
ownership or other employee benefit plan, or

any of the shareholders of Trade Media Holdingsited that received our shares pursuant to a stsechange agreement prior to
listing of our shares on NASDAQ) that owns or has

announced its intention to own, or with respeciny of our affiliates or associates, within thieptwo years did own, at least 15% of
voting shares

We are a “foreign private issuer,and have disclosure obligations that are differetitan those of other U.S. domestic reporting compes)i si
you should not expect to receive information abaug in the same amount and/or at the same time dsiimation received from, or provided
U.S. domestic reporting companies.

We are a foreign private issuer and, as a reseltarg@ not subject to some of the requirements ieghbagon U.S. domestic issuers by
SEC. For example, we are not required to issuetepyamreports or file proxy statements with the SE@Gd we and our directors and exect
officers are not subject to certain disclosuregailbns that would otherwise be required if we waeté.S. domestic issuer.

Hence, our shareholders, potential shareholdergrenhvesting public in general should not exgeateceive information about us in
same amount and/or at the same time as informedgim@ived from, or provided by, U.S. domestic repgrcompanies.

As a foreign private issuer, we are permitted taydadid, follow certain home country corporate gowemnce practices instead of otherw
applicable Nasdaq Global Select Market requirememaich may result in less protection than is acded to investors under rules applicable
domestic U.S. issuers.

As a foreign private issuer, we are permitted tuj did, follow certain home country corporate gowerce practices instead of th
otherwise required under the applicable rules & Masdaq Global Select Market for domestic U.Suess provided that we disclose
requirements we are not following and describehthvme country practices we are following. From titmeime, we have followed and may foll
home country practice in Bermuda in lieu of Nas@dgbal Select Market rules requiring shareholderafiprove equity compensation plans
material revisions thereto. Under the Companies 1881 of Bermuda (as amended) (the “Companies Atttdre is no general requirement
equity compensation plans of a Bermuda companyetagproved by way of a shareholdeesolution, which is different than the requirenseol
the Nasdaqg Global Select Market listing standasis such, while we may choose to seek sharehofg@o®al for any equity compensation ple
our memorandum of association and bye-laws doewptire any such approvals. See “ltem
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16.G — Corporate Governance.” We may in the futleet to follow home country practices in Bermwdth regard to other matters. Following
our home country governance practices as opposi tequirements that would otherwise apply ta%. ldompany listed on the Nasdaq Global
Select Market may provide less protection to yanttvhat is accorded to investors under the appéaaites of the Nasdaq Global Select Market
applicable to domestic U.S. issuers.

Our share prices may fluctuate in response to a raen of events and factors.

Our share price may fluctuate in response to a eurmbevents and factors such as quarterly variatio operating results; announcem
of new services or pricing options by us or our petitors; changes in financial estimates and recenttations by securities analysts; failur
meet our financial guidance and/or the financiaéfasts of analysts; the operating and share padermance of other companies that inve:
may deem comparable; news reports relating to sramthe Internet and the information technologyuistry; reports, articles, commentaries, b
or online postings about us by analysts, shoresgllour competitors, our customers, our usersoarmthers; announcements by us or
competitors of significant acquisitions, strategartnerships, joint ventures or capital commitmemwtschanges in laws or regulations in
jurisdictions in which we operat

While we believe that we currently have adequateeinal control procedures in place, we are stillgsed to potential risks from legislati
requiring companies to evaluate internal controlsider Section 404 of the Sarbanes-Oxley Act of 2002.

Under the supervision and with the participationoaf management, we have evaluated our interngtalersystems in order to allc
management to report on, and our registered indigpepublic accounting firm to attest to, our inedrcontrols over financial reporting, as requ
by Section 404 of the Sarban@siey Act. We have performed the system and proeeakiation and testing required in an effort topty with the
management certification and auditor attestatiquirements of Section 404. As a result, we havaried additional expenses and a diversic
managemen$’ time. If we are not able to continue to meetréiuirements of Section 404 in a timely manner ith wdequate compliance,
might be subject to sanctions or investigation dxyutatory authorities such as the SEC or by NASDAR®Y such action could adversely affect
financial results and the market price of our sbare

U.S. persons that hold our common shares could bbjsct to material adverse U.S. federal income tnsequences if we were considered t
a PFIC for any taxable year.

A non-U.S. corporation generally will be a “passfeeeign investment companygr PFIC, for U.S. federal income tax purposes in
taxable year in which, after applying the relevaok-through rules with respect to the income and assdts subsidiaries, either (i) 75% or m
of its gross income is “passive incomejeferally including (without limitation) dividendsjterest, annuities and certain royalties andsrem
derived in the active conduct of a business) dtl{id average value of its assets that produceveaissEome or are held for the production of pae
income is at least 50% of the total value of itsets.

Although the application of the PFIC rules is uat)ehere is a risk that we could be treated asngavecome a PFIC in a prior year,
there can be no assurance that we will not be dereil a PFIC for the current year or any subsequesart A U.S. person that holds our comi
shares should consult its own tax advisor regardosgsible adverse tax consequences to such pénserare considered to be a PFIC.

ITEM 4. INFORMATION ON THE COMPANY

History and Development of the Company

We are a leading facilitator of global merchandisele. Our business began in 1971 in Hong Kong wheraunchedAsian Sources a trad:
magazine to serve global buyers importing prodinct®lume from Asia. Today,
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we are one of Asia’s leading providers of tradeinfation using online media, print media and facéate events, meeting the marketing
sourcing needs of our supplier and buyer commuitie

The core business uses Englishguage media to facilitate trade from Greatem@Hivhich includes mainland China, Hong Kong antiv@a) tc
the world. The other business segment utilizes €&@rdanguage media to enable companies to salhtbwithin, Greater China.

Realizing the importance of the Internet, we becamzof the first providers of business-to-busir@die marketplace services by launchixeiar
Sources Onlingn 1995. In 1999, we changed the namésifin Sources Onlin® Global Sources Online.

We originally were incorporated under the laws afng Kong in 1970. In April 2000, we completed arshaxchange with a publicly trac
company based in Bermuda, and our shareholdersnigettee majority shareholders of the Bermuda cotjmraAs a result of the share exchal
we became incorporated under the laws of Bermudechanged our name to Global Sources Ltd. Our &la@ipenditures during the years er
December 31, 2014, 2013 and 2012 amounted to $th8lion, $27.0 million and $1.4 million, respectiye For 2014, such expenditures w
incurred mainly for purchase of office premisesSmgapore, computers, purchased software, offiagpetent, leasehold improvements
software development. For 2013, such expendituere mcurred mainly for purchase of office premiseklong Kong, computers, software, off
equipment and leasehold improvements. For 201k expenditures were incurred mainly for purchaseomputers, software, office equipm
and leasehold improvements. Our capital expenditwere financed using cash generated from our tipesa The net book value of capital as
disposed and written off during the years endedebdser 31, 2014, 2013 and 2012 amounted to $0.d®dmi$12.6 million and $0.048 millio
respectively. Disposals of our commercial progsrin 2013 have been discussed under the headingéiies”in this Item 4. In January 20:
we entered into an agreement for the purchase fifeafpace in Singapore which was completed in tatyr 2014. This transaction has b
discussed in detail under the heading “Propertie#fiis Iltem 4.

Our primary operating offices are located in ShemziChina; Shanghai, China; Hong Kong, China; and&pore. Our registered office is loce
at Canon’s Court, 22 Victoria Street, Hamilton, HI2, Bermuda, and our telephone number at that asldsg441) 292244, Our website addre
is http://www.globalsources.com. Information contad on our website or available through our welsiteot incorporated by referencento this
document and should not be considered a part ®tihéument.

Business Overview

We are a leading business-to-business (“B2B&dia company that provides information and integtanarketing services, with a particular fc
on the Greater China market. Our mission is tolifateé global trade between buyers and supplierpioyiding export marketing services
sourcing information. Although our range of medés lyrown, for more than 40 years we have beereisdime primary business of helping bu
worldwide find products and suppliers in Asia.

Buyers rely on our media to find products and sigpp) and to stay current with supply market caadg. Suppliers use our media to find 1
buyers and markets for their products. We belieeeoffer the most extensive range of media and eéxparketing services in the industries
serve. Suppliers using our three primary channeaisline marketplaces, magazines and trade shoare supported by our advertising cree
services and online content management applications

We have a significant presence across a humbedabtry sectors including electronics, fashion asoges, hardware and gifts. We are particu
strong in facilitating China’s two-way trade of e®nics, one of China’s largest import and exgextors.

As of December 31, 2014, more than 333,000 suppliere listed oiGlobalSources.corand we serve a buyer community of over 1,000,060«
members in more than 200 countries and territories.
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We are diversified in terms of products and sewvioffered, industries served, and our customer.BA&e have powerful and valuable as
including: the Global Sources brand; leading présland market positions; a strong and growing giafupusinesses in the China domestic ma
and an extensive presence in Greater China. Weveethat all of these provide a strong platformsieccess and that we are wadisitioned in th
industry segments within which we operate.

The following table sets forth our revenue by catgdor the last three fiscal years:

Year Ended December 31
2014 2013 2012
(In U.S. Dollars Thousands;

Revenues
Online and other media servic $ 93,25 $ 104,62¢ $ 136,10:
Exhibitions 97,01 85,63¢ 88,78:
Miscellaneous 7,945 7,257 6,857

$ 198,21: $ 197,52: $ 231,74(

The following table sets forth our revenue by gepgical area for the last three fiscal years:

Year Ended December 31
2014 2013 2012
(In U.S. Dollars Thousands;

Revenues
China $ 166,35t $ 163,100 $ 189,64
Rest of Asic 27,06¢ 29,89: 35,60:
United State: 4,33¢ 4,031 5,70¢
Europe 38¢ 365 531
Others 69 12€ 252

$ 198,21: $ 197,52: $ 231,74(

We currently generate the majority of our revemeenfsuppliers in Asia, with China being our largestrket at approximately 84% of total reve
during 2014. Our revenue is derived from two prijnsources -Online and other media services, which represeapgidoximately 47% of tot
revenue in 2014 and Exhibitions, which represeagguroximately 49% of total revenue in 2014.

Online and other media service$his consists of the following two primary reverateeams:

« Online Services— Our primary service is creating and hosting markgtivebsites that present suppliepgbduct and compal
information in a consistent and easily searchaldamer on
GlobalSources.conWe also offer banner ads and publish digital magss.

« Other Media Services- We publish printed trade magazines, which consisharily of advertisements from suppliers and
independent editorial reports and product sun/ies also

derive a small amount of revenue from buyers thdiscribe to our tradenagazines and from marketing services provide
suppliers

Exhibitions - Trade Shows and SeminarsOur primary revenue stream is selling booths tpbeps. Our exhibitions offer international ¢
domestic buyers direct access to manufacturersibagehina and other Asian countries.
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Industry Background
Global Trade and the Role of Greater China

Over the past few decades, as communications agistis technologies have improved and as more thage agreements have been sic
international trade has grown at a pace exceedliegytowth of overall global production. Asia, inding Greater China in particular, has be:
significant contributor to the growth of global dea

China has become a major manufacturer and expoftarwide range of products, due to its significkitor cost advantages, large popula
improving quality controls and increasing amountfaveign investment. Being admitted to the Worldade Organization in 2001 was a \
important turning point for China. Membership ledat dramatic shift in global trade, with more osd#owing to China and away from traditio
supply markets.

With a population that is more than 15 times agdaas Hong Kong, Taiwan and South Korea combinedi wath comparably more manufactur
facilities, the potential scale of China as an etgrois very substantial. China’s exporters inclstiateowned enterprises, joint ventures ar
rapidly growing number of entrepreneurial companies

With thousands of manufacturers spread acrossegisins, and given the large distances between #mhtheir customers, it is difficult for buy
and suppliers to identify and communicate with @mether. Accordingly, buyers’ search and evaluatiosts, and suppliergidvertising an
marketing expenses can be substantial.

The Role of Media in Global Trade

In global trade, media plays a key role in helpsngpliers and buyers find, connect and transatt @ath other. To facilitate this, media compe
provide three major offerings: online marketplaceagazines and trade shows.

For media companies doing business in Asia, ttgnfemtation presents significant challenges. Theyre find, qualify and visit tens of thousa
of suppliers and then assist them to promote fireiducts to the global marketplace. Building a sébece to contact these suppliers is a signif
undertaking and typically requires substantial ficial and manpower commitments and resources. tticpir, there is a huge challenge
effectively and efficiently hire, train and manag@&etwork of sales representatives across suchiaemnse area, where multiple jurisdictions |
varying legal requirements, languages, currengiedscastoms.

Buyers rely on media to stay current with all aalié purchasing opportunities. They use the medidentify and pursue new suppliers with wt
they can compare both pricing and product qualiity wheir existing suppliers. They also seek tochase new product lines appropriate to

distribution channels. Buyers choose media basethemuality and quantity of information relevanot their interests, and on the range
flexibility of the formats and delivery methods.

Most suppliers frequently introduce new productd antively seek new buyers and markets throughugieeof media. Their objective is to m
sure their products are seen by as many potentjarb as possible, and sold to buyers that wiliplethem the best price and the right order
Suppliers select media based on the number andygoébuyers reached, and on the reputation ofntleglium and its cost. Also, particularly
Greater China, creative services for advertisingigie and English language copywriting play a sigaift role in media selection. Suppli
measure the return on their promotional investmésgtshe quantity and quality of sales leads, orRsts For Information (“RFIs”}that the
receive, by the branding or competitive differetibia achieved, and where possible, by the actudgrsrgenerated.

Operators of online marketplaces generate mosheif business from selling marketing services tppfiers, such as publishing and hostir

suppliers website and product catalog, and from advertist@mpared to other media, online marketplaces tia@@dvantages of content de
and timeliness and provide a venue where supplarsnake detailed product and company informatimessible to buyers.
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Trade show organizers generate most of their bssifrem selling booth space to suppliers. Tradevshalay a unique role in the sales pro
since they allow sellers to make face-to-face pried®ns to buyers and to negotiate and take owdetse booths. In international trade, facdaoe
interaction is viewed as vital by many buyers ansdmething that cannot be accomplished by onlingint media.

Trade magazines offer buyers the convenience délpitity while offering suppliers a proven mediuhmat delivers a targeted audience. Mage
advertising enables suppliers to do higipact, display advertising that can strongly positheir company and their products. Such advegisar
also stimulate a buyer to make an inquiry, vis#t supplier's website and/or visit the supplier'sthoat a trade show.

Many suppliers want to reach their customers aondp®cts in multiple ways: online, in print and facdace at trade shows. Suppliers use this
range of media to make sure they reach their etetiget market, because of the benefits of diffeeerd more frequent exposures to buyers
because each of the media plays a different rafleairsales cycle.

Our Offerings

Our primary business relates to connecting buyenddwide with suppliers in Asia (with a particulrcus on Greater China) and other emer
markets. However, we also offer a range of mediafdrcilitates selling to, and within, China.

We provide a broad set of B2B media products amdces to stimulate and streamline the marketing sourcing processes of global trade
particular, we believe that we offer the broadest most integrated multhannel offering to suppliers and buyers engagddternational trac
with Greater China.

Buyers request information and purchase goods fngppliers who market themselves through our ordamgices, trade magazines and trade st
We provide information to help buyers evaluate ntoug sourcing options so they can place orders sihpliers that have the most suit:
capabilities and/or who offer them the best teriive help suppliers market their products and thejabilities to our community of buy:
worldwide. By receiving inquiries from a wide selea of buyers, suppliers have more opportunitieachieve the best possible terms, and to
about the demand and specific requirements inréiftemarkets.

With the combination of our online, print and tragteow offerings, supported by our creative and petidn services, we offer suppliers a vir
onestop shop for most of their export marketing comivations needs. Moreover, we believe that we aiquety capable of helping suppli
create and deliver integrated marketing prograrmasithpact all stages of the buying process — frarmraness and lead generationght through ti
purchase orders.

Media for Buyers Worldwid

Online Services

ThroughGlobalSources.congur online marketplace and primary source of onfineenue, buyers are able to identify, shortlist emake inquirie
to suppliers. Our primary source of revenue is fsauppliers who pay for marketing websites. Eachketarg website is comprised of a home p
a company profile and a virtual showroom containimgduct profile pages of the suppleproducts. Each product profile page containsildd
product information, specifications and full colorages.

Buyers can reach a large potential supply basélobalSources.cory searching among, and/or making inquiries to,emtban 333,000 suppliers.
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Trade Shows

Our largest shows are our China Sourcing Fairs lwaie held in Hong Kong each spring and fall. Theksmvs bring buyers from around the w
to meet face-to-face with suppliers.

Trade Publications

We publish various industrgpecific trade magazines. Our trade magazines ¢oment and digital formats and contain paid adigements fror
suppliers, as well as our independent editoriatexdn which includes market reports, advice fordmsyand surveys.

Advertising Creative Services

We offer our customers advertising and marketirgative services, which assist them in communicatigr unique selling propositions anc
executing integrated marketing campaigns acrosoolime services, trade magazines and trade shoustomer service officers and copywri
assist suppliers with creative services includiigital photography of products, translation, copiyiwvg, ad layout and quality control. Basic me
and creative services are included in our mediagesa

Media for Electronics Engineers and ExecutivessimAand Media for Buyers and Executives in Ct

In addition to our primary media, which connect expsuppliers in Asia with buyers worldwide, we adeading provider of information
electronics engineers and executives within Asia. this segment of our business, we have 12 ordimé 6 print media, trade shows for
semiconductor, optoelectronics, fashion and machisectors plus several other conferences and vent

Mission and Business Strategy

Mission

Global Sources’ mission is to connect global buyerd suppliers by providing the right informatia the right time, in the right format.

Our key business objective is to be the prefermeviger of content, services, and integrated margesolutions that enable our customer
achieve a competitive advantage.

Business Strateg
Our primary target market is comprised of profesaicsmall, medium and larggzed buyers and suppliers. Moreover, our focusnisserifiec

suppliers and verified buyers. Our business styaitetp serve our markets with online, print aratle show media that address our custonmesd
at all stages of the buying process.

The Global Sources strategy is built around thiefdhg four key foundations: to strengthen our osiin the core, expoffiocused business; ni
product and market development; expansion in Chidamestic B2B market; and acquisitions, joint ueed, and alliances.

« Strengthen position in core, export focused rssnOur objective is to leverage the combined stitengf GlobalSources.corand ou
trade shows

« New product and market developméntr plans include the launch of new verticals amities into new geographies.
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« Expansion in China’s domestic B2B marketWe have more than a dozen individual media progeierving this market and pl:
include further development of these businesses and
expansion into new vertica

« Acquisitions, joint ventures and/or alliancesWe are focused on complementary businesses, texiasland products that will help

maintain or achieve market leading positions in
particular niche market
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Products & Services
Media for Buyers Worldwid
Online Services

GlobalSources.comour primary online service, is comprised of thkofwing industry sector marketplaces:

Auto Parts & Accessorie Hardware & DIY
Baby & Childrer's Products Home Product:
Computer Product Machinery & Parts
Electronic Componen: Mobile Electronics
Electronics Security Product
Fashion Accessorie Sports & Leisure
Garments & Textile Telecom Product

Gifts & Premiums

Trade Publications

We currently publish the following industry-specifrade magazines in various frequencies rangomg fnonthly to once a year:

Global & Sources Auto Parts Accessot Global Sources India Produc

Global Sources Computer Produ Global Sources Korea Produc

Global Sources Electronic Compone Global Sources LED & Solar Produc
Global Sources Electronic Global Sources Machinery & Par

Global Sources Fashion Accessor Global Sources Medical & Health Produc
Global Sources Garments & Textil Global Sources Mobile Electronii

Global Sources Gifts & Premiun Global Sources Security Produt

Global Sources Hardware & DI Global Sources Sports & Leisu

Global Sources Home Produt Global Sources Telecom Produ

32




Trade Shows

Trade Shows & Exhibitions currently scheduled foi2. Note: CSF represents China Sourcing Fair;r&ffFesents India Sourcing Fair; and t
represents Korea Sourcing Fair, each indicatingthumtry of origin of most of the exhibitors

Location Hong Kong Johannesburg
Show Dates Apr 11-14, 18-21, Oct 11-14, 18-21, Nov 12-14
27-30 19-22 & 27-30
Electronics &
° °
Components
Mobile Electronics ° °
CSF: Electronics °
CSF: Security Products ° °
CSF: Gifts & Premiums ° °
CSF: Home Products ° °
CSF: Fashion Accessorie ° °
CSF: Garments & ° ° °
Textiles
CSF: Underwear &
. ° °
Swimwear
CSF: Hardware & o
Building Materials
KSF: Electronics &
° °
Components
KSF: Mobile & Wireless ° °
ISF: Garments & ° °
Accessories
KSF: Gifts & Premiums °
Total (by show period) 12 11 6
Total (by location) 23 6
Total shows 29
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Media for Electronics Engineers and Executives siau
Online Services
Website

EE Times Asia Online Network

EDN — Asia Online Network

Electronics Supply & Manufacturir— China Online

Webinars

DatasheetsChina.co

Roboticschina.cor

Description

e Provides industry news, new product informatiad gechnical features covering new

technology and its application to engineering mansa@nd design engineers in China,
Taiwan, India and countries in the Association ofitBeast Asian Nations (“ASEAN");
websites in traditional and simplified Chinese, &mngjlish.

Provides in-depth technical content includindhteslogy articles, product news and
special reports to design engineers and engineerarmagers in China, Taiwan, and
ASEAN countries; websites in traditional and sirfiptl Chinese and Englis

Provides managers in China's electronics indusily news updates, new product
rollouts, new manufacturing strategies, supplierexwws and component catalo

Various webinars are offered throughout the yearovide corporate, engineering,
procurement and manufacturing management with acoasew manufacturing
strategies, technology and supplier ne

The world’s largest Integrated Circuits and elatic components online datasheet
database, providing engineers and purchasing menag® normalized data for 250
million parts from over 10,000 suppliers worldwir

Informs designers, implementers and users of faaturing, medical, agricultural,

industrial, consumer and educational robotics systen all aspects of robotics from
systems design to sell and systems integratioh@manufacturing flool
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Trade Shows
Trade Shows

International IC China Conference & ExhibitioflIC-
China”)

China International Optoelectronic Exposition
(HCIOE!I)

Magazines

Magazine

EE Times Asia

EDN - Asia

Electronics Supply & Manufacturir- China

Description

e China’s largest system design event showcasingimegrated circuit technologies and

the latest application methodology.

[IC-China 2014 Fall Conference and Exhibition vaasd on September 2-5 in Shenzhen,
China with conferences on the Internet of Thingsavéble Electronics, Bluetooth
Technology, Smartphone & Tablet Design, Power ghdrqpopular technologie
Scheduled to be held Septemb-5, 2015 in Shenzhen, Chir

China's largest optoelectronics event establigh@899 and held annually in Shenzhen.
Covers all optoelectronics segments including laserinfrared applications, precision
optics, optical communications and LEI

Scheduled to be held Septemb-5, 2015 in Shenzhen, Chir

Description

e Editions published monthly in simplified and titewhal Chinese; provides engineering

managers and design engineers in China and Taivwtannmovative design ideas and in-
depth technology analysi

Editions published monthly in simplified and tittwhal Chinese; provides engineers in
China and Taiwan with in-depth technical contewtuding technology articles, product
news and special repor

Published monthly in simplified Chinese; providesporate, engineering and
procurement management in China with strategiciiessi and technology informatic
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Media for Buyers and Executives in Ch
Trade Shows and Exhibitions

Trade Shows / Exhibitions Description, Scheduled Date and Locatiol

FashionSZsho China and international fashion brand fair featyimimen’s and women'’s clothing and
(formerly known as China International Fashion Bdaccessories.
Fair - Shenzhen)

Scheduled to be held July 9 - 11, 2015 in ShenzBkima.

Shenzhen International Machinery Includes mold manufacturing technology and produaitting tools, industrial automation
Manufacturing Industry Exhibitio and robotics, and metal forming and metal cuttiraghine tools, 3D printing, and more.
and its related shows ( SIMM )

Scheduled to be held March — April 2, 2015 in Shenzhen, Chil

Website

Chief Executive China Online e The management portal for China executives impbfied Chinese, with management
news, expert blogs and user discussion on leagersthategy, marketing and human
resource manageme|

Magazine

Global Sources Chief Executive China e A leading journal on management practice for@eakecutives in China, with a special

focus on small and medium enterprises manufactugenstent includes local cases and
expert opinion both globally and from within Chioa business practices relevant to
today's market situation. Published monthly in simplifiédinese
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Customers
We provide services to a broad range of internatibnyers and suppliers in various industry sectors
Suppliers

During 2014, 18,197 suppliers paid us for marketingdvertising services compared to 24,048 dw2bt3. Approximately 87% of these suppl
were located in mainland China. No individual sigaptustomer represented more than 1% of our reveoting 2014 and one individual supf
customer represented more than 2% of our reventiregd2013.

Buyers

For our primary group of media, which connect expmuppliers in Asia with buyers worldwide, we seeveommunity of more than 1,000,(
active members in more than 200 countries anddegs.

We have developed our services primarily for retail distributors and manufacturers who importatume for resale. Although we serve a v
range of small, medium and largezed buyers, we put extra emphasis on servin@serecutives with large import buying power. Alae believi
that a significant portion of our buyer communitynsists of owners, partners, presidents, vice geess, general managers or directors of
respective companies.

Sales and Marketing

Our team member sales organization consists ofoappately 1,900 independent representatives in@aprately 60 cities worldwide, with mc
than 40 of these locations in Greater China. Welaastaff of approximately 149 fuilne employees that oversee and monitor the indpdrsale
representative organizations that employ theseseptatives.

These organizations operate pursuant to serviceeagnts with us that generally are terminable Hiieeiparty on short notice. The
representatives focus on developing and maintairetegionships with suppliers that are current @ongrs and they seek to increase the numt
new suppliers using our services. Substantiallpfbur contracts with suppliers are entered inteadly between the supplier and us. Revenu
trade shows is seasonal as it is recognized imthreth in which each show is held. Currently, mdsiwr largest trade shows are expected to be
in the second quarter and fourth quarter of eaeln. yehe net result of the above seasonality isgeabnd and fourth quarter revenues are like
be substantially higher than the first and thirdrter revenues. The largest representative sdiesofre located in Beijing, Guangzhou, Shan
Xi’ an, Shenzhen, Hong Kong and Taipei. Our eight sef@®sentative organizations in China accountedgproximately 71% of our total rever
in 2014.

Our marketing strategy leverages our database oé ri@an 333,000 suppliers currently listed @lobalSources.com Sophisticated analyses
buyer and supplier profile data enable us to taogetsales and marketing programs to new geogragieias and to specific product categc
within industry sectors.

Our sales representative organizations are geynestallctured to offer an integrated marketing solubf our media to customers. Our commu
development group is responsible for marketingsmivices to the global buyer community throughrenkdvertisements and promotions, se
engine marketing, trade shows and direct mail cégnga

Content Development

Our content development group is responsible fongiting, editing, integrating and processing thateat that appears in our online services

print media. Within content development, the adserhent operations and editorial groups compileen®s from suppliers and freelance writ
respectively, and transform these materials
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into the advertising and editorial content. Rede&ams analyze customer content usage to diratemiodevelopment and they work with sales
representatives and marketing staff to develop@pjate content for new industry sectors. Our t&tam is responsible for evaluating and
integrating content into our online services, af a®maintaining the overall integrity of such\gees. In addition, members of the content
development group manage the pre-press productiock and print production processes associated téttreation of our printed and digital trade
magazines. They also maintain the back-end supgdiexbase, which is the foundation for our onlimgpsier and product information.

Strategic Relationships

eMedia Asia Limited (“eMedia”}s a subsidiary of which we own 60.1% and contoll CMP Media (now known as Techinsights), throug@m
Asia B.V., a member of the United Business Mediaugr owns 39.9%. We entered into the joint veniar&eptember 2000 to provide r
technology content, media and online servicesHerAsian electronics market, focusing on new opjities in the Greater China market.

In December 2009, eMedia acquired from the Unitediless Media group, for a net cash considerafi@pproximately US$5 million, the ent
issued share capital of eMedia South China Lim{fedviously known as “UBM South China Limited§,company incorporated in the Hong K
Special Administrative Region, which holds a 70%iigqginterest in Shenzhen Herong GS Exhibition Qad. (previously known asShenzhe
Herong UBM Exhibition Co., Ltd.”)a company incorporated in mainland China. Shentt@ong GS Exhibition Co., Ltd. organizes and ope=
the CIOE in mainland China. With this acquisiti@Media’s portfolio of media products for the Chinese etwut engineering community furtr
complements our own multi-channel media networkpf@fessionals in China’s electronic industry.

In April 2011, eMedia acquired EDN Asia Advertising Pte. Ltd. (poeisly known as “Canon Communications Asia Ptel.)tand Beijing ED!
Advertising Production Co., Ltd. (previously knovas “Beijing Reed Advertising Services Co., Ltd."which published EDN-Asia and EDN-
China, respectively ffom Canon Communications LLC, a subsidiary of @diBusiness Media Limited (LSE: UBM.L), for a casinsideration ¢
approximately US$4 million. Subsequently, theskeditwere transferred to eMedia and are now puldistieectly by eMedia, with effect fra
January 1, 2013.

Haoji Group Limited (“Haoji”)is a company incorporated in the British Virginalstls, which holds the entire issued share capft&8pac:
Exhibition Consultants Limited, a company incorgechin the Hong Kong Special Administrative Regiarich in turn holds all of the equ
interests in Huanyu Shishang Exhibition (Shenzi@m) Ltd. ("Huanyu"). Huanyu operates the Chinaef®&ten) International Brand Clothing
Accessories Fair (now known as Fashion SZ Show)aimland China, and owns the businesses and assetsiated therewith. In March 2012,
acquired 80% of the entire issued share capitélaaiji, from an individual who was the sole sharekolof Haoji, for a total cash consideratiol
approximately US$17.0 million, comprising an init@ash amount of approximately US$12.7 million thats paid by us on completion of
transaction, and another additional cash amouappfoximately US$4.3 million was paid in Februa®l 2.

The Shenzhen International Machinery Manufactudimgustry Exhibition and its related shows (the “SIMEvents”) currently consist of tw
groups of co-locatettade shows: (a) the Shenzhen International Magsgigiutomation Exhibition and the Shenzhen Inteoratl Metal Formin
Machine Tool & Mould Exhibition (collectively, th&Group A SIMM Events”);and (b) the Shenzhen International Metal Cuttingchiae Toao
Exhibition (the “Group B SIMM Events”)We entered into an agreement in April 2013 (andlssquent supplementary agreement in Septe
2013) to acquire a 70% interest in the Group A SIE¥ents and a 56% effective interest in the Grou®lEM Events, for a total consideration
approximately $16.3 million. We paid an initial @it of $2.2 million in 2013 and the second insthtnof $10.8 million in 2014. The balance ¢
consideration of $3.3 million is payable in sevenatallments over the years 2015 to 2017 uporairedonditions being fulfilled. In addition, the
is a potential obligation to pay not more than agpmately $1.2 million for transaction cost.
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Technology and Systems
We use a combination of commercial software anetiratlly developed systems to operate our websitéservices.
We have invested a total of $25.4 million for ye2044 and 2013 combined in information and techyplmosts.

As of December 31, 2014, we had 167 team membeyaged in technology development, maintenance, softwustomization and data ce
operations.

As of December 31, 2014, our online marketplacgises are run on the Oracle DBMS release 11g. Haag application that suppoi@obal
Sources Onlinés core functions uses a Java platform.

Our servers are hosted by AT&T iDC in Hong Kong. Waintain system badkps and have a Singapore facility that can be @izedisaste
recovery purposes.

For the year ended December 31, 2014 our exteataionk had 100% uptime availability.
Where appropriate, our systems use secure soglegt(BSL) to encrypt sensitive communications betwierowsers and Web servers.
Competition

For our online marketplaces, trade magazines aut tshow services, the market is highly fragmeatat potential competition and competi
vary by the range of services provided, geograpbétis and the industry sector served. Some competinly offer trade shows and ot
competitors only offer online services.

We may compete to some extent with a variety ofinizations that have announced their intentioratméh, or have already launched, proc
and services that compete to a certain degree auith. These businesses include business media o@ap&rade show organizers, governr
trade promotion bodies, domestic retail marketdadasernational trade marketplaces, transactidtwaoe and services providers, and electr
sourcing application and/or service providers. Wayine at a competitive disadvantage to companashtive greater financial resources, that
more advanced technology, that have greater exmerier that offer lower cost solutions than ours.

Intellectual Property
Our primary product and supplier content, in additio our in-house produced editorial content il tunder common law copyright.

We have also developed several proprietary teclyyolpplications. We currently do not hold any p&tefor our proprietary technolo
applications. In the future, we may apply for p&defor these technology applications, where appabgrbut we may not be successful in obtai
such patents, or even if we are issued a patestpiissible that others may be able to challengh a patent or that no competitive advantage
be gained from such patent.

Our intellectual property is very important to obwsiness. We rely on a combination of contractualvigions, employee and thighrty
nondisclosure agreements, and copyright, tradersarkice mark and trade secret laws, to establidhpeotect the proprietary rights of our bra
software, content and services.

We have registrations and/or pending applicatiamsefther or both of our “Global Sources” and “GhiBourcing Fairstrademarks in variol

countries or regions, including Australia, Brattile European Union, Hong Kong, India, Indonesiedk Mexico, mainland China, the Philippir
Singapore, South Africa, South Korea, Switzerlaralwan, Thailand, Turkey, the United Arab Emiraéesl the United States.
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We have in the past, and may in the futuredewelop some of our intellectual property with ipdedent third parties. In these instances, wedd
action that we believe is necessary or advisablgratect and to gain ownership of all developed intellectual property. However, if subird
parties were to introduce similar or competing alservices that achieve market acceptance, tleessiof our online services and our busil
operating results, financial condition and prosp@cay be harmed.

Government Regulation

Our services are or may be subject to governmetiadons in various jurisdictions where we or operations, business or activities are locat
conducted, where our clients or users are locatedhere our services are provided, supplied, trattesd, accessed, used or received. Some of
regulations are described below.

Internet Regulatiol

There are an increasing number of laws and reguktpertaining to the Internet. In addition, vasdagislative and regulatory proposals
frequently under consideration by federal, staie lasal and foreign governments and agencies. lawegulations have been or may be adc
with respect to the Internet relating to liabilfigr information retrieved from or transmitted owee Internet, regulation of online content (or
provision of Internet content), the transmissiorunéolicited commercial e-mails, user privacy, tise of “cookies”online behavioral advertisii
practices, taxation and the quality of products sevices. Moreover, it may take years to determihether and how existing laws, such as t
governing issues relating to intellectual propestynership and infringement, privacy, libel, copytigtrademark, trade secret, design ri
taxation, and the regulation of, or any unanti@gaapplication or interpretation of, existing lawsay decrease the use of the Internet, which
in turn decrease the demand for our services, asersur cost of doing business or otherwise haweaterial adverse effect on our busin
operating results, financial condition and prospec

Regulation of Communications Faciliti

To some extent, the rapid growth of the Internet bxen due to the relative lack of government vetetion in the marketplace in respect of, or
to the relative inadequate development or unceytaifilaws and regulations governing, Internet ascéor example, several telecommunica
carriers are seeking to have telecommunications theeInternet regulated in the same manner agextain other telecommunications servi
Additionally, local telephone carriers have petigd or may petition the relevant authorities toutatg ISPs in a manner similar to long dist:
telephone carriers and to impose access fees dn mowiders. Some ISPs are seeking to have broddbdarnet access over cable syst
regulated in much the same manner as telephoneagrwhich could slow the deployment of broadbbrternet access services. Because of -
proceedings or others, new laws or regulationsccta enacted which could burden the companiesptttatide the infrastructure on which
Internet is based, thereby slowing the rapid exijpansf the medium and its availability to new users

Properties

During 2004, we entered into a contract for thechase of approximately 9,000 square meters of effipace in the Shenzhen Internati
Chamber of Commerce Tower in Shenzhen, Chinapatehase price of approximately $19.0 million. Fadlyment of the purchase price was n
during 2004, the physical handover of the premmesurred on or around March 30, 2005 and we redeitie title certificates. In 2008,
purchased approximately 6,364.50 square metersggof additional office space in this same budgdiat a price of approximately $34.4 milli
The building is situated on leasehold land. Thedegeriod of the land is 50 years, commencing fyear 2002. At the end of the lease period
building together with land will revert to the ldgovernment authority.
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In 2007, we purchased approximately 1,939.38 sqoaaters of office space in a commercial buildingwn as “Excellence Times Squaril’
Shenzhen, China, at a purchase price of approxiynd#e0 million. The building is situated on leas&hland. The lease period of the land i
years, commencing from year 2002. At the end oflélase period, the building together with land waélert to the local government authol
Subsequently, in May 2013 we completed the sathisfproperty for a total cash consideration ofragpmately $19.6 million.

In 2008, we purchased approximately 22,874 squeee(§ross) of office space, together with 6 cakipg spaces, in a commercial building knc
as Southmark in Hong Kong, China, for a total pasehprice of approximately $12.3 million. The lepséod of the land is 55 years, commen
from the year 1991. Subsequently, in March 2013 campleted the sale of a portion of this officesgacomprising a total area of 9,431 sq
feet, together with 3 out of the 6 car parking gsador a total cash consideration of approxima$el million.

In August 2011, we purchased approximately 6,668sx meters of office space in a commercial bujidinown as “City Pointin Shangha
China, for a total purchase price of approxima®&32.0 million, in order to support our continuedsimgss expansion in China. The lease peri
the land is 50 years, commencing from year 2006.

In March 2013, we completed the purchase of comialgscoperty on the 21st, 22nd and 23rd floorshef Yita Tower in Hong Kong, China, wh
we previously leased and are currently continumg@dcupy for operational use. This comprises d tft86,822 square feet of office space, f
total purchase consideration of approximately $23ildon. The building is situated on land witheake period of 75 years expiring in 2023, w
is renewable for a further 75 years.

In February 2014, we purchased office space orBtieloor of No. 1 Sims Lane in Singapore, with a togabss floor area of approximat
22,496.50 square feet, together with 5 appurter@oftop accessory lots, for a total purchase camaiibn of approximately $13.1 million. \
previously leased this office space and are cuyreontinuing to occupy it for our operational use.

In addition, we generally lease our office spacdeanrcancellable and naancellable arrangements with terms of two to fiears, generally wi
an option to renew upon expiry of the lease term.l@dsed in aggregate approximately 94,953 sqeatef executive and administrative office
mainland China, Hong Kong, the Philippines, Singaptndia and Taiwan during the year ended Decer@beP014. Our aggregate base renta
building management fee expenses for the year ebdeember 31, 2014 were approximately $1.2 million.

We lease part of our properties to third partiegenerate rental income. During the year ended mbee31, 2014, we recorded such rental inc
of $6.8 million.

Legal Proceedings

We are a party to litigation from time to time hetordinary course of our business. We do not eéxpecutcome of any pending litigation to ha
material adverse effect on our business.

ITEM 4A. UNRESOLVED STAFF COMMENTS

None.

ITEM 5. OPERATING AND FINANCIAL REVIEW AND PROSPECTS
The following discussion of our financial conditiand results of operations should be read in cocijiom with the “Selected Financial Dataénc

the accompanying financial statements and the ntmtethose statements appearing elsewhere in thisu&nReport. The following discuss
contains forward-looking statements that
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reflect our plans, estimates and beliefs. Our actaaults could differ materially from those dissed in these forwartboking statements. Factc
that could cause or contribute to such differensedude, but are not limited to those discussedWwebnd elsewhere in this Annual Reg
particularly under the captio“Risk Factors.”

Overview

We are a leading B2B media company and a primaitétor of two-way trade with Greater China. Our core businedadgitating trade fron
Greater China to the world, using a wide range oflih{ianguage media. Our other key business segmeiitdtes trade from the world

Greater China using Chinelsguage media. We provide sourcing informatiovdtume buyers and integrated marketing servicesufipliers
Our mission is to facilitate global trade betwearydrs and suppliers by providing the right inforimat at the right time, in the right form
Although our range of media has grown, for morenthi@ years we have been in the same basic busihbs$ping buyers worldwide find produt
and suppliers in Asia.

We believe we offer the most extensive range ofiemadd export marketing services in the industwesserve through our three primary chan
- online marketplaces, magazines and trade shows.

We were originally incorporated under the laws afnig Kong in 1970. In 1971, we launchAdian Sources a trade magazine to serve gic
buyers importing products in volume from Asia. Raap the importance of the Internet, we became ohé¢he first providers of business
business online services by launchisgian Sources Onlini 1995. In 1999, we changed the nameAsfan Sources Onlin® Global Source
Online.

In April 2000, we completed a share exchange withublicly traded company based in Bermuda, and stiareholders became the majo
shareholders of the Bermuda corporation. As a r@$ithe share exchange, we became incorporateeruhd laws of Bermuda and changed
name to Global Sources Ltd.

Revenue
We derive revenue from two principal sources, Gnlnd other media services and Exhibitions-tradevstand seminars.
Online and other media services consists of tHeviahg two primary revenue streams:

Online Services — Our primary service is creating and hostingkating websites that present suppliggedduct and company information ir
consistent and easily searchable manner on Glahat8s Online. We also offer banner advertising@uraish digital magazines.

Other Media Servics — We publish trade magazines, which consist primasflyproduct advertisements from suppliers and odependel
editorial reports and product surveys. Suppliersfpa advertising in our trade magazines to pronthgsr products and companies. We also di
revenue from buyers that subscribe to our traddiqailons.

We recognize revenue from our online and other eselivices ratably over the period in which theesiisement is displayed.

Exhibitions— trade shows and seminar®ur China Sourcing Fairs offer international buydirect access to manufacturers in China and else
in Asia. The first China Sourcing Fair was held2®03. Subsequently, we launched China Sourcings Feaients in Hong Kong, Dubai, Mum
(which were moved to New Delhi in 2013), India, dohesburg, South Africa, Miami, USA and Sao PaBlazil and have held many Ch
Sourcing Fairs events since 2004. In August 20EBtlaunched China Sourcing Fairs events in Jakindanesia. We host domestic trade shov
China under our Global Sourcing Fairs brand. We Alsst our International IC China Conferences axkilitions in Shenzhen, China each )
and host the China International Optoelectronicdap well as FashionSZshow (formerly known as Clteenzhen) International Brand Clott
& Accessories Fair) in Shenzhen, China in the tlgjudrter of each year.In March 2014, we held our new Shenzhen Internatiddachinen
Manufacturing Industry Exhibition and its relatdabw/s (“SIMM machinery shows”n Shenzhen, China. We did not host China SourEiaigs
events in Dubai or New Delhi, India in 2014.
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We derive revenue primarily from rental of exhigtace and also from advertising and sponsorshipifeshow guides and other locations in
around our event venues. We recognize exhibitafices revenue at the completion of the related svédur major China Sourcing Fairs in H
Kong are scheduled to be held in the second quanifourth quarter of each financial year. As sulte second and fourth quarter revenues are
expected to be higher than the first and third guaevenue.

Critical Accounting Policies

Our significant accounting policies are describedNiote 2 to the consolidated financial statementduted in Item 8 of this document. ~
following is a discussion of our critical accourgfipolicies:

@ Income Taxes

We have exposure to income taxes in numerous jatisds. Significant judgment is involved in deténing the Group wide provision for incol
taxes and recognition of deferred tax assets. Thoeishas open tax assessments with tax authogitifee balance sheet date and there are ¢
transactions and computations for which the ultertak determination is uncertain during the ordinasurse of business. We recognize liabil
for expected tax issues (Note 9 to the consolidfitehcial statements included in Item 8) basede@sonable estimates of whether additional
will be due and recognize deferred tax assets (st the consolidated financial statements ineflith Item 8) on carried forward tax losses tc
extent there are sufficient estimated future taxadnbfits and/or taxable temporary differences gfavhich the tax loss can be utilized. Where
final tax outcome of these matters is differentrfrthe amounts that were initially recognized, sddferences will impact the income tax ¢
deferred tax provisions recognized in the periodliich such determination is made.

(b) Goodwill and Intangible assets

Upon acquisition, the purchase consideration gcatied between the net tangible and intangiblesstieer than goodwill on a fair value basis
any excess purchase consideration representingagibdaefer to note 28 to our consolidated finadcigatements included under Item 8 of
document). The valuation of the acquired intangéseets represents the estimated economic valugeinusing the discounted cash flow met
Acquired intangible assets are capitalized and timeor systematically over their estimated usefuédi (refer to note 2.7 to our consolid:
financial statements included under Item 8 of tlisument), subject to impairment review.

Amortization periods are selected based on assesshthe longevity of the brands, the strength stradbility of customer relationships, the ma
positions of the acquired assets and the techraabgind competitive risks they face. The longewdfythese assets is evidenced by their
established and well regarded brands, and theracteaistically stable market condition.

The carrying amounts of goodwill in each business r@viewed for impairment at least annually or enfrequently if events or changes
circumstances indicate a potential impairment icoatance to the accounting policy stated in no8t@.our consolidated financial statem
included under Item 8 of this document. The cagyamounts of all other intangible assets are resiewhere there are indications of pos:
impairment.

At December 31, 2014 and 2013, we had goodwill iida of $11.5 million and $2.5 million, respectivelhis goodwill relates the busin
acquisitions we did in 2009 and 2014.

Goodwill is allocated to cash-generating units (@3 for the purpose of impairment testing. The allomatis made to those CGUs or group
CGUs that are expected to benefit from the busioesshination in which the goodwill arose, identifiaccording to operating segment.
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Goodwill is allocated to our CGUs identified acdoglto operating segments. An operating segr@rt summary of the goodwill allocation as

December 31, 2014 and 2013 was as follows:

December 31

December 31

2014 2013
Exhibitions, Topranch Limite $ 9.C $ =
Exhibitions, eMedia South China Limited 2.5 2.5
$ 115 $ 23

The trademarks intangible assets relating to thy@ieed businesses as at December 31, 2014 andvgfig3as follows:

December 31

December 31

2014 2013
Exhibitions, Topranch Limite $ 126 $ =
Exhibitions, Haoji Group Limite: 8.¢ 13.€
Exhibitions, eMedia South China Limitt 35 3.6
Online and other media services business, EDN 0.€ 0.7
$ 256 $ 18.2

The carrying amounts of goodwill in each business r@viewed for impairment at least annually or enfnrequently if events or changes
circumstances indicate a potential impairment. @albds carried at cost less accumulated impairmesses. Impairment losses on goodwill are

reversed.

An impairment review involves a comparison of tlaerging value of the asset with the value in ussedaon our cash flow projections or fair vi
less cost to sell based on market comparable ttosa or income approach. Key areas of judgmenstimating the recoverable amount of a (
are the growth in cash flows over a fiyear forecast period, the long term growth rateumesl thereafter and the discount rate applied ¢

forecast cash flows.

We performed an impairment review of goodwill balas at December 31, 2014. The recoverable amo@ir@&s were determined based
value-in-use calculations. For these calculatiorsuged cash flow projections covering five-yeaiqeerCash flows beyond the fiwgar period ai
extrapolated using the estimated growth rates.grbeth rate did not exceed the lotegm average growth rate for the business in wttiehCGL

operates.

Exhibitions, Topranch Limited:

For testing the goodwill for impairment at year ewe used the following key assumptions for valuetse calculations:
« Revenue growth rate of average 5%
« Pre-tax discount rate of 21% applied to the preetash flow projections

« Growth rate beyond five years of 1.5%

We determined revenue growth rate based on pastrpemce and its expectations of market developsérite discount rates used reflect spe
risks relating to the relevant operating segmeasdsl on our testing, there was no impairment talgdbfor Topranch Limited as at December

2014.
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We have also performed a sensitivity analysis lier above exhibition business based on changesyimdsumptions considered to be reasor
possible. There will be no impact to our resulterafax if the preax discount rate and the revenue growth appligtieadiscounted cash flows
this exhibition business at December 31, 2014 aiseed by 1% and decreased by 1%, respectively, allithther variables including tax rate be
held constant. In addition, there were no indicatdrimpairment for the trademark assets relatingdpranch Limited as at December 31, 2014
have also assessed the useful lives of the tradleraad determined that no change in the usefud livas required.

Exhibitions, eMedia South China Limited:
For testing the goodwill for impairment at year ewe used the following key assumptions for valei$e calculations:

« Revenue growth rate of average 1%

» Pre-tax discount rate of 22% applied to the preetash flow projections

« Growth rate beyond five years of 1.5%
We determined revenue growth rate based on pastrpemce and its expectations of market developsérite discount rates used reflect spe
risks relating to the relevant operating segmease8l on our testing, there was no impairment tagdbfor eMedia South China Limited as
December 31, 2014.
We have also performed a sensitivity analysis ffier above exhibition business based on changesyimd®imptions considered to be reasor
possible. There will be no impact to our resulterafax if the preax discount rate and the revenue growth appligtieadiscounted cash flows
this exhibition business at December 31, 2014 @ised by 1% and decreased by 1%, respectively, allithther variables including tax rate be
held constant. In addition, there were no indicatfrimpairment for the trademark assets relatingMedia South China Limited as at Decer
31, 2014. We have also assessed the useful ltfeedfademark and determined that no change ingetil life was required.
Exhibitions, Haoji Group Limited :
Due to a continuing decline in the economic climat€hina, especially in the high fashion industector and other factors, we noted a declil
booth sales for the 2014 event. Accordingly, wdqrered an impairment review as at June 30, 201 fview revealed a slow sales trend a
shortfall in the future cash flows to support teeaverability of the carrying value of the HaojidBp exhibition business. Based on our reviev
recorded an impairment of $2.2 million to tradensairk the consolidated income statement for the geded December 31, 2014. For testing
trademarks for impairment as at December 31, 28&4)sed the following key assumptions for valuerse-calculations:

« Revenue growth rate of average 12%

« Pre-tax discount rate of 21% applied to the preetash flow projections

« Growth rate beyond five years of 1.5%
We determined revenue growth rate based on pastrpemce and its expectations of market developsérite discount rates used reflect spe
risks relating to the relevant operating segmehe gash flow projections we used were based oul¢teiled financial and operating plans of

business. Based on our testing, there was no impairto the trademark for Haoji Group Limited aatember 31, 2014. The goodwill rela
to Haoji Group Limited as at December 31, 2014 mihas it was fully impaired as at December 31,201
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There will be no impact to our results after taxhé pretax discount rate and the revenue growth applietheodiscounted cash flows for t
exhibition business at December 31, 2014 are rdiget?o and decreased by 1%, respectively, witlothker variables including tax rate being |
constant. We have also assessed the useful litke dfademarks and determined that no changesingéful lives was required.

Online and other media services business, EDN:

During the years ended December 31, 2012 and 20& Group recorded impairment of $1.4 million afd7$million to goodwill due to more th
anticipated softening of the print advertising besis. The balance of goodwill relating to EDN basiwas $nil as at December 31, 2012. 1
were no impairment indicators for our EDN business&t December 31, 2014.

For both our exhibitions businesses as well amerdind other media services business the estirfistie® cash flows are based on our inte
business plans, adjusted as appropriate for oursvig# the overall demand for our busines$dtsiness media services. Our internal business
for exhibitions businesses reflect managenseassumptions related to customer participationun events, booth yields and visitor traffic. °
business plans assume the occurrence of certaimseire the future, such as the future booth yieldstinued participation by our exist
customers and renewal of certain contracts, coatiraervices from key personnel, availability otable venues and future visitor traffic volun
We also make assumptions regarding the sales aodtevent organizing costs based on the expectedroa of the aforementioned events. Sh
the actual outcome of some or all of these assompfiliffer significantly from the current assumpgorevisions to current cash flow assumpt
could cause the fair value of our reporting urdtbe significantly different in future periods.

Another significant factor is our dependence orerexe from the mainland China market. Adverse alitilegal or economic changes in main
China or increased competition in the China mankay harm our business and cause our revenues linedec the overall level of global deme
for mainland China’s and Asig’exports may not be sustainable in the future lwini@ay also cause the fair value of our reportingsuro be
significantly different in future periods.

We perform annual impairment tests at each yeak-In between annual tests, we monitor our estisn@end assumptions regarding estimated f
cash flows and will update our impairment analyifasriggering event occurs. While we believe assumptions are reasonable, actual result:
differ from our projections. To the extent projattesults or cash flows are revised downward, & @ay be required to impair all or a portiol
its goodwill or trademark, which would adverselypact our earnings.

Results of Operations

The following table sets forth our results of opienas as a percentage of total revenue:

Year ended December 31

2014 2013 2012

Revenue

Online and other media servic 47% 53% 59%

Exhibitions 49 43 38

Miscellaneou 4 4 3

10C 10C 10C

Operating Expenses

Sales 31 31 35

Event productior 13 12 11

Community and contetr 14 14 14

General and administrati\ 26 26 19

Information and technolog 6 7 6
Total Operating Expenses 90% 9% 85%

Profit on sale of properi - 8 -
Profit from Operations 1C% 18% 15%
Net profit attributable to the Company’s shareholders 9% 17% 14%
Diluted net profit per share attributable to thex@any’s shareholders $ 058 $ 091 % 0.9C
Shares used in diluted net profit per share caicus 33,482,37 36,068,32 35,385,21
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The following table represents our revenue by gegigical areas as a percentage of total revenue:

Year ended December 31

2014 2013 2012
China 84% 82% 7%
Rest of Asie 14 15 18
USA 2 3 3
Europe 0 0 0
Other 0 0 0
10(% 10(% 10(%

Fiscal Year 2014 Compared to Fiscal Year 2013
Revenue

Total revenue grew marginally to $198.2 million icigrthe year ended December 31, 2014 from $197ll®mduring the year ended December
2013 resulting mainly from a 13% growth in our Ebitions revenue from our launch of the Mobile Etentcs event in the fourth quarter of 2
and our new SIMM machinery shows that we held imdA€2014, offset by an 11% decline in our Online and Other M&#avices revenue. C
Online and Other Media Services revenue declineti§% to $93.2 million for the year ended Decemtier2®14, as compared with $104.6 mil
for the year ended December 31, 2013, primarily tdugn 11% decline in our China market. The dedlineur Online and Other Media Servi
revenue resulted from a 10% decline in our revenoim hosting online websites for our customers ant¥4% decline in our print advertis
services revenue. A continued weak growth in them&lexport market resulting from the global ecoroddwnturn coupled with various types
products and services launched by our competitonsributed to a reduced revenue yield from our @ustrs, which impacted our online serv
revenue negatively and in addition, magazine atbiegt continues to be under pressure from the ¢lshi& by advertisers to alternative forms
advertising. China represented 79% of Online ante©OMedia Services revenue for the year ended Dieeelil, 2014 and for the year en
December 31, 2013. Our Exhibitions revenue grevi 386 from $85.6 million for the year ended Deceniker2013 to $97.0 million for the ye
ended December 31, 2014, mainly due to a growtluirChina Sourcing Fairs events in Hong Kong inftheth quarter of 2014 as we launched
Mobile Electronics event in the fourth quarter 6f.2, our new SIMM machinery shows that we held @réth 2014 and growth in revenue from
China Sourcing Fairs events in Hong Kong in theosdcquarter of 2014 and the new China SourcingsFarents in Jakarta, Indonesia tha
launched in the third quarter of 2014, e#ft partially by the cancellation of our China g Fairs events in Dubai in 2014, which we lasitlhin
the second quarter of 2013, cancellation of oun&l8ourcing Fairs events in New Delhi, India in £20&hich we last held in the fourth quarte
2013 and a decline in booth sales in our China Gogiairs events in Sao Paulo, Brazil. We readredgreement with China tax authorities
VAT exemption for our exhibition events held outsiof China and received a VAT refund of $1.3 millia the third quarter of 2014.

Operating expenses
Sales
We utilize independent sales representatives erefidyy independent sales representative organizatiorvarious countries and territories

promote our products and services. Under thesegaraents, the sales representative organizatiensraitled to commissions as well as marke
fees. These representative organizations
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sell online services, advertisements in our tradgawines and exhibitor services and earn a cononiss a percentage of revenue generatec
commission expenses are expensed as incurred. riae and other media services, the commission resgés incurred when the associi
revenue is recognized or when the associated atcoegeivable are paid, whichever is earlier. Bnitdtions, the commission expense is incu
when the associated revenue is recognized uporiusioie of the event. Sales costs consist of opegatbsts for our sales departments ant
commissions, marketing fees and incentives provitedur independent sales representative orgaoirgtias well as sales support fees
processing sales contracts.

Sales costs declined by 2% from $62.0 million dyrihe year ended December 31, 2013 to $60.8 mitliaring the year ended December
2014. The decline in sales costs was mainly dukdalecline in sales commissions relating to ailine and other media services business du
11% decline in revenue offet partially by an increase in marketing feeshmearlier quarters of 2014 for the sales promaictivities carried oL
As our new SIMM machinery shows held in the firsaiger of 2014 are China domestic tradeshows, szdérs costs are lower compared to the
costs relating to our online and other media ses/lusiness and our exhibitions held outside China.

Event Productior

Event production costs consist of the costs inclfoe hosting the exhibition or trade show and semevents. The event production costs inc
venue rental charges, booth construction costeelti@osts incurred for the event hosting and othemt organizing costs. The event produc
costs are deferred and recognized as an expensethdheclated event occurs.

Event production costs increased from $24.4 milfanthe year ended December 31, 2013 to $25.1omifbr the year ended December 31, 2
The increase was mainly due to an increase in gueatuction costs for our new SIMM machinery shdhet we held in March 2014 and for
new China Sourcing Fairs events in Jakarta, Indarteat we held in the third quarter of 2014 areltlew China Sourcing Fairs Mobile Electroi
event in Hong Kong that we launched in the fourtlarter of 2014. The increase in event productisiwas offset partially by a decline in sL
costs due to the cancellation of our China Souréiags events in Dubai and New Delhi, India in 20@ich we held in the second and fou
quarters, respectively, of 2013 and a decline enewrganizing costs for our China Sourcing Faienés in Sao Paolo, Brazil due to a decline ir
number of booths sold.

Community and Content

Community and content costs consist of the costsried for servicing our buyer community, for maikg our products and services to the gl
buyer community and our content management sendosts for our print publications business andmenkervices business. Community
content costs also include costs relating to adermagazine publishing business and marketingténbasiness, specifically printing, paper, |
circulation and magazine subscription promotiomsnmtions for our orine services, customer services costs and thet egatific promotior
costs incurred for promoting the China Sourcing$-avents and the technical conferences, exhiliteord seminars to the buyer community.
event specific promotion costs incurred for evemesexpensed as incurred.

Community and content costs decreased by 2% frorrb$aillion during the year ended December 31, 201826.8 million during the year enc
December 31, 2014 due mainly to a 19% decline Ik buculation costs, printing charges, paper comgtion and a 14% reduction in our con
management services costs off-set partially bynarease in buyer promotions costs for our exhibigeents.

General and Administrative

General and administrative costs consist mainlgavporate staff compensation, marketing costse¢effental, depreciation, communications

travel costs, foreign exchange gains/losses arigomg the revaluation of monetary assets and mopdiabilities, amortization of software a
intangible assets as well as the impairment chaf gigangible assets that may arise.
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We have issued share awards under equity compengatns (“ECP”)the Global Sources Retention Share Grant Plan leedGtobal Sourct
Retention Share Grant Plan Il (amended effectivefaMay 1, 2012) to former employees, consultamid amployees of third party serv
providers when they resign or retire from theirmpextive employment or consultancy service. Undeséhplans, the share grants vest over a five
year period on a graded vesting basis, with 20%hafes vesting each year. The grantee is subjebetooneompetition terms stipulated in 1
plan. There is no vesting condition other than lea-competition terms. Under the above plans, éf gnantee fails to comply with the non-
competition terms, his or her unvested shares redpitieited. We recognize the intangible assetirgao the noreompetition provisions of the
awards at the fair value of the respective awate ihtangible assets are amortized over theawonpetition period on a straight line basis.
amortization expense relating to these intangibgets is included in the general and administraibsts.

In December 2009, our subsidiary, eMedia Asia Léehitacquired a 70% interest in the China Internati©ptoelectronic Expo exhibition busine
We recorded the acquired intangible assets atvidire of $5.8 million and goodwill of $2.5 milliom connection with this acquisition. T
amortization expense relating to these acquirehgible assets is included in the general and ddtrative costs.

On April 2, 2011, our subsidiary, eMedia Asia Liedtacquired a 100% interest in the EDN China antl BBia publications business and recoil
the acquired intangible assets at fair value o $dillion and goodwill of $2.0 million in connectiawith this acquisition. The amortization expe
relating to these acquired intangible assets isidezl in the general and administrative costs.

On March 9, 2012, we acquired an 80% interest ishleaSZshow (formerly known as China (Shenzhengrivational Brand Clothing
Accessories Fair) in mainland China. We recorthedacquired intangible assets at a fair value 6f4million, goodwill of $5.0 million and relat
deferred tax liabilities of $5.1 million in connam with this acquisition. The amortization expemshting to these acquired intangible asse
included in the general and administrative costs.

On October 1, 2013, in view of the downward tremdhie fashion industry sector in China, managemmriewed the useful lives of the traden
intangible assets of the FashionSZshow businesgeuised the useful lives of the trademark intalegiissets to seven years from the ori
seventeen years. The effect of this change indbeumting estimate was recognized prospectively f@ctober 1, 2013.

Due to continuing decline in the economic climateChina especially in the high fashion industrytseand other factors, management not
decline in booth sales for the 2014 event compé#oeithe earlier projections. Accordingly, managemeetformed an impairment review of
FashionSZshow business in the second quarter & &bich revealed a shortfall in the future cashvido support the recoverability of the carry
value of the FashionSZshow business. These catmuatise cash flow projections by management cogexifiveyear period. Cash flows beyc
the fiveyear period are computed using estimated growtgsr&ased on the review, management determinedhttra was an impairment to
intangible assets and recorded a further impairrokatge of $2.2 million on trademark intangibleedssn the general and administrative cos
the second quarter of 2014. The net book valugbepfntangible assets and goodwill relating to FashionSZshow business as at Decembe
2014 were $8.9 million and $nil respectively.

We entered into an agreement in April 2013 to aegaimajority interest in the SIMM machinery shdwssiness and the transaction was comp
on January 1, 2014. The results of the SIMM madhirshows business have been consolidated into inandial statements with effect fr
January 1, 2014. The amortization expense relatnthe acquired intangible assets is included & general and administrative costs. °
transaction is discussed in detail under liquidityl capital resources section of this Item 5.

General and administrative costs increased by ¥ $50.3 million during the year ended December281,3 to $52.6 million during the ye
ended December 31, 2014, due mainly to an increasenortization of intangible assets relating to aaquired FashionSZshow business
SIMM machinery shows business, and foreign exchdogses recorded by us on the revaluation of theido currency denominated mone
assets and liabilities into our reporting currertbg, U.S. Dollar, due to the devaluation of the Rimi in 2014 and administrative costs relatin
the SIMM machinery shows business, sét partially by a reduction in impairment charge goodwill and intangible assets relating to
FashionSZshow.
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Information and Technolog

Information and technology costs consist mainlypafroll, office rental and depreciation costs aedsf paid to third parties relating to
information and technology support services andugi@ating and maintenance of Global Sources Online.

Information and technology costs remained at $hdillion for the year ended December 31, 2014, tmmes as for the year ended 31 Decel
2013, due mainly to an increase in payroll costsef by reductions in depreciation costs.

Nor-Cash Compensation Expense

We have issued share awards under several equitpestsation plans (“ECP”) to both employees andemoployees. The Comparsyshare awar:
to non-employees are share grants to consultamts@employees of third party service providers. ¥ recognize nooash compensati
expenses relating to the share awards granted tir@etors under The Global Sources Directors Skarant Award Plan.

The share grants to employees and non-employe¢®weisa sixyear period on a graded vesting basis, with a péage of shares vesting e
year. The share grants have a service conditionttieaawardees who received the share grants muasinae to provide the services during
vesting period. The awardees will receive the sharethe respective vesting dates if they conttouender services to the Company. If an awe
ceases to provide services, any shares that hawested are forfeited.

Persons eligible to receive grants under the Gl&umalrces Directors Share Grant Award Plan are iteetdrs of the Company. Share grant
directors will be vested at the end of four yeargx@accordance with such other vesting scheduleasbe determined by the Plan Committee.

The Company accelerates the vesting of share gratie event of death of an awardee or if the Camypis in liquidation or in certain cases
there is a takeover or a change of control of tben@any.

The total noreash compensation expenses resulting from the BE®J he Global Sources Directors Share Grant AWwéad recorded by us a
included under theespective categories of expenses during the yededeDecember 31, 2014 and the year ended Dece3thb@013 were $1
million and $2.2 million, respectively.

The corresponding amounts for the non-cash compiensaxpenses were credited to shareholders’ equity
Profit from Operation:

The total profit from operations during the yeadeth December 31, 2014 was $20.2 million as comptreék86.1 million during the year enc
December 31, 2013. The decline in total profit froperations resulted mainly as there was no poofisale of property during the year en
December 31, 2014 and due to increases in evedugtion costs and general and administrative cofftset partially by declines in sales costs
community and content costs.

Profit from operations for online and other mediavices declined from $20.2 million during the yeaded December 31, 2013 to $16.1 mi
during the year ended December 31, 2014, a decfi2gd%. The decline resulted mainly from a decimenline and other media services reve
partly off-set by reductions in sales costs, community anteobrosts, general and administrative costs dednration and technology costs. Pr
from operations for exhibition services grew torafip of $0.5 million during the year ended DecemBg, 2014 from a loss of $2.4 million dur
the year ended December 31, 2013, mainly due tothrim our
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exhibitions revenue and a reduction in the impairhhess in goodwill and intangible assets relatmgne of our acquired exhibition businesses off-
set partially by increases in sales costs, evendymtion costs, community and content costs aneérgémnd administrative costs. Profit fr
operations for all other segments improved from@$2illion during the year ended December 30, 2a13$3.6 million during the year enc
December 31, 2014 as a result of an increase éntevin those segments.

Interest Income and gain on sale of availi-for sale securities

We recorded interest income of $1.3 million arisinginly from U.S. Treasury securities and term dép@laced with banks during the year er
December 31, 2014 compared to an interest incon$ & million during the year ended December 31,320’ he decline in interest income \
mainly due to the reduction in our term depositcptl with banks in 2014 as we paid $50.0 milliondor tender offer and $10.8 million for -
second installment of the purchase consideratiorthfie SIMM machinery shows business acquisitionmduthe second quarter of 2014, ef-
partially by the higher yield on the term depositth the banks for the year ended December 31, 28/4also recorded a $0.01 million gain on

of available-for-sale securities for the year enBedember 31, 2014 compared to $0.06 million dutigyear ended December 31, 2013.

Interest expense

Interest expense represents the unwinding of theodnt on the contingent consideration payablehferacquisition of the SIMM machinery shc
business.

Income Taxe

Certain subsidiaries of the group operate in thgn@en Islands and other jurisdictions where theeenar taxes imposed on companies. Some ¢
subsidiaries operate in Hong Kong SAR, Singapof@n& and certain other jurisdictions and are subjecincome taxes in their respec!
jurisdictions.

We reported a tax provision of $2.5 million for thear ended December 31, 2014 and of $4.8 millasrife year ended December 31, 2013.
decline is mainly due to the $2.3 million tax expes relating to the sale of property in Shenzhdrnarecorded in the first half of 2013 :
recognition of deferred tax assets and realizatfoteferred tax liabilities relating to our subsides, offset partially by tax provision on the pro
for the SIMM machinery shows business recordednduttie first half of 2014.

Net Profit Attributable to the Compal

Net profit attributable to the Company declinedhir§32.7 million during the year ended December2®1,3 to $18.3 million during the year en
December 31, 2014. The decline in net profit attidble to the Company resulted mainly from a readadn profit on sale of property and incree
in event production costs and general and admétigér costs ofset partially by declines in sales costs, commuaitgt content costs and incc
tax expense.

Diluted Net Profit per Shar

The diluted net profit per share attributable te @ompanys shareholders declined from $0.91 for the yeaeérdecember 31, 2013 to $0.55

the year ended December 31, 2014. The number ofshiged for the computation of net profit per stdeclined from 36.1 million to 33.5 milli
resulting from the share repurchase discusseckitighidity and capital section of this Item 5.
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Fiscal Year 2013 Compared to Fiscal Year 2012
Revenue

Total revenue declined by 15% to $197.5 millionidgrthe year ended December 31, 2013 from $231llibmduring the year ended December
2012. A weakened China export market coupled wnitheased competition contributed to a reduced revgield from our customers, affecting «
revenue growth negatively. In addition, the declméhe revenue of our FashionSZshow and as werlaédanore value added tax (“VATI 2013
compared to 2012 due to the implementation of VAThina in a phased manner starting with one regi@arly 2012 and gradually implement
throughout the country, reduced our revenue foryer ended December 31, 2013. Our Online and Oifeglia Services revenue declined
$31.5 million or 23% to $104.6 million for the yeanded December 31, 2013, as compared with $13@liamfor the year ended December
2012, primarily due to a 23% decline in our Chinarket and declines in some of our Asian and US etark he decline in our Online and Ot
Media Services revenue resulted from a 23% dedlifmth our revenue from hosting online websited digital magazines for our customers
our print advertising services revenue. China regmted 79% of Online and Other Media Services evdor the year ended December 31, 201
well as for the year ended December 31, 2012. Qhibiions revenue declined by 4% from $88.8 millifwr the year ended December 31, 201
$85.6 million for the year ended December 31, 2@4&inly due to a decline in booth sales in our @Hourcing Fairs events in Dubai, Muml|
India, FashionSZshow and the cancellation of oumreJ2013 and December 2013 Global Sourcing Fairatgva Shanghai, China. The ab
decline was partially offset by growth in boothesain our China Sourcing Fairs events in Sao P&kxgil and our Electronics show in our Ch
Sourcing Fairs events in Hong Kong.

Operating expenses
Sales

We utilize independent sales representatives erefldyy independent sales representative organizatiovarious countries and territories
promote our products and services. Under thesegeraents, the sales representative organizatiensrditied to commissions as well as marke
fees. These representative organizations sell @skmvices, advertisements in our trade magaziméxhibitor services and earn commission
percentage of revenue generated. The commissianegp are expensed as incurred. For online and rofia services, the commission expi
is incurred when the associated revenue is recedroz when the associated accounts receivableagde phichever is earlier. For exhibitions,
commission expense is incurred when the assocrateghue is recognized upon conclusion of the ev@ailes costs consist of operating cost
our sales departments and the commissions, magkits and incentives provided to our independalesgepresentative organizations, as we
sales support fees for processing sales contracts.

Sales costs declined by 23% from $80.4 million nigirihe year ended December 31, 2012 to $62.0 mitliaring the year ended December
2013. The decline in sales costs was mainly dwedecline in sales commissions due to a 15% detlioar total revenue, a decline in marke
fees and by a reduction in business tax expenséodte implementation of VAT in China in a phageanner since January 2012.

Event Productior

Event production costs consist of the costs inclifeg hosting the exhibition or trade show and semievents. Event production costs inc
venue rental charges, booth construction costeeltieosts incurred for the event hosting and othemt organizing costs. The event produc
costs are deferred and recognized as an expensetideeclated event occurs.

Event production costs declined from $26.3 millauring the year ended December 31, 2012 to $24lmduring the year ended December
2013, a decline of 7%. The decline was mainly dusmaller scale China Sourcing Fairs events in Daibd FashionSZshow and the cancellatic
our June 2013 and December 2013 Global Sourcing eaients in Shanghai, China st partially by the increase in event organiziogts
resulting from a higher number of booths sold in Ghina Sourcing Fairs events in Sao Paolo, Brazil.
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Community and Content

Community and content costs consist of the costsried for servicing our buyer community, for maikg our products and services to the gl
buyer community and our content management sendosts for our print publications business andmenkervices business. Community
content costs also include costs relating to caddrmagazine publishing business and marketingténsasiness, specifically printing, paper, |
circulation and magazine subscription promotiomspmtions for our orine services, customer services costs and thet exgatific promotior
costs incurred for promoting the China Sourcing$-avents and the technical conferences, exhilitord seminars to the buyer community.
event specific promotion costs incurred for evemesexpensed as incurred.

Community and content costs decreased by 16% f@&xi7$nillion during the year ended December 312201$27.5 million during the year enc
December 31, 2013 due mainly to a 38% decline Ik buculation costs, printing charges, paper comgtion and declines in promotions for
publications business, promotion costs for ourdradow business and our participation in thirdyptidde shows. We also reduced our col
management services costs by 11%.

General and Administrative

General and administrative costs consist mainlgavporate staff compensation, marketing costse¢effental, depreciation, communications
travel costs, foreign exchange gains/losses arifsomg the revaluation of monetary assets and mopdibilities, amortization of software a
intangible assets as well as the goodwill impairoéarge discussed below.

We have issued share awards under an equity coamnplan (ECP), the Global Sources Retention &l@mant Plan and the Global Soul
Retention Share Grant Plan Il (amended effectivefasay 1, 2012), to former employees, consultaarisl employees of third party sen
providers when they resign or retire from theirpedive employment or consultancy service. Undesehtwo plans, the share grants vest o
five-year period on a graded vesting basis, witth20 shares vesting each year. The grantee isdubj¢he noncompetition terms stipulated in 1
plan. There is no vesting condition other than ilea-competition terms. Under the above plans, &f gnantee fails to comply with the non-
competition terms, his or her unvested shares redptfeited. We recognize the intangible assetirej to the norcompetition provisions of the
awards at the fair value of the respective awaltgk ihtangible assets are amortized over theauonpetition period on a straight line basis.
amortization expense relating to these intangib$ets is included in the general and administraibsts.

In December 2009, our subsidiary, eMedia Asia Léahjtacquired a 70% interest in China Internati@atioelectronic Expo exhibition business.
recorded the acquired intangible assets at fairevaf $5.8 million and goodwill of $2.5 million tonnection with this acquisition. The amortiza
expense relating to these acquired intangible siss@tcluded in the general and administrativescos

On April 2, 2011, our subsidiary, eMedia Asia Liedtacquired a 100% interest in the EDN China antl BBia publications business and recoil
the acquired intangible assets at fair value o8 $illion and goodwill of $2.0 million in connectiowith this acquisition. The amortization expe
relating to these acquired intangible assets isidedl in the general and administrative costs. gawdwill related to this acquisition has been 1
impaired and charged to the consolidated inconteratnt by the end of 2012 and the net book valgmoflwill as of December 31, 2013, was nil.

On March 9, 2012, we acquired an 80% interest ishleaSZshow (formerly known as China (Shenzhengriational Brand Clothing
Accessories Fair) in mainland China. We recordedaitquired intangible assets at a fair value of4s&tlllion, goodwill of $5.0 million and relat
deferred tax liabilities of $5.1 million in conneam with this acquisition. The amortization expemshting to these acquired intangible asse
included in the general and administrative costs.
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On October 1, 2013, in view of the downward trendthie fashion industry sector in China, the managgmeviewed the useful lives of
trademark intangible assets of the FashionSZshainess and revised the useful lives of the tradkrmangible assets to seven years fron
original seventeen years. The effect of this changthe accounting estimate was recognized pros@dgtfrom October 1, 2013. We recort
additional amortization expense of $0.5 million idgrthe fourth quarter of 2013 resulting from theacge in accounting estimate. Anr
amortization expense is expected to be higher by #illion during future financial years due togtthange in accounting estimate.

Due to slow down in the current economic climateCimna, management noted a significant declineoottb sales for the 2013 FashionSZs
event. Accordingly, management performed an impamtneview in the second quarter of 2013 which aea a shortfall in the future cash flow:
support the recoverability of the carrying valuetbé FashionSZshow business. These calculationscaste flow projections by managen
covering a five-year period. Cash flows beyondfihe-year period are extrapolated using estimated groastfs. Based on the review, manage!
determined that the goodwill balance relating te thashionSZshow business was partially impaired r@edrded a $2.5 million goodw
impairment charge in the general and administratoss in the second quarter of 2013. Managemefarpged an annual impairment review a
December 31, 2013 which revealed a slower sales @ed a further shortfall in the future cash flawsupport the recoverability of the carry
value of the FashionSZshow business. These catmuatise cash flow projections by management cogexifiveyear period. Cash flows beyc
the fiveyear period are extrapolated using estimated groatds. Based on the review, management deterntirdhere was impairment to
goodwill and intangible assets and recorded a #2lfon goodwill impairment charge and a $3.5 naifli trademark intangible assets impairn
charge in the general and administrative costherfaurth quarter of 2013. The net book valuesefititangible assets and goodwill relating tc
FashionSZshow business as at December 31, 2013b4/2r@ million and $ nil, respectively.

General and administrative costs increased by Ié%h $44.3 million during the year ended December2812 to $50.3 million during the ye
ended December 31, 2013, due mainly to a goodwpkirment charge, an impairment charge of intaegilskets, and an increase in amortizati
intangible assets relating to our acquired Fastish8w business, offet partially by reductions in marketing costs, dyeiti impairment charg
relating to acquired EDN business in 2012 and preixchange gains arising from the revaluation ofi@tary assets and monetary liabilities.

Information and Technolog

Information and technology costs consist mainlypajroll, office rental and depreciation costs aerdsf paid to third parties relating to
information and technology support services andugi@ating and maintenance of Global Sources Online.

Information and technology costs declined by 4%nfi$13.2 million during the year ended December281,2 to $12.7 million during the ye
ended December 31, 2013 due mainly to reductiodgmeciation costs and internet communicationtscos

Nor-Cash Compensation Expense

We have issued share awards under several ECRiht@imployees and non-employees. The Company’'s stveairds to noemployees are shz
grants to consultants and to employees of thirdypservice providers. We also recognize maish compensation expenses relating to the
awards granted to our directors under The Globat&s Directors Share Grant Award Plan.

The share grants to employees and non-employeesallgrvest over a siyear period on a graded vesting basis, with a péage of shares vesti
each year. The share grants have a service camdlié the awardees who received the share grargsauontinue to provide the services during
vesting period. The awardees will receive the sharethe respective vesting dates if they conttouender services to the Company. If an awe
ceases to provide services, any shares that hawested are forfeited.
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Persons eligible to receive grants under the Gl&umalrces Directors Share Grant Award Plan are iteetdrs of the Company. Share grant
directors vest after four years or in accordandé siich other vesting schedule as may be deterniipétte Plan Committee.

The vesting of share grants may be acceleratdteietent of death of an awardee or if the Compauriy liquidation or in certain other cases, ¢
as if there is a takeover or a change of contrthefCompany.

The total noncash compensation expenses, resulting from the HE@¢tsding The Global Sources Directors Share Gfamard Plan, recorded
us and included under the respective categoriexménses during the year ended December 31, 2@lltharyear ended December 31, 2012
$2.2 million and $2.4 million, respectively.

The corresponding amounts for the non-cash comfiensxpenses were credited to shareholders’ equity
Profit from Sale of Propert

In the second quarter of 2013, we sold 1,939.3&mqmeters of office space on the 46th floor ofudding in Shenzhen, China known
Excellence Times Square, for a total cash condideraf approximately $19.6 million and recordegrafit on sale of property of approximat
$11.0 million and related taxes of $2.3 millionukisg from this transaction.

In the first quarter of 2013 we sold 9,431 squat bf office space on the 26th floor of Southmaukding in Hong Kong, China, and three
parking spaces, for a total cash consideratiorppfaimately $9.0 million and recorded a profit gsde of property of $4.5 million resulting frt
this transaction.

The total profit on sale of property, relating teetabove two transactions, recorded by us duriegyfar ended December 31, 2013 was ¢
million. The above transactions are discussed faildender the Liquidity and Capital Resources isectf this Item 5.

Profit from Operation:

The total profit from operations during the yeadeth December 31, 2013 was $36.1 million as comptare&B5.0 million during the year enc
December 31, 2012. The increase in total profinfraperations resulted mainly from profit on salepodperty and declines in sales costs, €
production costs, information and technology castd community and content costs, sét partially by a decline in revenue and an irseee
general and administrative costs.

Profit from operations for online and other mediavices declined from $24.9 million during the yeaded December 31, 2012 to $20.2 mi
during the year ended December 31, 2013, a decfii®%. The decline resulted mainly from a declmenline and other media services reve
partly off-set by reductions in sales costs, community andeodrcosts, general and administration costs afanration and technology cos
Profit from operations for exhibition services deet from $7.3 million during the year ended Decem®l, 2012 to a loss of $2.4 million dur
the year ended December 31, 2013, mainly due tampairment loss in goodwill and intangible assetsting to one of our acquired exhibit
businesses that we recorded in 2013 and increasgsnieral and administration costs, sdt- partially by an increase in exhibitions reveane
declines in event production costs and community @ntent costs. Profit from operations for allestsegments marginally improved from §
million during the year ended December 30, 20132® million during the year ended December 31,3284 a result of an increase in revent
those segments.
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Interest Income and gain on sale of availi-for sale securities

We recorded interest income of $1.5 million arisinginly from U.S. Treasury securities and term dép@laced with banks during the year er
December 31, 2013 compared to an interest incon$d.6f million during the year ended December 31,220 he increase in interest income
mainly due to the higher yield on the term deposith the banks for the year ended December 313.20% also recorded $0.06 million gain
sales of available-for-sale securities for the yaated December 31, 2013.

Income Taxe

Certain subsidiaries of the group operate in thgn@en Islands and other jurisdictions where theeenar taxes imposed on companies. Some ¢
subsidiaries operate in Hong Kong SAR, Singapot@n& and certain other jurisdictions and are subjecincome taxes in their respec!
jurisdictions.

We reported a tax expense of $4.8 million for tearyended December 31, 2013 and of $2.7 milliortHeryear ended December 31, 2012.
increase was mainly due to the $2.3 million taxemges relating to the sale of property in ShenzBbima.

Net Profit Attributable to the Compal

Net profit attributable to the Company increasedfi$32.2 million during the year ended December2B1?2 to $32.7 million during the year en
December 31, 2013. The increase in net profithattable to the Company resulted mainly from profitsale of property, declines in sales ¢
event production costs, community and content ¢casfisrmation and technology costs, an increasiaterest income and reduction in impairn
loss on investment in associate, off-set partiaylya decline in revenue and increases in genecehdministrative costs and income tax expense.

Diluted Net Profit per Shar

The diluted net profit per share attributable te @ompanys shareholders increased from $0.90 for the yededDecember 31, 2012 to $0.91
the year ended December 31, 2013. The number oéshsed for the computation of net profit per shiacreased from 35.7 million to 3i
million.

Liquidity and Capital Resources

We financed our activities for the year ended Demen31, 2014 using cash generated from our opesatiad we had no bank debt as at Dece
31, 2014.

Net cash generated from operating activities wa&3bfillion for the year ended December 31, 20bgared to $31.1 million for the year en
December 31, 2013. The primary source of cash fiperating activities was collections from our cas¢os received through our independent !
representative organizations. The majority of aisteamers in mainland China pay us in advance foGnline and Other Media Services busin
The majority of our Exhibitions business collecBare advance payments. The advance payments frstoneers in mainland China for our On
and Other Media Services business were impactethdycontinued weak growth in China export marksulting from the global econon
downturn coupled with market competition. The 11&glshe in our Online and Other Media Services rereein 2014 compared to 2013 we
reflection of the reduction in advance paymentsnfroustomers for our Online and Other Media Servisesiness. However our Exhibitic
business grew by 13% in 2014 compared to 2013 wdtihilized the decline in our advance paymentsltieg in $88.8 million advance payme
from our customers as at December 31, 2014 compai®@0.4 million as at December 31, 2013.

Receivables from sales representative organizatdenkned from $10.6 million as of December 31,284 $7.9 million as of December 31, 2I

resulting from expeditious transfer of collectiobg the sales representatives to our bank accoditits. receivables from sales represent
organizations represent cash receipts from
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our customers, net of commissions and fees payahbwhich are collected by the independent sapeesentatives on our behalf. These
receipts are banked into designated bank accownriedby the independent sales representatives iimCRor credit risk management purpo
our employees are the only authorized signatodeshie withdrawal of cash from these bank accouies.have long standing relationships wi
majority of these independent sales representatigesvhom there is no recent history of defaultremsferring the funds to us. In the long terr
our China business and our Exhibition business grsihe economic climate improves, the receivdindes sales representative organizations
increase.

We continuously monitor collections from our customand maintain an adequate provision for impaitroéreceivables. While credit losses h
historically been within our expectations and theveances established, if bad debts significandge®d our provisions, additional provisions |
be required in future.

We did not recognize deferred income tax asse®9d million in respect of losses as at December2814 that can be carried forward age
future taxable income as the losses arose from auriand/or lossaaking subsidiaries whereby the realization of rilated tax benefit throu
future taxable profits is not probable.

Net cash used in investing activities was $28.0ionilduring the year ended December 31, 2014, tiagunainly from a $9.0 million payment
the acquisition of a controlling interest in a sdiy, a $13.8 payment for the purchase of propes4.4 million for the purchase of comput
software, a motor vehicle, office equipment ancgéémld improvements, $6.0 million term deposite@thwith banks, a $2.6 million purchas:
available-for-sale financial assets and $0.5 nmillior acquisition of intangible assets s#t partially by $1.9 million proceeds from matutedr
deposits with banks, $5.2 million of proceeds frtine sale of available-fasale financial assets and $1.2 million intereseira. Net cas
generated from investing activities was $3.3 millduring the year ended December 31, 2013, reguftiainly from $27.9 million proceeds frc
the sale of property and equipment and investmegepty, $5.8 million proceeds from matured termpatgts with banks, $1.3 million of proce:
from the sale of available-for-sale financial assetd $1.5 million interest received, st partially by $24.6 million purchase of propeatyd $2..
million for the purchase of computers, softwardicefequipment and leasehold improvements, a $4lbmbalance payment for the acquisitior
a controlling interest in a subsidiary and $1.8ionlterm deposits placed with banks..

Capital expenditures during the three months pegiodied March 31, 2015 amounted to $0.4 million wede incurred mainly for the purchase
computers, purchased software and software developrour capital expenditures were financed usagh generated from our operations.

In 2004, 2007 and 2008 we purchased office spac®Qff0 square meters, 1,939.38 square meters 86d.50 square meters, respectively
commercial buildings in Shenzhen China. In 2008alg® purchased office space of 22,874 square dgettier with six car parking spaces
commercial building in Hong Kong SAR. In the thiggiarter of 2011, we purchased office space of ammpettely 6,668 square meters i
commercial building in Shanghai, China to suppent continued business expansion in Chinla. order to reduce our exposure to potential r
cost increases, in March 2013 we purchased offieees of 36,822 square feet in a commercial buildingong Kong SAR, which we were leas
for operational use. The payments for these adeprisi were funded from our internal cash resourdéégse buildings are situated on lease
lands with lease periods ranging between 50 angk@ts. We record the depreciation on these assetstraightine basis over the remaining le
term or 50 years, whichever is shorter.

On March 28, 2013, we sold office space on the #8thr of Southmark building in Hong Kong SAR, whievas recorded under property
equipment, comprising a total area of 9,431 sqfest and three car parking spaces, for a totdl cassideration of approximately $9.0 million.

In May 2013, we completed the sale of 1,939.38 mjumaeters of office space on the 46th floor of dding in Shenzhen, China known
Excellence Times Square, for a total cash congideraf approximately $19.6 million.
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In order to reduce our exposure to potential reciat increases, and to secure office space focantinued and uninterrupted operational usi
February 10, 2014 we completed the purchase of amial property on the eighth floor of No. 1 Simanle, Singapore, situated on freehold |
with a total gross floor area of approximately 28540 square feet, together with appurtenant rgpfaccessory lots above the eighth floor w
we were leasing for operational use and paid d tmasideration of approximately $13.1 million. Tte#al cost of the purchase including
transaction costs of $13.8 million was recordedeummioperty and equipment. We record the depreciath the building portion of this asset ¢
straight-line basis over 50 years.

Based on the Compargyintention, the portion of our properties thatlésignated to generate rental income in the shameddium term has be
classified as Investment Properties. The net babkevof the portion of these properties classifisdnvestment Properties as at December 31,
and as at December 31, 2013 was $85.5 million &&d6$million, respectively. The total net book \alof these office properties including
portion classified as Investment Properties ancbtivion classified under Property and Equipmerdta3ecember 31, 2014 and as at Decemb
2013 was $142.2 million and $134.5 million, respedy. The total market value of the office propestheld as at December 31, 2014 and
December 31, 2013 was $242.5 million and $229.4anjlrespectively, based on independent valuatémorts prepared by Savills Valuation
Professional Services Limited, Hong Kong for proiesrsituated in Hong Kong SAR and China and byilBavaluation and Professional Servi
(S) Pte Ltd, Singapore for the property situate8imgapore. We did not record the market valuatiains as we record our Property and Equip
and Investment Properties at cost less the acctmautepreciation.

We invest our excess cash in term deposits withneeroial banks, U.S. Treasury securities and aVed#ds-sale securities to generate income 1
interest received as well as capital gains, whiéeftinds are held to support our business.

Generally, we hold securities with specified mayudates such as Treasury Bills until their mayuritVe invest excess cash on hand in
Treasury Bills, in term deposits with major banksl available-forsale securities to generate interest income. Thekghaalues of our U.
Treasury Bills, term deposits with banks and otheailable-forsale securities as at December 31, 2014 were 61ll,3%million and $4.0 milliot
respectively compared to the market values of ouB. Ureasury Bills, term deposits with banks ankleptavailable-foisale securities as
December 31, 2013 of $13.2 million, $98.1 milliomda$6.4 million, respectively. We do not engagdiuying and selling of securities with -
objective of generating profits on sheterm differences in price or for other speculafgposes. Our objective is to invest to supportaapita
preservation strategy.

We hold a Documentary Credit facility with the Hé&oag and Shanghai Banking Corporation Limited, gosviding documentary credits to «
suppliers. This facility has a maximum limit of apgimately $0.6 million. As at December 31, 201 tnutilized amount under this facility v
approximately $0.5 million. Hongkong and ShanghanEing Corporation Limited has also provided a gatge on our behalf to our suppliers
at December 31, 2014, such guarantee amounted@03million.

In 2012 and again in 2014 we entered into venuen$ie agreements for future exhibition events fr@h52to 2018 for a total amount of $4
million. The above agreements are cancelable uiodes majeure or other specified conditions, orrupotice and payment of cancellation cha
to the other party. The amounts paid will be expenshen the related events are held. As at DeceBlhe2014, we have paid approximately ¢
million in the aggregate under these agreemente .lease term of the venue license agreementeedriteo in 2007 and 2010 with gross valu
$64,386 as at December 31, 2013 has ended in 2014.

Net cash used in financing activities was $51.3ionilduring the year ended December 31, 2014, tiagufrom a $50.0 million payment for t
repurchase of our shares through a self tender affé a $1.5 million payment of dividends to nomtrolling shareholders by subsidiaries sé-
partially by a $0.2 million additional investmenta subsidiary by nopentrolling shareholder. Net cash used in finaneictivities was $2.0 millic
during the year ended December 31, 2013, resutimg a $2.0 million payment of dividends to non-tolling shareholders by subsidiaries.
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On February 4, 2008, our Board of Directors auttestia program to buy back up to $50.0 million ahawon shares. We may, from time to time
business conditions warrant, purchase shares ingha market or through private transactions. Tingblck program does not obligate us to
back any specific number of shares and may be sdsgeor terminated at any time at managersediscretion. The timing and amount of
buyback of shares will be determined by manageraséd on its evaluation of market conditions amerofactors. As of December 31, 2014,
have not bought back any of our shares under tbigram.

In March 2012, we acquired an 80% interest in H&opup Limited which, through a subsidiary incogted in Hong Kong, owns 100% of Hual
Shishang Exhibition (Shenzhen) Co., Ltd, a comgangrporated in China, that organizes and host$-#shionSZshow (formerly known as Ct
(Shenzhen) International Brand Clothing & Access®riair), one of the largest fashion shows in Awmiaa total consideration of up
approximately $17.0 million. During the second mem of 2013, management performed an impairmewiewe and recorded a $2.5 milli
goodwill impairment charge in the general and adstriative costs in the second quarter of 2013. idengent performed an annual impairn
review as at December 31, 2013 which revealedweslsales trend and further shortfall in the futcesh flows to support the recoverability of
carrying value of the FashionSZshow business. Basethe review, we recorded a $2.5 million goodwilpairment charge and a $3.5 mill
trademark intangible assets impairment chargeergtmeral and administrative costs in the fourtdrtgu of 2013. In addition, on October 1, 2(
management reviewed the useful lives of the tradeiinégangible assets of the FashionSZshow busitadsg into account the downward trent
the fashion industry sector in China and revisedubeful lives of the trademark intangible assetsetven years from the original seventeen y
The effect of this change in the accounting esémeds recognized prospectively from October 1, 2@3e to continuing decline in the econo
climate in China especially in the high fashion ustly sector and other factors, management notelécéine in booth sales for the 2(
FashionSZshow event compared to the earlier piojestAccordingly, management performed an impaimtmeview in the second quarter of 2
which revealed a shortfall in the future cash flawsupport the recoverability of the carrying \eahf the FashionSZshow business. Based ¢
review, management determined that there was imeait to the intangible assets and recorded a fuithgairment charge of $2.2 million
trademark intangible assets in the general andrasimEdtive costs in the second quarter of 2014. Adiebook values of the intangible assets
goodwill relating to the FashionSZshow businesatddecember 31, 2014 were $8.9 million and $ndpestively.

In April 2013, we entered into an agreement to @ec@ 100% interest in Topranch Limited (a compamprporated in the British Virgin Island
subject to closing conditions. The completion datehe transaction was January 1, 2014. Topranchited through its subsidiaries hosts
Shenzhen International Machinery Manufacturing biduExhibition and its related shows (“SIMM maakin shows”)which currently consist «
two groups of cdecated trade shows: (a) the Shenzhen Internatibtzadhining Automation Exhibition and the Shenzhetetnational Met:
Forming Machine Tool & Mould Exhibition (collectilye the “Group A SIMM Events”)and (b) the Shenzhen International Metal Cuttingiviae
Tool Exhibition (the “Group B SIMM Events”)lopranch Limited through its subsidiaries owns & 7fterest in the Group A SIMM Events ar
56% interest in the Group B SIMM Events. These &vamne held annually in Shenzhen, China. Our ovirielisterest in these events will furt|
assist us to establish a strong presence in @fasting market in mainland China and will enablda$ake advantage of market opportunities.

The total consideration for this acquisition wapragimately $16.3 million. We paid an initial deftosf $2.2 million in the third quarter of 20
and paid the second instalment of $10.8 milliopril 2014. The balance of cash consideration aB38illion is payable in several instalme
over next three years upon certain conditions beitiijed. We expensed $0.2 million in legal anther costs relating to this acquisition in 201:
addition, there is a potential obligation to pay mmre than approximately $1.2 million for transaetcost, which will be expensed upon paymr
As the completion date of the transaction was Jgnia 2014, the results of the acquired entitiesehbeen consolidated into our finan
statements in the first quarter 2014. The contibhgensideration is measured at fair value on the dhacquisition and held as a financial liab
on the balance sheet. We recorded this acquisisoa business combination. The purchase priceatibocwas completed in the fourth quarte
2014 and we recorded the acquired intangible asfe$46.5 million and the related deferred tax iliibs of $4.1 million and goodwill of $9
million in connection with this acquisition. A maity of the intangible assets have useful liveslOfyears. The amortization expense relatir
these acquired intangible assets of $ 0.3 millioth $3.9 million was included in the general and iadstrative costs
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in the consolidated income statement for the tlmeaths and the year ended December 31, 2014. @ondmgly, we recorded $0.1 million &
$1.0 million credit to income tax expense in reatio the deferred tax liabilities arising from skeintangible assets in the consolidated inc
statement for the three months and the year endegrbber 31, 2014. We recorded a wontrolling interest of $4.7 million for this acgition
based on the proportionate share of the identdiablt assets of the acquiree.

On March 11, 2014, our Board of Directors authatitee repurchase of up to 5,000,000 of our issaeldoaitstanding common shares, represe
approximately 14.4% of the total number of our camnrshares issued and outstanding as at Februa®028, by tender offer at a purchase pric
$10.00 per share. The total purchase considertdrathis tender offer was $50.0 million. The offmmmenced on April 30, 2014. As per the 1
count, the number of shares properly tendered atdroperly withdrawn was greater than the numbeshares that the Company offerec
purchase. Therefore, it was necessary to applydaelot priority and prorating provisions descriiacour offer to purchase. As per terms of
tender offer the shares were purchased, first, fibinolders of “odd lotsbf fewer than 100 shares who properly tenderedfaheir shares and ¢
not properly withdraw them before the expiratiotegand second, from all other shareholders whpgrty tendered shares, on a pata basis. Tt
Company accepted approximately 15.17% of the shameserly tendered and not properly withdrawn bgheahareholder, in addition to
tendered shares with odd lot priority. The Compimsyed payment of $10.00 per share for all theeshpurchased. The repurchase was comj
by June 6, 2014 and we paid $50.0 million in puseheonsideration to the tendering shareholdersfuiMded this share repurchase from our
balance on hand. We are holding the repurchasedsha treasury shares.

The following table summarizes our contractual obljations as of December 31, 2014:

Payments due by period (in U.S. Dollars Thousand:

Less than 1-3 3-5 More than
Total 1 year years years 5 years

Contractual Obligations

Operating lease $ 64 $ 34 % 30C - -
Purchase obligations (including venue license/tenta

obligations) $ 43,64: $ 13,18 $ 23,56 6,901 -
Deferred income and customer prepayments - lomy ter $ 3,971 - $ 3,971 - -
Total $ 48,26 $ 13,52¢ $ 27,83 % 6,901 $ -

Provision for taxes have not been included in theve table because the periods of cash settlemiémttire respective tax authority cannol
reasonably estimated.

Deferred income and customer prepaymeritsig term have been included as the Company cabliged to refund certain customer prepaym
under certain circumstances.

We anticipate that our cash and securities on lzenttlexpected positive cafibws from our operations will be adequate to $atmur working
capital needs, capital expenditure requirementscastt commitments for the next 12 months. Howeeeking to the long term, we may ra
additional share capital, sell debt securitiesplatain credit facilities as and when required tdHer enhance our liquidity position, and an iset
additional shares could result in dilution to duer existing shareholders.

Off-Balance Sheet Arrangements

We do not have any offalance sheet arrangements that have a materélt eff are reasonably likely to have a materialiruteffect on ot
financial condition, changes in financial conditioevenues or expenses, results of operationsdiigucapital expenditures or capital resources.
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Recent Accounting Pronouncements
New standards, amendments and interpretationsdsbaeare effective for the financial year begimgnon or after January 1, 20:

IFRS 9, ‘Financial instrumentsiddresses the classification, measurement andmioogof financial assets and financial liabilgieThe comple!
version of IFRS 9 was issued in July 2014. It reptathe guidance in IAS 39 that relates to thesiflaation and measurement of finan
instruments. IFRS 9 retains but simplifies the rdixeeasurement model and establishes three primaagumement categories for financial as
amortised cost, fair value through Other Compreivenskicome (“OCI”)and fair value through P&L. The basis of classtima depends on tl
entity’s business model and the contractual cash flowacteristics of the financial asset. Investmentgdnity instruments are required to
measured at fair value through profit or loss with irrevocable option at inception to present geanin fair value in OCI not recycling. Ther
now a new expected credit losses model that replte® incurred loss impairment model used in IAS B& financial liabilities there were
changes to classification and measurement exceghéorecognition of changes in own credit riskother comprehensive income, for liabilit
designated at fair value through profit or lossRE9 relaxes the requirements for hedge effectser®y replacing the bright line het
effectiveness tests. It requires an economic oelaliip between the hedged item and hedging instruiarel for the “hedged ratidd be the same
the one management actually use for risk managemgpbses. Contemporaneous documentation is ejllired but is different to that currer
prepared under IAS 39. The standard is effectiveaézounting periods beginning on or after Jandarg018. Early adoption is permitted. We
currently assessing the impact of the adoptiod-Bf3 9 on our financial statements.

IFRS 15, “Revenue from contracts with customelsadls with revenue recognition and establishesipiies for reporting useful information to us
of financial statements about the nature, amoiming and uncertainty of revenue and cash flowsiragi from an entitys contracts with custome
Revenue is recognised when a customer obtainsat@ita good or service and thus has the abilitglitect the use and obtain the benefits fron
good or service. The standard replaces IAS 18 “Raes’eand IAS 11 “Construction contraciaiid related interpretations. The standard is el
for annual periods beginning on or after Januad0L,7 and earlier application is permitted. Weaneently assessing the impact of the adoptic
IFRS 15 on our financial statements.

There are no other IFRS or IFRIC interpretatiors #re not yet effective that would be expecteldaee a material impact on our group.
Non-IFRS Measures

In our press releases on our quarterly financidsprovide non-IFRS financial measures and IFRSotolFRS reconciliation tables to supplemr
our financial information presented in accordandh WRS.

The non-IFRS financial measures that we use irpmss releases on our quarterly financial inforamadre the following:

“ Non-IFRS Net Profit” is defined as IFRS net profit excluding noash stock based compensation expense or credittiaaion of intangibl
assets relating to certain non-compete agreenwgaitss or losses on acquisitions and investmentdpampairment charges.

“ Non-1FRS diluted net profit per shatés defined as Non-IFRS Net Profit divided by tlieighted average of diluted common shares outsigndi

We believe that noiFRS metrics are useful measures of operationsusecthese help investors to understand and corbpaieess trends amc
different reporting periods on a consistent basidependently of share-based compensation and itemsindicative of recurring operatil
activities. Thus nodFRS financial metrics enable investors to assessoperating results in a manner that is focusedhenperformance of o
ongoing operations.
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Readers should not place undue reliance on IR financial measures or regard them as a sutesfiir the nearest IFRS measures. Further,
non-I1FRS financial measures may not be comparaldertilarly titted measures used by other companies

ITEM 6. DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEES

The following table sets forth information regamglithhe persons who are our executive officers aretttirs as of the date of this Annual Report.

Name Age Position

Merle Allan Hinrich 73 Director and Executive Chairm:
Spenser Al 60 Chief Executive Office
Connie Lai 41 Chief Financial Office
Brent Barne: 42 Chief Operating Office
Peter Zap 46 Chief Information Officel
Sarah Beneck 58 Director

Eddie Heng Teng Hu 64 Director

Roderick E. Chalmer 67 Director

David F. Jone 50 Director

James A. Watkin 69 Director

Yam Kam Hon Pete 68 Director

Mr. Hinrich has been a director since April 2000 and is culyenir Executive Chairman. He was our Chief ExeautDfficer from April 2000 t
August 2011. A cdeunder of the business, he was the principal ekexwfficer of our predecessor company, Trade Mddoldings Limited,
Cayman Islands corporation wholly owned by us (d&aMedia”),from 1971 through 1993 and resumed that positioBeptember 1999. Frc
1994 to August 1999, Mr. Hinrich was chairman af tiSM Group, which included Trade Media. Mr. Hifriis a director of Trade Media and
also been the Chairman of the Board of Trade MadiaHinrich graduated from the University of Nebka and the Thunderbird School of Glc
Management (“Thunderbird”). Mr. Hinrich is a memlaéTsinghua University International Advisory Bddor China’s first-ever Englislkenguag
Global Business Journalism program and an advstihé Hong Kong Baptist University. After 22 yearfsservice, he retired from the boarc
trustees of Thunderbird. He is a board member efEbonomic Strategy Institute in Washington, D&@founder and former chairman of 1
Society of Hong Kong Publishers, and the chairmiithe council of members of the Hinrich Foundatiéte is also an investment Promot
Ambassador with Invest Hong Kong. His term as daeexpires in 2015.

Mr. Auwas appointed as our Chief Executive Officer in Asig2011. Mr. Au first became a team member irBl&¥an account executive fsiar
Sources Electronicagazine. The positions through which he advancesnior management included regional sales manadeé88, associa
publisher in 1991, publisher in 1992 and presidérsian Sales in 1999. Mr. Au has a deep knowleafg8reater China and other markets w
the company operates. Mr. Au received a DiplomBusiness Management in 1977 from the Hong KongiBalpghiversity.

Ms. Laiwas appointed as our Chief Financial Officexffective August 2010. Ms. Lai joined Global Sowwde June 2007 as financial control
Hong Kong & China. Prior to joining Global Sourcete was chief financial officer and an executireaor of HC International, Inc., a Ho
Kong listed company. Earlier in her career, shexspeer four years with PricewaterhouseCoopers CBwong Kong. Ms. Lai graduated from
Chinese University of Hong Kong with a bachelorgyicte in professional accountancy. She is also mbde of the Hong Kong Institute
Certified Public Accountants and a Fellow Membethaf Association of Chartered Certified Accountantthe United Kingdom.
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Mr. Barneswas appointed as our chief operating officer inudayp 2012. Mr. Barnes is responsible for the Corgmmvorldwide operation
including community development, content developimerade show operations, human resources and &lration. Mr. Barnes began his cal
handling operations for a group of lobbyists in #husTexas. Later, he moved to Mexico City, wheeedesigned and delivered executive trai
programs for various multinational companies. Ugompletion of his MBA, Mr. Barnes spent a year wogkas a Market Analyst for Glok
Sources in Phoenix, Arizona before moving to Horan¢l to become Executive Assistant to the ChairmaDED in June of 2000. Since 200z
has spent time managing each of the core operati@partments and assumed the role of General MarddContent & Community Developmi
in January 2010. Mr. Barnes holds a Bachelor of Alggree from the University of Texas at Austin andViBA from the Thunderbird School
Global Management.

Mr. Zapfwas appointed as our chief information officer amdary 2012. Mr. Zapf began his career in softypmogect management with the Uni
States Air Force. He then joined Global Source®limenix, Arizona, working on the development, saled marketing of the compasyearl
software and e-commerce products. Later, he woakealresearch analyst at Bear Stearns in New Yaksing on the business-bmsiness marke
after which he joined Hong Konlgased AsiaCommerce, a startup incubator, as ChiefEive Officer. He rejoined Global Sources in 208nc
was chief operating officer from January 2011 te®eber 2011. Mr. Zapf holds a BS in Electrical Ergiring and Engineering and Public Pc
from Carnegie Mellon University, an MS in Compu8aience from Troy State University, and an MBA fr@tmunderbird, the American Gradu
School of International Management.

Ms. Beneckias been a director since April 2000 and, since3188s been a director of Trade Media. Ms. Benedks our principal executi
officer from January 1994 through August 1999. ffieed us in May 1980 and served in numerous st including publisher from 1988
December 1992 and chief operating officer in 1988m September 1999 to July 2010, Ms. Benecke deagea consultant to Publish
Representatives Ltd. (Hong Kong), a subsidiarywsfampany. Her consulting work focused largelytlom launch, development and expansic
the “China Sourcing Fairs” in Shanghai, Hong Kollgimbai, Dubai, Singapore and Johannesbidg..Benecke is also on the boards of Austri
media company, McPherson Media, and Hong Konghemtvsorganiser, Asia Contemporary Art Ltd. She gedadd with a B.A. from the Univers
of New South Wales, Australia. Her term as direetquires in 2016.

Mr. Henghas been a director since April 2000. He joinedhusugust 1993 as deputy to the vice presidenirarfce and was the Chief Finan
Officer (previously titled vice president of finagcfrom 1994 until June 30, 2009. Mr. Heng returteederve as Interim Chief Financial Offi
from June 30, 2010 until August 1, 2010. He readia MBA from Schiller International University lrondon in 1993, is a Singapore Charte
Accountant, a member of the Institute of SingapGtartered Accountants, and a Fellow Member of Tlssogiation of Chartered Certifi
Accountants in the United Kingdom. Mr. Heng is emtty an audit committee member of Prison FellowsBingapore, a Christian ngmefit
organization that provides counseling and skiléning to prisoners and financial support to tHiamilies. Prior to joining us, he was the regic
financial controller of Hitachi Data Systems, anjoienture between Hitachi and General Motors.tétis1 as director expires in 2016.

Mr. Chalmershas been a director since October 2000. He wasnelaj Asia-Pacific, of PricewaterhouseCoopers LbB a member of PwE’
Global Management Board from 1998 until his retiesin July 2000. He is a 30-year veteran with Psu@erger partner Coopers & Lybrand v

specialist experience in the financial servicesgtgy. He has at various times been a areeutive director of the Hong Kong SAR Securites

Futures Commission, a member of the Takeovers agrddis Panel, and chairman of the Working Groupioancial Disclosure. He is currentl

director of Gasan Group Limited (Malta), and Simef@rsons Cisk Limited (Malta). He was the Chairmofithe Board of Directors of the Bank

Valletta plc from 2004 until his retirement fronattposition in 2012. His term as director expire2015.
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Mr. Joneshas been a director since April 2000. He is the GE®udos Energy, a solar energy financing businEssm August 2011 to Febru:
2013, Mr. Jones was with Better Place Inc., a dlebectric vehicle services provider, where he Wae President Global Corporate Developn
and Strategy. He spent the previous 17 years iprikiate equity industry, and before that he wasianagement consulting, investment banking
general management. Mr. Jones was Managing Dire€t6HAMP Private Equity, a leading Australian buydirm from 2002 to 2011. In 1999,
founded and, until 2002, led the development of UB&pital's Australian and New Zealand business. Prior to, the spent four years w
Macquarie Direct Investment, a venture capital fimBydney, Australia, and one year at BancBostapital in Boston, Massachusetts. Mr. Jc
began his career as a consultant with McKinsey &@any in Australia and New Zealand. He left McKinse take the role of general manage
Butterfields Cheese Factors, of the King Islandriaigroup. He is Chairman of VGI Partners, Derwexecutive, and a director of EC English
Ltd, EMR Capital Pty Ltd and The National Museum Aafstralia. He was previously Chairman of the Aal&in Venture Capital Associati
Limited and a director of various listed and ugléstompanies in Australia. Mr. Jones holds a Bacha| Engineering (First Class Hons.) from
University of Melbourne and a Master of Businessmstration from Harvard Business School. His tersrdirector expires in 2017.

Mr. Watkinswas appointed as a casual director, (see “ElecioRemoval of Directors” under Item 10 for a destion of a “casual directorpn
February 28, 2005 and was elected as a directmrratnnual general meeting on May 9, 2005. Mr. \iiatkvas a director and group general cot
of the Jardine Matheson Group in Hong Kong from71.08til 2003. He was group legal director of Sclersdplc in 1996 to 1997 and of Trafal
House plc from 1994 to 1996. He was previously nga and solicitor in the London and Hong Konga#$ of Linklaters from 1975 to 1994.
currently is a norexecutive director of Mandarin Oriental Internatibritd., Jardine Cycle & Carriage Ltd., AdvancednmB@snducto
Manufacturing Corporation Ltd., IL&FS India ReaFynd Il LLC, Asia Satellite Telecommunications Halgs Ltd. and Hongkong Land Holdir
Ltd., and is a member of the audit committees oflida Cycle & Carriage Ltd. and Asia Satellite T@lmmmunications Holdings Ltd. and

chairman of the audit committee of Advanced Sendoator Manufacturing Corporation Ltd. Mr. Watkinasha law degree from the University
Leeds (First Class Hons.). His term as directoirespn 2017.

Mr. Yamwas first appointed as a director at our annuakgdmmeeting of shareholders on June 22, 2011 Ykim joined Emerson (NYSE: EM
in 1986 and is currently an advisor to Emerson tileésia-Pacific after he retired as president of Emersogat&r China and chairman of Emetr
Electric (China) Holdings Co., Ltd in April 20080Fmore than two decades, Mr. Yam played a key imlkading Emersos’ investments

China. Mr. Yam holds a bachelsrdegree in electrical engineering from the Unieisf Hong Kong and an Executive MBA from the Ueisity o
Chicago. He is also currently an adjunct profesgoFhe Chinese University of Hong KorsgFaculty of Business Administration Departmer
Management, a member of the College Council andtheed of Governors of the Centennial College, H&agg, and a council member of

Asian Corporate Governance Association. Mr. Yam praviously a member of the Suzhou Industrial Rarérnational Advisory Committee frc
2001 to 2008, a director of the Executive Commitié€&oreign Investment Companies in Beijing fronD20o 2008, a noexecutive director ¢
Sun Life Hong Kong Limited and affiliates from 20682010 and a member of the Board of DirectorthefHong Kong Science & Technolc
Parks Corporation from 2001 to 2006, and he aiswgipusly served as a viggesident of the American Chamber of Commerce ingiidong, i
visiting professor of Nanjing University’School of Business and a visiting professor afiginen Polytechnic in China. His term as direckpires
in 2017.

Compensation
For the year ended December 31, 2014, we and dwsidiaries provided our eleven directors and exeeubfficers as a group aggreg

remuneration, pension contributions, allowancesathdr benefits of approximately $3,629,037 (2083558,660; 2012: $2,912,170) including
non-cash compensation of $1,267,491 (2013: $998AY12: $717,544) associated with the ECPs.
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In 2014, we and our subsidiaries incurred $90,268 8: $363,506; 2012: $43,404) in costs to propasion, retirement or similar benefits to
respective officers and directors pursuant to etirement plan and pension plan.

Employment Agreements

We have employment agreements with Mr. Merle A.ridmunder which he serves as our executive chairfibe agreements contain coven
restricting Mr. Hinrichs ability to compete with us during his term of doyment and preventing him from disclosing any oderfitial informatiol
during the term of his employment agreement and ffurther period of three years after the ternimaof his employment agreement. In addit
we retain the rights to all trademarks and copysgtquired and any inventions or discoveries nuadiscovered by Mr. Hinrich in the course
his employment. Upon a change of control, if Mmiith is placed in a position of lesser staturenttiet of a senior executive officer, a signific
change in the nature or scope of his duties i<tfte Mr. Hinrich ceases to be a member of thedyaarif there is a breach of those sections ¢
employment agreements relating to compensatiombgisement, title and duties or termination, weliatde to pay Mr. Hinrich a lump sum c:
payment equal to five times the sum of his basargarior to the change of control and the bonud pahim in the year preceding the chang
control. The agreements may be terminated by ejtagy by giving six months’ notice.

We have employment agreements with each of our atkecutive officers. Each employment agreementaios a norcompetition provisio
preventing the employee from undertaking or becgnmmrolved in any business activity or venture dgrthe term of employment without notice
us and our approval. The employee must keep aluofproprietary and private information confidehtlaring the term of employment and fc
period of three years after the termination of dgegeement. We can assign the employee to workrfothar company if the employsetutie:
remain similar. In addition, we retain the rightsall trademarks and copyrights acquired and awgritions or discoveries made or discovere
the employee during the employee’s term of employm&ach employment agreement contains a threexemanths’ notice provision fc
termination, and does not have a set term of empdoy. Bonus provisions are determined on an indalithasis.

Board Practices

Our Board of Directors consists of seven membaesterms of which expire on the basis of t¢imed of the board retiring by rotation at each @
general meeting of shareholders. Each directorsholfice until his or her term expires as aforesaitl he or she is then subject teehection as
director at the respective annual general meeting further term which will subsequently expiretbe same basis. Executive officers serve ¢
discretion of the Board of Directors. Our executdfficers have, on average, 23 years of servich ust Six norexecutive directors receive a ¢
fee of $15,000 per year, plus an additional $4f@@@ach board meeting attended. Noecutive directors who are members of the auditroittee
also receive a cash fee of $5,000 per year.

Committees of the Board of Directors

We have established an audit committee and an xe@ommittee of our Board of Directors. The awdimmittee recommends the appointme
auditors, oversees accounting and audit functionsaher key financial matters of our company. @heit committee meets at least four tim
year. David Jones, Roderick Chalmers, James Watkid€Eddie Heng Teng Hua are the members of thie ardmittee and the Board of Direct
determined that Mr. Chalmers is an audit commifite@ncial expert as defined under appropriate SHidalines. The executive committee acts
the entire Board of Directors between board mestingespect of certain matters. Merle A. Hinrilddie Heng Teng Hua and Sarah Beneck
the members of the executive committee.

We have a separatelydesignated standing compensation committee, corgisf independent directors. The members of thepEnsatio
committee are Roderick Chalmers, David Jones, JaWedkins, Peter Yam, Eddie Heng Teng Hua and SRestecke. The primary function of 1
compensation committee is to approve compensatiokgyes for each of the Compasngxecutive officers. The compensation committdd k&t
least two meetings in the fiscal year ended Dece®be2014.
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We have an executive sessions committee, consisfitlge independent directors. The members of ¥eewgive sessions committee are Rode
Chalmers, David Jones, James Watkins, Peter YadigHEteng Teng Hua and Sarah Benecke. The exeadssons committee meets to dis
matters under the purview of the independent dirsctThe executive sessions committee held at tbasé meetings in the fiscal year en
December 31, 2014.

Our compensation committee and audit committeetetgare available on our website at www.corpogéibalsources.com

Code of Ethics

We have adopted a Code of Ethics (“Code of Ethitsd} applies to our directors, officers (includiogr chief executive officer, chief financ
officer, chief accounting officer or controller apdrsons performing similar functions) and emplsy&ay amendments or waivers to our Coc
Ethics that apply to the chief executive officersenior financial officers will be promptly disck on our website as required by law or by the
or by NASDAQ.

Employees

As of December 31, 2014, we had 505 employees wiait] the majority of whom work in management, t@chl or administrative positions. \
consider our employee relationships to be satisfgcOur employees are not represented by labamsnand we are not aware of any attemg
organize our employees.

The following summarizes the approximate numbezrroployees and independent contractors by function:

Independent

Function Employees Contractors Total
Content Developmet 3 165 16€
Corporate Human Resources & Administrat 47 52 99
Corporate Marketin 8 15 23
Community Developmer 73 19 92
Sales 14¢ 1,90z 2,051
Information System Department (includes CIO offi 82 85 167
Corporate Account 68 61 12¢
Office of the CEO, COC( 12 0 12
Legal and Group Secretar 6 1 7
Conference & Trade Show Services + China Edu 57 70 127

Total 50E 2,37( 2,87¢

Share Ownership

Information on the ownership of our Common Shasggiven under Item 7, Major Shareholders and Re:lB&ty Transactions.

Equity Compensation Plans

On December 30, 1999, we established The Globatc8stEmployee Equity Compensation Trust (the “Tyufstr the purpose of administeri

monies and other assets contributed to the Trughéoestablishment of equity compensation andrdibeefit plans, including The Global Sout
Employee Equity Compensation Plan
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(“ECP”) Numbers IV through VII described below. The Trustadministered by Appleby Services (Bermuda) Lgteyiously known &
“Harrington Trust Limited” and then as “Appleby BtuBermuda) Ltd.”), as trustee (the “Truste@fhe number of shares that may be sold pur:
to these plans is limited to the number of our ebdreld by the Trust. Following our takeover ofde@edia on April 14, 2000, the Trade Me
shares were exchanged for our common shares. Tirade Media shares currently represent our comrhares. As of February 28, 2015,
Trustee holds 571,333 of our common shares, camgisf common shares held in the Trust, as welhlasady vested common shares unde
plans which are held in trust by the Trustee faiows grantees who have elected to utilize thet sasvices of the Trustee for such purpose.
Trustee has informed us that it does not interattpuire any additional shares. In exercising dwers, including the voting of securities heldhe
Trust, the Trustee may be directed by the plan citteen(“"ECP Plan Committee”yyhose members are selected by the board of diseofasne ¢
our wholly-owned subsidiaries.

Pursuant to a Declaration of Trust dated NovemBe2R06 by the Trustee, “The Global Sources Eq@itynpensation Trust 2007 (“2007 Trust”
was established. The 2007 Trust is administereddpleby Services (Bermuda) Ltd. (the “2007 Trusjess' trustee. The purpose of the 2007 1
is to administer shares contributed by us to th&/ZDrust from time to time in connection with prowig equity compensation benefits under
Global Sources Equity Compensation (2007) Mastan Rlescribed below (“ECP 2007 Master Pla&3. of February 28, 2015, the 2007 Tru:
does not hold any unvested common shares contditihyteis in the 2007 Trust, but the 2007 Trusteel$86,056 already vested common st
under the ECP 2007 Master Plan which are heldust toy the 2007 Trustee for various grantees whe letected to utilize the trust services of
2007 Trustee for such purpose. In exercising @&grs under the 2007 Trust, the 2007 Trustee maglifeeted by the plan committee to
constituted and appointed by our Board of Directdle plan committee (“ECP 2007 Plan Committeeds constituted and appointed by the B
of Directors on February 15, 2007.

Global Sources Equity Compensation Plans Numbeenty/V

Eligible employees, directors, consultants, adgsamd independent contractors under ECP IV aredmdaa defined amount of compensa
payable in Global Sources Ltd. common shares, tineoer of which are determined by the ECP Plan Cdtaenperiodically.

Entitlement of the employees, directors, consudtaatlvisors and independent contractors to thesenom shares is subject to employment
vesting terms.

Eligible employees, directors, consultants, adgsord independent contractors under ECP V weredada ondime grant of shares, the num
of which was determined by the ECP Plan Committee.

Entitlement of the employees, directors, consustaatlvisors and independent contractors to thesenom shares is subject to employmer
continued services and vesting terms.

The ECP Plan Committee first approved the awardsofmon shares under ECP IV in January 2001 andbepg additional awards of commr
shares under ECP IV on various dates during the3@@l. The ECP Plan Committee first approved thards of common shares under ECP
January 2001 and approved additional awards of camshares under ECP V on various subsequent dates.

Global Sources Equity Compensation Plan VI

Eligible employees, directors, consultants, ad@sord independent contractors under ECP VI aredmalaafter their resignation or retirement f
their respective services, a one-time grant ofoommon shares, the number of which are determipgdebECP Plan Committee.

Entitlement of the employees, directors, consuttaadvisors and independent contractors to thesenom shares, is subject to ncompetition an
vesting terms. There is no forfeiture provisionestthan pursuant to the non-competition terms.
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The ECP Plan Committee approved ECP VI on Marci2081 and first approved the awards of common shamder ECP VI in May 2001. T
ECP Plan Committee approved additional awards wingon shares under ECP VI on various subsequerd.date

Global Sources Equity Compensation Plan VII

Eligible employees, directors, consultants, adeisamd independent contractors under ECP VII aredaglaa grant of a defined number of
common shares, the number of which is determinetthéyeCP Plan Committee periodically.

Entitlement of the employees, directors, consultaatlvisors and independent contractors to thesenom shares is subject to employment
vesting terms.

The ECP Plan Committee first approved the awardsoofmon shares under ECP VIl in January 2002 apdoapd additional awards of comn
shares under ECP VIl on various subsequent dates.

The Global Sources Equity Compensation (2007) M&den

The ECP 2007 Master Plan was approved by our sbigers on May 8, 2006. The ECP 2007 Master Plaarheceffective on January 1, 2007
unless terminated earlier by our Board of Direcgtevas due to expire on December 31, 2012 (butxsration date has since been extende
December 31, 2017 (as described below)Pur employees, directors and consultants and thplogees, directors and consultants of
subsidiaries and of our and our subsidiaries’ ietelent contractors (“Team Membersd)e eligible to be awarded grants of our commomes
under the ECP 2007 Master Plan. The grantees anduimber of shares to be awarded, and the vestlag and other terms and conditions,
determined by the ECP 2007 Plan Committee, whicutlorized under the ECP 2007 Master Plan to isspplementary or subsidiary docum
to set out and evidence such vesting rules and tghmas and conditions. The total number of shaydse awarded under the ECP 2007 Master
is subject to a limit of 3,000,000 common shares.

On November 7, 2006, we filed a FornB3Registration Statement under the Securities A£883, with the U.S. SEC, for up to 3,000,000 cam
shares to be issued under the ECP 2007 Master Plan.

An amended version of the ECP 2007 Master Planwkress The Global Sources Equity Compensation (2007) Mdien (amended effective
of January 1, 2012)” (“ECP 2007 Master Plan (Ameh)e was approved by our Board of Directors with effieom January 1, 2012, in order
expressly clarify that, as an alternative to ounpwmn shares being first issued to the 2007 Trugpee an award being made under the ECP
Master Plan (for the 2007 Trustee to hold in tpestding vesting) and then subsequently transfésyetthe 2007 Trustee to the respective gre
upon vesting, our common shares may instead bedsdivectly to the respective grantee at the tifneesting.

On June 20, 2012, our shareholders approved tleasgh of the expiration date of the ECP 2007 Ma2ken (Amended) from December 31, 2
to December 31, 2017.

On March 25, 2014, we awarded 298,546 shares uhddeCP 2007 Master Plan (Amended), which incredsedotal number of shares grar
thereunder to 3,147,131. Thereafter, in 2014 amthg the first two months of 2015, we awarded ddittonal 53,388 shares under the ECP :
Master Plan (Amended), and 49,788 shares previawérded thereunder were forfeited. As a resuthe$e awards, as of February 28, 201¢
had awarded 3,150,731 shares pursuant to the ECPN8ster Plan (Amended).

On December 15, 2014, our directors approved amdment to the ECP 2007 Master Plan (Amended) (t&end&d to December 31, 2017
increase the maximum total number of shares that beaawarded under it from 3,000,000 to 6,000,006roon shares. By further writt
resolutions of our board dated February 27, 200bdrectors approved, confirmed and ratified santendment as being effective as of Janue
2014. The amended version of the plan is knowriTd® Global Sources Equity Compensation (2007) MaBtan (Amended and Resta
effective as of January 1, 2014)” (“ECP 2007 MaBtan (Amended and Restated)”).
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On March 5, 2015, we filed a Form8SRegistration Statement under the Securities Aitt the SEC for up to 2,849,269 additional commbars:
to be issued under the ECP 2007 Master Plan (Anteade Restated).

On March 6, 2007, the ECP 2007 Plan Committee agpor@nd issued “The Global Sources Share Grant dwdan”as a supplementary
subsidiary document to the ECP 2007 Master PladeUthe plan, the ECP 2007 Plan Committee detesmiméch eligible Team Members will
granted awards of shares and the number of shates awarded to them, and the vesting schedulsuict awards. The plan became effectiv
March 6, 2007, and will terminate upon the expimator termination of the ECP 2007 Master Plan,moruthe liquidation of the Company, or uj
termination by the ECP 2007 Plan Committee, whiehév the earliest to occur. The ECP 2007 Plan Citteenapproved awards of common sh
under the plan on various dates.

On March 6, 2007, the ECP 2007 Plan Committee agpor@and issued “The Global Sources Retention SBaaet Plan’as a supplementary
subsidiary document to the ECP 2007 Master PlarsoRs eligible to receive grants under the plarparsons who have been Team Members-
least five years, who retire “in good standingis(determined by the ECP 2007 Plan Committee), vand would otherwise have th
unvested shares (under any applicable equity cosgien plans) forfeited upon retirement. The E@B72Plan Committee determines wt
eligible persons will be granted awards of commuaras. The number of common shares to be awardae:tograntees are calculated accordil
a formula defined in the plan, and vest in equstialiments over a period of five years after retieat, subject to certain n@ompetition terms ar
a condition that the grantees remain “in good stagid There is no forfeiture provision other thamrguant to the nonempetition terms and bei
“in good standing”,not doing anything prejudicial to the Company dnestreasons as determined by the ECP 2007 Plan @mmniThe pla
commenced with effect on March 6, 2007, and withitimate upon the expiration or termination of th€FE2007 Master Plan, or upon
liquidation of the Company, or upon termination thhe ECP 2007 Plan Committee, whichever is the esirlio occur. The ECP 2007 F
Committee approved awards of common shares undgaidim on various dates.

On April 24, 2009, the ECP 2007 Plan Committee apgd and issued “The Global Sources Directors SGaaat Award Planas a supplemente
or subsidiary document to the ECP 2007 Master ®arsons eligible to receive grants under the atardirectors of the Company. Under the ¢
the ECP 2007 Plan Committee determines which direaif the Company will be granted awards of shanesthe number of shares to be awa
to them. Any shares awarded do not vest immediatefyonly after four years after the effectiveejats specified by the ECP 2007 Plan Comn
(or in accordance with such other vesting schedsilmay be determined by the ECP 2007 Plan Cominifiee plan became effective on April
2009, and will terminate upon the expiration omigration of the ECP 2007 Master Plan, or upon thaidation of the Company, or up
termination by the ECP 2007 Plan Committee, whiehés the earliest to occur. The ECP 2007 Plan Citteenfirst approved an award under
plan in June 2009, and approved additional awandethe plan on various subsequent dates.

The ECP 2007 Plan Committee approved and issued Qlbbal Sources Retention Share Grant Planeffgctive as of January 1, 2012, ¢
supplementary or subsidiary document to the ECH 208ster Plan (Amended). The plarprovisions are similar to those of The Global r8et
Retention Share Grant Plan, except that it expredatifies that, as an alternative to our commbarss being first issued to the 2007 Trustee
an award being made under the plan (for the 200%t&e to hold in trust pending vesting) and thésssquently transferred by the 2007 Trustt
the respective grantee upon vesting, our commorestraay instead be issued directly to the respegfiantee at the time of vesting. An amel
version of the plan, known as “The Global SourceteRtion Share Grant Plan Il (amended effectivefdday 1, 2012)” was approved by the Et
2007 Plan Committee, with effect from May 1, 202 order to clarify that each person eligible toeiwe an award under the plan must b
eligible as of the effective time of his/her retivent, and all awards to a grantee under the plafi bk or shall be deemed to be effec
immediately prior to the effective time of the giegis retirement. The ECP 2007 Plan Committee first@mx awards of common shares unde
plan in April 2012, and approved additional awandder the plan on various subsequent dates.
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ITEM 7. MAJOR SHAREHOLDERS AND RELATED PARTY TRANSACTIONS
Major Shareholders

The following table sets forth information aboubsle persons who hold more than 5% of our totaltaoting common shares and the s
ownership of our directors and officers as of Fabyu28, 2015. The information is based upon ourniadge of the share ownership of s
persons on February 28, 2015.

Common Shares
Beneficially Owned
Percentag:
Name of Beneficial Owner Shares *x

Merle Allan Hinrich 13,862,63*** 45 .8719%6***
Spenser Al *
Connie Lai
Brent Barne:
Peter Zap
Sarah Beneck
Eddie Heng Teng Hu
David F Jone:
Roderick E Chalmer
James A Watkin
Yam Kam Hon Pete
All officers and directors as a group (11 pers¢ 14,445,16 47.8(%
GAMCO Investors, Inc. et al.

One Corporate Center Rye

New York 1058-1435 2,114, 53¢*** 7.00%****

R IR N T R R
%k ok ko ok * ok

*

* Indicates beneficial ownership of I¢isan 1%.

** Based upon 30,218,703 common shares issued andralitg) as of February 28, 2015. The percentagedigare calculated based on
total issued and outstanding common shares (ambtitake into account that portion of our totaliss common shares which are hel
treasury shares

ok As of February 28, 2015, Mr. Merle Allan Hinrichshthe sole power to vote and dispose of 12,570;88@mon shares beneficially owr
by him (representing approximately 41.60% of otaltessued and outstanding common shares), magémed to have shared power \
his wife Miriam Hinrich to vote or direct to votend dispose of 288,254 common shares owned by épregenting approximately 0.9
of our total issued and outstanding common shaaes) may be deemed to have shared power with Hilmieestments Limited to vote
direct to vote and dispose of 1,003,488 commoneshawned by Hinrich Investments Limited (representipproximately 3.32% of ¢
total issued and outstanding common shares). ¢finimvestments Limited is owned by a nominee compantrust for the Hinric
Foundation, of which Mr. Hinrich serves as the oiain of the council of members (the decisinaking body), and of which he was
founder and the initial settla

Mr. Hinrich, who is our Executive Chairman, mayréfere be deemed to beneficially own up to appretéty 45.87% of our total issu
and outstanding common shares as of February 48, @3 described above), and he is deemed ountlovgrshareholdet

Fhxk Based on Amendment No. 1 to Schedule 13D filed otl@®er 1, 2014 by a group including GAMCO Investdns., which includes Mar
J. Gabelli and various entities which he directlynalirectly controls or for which he acts as chiefestment officer

As of February 28, 2015, we believe that approxatyal5,785,829 of our shares, or approximately £ 2f our total issued and outstanc

common shares, were beneficially owned by U.S. drsléind there were 587 shareholders of recordeiruts. (excluding any U.S. holders v
may be holding our shares through brokerage firms).
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Neither our major shareholders nor our directorofficers have different voting rights. We do
subsequent date result in a change in control o€omnpany.

Related Party Transactions

There were no material related party transactioos fJanuary 1, 2014 to February 28, 2015.

ITEM 8. FINANCIAL INFORMATION

GLOBAL SOURCES LTD. AND SUBSIDIARIES
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

In our opinion, the accompanying consolidated badasheets and the related consolidated incomeargtats, statements of comprehensive inc
changes in equity and cash flows present fairlyallnmaterial respects, the financial position dbléal Sources Ltd. (the ‘Companygnd it:
subsidiaries at December 31, 2014, and Decembe23B and the results of their operations and itesh flows for each of the three years e
December 31, 2014 in conformity with InternatioRalancial Reporting Standards as issued by thenatienal Accounting Standards Board.

Also in our opinion, the Company maintained, inratiterial respects, effective internal control ofmeancial reporting as of December 31, 2(
based on criteria established limernal Control - Integrated Framework 1998sued by the Committee of Sponsoring Organizatiohshe
Treadway Commission (COSO). The Company's managesegsponsible for these financial statementspfaintaining effective internal cont
over financial reporting and for its assessmerthefeffectiveness of internal control over finahcgporting, included in the accompanying Re
of Management on Internal Control over Financigh®&ng.

Our responsibility is to express opinions on thissancial statements and on the Company's intezoatrol over financial reporting based on
integrated audits. We conducted our audits in atamwe with the standards of the Public Company Aeting Oversight Board (United State
Those standards require that we plan and perfoenaulits to obtain reasonable assurance about @rhtéth financial statements are free of mat
misstatement and whether effective internal conoradr financial reporting was maintained in all eval respects. Our audits of the finan
statements included examining, on a test basideage supporting the amounts and disclosures ifirthecial statements, assessing the accot
principles used and significant estimates made bBpagement, and evaluating the overall financigkstant presentation. Our audit of inte
control over financial reporting included obtainiag understanding of internal control over finahcigporting, assessing the risk that a mat
weakness exists, and testing and evaluating thigrdesd operating effectiveness of internal conbased on the assessed risk. Our audits
included performing such other procedures as wesidered necessary in the circumstances. We bdlateour audits provide a reasonable t
for our opinions.

A companys internal control over financial reporting is a@ess designed to provide reasonable assurancaliregshe reliability of financi:
reporting and the preparation of financial statetméor external purposes in accordance with gelyesatepted accounting principles. A company’
internal control over financial reporting includé®se policies and procedures that (i) pertaif¢onhaintenance of records that, in reasonablely
accurately and fairly reflect the transactions drgpositions of the assets of the company; (iivjghe reasonable assurance that transactior
recorded as necessary to permit preparation afid¢iahstatements in accordance with generally aecepccounting principles, and that receipts
expenditures of the company are being made onacaordance with authorizations of management amettdirs of the company; and (iii) prov
reasonable assurance regarding prevention or tidetgction of unauthorized acquisition, use, opakétion of the compang’assets that could h:

a material effect on the financial statements.

Because of its inherent limitations, internal cohtover financial reporting may not prevent or de¢tmisstatements. Also, projections of
evaluation of effectiveness to future periods afgjext to the risk that controls may become inadégjbecause of changes in conditions, or thi
degree of compliance with the policies or procesunay deteriorate.

/s/PricewaterhouseCoopers LLP

Singapore
April 7, 2015
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GLOBAL SOURCES LTD. AND SUBSIDIARIES
CONSOLIDATED INCOME STATEMENTS

(In U.S. Dollars Thousands, Except Number of Sharesnd Per Share Data)

Year ended December 31

2014 2013 2012

Revenue:

Online and other media servic $ 93,25: $ 104,62¢ $ 136,10:

Exhibitions 97,01" 85,63¢ 88,78:

Miscellaneous 7,94: 7,251 6,851

198,21: 197,52: 231,74

Operating Expenses

Sales 60,80: 61,95¢ 80,35¢

Event productior 25,08( 24,40: 26,25(

Community and contet 26,84 27,48: 32,69¢

General and administratiy 52,63 50,27: 44,28

Information and technology 12,68 12,72¢ 13,18¢
Total Operating Expenses 178,04. 176,84. 196,76¢

Profit on sale of property - 15,41( -
Profit from Operations 20,17( 36,08¢ 34,97

Interest incom: 1,31« 1,47: 1,04¢

Interest expense (18¢) - -

Gain on sale of availat-for-sale securitie 11 64 -

Share of loss of associe - - (24)

Impairment loss on investment in associate - - (302)
Profit before income taxes 21,30¢ 37,62¢ 35,68t¢
Income tax expense (2,46¢) (4,75%) (2,744)
Net profit 18,84: 32,87 32,94¢
Net profit attributable to nc-controlling interests (517) (137) (739)
Net profit attributable to the Company’s

shareholders $ 18,33( $ 32,73 $ 32,20¢
Basic net profit per share attributable to the Canys

shareholders $ 057 $ 0.9t $ 0.9¢
Shares used in basic net profit per share calounlsti 31,953,13 34,426,46 34,017,73
Diluted net profit per share attributable to ther@any’s

shareholders $ 0.5 $ 091 $ 0.9C
Shares used in diluted net profit per share caicua 33,482,37 36,068,32 35,742,49

The notes on pages 78 to 123 are an integral parese consolidated financial statements.
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GLOBAL SOURCES LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In U.S. Dollars Thousands, Except Number of Sharesnd Per Share Data)

Year ended December 31

2014 2013 2012

Net profit $ 18,84: $ 32,87. $ 32,94¢
Other comprehensive income that may b

reclassified subsequently to profit or loss:
Currency translation differences arising from

consolidatior (2,839 3,17(C 1,62¢
Financial assets, availa-for-sale:

Fair value gain: 141 61 52

Reclassification to income statements on disposal (112) (64) -
Other comprehensive income/(loss) for the year, nef

tax of $nil (2,707) 3,161 1,67¢
Total comprehensive income for the yea 16,13¢ 36,03¢ 34,62(
Total comprehensive income attributable to the

Compan’s shareholder 15,657 35,80¢ 33,81

Total comprehensive income attributable to

non-controlling interests 482 233 80¢
Total comprehensive income for the yea $ 16,13¢ $ 36,03¢ $ 34,62(

The notes on pages 78 to 123 are an integral prese consolidated financial statements.
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GLOBAL SOURCES LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(In U.S. Dollars Thousands, Except Number of Sharesnd Per Share Data)

As at December 31

2014 2013
ASSETS
Current assets
Cash and cash equivale! $ 90,22: $ 137,35¢
Term deposits with banl 4,28t 10€
Financial assets, availa-for-sale 3,952 6,367
Accounts receivables, n 2,26¢ 3,122
Receivables from sales representat 7,90( 10,63(
Inventories 154 26€
Prepaid expenses and other current assets 17,02] 18,54«
125,81( 176,39:
Non-current assets
Property and equipme 63,51¢ 49,70
Investment propertie 85,54¢ 89,61¢
Intangible assel 37,73: 21,42
Long term investmer 10C 10C
Deferred income tax asse 19¢ 98
Other non-current assets 1,10¢ 1,76¢
188,20: 162,70:
Total assets $ 314,01: % 339,09°
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities
Accounts payabl $ 9,41¢ $ 8,77¢
Deferred income and customer prepaym 84,86¢ 84,70«
Accrued liabilities 19,10( 19,16¢
Income tax liabilities 3,84¢ 2,63¢
117,23! 115,28
Non-current liabilities
Accounts payabl 88¢ -
Deferred income and customer prepaym 3,971 5,66(
Deferred income tax liabilities 6,84 4,591
11,70: 10,25:
Total liabilities 128,93 125,53!
Commitments and contingencies (note 25 and 2
Equity attributable to Company’s shareholders
Common share 52¢ 52t
Treasury share (200,089 (150,089
Other reserve 161,24: 161,95(
Retained earnings 209,92: 191,59:
Total Company shareholder’ equity 171,60t 203,98(
Non-controlling interests 13,46¢ 9,58z
Total equity $ 185,07 $ 213,56.
Total liabilities and equity $ 314,01: $ 339,09°

The notes on pages 78 to 123 are an integral parese consolidated financial statements.
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GLOBAL SOURCES LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(In U.S. Dollars Thousands, Except Number of Sharesnd Per Share Data)

Attributable to the Company’s shareholders

Non-
Common Treasury Other Retained controlling Total
shares shares reserves earnings Total interests equity

Balance at January 1,
2012 $ 51¢ $ (150,089 $ 152,59. $ 126,65! $ 129,67 $ 8,881 $ 138,55

Total comprehensive

income

for the yeal - - 1,60¢ 32,20¢ 33,81: 80¢ 34,62(
Transaction with

owners:
Fair value of non-
controlling

Interest in business

acquisition - - - - - 3,00¢ 3,00¢
Dividend issued by a

subsidiary to non-

controlling interes - - - - - (1,309 (1,309
Fair value of non-cast

compensation

expense - - 2,40¢ - 2,40¢ - 2,40¢
Capitalization of
intangible

assets relating to

share

grants for non-

compete

agreement - - 26 - 26 - 26
Issue of new shares 3 - (3) - - - -
Balance at Decembe

31, 2012 $ 521 $ (150,089 $ 156,62¢ $ 158,85¢ $ 165,92( $ 11,39: $ 177,31

Total comprehensive

income

for the yeal - - 3,071 32,73t 35,80¢ 23z 36,03¢
Transaction with

owners:
Dividend issued by

subsidiaries to non-

controlling interest: - - - - - (2,049 (2,049
Fair value of non-cast

compensation

expense - - 2,17( - 2,17( - 2,17(
Capitalization of
intangible

assets relating to

share

grants for non-

compete

agreement - - 84 - 84 - 84
Issue of new shares 4 - (4) - - - -
Balance at Decembe

31, 2013 $ 525 $  (150,08) $ 161,95( $ 191,59: $ 203,98( % 9,58: $ 213,56.

Total comprehensive
income
for the yeal - - (2,679 18,33( 15,657 482 16,13¢

Transaction witt



owners:
Fair value of non-
controlling

interest in business

acquisition - - - - - 4,89/ 4,89/
Dividend issued by a

subsidiary to non-

controlling

interest - - - - - (1,490 (1,490
Fair value of non-cast

compensation

expense - - 1,857 - 1,857 - 1,857
Capitalization of
intangible

assets relating to

share

grants for non-

compete

agreement - - 112 - 112 - 112
Purchase of treasury

shares - (50,000 - - (50,000 - (50,000
Issue of new shares 4 - (4) - - -
Balance at Decembe

31, 2014 $ 52¢ $ (200,089 $ 161,24. $ 209,92 $ 171,60t $ 13,46¢ $ 185,07:

The notes on pages 78 to 123 are an integral parese consolidated financial statements.
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GLOBAL SOURCES LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(In U.S. Dollars Thousands, Except Number of Sharesnd Per Share Data)

Year ended December 31

2014 2013 2012
Cash flows from operating activities
Net profit $ 18,84: % 32,87: % 32,94¢
Adjustments for
Income tax expens 2,46¢ 4,75¢ 2,74¢
Depreciation and amortizatic 13,06: 9,02¢ 9,11z
(Profit) on sale of property and equipment and $twent propert: (42) (15,410 (6)
Gain on sale of availat-for-sale securitie (12) (64) -
Interest incomi (1,314 (1,472 (1,044
Provision for impairment of receivabl 16€ 30 22¢
Interest expens 18¢€ - -
Non-cash compensation exper 1,857 2,17( 2,40¢
Equipment written of 40 65 48
Share of loss of associe - - 24
Impairment loss on investment in assoc - - 30z
Impairment of intangible asse 2,24:% 8,52t 1,38¢
Net foreign exchange differenc 7€ (15) (12)
Changes in working capital (excluding the effedtaayuisition and exchange differences ¢
consolidation)
Accounts receivabl 687 1,10¢ 264
Receivables from sales representat 2,732 (2,880 (1,25))
Inventories 112 144 (180
Prepaid expenses and other current a: 1,54¢ a7y 2,52¢
Other nor-current asset 657 99C (204)
Accounts payabl (1,92)) 594 464
Accrued liabilities (19) (1,202) 2,33
Deferred income and customer prepayments (5,977) (3,299 (18,147)
Cash generated from operation: 35,39: 35,76¢ 33,95¢
Income tax paid (3,120) (4,710 (2,679
Net cash generated from operating activitie 32,27 31,05¢ 31,27°
Cash flows from investing activities:
Acquisition of subsidiary, net of cash acqui (9,019 (4,387%) (11,359
Additional investment in associe - - (326)
Acquisition of intangible asse (515) - -
Purchase of property and equipment and investnrepepty (18,159 (27,04 (1,37
Proceeds from sale of property and equipment arestment property,
net of transaction cos 57 27,90% 6
Placement of term deposits with bal (6,09¢) (1,762 (5,019
Proceeds from matured term deposits with bz 1,93 5,84( 3,632
Purchase of availat-for-sale financial asse (2,640 (63) (12,61
Proceeds from sale of availa-for-sale securitie 5,18: 1,29/ 18,44:
Interest received 1,24 1,47 1,004
Net cash (used in)/generated from investing activés (28,007 3,25¢ (7,596
Cash flows from financing activities:
Additional investment in subsidiary by r-controlling shareholde 14¢ - -
Dividend paid to nc-controlling interest: (1,490 (2,047 (2,309
Purchase of treasury shares (50,000 - -
Net cash used in financing activitie! (51,347 (2,04%) (1,309
Net (decrease)/increase in cash and cash equis. (47,079 32,26¢ 22,37¢
Cash and cash equivalents, beginning of the 137,35¢ 104,63 81,90:
Effect of exchange rate changes on cash and casia&nts (59) 462 35(

Cash and cash equivalents, end of the ye $ 90,22: $ 137,35¢ § 104,63:




The notes on pages 78 to 123 are an integral parese consolidated financial statements.
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GLOBAL SOURCES LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(In U.S. Dollars Thousands, Except Number of Sharesnd Per Share Data)

General information

Global Sources Ltd. (the ‘Company’) and its sulzgidis’ (together ‘Group’principal business is to provide services thatvaligioba
buyers to identify suppliers and products, and nabppliers to market their products to a largeiber of buyers. The Groupprimarn
online service is creating and hosting marketingpsites that present supplieoduct and company information in a consistensjly
searchable manner on Global Sources Online. Congpiting this service are various trade magazineg Ghoup launched Chi
Sourcing Fairs exhibitions in 2003. These exhibgioffer international buyers direct access to €kind other Asian manufacturers.
Group’s businesses are conducted primarily through Tkéeltia Limited, its wholly owned subsidiary, whictasvincorporated in Octot
1984 under the laws of Cayman Islands. Throughaterdther wholly owned subsidiaries, the Group alsganizes China Sourcing Fe
exhibitions, conferences and exhibitions on tecbgwlrelated issues, licenses Asian Sources/Globatcgs Online and offers cata
services.

The Company was incorporated in Bermuda. The Cowgipaagistered office address is Car@ourt, 22 Victoria Street, Hamilton,
12, Bermuda.

These financial statements were authorized foeisguthe executive committee of the Board of Doexon April 7, 2015.

Summary of significant accounting paties

The principal accounting policies applied in thepgaration of these consolidated financial stateserg set out below. These policies t
been consistently applied to all the years presenteless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of Globalr&esi Ltd. have been prepared in accordance witrdational Financial Reporti
Standards (‘IFRS’) and International Financial R#ipg Interpretations Committee (‘IFRICihterpretations as issued by the Internati
Accounting Standards Board (‘IASB’).

The consolidated financial statements have begraped under the historical cost convention, exaspmtisclosed in the accounting poli
below.

The preparation of financial statements in confeymaiith IFRS requires the use of certain criticat@unting estimates. It also requ
management to exercise its judgment in the procks®plying the Grou accounting policies. The areas involving a higiegree ¢
judgment or complexity, or areas where assumptions estimates are significant to the consolidaiteehtial statements are disclose
note 4. Actual results could differ from those msties and such differences could affect the restittperations reported in future periods.

New and amended standards adopted by the Group:
The following standards have been adopted by tloigfor the first time from the financial year beiging on January 1, 2014:

« Amendment to IAS 32, ‘Financial instruments: $&metation’ on offsetting financial assets and financial lidigis. This
amendment clarifies that the right of set-off must be
contingent on a future event. It must also ballggenforceable for allcounterparties in the normal course of businesgjedisas
in the event of default, insolvency or
bankruptcy. The amendment also considers settiemechanisms. The adoption of this standard didhaee a significal
impact on the Grol's financial statement
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« Amendments to IAS 36, ‘Impairment of assets’ tio@ recoverable amount disclosures for fioancial assets. This amendnr
removed certain disclosures of the recoverable amou
of CGUs which had been included in IAS 36 by ifmie of IFRS 13The adoption of this standard did not have a sicpuif
impact on the Grol's financial statement

2.2 Consolidation

The consolidated financial statements comprisefittencial statements of the Company and its majaritned or otherwise controll
subsidiaries.

€) Subsidiaries

Subsidiaries are all entities (including structuestities) over which the Group has control. Theuprcontrols an entity when the Grou
exposed to, or has rights to, variable returns fitsnmvolvement with the entity and has the apitit affect those returns through its po
over the entity. Subsidiaries are fully consolidafim the date on which control is transferredhi® Group. They are deconsolidated f
the date that control ceases.

The Group uses the acquisition method of accountirgcount for business combinations. The conatisr transferred for the acquisit

of a subsidiary is the fair value of the assetmdferred, the liabilities incurred and the equityerests issued by the Group.
consideration transferred includes the fair valfiarny asset or liability resulting from a contingeonsideration arrangement. Acquisition-
related costs are expensed as incurred. ldentfialsisets acquired and liabilities and contingeailities assumed in a busin
combination are measured initially at their failues at the acquisition date. On an acquisitiorabguisition basis, the Group recogn
any non-controlling interest in the acquiree eithefair value or at the non-controlling interegti®portionate share of the acquiee
assets.

The excess of the consideration transferred, theuatrof any non-controlling interest in the acqeiend the acquisitiodate fair value ¢
any previous equity interest in the acquiree oberfair value of the Group’share of the identifiable net assets acquiredderded &
goodwill. If this is less than the fair value oktimet assets of the subsidiary acquired in the aiaebargain purchase, the differenc
recognized directly in the consolidated incomeestent.

Investments in subsidiaries are accounted for st less impairment by the Company. Cost is adjuiaéflect changes in considerat
arising from contingent consideration amendmentst @lso includes direct attributable costs of atweent.

(b) Transactions with non-controlling inerests

The Group treats transactions with non-controllinggrests as transactions with equity owners of@neup. For purchases from non-
controlling interests, the difference between aoiysideration paid and the relevant share acquifédeocarrying value of net assets of
subsidiary is recorded in equity. Gains or losseslisposals to non-controlling interests are edsorded in equity.

When the Group ceases to have control or significdluence, any retained interest in the entityesneasured to its fair value, with -
change in carrying amount recognized in the codatéd income statement.

(c) Associate

Associates are all entities over which the Groupdignificant influence but not control, generalycompanying a shareholding of betw
20% and 50% of the voting rights. Investments isoamtes are accounted for using the equity metticatcounting. Under the equ
method, the investment is initially recognized estc and the carrying amount is increased or deetkto recognize the invest®ihare ¢

the profit or loss of the investee after the dateacquisition. The Groug’ investment in associates includes goodwill idieati or
acquisition. The Group’s share of post-acquisitoafit or loss is recognized in the consolidatecbime statement, and its share of post-
acquisition movements in other comprehensive incsmecognized in other comprehensive income witbraesponding adjustment to
carrying amount of the investment.
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The Group determines at each reporting date whétleee is any objective evidence that the investrimethe associate is impaired. If t
is the case, the Group calculates the amount o&imment as the difference between the recoveratleuat of the associate and
carrying value and recognizes the amount adjaoceshtre of loss of associate’, on the face ofcthresolidated income statement.

2.3 Segment reporting

Operating segments are reported in a manner censistth the internal reporting provided to chiglesating decisiomaker, which is tr
Company’s Board of Directors. The chief operatiegidion maker assesses the Greygerformance and makes decisions about res(
to be allocated to each segment.

2.4 Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements of eaththe Group$ entities are measured using the currency of theapy economi
environment in which the entity operates (‘the fimwal currency’). The Company’s functional currgris United States dollar (‘$or
‘USD’). The consolidated financial statements aiespnted in USD, which is the Group’s presentatiomency.

(b) Transactions and balances

Transactions in currencies other than the functioneency are measured and recorded in the fumaltiourrency using the exchange
in effect on the date of the transaction. As atlthiance sheet date, monetary assets and liabilitet are denominated in currencies ¢
than the functional currency are translated usheexchange rate at the balance sheet date. Als gaid losses arising from fore
currency transactions and translation of foreigmency denominated accounts are recognized indhsatidated income statement.

Non-monetary items measured at fair values in foreigmencies are translated using the exchange rathe date when the fair values
determined.

(c) Group companies
The financial statements of the subsidiaries repbirt their respective local currencies are traadlanto USD for consolidation as follow

(i) assets and liabilities at the closing exchangeasi#& the balance sheet di
(i) shareholder equity at the historical rates of exchan
(iif) income and expense amounts at the average mondtiyaege rates (unless this average is not a relalgoapproximation of tt
cumulative effect of the rates prevailing on trengaction dates, in which case income and expemeesanslated at the rate
the dates of the transaction
(iv) all resulting translation differences are recordedther comprehensive income and accumulatedurméacy translation reserve’
within equity.

Goodwill and fair value adjustments arising on #uguisition of foreign operations on or after Jaguh 2009 (the Group’ date ¢
transition to IFRS) are treated as assets andifiabiof the foreign operations and translatethatclosing rates at the reporting date.
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25 Property and equipment

Property and equipment are stated at cost lessradated depreciation and accumulated impairmerseognote 2.8). Cost represents
purchase price of the asset and other costs inttiordring the asset into its existing use. Subsefjoosts are included in the asset’
carrying amount or recognized as a separate assappropriate, only when it is probable that fiteconomic benefits associated with
item will flow to the Group and the cost of thenitean be measured reliably. The carrying amoutitt@feplaced part is derecognized.
other repairs and maintenance are charged to tieolidated income statement during the year in wtiiey are incurred.

Depreciation on property and equipment is calcdlate a straight-line basis over their estimateduldiges as follows:

Buildings Over the remaining lease period or 50 years,
whichever is shorte

Leasehold improvemen 5 years

Computer equipment and softws 3 years

Fixtures, fittings and office equipme 5 years

Reusable trade show boor 2 years

Motor vehicles 5 years

No depreciation is recognized for freehold land forccapital work-in-progress.

The assetsfesidual values and useful lives are reviewed, adjdsted if appropriate, at the end of each repgnieriod. Gains and los:
on disposals are determined by comparing the pdsceéh the carrying amount and are recognizetiénconsolidated income statement.

2.6 Investment properties

Investment properties include those portions ofdings that are held either to earn rental incomeagpital appreciation or both in the sl
to medium term. The portions of building and its@sated land use rights are, together, class#fgeithivestment property if the compont
are not separable. Investment properties are ligitiecognized at cost and subsequently carriecbat less accumulated depreciation
accumulated impairment losses. The asgetsidual values and useful lives are reviewed, adjdsted if appropriate, at the end of ¢
reporting period. Depreciation is calculated usangtraight line method to allocate the depreciabh®unts over the estimated lives o
years or over the remaining lease period whichisvsihorter. Gains and losses on disposals arendetl by comparing the proceeds \
the carrying amount and are recognized in the dioleged income statement.

Transfers to, or from, investment properties arelenahen there is a change in the Compsiigtention with respect to the use of
property.

2.7 Intangible assets
(a) Goodwill

Goodwill on acquisition of subsidiaries on or affiemuary 1, 2009 (the Grogptate of transition to IFRS) represents the exoéske
consideration transferred, the amount of any camrolling interest in the acquiree and the adtjais date fair value of any previc
equity interest in the acquiree over the fair vaifithe net identifiable assets acquired. Gooduvillacquisition of subsidiaries is include:
‘intangible assets'Goodwill is carried at cost less accumulated impaint losses. Impairment losses on goodwill arerextrsed. Gait
and losses on the disposal of an entity include#ingying amount of goodwill relating to the entstyld.
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Goodwill is allocated to caspenerating units (CGU) for the purpose of impairtrtesting. The allocation is made to those CGUgroup:
of CGUs that are expected to benefit from the sdrcombination in which the goodwill arose, iddiaccording to operating segment.

(b) Trademarks

Trademarks acquired in a business combinationem@gnized at fair value at the acquisition datead&€marks have a finite useful life
are carried at cost less accumulated amortizafiorortization is calculated using the straidine method over their estimated useful i
of 6 to 14 years. The useful lives are reviewed, agljusted if appropriate, at the end of each teypperiod.

(c) Contractual backlog and others

Contractual backlog and others acquired in a besim®mbination mainly relates to customer relatiggeswhich are recognized at 1
value at the acquisition date. The contractualarust relationships have a finite useful life and aarried at cost less accumul
amortization. Amortization is calculated using giightline method over the expected life of the custoratationship of 3 to 12 montr

(d) Databases

The databases acquired are measured on initiagmé@mn at cost being the fair value as at the d#tecquisition. Following initi
recognition, databases are carried at cost lessaaoymulated amortization and any accumulated immggit losses. Databases
amortized over a period of one year beginning @ dhte of acquisition. The amortization expensedatabases is recognized in
consolidated income statement.

(e) Non-compete agreements

Intangible assets relating to non-compete agreesmeitth the Grougs former employees and consultants and to the foemgloyees ¢
third party service providers are recorded at Yaiues at the date the respective agreements teeeérinto and are carried at cost
accumulated amortization. Amortization is calculatising a straight-line basis over the rmmmpete period of 5 years. The fair values
estimated based on the cash flow valuation modedreldy valuation inputs include an estimate of fitaash flows expected to
generated by the asset (note

2.15(b)).

)] Computer software

Development costs that are directly attributableht® design and testing of identifiable and unigofiware products are recognizec
intangible assets when the following criteria awt:m

« ltis technically feasible to complete the softevproduct so that it will be available for use;

« Management intends to complete the software mtoahd use or sell it;

« There is an ability to use or sell the softwamedpict;

« It can be demonstrated how the software prodilcgenerate probable future economic benefits;

« Adequate technical, financial and other resoutcesomplete the development and to use or sellstifavare product a
available; anc

« The expenditure attributable to the software pobdiuring its development can be reliably measured

Directly attributable costs that are capitalizedas of the software product include fees paiddosultants for software development,
software development employee costs and an apptepdrtion of relevant overheads. Other developragpenditures that do not m
these criteria are recognized as an expense agadciComputer software development costs are @edrbver their estimated use
lives, of 3 years. Costs associated with maintgigiomputer software are recognized as an experisewased.
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2.8 Impairment of non-financial assets

Assets that have an indefinite useful lifdor example, goodwill, are not subject to amotiza and are tested at least annually
impairment or more frequently if events or chanigesircumstances indicate a potential impairmersisets that are subject to amortiza
are reviewed for impairment whenever events or gharin circumstances indicate that the carryinguarhanay not be recoverable.
impairment loss is recognized for the amount byclwhihe asset’ carrying amount exceeds its recoverable amounat.récoverable amot
is the higher of an asseffair value less costs to sell and value in use.tife purposes of assessing impairment, assetgauped at tt
lowest levels for which there are separately idieditie cash flows (cash-generating units). Nimancial assets other than goodwill 1
suffered impairment are reviewed for possible reakof the impairment at each reporting date.

2.9 Financial assets
2.9.1 Classification

The Group classifies its financial assets in tHi¥ang categories: loans and receivables, andavi@-forsale. The classification depe!
on the purpose for which the financial assets vamguired. Management determines the classificatioits financial assets at init
recognition.

@) Loans and receivables

Loans and receivables are nderivative financial assets with fixed or deterntilgapayments that are not quoted in an active mafkesy
are included in current assets, except for madsrigireater than 12 months after the end of thetieggeriod, which are classified as non-
current assets. The Group’s loans and receivablepigse ‘accounts receivables’, ‘receivables fratfes representativesterm deposit
with banks’, ‘cash and cash equivalents’ and asstbexr than ‘prepaid expenses’, ‘deferred experased’‘club membershipshcluded ir
the ‘prepaid expenses and other current assetsbémer non-current assets’ in the balance sheet.

(b) Financial assets, available-for-sale

Financial assets, available-for-sale are derivatives that are either designated in thisgmteor not classified as loans and receiva
held-to-maturity investments or financial assetdaat value through profit or loss. They are inaddin noneurrent assets unless
investment matures or management intends to disgfdsevithin 12 months of the end of the reportiperiod.

2.9.2 Recognition and measurement

Regular purchases and sales of financial asset®eognized on the trade-datéhe date on which the Group commits to purchasset
the asset. Investments are initially recognizedaatvalue plus transaction costs. Financial assetsderecognized when the right
receive cash flows from the investments have edpirehave been transferred and the Group has énmedfsubstantially all risks a
rewards of ownership. Available-feale financial assets are subsequently carriedimvélue. Loans and receivables are subseqt
carried at amortized cost using the effective ggemethod, less provision for impairment. A prmnsfor impairment is established wt
there is objective evidence that the Group will betable to collect all amounts due according éodtiginal terms of the receivables (r
2.9.3).

Changes in the fair value of available-for-saleuséies are recognized in other comprehensive ire@nd accumulated irfair value
reserve’ within equity.
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When securities classified as availablegate are sold or impaired, the accumulated fainevadjustments recognized in equity
included in the consolidated income statement.

Interest on available-for-sale securities calcalatsing the effective interest method is recognipetie consolidated income statement.

Investments in equity instruments that do not hawguoted market price in an active market and wtiagevalues cannot be relial
measured are measured at cost less provision faiiment in value.

293 Impairment of financial assets

The Group assesses at the end of each reportiingdpehether there is objective evidence that anfiie asset or a group of financ
assets is impaired. A financial asset or a groufinancial assets is impaired and impairment lossesincurred only if there is object
evidence of impairment as a result of one or meents that occurred after the initial recognitidrttee asset (a ‘loss evenghnd that los
event (or events) has an impact on the estimatedeficash flows of the financial asset or grougimdincial assets that can be relic
estimated.

The criteria that the Group uses to determinettiek is objective evidence of an impairment lostuide:

« significant financial difficulty of the issuer obligor;

« abreach of contract, such as a default or deéinqy in interest or principal payments;

«» the Group, for economic or legal reasons relatinthe borrowes financial difficulty, granting to the borrowercancession th
the lender would not otherwise consic

« it becomes probable that the borrower will eli@nkruptcy or other financial reorganization;

« the disappearance of an active market for thainitial asset because of financial difficulties; or

- observable data indicating that there is a meddardecrease in the estimated future cash floars f portfolio of financit
assets since the initial recognition of those asset

although the decrease cannot yet be identifi¢d thie individual financial assets in the portfo

For loans and receivables, the Group estimatesalectability of the trade receivables based anghalysis of trade receivables, histol
bad debts, customer creglitrthiness and current economic trends and mamtiequate impairment allowance. The amount ofvathase
is the difference between the receivables’rying amount and the present value of estimatedte cash flows, discounted at the orig
effective interest rate. The carrying amount ofrieeivables is reduced through the use of an allo® account, and the amount of the
is recognized in the consolidated income statem&hien a receivable is uncollectible, it is writteff against the allowance account
receivables. Subsequent recoveries of amountsqugyiwritten off are credited to the consolidatecbme statement.

In the case of equity investments classified adaba-for-sale, a significant grolonged decline in the fair value of the secubigow its
cost is also evidence that the assets are impdfratly such evidence exists for available-for-da@ncial assets, the cumulative loss -
measured as the difference between the acquisitishand the current fair value, less any impaitrtess on that financial asset previot
recognized in profit or lossis removed from equity and recognized in the cbdated income statement. Impairment losses rezeghir
the consolidated income statement on equity insgtnisnare not reversed through the consolidatedriacstatement. If, in a subseqt
period, the fair value of a debt instrument clasdifas available for sale increases and the inereas be objectively related to an e
occurring after the impairment loss was recognizedhe consolidated income statement, the impaitnhess is reversed through
consolidated income statement.
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2.9.4 Offsetting financial instruments

Financial assets and liabilities are offset andrtbieamount reported in the balance sheet whee thex legally enforceable right to ofi
the recognized amounts and there is an intentisettte on a net basis or realize the asset atid #@t liability simultaneously.

2.10 Inventories

Inventories are stated at the lower of cost andrealizable value. Cost is determined on the firstfirst-out basis. Cost includes -
purchase cost and the delivery costs incurrediirgling the inventory to the warehouse. Net realeatlue is the estimated selling pric
the ordinary course of business, less applicahiala selling expenses.

2.11 Cash and cash equivalents

In the consolidated statements of cash flows, emghcash equivalents includes cash in hand, deposit at call with banks and ot
short-term highly liquid investments with origimakturities of three months or less with insignificesk of change in value.

2.12 Share capital

Ordinary shares are classified as equity. Increalausts directly attributable to the issue of radinary shares are shown in equity
deduction, net of tax, from the proceeds.

Where any group company purchases the Compasyity share capital (treasury shares), the dersion paid, including any direc
attributable incremental costs (net of income taiededucted from equity attributable to the Compa equity holders until the shares
cancelled or reissued. Where such ordinary sharesubsequently reissued, any consideration redeivet of any directly attributak
incremental transaction costs and the related iedax effects, is included in equity attributaldetie Company’s equity holders.

2.13 Current and deferred income tax

The tax expense for the period comprises curreditdaferred tax. Tax is recognized in the incoméestant, except to the extent th:
relates to items recognized in other comprehengiceme or directly in equity. In this case, the ta also recognized in ott
comprehensive income or directly in equity, resipedy.

The current income tax charge is calculated onbéss of tax laws enacted or substantively enaatethe balance sheet date in
countries where the Compasysubsidiaries operate and generate taxable inddiax@agement periodically evaluates positions takeax
returns with respect to situations in which apgileaax regulation is subject to interpretatioredtablishes provisions where appropriat
the basis of amounts expected to be paid to thauthorities.

Deferred income tax is recognized, using the amsetiability method, on temporary differences iagsbetween the tax bases of asset:
liabilities and their carrying amounts in the cdigated financial statements. However, the defeinedme tax is not accounted for i
arises from initial recognition of an asset or ilipin a transaction other than a business comtiom that at the time of the transac
affects neither accounting nor taxable profit asloDeferred income tax is determined using teesrédnd laws) that have been enactt
substantively enacted by the balance sheet date@ndxpected to apply when the related deferrednie tax asset is realized or
deferred income tax liability is settled.

Deferred income tax assets are recognized onlget@xtent that it is probable that future taxabt&ipwill be available against which t
temporary differences can be utilized.
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Deferred income tax is provided on temporary déferes arising on investments in subsidiaries, éxgbpre the timing of the reversal
the temporary difference is controlled by the Grang it is probable that the temporary differendénet reverse in the foreseeable futt

Deferred income tax assets and liabilities areetffghen there is a legally enforceable right teefffcurrent tax assets against currer
liabilities and when the deferred income tax asaats liabilities relate to income taxes levied bg same taxation authority on either
same taxable entity or different taxable entitiéeere there is an intention to settle the balanoes et basis.

2.14 Employee benefits
(a) Retirement contribution plans

Group companies operate a number of retirementribatibn plans. The Group pays contributions tosgtely administered retireme
contribution plans or government authorities on andatory, contractual or voluntary basis based gementage of each eligil
employees salary. Employees working in a jurisdiction wherere is no statutory provision for retirementtrinutions are covered by t
Companys plans. Once the contributions have been paidGtioep has no legal or constructive obligationpay further contributions
the fund does not hold sufficient assets to pagmiployees the benefits relating to employee serviche current and prior periods. *
contributions are recognized as employee bengfieese when they are due.

2.15 Non-cash compensation expenses
(a) Share grants to employees and team mkers

The Group operates a number of equityled compensation plans, under which the Grageives services from employees,
consultants and employees of third party serviowigers (collectively known as ‘team membeias) consideration for equity instrume
of the Group. The Group’employee and team member equity compensatios pl@Enshare grants without any exercise price erce
period. Therefore, the fair value of the share tyrat the date of grant approximates the intrinaice. The fair value of the employee
team member services received in exchange for thet @f the shares is recognized as an expensbkeirintome statement with
corresponding increase in ‘capital reserve’ withduity.

Non-market vesting conditions are included in assumgti@bout the number of share grants that are eeghéztvest. The total expens
recognized over the vesting period, which is theageover which all of the specified vesting cormglis are to be satisfied. At the enc
each reporting period, the entity revises its esti® of the number of shares that are expecteégbbased on the namarket vestin
conditions. It recognizes the impact of the revisio original estimates, if any, in the consolidbitecome statement, with a corresponi
adjustment to equity.

The Group made share awards to its directors ufklerGlobal Sources Directors Share Grant Award.Plaese awards are share gr
without any exercise price or exercise period. €f@e, the fair value of the share grants at the d& grant approximates the intrin
value. The Group recognizes the compensation esstciated with share awards with cliff vestinglitectors on a straighine basis ove
the vesting period.

(b) Share grants for non-compete agreemtsn
The Group issues share grants to former emplogeesformer consultants and the former employedbiaf party service providers wh
they resign or retire from their respective empleynor consultancy service. Under these plansshiage grants vest over a fiyeal

period with a percentage of shares vesting each yé& grantee is subject to the nammpete terms stipulated in the plan. There
other vesting condition other than the non-competms.
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Where the Group has the ability to enforce the campete agreement and the grantees are entitlde tehares, an intangible asst
recognized in relation to the n@empete provisions of these awards at the fairevaluithe respective award. The intangible ass
amortized over the non-compete period on a strdightbasis (note 2.7 (e)).

2.16 Revenue recognition

The Group derives its revenue from advertising feéts published trade magazines and websitess sdltrade magazines and reports,
from licensing its trade and service marks, andwizing exhibitions and business seminars.

Revenue comprises the fair value of the consideratceived or receivable for the sale of goodssamdices in the ordinary course of
Group’s activities. Revenue is shown excluding value dddges, net of discounts and after eliminatingsalithin the Group. The Gro
presents the sales taxes imposed on revenue gagdrahsactions on a gross basis in ‘sales costs’.

The Group recognizes revenue when the amount ehrey can be reliably measured, it is probablefthate economic benefits will flo
to the entity and when specific criteria have bexen for each of the Group’s activities as describeldw.

Revenue from advertising in trade magazines andsite=) net of discounts, are recognized ratablyr dkie period in which tf
advertisement is displayed. Revenue from salesamfet magazines and reports is recognized uponedgliof the magazine/repc
Magazine subscriptions received in advance arermefeand recognized as revenue upon delivery ofntlagazine. Revenue frc
organizing exhibitions and business seminars isgeized at the conclusion of the event and thee@ldirect event production costs
deferred and recognized as expenses upon conclosibe event. When multiple deliverables are awitrd under a single arrangem
the Group allocates the total consideration to eathof accounting based on its relative percemtajthe total fair value of all units
accounting included in the arrangement. Where tteifsis unable to determine the fair value of eafcthe unit in an arrangement, tc
consideration is allocated by estimating the stalode selling price for one performance obligaffandirectly observable price exists.

Barter transactions are recorded at the fair vafube merchandise or services received. Wheréathgalue of the merchandise or serv
received cannot be measured reliably, the revenoeasured at the fair value of the services rexader

Rental income arising from operating leases onstwent properties is recognized on a straligit-basis over the lease term.
aggregate costs of incentives provided to lesseeeaognized as a reduction of rental income theefease term on a straight-line basis.

Interest income is recognized using the effectiterest method.

2.17 Leases

Leases in which a significant portion of the risksl rewards of ownership are retained by the lem®oclassified as operating leases.
Group leases certain office facilities and exhditvenues under cancellable and wancellable operating leases, generally with aion
to renew upon expiry of the lease term. Rentalssungerating leases (net of any incentives receir@d the lessor) are expensed (
straight-line basis over the life of the leases.

2.18 Advertising expenses

Advertising and promotion expenses are expensataged.
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2.19 Transactions with sales representaés

The Group utilizes sales representatives in varietrgories to promote the Groupproducts and services. Under these arrangentleess
sales representatives are entitled to commissisngedl as marketing fees. Commission expensesxqeneed as incurred. For online
other media services, the commission expense igrit when the associated revenue is recognizeghen the associated accot
receivable are paid, whichever is earlier. For bitions, the commission expense is incurred whenatbsociated revenue is recogni
upon conclusion of the event.

These third party sales representatives, whichmaialy corporate entities, handle collections froients on behalf of the Group. Incluc
in receivables from these sales representativearmaoeints collected on behalf of the Group.

2.20 Accounts payable

Accounts payable are obligations to pay for goodsesvices that have been acquired in the ordinatyse of business from suppli
Accounts payable are classified as current liakdiif payment is due within one year or less (othe normal operating cycle of -
business if longer). If not, they are presentedascurrent liabilities.

Accounts payable are recognized initially at failue and subsequently measured at amortized dogt the effective interest method.
221 Dividend distribution

Dividend distribution to the Company’s shareholdsrsecognized as a liability in the Grosginancial statements in the period in wi
the dividends are approved by the Company’s shidetwo

Financial risk management

The Groups activities expose it to a variety of financiaks: market risk (including foreign exchange risii; value interest rate risk, a
cash flow interest rate risk), credit risk and Ity risk. The Groups overall risk management program focuses on tipeedictability o
financial markets and seeks to minimize potentiakease effects on the Group’s financial performance

Risk management is carried out by a group of semanagement personnel. This particular group iflesti evaluates and tal
appropriate measures to alleviate financial riskgldose co-operation with the Grospoperating units. The Board of Directors pro
direction for overall risk management, coveringcifie areas, such as foreign exchange risk, inteegs risk, credit risk, use of derivat
financial instruments and non-derivative finanastruments, and investment of excess liquidity.

@ Market risk
0] Foreign exchange risk

The Group operates internationally and is expoeddreign currency risk arising from various cuegrexposures, primarily with resp
to the Chinese Renminbi (‘RMB"¥oreign currency risk arises from commercial tratisas, recognized assets and liabilities anc
investments in foreign operations. A majority oé t&roups contracts with customers that are denominatddrigign currencies are
RMB. The conversion of these contract proceeds3® Qould result in losses and reflects the foreigechange risk assumed by the Gi
between contract signing and the conversion of datshUSD. The Group also maintains a portion efbiank balances in RMB. T
conversion of these bank balances to USD couldtresforeign exchange losses.
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The Group has not engaged in foreign currency Imgdgctivities. Historically a majority (ranging keten 98% to 99%) of the revenu
denominated in USD or is received in Hong Kong Bo{fHKD'), RMB or New Taiwan Dollar (‘TWD"). HKDsicurrently pegged to t
USD. While RMB has been relatively stable histdljcand has strengthened during the past few yagesnst the USD, RMB h
weakened slightly against USD in 2014. TWD is akdatively stable against USD.

The Group has certain investments in foreign ojmrat whose net assets are exposed to foreign nayrrganslation risk. Curren
exposure arising from the net assets of the Gefgreign operations is managed primarily throudgmtification of the specific risks a
taking appropriate measures to alleviate the risk.

At December 31, 2014, if the RMB had weakened/gtiemed by 2% (2013: 3%) against the USD with tikepvariables held conste
profit before tax for the year would have been ${Z13: $2,909) lower/higher as a result of foraigmrency losses/gains on translatio
RMB denominated monetary assets and liabilities.

(ii) Cash flow and fair value interest rée risk

The Group has no interest-bearing borrowings &eaember 31, 2014 and 2013. The Grewgkposure to changes in market interest
is mainly attributable to its interest-bearing @ssecluding term deposits with banks, availableale financial assets and cash and
equivalents. As at December 31, 2014 and Decemhe2(@L3, the term deposits with banks are all fixgdrest rate instruments and
available-for-sale securities are highly liquid ard short term in nature. Therefore interestniakeis considered to be insignificant.

(iii) Credit risk
Credit risk arises from investments in checking aadings accounts, debt securities issued by U&astry, term deposits with bar

available-for-sale securities, accounts receivaht&receivables from sales representatives.

The Company maintains checking, money market adsptierm deposits with banks, debt securities due U.S. Treasury held
custody with banks and available-femle securities with high quality institutions. TBempany has a large number of customers, op:
in different geographic areas and generally do¢sawuire collateral on accounts receivable orivedses from sales representatives.
Company generally collects in advance from custgniiermarkets with higher credit risk. In additiadihne Company is continuou:
monitoring the credit transactions and maintaingairment allowance where necessary.

The Group’s maximum exposure to credit risk is espnted by the carrying amount of each financsgtas the balance sheet.

Bank deposits that are neither past due nor img@re mainly deposits with banks with high crediifrgs assigned by international credit-
rating agencies. Available-faale financial assets are highly liquid instrumengsntained with reputable institutions. Accourdgsaivabls
and receivables from sales representatives thateitieer past due nor impaired are substantialmpanies with a good collection tre
record with the Group.

(iv) Liquidity risk

Cash flow forecasting is performed in the operagngties of the Group and aggregated by GroumfieaGroup finance monitors rolli
forecasts of the Group’s liquidity requirementetssure it has sufficient cash to meet operatioeadls.
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The Group invests its excess cash in term depwsits commercial banks, U.S. Treasury securities awdilable-forsale securities
generate income from interest received as welbpgal gains, while the funds are held to supperbusiness.

Generally, the Group holds securities with spedifieaturity dates such as U.S. Treasury Bills touniigt The Group does not engagt
buying and selling of securities with the objectofegenerating profits on shaierm differences in price or for other speculafgpose:
Its objective is to invest to support the Grouppital preservation strategy.

The Groups financial liabilities which consist of accountsypble and accrued liabilities are due within 12hths, except $889 which
payable over next three years. The contractualsendnted cash flows of current financial liabikti@pproximate their carrying amount:
the impact of discounting is not significant. Thadiscounted cash flow of the nenfrent financial liabilities is $967 as at DecemBg.
2014.

(v) Capital risk management

The Group’s objectives when managing capital areaf@guard the Group’ability to continue as a going concern in ordeptovide
returns for shareholders and benefits for othéwestalders and to maintain an optimal capital stmgcto reduce the cost of capital.

In order to maintain or adjust the capital struetiuhe Group may return capital to shareholdersissuk new shares. Currently the Gi
has no external borrowings and is not subject o eternally imposed capital requirements. The @rdefines the total equity as
capital of the Group.

(vi) Fair value estimation

The table below analyses financial instrumentsiedat fair value, by valuation method. The diffeérkevels have been defined as follows:

« Level 1: quoted prices (unadjusted) in activekats for identical assets or liabilities.

« Level 2: inputs other than quoted prices includdtin level 1 that are observable for the assdiability, either directly (that it
as prices) or indirectly (that is, derived fromaes).

« Level 3: inputs for the asset or liability tha¢ aot based on observable market data (that issemeable inputs).
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The following table presents the Group’s assetsliabdities that are measured at fair value.

Level 1 Level 2 Level 3 Total

31 December 201.
Asset
Available-for-sale securities $ 3,95 $ - $ 3,952
Total asset $ 3,95 $ - $ 3,952
31 December 201.
Asset
Available-for-sale securities $ 6,361 $ - $ 6,367
Total asset $ 6,367 $ - $ 6,36
31 December 201.
Liability
Contingent consideration payable in a business awatibn - $ 3414 % 3,414
Total liability $ - 3 3,41 $ 3,414
31 December 201.
Liability
Contingent consideration payable in a business auatibn - - $ -
Total liability $ - $ - $ =

The following table presents the changes in levies8uments for the year ended 31 December 2014:
Opening balance
Acquisition of Topranch Limite: $ 3,30¢
Losses recognized in consolidated income statement 10t
Closing balance $ 3,41¢

The fair value of financial instruments traded gtide markets is based on quoted market priceheabalance sheet date. A marke
regarded as active if quoted prices are readilyragdlarly available from an exchange, dealer, &rokdustry group, pricing service,
regulatory agency, and those prices representlantdaregularly occurring market transactions omanm’s length basis. The quoted ma
price used for financial assets held by the Graughé current bid price. These instruments araudezd in level 1. Instruments includec
level 1 comprise primarily of available-for-saledincial assets.

The fair values of investment properties are disetbunder note 12 and the measurement of the gentionsideration is disclosed ur
note 28.
Critical accounting estimates and judgments

Estimates and judgments are continually evaluateldaae based on historical experience and oth&wrfadncluding expectations of fut
events that are believed to be reasonable undeirthenstances.

The Group makes estimates and assumptions congehgrfuture. The resulting accounting estimatdk by definition, seldom equal tl

related actual results. The estimates and assunsptiat have a significant risk of causing a matexdjustment to the carrying amount
assets and liabilities within the next financiahyare addressed below.
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@ Income Taxes

The Group has exposure to income taxes in numegoislictions. Significant judgment is involved getermining the Groupvde
provision for income taxes and recognition of defdrtax assets. The Group has open tax assesswitntaix authorities at the balar
sheet date and there are certain transactions @am@utations for which the ultimate tax determinatis uncertain during the ordin:
course of business. The Group recognizes liatslitie expected tax issues (note 9) based on relblgoratimates of whether additio
taxes will be due and recognizes deferred incomeatsets (note 15) on carried forward tax lossethéoextent there are sufficit
estimated future taxable profits and/or taxableperary differences against which the tax loss aantilized. Where the final tax outco
of these matters is different from the amounts therte initially recognized, such differences wilipact the income tax and deferred
recognized in the period in which such determimaisomade.

(b) Goodwill and Intangible assets

Upon acquisition, the purchase consideration xcatied between the net tangible and intangiblesissieer than goodwill on a fair va
basis with any excess purchase consideration rmptieg goodwill (note 28). Acquired intangible assare capitalized and amorti
systematically over their estimated useful livesdr to note 2.7), subject to impairment review.

Amortization periods are selected based on assesohéhe longevity of the brands, the strength atability of customer relationshi
the market positions of the acquired assets antettieological and competitive risks they face. Tdrgevity of these assets is evider
by their long established and well regarded braadd, their characteristically stable market conditiThe Group has reviewed the us
life of intangible assets and determined that ramgles to useful lives were required.

The carrying amounts of goodwill in each businessraviewed for impairment at least annually or enfrequently if events or change:
circumstances indicate a potential impairment icoagance to the accounting policy stated in noge Bhe carrying amounts of all otl
intangible assets are reviewed where there areatidns of possible impairment.

An impairment review involves a comparison of ttearging value of the asset with the value in ussedaon management cash f
projections or fair value less cost to sell basednarket comparable transactions or income apprdéahareas of judgment in estimat
the recoverable amount of a CGU are the growttaghdlows over a fivgrear forecast period, the long term growth ratemesl thereaft
and the discount rate applied to the forecast flasls.

During the year ended December 31, 2014, the Grecgrded a trademark impairment charge of $2,28832$3,542; 2012: nil) relatil
to the Haoji Group exhibition business. A detailed discussion onehents leading to the impairment charges is ireduch note 1:
Goodwill relating to this business has been futhpaired in 2013. A sensitivity analysis has beetfopmed for each Exhibition busine
based on changes in key assumptions consideresl tealsonably possible by management. For all tihgbEion businesses, there will
no impact to the Group’s results after tax if the4ax discount rate and the revenue growth applieitheéodiscounted cash flows for
acquired Exhibition business at December 31, 281rhised by 1% (2013: 1%) and decreased by 1% (2043, respectively, with ¢
other variables including tax rate being held canist
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5. Segment information

Management has determined the operating segmesesl lom the business activities whose operatindtsesre reviewed by the Growg’
chief operating decision maker (‘CODM’), which iset Company’s Board of Directors to assess the Gsoperformance and to m:
decisions about resources to be allocated to eaphent.

The Group considers the business from a servicep@etive. The reportable operating segments déhisie revenue primarily from tl
online and other media services and from the etibits.

Miscellaneous revenue consists mainly of techréeaVices fee income and rental income. The resftiltsese operations are include:
the ‘all other segments’ column.

The CODM assesses the performance of the opersgigigpents based on a measure of profit/loss fromatpes. This measurement b
excludes interest income. Other gains or lossespdeing gain on sale of available-feale financial assets and impairment los
available-forsale financial assets are not allocated to segmastshis type of activity is driven by the treasaf the Group, whic
manages the cash position of the Group.

The segment information provided to the CODM far thportable segments for the year ended Decemib@034 is as follows:

Online
and other
media All other
services Exhibitions segments Total
Revenue from external custom: $ 93,25. $ 97,017 $ 7,94 % 198,21:
Reportable segment profit from operatic $ 16,03C $ 51€ $ 3,62 % 20,17(
Depreciation and amortizatic $ 1,797 $ 7,98¢ $ 3,27¢ % 13,06:
Impairment of intangible asse $ - $ 2,24: % - $ 2,24z
Other material nc-cash items
Non-cash compensation expen: $ 944 % 91z % - % 1,857
Additions to property and
equipment and intangible ass $ 9,11¢ $ 34,93: $ 17¢  $ 44,227
Reportable segment ass $ 88,44¢ 3 132,77. % 92,79C $ 314,01:
The segment information for the year ended Dece®bgP013 is as follows:
Online
and other
media All other
services Exhibitions segments Total
Revenue from external custom: $ 104,62¢ $ 85,63t $ 7251 $ 197,52.
Reportable segment profit/(loss)
from operation: $ 20,24 % (2,459 % 2,89C $ 20,67¢
Depreciation and amortizatic $ 2541 $ 3227 $ 3,261 $ 9,02¢
Impairment of intangible asse $ - $ 8,62t $ - $ 8,52t
Other material nc-cash items
Non-cash compensation expen: $ 1,10¢ $ 1,06¢ $ - % 2,17(
Additions to property and
equipment and intangible ass $ 14,86¢ $ 12,17C $ 22 % 27,13:
Reportable segment ass $ 11531 $ 126,45 $ 97,33. % 339,09°
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The segment information for the year ended Decei®bg2012 is as follows:

Online
and other

media All other

services Exhibitions segments Total
Revenue from external custom: $ 136,10: $ 88,78: $ 6,851 $ 231,74
Reportable segment profit from operatic $ 24,85¢ $ 7,331 % 2,78¢ % 34,97:
Depreciation and amortizatic $ 3,06¢ $ 3,037 $ 3,006 $ 9,112
Impairment of intangible asse $ 1,38¢ $ - % - % 1,38¢
Other material nc-cash items
Non-cash compensation expen: $ 1412 % 997 $ - $ 2,40¢
Additions to property and

equipment and intangible ass $ 1,12C $ 2591 $ 42 $ 27,07:

Reportable segment ass $ 98,89¢ $ 110,16¢ $ 102,10 $ 311,16¢

The revenue from external parties reported to tO®M is measured in a manner consistent with thétténconsolidated income statem

Revenue from barter transactions was $3,104, $4an2b$3,252 for the years ended December 31, 2Z0W and 2012, respective
Similarly, the expenses from barter transactioneevi#8,940, $5,078 and $5,984 for the years endedileer 31, 2014, 2013 and 2(
respectively.

The amounts provided to the CODM with respect taltassets are measured in a manner consistenthaitlof the consolidated financ
statements. These assets are allocated based opedtations of the segment. For the purposes ofitororg segment performance ¢
allocating resources between segments, the CODMtansthe total assets attributable to each segment

A reconciliation of the reportable segment prafitni operations to profit before income taxes is/phed as follows:

2014 2013 2012

Total profit from operations for reportable

segmentt $ 20,17C % 20,67¢ $ 34,97
Unallocated amount:
Profit on sale of propert - 15,41( -
Interest incom: 1,314 1,472 1,04¢
Interest expense (18¢€) - -
Share of loss of associe - - (24)
Gain on sale of availat-for-sale securitie 11 64 -
Impairment loss on investment in associate - - (302)
Profit before income taxes $ 21,30¢ $ 37,62 $ 35,68¢

Revenue from external customers is derived mairdynfonline and other media services and from thebéions. The online and ott
media services comprise online services and peivices.
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Breakdown of the revenue from all services is #svis:

Revenues
Online service:
Print service:
Exhibitions
Miscellaneous

2014 2013 2012
$ 81,87: $ 91,42: $ 119,01
11,37¢ 13,20: 17,09¢
97,01 85,63¢ 88,78:
7,94 7,25 6,85
$ 19821 $ _ 197,52. $ 231,74

Miscellaneous income includes rental income for yiear ended December 31, 2014, 2013 and 2012 @B®636,083 and $5,7¢

respectively.

Geographic information

Revenue by geographic locations is based on thetitocof the customer. Segment assets are bas#uedncation of the assets. Non-

current assets exclude investments and deferrednie¢ax assets. There are no revenue and assetsigehfrom or located in Bermuda.

Revenues
China
Rest of Asic
United State:
Europe
Others

Non-current assets
China and rest of Asi

2014 2013 2012
$ 166,35¢ $ 163,100 $ 189,64
27,06¢ 29,89 35,60:
4,33¢ 4,031 5,70¢
38¢ 36¢ 531
69 12¢ 252
$ 198,21: $ 197,52: $ 231,74(

December 31

2014
$ 187,90t
$ 187,90t

December 31

2013
$ 162,50¢
$ 162,50t

There is no revenue derived from transactions witingle external customer that amounted to 10%are of the Grouf revenue (201

nil and 2012: nil).

6. Interest income

Interest incom

Term deposits with banl

2014 2013 2012
Treasury bills and balances with bai $ 22 $ 58 $ 59
1,222 1,41¢ 97¢
Available-for-sale financial assets - - 6
$ 1,31« $ 1,47 $ 1,044
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7. Expenses by nature
2014 2013 2012

Depreciation of property and equipment

(Note 11) $ 3,36¢ $ 3501 $ 4,18¢
Depreciation of investment property (Note 2,197 2,287 1,80¢
Amortization of intangible assets (Note 13) 7,49¢ 3,23t 3,12
Total depreciation and amortizati $ 13,06. $ 9,02¢ $ 9,112
Employee benefit expenses (Note 30,62 29,76¢ 29,74
Rental expense on operating lea 13,86: 13,78¢ 14,84
Content, community, marketing and

administrative service fet 33,49« 33,421 42,38¢
Advertising cost: 9,90t 10,45¢ 12,35:
Sales commissior 42,05¢ 43,21; 45,36(
Business ta: 1,411 2,26: 9,71¢
Legal and professional fe 1,22 1,33t 1,71¢
Magazine, printing and mailir 1,672 2,13 3,371
Materials and supplie 11,87¢ 11,49« 12,607
Impairment of intangible assets (Note 2,24: 8,52°¢ 1,38¢
Exchange loss/(gair 2,58¢ (1,44% (62)
Other expenses 14,02¢ 12,86: 14,22:
Total operating expense:! $ 178,04: $ 176,84. $ 196,76¢

The general and administrative expenses in theotidased income statement consist of:
2014 2013 2012

Amortization of intangible asse $ 7,49¢ $ 323 % 3,122

Impairment of intangible asse 2,24: 8,52¢ 1,38¢

Exchange loss/(gair 2,58¢ (1,44 (62)

Other general and administrative expenses 40,30" 39,96( 39,83

$ 52,63 $ 50,27 $ 44,28:

8. Employee benefit expenses
2014 2013 2012

Wages and salari $ 26,527 $ 2454¢ % 25,37:
Retirement contribution plar 1,737 2,23t 1,64¢
Non-cash compensation expen: 1,431 1,91( 1,732
Other employee’s benefits 92€ 1,071 99C

$ 30,62 $ 29,76¢ $ 29,74:
9. Income tax expense

The Company and some of its subsidiaries operatbeénCayman Islands and other jurisdictions whbezet are no taxes imposed
companies (collectively referred to as ‘Cayman ndi). Some of the Comparsy’ subsidiaries operate in Hong Kong Spt
Administrative Region, Singapore, the Peopl®epublic of China and certain other jurisdictiamsl are subject to income taxes in 1
respective jurisdictions. The Group is also subjeatithholding taxes for revenues earned in certainer countries.
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The Company received an exemption from Bermudaitaxander the Exempted Undertakings Tax Protectiof) 1996 (as amended)
Bermuda until March 31, 2035. The Compangubsidiary in Dubai, United Arab Emirates hasnbgented a fifty year tax holiday
Dubai since it is located in a Free Trade Zonegctvimay be subject to further renewal upon expirshefinitial fifty-year period in 205

The Group did not utilize these tax holidays aBetember 31, 2014 and December 31, 2013, as theeeno taxable profits.

Income tax expense for the year consists of:

2014 2013 2012
Current tax:
Current foreign tax on profits for the year $ 4,43( $ 6,10¢ $ 3,181
Total current tax 4,43( 6,10¢ 3,181
Deferred foreign tax benefit (Note 15) (1,967) (1,359 (437)
Income tax expenst $ 2,46¢ $ 4,75¢ $ 2,74¢

The tax on the Group’profit before income taxes differs from the thetimal amount that would arise using the statutocpme tax rate
0% as follows:

2014 2013 2012

Profit/(loss) before income taxes $ 21,30¢ $ 37,62 $ 35,68¢
Tax calculated at statutory income tax rate of
0% (2013: 0%; 2012: 0% - - -
Tax effect of:
Foreign income and revenues taxed at higher

rates 2,46¢ 4,75¢ 2,744
Income tax expenst $ 2,46¢ $ 4,75: % 2,744

The Company’s subsidiaries are subject to taxatidhong Kong, the People’Republic of China, Singapore and other jurisdicti Ther
are certain open tax assessments as at Decemb20131, The tax returns of the Compangubsidiaries remain open to assessment
following major tax jurisdictions: Hong Kong SARfer the financial years from 2013 to 2014, Singapefor the financial years fro
2013 to 2014 and the People’s Republic of Chira tte financial years from 2010 to 2014. The Giewgstimates of income tax exper
and liabilities of each year end include managemetgment about the eventual outcome of the reviefxgpen years based on the le
information available about the positions takerebgh tax authority.

10. Earnings per share
@ Basic

Basic earnings per share is calculated by dividiegprofit attributable to equity holders of then@many by the weighted average nun
of ordinary shares in issue during the year exdgdirdinary shares purchased by the Company addalseteasury shares.

2014 2013 2012
Profit attributable to equity holders of the Comyp: $ 18,33( $ 32,73 % 32,20¢
Weighted average number of ordinary shares in i 31,953,13 34,426,46 34,017,73
Basic earnings per share ($ per share) $ 057 $ 0.9t $ 0.9t
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(b) Diluted

Diluted earnings per share is calculated by adjgstie weighted average number of ordinary sharesanding to assume the effects o
dilutive potential ordinary shares. The dilutivetgrtial ordinary shares of the Company consishafs grants.

For share grants, a calculation is done to detexrttie number of shares that could have been adgatréair value (determined as
average annual market share price of the Compashares) based on the monetary value of the adistashare grants. The numbe
shares so calculated is compared against the nunfilsbares that would have been issued assumingxtireise of the shares granted.
difference is added to the denominator as an isguerdinary share for no consideration. No adjustimie made to earnings (i

numerator).
2014 2013 2012
Profit attributable to equity holders of the
Company $ 18,33( $ 32,73t $ 32,20¢
Weighted average number of ordinary shares
in issue 31,953,13 34,426,46 34,017,73
Adjustments for share grants 1,529,23! 1,641,85! 1,724,76!
Weighted average number of ordinary shares
for diluted earnings per share 33,482,37 36,068,32 35,742,49
Diluted earnings per share ($ per share) $ 0.5 $ 091 $ 0.9C
11. Property and equipment
Computer
equipment,
software,
fixtures,
fittings and
office
equipment
and reusable Capital
Freehold Leasehold trade show Motor work-in-
Land Buildings improvements booths vehicles progress Total
Year ended
December 31, 2014
Cost
Opening balanc $ - 9 47,78 % 12,01t $ 35,01: $ 37¢ $ 64 $ 95,25!
Exchange difference (53¢) (41°%) (279 (964) 3 (5) (2,209)
Additions 10,54¢ 3,21¢ 2,071 2,05: 20¢ 58 18,15¢
Business acquisitio - - 74 94 27 - 19t
Disposals and write o - - (125) (2,49]) (212) - (2,82¢)
Total cost $ 10,007 $ 50,58 $ 13,75¢ $ 33,700 $ 39€ $ 117 $ 108,56¢
Year ended
December 31, 2014
Accumulated
depreciation
Opening balanc $ - $ 2,89 $ 8,80¢ $ 33,55¢ $ 28¢ $ - $ 45,55(
Exchange difference - (19 (152) (92¢ () - (1,207
Additions - 1,082 1,14¢ 1,062 77 - 3,36¢
Disposals and write o - - (125) (2,452) (195) - (2,772)
Total accumulated
depreciation $ - $ 3,957 $ 9,67¢ $ 31,24 $ 16 $ - $ 45,04¢
Net book amount $ 10,007 $ 46,62¢ $ 4,07¢ $ 2,462 $ 2271 $ 117 $ 63,51¢
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Computer
equipment,
software,
fixtures,
fittings and
office
equipment
and reusable Capital
Leasehold trade show Motor work-in-
Buildings improvements booths vehicles progress Total
Year ended December 31, 201
Cost
Opening balanc $ 2797: $ 15,17¢ $ 36,43¢ $ 37 $ 2 $ 79,96
Exchange difference 31€ (30 (637) 3 - (342
Additions 24.,61¢ 1,62¢ 73¢ - 62 27,047
Disposals and write off (5,127) (4,767) (1,53¢) - - (11,419
Total cost $ 47,78 $ 12,01t $ 35,01 $ 37¢ $ 64 $ 95,25!
Year ended December 31, 201
Accumulated depreciation
Opening balanc $ 2521 % 12,61 $ 34,167 $ 22:  $ - 3% 49,52:
Exchange difference 13 (56) (625) 1 - (667)
Additions 974 922 1,54¢ 65 - 3,507
Disposals and write off (614) (4,670 (1,529 - - (6,813
Total accumulated depreciation $ 2,89 $ 8,80¢ $ 33,55¢ $ 28¢ % - $ 45,55(
Net book amount $ 4489. $ 3,206 $ 145 $ 87 $ 64 $ 49,70:

Shenzhen International Chamber of Commerce Tower

In 2004, the Group entered into an agreement tohase approximately 9,000 square meters of offieeesin a commercial building
Shenzhen, China. The building is situated on lezldeland. The lease period of the land is 50 yeawsymencing from year 2002. At:
end of the lease period, the building together watid will revert to the local government authoritthe construction was completed

the property was put in use during the year 200&prEciation of the property commenced during thery2005. This building

depreciated on a straight-line basis over the neimgiease term.

In 2008, the Group purchased approximately 6,3&&sgmeters of office space in the abovementiopetheercial building in Shenzhe
China. Depreciation of the property commenced dutime year 2008. This building is depreciated ostraightline basis over tt
remaining lease term.

Southmark

In 2008, the Group purchased approximately 22,8jsaie feet of office space, together with six carkjng spaces, in a commer:
building in Hong Kong S.A.R.. The lease period bé fland is 55 years, commencing from year 1991.ré&mgtion of the proper
commenced during the year 2008, and the builditgisg depreciated on a straight-line basis owerd¢maining lease term.

In 2013, the Group sold 9,431 square feet of tlpenty and three car parking spaces and recorgedfid on sale of property of $4,4
resulting from this transaction.
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City Point

In 2011, the Group purchased approximately 6,668usgmeters of office space in Shanghai. The lpased of the land is 50 yes
commencing from year 2006. Depreciation of the propcommenced during the year 2011, and the lmgjl@ being depreciated ol
straight-line basis over the remaining lease term.

Vita Tower

In 2013, the Group purchased approximately 36,8R2® feet of office space in a commercial buildiitgated in Hong Kong S.AR. T
building is situated on land with a lease period@Bfyears expiring in 2023, which is renewableddurther 75 years. Depreciation of
property commenced during the year 2013 and tHdihgiis being depreciated on a straight-line basir 50 years.

One Sims Lane

In 2014, the Group purchased approximately 22,496® feet of office space together with appurtemaaf top accessory lots ir
commercial building situated in Singapore. The ding is situated on freehold land. There is no dejption on the land portion of 1
property. The depreciation on the building portmithe property commenced during the year 2014 thedbuilding portion is beir
depreciated on a straight-line basis over 50 years.

The carrying amounts of the land and buildingssifeesl as property and equipment, as at Decemhe2@®¥ and December 31, 2013 v

as follows:
Carrying Carrying

amountas at amount as at

Property December 31 December 31
2014 2013

Shenzhen International Chamber of Commerce Tower

$ 3,832 $ 3,93¢
Southmark

$ 6,01¢ $ 6,20¢
City Point

$ 10,04¢ $ 10,54:
Vita Tower

$ 23,717 % 24,20¢

One Sims Lane
$ 13,01¢ $ -

$__ 56,63 $___ 44,89

In 2013, the Group sold their property in Excelleémes Square, Shenzhen, China and recorded ia @nosale of property of $10,9
and related taxes of $2,286 resulting from thiageation.

The fair values of properties are determined wite assistance of independent licensed appraiseoshatie appropriate recogni:
qualifications and experience to carry out suckexarcise. The fair value is based on market vaheigsg the estimated amount for whic
property can be exchanged on the date of valuagbmeen a willing buyer and a willing seller inam’s length transaction.

The total carrying amount of the investment prdpsr{note 12) and freehold land and buildings ungteperty and equipment as
December 31, 2014 and December 31, 2013 were $8¥2Ahd $134,506 respectively. The total fair vatiiethese properties as
December 31, 2014 and December 31, 2013 were $PA2HBd $229,437 respectively. The fair values ef phoperties in Hong Kol
S.A.R. and China, as at December 31, 2014 and Dm=reBi, 2013 were determined by Savills Valuatiod ®rofessional Servic
Limited, Hong Kong and the fair value of the prdgen Singapore as at December 31, 2014 was detedmdy Savills Valuation al
Professional Services (S) Pte Ltd., using inteamaly accepted valuation methods.
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12. Investment properties

2014 2013
Cost
Opening balanc $ 99,62¢ $ 106,14t
Exchange difference (2,059 2,68¢
Disposals and write off - (9,206
Total cost $ 97,567 $ 99,62¢
Accumulated Depreciation
Opening balanc 10,01 8,771
Exchange difference (187 203
Additions 2,19 2,281
Disposals and write off - (1,250
Total accumulated depreciation $ 12,02: $ 10,01:
Net book amount $ 85,54t $ 89,61¢

The information of the properties is detailed inté&a1.

In the case when investment property forms paat lafger property unit, it is distinguished by mgement on the basis of the area whi
occupies in the total area of the property unite Tair value attributable to investment properiiketermined based on the properties’
highest and best use as at December 31, 2014 \88s1¥6 (2013: $161,206).

The table below analyses the fair values of investrproperties, by valuation method. The diffelexéls have been defined as follows:

« Level 1: quoted prices (unadjusted) in activekats for identical assets or liabilities.

« Level 2: inputs other than quoted prices includdtiin level 1 that are observable for the assdiability, either directly (that it
as prices) or indirectly (that is, derived fromaes).

« Level 3: inputs for the asset or liability tha¢ aot based on observable market data (that issemeable inputs).

The following table presents the Group’s investnm@operties at fair value.

At 31 December 201

Level 1 Level 2 Level 3 Total
Asset
Investment properties $ - $ - $ 159,17¢ $ 159,17t
Total asset $ - 9 - 9 159,17¢ $ 159,17¢
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At 31 December 201:

Level 1 Level 2 Level 3 Total
Asset
Investment properties $ - $ - $ 161,20t $ 161,20¢
Total asset $ - $ - $ 161,20t $ 161,20t
Level 3 fair values of investment properties haeerbderived using the income capitalization apgraalcereby the rental incomes fr
rental contract for remaining rental periods argitedized, taking into account the changes in mar&ets after the expiry of the contra
The most significant input into this valuation apgch is rental yield per square foot.
The rental income from investment properties far ylear ended December 31, 2014, 2013 and 2012 &&655 $5,972 and $5,6!
respectively.
Direct operating expenses for investment properties, which generate@l income for the year ended December 31, ,22043 and 201
were as follows:
2014 2013 2012
Insurance $ 61 $ 70 % 60
Property tax/services fe 71z 78t 751
Building maintenanc 36 37 49
Business ta: 23z 214 20¢
Depreciation 2,19 2,28 1,80/
Total expenses $ 3,23t $ 3,39 % 2,87

As at December 31, 2014, the contractual obligati@hating to the investment property for mainterawas $26.

As at December 31, 2013, the contractual obligati@hating to the investment property for renovatmd maintenance were $77 and
respectively.

As at December 31, 2012, there were no materiatractual obligations relating to the investmentpgany for renovation, repai
maintenance.
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13. Intangible assets
Contractual
backlog
and Non-compete Computer
Trademarks others agreements Goodwill software Databases Total
Year ended Decembe
31, 2014
Cost
Opening balanc $ 26,63t $ - % 3,14¢ % 9,48t $ - % 26z % 39,531
Exchange difference - - - - (27 - 27
Additions 13,98¢ 2,47¢ 112 8,98¢ 51t - 26,07
Write-off - (2,479 (1,507) - - (263) (4,239
Total cost $ 40,62¢ $ - $ 1,75¢ $ 18,47. $ 48¢ $ - $ 61,34«
Year ended Decembe
31, 2014
Accumulated
amortization and
impairment
Opening balanc $ 8,41¢ $ - % 2,44¢ % 6,991 $ - % 26z % 18,11
Exchange difference - - - - (1) - (1)
Additions 4,40¢ 2,47¢ 594 - 20 - 7,49¢
Impairment charg 2,23t - 4 - - - 2,24z
Write-off - (2,479 (1,502 - - (263) (4,239
Total accumulated
amortization and
impairment $ 15,06( $ - $ 154: $ 6,991 $ 19 $ - $ 23,61:
Net book amount $ 25,56¢ $ - $ 21€ $ 11,48 $ 46 $ - $ 37,73:
Year ended Decembe
31, 2013
Cost
Opening balanc $ 26,63t $ - % 3,52 % 9,48t $ - % 30C $ 39,94¢
Additions - - 84 - - - 84
Write-off - - (459) - - (37) (496€)
Total cost $ 26,63t $ - $ 3,14¢ % 9,48t $ - $ 26 $ 39,53"
Year endedDecembe
31, 2013
Accumulated
amortization and
impairment
Opening balanc $ 2,54¢ % - $ 2,15¢ % 2,011 $ - $ 10C $ 6,81%
Additions 2,32¢ - 74¢ - - 163 3,23t
Impairment charg 3,54 - 3 4,98( - - 8,52t
Write-off - - (45€) - - - (45€)
Total accumulated
amortization and
impairment $ 8,41/ $ - $ 2,44¢ $ 6,991 $ - $ 26 $ 18,11«
Net book amount $ 18,22: $ - $ 70z $ 2,497 $ - $ - $ 21,42;

The Group has recognized intangible assets rel&dimpneompete agreements with its former employees amdeioteam members at
values as discussed in note 2.15 (b) and note I24.Group amortizes these intangible assets omgstriie basis over the narempet
term which is specified in the award. Included duitions to trademarks and contractual backlog@thers are assets acquired in busi
combination discussed note :



The amortization expense was included under geaathhdministration expenses in the consolidateghire statements.
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Impairment test for goodwill/trademarks:

Goodwill is allocated to the Group’s cash-genemtinits (‘CGUS’) identified according to operatisggments. An operating segméatel
summary of the goodwill allocation is:

December 31 December 31

2014 2013
Exhibitions, eMedia South China Limitt $ 2497 $ 2,497
Exhibitions, Topranch Limited 8,98¢ -
Net book amoun $ 11,48. $ 2,497

The recoverable amount of CGU has been determinsddbon value-imse calculations. These calculations use cash glojections b
management covering a five-year period. Cash flbesgond the fiverear period are extrapolated using the estimatedityrrates. Th
growth rate did not exceed the long-term averagetir rate for the business in which the CGU opsrate
Exhibitions, Shenzhen PRC:
Key assumptions used for value-in-use calculatinrZ)14 and 2013 are as follows:
eMedia South China Limited

» Revenue growth rate of average 1% (2013: 2%)

« Pre-tax discount rate of 22% (2013: 22%) appieethe pre-tax cash flow projections

« Growth rate beyond five years of 1.5% (2013: 1.5%

These above assumptions have been used for thesasnal the CGU within the operating segment.

Management determined revenue growth rate basgrhsiperformance and its expectations of marke¢ldpments. The discount ra
used reflect specific risks relating to the releév@werating segment.

There was no impairment to goodwill for eMedia $oGhina Limited at December 31, 2014 and Decembef@13. In addition, the
were no indicators of impairment for the trademeslating to eMedia South China Limited at Decem®&r 2014. The Group also re-
assessed the useful lives of the trademarks aedndieed that no change in the useful lives wasiredqun 2014.
Topranch Limited:

« Revenue growth of average 5%

» Pre-tax discount rate of 21% applied to the preetash flow projections

« Growth rate beyond five years of 1.5%

These above assumptions have been used for thesasnal the CGU within the operating segment.

Management determined revenue growth rate basgrhsmperformance and its expectations of marke¢ldpments. The discount ra
used reflect specific risks relating to the relév@gperating segment.

There was no impairment to goodwill for Toprancimited at December 31, 2014. In addition, there vmeréndicators of impairment f

the trademark relating to Topranch Limited at Debem31, 2014. The Group also assessed the useful lives of the trademark:
determined that no change in the useful lives wgsired in 2014.
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Haoji Group:

Due to continuing decline in economic climate inir@hespecially in high fashion industry section arhller factors, the Group note
decline in booth sales for the 2014 event. Accaylginmanagement performed an impairment reviewhefHaoji Group CGU as at Ju
30, 2014. This review revealed a slow sales trembaashortfall in the future cash flows to suppbé recoverability of the carrying va
of the Haoji Group exhibition business. The casiwfprojections used by management cover a five geaod. Cashflows beyond the f
year period are computed using estimated growtsra@ased on the review, the Group recorded a itogédirment of $2,238 (201
$3,542; 2012: nil) to trademark in the consolidatembme statement for year ended December 31, ZUielgoodwill of $4,980 relating
Haoji Group business was fully impaired as at DdoemB1, 2013. The Group also assessed the useful lives of the trademart
determined that no change in the useful life wasiired in 2014.

Key assumptions used for value-in-use calculatio®014 and 2013 are as follows:
« Revenue growth of average 12% (2013: 16%).
» Pre-tax discount rate of 21% (2013: 22%) appieethe pre-tax cash flow projections
« Growth rate beyond five years of 1.5% (2013: 1.5%

Management determined revenue growth rates baspdsirperformance and its expectations of marke¢ldpments. The discount ra
used reflect specific risks relating to the releév@perating segment.

Online and other media business, EDN:

During the year ended December 31, 2012, the Grecgrded impairment of $1,355 to goodwill due torenthan anticipated softening
the print advertising business. The goodwill reigtio EDN business was $nil as at December 31,.2012

14. Financial assets, available-for-sad@éd long term investments
(a) Financial assets, available-for-sale
2014 2013

At Januaryl $ 6,367 $ 7,47
Purchases during the ye 2,64( 63
Disposals (5,187 (1,299
Exchange difference (13 65
Fair value gains recognized in other compreherisiseme 141 61
At December 31 $ 3,95 % 6,367
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Financial assets, available-for-sale include thiefiongs:

December 31 December 31

2014 2013
Listed securities
Quoted money market debt instruments $ 3,95 $ 6,36
$ 3,95 $ 6,367

(b)

(©

The maximum exposure to credit risk at the repgrtiate is the carrying value of the debt securilassified as available for se
None of these financial assets are either pasbdimpaired (2013: nil).
Long term investment

As at December 31, 2014 and December 31, 2013Ctmpany holds equity instruments carried at $10@ iprivately hel
unaffiliated electronic commerce company for businand strategic purposes. The investment is atedar under the cc
method since the ownership is less than 20%, thepaay does not have the ability to exercise sigaift influence over ti
investee and the fair value cannot be reliably mess The Compang’ policy is to regularly review the carrying valuefsthe
non-quoted investments and to identify and providewben circumstances indicate impairment other theemgorary decline
the carrying values of such assets has occurred.

Associate

In 2012, the Group subscribed to an approximate @0&guity interest in Shooii Limited, an Australiatartup company, whic
operated an online retail platform for footwear &pproximately $326. The Group has the abilityxereise significant influen
over Shooii Limited by virtue of their representation the Board of Directors. During 2012, managentarried out a
impairment assessment and determined that thistment has been fully impaired as Shooii Limiteffesed severe cash flc
problems and all their attempts to find new souroédsfinancing failed, resulting in Shooii Limitedoopg under officie
administration and facing a prospect of being tigted. The Group recorded an impairment loss nglat this investment
$302 under 'Impairment loss on investment in aggetin the consolidated income statement for 2012.
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15. Deferred tax

Deferred tax assets and liabilities are offset wtiare is a legally enforceable right to offsetrent income tax assets against cul
income tax liabilities and when the deferred incowmees relate to the same fiscal authority. The uams) determined after appropri
offsetting, are shown on the balance sheets asfsil

Deferred tax asset

Deferred tax asset to be recovered after more than

12 months

Deferred tax assets to be recovered within 12 nsonth

Deferred tax liabilities

Deferred tax liabilities to be settled after mdrart

12 months

Deferred tax liabilities to be settled within 12 mtlas

The gross movement on the deferred income tax atéeas follows:

At January 1

Credited to consolidated income staten

Acquisition of business
At December 31

December Deceml
31, 31,
2014 2013
$ 8 $
18¢
$ 19¢ $
$ 534( $ 3,
1,50z ¢
$ 6,84: $ 4!
Decem
December 31 31,
2014 201z

$ (4,49) $ (5
1,967 1

(4,115)
$ (6,646 $ (4.

The movement in deferred income tax assets anditied during the year, without taking into considtion the offsetting of balanc
within the same tax jurisdiction, is as follows:

Provisions
and

Deferred tax assets expenses Tax losses Other Total
At January 1, 2012 37C % 13 $ 39 % 42z
(Charged)/credited to the

consolidated income statement (183) (13) 18 (17€)
At December 31, 201! 187 $ - $ 57 $ 244
Charged to the consolidated

income statement (89 - (57) (146€)
At December 31, 201! 98 $ - $ - $ 98
(Charged)/credited to the

consolidated income statement (90) 42¢ - 33€
At December 31, 201 8 $ 428 $ - $ 43€
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Fair value
Withholding adjustments
Accelerated tax on on
tax unremitted acquisition
Deferred tax liabilities depreciation profits of business Total
At January 1, 2012 $ 156 $ - $ 1,44¢ $ 1,607
Acquisition of busines - - 5,09¢ 5,09¢
Credited to the consolidated income statement (58) - (557) (615)
At December 31, 201! $ 10C $ - $ 599 $ 6,09(
Credited to the consolidated income statement (40) - (1,459 (1,499
At December 31, 201: $ 60 $ - $ 4,531 $ 4,591
Acquisition of busines - - 4,11F 4,11F
Charged/(credited) to the consolidated income istaite 203 44E (2,272) (1,624
At December 31, 201: $ 265 $ 44t $ 6,374 $ 7,08z

Deferred income tax assets are recognized fordsx tarryforwards to the extent that the realization of thkated tax benefit throu
future taxable profits is probable. The Group did recognize deferred income tax assets of $9,682dmber 31 2013: $9,117) in res|
of losses amounting to $33,958 (December 31, 2$33,058) that can be carried forward against futaxeble incomelLosses amountir
to $29,940 (December 31, 2013: $28,171) expire @832 and the remaining losses have no expiry dat2014, $nil (2013: $7,721)
previously unrecognized losses were utilized iatreh to the taxable profits arising from the saflinvestment properties in note 12.

16. Prepaid expenses and other currentsets

December 31 December 31

2014 2013

Non-current portion
Club membership $ 21€ $ 21€
Deferred expense- exhibition (ii) 717 1,21¢
Rental, utility and other deposits 17t 332

$ 1,10¢ $ 1,76¢€
Current portion
Unsecured employee loans $ IO 19
Prepaid expenst 1,43¢ 1,542
Deferred expenses ( 14,47¢ 14,01¢
Other current assets 1,08t 2,961

$ 17,020 $ 18,54«

0] The loans for the lease of residence are unsecimtedest free and are repayable in equal montidiallments over the period
the lease, typically less than or equal to twelomths.

There were no loans due from the Company’s direcad executive officers as at December 31, 20dD@&cember 31, 2013.
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(i) Deferred expenses relate to deferred commissioeresgs and direct event production costs for exbibievents to be held
future periods

The fair value of club membership, employee loar ather receivables at the reporting date appratdmits carrying value of each a
mentioned above.

17. Inventories
December 31 December 31
2014 2013
Stock of paper, at cost $ 154 $ 26€
$ 154 $ 26€

The cost of inventories recognized as expense reldded in community and content amounted to $3b $468 for the years enc
December 31, 2014 and 2013, respectively.

18. Accounts receivable and receivabla®iin sales representatives
December 31 December 31
2014 2013
Accounts receivabl $ 256 $ 3,59¢
Less: provision for impairment of accounts receigab (297) (476€)
Accounts receivabl- net 2,26¢ 3,122
Receivables from sales representatives 7,90( 10,63(

$ 10,16¢ $ 13,75:

The fair values of accounts receivable and recégaloom sales representatives are as follows:

December 31 December 31

2014 2013
Accounts receivabl $ 2,26¢ $ 3,122
Receivables from sales representatives 7,90( 10,63(

$ 10,16¢ $ 13,75:

As at December 31, 2014 and December 31, 2013iyvedates from sales representatives of $7,900 afigeBD, respectively, were neit|
past due nor impaired. The receivables from sgeesentatives represent cash receipts from thep&roustomers, net of commissions
fees payable, and which are collected by the inugget sales representatives on behalf of the Grblagse cash receipts are banked
designated bank accounts owned by the independéeg sepresentatives in China. For credit risk rgament purposes, the Grot
employees are the only authorized signatorieshfewtithdrawal of cash from these bank accounts.riiagrity of these independent si
representatives have long standing relationshigs theé Group, and for whom there is no recent hjstd default.
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As at December 31, 2014 and December 31, 2013 atsoeceivable of $2,269 and $3,122, respectivadyewpast due but not impair
The aging analysis of these accounts receivalae fellows:

December 31 December 31

2014 2013
Up to 3 months $ 1,772 $ 2,42(
3 to 6 month: 434 46¢
Over 6 months 63 234
$ 2,26¢ $ 3,122

As at December 31, 2014 and December 31, 2013yrtiss trade receivable of $291 and $476, respégtimere impaired and provid
for. The individually impaired receivable mainlyjate to certain customers for online and other maérvices, which are in unexpecte
difficult economic situations.

The aging of these accounts receivable is as fatlow

December 31 December 31

2014 2013
Up to 3 month: $ 81 $ 11€
3 to 6 month: 99 10¢
Over 6 months 111 251
$ 291 $ 47€

Movements on the Group’s provision for impairmehaccounts receivable are as follows:

December 31 December 31

2014 2013
At January 1 $ 47¢ % 532
Provision for receivable impairme 16€ 30
Receivables written off during the year as uncdilide (357) (86)
At December 31 $ 291 §$ 47€

The creation and release of provision for impaireckivables have been included in sales costseirctimsolidated income stateme
Amounts charged to the allowance account are giyandtten off, when there is no expectation ofogering additional cash.

The maximum exposure to credit risk at the repgrtiate is the carrying value of each class of wat¥¢ mentioned above. The Gr
does not hold any collateral as security.
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19. Cash, bank balances, term deposits with banks anéhfincial assets, availabl-for-sale
December 31 December 31
2014 2013
Cash at bank and on ha $ 33,23. % 26,07(
U.S. Treasury securities with original maturitiddess
than three montt - 13,24¢
Term deposits with original maturities of three rienor less... 56,99: 98,04
Cash and cash equivalent 90,22 137,35¢
Quoted money market debt instruments 3,952 6,367
Financial assets availabl-for-sale 3,952 6,36
Term deposits with original maturities of over thmmonths 4,28t 10€
Total $ 98,46( $ 143,83:
20. Share capital and treasury shares
Number of
common shares Amount
Issued Issued
share Treasury share Treasury Share
capital shares capital shares premium
At January 1, 2012 51,789,94 (17,996,00) $ 51¢ $ (150,089 $ 39,98t
Issuance of common shares under
Equity Compensation Plans 275,41} - 3 - -
At December 31, 201! 52,065,36 (17,996,00) $ 521 $  (150,08) $ 39,98t
Issuance of common shares under
Equity Compensation Plans 416,40¢ - 4 - -
At December 31, 201: 52,481,77 (17,996,00) $ 52t $  (150,08) $ 39,98t
Issuance of common shares under
Equity Compensation Pla 420,45t - 4 - -
Common shares - (5,000,00i) - (50,000 -
At December 31, 201 52,902,22 (22,996,00) $ 52¢ $  (200,08) $ 39,98t

The authorized share capital of the Company aseaeidber 31, 2014 and December 31, 2013 is 75,00@@dmon shares of $0.01
value. As at December 31, 2014 and December 313,20 Company has 29,906,227 and 34,485,771 conshares outstandir
respectively. The share premium of $39,985 as aebber 31, 2014 and December 31, 2013 is recognizéer capital reserves in N

22.

On February 4, 2008, the Board of Directors of@oenpany authorized a program to buy back up to0kEOworth of common shares. 1
Company may, from time to time, as business camstivarrant, purchase shares in the open markétaugh private transactions. 1
buyback program does not obligate the Company ybdek any specific number of shares and may beeswlgul or terminated at any ti
at managemerg’discretion. The timing and amount of any buybafckhares will be determined by management baset$ @valuation ¢
market conditions and other factors. As at Decemtiei2014 and December 31, 2013, the Company hasonght back any of its sha

under this program.
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Under a separate program approved by the Boardiretors of the Company at their meeting held oraf@ 11 November 2008, |
Company repurchased 6,875,000 issued and outstaodinmon shares at a total purchase price of $8®088.00 per share pursuant
tender offer available for all shareholders to ipgrate in 2008. The Company is holding the repasgd shares as treasury shares.

On 24 June 2010, the Board of Directors of the Caamgpauthorized a program to repurchase 11,121,0@8 oommon shares by ten
offer at purchase price of $9.00 per share. Acoglgli in August 2010, the Company completed theirgipase and paid a total purct
consideration of $100,089. The Company is holdirgrepurchased shares as treasury shares.

On March 11, 2014, the Board of Directors of thempany authorized the repurchase of 5,000,000 @bitsmon shares by tender offe
purchase price of $10.00 per share. The Companyleted the repurchase in June 2014 and paid a pot@hase consideration
$50,000. The Company is holding the repurchasecestzes treasury shares.

Non-cash compensation

On December 30, 1999, the Company established T¢teal5Sources Employee Equity Compensation Trist {(Trust’) for the purpose
administering monies and other assets to be comtiibby the Company to the Trust for the establesfitrof equity compensation and of
benefit plans, including the Equity CompensatioanBINumbers | to VII described below. The Trusidsinistered by Appleby Servic
(Bermuda) Ltd (previously known as ‘Harrington Trugmited’ and then as ‘Appleby Trust (Bermuda) LYdthe ‘Trustee’).The Truste
in the exercise of its power under the DeclaratibrTrust may be directed by the Equity Compensaktam committee, including t
voting of securities held in the Trust. The BoafdDirectors of the Company will select the membefshe Equity Compensation P
committee.

On February 4, 2000, in conjunction with the esshohent of the Trust and the Share Exchange, thaeioparent company of Glol
Sources Ltd. assigned 4,034,552 common shareedfdimpany at a historical cost of less than $Iresmmting a 10% equity interes
the Company, for the establishment of share optians and/or share award plans, known as ECP |, [E@rd ECP Ill. Subsequent
share option plans and/or share award plans, kee#&CP |V, ECP V, ECP VI and ECP VIl were estalglith

Pursuant to a Declaration of Trust dated NovemBe2206 by the Trustee, ‘The Global Sources EqQiiynpensation Trust 2007°2007
Trust’) was established. The 2007 Trust is administerethbyTrustee as trustee. The purpose of the 2003t [3uo administer shal
contributed by the Company to the 2007 Trust franmmetto time in connection with providing equity cpemsation benefits under 1
Global Sources Equity Compensation (2007) Mastan Blescribed below (‘ECP 2007 Master Plahi)exercising its powers under
Trust, the Trustee may be directed by a plan cotamib be constituted and appointed by the CompEmy.Plan Committee ECP 200
Plan Committee’) was constituted and appointechieyBoard of Directors on February 15, 2007.

The ECP 2007 Master Plan was approved by the Coyfpahareholders on May 8, 2006. The ECP 2007 M&ster commenced wi
effect on January 1, 2007 and, unless terminatdiciedy the Companyg Board of Directors, will expire on December 3012 The
Group’s employees, directors, consultants and theu®s independent contractorsimployees are eligible to be awarded grants ¢
Companys common shares under the ECP 2007 Master Plangréimees and the number of shares to be awardddhe vesting rule
and other terms and conditions, are to be as detednby the Plan Committee, which is authorizedeurtie ECP 2007 Master Plar
issue supplementary or subsidiary documents tougednd evidence such vesting rules and other tamdsonditions. The total numbe
shares to be issued under the ECP 2007 MastelidPsabject to a limit of 3,000,000 common sharegclviwas subsequently increase
2014 to 6,000,000 common shares, by an amendmém ©CP 2007 Master Plan.
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On November 7, 2006, the Company filed a For® Registration Statement under the Securities AtB83, with the U.S. Securities ¢
Exchange Commission, for up to 3,000,000 commoneshi® be issued under the ECP 2007 Master Pldseguently on March 5, 20
the Company filed a Form &Registration Statement under Securities Act &3] 9vith the U.S. Securities and Exchange Commisdm
up to 2,849,269 shares to be issued under the addf@dP 2007 Master Plan.

@ Share grants to employees and team membe

The Equity Compensation Plan committee approvednaade several share awards/ options under the plarsl, ECP II, ECP IIl, EC
IV and ECP VII. All the share awards/ options unttezse plans have fully vested. The magh compensation expenses associatec
these awards have been recognized over the vésting of the awards from their respective awardsiat

Eligible employees, directors and team memberssfdtemts and the employees of third party independentractors) under ECP V .
awarded grants of shares, the numbers of whichetegmined by the Equity Compensation Plan committe

Entitlement of the employees and directors to thes@amon shares is subject to employment and vestngs. Entitlement of tee
members to these common shares is subject to cedtiservices provided by them and vesting terms.

The Equity Compensation Plan committee approvedathards of common shares under ECP V on Januar@3l. The Equil
Compensation Plan committee subsequently appradditi@nal awards of common shares under ECP V ciows dates.

The noneash compensation expenses associated with the aveards are recognized over the five or six yeating term as applical
from the respective award dates.

On March 6, 2007, the Plan Committee approved asded ‘The Global Sources Share Grant Award Pd@na supplementary
subsidiary document to the ECP 2007 Master PlamleUthe plan, the Plan Committee is to determine wiill be granted awards
shares and the number of shares to be awardeco, #nd the vesting schedule for such awards. Tdre gpmmenced with effect
March 6, 2007, and will terminate upon the expimator termination of the ECP 2007 Master Plan,poruthe liquidation of the Compal
or upon termination by the Plan Committee, whichesehe earliest to occur. The Plan Committee apgd awards of common she
under the plan during the years 2007 to 2014 toleyeps and team members (consultants and the eegdayf third party independ
contractors). The non-cash compensation expensesiated with the awards are recognized over thgesir vesting term of the award.

On April 24, 2009, the Plan Committee approved iaaded ‘The Global Sources Directors Share GrararévPlan'as a supplementary
subsidiary document to the ECP 2007 Master PlarsaRs eligible to receive grants under the plardaestors of the Company. Under
plan, the Plan Committee is to determine who ambtihgsdirectors of the Company will be granted aisaof shares and the numbe
shares to be awarded to them. Any shares awardedawivest immediately, but only at the end of fgears after such effective date
may be specified by the Plan Committee (or in ad@once with such other vesting schedule as may teendimed by the Plan Committe
The plan commenced with effect on April 24, 200%] avill terminate upon the expiration or terminatiof the ECP 2007 Master Plan
upon the liquidation of the Company, or upon temtion by the Plan Committee, whichever is the estlto occur. The Plan Commit
awarded 21,000 common shares (comprising 3,000 aomshares each to seven directors of the Compaiy)00 common shai
(comprising 3,000 common shares each to seventdiseaf the
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Company), 19,500 common shares (comprising 3,06@m@n shares each to six directors and 1,500 talweetor) to the seven direct
of the Company, 1,500 common shares (to one dife@b,000 common shares (comprising 3,000 comrhares each to seven directc
21,000 common shares (comprising 3,000 common steaeh to seven directors) and 21,000 common sf@egprising 3,000 commu
shares each to seven directors) in January 20Miada 2013, January 2012, June 2011, January Ztiiary 2010 and June 2(C
respectively. The nonash compensation expenses as at December 31,843b2jated with the awards under the plan argnéoed ove
the four year vesting term of the award.

As at December 31, 2014 and December 31, 2013 thas $4,105 and $4,059, respectively, of unreeeghnoneash compensation c
associated with the awards under the above ECR,@acluding the awards under ECP VI, and The GISbarces Retention Share Gi
Plan and The Global Sources Retention Share GfantlR which are expected to be recognized ovemixt six years.

(b) Share grants for non-compete agreemisn

Eligible employees and team members under ECP ¥laavarded, when they resign or retire from thegpeetive employment
consultancy service, ortene grants of Global Sources Ltd. common sharks, numbers of which are determined by the Ei
Compensation Plan committee. Entitlement of thentges to these common shares is subject tocoompete terms. There is no ol
vesting conditions other than the ncompete terms. The Equity Compensation Plan comendpproved ECP VI on March 13, 2001
made awards of common shares under the plan ocougadiates subsequently.

On March 6, 2007, the Plan Committee approved asded ‘The Global Sources Retention Share Gramt Bk a supplementary
subsidiary document to the ECP 2007 Master Plarsofe eligible to receive grants under the planpesons who have been
employees and team members for at least five yedus retire ‘in good standingaé determined by the Plan Committee), and who v
otherwise have their unvested shares (under anicaple equity compensation plans) forfeited upetirement. The Plan Committee it
determine who amongst eligible persons will be grdrawards of common shares. The number of cominares to be awarded to s
grantees is calculated according to a formula éefim the plan, and will vest in equal installmentger a period of five years af
retirement, subject to certain non-compete terntstha grantees remaining ‘in good standirfidiere is no other vesting conditions o
than the noreompete terms. The plan commenced with effect fianch 6, 2007, and will terminate upon the expmator termination ¢
the ECP 2007 Master Plan, or upon the liquidatibihe Company, or upon termination by the Plan Cdtte, whichever is the earliest
occur. The Plan Committee approved awards of conshares under the plan during 2007 to 2014.

On May 9, 2012, the Company established The Gl8batces Retention Share Grant Plan Il (amendedtieféeas at May 1, 2012) to is¢
share awards to former employees and former teambmies when they resign or retire from their redpeatmployment or consultan
service. Under this plan, the share grants vest avfeveyear period on a graded vesting basis, with a pgsige of shares vesting e
year. The grantee is subject to the non-competestestipulated in the plan. There is no vesting @@r other than the nocempet
terms. The shares awarded to a grantee can belisguhe Company to the trustee of the 2007 Ttadbe held by the trustee, at any t
following the award thereof or can be issued byGmenpany directly to the grantee, in accordancé w#ie vesting rules. The Compi
recognizes the intangible asset relating to theagmmpete provisions of the awards under the ECAM&, Global Sources Retention St
Grant Plan and The Global Sources Retention Sheaet®lan Il at the fair value on date of grandécordance with note 2.15(b).
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As at December 31, 2014 and December 31, 2013 thas $216 and $702 balance of intangible assgiectively, associated with 1

awards under the ECP VI, The Global Sources Ret@r8hare Grant Plan and The Global Sources Retegtiare Grant Plan |l which

expected to be amortized over the next five ydawsing the year ended December 31, 2014 the Companoyded $594 (2013: $748 ¢
2012: $751) amortization of intangible assets dased with the awards under these plans.
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The Company’s non-vested shares as at Decemb2034,and changes during the year ended Decemb2034 ,were as follows:

The Global Sources

The Global Sources
Retention Share
Grant
Plan and the Global

The Global Source:!
Directors Share

Share Grant Award Sources Retention Grant
ECP V Grant Plan ECP VI Grant Plan Plan Share Grant Plan Il Award Plan
Weighted Weighted Weighted Weighted Weighted
average average average average average
Number grant  Number grant grant grant  Number  grant
of date of date Number date Number date of date
shares fair value shares fairvalue of shares fair value of shares fair value shares fair value
Non-vested at
January 1,
2014 15,00 $ 5.4¢ 1,50C $ 7.4z 1,432,47 $ 7.7C 200,33¢ $ 7.3¢ 84,000 $ 7.3¢
Granted - - - - 303,91¢ 8.21 44,26( 7.3¢  21,00( 7.57
Vested (2,000 8.6¢ - - (302,579 9.0¢ (96,83 7.6€ (21,000 6.6<
Forfeited - - (1,500 7.4z (47,939 7.5¢% - - - -
Non-vested at
December 31,
2014 13,00 $ 4.97 - $ - 1,385,87 $ 75z 147,76 $ 7.17 84,000 $ 7.517
Non-vested at
January 1,
2013 18,10 $ 5.7¢F 1,50C $ 7.4z 1,439,831 $ 8.2 280,29 $ 7.4z 84,000 $ 7.4C
Granted - - - - 314,35:; 7.57 19,43( 7.5z  21,00( 7.3¢€
Vested (3,100 7.11 - - (296,47) 10.2¢ (98,839 7.5¢ (21,000 7.62
Forfeited - - - - (25,23%) 7.5¢ (554) 9.3¢ - -
Non-vested at
December 31,
2013 15,00 $ 5.4¢ 1,50 $ 7.4z 143247 $ 7.7C 200,33¢ $ 7.3¢ 84,000 $ 7.3¢

As at December 31, 2014 and December 31, 2013 there no non-vested shares under ECP VIl Grant Pla
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The total fair value of shares vested during treryended December 31, 2014 and 2013 were as fllow

The Global
Sources
Retention
Share Grant
Plan and the
Global The Global
The Global Sources Sources
ECP V ECP VI Sources Retention Directors
Year ended Grant Grant Share Grant Share Grant Share Grant
December 31, Plan Plan Award Plan Plan Il Award Plan Total
2014 $ 14 $ - $ 2,46 $ 73¢ $ 171 $ 3,38¢
2013 $ 24 % - % 192: $ 694 $ 13¢ $ 2,77¢

During the years ended December 31, 2014 and 2042 were no shares vested under ECP VII Grant Pla

Non-cash compensation expenses associated with the@ysephnd team member Equity Compensation PlanSbkoichl Sources Directc
Share Grant Award Plan included under various caiteg of operating expenses are approximately k®nse: sales: $409 (2013: $5:
2012: $565), community and content: $16 (2013: $4B.2: $70), general and administrative $1,215 $261,340; 2012: $1,524), &
information and technology: $217 (2013: $248; 208250).
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22. Other reserves
Accumulated other
comprehensive income
Currency
Fair value translation Capital
reserve reserve reserve Total

At January 1, 2014 $ 8 $ 9,84t $ 152,09¢ $ 161,95(
Fair value gains (Note 1: 141 - - 141
Reclassification to income statement on disposabaflable-for-sale

financial asse (12) - - (12
Currency translation differenc - (2,832 - (2,839
Less: Share of ncontrolling interest: (54) 83 - 29
Non-cash compensatio - - 1,857 1,857
Capitalization of intangible assets relating torghlgrants for non-compete

agreements, net (Note 1 - - 112 112
Issuance of shares - - (4) (4)
At December 31, 201: $ 84 $ 7,097 $ 154,06: $ 161,24:
At January 1, 2013 $ 33 $ 6,75C $ 149,84t $ 156,62¢
Fair value gains (Note 1: 61 - - 61
Reclassification to income statement on disposavaflable-for-sale

financial asse (64) - - (64)
Currency translation differenc - 3,17( - 3,17(
Less: Share of n-controlling interest: (22 (74 - (96)
Non-cash compensatic - - 2,17 2,17
Capitalization of intangible assets relating torelgrants for non-compete

agreements, net (Note 1 - - 84 84
Issuance of shares - - (4) (4)
At December 31, 201: $ 8 $ 9,84¢ $ 152,09¢ $ 161,95(
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23. Deferred income and customer prepaymts

December 31 December 31

2014 2013

Nonr-current portion
Advertising $ 644 $ 664
Exhibitions 3,321 4,99¢

$ 3,971 $ 5,66(
Current portion
Advertising 38,42¢ 44,25
Exhibitions, subscription and others 46,44( 40,45

$ 84,86¢ $ 84,70

24. Accrued liabilities
December 31 December 31
2014 2013
Salaries, wages and commissi $ 1,73C $ 2,152
Retirement defined contribution accru 1,587 1,562
Liabilities for incentive plat 1,93¢ 1,82¢
Printing, paper and bulk mailing co: 13z 46
Sales commissions and fees to third pa 2,46¢ 3,781
Business taxe 3,69¢ 4,48¢
Barter payable 3,65¢ 2,83
Others 3,892 2,46¢
$ 19,10C $ 19,16¢
25. Commitments
(a) Capital commitment

Capital expenditure contracted for at the end efrtporting period but not yet incurred is as folo
2014 2013

Purchase of property and equipment $ 16€ $ 20t
Total $ 166 $ 20E

(b) Operating lease commitments - grouppmpany as lessee

The Group leases office facilities and exhibiti@nues under cancellable and ra@mcellable operating leases generally with aroapti
renew upon expiry of the lease term.

In 2012 and again in 2014, the Group entered irtwue license agreements for future exhibition es/éoim 2015 to 2018 amounting t
gross value of approximately $46,231. All the abageecements are cancellable under force majeunther specified conditions, or uf
notice and payment of cancellation charges to thergarty. The amounts paid will be expensed wherrelated events are held. A
December 31, 2014, the Group paid approximatelgggregate, $5,444 for the above agreemenitse lease term of the venue lice
agreements entered in 2007 and 2010 with grose wdlUS$ 64,386 as at December 31, 2013 has endzall 4.
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The future aggregate minimum lease rental paymemdsr non-cancellable operating leases for offreenises are as follows:

2014 2013
No later than 1 yes $ 34 % 59¢
Later than 1 year and no later than 5 years 30C 85
Total $ 64¢ $ 684

(c) Operating lease commitments- group company as lesso

The Group leases out office premises to non-reled@dpanies under nazencellable operating leases. The future aggrdgase paymen
receivable under non-cancellable operating leawesffice premises are as follows:

2014 2013
No later than 1 yez $ 528t $ 3,891
Later than 1 year and no later than 5 yi 3,89¢ 2,84¢
Later than 5 years 297 -
Total $ 9,481 $ 6,741

26. Contingencies

From time to time the Group is involved in litigatiin the normal course of business. While theltesdi such litigation and claims can
be predicted with certainty, the Group is of thewithat the probability is remote that the outcash¢he outstanding litigation and
claims will individually, and in aggregate, havenaterial adverse effect on the Grosipbnsolidated financial position, results of oien
and cash flows.

27. Related party transactions

There were no material related party transactiaiming the year 2014 and 2013, except for the comgiton paid or payable to k
management for employee services is shown below:

2014 2013 2012
Wages, salaries, bonus, fees and other-term benefits $ 236z $ 256] $ 2,19¢
Non-cash compensation expenses 1,267 99¢ 71€
Total $ 3,62¢ $ 3,55¢ $ 2,917
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Business combinations

In April 2013, Trade Media Holdings Limited (as sidiary of the Group) entered into an agreemematctjuire 100% interest in Toprar
Limited, a company incorporated in British Virgisidnds, subject to closing conditions. The comptetiate of the transaction was Jan
1, 2014.

Topranch Limited through its subsidiaries hosts Benzhen International Machinery Manufacturingubtdy Exhibition and its relat
shows (“SIMM machinery shows”) which currently cistsof two groups of cdecated trade shows: (a) the Shenzhen Interna
Machining Automation Exhibition and the Shenzheteinational Metal Forming Machine Tool & Mould Ekition (collectively, th:
“Group A SIMM Events”); and (b) the Shenzhen Intgional Metal Cutting Machine Tool Exhibition (th&roup B SIMM Events”).

Topranch Limited through its subsidiaries owns &o7fterest in Group A SIMM Events and a 56% inteiesGroup B SIMM Event:
These events are held annually in Shenzhen, Chlr@Groups ownership interest in these events will furthesist the Group to establ
a strong presence in a fast-growing market in raathiChina and will enable the Group to take adgpgntd the market opportunities.

The total consideration for this acquisition wa$ 326. An initial deposit of $2,168 was paid in 3Gind the second instalment of $10,
was paid in April 2014. The balance consideratib3309 is payable in cash over several instalgr&8IMM machinery shows achie
consistent level of profit before taxes in 2014&ampared to 2013, revenue for 2014 being not teems 60% of 2013 revenue and ave
profit before tax increase by 11% or more for ye2045 to 2016 compared to 2013. The range of uadiged outcomes under t
arrangement is between $nil and $3,614.

The Group accounted for this acquisition as a lassitombination. The results of operation for Tophaand its subsidiaries have been
consolidated with effect from the acquisition datdanuary 1, 2014.

Consideration
Cash consideration $ 16,32¢

Effects on cash flow of the Grour

Cash paic 13,017
Contingent consideration payable over next thregs/e 3,30¢
Total consideration (as abov 16,32¢
Less : Cash and cash equivalents in subsidiartpsrad (3,999

12,32¢
Cash outflow in year 2013 and 20 9,01¢
Expected cash outflow over next three years 3,30¢
Cash outflow on acquisition 12,32¢

Recognized amounts of identifiable asse
acquired and liabilities assumec

Cash and cash equivale 3,99¢
Prepaid expenses and other current a: 55
Property and equipme 19t
Deferred income tax asse 94
Other nor-current asset 38
Contractual backlog 2,47¢
Trademarks 13,98¢
Goodwill 8,98¢

29,82¢

121




GLOBAL SOURCES LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(In U.S. Dollars Thousands, Except Number of Sharesnd Per Share Data)

Accounts payabl $ 18
Deferred income and customer prepaym 4,61F
Accruals 7
Deferred tax liabilities 4,11¢

8,75¢
Less : Non-controlling interest 4,74
Total 16,32¢

The goodwill of $8,984 arising from the acquisitisrattributable the acquired workforce and marigtietwork.

The fair value of the trademarks and contractuaklogs is determined using an excess earning mettatdis based on managen
forecasts and observable market data for discaiasrtax rates and foreign exchange rates. Thsemrealue is calculated using a risk-
adjusted discount rate of 15%.

Acquisition related costs included in general adohimistrative expenses in consolidated income staigs for years ended Decembet
2014 and 2013 were nil and $231, respectively.dditeon, there is a potential obligation to pay nmre than approximately $1,156
transaction cost, which will be expensed upon payme

The contingent consideration of $3,309 was measatréair value on the date of acquisition by appdythe income approach and held
financial liability on the balance sheet. This ileeel 3 fair value measurement. The fair valuénegtes are based on a discount rate o
and estimated revenue and/or average profit bédaréor the relevant period as at date of acqoisitAs at December 31, 2014, the am
recognized as contingent consideration was unclibhgsed on the most recent management estimatescaral performance of SIM
machinery shows in 2014.

The Group has chosen to recognize the camtrolling interest for this acquisition basedthair proportionate share of the identifiable
assets of the acquiree.

The acquired subsidiaries contributed revenue @@ZBBand net profit of $158 to the shareholderthefgroup from January 1, 2014
December 31, 2014.

29. Recent accounting pronouncements
New standards, amendments and interpretationsdshatare effective for future financial periods:

« IFRS 15, ‘Revenue from contracts with customédesils with revenue recognition and establishexiplizs for reporting usef

information to users of financial statements alibat

nature, amount, timing and uncertainty of reveané cash flows arising from an entgy¢ontracts with customers. Revent
recognized when a customer obtains control of algoo

or service and thus has the ability to directube and obtain the benefits from the goods olicmrirhe standard replaces |
18 ‘Revenue’ and IAS 11 ‘Construction contracts’

and related interpretations. The standard is effedior annual periods beginning on or after 1 Zapu2017 and earli
application is permitted. The Group is currentlgessing the

impact of the adoptioiof IFRS 15 on its financial statemer
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« IFRS 9, ‘Financial instrumentsaddresses the classification, measurement and nitioog of financial assets and finant

liabilities. The complete version of IFRS 9 wasuisd in July

2014. It replaces the guidance in IAS 39 thattes to theclassification and measurement of financial insenta. IFRS 9 retail
but simplifies the mixed measurement model and

establishes three primary measurement categfmiefinancial assets: amortized cost, fair valueotiyh OCI and fairvalue
through P&L. The basis of classification dependshen

entity’s business model and the contractual cash flonactexistics of the financial asset. Investmentsduity instruments a
required to be measured at fair value throughiprof

or loss with the irrevocable option at inceptiorpresent changes in fair value in OCI not reeygliThere is now a new expec
credit losses model that replaces the incurred loss

impairment model used in IAS 39. For financiabilities there were no changes to classificatod measurement except for
recognition of changes in own credit risk in other

comprehensive income, for liabilities designasgdair value through profit or loss. IFRS 9 relsxthe requirements for hed
effectiveness by replacing the bright line hedge

effectiveness tests. It requires an economidiogiship between the hedged item and hedging im&nt and for theHedge!
ratio’ to be the same as the one management

actually use for risk management purposes. Cqmeameous documentation is still required but féedint to that current
prepared under IAS 39. The standard is effective fo

accounting periods beginning on or afterJanuary 2018. Early adoption is permitted. Theupris currently assessing
impact of the adoption of IFRS 9 on its financi@tements

There are no other IFRSs or IFRIC interpretatidrasg &re not yet effective that would be expecteltbiee a material impact on the Group.
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ITEM 9. THE OFFER AND LISTING

Price history of stock

The following table sets forth the high and lowesptices for our common shares for the periodscatdd, as adjusted for the one for ten b
share issues announced on February 16, 2004, Mag905, March 6, 2006, March 5, 2007, DecembelQ07 and on February 12, 2009.

Period High Low
Year 201C $ 11.0¢ $ 6.0C
Year 2011 $ 12.7¢  $ 4.81
Year 201z $ 731 $ 4.9C
Year 2013 $ 8.4¢ $ 5.5¢
Year 2014 $ 9.1t $ 6.0¢
First Quarter 201 $ 8.4¢ $ 6.42
Second Quarter 201 $ 758 $ 5.5
Third Quarter 201. $ 778 $ 6.0¢€
Fourth Quarter 201 $ 8.2t $ 6.9t
First Quarter 201. $ 9.11 $ 6.2€
Second Quarter 201 $ 9.1¢ $ 7.72
Third Quarter 201 $ 8.3 $ 6.61
Fourth Quarter 201 $ 75C $ 6.0¢
First Quarter 201 $ 6.47 $ 5.07
October 201« $ 75C $ 6.12
November 201: $ 74z % 6.4t
December 201 $ 6.78 $ 6.0¢
January 201! $ 6.47 $ 5.81
February 201! $ 6.0 $ 5.4¢€
March 201t $ 59¢ $ 5.07

Markets

Our shares are listed and traded under the syn@®0OL"” on the Nasdaq Global Select Market.

ITEM 10. ADDITIONAL INFORMATION
Memorandum and Bye-Laws

The following statements are brief description®@f common shares, and the more important righdspaivileges of our shareholders conferres
the laws of Bermuda and our memorandum of assoniand bydaws, and is based upon the advice of Appleby, Benmuda counsel. The
statements are not complete, do not purport to bengprehensive description of all the rights aniglileges of our shareholders conferred by
laws of Bermuda or our memorandum of associatiahlgretaws, and are qualified in their entirety by refere to our memorandum of associa
and bye-laws and the laws of Bermuda.

Description of Shareholder Rights Attaching to OurCommon Shares

The Company is registered with the Registrar of ganfes in Bermuda with registration number 2731Gak the usual objects and powers
Bermuda exempt company, found in clauses 6 andifd oiemorandum of association, empowering it topag other things, deal in goods of
kinds, and to acquire, hold and dispose of all forh real property outside Bermuda, and personabgity worldwide, including intellect.
property. Our authorized share capital is $750di0@led into 75,000,000 common shares of par v&u@1 each. As of February 28, 2015, we
a total of 53,214,703 common shares issued, coego$ 30,218,703 common shares outstanding an®@@®@0 common shares held as tree
shares.
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« Holders of common shares have no preemptivepptien, conversion or sinking fund rights.

« Holders of common shares are entitled to one peteshare on all matters submitted to a vote &ddre of common shares and do
have any cumulative voting right

« In the event of our liquidation, dissolution oinding-up, the holders of common shares are entitled @aoestatably in our assets, if a
remaining after the payment of all our debts aatilities.

« Our issued and outstanding common shares asefaltl and non-assessable. Non-assessable meaakgtion to fullypaid shares of
company and subject to any contrary provision iy agreement in writing between such company
and the holder of shares, that no shareholddirtsabliged to contribute further amounts to tagital of the company, either in orde
complete payment for its shares, to satisfy clafnseditors of the company, or otherwise;
and no shareholder shall be bound by an alteratidthe memorandum of association or kg@s of the company after the date on w
he became a shareholder, if and so far as thatidterequires him to take, or subscribe for
additional shares, or in any way increases &lslity to contribute to the share capital of, therwise to pay money to, the compa

« Additional authorized but unissued common sharag be issued by our Board of Directors withoutdpproval of the shareholders.

« The holders of common shares (other than the @asnps holder of treasury shares) will receivedéinds, if any, as may be declaret
our Board of Directors out of funds legally avallabor purposes. We may not declare or pay a
dividend, or make a distribution out of contribditsurplus, if there are reasonable grounds féewieg that:

« we are, or after the payment would be, unabfgatoour liabilities as they become due; or

« the realizable value of our assets after suclmgay or distribution would be less than our lidtgk. (However, in order to avc
the possibility of an unauthorised reduction ofitapa company should act as if the old limitation
of section 54(1)(b) of the Companies Act appliesl, a company should not declare or pay a didder make a distribution ¢
of contributed surplus, if there are reasonablengds for believing that the company is, or
would after the payment be, unable to pay itsiliiies as they become due, or the realizableevaliits assets would thereby
less than the aggregate of its liabilities andsgsied share capital and share premium accol

The following is a summary of provisions of Bermulda and our organizational documents, including byelaws. We refer you to o
memorandum of association and Bgers, copies of which have been filed with the SKEGu are urged to read these documents for a cae
understanding of the terms of the memorandum afcéasson and bye-laws.

Share Capital and Treasury Shares

Our authorized capital consists of one class ofrnomshares. Under our byews, our Board of Directors has the power to issweauthorized ai
unissued shares on such terms and conditions mayitdetermine. Any shares or class of shares magdoed with such preferred, defer
qualified or other special rights or such restoieti, whether in regard to dividend, voting, retoficapital or otherwise, as we may from time toe
by resolution of the shareholders prescribe.

As of February 28, 2015, we had a total of 53,20&,dommon shares issued, comprised of 30,218,7®8ncm shares outstanding and 22,996
common shares held by the Company as treasurysstairef our issued common shares were fully paf] apart from the common shares he
treasury shares, no other shares of the Compargy lvedd by the Company or its subsidiaries.

For a history of our share capital for the lasethyears, please see Note 20 to the Consolidateddtal Statements included in this Annual Report.
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Voting Rights

Save where a greater majority is required by then@amies Act or our bye-laws, under Bermuda law aundbyetaws, questions brought befor
general meeting are decided by a simple majoritg wb shareholders present or represented by p&uyject to any rights or restrictions attac
to any class of shares, each shareholder is ehtdlene vote for each share held. Matters wildbeided by way of votes cast on a show of h:
unless a poll is demanded.

If a poll is demanded, each shareholder who igledtio vote and who is present in person or byxytws one vote for each common share en
to vote on such question. A poll may only be deneginghder our bye-laws by:

- the chairman of the meeting;
« atleast three shareholders present in persmpogsented by proxy;

« any shareholder or shareholders present in pensospresented by proxy and holding between thetriess than on&enth of the tot:
voting rights of all shareholders having the rigghtote at such meeting;

« a shareholder or shareholders present in persmpresented by proxy holding shares conferrimgrifpht to vote at such meeting, be
common shares on which an aggregate sum has bieeagpequal to not less than one-tenth
of the total sum paid up on all such common shaoaferring such righ

No shareholder shall, unless our Board of Directitherwise determines, be entitled to vote at agmyegal meeting unless all calls or other <
presently payable by that shareholder in respeall shares held by such shareholder have been paid

Dividend Rights

Under Bermuda law, a company may declare and plyidend or make a distribution out of contributdplus unless there are reasonable grc
for believing that the company is, or after the papt would be, unable to pay its liabilities asythhecome due or that the realizable value o
company’s assets would thereby be less than kdifias. (However, in order to avoid the possibility of anauthorised reduction of capita
company should act as if the old limitation of smet4(1)(b) of the Companies Act applied, i.ecompany should not declare or pay a divider
make a distribution out of contributed surplusthére are reasonable grounds for believing thatctmepany is, or would after the payment
unable to pay its liabilities as they become duethe realizable value of the compasdssets would thereby be less than the aggre§éis
liabilities and its issued share capital and sipagenium accounts.)

Under our bydaws, each share is entitled to a dividend if, m& when dividends are declared by our Board of dnes. Our Board of Directc
may determine that any dividend may be paid in cashill be satisfied in paying up in full in ouommon shares to be issued to the sharehc
credited as fully paid or partly paid or partlyane way and partly the other. Our Board of Dirextmiay also pay any fixed cash dividend whic
payable on any of our common shares kaltly or on other dates, whenever our positiortheénopinion of our Board of Directors, justifiescé
payment.

Dividends, if any, on our common shares will bedpati the discretion of our Board of Directors iffipears to our Board of Directors to be just
by the position of the Company and will depend anfature operations and earnings, capital requéres) surplus and general financial conditi
as our Board of Directors may deem relevant. Naddivd shall be paid to the Company in respect afeshheld by the Company as treasury sh

We have not paid any cash dividends on our comnhanes since October 1999. Previously, we paid dastlends as a private company ¢
means to distribute earnings to shareholders. Baginn October 1999, we have focused on the imphaation of our growth plans, and we h
retained earnings in furtherance of such plans.Baard of Directors reviews its options for the eée€ash on a regular basis, including wheth
not to pay any cash dividends.
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Purchase by the Company of its Own Common Shares

We may purchase our own common shares out of thigataid up on the common shares in questionubrod funds that would otherwise
available for dividend or distribution or out ofetiproceeds of a fresh issue of common shares noadeef purposes of the purchase. We ma
purchase our shares if, on the date on which thehpse is to be effected, there are reasonabledsdor believing that the Company is, or aftel
purchase would be, unable to pay its liabilitiestesy become due, or as a result, our issued slaguital would be reduced below the minin
capital specified in our memorandum of association.

However, to the extent that any premium is payaliehe purchase, the premium must be provided btheofunds of a company that wo
otherwise be available for dividend or distributionout of a compang’ share premium account. Any common shares purdh@asa company a
treated as cancelled and the amount of the comgpasstied capital is diminished by the nominal vailfithe shares accordingly but shall no
taken as reducing the amount of the compamuthorized share capital. However, a company atsty purchase its own shares, to be he
treasury shares, if authorized to do so by its nramdum of association or bye-laws. A proposed te&wi for the amendment of our blews, tc
authorize us to purchase our own shares, to bedseticbasury shares, was put forth to our sharetefdr approval at our Annual General Mee!
held on June 18, 2007 (Hong Kong time). The reamiuvas approved by our shareholders, so we areaidevto acquire our own shares and
them as treasury shares, subject always of coardetprovisions of the Companies Act, to our kawes, to the securities laws of the United St
and to the rules of NASDAQ. On February 4, 2008,ama@ounced via a press release that our Board rec®is had authorized a progran
repurchase up to $50 million of our common shanethé open market or through private transactifnasy time to time, as business conditi
warrant, but on the basis that we are not obligideepurchase any specific number of shares atdtlk program may be suspended or termi
at any time at our managementliscretion. The timing and amount of the repusehaf shares (if any) will be determined by our egemen
based on its evaluation of market conditions aheémtactors. As of February 28, 2015, no repurchas@eur common shares have been made
this program.

On November 21, 2008, we commenced a tender affeh& purchase of up to 6.25 million of our comnsbiares, or approximately 13.4% of
total common shares then issued and outstandirey t@gl purchase price of up to $50.0 million 8P per share. The tender offer expire:
December 19, 2008. Our common shares that wereegyotendered and not properly withdrawn were gne#ltan the number of shares thal
offered to purchase. Consequently, we acceptegdochase on a pro rata basis 6.25 million of theresh properly tendered and not prog
withdrawn by shareholders. We are holding the relpased shares as treasury shares, which are édcésssuch on our balance sheet
December 31, 2014.

On June 30, 2010, we commenced a tender offeh@optirchase of up to 11,121,000 of our common shareapproximately 24.9% of our tc
issued and outstanding common shares as of Apri2@00, at a total purchase price of up to $100/88&on or $9.00 per share. The tender c
expired on July 28, 2010. Our common shares tha¢ weoperly tendered and not properly withdrawnengreater than the number of shares
we offered to purchase. Consequently, we accepmtegfrchase on a pro rata basis 11,107,023 anchdwodd lot” basis 13,977 of the sha
properly tendered and not properly withdrawn byrehalders. We are holding the repurchased sharesasury shares, which are disclosed as
on our balance sheet as of December 31, 2014.

On April 30, 2014, we commenced a tender offertfier purchase of up to 5,000,000 of our common shareapproximately 14.4% of our tc
issued and outstanding common shares as of Feb28ai3014, at a total purchase price of up to $80om or $10.00 per share. The tender c
expired on May 28, 2014. Our common shares tha¢ weoperly tendered and not properly withdrawneagreater than the number of shares
we offered to purchase. Consequently, we acceiptegurchase on a pro rata basis 4,482,132 andndfodd lot” basis 517,868 of the sha
properly tendered and not properly withdrawn byrehalders. We are holding the repurchased shargsasury shares, which are disclosed as
on our balance sheet as of December 31, 2014.

Preemptive Rights

Our byetaws do not provide the holders of our common shaii¢h preemptive rights in relation to any issoésommon shares held by us or
transfer of our shares.

Variation of Rights

We may issue more than one class of shares and themmeone series of shares in each class. If we hare than one class of shares, the 1
attached to any class of shares may be alteredrogated either:

« with the consent in writing of the holders of teds than seventy-five percent of the issued shafrthat class; or
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« with the sanction of a resolution passed at arseé@ general meeting of the holders of such shapgiag in person or by proxy, at whic
guorum is presen

Our byelaws provide that a quorum for such a meeting dhaltwo or more persons present in person or byyprepresenting a majority of t
shares of the relevant class. Our tws also specify that the creation or issue ofeshaanking on parity with existing shares will nstibject t
any statement to the contrary in the terms of isubose shares or rights attached to those shaagsthe special rights attached to existing st
Change of Control

Our byetaws have two provisions that could delay a chaofgeontrol. The first is the classified board, whimeans that only a portion of
directors come up for election every year, thusayla a change in the composition of our Board a@k&ors. The second is th@usines
Combinations” bye-law (bye-laws 155-163), whichuiegs the approval of sixty-six and twioirds percent (665%) of shareholders voting a
general meeting, over and above any other approsglgsred by our byéaws, to permit certain mergers, amalgamationsroila transaction to ¢
forward.

Transfer of Common Shares

Subject to the Companies Act and the “Transfer i¢isins” section below, under our byews, a shareholder may transfer title to all or ahhis
shares by completing an instrument of transfehénusual common form or in such other form as amar8 of Directors may approve.

Transfer Restrictions

Our Board of Directors may in its absolute disanetand without assigning any reason refuse to teagike transfer of any share that is not |
paid.

Our Board of Directors may refuse to register atrimment of transfer of a share unless it:
« is duly stamped, if required by law, and lodgethws;

. is accompanied by the relevant share certifieae such other evidence of the transferaight to make the transfer as our Boar
Directors shall reasonably requi

« has obtained, where applicable, permission oBémenuda Monetary Authority; and
« isin respect of only one class of shares.

A “blanket” authorization has been obtained from the BermudaeWwy Authority for all transfers of our commorasts between persons who
not resident in Bermuda for exchange control pueppgrovided our common shares remain listed oflappointed stock exchangeWhich
includes listing on NASDAQ).

Transmission of Shares

In the event of the death of a shareholder, theisur or survivors, where the deceased sharehaldera joint holder, or the estate represent
(meaning the person to whom probate or lettersiofimistration has or have been granted in Bermuggaiing any such person, such other pe
as the Board of Directors may in its absolute @sen determine to be the person recognized byfusjich shareholder, if the deceased was ¢
holder, shall be the only persons recognized bgsusaving any title to the shareholder’s shares.

Disclosure of Interests

Our byetaws provide that a director who has at least a fiercent interest, directly or indirectly, in amtity that is interested in a contract
proposed contract or arrangement with us, shalbdethe nature of such interest at the first oppoty at a meeting of our Board of Directors
by writing to our Board of Directors. If the directhas complied with the relevant sections of tbenBanies Act and our bylaws with regard to tt
disclosure of his interest, the director may voteaameeting of our Board of Directors or a commaittbereof on a contract, transactior
arrangement in which that director is interestedi la will be taken into account in ascertaining thbea quorum is present.
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Under Bermuda law, the Company may not make loaits tirectors unless approved by a majority ef$hareholders holding in the aggregatt
less than 90% of the total voting rights of all thembers having the right to vote at a sharehdldessting.

Rights in Liquidation

Under Bermuda law, in the event of liquidation,soisition or windingdp of a company, after satisfaction in full of eldims of creditors ar
subject to the preferential rights accorded to aagies of preference shares, the proceeds of sgelddtion, dissolution or windingp are
distributed among the holders of shares in accaslanth a company’s bye-laws.

Under our bydaws, if we are wound up, the liquidator may, wiitle sanction of a resolution of shareholders frenand any sanction required
the Companies Act, divide amongst the shareholidespecie or kind the whole or part of our assetsether they shall consist of property of
same kind or not, and may for such purposes sét waices as he deems fair upon any property tovided as set out above and may deter!
how such division shall be carried out as betwéershareholders.

Meetings of Shareholders

Under Bermuda law, a company is required to conareast one general shareholdengeting as an Annual General Meeting per calenea
unless, according to the provisions of the CommAiet, shareholders elect to dispense with theihgldf annual general meetings. The direc
of a company, notwithstanding anything in its bges, shall, on the requisition of the shareholdeskling at the date of the deposit of
requisition not less than one-tenth of the pgideapital of the company carrying the right toeygiroceed duly to convene a special general ntg

Under the Companies Act, our Board of Directors ragvene a special general meeting whenever ijudgment such a meeting is neces:
Unless the bye-laws of a company specify longeiodestherwise, Bermuda law requires that sharehsltie given at least five daysotice of :
meeting of the company. Our bye-laws extend thigogeo provide that at least 21 dayitten notice of a general meeting must be givethos:
shareholders entitled to receive such notice. Te@lantal omission to give notice to or nateipt of a notice of a meeting by any person chm
invalidate the proceedings of a meeting.

Our byelaws provide that no business can be transactadganeral meeting unless a quorum of at least haoetolders representing more t
50% of the issued shares of the company are présqmrson or by proxy and entitled to vote. A sfalder present at a general meeting
meeting of a class of shareholders in person grbyy shall be deemed to have received noticeefriketing.

Under our bydaws, notice to any shareholders may be deliveitbérepersonally, by electronic means or by senditigrough the post, by airm
where applicable, in a preaid letter addressed to the shareholder at hieeasldis appearing in the register of shareholddrg delivering it to, c
leaving it at such registered address or, in ttee cd delivery by electronic means, by deliveringpithe shareholder at such address as m
provided to the Company by the shareholder for sugpose. A notice of a general meeting is deemdst tduly given to the shareholder if it is ¢
to him by cable, telex, telecopier or electronicame Any such notice shall be deemed to have lmeadtwenty-four hours after its dispatch.

Access to Books and Records and Dissemination offétmmation

Under Bermuda law, members of the general publiehhe right to inspect the public documents ofoenpgany available at the office of
Bermuda Registrar of Companies. These documenisde@ company certificate of incorporation, its memorandum séaciation (including i
objects and powers) and any alteration to the mantlum of association and address of registereceddind resident representative.

Our shareholders and directors have the additidglatl to inspect our by&ws, our minute books and our audited financiteshents, which, unle

agreed by all shareholders and directors, mustrésepted at an annual general meeting. For thelavoé of doubt, with respect to the afore
inspection of our minute books, our shareholdetg bave the right under our bye-laws to inspectutes of shareholder meetings.
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Our byelaws provide that our register of shareholdersguired to be open for inspection during normalifess hours by shareholders witt
charge and to members of the general public orpélyenent of a fee. A company is required to mainitsrshare register in Bermuda but n
subject to the provisions of the Companies Actlgih one or more branch register(s) outside ofrfiBela. We have established a branch re(
with our transfer agent, Computershare Trust CompidrA., 250 Royall Street, Canton, MA 02021, U.S.A

Under Bermuda law, a company is required to keéfs atgistered office a register of its directarsl officers that is open for inspection for nat
than two hours in each day by members of the putititout charge. Our bykws extend this obligation to provide that theistsg of directors ar
officers be available for inspection by the pubdiering normal business hours. Bermuda law does hm#ever, provide a general right
shareholders to inspect or obtain copies of angratbrporate records.

Election or Removal of Directors

Our byelaws provide that the number of directors will els number, not less than two, as our shareholgeresolution may from time to tir
determine. A director of a Bermuda company willveeuntil his successor is appointed or his prionaeal in the manner provided by
Companies Act or the bye-laws of a Bermuda compény. bye-laws provide that at each annual geneeadtimg onethird of the directors wi
retire from office on a rotational basis basedangth of time served. A director is not requiredhdld shares in the Company to qualify to join
Board of Directors, and once appointed may sit enBpard of Directors regardless of age, unlesdbifeelaws provide otherwise. Our bigws d¢
not require qualifying shares to join our BoardDafectors and do not set age limits for directotovgerve on our Board of Directors. All direc
must provide written acceptance of their appointméthin thirty days of their appointment.

Our Board of Directors has the power at any time faom time to time to appoint any individual to &elirector so as to fill a casual vacancy. A
forth in our byelaws, a casual director so appointed shall hold@fénly until the next following annual generaleatiag, and if not reappointed
such annual general meeting, shall vacate office.Bdard of Directors may approve the appointmétternate directors.

We may, in a special general meeting called fos thirpose, remove a director, provided notice @hsmeeting is served upon the dire
concerned not less than fourteen days before tidimgeand he shall be entitled to be heard atrtiesting.

The office of a director will be vacated in the ewef any of the following:
« if he resigns his office by notice in writingbe delivered to our registered office or tendertea meeting of our Board of Directors;

« if he becomes of unsound mind or a patient for purpose of any statute or applicable law relatmgnental health, and our Boarc
Directors resolves that his office is vacat

« if he becomes bankrupt under the law of any agumtcompounds with his creditors;

« if he is prohibited by law from being a director;

« if he ceases to be a director by virtue of thenfanies Act or our bye-laws, or is removed froniceffppursuant to our bye-laws;

« if he (or his alternate director, if any) is abisfom more than three consecutive Board of Doetmeetings without the permission
our Board of Directors and our Board of Directors

resolves that his office be vacated

« if he is requested to resign in writing by natdehan three quarters of the other directors.
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Directors’ Power to Vote Compensation to Themselves

Under our Bydaws, the ordinary remuneration of our directorowdio not hold executive office for their servicezdluding amounts payable un
any other provision of our Bykws) shall not exceed in aggregate US$20,000 paura or such higher amount as our Board of Dirsataaty fron
time to time determine. Subject to this limit, eauch director is paid a fee at such rate as may fime to time be determined by our Boar
Directors. Our Bydaws further provide that any of our directors whes disclosed his or her interest in a transaaioarrangement with tl
Company in accordance with the Companies Act amdgalaws may be counted in the quorum and vote at amsting at which such transact
or arrangement is considered by our Board of Dinsct

Amendment of Memorandum of Association and Bye-Laws

Bermuda law provides that the memorandum of assogiaf a company may be amended by a resolutiasqzhat a general meeting of
shareholders of which due notice has been givenahandment to a memorandum of association doesequire the consent of the Ministel
Finance save for specific circumstances, for exantpe adopting of any objects which constitutérieted business activities under the Compse
Act.

Under Bermuda law, the holders of an aggregateodéss than 20% in par value of a compangsued share capital or any class of issued
capital have the right to apply to the Supreme €otiBermuda (the “Bermuda Courtfdr an annulment of any amendment of the memoranaf
association adopted by shareholders at any gemexeting, other than an amendment that alters arcessda compang’share capital as providec
the Companies Act. Where an application is made athendment becomes effective only to the extetitlis confirmed by the Bermuda Co
An application for the annulment of an amendmenthef memorandum of association must be made wihinlays after the date on which
resolution altering the compasyinemorandum of association is passed and may e ambehalf of the person entitled to make thédicgtmn by
one or more of their number as they may appoiniviiting for the purpose. No application may be mdepersons voting in favor of t
amendment.

Our byelaws provide that they may be amended in the maprmiided for in the Companies Act. The Companies grovides that the directc
may amend the bye-laws, provided that any such dment shall be operative only to the extent apptdyethe shareholders.

Transactions with Interested Shareholders

Our byetaws contain provisions that require, with resgeatngaging in a business combination with, or psapl by or on behalf of, any interes
shareholder or its affiliate, the approval of nesd than twahirds of the holders of our voting shares (othent shares held by that intere:
shareholder or any affiliate or associate of sutthrested shareholder), voting together as a sitlgks, or by a simple majority if the busir
combination is approved by a majority of continuttigectors or if certain prescribed conditions aret assuming that we will receive fair ma
value in exchange for such business combinatiothi;ncontext, a “business combinatiantludes, among others, (i) any mergers, (ii) asse
sales and other material transactions resultirg enefit to the interested shareholder or anysoéffiliates or associates or (iii) the adoptidra
plan for our liquidation or dissolution; an “affiie” or an “associate” have the respective meanasgsibed to such terms in Rule 12wf the
General Rules and Regulations under the ExchangeaAtontinuing director'is a member of our Board of Directors that is notaffiliate ol
associate or representative of an interested sbidieshand was a member of our Board of Directoisrgp such person becoming an intere
shareholder; and an “interested shareholdedhy person (other than us or any of our subsédiaor any profit sharing, employee share owrip
or other employee benefit plan, or any of the dmaiders of Trade Media Holdings Limited that reegivour shares pursuant to a share exct
agreement prior to the listing of our shares on BA®) that owns or has announced its intention tm,0or with respect to any of our affiliates
associates, within the prior two years did owrlgast 15% of our voting shares.

Appraisal Rights and Shareholder Suits

Amalgamation and Merge

The Companies Act provides that, subject to thesesf a company’s bykws, both the amalgamation and the merger of axBéa company wi
another company requires the amalgamation agreeong¢ht merger agreement (as applicable) to beoapdrby the board of directors and
meeting of the shareholders by a majority voteesksatyfive percent of the members present and entitladte at that meeting in respect of wt
the quorum shall be two persons holding or reptésgat least one-third of the issued shares ottmepany or class, as the case may be.

Our byefaws alter the majority vote required and providattany resolution submitted for the consideratibshareholders at any general mee

to approve a proposed amalgamation with anothepaomalso requires the approval of tihirds of the votes of disinterested shareholdass a
such meeting.
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Under Bermuda law, in the event of an amalgamatiora merger of a Bermuda company, a shareholder dithanot vote in favor of tt
amalgamation or the merger and who is not satigfiatifair value has been offered for such shadehisl shares may apply to the Bermuda C
within one month of notice of the meeting of shatdbrs to appraise the fair value of those shares.

Class Actions and Derivative Actions

Class actions and derivative actions are generallyavailable to shareholders under Bermuda landedrBermuda law, a shareholder r
commence an action in the name of a company todgraevrong done to the company where the act cangalaof is alleged to be beyond
corporate power of the company, or is illegal oruldoresult in the violation of the company’s menrmatam of association or byaws
Furthermore, consideration would be given by a Betancourt to acts that are alleged to constitiftawd against the minority shareholders or
instance, where an act requires the approval ofater percentage of the company’s shareholdenstliose who actually approved it.

When the affairs of a company are being conduatead manner which is oppressive or prejudicial ®ittierests of some part of the sharehol
one or more shareholders may apply to the BermwdatGvhich may make such order as it sees fituging an order regulating the conduct of
company’s affairs in the future or ordering theghase of the shares of any shareholders, by dtleelsolders or by the company.

Capitalization of Profits and Reserves

Under our bydaws, our Board of Directors may resolve to cajztahll or any part of any amount for the time Ilgegtanding to the credit of a
reserve or fund which is available for distributionto the credit of our share premium account; aocbrdingly make that amount available
distribution among the shareholders who would h#led to it if distributed by way of a dividend the same proportions and on the footing the
same may be paid not in cash but be applied:

« in or towards paying up amounts unpaid on amyuofshares held by the shareholders;

« in payment up in full of our unissued shares,etiélires or other obligations, to be allotted aretited as fully paid amongst st
shareholders; ¢

« partly in one way and partly in the other.

As a proviso to the foregoing, the share premiunooact may be applied only in paying up unissuedeshto be issued to shareholders credit
fully paid, and provided, further, that any surmstiag to the credit of a share premium account ordy be applied in crediting as fully paid she
of the same class as that from which the relevaatespremium was derived.

Registrar or Transfer Agent

Our transfer agent and branch registrar is Comghiéee Trust Company, N.A. In addition to a registeld by Computershare Trust Comp:
N.A., a register of holders of the shares is maieth by Appleby Services (Bermuda) Ltd. in Bermlatzated at Cancs Court, 22 Victoria Stres
Hamilton HM 12, Bermuda.

Personal Liability of Directors and Indemnity

The Companies Act requires every officer, includdigectors, of a Bermuda company in exercising pevead discharging duties, to act hone
and in good faith with a view to the best interedtthe company, and to exercise the care, diligem skill that a reasonably prudent person v
exercise in comparable circumstances. The Compaktedurther provides that a Bermuda company maytsnbyelaws or in any contract
arrangement between the company and any officeangrperson employed by the company as auditompixeuch officer or person from,
indemnify him in respect of, any loss arising ability attaching to him by virtue of any rule @w in respect of any negligence, default, brea
duty or breach of trust of which the officer or g@m may be guilty in relation to the company or anisidiary thereof, but any provision whe
contained in the bylws of a Bermuda company or in any contract caragement between the company and any officer, ditgjua director, ¢
any person employed by the company as auditor, ptkegisuch officer or person from, or indemnifyihgn against, any liability which by virti
of any rule of law would otherwise attach to himréspect of any fraud or dishonesty of which hg beguilty in relation to the company, shal
void.
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Under our bydaws, every director, officer, resident represemtatand committee member shall be indemnified dubar funds against ¢
liabilities, loss, damage or expense, includingrttlimited to liabilities under contract, tortdastatute or any applicable foreign law or regok
and all reasonable legal and other costs and egpgmeperly payable, incurred or suffered by hindiasctor, officer, resident representative
committee member; provided that the indemnity cioe in the bydaws will not extend to any matter which would rendt void under th
Companies Act as discussed above.

Our byefaws also contain provisions for the advancemeritiofls to our directors, officers and other indéffedi persons for expenses incurre
defending legal proceedings against them arision fthe course of their duties. At our Annual Gehkteeting on June 11, 2008, our sharehol
approved amendments to our dgess to provide more specifically that if any fraod dishonesty on the part of the director, offioerothe
indemnified person concerned is proved, any suodsadvanced to him or her must be repaid. Thesmdments conformed our bjews witt
changes to the Companies Act.

Material Contracts

We do not believe any of our outstanding contrextse material to the operation of the Companyeitads a whole.
Exchange Controls

Bermuda Law

We have been designated as a resident under the Exchange Control Act of 1972Hey Bermuda Monetary Authority. This designationl
allow us to engage in transactions in currencieserahan the Bermuda dollar.

The Registrar of Companies in Bermuda has neithprowed nor disapproved of the securities to whidh document relates, nor passed ot
accuracy or adequacy of this document and acceptssponsibility for the financial soundness of @ngposals or the correctness of any stater
made or opinions expressed with regard to suchritiesu Approvals or permissions received from Bermuda Monetary Authority do r
constitute a guarantee by the Bermuda Monetary &kitthas to our performance or our creditworthinesscordingly, in giving such approvals
permissions, the Bermuda Monetary Authority wilk he liable for our performance or default or foe ttorrectness of any opinions or staten
expressed in this document.

The transfer of common shares between personsdesjais resident in Bermuda for exchange contrgdgaas and the issue of common shar
such persons may be effected without specific aunseder the Exchange Control Act and regulatibeseunder. Issues and transfers of corr
shares to any person regarded as mesident in Bermuda for exchange control purposgaire specific prior approval from the Bermuda Miamy
Authority under the Exchange Control Act.

There are no limitations on the rights of persagarded as noresident of Bermuda for foreign exchange contrabpses owning our shar
Because we have been designated as agsident for Bermuda exchange control purposese e no restrictions on our ability to transfends
other than funds denominated in Bermuda dollargnd out of Bermuda or to pay dividends to mermuda residents who are holders of
shares, other than in respect of local Bermudaoayr.

Under Bermuda law, share certificates are onlyedsno the names of corporations, partnershipsdivigiuals. In the case of an applicant acting
special capacity, for example an executor or adrj<ertificates may, at the request of the aapticrecord the capacity in which the applica
acting.

Notwithstanding the recording of any such spec@lacity, we are not bound to investigate or inauy eesponsibility in respect of the pro
administration of any such estate or trust.

We will take no notice of any trust applicable ttyaf our common shares whether or not we had eaticuch trust.

« As an “exempted company”, we are exempt from Belenlaws which restrict the percentage of sharé&alapat may be held by non-
Bermudians. However, as an exempted company subject
the Companies Act, we are generally not permitte@articipate in most business transactions atiditéaes of any kind or type conduct
from within Bermuda, including those which involve
land in Bermuda, except in furtherance of ouriess carried on outside Bermuda or under a licegraated by the Minister of Finar
of Bermuda
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Taxation
Bermuda Taxation

This summary is based on laws, regulations, trpatyisions and interpretations now in effect andilable as of the date of this Form BOThe
laws, regulations, treaty provisions and interpiete, however, may change at any time, and anggghaould be retroactive to the date of issu
of our common shares. These laws, regulations raatlytprovisions are also subject to various imttgtions, and the relevant tax authorities o
courts could later disagree with the explanatiansomclusions set out below.

We have received from the Minister of Finance atemi undertaking under the Exempted UndertakingsPratection Act, 1966 (as amended
Bermuda, to the effect that in the event of therimdp enacted in Bermuda any legislation imposixgctamputed on profits or income, or compt
on any capital asset, gain or appreciation, ortaryin the nature of estate duty or inheritance the&nthe imposition of any such tax shall no
applicable to us or to any of our operations asdo shares, debentures or other obligations urdildd 31, 2035. These assurances are subject
proviso that they are not construed so as to ptethenapplication of any tax or duty to such pessas are ordinarily resident in Bermuda ¢
prevent the imposition of property taxes on any gany owning real property or leasehold interesBammuda.

Currently there is no Bermuda withholding tax owiditnds that may be payable by us in respect théihders of our common shares. No incc
withholding or other taxes or stamp duty or othetieb are imposed upon the issue, transfer orafallee shares or on any payment thereul
There is no reciprocal income tax treaty affectisghat exists between Bermuda and the UnitedsState

As an exempted company, we and our Bermuda sulisgliare liable to pay in Bermuda an annual govemirfee calculated on a sliding sc
basis by reference to our and our Bermuda submdialespective assessable capital, which is tiyeeagte of our and our Bermuda subsidiaries’
respective authorized share capital and the premoinimour and our Bermuda subsidiariesspective issued shares. For each of the years &t
2015, the applicable annual government fees wer®10855.00 per year for us and US$1,995.00 per aamper year for each of our t
Bermuda subsidiaries. These amounts have already fmd.

Documents on Display
Where You May Find More Information

We are required to comply with the reporting regoients of the Exchange Act applicable to a forgigmate issuer. We will file annually
Form 20F no later than four months after the close of fisgal year, which is December 31. As a foreigrvawme issuer, we are exempt from
rules under the Exchange Act prescribing the fliing and content of proxy statements, and our efficdirectors and principal shareholder
exempt from the reporting and sherting profit recovery provisions contained in Sextl6 of the Exchange Act. We will furnish our seolder
with annual reports, which will include a review @berations and annual audited consolidated fimhrstatements prepared in conformity \
IFRS as issued by the IASB. We may, although wenateobligated to do so, furnish our shareholdeith wuarterly reports by mail with t
assistance of a corporate services provider, whialy include unaudited interim financial informatioWe may discontinue providing quarte
reports at any time without prior notice to ourratenlders.

Our reports and other information, when so filedynbe inspected and copied at the public referémciities maintained by the Securities
Exchange Commission at Judiciary Plaza, 450 Fifteed, N.W., Room 1024, Washington, D.C. 20549.i€opf such material may be obtai
from the Public Reference Section of the Securéies Exchange Commission, 450 Fifth Street, N.\Washihgton, D.C. 20549 at prescribed rates.
These reports and other information may also bgeicted at the offices of the Nasdaq Global Seleatkist, 1735 K Street, N.W., Washington, C
20006.

ITEM 11. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK
Our activities expose us to a variety of financisks: market risk (including currency risk, faialue interest rate risk, and cash flow interes

risk), credit risk and liquidity risk. Our overalsk management program focuses on the unpredityati financial markets and seeks to minin
potential adverse effects on our financial perfarota
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Risk management is carried out by a group of semianagement personnel. This particular group iflestievaluates and takes approp
measures to alleviate financial risks in closeoperation with our operating units. The Board ofédiors provides direction for overall r
management, covering specific areas, such as fomighange risk, interest rate risk, credit riske of derivative financial instruments and non-
derivative financial instruments, and investmengxdess liquidity.

@) Market risk
0] Foreign exchange risk

We operate internationally and are exposed to dareurrency risk arising from various currency esqoes, primarily with respect to the RN
Foreign currency risk arises from commercial tratisas, recognized assets and liabilities and metstments in foreign operations. A majorit
our contracts with customers that are denominatedpaiced in foreign currencies are in RMB. Theasion of these contract proceeds to |
could result in losses and reflects the foreigrharge risk assumed by us between contract sigmdgtee conversion of cash into USD. We
maintain a portion of our bank balances in RMB. thaversion of these bank balances to USD couldtrsforeign exchange losses.

We have not engaged in foreign currency hedginigiies. Historically a majority (ranging betweeB8% to 99%) of our revenue is denominate
USD or is received in the Hong Kong Dollar (‘HKD'RMB or New Taiwan Dollar (“TWD”).The HKD is currently pegged to the USD. The R
has been relatively stable historically but streeged during the past few years against the USBueder in 2014, the RMB weakened sligl
against USD. The TWD is also relatively stable agaihe USD.

We have certain investments in foreign operatiaisse net assets are exposed to foreign curreaeglation risk. Currency exposure arising f
the net assets of our foreign operations is manpgethrily through identification of the specifitsks and taking appropriate measures to alle
the risk.

At December 31, 2014, if the RMB had weakened/gttemed by 2% (2013: 3%; 2012: 1%) against the W&D all other variables held const:
profit before tax for the year would have been $@iBlion (2013: $2.9 million; 2012: $1.0 millionplver/higher as a result of foreign curre
losses/gains on translation of RMB denominated n@opessets and liabilities.

(ii) Cash flow and fair value interest rée risk

We had no interediearing borrowings as of December 31, 2014 or 2Q18.exposure to changes in market interest ratesainly attributable -
our interest-bearing assets including availablestde financial assets, term deposits with bankscastl and cash equivalents. As of Decembe
2014 and December 31, 2013, the term deposits bvaittks were all fixed interest rate instruments tedavailable-fosale securities were higl
liquid and were short term in nature. Thereforeriast rate risk is considered to be insignificant.

(i) Credit risk
Credit risk arises from investments in checking aadings accounts, debt securities issued by U&astry, term deposits with banks, available-

for-sale securities, accounts receivable and rabédg from sales representatives.

We maintain checking accounts, money market acspuetm deposits with banks, debt securities istyetl.S. Treasury held in custody w
banks and available-faale securities with high quality institutions. Wave a large number of customers, operate in diftegyeographic areas ¢
generally do not require collateral on accountgikable or receivables from sales representatiéesgenerally collect in advance from custor
in markets with higher credit risk. In addition, v&ee continuously monitoring the credit transacti@md maintain impairment allowance wt
necessary.

Our maximum exposure to credit risk is represebiethe carrying amount of each financial asselhétialance sheet.
Bank deposits that are neither past due nor imghaire mainly deposits with banks with high credtings assigned by international crediting

agencies. Available-fosale financial assets are highly liquid instrumengsntained with reputable institutions. Accourgsaivable and receivab
from sales representatives that are neither pashduimpaired are substantially with companie$aigood collection track record with us.
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In the years ended December 31, 2014 and Deceriitb2033, we derived more than 90% of our revenom ftustomers in the Asiacific regior
We expect that a majority of our future revenud wdintinue to be generated from customers in #ggon. Future political or economic instabi
in the Asia-Pacific region could negatively impaat business.

(iv) Liquidity risk

Cash flow forecasting is performed in our operagngties and aggregated by our finance persofnelfinance personnel monitor rolling foreci
of our liquidity requirements to ensure we havdisight cash to meet operational needs.

We invest our excess cash in term deposits withneeroial banks, U.S. Treasury securities and aVed#is-sale securities to generate income 1
interest received as well as capital gains, whiéeftinds are held to support our business.

Generally, we hold securities with specified mayudates such as U.S. Treasury Bills until theiturity. We do not engage in buying and sellin
securities with the objective of generating protits shortterm differences in price or for other speculaigposes. Our objective is to inves
support our capital preservation strategy.

Our financial liabilities which consist of accounayable and accrued liabilities are due withinmiéhths, except $0.9 million, which are payi
over next three years, and their contractual uedisted cash flows approximate their carrying amaoamtthe impact of discounting is
significant.

v) Capital risk management

Our objectives when managing capital are to safegaar ability to continue as a going concern idesrto provide returns for shareholders
benefits for other stakeholders and to maintain@timal capital structure to reduce the cost ofteap

In order to maintain or adjust the capital struefuve may return capital to shareholders and issve shares. Currently we have no exte
borrowings and are not subject to any externallydeed capital requirements. We define the totaitgqs our capital.

ITEM 12. DESCRIPTION OF SECURITIES OTHER THAN EQUITY SECURIT IES
— (Not applicable)
PART II

All financial information contained in this docuntés expressed in U.S. Dollars, unless otherwiatedt

ITEM 13. DEFAULTS, DIVIDEND ARREARAGES AND DELINQUENCIES

— (Not applicable)

ITEM 14. MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY HO LDERS AND USE OF PROCEEDS

— (Not applicable)
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ITEM 15. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

As required by Rules 13a-15(e) and 1Es{e) under the Exchange Act, management, withp#récipation of our Executive Chairman and C
Financial Officer, has evaluated the effectivenes®ur disclosure controls and procedures as ofetié of the period covered by this ref
Disclosure controls and procedures refer to contaold other procedures designed to ensure thatrafmwn required to be disclosed in the ref
we file or submit under the Exchange Act is recdrggocessed, summarized and reported, withinitie periods specified in the rules and fo
of the SEC. Disclosure controls and proceduresidesl without limitation, controls and proceduresideed to ensure that information require
be disclosed by us in our reports that we fileulmsit under the Securities Exchange Act of 193kumulated and communicated to managel
including our Executive Chairman and Chief Finah@icer, as appropriate to allow timely decisiaegarding our required disclosure.

Based on the foregoing, management, with the fgation of the Executive Chairman and Chief Finah&fficer, have concluded that, as
December 31, 2014, the end of the period coveratlibyeport, the Company’s disclosure controls pretedures were effective.

Report of Management on Internal Control over Finartial Reporting

Management is responsible for establishing and taiaing adequate internal control over financigaing as such term is defined in Rule 13a-15
(f) under the Exchange Act.

Internal control over financial reporting refersagrocess designed by, or under the supervisionusfExecutive Chairman and Chief Finar
Officer and effected by our Board of Directors, mgement and other personnel, to provide reasoredderance regarding the reliability
financial reporting and the preparation of finahsimtements for external purposes in accordantte geinerally accepted accounting principles
includes those policies and procedures that:

- pertain to the maintenance of records that in ressle detail accurately and fairly reflect the sactions and dispositions of our ass

- provide reasonable assurance that transactioneeoeded as necessary to permit preparation ohdiahstatements in accordance \
generally accepted accounting principles, and dibatreceipts and expenditures are being made andgéordance with authorizations
our management and members of our Board of Dirgctord

- provide reasonable assurance regarding preventidimely detection of unauthorized acquisition, ,use disposition of our assets t
could have a material effect on our financial stegats.

Because of its inherent limitations, internal cohtover financial reporting may not prevent or de¢tmisstatements. Also, projections of
evaluation of effectiveness to future periods afgjext to the risk that controls may become inadégjbecause of changes in conditions, or thi
degree of compliance with the policies or procesunay deteriorate.

Management evaluated the effectiveness of ourriateontrol over financial reporting as of Decem®&r 2014 using the 1992 framework set f
in the report of the Treadway Commission’s Comreitté Sponsoring Organizations (“COSQO”), “Internarfrol — Integrated Framework.”

Based on the foregoing, management has conclu@gdtin internal control over financial reporting sveffective as of December 31, 2014.
independent registered public accounting firm, &xiaterhouseCoopers LLP, has issued an audit r@podur internal control over financ
reporting, which is included herein.

Changes to Internal Controls

Management has evaluated, with the participatiomwf Executive Chairman and Chief Financial Offjc@hether any changes in our inte

control over financial reporting that occurred dgriour last fiscal year have materially affectedace reasonably likely to materially affect,
internal control over financial reporting. Basedtba evaluation we conducted, management has aettlihat no such changes have occurred.

ITEM 15T. CONTROLS AND PROCEDURES

— (Not applicable)
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ITEM 16A.  AUDIT COMMITTEE FINANCIAL EXPERT

Our audit committee financial expert is Rodericlkamers, an independent director. Our other threlt aammittee members are David F. Jones,
James Watkins and Eddie Heng Teng Hua, who ardralspendent directors.

ITEM 16B. CODE OF ETHICS

We have adopted a Code of Ethics that applies todiectors, officers (including our chief execwtivwfficer, chief financial officer, chi
accounting officer or controller and other perspesforming similar functions) and employees. Oud€of Ethics is available on our websit
www.corporate.globalsources.com

During 2014, the Company did not grant any waivwecjuding any implicit waiver, from any provisiorf the Code of Ethics to the execul
chairman, the chief executive officer, chief fineofficer, chief accounting officer or controller other person performing similar functions.

ITEM 16C. PRINCIPAL ACCOUNTANT FEES AND SERVICES
PricewaterhouseCoopers LLP served as our indeperatgiatered public accounting firm from August 800

The following table shows the aggregate audit feasditrelated fees, tax fees and all other fees for tkeviees provided L
PricewaterhouseCoopers LLP for 2014 and 2013:

Year ended
December 31,
2014 2013
Audit fees $ 919,05. $ 1,004,69
Audit-related fees 37,75( 13,54¢
Total $ 956,80 $ 1,018,24
Tax fees 27,85¢ 59,76¢
All other fees - 10,297
Total fees $ 984,66( $ 1,088,30.

Audit fees include fees associated with the revidwthe Companys annual financial statements and services thahammally provided by tt
accountant in connection with statutory and reguefilings or engagements for those fiscal years.

The auditrelated fees billed to the Company by Pricewatesk@oopers LLP for the fiscal year ended DecembgeB@13, were fees for servic
relating to accounting workshops and training caneld for the Company. The audélated fees for the fiscal year ended Decembe2@14 wer:
fees for services relating to accounting workshe training conducted for the Company.

Tax fees for the fiscal year ended December 3132604 tax compliance, tax advice and tax planningsisted of review of tax returns for
subsidiaries of the Company, filing of quarterlyluea added tax returns for a subsidiary, assistamitie value added tax matters in a Ic
jurisdiction and permissible tax advice to a suiasid For the fiscal year ended December 31, 268adh fees consisted of review of tax return:
six subsidiaries of the Company, assistance wihntatters in a local jurisdiction and filing of qtexly value added tax returns for a subsidiary.

All other fees for the fiscal year ended Decemtr2)13 consisted of permissible advice on an médion technology vendor contract. For
fiscal year ended December 31, 2014, there werriob fees incurred.

Audit Committee’s Pre-Approval Policies and Proceduves
Our Audit Committee nominates and engages our ieiggnt registered public accounting firm to audit énancial statements. Our Au

Committee also requires management to obtain trdit A&lommittee’s approval on a case-tyse basis before engaging our independent regji
public accounting firm to provide any audit or pétad non-audit services to us or our subsidiaries.
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ITEM 16D. EXEMPTIONS FROM THE LISTING STANDARDS FOR AUDIT COM MITTEE

— (Not applicable)

ITEM 16E. PURCHASES OF EQUITY SECURITIES BY THE ISSUER AND AFFILIATED PURCHASERS

Issuer Purchases of Equity Securitie

Maximum Number
(or Approximate

Total Number of Dollar Value) of
Shares Purchased as Shares that May
Part of Publicly Yet Be Purchased
Total Number of Average Price Announced Plans Under the Plans
Period Shares Purchased Paid per Share or Programs or Programs
June 1, 2014 to June 30, 2! 5,000,00C $10.00 5,000,00C Nil

On April 30, 2014, we commenced a tender offertfier purchase of up to 5,000,000 of our common shareapproximately 14.4% of our tc
issued and outstanding common shares as of Feb28a3014, at a total purchase price of up to $80om or $10.00 per share. The tender c
expired on May 28, 2014. Our common shares tha¢ weoperly tendered and not properly withdrawneagreater than the number of shares
we offered to purchase. Consequently, we acceiptedurchase on a pro rata basis 4,482,132 andndfodd lot” basis 517,868 of the sha
properly tendered and not properly withdrawn byrehalders. We are holding the repurchased sharesamiry shares, which are disclosed as
on our balance sheet as of December 31, 2014.

ITEM 16F. CHANGE IN REGISTRANT'S CERTIFYING ACCOUNTANT

— (Not applicable)

ITEM 16G. CORPORATE GOVERNANCE

Under NASDAQ Stock Market Rule 5615(a)(3), foreigrivate issuers, such as our company, are permitiefbllow certain home count
corporate governance practices instead of certainigions of the NASDAQ Stock Market Rules. A fameiprivate issuer that elects to folloy
home country practice instead of any of such NASDAI@s must submit to NASDAQ, in advance, a writttatement from an independent cou
in such issuer's home country certifying that teguier’s practices are not prohibited by the hometry's laws and such foreign private iss
discloses the requirements it is not following aedcribes the home country practices it is follavin

As a foreign private issuer, we are permitted taj did, follow certain home country corporate goegrce practices instead of those other
required under the applicable rules of the Nasdialpab Select Market for domestic U.S. issuers. Waee provided NASDAQ with notice of non-
compliance with respect to the requirement to obtsihareholdersapproval for the establishment or amendment ofagerequity base
compensation plans and material revisions theretwder the Bermuda Companies Act, there is no gémeguirement for equity compensa
plans of a Bermuda company to be approved by ésesiolders by way of a shareholdeesolution, which is different than the requirenseoit the
Nasdaq Global Select Market listing standards. App| our Bermuda counsel, has provided a lettéd ASDAQ confirming that our election
follow Bermuda company law practice, in lieu of tleguirements of NASDAQ Listing Rule 5635(c) (whiglovides that Shareholder approval
required prior to the issuance of securities wheffan] equity compensation arrangementis.tp be] materially amended, pursuant to whiclek
may be acquired by officers, directors, employees;onsultants”)js not prohibited by Bermuda law. Following ourni® country governan
practices as opposed to the requirements that waihketwise apply to a U.S. company listed on theSBWAQ Global Select Market may prov
less protection to you than what is accorded testars under the NASDAQ Global Select requiremepfdicable to domestic U.S. issuers.

139




We otherwise intend to comply with the rules gelgi@plicable to U.S. domestic companies listedtoen Nasdaq Global Select Market. We |
in the future decide to use the foreign privateiéssexemption with respect to some or all of theeotNasdaqg Global Select Market corpc

governance rules.

ITEM 16H. MINE SAFETY DISCLOSURE

— (Not applicable)

PART IlI

All financial information contained in this docuntés expressed in U.S. Dollars, unless otherwiatedt

ITEM 17. FINANCIAL STATEMENTS

— (Not applicable)

ITEM 18. FINANCIAL STATEMENTS

— (Not applicable)

As provided in Item 8, the Company has presentefinancial statements in accordance with Inteomati Financial Reporting Standards as issued
by the IASB in lieu of Item 18.
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ITEM 19. EXHIBITS

Exhibit No.

EXHIBIT INDEX

Description

11
1.2
13
2.1
4.2
4.3
4.4
4.5
4.6

4.7

4.18
4.19
4.20
4.21
4.22

4.23
4.24
4.25
4.26
4.27
4.28

4.29
4.30
431

4.32
4.33

4.34
4.36
4.37
4.38

4.39
4.40
441
4.42

Memorandum of Association of the Compa®

Bye-laws of the Company@3)

Amendments to the b-laws of Global Sources Ltd., as approved at the $1&8002 Annual General Meeting of Sharehold®1)

Specimen Certificate?

Form of executive officer employment agreem(@

Employment Agreement dated November 1, 1999, bybatteen Trade Media Holdings Limited and Merleridim. (1)

Amendment to Employment Agreement dated Januargd®), between Trade Media Holdings Limited andIMefinrich. @)

Employment Agreement dated as of January 29, 260and between LER Corporation and Merle Hinr®)

Form of Restricted Stock Award and Agreemeéated as of January 29, 2000, by and between LERoEation and Merle

Hinrich. @)

Amendment No.1 to Restricted Stock Award agde&ment dated as of February 29, 2000, by andeleetvER Corporation and

Merle Hinrich.@)

Form of The Global Sources Employee Equity Compims#lan No. 1V.3)

Form of The Global Sources Employee Equity CompiEms#lan No. V(3

Form of The Global Sources Employee Equity CompiEms#lan No. VI.4)

Form of The Global Sources Employee Equity Comptems#lan No. VII.(7)

Global Sources’ Code of Ethics (updated &ffeas of January 1, 2014) (approved and adoptadeébBoard of Directors on

December 16, 2013(23)

Form of The Global Sources Employee Equity Compi@ms#lan No. V (Amended(®

Placement Agency Agreement dated March 17, 2008gem the Company and W.R. Hambrecht & Co. L(20

Form of Purchase Agreement between the Compangentain purchasers of the common she(20)

Shenzhen International Chamber of Commerce Towbs@iption Agreement dated July 5, 2004 (Englishstation) (13)

Real Estate Sales Contract of Shenzhen (Presats) Aagust 31, 2004 (English translatic®3

Supplemental Agreement to the Contract oolaging Shenzhen International Commercial Chambate€ Premises dated
August 31, 2004 (English translatio(13)

Summary Table of Property Units and Payment Amoi3)

Supplementary Agreement Concerning Alteration gfrffent Method dated December 3, 2004 (English tatiasi). 13

Sale and Purchase Agreement, dated May &, B§ and between IDG Technology Venture Investiien., Trade Media

Holdings Limited and International Data Group, 1

Call Option Deed Relating to Shares in H@rmational, Inc., dated May 24, 2006, between Thddia Holdings Limited and

other parties theret(®

Call Option Deed Relating to Equity Interi@sBeijing Huicong International Information Co.td., dated May 24, 2006, between

Trade Media Holdings Limited and HC Construction,ddd. (6)

The Global Sources Ltd. Directors Purchase Planf(&sNovember 20054

The Global Sources Share Grant Award P(15)

The Global Sources Retention Share Grant K15

Sale and Purchase Agreement, dated Dece@p20Q7, by and between Global Sources Ltd., Theedia Holdings Limited and

IDG Technology Venture Investment Ill, L.(16)

The Global Sources Directors Share Grant Award.K17)

Directors Purchase Plan (updated effective asrofaly 1, 2009)17)

Real Estate Sales Contracts of Shanghai (For Oifickeling) and Supplementary Terms (English tratistg. ®

Summary Table of Property Units and Payment Amaot®)
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Exhibit No.

Description

4.45
4.46

4.47
4.48
4.49
4.50
451
4.52
4.53
8.1

121
121
131

13.2
141
14.2

14.3
14.4

14.5

14.6

14.10
1411
1412

The Global Sources Retention Share Grant Plamietaled effective as of May 1, 2012(18)

The Global Sources Equity Compensation (2007) Ma&sn (amended effective as of January 1, 202¢xéended to Decemk
31, 2017). 19

Letter of intent for assignment of property of Sheen Excellence Times Squa®

Agreement for sale and purchase of property in Vawer, Hong Kong®)

Agreement for sale and purchase of a portion gbgnty in Southmark building, Hong Kon(®

Secon-Hand Real Estate Sales Contract of Shenzhen Muatiigig(23

Summary Table of Property Units and Pric@3

Sale and purchase agreement relating to 1 Sims#@6-01 Singapore 38735(23)

The Global Sources Equity Compensation (2007) M&&n (Amended and Restated effective as of Jariy&014)
Subsidiaries of Global Sources L

Certification of the Executive Chairman pursuan$eztion 302 of the Sarbar-Oxley Act of 2002

Certification of the Chief Financial Officer pursudo Section 302 of the Sarba-Oxley Act of 2002

Certification by the Executive Chairman parsiio 18 U.S.C. Section 1350, as adopted purgaaection 906 of the Sarbanes —
Oxley Act of 2002

Certification by the Chief Financial Offiqaursuant to 18 U.S.C. Section 1350, as adoptedipnt$o Section 906 of the
Sarbane-Oxley Act of 2002

Consent of Independent Accountants for inm@gion of their report filed with Form 6-K intoghCompany’s previously filed
Registration Statements File No. -59058 and 33-62132.65)

Changes in Registré's Certifying Accountant12)

Letter to the SEC from the Company pursuant to &@ase No. 8070, dated April 9, 200:5)

Consent of Independent Registered Public éaiing Firm for incorporation of their report filathder Form 20-F into the
Company’s previously filed Registration Statemetits No. 333-104426, 333-59058, 333-138474, 333%202333-114411, 333-
154960 and 3z-177577.

Consent of Savills Valuation and Professi@®Vices Limited for incorporation of their valioat of properties as at December
31, 2014 and their name which appears in the Coyp@mnual Report on Form 20-F into the Companysvously filed
Registration Statements File No. -104426, 33-59058, 33-138474, 33-202510, 33-114411, 33-154960 and 3:-177577.
Consent of Savills Valuation and Professional Sewi(S) Pte Ltd for incorporation of their valuatiaf properties as at Deceml|
31, 2014 and their name which appears in the Coyp@mnual Report on Form 20-F into the Companysvously filed
Registration Statements File No. -104426, 33-59058, 33-138474, 33-202510, 33-114411, 33-154960 and 3:-177577.
Press release dated February 4, 2008 to annouace lslyback progran(21)

Press release dated February 12, 2009 to annduad®hus share issue by Global Sources 1(22)

Letter to Securities and Exchange Commission floenGompan's previous Independent Registered Public Accousit?)

(1)
)

®)
(4)

(5)
(6)

Incorporated by reference to Forr-1 filed with the Securities and Exchange CommissioiMarch 27, 200(

Incorporated by reference to FormR28nnual Report of Global Sources Ltd. filed wittetSecurities and Exchange Commis
on June 30, 200!

Incorporated by reference to FormR28nnual Report of Global Sources Ltd. filed witletSecurities and Exchange Commis
on April 5, 2001

Incorporated by reference to Forr-8 Registration Statement filed with the Securiiad Exchange Commission on June 1, 2
Incorporated by reference to Fori-K filed with the Securities and Exchange CommissiarApril 25, 2002

Incorporated by reference to FormR28nnual Report of Global Sources Ltd. filed willetSecurities and Exchange Commis
on June 12, 2006 and confidential treatment regde@he confidential portions of such exhibits hde=n omitted and file
separately with the Securities and Exchange Conionis
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()

(8)

9)

(10)
(11)
(12)
(13)
(14)
(15)
(16)
17)
(18)
(19)
(20)

(21)
(22)

Incorporated by reference to Forn8 Registration Statement filed with the Securitesl Exchange Commission on April
2003.

Incorporated by reference to FormR28nnual Report of Global Sources Ltd. filed wittetSecurities and Exchange Commis
on April 26, 2012

Incorporated by reference to FormR28nnual Report of Global Sources Ltd. filed wittetSecurities and Exchange Commis
on April 26, 2013

Incorporated by reference to FormR28nnual Report of Global Sources Ltd. filed wittetSecurities and Exchange Commis
on April 30, 2002

Incorporated by reference to Fori-K filed with the Securities and Exchange CommissiarMay 6, 2002

Incorporated by reference to Fori-K filed with the Securities and Exchange CommissiarAugust 13, 200:

Incorporated by reference to FormR2B8nnual Report of Global Sources Ltd. filed wittetSecurities and Exchange Commis
on May 13, 200t

Incorporated by reference to Forr Begistration Statement filed with the Securitied Exchange Commission on Novemb:
2006.

Incorporated by reference to FormR28nnual Report of Global Sources Ltd. filed wiletSecurities and Exchange Commis
on June 28, 200

Incorporated by reference to FormR2B8nnual Report of Global Sources Ltd. filed wittetSecurities and Exchange Commis
on June 25, 200t

Incorporated by reference to FormR28nnual Report of Global Sources Ltd. filed wiletSecurities and Exchange Commis
on June 26, 200!

Incorporated by reference to Fori-K filed with the Securities and Exchange CommissiarMay 11, 2012

Incorporated by reference to Fori-K filed with the Securities and Exchange CommissiarDecember 21, 201

Incorporated by reference to Fori-K filed with the Securities and Exchange CommissiarMarch 21, 200t

Incorporated by reference to Fori-K filed with the Securities and Exchange Commissarf-ebruary 5, 200:

Incorporated by reference to Fori-K filed with the Securities and Exchange Commissart-ebruary 12, 200
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SIGNATURE

The registrant hereby certifies that it meets fithe requirements for filing on Form Z0and that it has duly caused and authorized tdersigne
to sign this Annual Report on its behalf.

GLOBAL SOURCES LTD.

By: /s/ Connie Lai
Connie Lai,
Chief Financial Officer

Date: April 24, 2015
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THE GLOBAL SOURCES
EQUITY COMPENSATION (2007) MASTER PLAN

(AMENDED AND RESTATED EFFECTIVE AS OF JANUARY 1, 2014)
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11

2.1

3.1

3.2

3.3

THE GLOBAL SOURCES
EQUITY COMPENSATION (2007) MASTER PLAN
(AMENDED AND RESTATED EFFECTIVE AS OF JANUARY 1, 2014)

Name of the Plan

This equity compensation plan shall be know"The Global Sources Equity Compensation (2007) Ma&t” (the“Plan” ).

Purpose of the Plar

Under this Plan, grant$ Grants” ), or individually a grant { Grant” ), of common shares of One United States Cent (US}pardvalu
each (thé'Shares” ) of Global Sources Ltd. (thH&€ompany” ), may be awarded from time to time to Global Souteam Members (i
defined in Section 4.1 below), by the Plan Comraitfas defined in Section 3.3 below); provided havethat the total number of
Shares awarded pursuant to such Grants shall needsix million (6,000,000) in the aggreg:

Shares Subject to the Plar

All Shares under a Grant, which hagen awarded in accordance with the provisionkisfRlan:-

(a) shall be issued and allotted by the ComparAppleby Trust (Bermuda) Ltd. (now known as “Aglpy Services (Bermuda) Ltd.

( “Trustee” ) to be held by it as trustee of a trust to be km@s “The Global Sources Equity Compensation T2087” the
“Trust” ), at any time following the award thereof, and shalleligible for transfer (and shall be subsequemdgsferred) by tt
Trustee to the respective Global Sources Team Mesnbleo have received Grants pursuant to this Rlaoh d'Grantee” , anc
collectively the“*Grantees” ), subject to and in accordance with the applicabiing rules and other applicable provisions of
Plan (including but not limited to the provisiorfs 8ection 7 below with regard to any adjustmeiftagplicable)); ol

(b) shall be issued and allotted by the Company dirgotthe Grantee, subject to and in accordance thihvesting rules and otl
applicable provisions of this Plan (including bt imited to the provisions of Section 7 belowttwiegard to any adjustments
applicable)).

Shares which are not awarded under this Plan &eakvailable for the award of any future Grant ear@s under this Plan or &
subsequent equity compensation pl:

The document for the establishment of the tT¢usTrust Document” ) shall provide for a plan committee” Plan Committee” ) to
determine the award and allocation of Grants, Shanel other related benefits to the Grantees. Tdre Gommittee shall be constituted
the Company pursuant to the Trust Document, anl sbasist of not less than three (3) and not miban five (5) individuals to t
appointed by the Company’s board of directors. @éils of the Plan Committeepowers, functions and terms of reference shatid
out in the Trust Documer




4.1

4.2

4.3

5.1

6.1

7.1

8.1

Eligible Persons

In this Plan, &Global Sources Team Membe” shall mean any person who is at the time of a Qraatle pursuant to this Plan) emplc
or engaged “eligibly employed” ) as an employee, director or consultan-

@ the Company or any of its subsidiaries @menpany and its subsidiaries being hereinaftdectively referred to as th&Global
Sources Group”); or

(b) any independent contractor of any Globalr8es Group entity, as determined by the Plan Cdi@enfrom time to time {(Other
Relevant Entity” ).

Global Sources Team Members are eligible to be Geat

The award of Grants shall be determined by resmiuf the Plan Committee. The Plan Committee siiatl be entitled to determine v
amongst the various potentially eligible Granteleallsactually be awarded Shares under a Grantntimeber of Shares which may
awarded to a Grantee under a Grant; the appligableds, schedules, instalments, rules, regulatiensis and conditions for the vesting
Shares awarded to Grantees under a Gradkesgting Rules” ); and such other related benefits and matters, ack sther rules ar

regulations for the carrying out of the Plan, ag ioe deemed fit or appropriate by the Plan Commifte the extent not inconsistent v
the provisions of this Plan)‘Other Rules/Matters” ).

No Payment

There shall be no payment by a GeafteShares awarded under a Grant.

Non-transferability

Any Grant and any Shares awarded thereundetl@r unvested or vested) shall be non-transfekabthe Grantee, except in accordance
with the provisions of Section 9 belo

Adjustments

If the outstanding Shares then subject toRka are changed into or exchanged for a diffenantber or kind of shares or securities, as a
result of one (1) or more reorganisations, recgétions, stock splits, reverse stock splits, Istigidends or the like, appropriate
adjustments shall be made in the number and/ordf/pbares or securities for which Shares purstia@trants then outstanding under this
Plan may thereafter be vest

Vesting of Shares and forfeiture of unvested Share

Shares under a Grant awarded pursuant to this dPlath vest in the Grantee in accordance with thaliegble Vesting Rules, subijt
however to the provisions of Section 8.2 bel




8.2

8.3

9.1

In the case of any Grant awarded hereur

(@)

(b)

if a Grantee ceases to be eligibly employed by @Gigbal Sources Group entity or any Other Relevartitys for any reasc
whatsoever, other than because of “normal retir¢im@s defined in Section 8.3 below) (in which case pghavisions of thi
Section 8.2(a) shall apply), or death or disabilitywhich case, the provisions of Section 8.2(blplv shall apply), all rights ai
entittement of the Grantee to the vesting of Shargish have been awarded pursuant to the Grantwbigh have not yet vest
at the date of the Grantee ceasing to be eligibipleyed, shall automatically terminate and be ftetg concurrently with sut
cessation of eligible employment;

if the Grantee shall die, become disabled, or takenal retirement while eligibly employed by a Giblsources Group entity
Other Relevant Entity, or, in the case of death, glbrson or persons to whom the Gramstegjhts under the Grant shall h
lawfully passed (whether by will, or by the appbtalaws of succession or otherwise), shall retiansame rights of vesting, w
respect to Shares already awarded pursuant to rdng Gut not yet vested at the time of death, désabnt or normal retireme
(as the case may be), as would have been availdb&eGrantee had continued to be eligibly emptb

For the purposes heretfiormal retirement ” shall mean retirement (from active employment cgagiement) by the person eligi

employed-

(a) on or after the normal retirement date specifietheapplicable pension plan or other applicaltieeraent policy; ol

(b) if there is no such applicable pension plan or o#pplicable retirement policy, on or after suchhmal retirement age as may
prescribed by the Plan Committee (if and to thesgixhot in contravention of any minimum retiremeage prescribed by t
applicable law, if any, otherwise the minimum retirent age for the purposes of this subsectionh@d) ke that prescribed by f
applicable law instead); ¢

(c) where, notwithstanding that such retiremerdurred before the relevant date referred taibssction (a) or (b) above, the Plan

Committee considers (in its sole and absolute diinr) that such retirement shall be treated aswafial retirement” for the
purposes of this Section

Transfer of Shares

Upon award of a Grant, the Shares awarded to eeafit€® under such Grant shall not vest in the Geariut-

(@)

(b)

shall be issued and allotted by the Company toTiustee and held by the Trustee (as trustee offthst) and shall only |
transferred by the Trustee to the Grantee in aeemel with the Vesting Rules prescribed by the Blammittee; o

shall only be issued and allotted by the Compangctly to the Grantee in accordance with the VesRules prescribed by t
Plan Committee, subject however to the provisidrthis Section 9 and any other applicable provisiohthis Plan




9.2

9.3

10.

10.1

10.2

11.

111

11.2

At the time when Shares (awarded pursuan@Goaat) are to vest in a Grantee pursuant to treiMg Rules, the Grantee may direct the
Trustee to transfer or the Company to issue ad @t the case may be) such Shares to such psbe Grantee directs; provided that,
in the event of the Grantee directing the Trusteteansfer or the Company to issue and allot (ax#se may be) the Shares to someone
other than the Grantee, the Grantee shall be regperior (i) any and all compliance with applicaldws and regulations pertaining to
such transfer or such issue and allotment (asabe may be) and the eligibility of such other persoaccept such transfer or such issue
and allotment (as the case may be) and to recadvdald the Shares; and (ii) any and all obligatjdiabilities or taxes incurred as a
consequence of, or arising from or in connectiothywsuch direction and transfer or issue and aboinas the case may b

If a Grantee ceases to be eligibly employed byaead death, disability or normal retirement, bef@hares (awarded pursuant to a G
have vested in the Grantee pursuant to the VeRings, then the Grantee (or the personal repragsentd the Grantee as the case may
may direct the Trustee to transfer or the Companiggue and allot (as the case may be) to the &gt the personal representative
the case may be), or to such person as the Gréortdee personal representative of the Grantetheasase may be) directs, such Shart
the time when such Shares &t vest pursuant to the Vesting Rules; provideat,tlin the event of the Grantee (or the pers
representative of the Grantee, as the case majifeejing the Trustee to transfer or the Companggae and allot (as the case may be
Shares to someone other than the Grantee, the e8rdat the personal representative of the Gramteehe case may be) shall
responsible for (i) any and all compliance with laggble laws and regulations pertaining to suchgfer or such issue and allotment (as
case may be) and the eligibility of such other per® accept such transfer or such issue and aldtifas the case may be) and to rec
and hold the Shares; and (ii) any and all obligegjdiabilities or taxes incurred as a consequefcer arising from or in connection wi
such direction and transfer or issue and allotrfenthe case may b

Plan Duration

This Plan shall commence on 1 January 20@ommencement Dat” ) and shall expire on 31 December 201 Ekpiration Date” ),
unless terminated earlier in accordance with tlowipions of this Plar

No Grants may be awarded after the expirationroniteation of this Plan

Administration

This Plan shall be managed and administered by thstee, subject always to the directions of tenREommittee as provided under
Trust Document

The interpretation and construction by the Plan @dttee of any of the provisions of this Plan omaofy Grants awarded hereunder sha
final and binding upon Grantees and their respediwcessors, unless otherwise determined by thg&u/s board of directors, in whi
case such determination of the Com(’'s board of directors shall be final and bindi




11.3

11.4

11.5

12.

121

13.

131

14.

141

14.2

14.3

The Trustee, the Plan Committee, the Compgabyard of directors and the Company shall notidleld for any action taken,
determination made, in good faith, in connectiothwiis Plan

The Plan Committee may, subject to the provisidrnthis Plan, issue a certificate or other form amis of instruments (including but |
limited to any addendum, supplementary, ancillaegondary or subsidiary document(s) to this Plariha Plan Committee may (in its <
and absolute discretion) determine, for the purpagedocumenting and/or evidencing Grants awardeteuthis Plan, and the Vest
Rules and any Other Rules/Matters pertaining tbe

The Company or its board of directors maggiate any of its powers, rights, duties and/oraesibilities under this Plan to the Plan

Committee, who may discharge the same with theoaitytand in the place and stead of the Comparitsdroard of directors (as the case
may be).

Government Regulations

The Trustee shall not transfer or the Comsiayl not issue and allot (as the case may beBhaayes under any Grant upon the vesting
thereof, unless and until all applicable licengesmissions and authorisations required to be gdaoy the Government of Bermuda, or by
any authority or agency thereof, if any, shall hbeen duly receivet

Costs and Expenses

All costs and expenses with respect to tloptimh of this Plan and in connection with the ségition of Shares shall be borne by the
Company; provided, however, that (except as ottsrspecifically provided in this Plan or in anyegment between the Company and a
Grantee), the Company shall not be obliged to pgycasts or expenses (including but not limitedny legal fees) incurred by any
Grantee in connection with any Grant or Shares betdansferred by any Grante

Amendment or Termination of the Plan

Subject to the provisions of Section 14.2Wekhis Plan may be altered, amended, suspendednoinated by resolution of the Compasny’
board of directors (acting in their sole and absolliscretion); provided however that, except &tise provided in this Plan, no si
action shall deprive any Grantee, without his ardumsent, of any of his/her rights under a Gréneiaaly awarded pursuant to this Pl

Save as herein provided, the Company’s bofaddectors shall not be entitled to take anyattivith respect to any of the following
matters, except with the approval of a resolutiba majority of the shareholders of the Compangeneral meeting

(a) any extension of the Expiration Date of this Plar
(b) any alteration of the class of persons eligiblbédsrantees under this Pl

For the avoidance of doubt, no amendment of tlds Bhall increase the duties and/or responsilsilidfehe Trustee without its conse




15.

151

16.

16.1

Limitation of Liability

No member of the Compa’s board of directors or the Plan Committee, or paesson authorised to act on their behalf, shafidrsonally
liable for any action, determination or interpriattaken or made in good faith with respect ts ®lian, and all members of the
Company'’s board of directors or the Plan Commitéaeel, each and any person authorised to act ontibe#lf, shall, to the extent
permitted by law, be fully indemnified and protettey the Company in respect of any such actiorerdéhation or interpretatiol

Governing Law and Jurisdiction

This Plan shall be governed by and interdratel construed in accordance with the laws of Bedanand the Company, the Trustee, the
Plan Committee (and its members), and each Graméeeby irrevocably submits to the jurisdictiortlod courts of Bermudi



CeNorwNME

SUBSIDIARIES OF GLOBAL SOURCES LTD.

Name

2B HK Limited

A.S. Mediaconsult Limite

ASM Business Services Limite

Beijing EDN Advertising Production Co., L
China Magic Sourcing Limite

China Media Advertising, Inc

China Sourcing Fairs (SA) Pte Lt

China Sourcing Fairs HK Co. Limite

China Sourcing Fairs F-LLC

. China Sourcing Fairs Limite

. Earldom Limited

. E-Commerce International Lt

. EDN Asia Advertising Pte. Ltc

. eMedia Asia Ltd

. eMedia South China Limite

. Equitable Accounting Services Limit:
. Event Marketing Services Limite

. Export Media Ltd

. Fertile Valley Pte. Ltc

. Floro Company Limitec

. Fortune Valley Ltc

. Global Alliance Investment Holdings Limite
. Global City Properties Limite

. Global Exhibitions (Singapore) Pte. L
. Global Silver Ocean (Shanghai) Limit

(as of February 28, 2015)

Jurisdiction of Organization

Hong Kong
Republic of Cypru:
Cayman Island
Peopl¢s Republic of Chini
Hong Kong

Liberia

Singapore

Hong Kong

Dubai, United Arab Emirate
British Virgin Islands
British Virgin Islands
Bermude

Singapore

Barbados

Hong Kong

Hong Kong

Hong Kong

British Virgin Islands
Singapore

Hong Kong
Mauritius

British Virgin Islands
British Virgin Islands
Singapore

British Virgin Islands

Exhibit 8.1




. Global Sources Advertising ( Shenzhen) Co.,

. Global Sources Auctions Lt

. Global Sources Business Consultant (Shanghai)L@b.
. Global Sources Direct (HK) Limite

. Global Sources Direct (Shenzhen) Co., |

. Global Sources Direct Limite

. Global Sources Exhibition Co., Lt

. Global Sources Exhibitions & Events (India) Privhimited
. Global Sources Exhibition (Shanghai) Co., L

. Global Sources Investment Holdings Limi

. Global Sources Limite

. Global Sources Properties (Shenzhen) Co.,

. Global Sources Properties Limit

. Global Sources Research Foundation Lim

. Global Sources Technologies L

. Global Sources USA, Ini

. Haoji Group Ltd

. Hillcrest Services Limites

. Huanxi Information Consulting (Shenzhen) Co., |
. Huanyu Shishang Exhibition (Shenzhen) Co.,

. Japan Publishing Limite

. Lazenby Services Limite

. Magic Exhibitions Hong Kong Limite

. Magic Sourcing Hong Kong Limite

. Media Advertising Ltd

. Media Data Systems Pte. L

. Pine Grove B.V

. Publishers Representatives Limit

. Shanghai Yuanbo Exhibition & Advertising Co., L

Peopl¢s Republic of Chini
Cayman Island

Peopl¢s Republic of Chini
Hong Kong

Peopl¢s Republic of Chin:
British Virgin Islands
Taiwan

India

Peopl¢s Republic of Chini
British Virgin Islands
Hong Kong

Peopl¢s Republic of Chini
Hong Kong

British Virgin Islands
Bermude

USA - Delaware

British Virgin Islands
British Virgin Islands
Peopl¢s Republic of Chini
Peopl¢s Republic of Chini
Japar

British Virgin Islands
Hong Kong

Hong Kong

Cayman Island
Singapore

Netherland:

Hong Kong

Peopl¢s Republic of Chini




. Shanghai Yuanmao Properties Co., L

. Shenzhen Herong GS Exhibition Co., L

. Shenzhen Huanyue Convention & Exhibition Co., |
. Shenzhen Xieguang Convention & Exhibition Co., |
. Smart Advisory Limitec

. Space Exhibition Consultants Limit

. Steady Access Resources Limi

. Targeted Marketing Promotions Co

. Topranch Limitec

. Trade Magazine Productions Limit

. Trade Management Software Limit

. Trade Media Holdings Limite

. Trade Media Limitec

. Trade Media Marketing Service Limitt

. Trade Point Hong Kong Limite

. World Executiv’s Digest Limitec

Peopl¢s Republic of Chini
Peopl¢s Republic of Chini
Peopl¢s Republic of Chini
Peopl¢s Republic of Chini
Hong Kong

Hong Kong

British Virgin Islands
Liberia

British Virgin Islands
Hong Kong

Cayman Island

Cayman Island

Cayman Island

Hong Kong

Hong Kong

Cayman Island



Exhibit 12.1
I, Merle A. Hinrich, certify that:
1. I have reviewed this annual reporfomm 20-F of Global Sources Ltd.

2. Based on my knowledge, this reportsdoet contain any untrue statement of a mater@l da omit to state a material fact necessa
make the statements made, in light of the circuntsts under which such statements were made, nigtagiisg with respect to the period cove
by this report;

3. Based on my knowledge, the financtatesnents, and other financial information includedhis report, fairly present in all mate|
respects the financial condition, results of operstand cash flows of the company as of, andffierperiods presented in this report;

4, The compang’'other certifying officer and | are responsible dgtablishing and maintaining disclosure contesld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iat@inal control over financial reporting (as defihin Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the company and have:

(@) Designed such disclosure controls pmdedures, or caused such disclosure controlspesakdures to be designed under
supervision, to ensure that material informatidatieg to the company, including its consolidatetisidiaries, is made known to us by others w
those entities, particularly during the period inigh this report is being prepared;

(b) Designed such internal control oveafficial reporting, or caused such internal contredr financial reporting to be desigi
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial statement
external purposes in accordance with generallymedeaccounting principles;

(c) Evaluated the effectiveness of thepany’s disclosure controls and procedures and preséntbi report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such an evaluation; and

(d) Disclosed in this report any changethie companyg internal control over financial reporting thatcoored during the peric
covered by the annual report that has materiafigcedd, or is reasonably likely to materially affethe companyg internal control over financ
reporting; and

5. The company’other certifying officer and | have disclosedsd@on our most recent evaluation of internal abmiver financial reportin
to the company’s auditors and the audit commitfebe@company’s board of directors (or personsqrering the equivalent functions):

(@) All significant deficiencies and midéé weaknesses in the design or operation of matecontrol over financial reporting whi
are reasonably likely to adversely affect the comyfsability to record, process, summarize and refieancial information; and

(b) Any fraud, whether or not materidlat involves management or other employees who hasignificant role in the comparsy’
internal control over financial reporting.
Date: April 24, 2015
sl Merle A. Hinrich

Merle A. Hinrich
Director and Executive Chairmi




Exhibit 12.2
[, Connie Lai, certify that:
1. I have reviewed this annual reporfomm 20-F of Global Sources Ltd.

2. Based on my knowledge, this reportsdoet contain any untrue statement of a mater@l da omit to state a material fact necessa
make the statements made, in light of the circuntsts under which such statements were made, nigtagiisg with respect to the period cove
by this report;

3. Based on my knowledge, the financtatesnents, and other financial information includedhis report, fairly present in all mate|
respects the financial condition, results of operstand cash flows of the company as of, andffierperiods presented in this report;

4, The compang’'other certifying officer and | are responsible dgtablishing and maintaining disclosure contesld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iat@inal control over financial reporting (as defihin Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the company and have:

(@) Designed such disclosure controls pmdedures, or caused such disclosure controlspesakdures to be designed under
supervision, to ensure that material informatidatieg to the company, including its consolidatetisidiaries, is made known to us by others w
those entities, particularly during the period inigh this report is being prepared;

(b) Designed such internal control oveafficial reporting, or caused such internal contredr financial reporting to be desigi
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial statement
external purposes in accordance with generallymedeaccounting principles;

(c) Evaluated the effectiveness of thepany’s disclosure controls and procedures and preséntbi report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such an evaluation; and

(d) Disclosed in this report any changethie companyg internal control over financial reporting thatcoored during the peric
covered by the annual report that has materiafigcedd, or is reasonably likely to materially affethe companyg internal control over financ
reporting; and

5. The company’other certifying officer and | have disclosedsd@on our most recent evaluation of internal abmiver financial reportin
to the company’s auditors and the audit commitfebe@company’s board of directors (or personsqrering the equivalent functions):

(@) All significant deficiencies and midéé weaknesses in the design or operation of matecontrol over financial reporting whi
are reasonably likely to adversely affect the comyfsability to record, process, summarize and refieancial information; and

(b) Any fraud, whether or not materidlat involves management or other employees who hasignificant role in the comparsy’
internal control over financial reporting.

Date: April 24, 2015
/s/ Connie Lai

Connie Lai
Chief Financial Office



Exhibit 13.1

Certification
Pursuant to 18 U.S.C. Section 1350, as adopted gt $o
Section 906 of the Sarbanes-Oxley Act of 2002

Pursuant to Section 906 of the Sarba®etey Act of 2002 (Chapter 63, Title 18 U.S.C. &bQ(a) and (b)), the undersigned hel
certifies in his capacity as an officer of Globaluges Ltd. (the “Company”) that the Annual Repufrthe Company on Form 2B-for the yee
ended December 31, 2014 fully complies with theuiesments of Section 13(a) or 15(d) of the Seasittxchange Act of 1934, as amended
that the information contained in such Report ygiesents, in all material respects, the finanmbaldition and results of operations of the Com|
at the end of and for the periods covered by swapoR.

Dated: April 24, 2015
/s/ Merle A. Hinrich

Merle A. Hinrich
Director and Executive Chairmi

The foregoing certification is being furnished $pleursuant to Section 906 of the Sarba@adey Act of 2002 (Chapter 63, Title 18 U.S
8§ 1350(a) and (b)), is not a part of the FormF2@- which it refers and is, to the extent perndithy law, provided by the above signatory to
extent of his knowledge.

A SIGNED ORIGINAL OF THIS WRITTEN STATEMENT REQUIRE D BY SECTION 906 HAS BEEN PROVIDED TO
GLOBAL SOURCES LTD. AND WILL BE RETAINED BY GLOBAL SOURCES AND FURNISHED TO THE SECURITIES AND
EXCHANGE COMMISSION OR ITS STAFF UPON REQUEST.



Exhibit 13.2

Certification
Pursuant to 18 U.S.C. Section 1350, as adopted @t $o
Section 906 of the Sarbanes-Oxley Act of 2002

Pursuant to Section 906 of the Sarba@etey Act of 2002 (Chapter 63, Title 18 U.S.C. &50(a) and (b)), the undersigned he
certifies in her capacity as an officer of Globau&es Ltd. (the “Company”) that the Annual Repafrthe Company on Form 20-or the yee
ended December 31, 2014 fully complies with theumegnents of Section 13(a) or 15(d) of the Seasittxchange Act of 1934, as amended
that the information contained in such Report ygiesents, in all material respects, the finanmbaldition and results of operations of the Com|
at the end of and for the periods covered by swepoR.

Dated: April 24, 2015

/s/ Connie Lai
Connie Lai
Chief Financial Office

The foregoing certification is being furnished $pleursuant to Section 906 of the Sarba@edey Act of 2002 (Chapter 63, Title 18 U.S
8§ 1350(a) and (b)), is not a part of the FormF2@ which it refers and is, to the extent permditty law, provided by the above signatory to
extent of her knowledge.

A SIGNED ORIGINAL OF THIS WRITTEN STATEMENT REQUIRE D BY SECTION 906 HAS BEEN PROVIDED TO
GLOBAL SOURCES LTD. AND WILL BE RETAINED BY GLOBAL SOURCES AND FURNISHED TO THE SECURITIES AND
EXCHANGE COMMISSION OR ITS STAFF UPON REQUEST.



Exhibit 14.4

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by referémt¢ke Registration Statements on Form S-8 (N8-B34426, 333-59058, 333-138474 and 333-
202510) of Global Sources Ltd. of our report datguil 7, 2015 relating to the financial statemeatsl the effectiveness of internal control «
financial reporting, which appears in this FormR20-

/sl PricewaterhouseCoopers LLP
Singapore
April 24, 2015



Exhibit 14.5

Global Sources Ltd Freddie Ling
22ndF|oor E: fing@savills.com.h
Vita Tower DL: (852) 2842 429
29 Wong Chuk Hang Road F: (852) 2530 07t
Aberdeen

Hong Kong 23/F Two Exchange Squi

Central, Hong Kon

EA LICENCE: C02375(
T: (852) 2801 61C

savills.con
12 March 2015
Our Ref: GV/2015/VPS/0005(IRD)/JT/CK/cl
HK/2015/VPS/12840
Dear Sirs
RE: 1) UNITS 21-28 ON 281 FLOOR OF PACIFIC LINK TOWER, UNITS 12-20 ON 26' FLOOR OF TOWER B AND CAI
PARKING SPACES NOS. P109, P110 AND P126 ON'1
FLOOR, SOUTHMARK, 11 YIP HING STREET, WONG CHUK HABlI HONG KONG
2) 215T, 22ND AND 23RDFLOORS, VITA TOWER, 29 WONG CHUK HANG ROAD, WONG QK HANG, HONG
KONG
3) THE WHOLE OF 38P, 34TH 35TH AND 36 TH FLOORS OF INTERNATIONAL CHAMBER OF COMMERC

TOWER, INTERSECTION OF FUHUA THIRD ROAD AND YITIAN

ROAD, FUTIAN DISTRICT, SHENZHEN, THE PEOPI'S REPUBLIC OF CHINA
4) THE WHOLE OF 48+, 49T™H AND 50 TH FLOORS OF INTERNATIONAL CHAMBER OF COMMERCE TOWE
INTERSECTION OF FUHUA THIRD ROAD AND YITIAN ROAD,

FUTIAN DISTRICT, SHENZHEN, THE PEOPI!'S REPUBLIC OF CHINA
5) THE WHOLE OF 2%H TO 28 TH FLOORS (ACTUAL FLOOR: 21STTO 24 ™ FLOORS) AND CAR PARKINC
SPACES NOS. B2-9, B2-10, B2-11, B2-12 AND B2-15TEZIPOINT, NO.

666 WEST HUAIHAI ROAD, SHANGHAI, THE PEOPL'S REPUBLIC OF CHINA

We hereby consent to the incorporation by referémt¢kee Registration Statements on Form S-8 (N8-B34426, 333-59058, 333-138474 and 333-
202510), Form F-3/A (no. 333-114411) and Form BN8.(333-154960 and 33B#7577) of Global Sources Ltd. of our valuatiorpddperties as

31 December 2014 and our name which appears iGlhigal Sources Ltd’s Annual Report on FormR@ied with the Securities and Excha
Commission for the year ended 31 December 2014.

Yours faithfully
For and on behalf of
Savills Valuation and Professional Services Limited

[s/ Freddie Ling

Freddie Ling

MRICS MHKIS RPS(GP)
Senior Director



Exhibit 14.6

Our Ref: MKT/2015/W-OTRS/CL/0069

18 March 2015 Savills Valuation an

Professional Services (S) Pte
Global Sources Ltd Reg No.: 200402411
22ndF|oor
Vita Tower 30 Cecil Stree
29 Wong Chuk Hang Road #2003 Prudential Tow
Aberdeen Singapore 0497:
Hong Kong

T: (65) 6836 688

Media Data Systems Pte Ltd F: (65) 6536 861
1 Sims Lane
#08-01 One Sims Lane savills.con

Singapore 38735

Dear Sirs
VALUATION OF 1 SIMS LANE #08-01 ONE SIMS LANE SINGA PORE 387355 (“PROPERTY")
We refer to our valuation report (our ref: MKT/2006O0TRS/CL/0069) dated 24 February 2015 prepareditiedia Data Systems Pte Ltd.

We hereby consent to the incorporation by referémt¢kee Registration Statements on Form S-8 (N8-B34426, 333-59058, 333-138474 and 333-
202510), Form F-3/A (no. 333-114411) and Form N8.(333-154960 and 33B#7577) of Global Sources Ltd of our valuation ofperties as

31 December 2014 and our name which appears itGlhigal Sources Ltd’s Annual Report on FormR@ied with the Securities and Excha
Commission for the year ended 31 December 2014.

Yours faithfully
For and on behalf of
Savills Valuation and Professional Services (S)Lide

s/ Angus Quek
Angus Quek, MSISV

Appraiser’s Licence No. AD041-2009188F
Director



