Item 6. Selected Financial Data.

The following table sets forth selected financial data and other operating information of WellChoice, Inc.
and its subsidiaries, The selected financial data in the table are derived from the consolidated financial statements
of WellChoice, Inc. The data should be read in conjunction with the consolidated financial statements, related
notes, and cther financial information included herein.

Year End December 31,
2004 2003 2002 2001 2000

Revenue:
Premiumsearned .. ......... ... i it $5,254.6 $4,875.4 $4,628.0 34,2462 33,8769
Administrative servicefees ........... ... .. ... 502.2 445.8 396.2 322.0 264.9
Investment income, net ..........c i iiiiaan 57.8 51.2 64.8 69.3 65.5
Net realized investment gains (losses) ............... 11.7 11.8 2.6 (12.4) 22.1
Other income (expense), net ..............cvvvunnn. 0.7 1.7 14.0 6.1 43
TOtalTEVeNUE . . o .ot e e et it ettt nneennennna 5,827.0 53825 5,105.6 4,631.2 42337
Expenses:
Costof benefits provided ...................... ... 45365 4,1622 39474 37388 34264
Administrative eXpenses . .......... ... iieiiian.. 903.1 876.7 833.1 742.8 686.2
Conversion and TPO €Xpenses . .......vovivnnnnennn. — — 15.4 2.0 0.6
TOAl EXPENSES « . oo vttt eee e iiaia e 54396 50389 47959 44836 4,1132
Income from continuing operations before income

LE: T AN 387.4 3436 309.7 147.6 120.5
Income tax expense (benefit) (ID2X3) ... vveve .. 141.2 142.5 (67.9) 0.1 (74.5)
Income from continving operations ................. 246.2 201.1 377.6 147.5 195.0
Loss from discontinued operations, net of tax ......... — — {a.n (16.5) 4.6)
Netincome ............cciiviiiiiiieiiinann.. $ 2462 % 2011 $% 3765 § 1310 § 1904
Per share data (4)
Basicearnings pershare ............ ... ... $ 295 % 241 8 451 % 157 $ 228
Diluted earnings pershare . ..............c.0vvun.. $ 294 § 241 § 451 § 157 § 2328
Additional Data — For the Year Ended:
Medicallossratio (5) .......coiiiiiiiiiiiinnaa.n. 86.3% 85.4% 85.3% 88.1% 88.4%
Medical Joss ratio, excluding New York City and New

York State PPO(6) .....coiveiiinniinennnnnnnn. 83.9% 82.2% 81.8% 86.0% 85.9%
Administrative expense ratio (7)(8) ................. 15.7% 16.5% 16.9% 16.3% 16.6%
Members (000’s at end of period) (9) ................ 4,955 4,754 4,608 4,383 4,135
Balance Sheet Data:
Cashandinvestments ................c.cooeieeon.. $2,363.0 $2,059.3 $1,783.0 $1,6043 $1,400.6
Premium related receivables ... .............0v0v.nn 448.4 378.2 358.8 403.5 447.5
Total ASSELS ... vire it it rr et e e 3,300.1 3,043.0 12,7775 24496 272525
Unpaid claims and claims adjustment expense ......... 678.8 609.5 5599 634.1 672.4
Obligations under capital fease ..................... 44.0 483 477 50.1 52.0
Total liabilities ............. ... .o i ., 1,707.8  1,610.7 15412 1,6203 1,5778
Stockholders’ equity (10} ... ... .. .. vivirnrnrnnnn 1,682.3 14323 1,236.3 §29.3 674.7

(1) As of December 31, 2000, we reduced our valuation allowance on our deferred tax assets by $71.9 million
based on continued, current and projected positive taxable income. At December 31, 2002, we eliminated
the remaining valuation allowance on our deferred tax assets, based on approval of the conversion and
continued, current and projected positive taxable income.

{2) As aresult of the conversion, WellChoice is a for-profit entity and was subject to state and local taxes as
well as federal income taxes beginning the year ended December 31, 2002,
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(3) Income tax expense for the year ended December 31, 2004 includes a benefit of $5.7 million resulting from
a settlement of a prior year IRS audit issue relating to the tax basis used in determining the gain or loss on
the sale of our former corporate headquarters.

(4) 83,539,772 and 83,490,478 and the effect of dilutive securities for the year end 2004 and 2003 respectively,
was used to calculate 2004 and 2003 basic and diluted earnings per share amounts. There were no shares or
dilutive securities outstanding prior to November 7, 2002 (date of conversion and initial public offering).
Accordingly, amounts prior to 2003 represent pro forma earnings per share. For comparative pro forma
earnings per share presentation, shares outstanding at December 31, 2002 of 83,490,478 was used to
calculate pro forma earnings per share for all periods prior to 2003. Net loss and basic and diluted net loss
per common share based on the weighted average shares outstanding for the period from November 7, 2002
(date of initial public offering) to December 31, 2002 were $38.5 million and $0.46, respectively.

(5) Medical loss ratio represents cost of benefits provided as a percentage of premiums earned.

(6) We present commercial managed care medical loss ratio, excluding New York City and New York State
PPO, because these accounts differ from our standard PPO product in that they are hospital-only accounts
which have lower premiums relative to claim expense than accounts with fult medical and hospital
coverage. The lower premiums and the size of these accounts distort our performance when the total
medical loss ratio is presented

(7) Administrative expense ratio represents administrative and conversion and IPO expenses as a percentage of
premiums earned and administrative service fees.

(8) As presented, our adminisirative expense ratio does not take into account a significant portion of our activity
generated by self-funded, or ASO, business, which represents approximately 39.4% of our total members.
Therefore, in the following table, we provide the information needed to calculate premium equivalents and
the administrative expense ratio on a “premium equivalent” basis because that ratio measures administrative
expenses relative to the entire volume of insured and self-funded business serviced by us and is commonly
used in the health insurance industry to compare operating efficiency among companies. Administrative
expense ratio on a premium equivalent basis is calculated by dividing administrative and conversion and
TPO expenses by “premium equivalents” for the relevant periods. Premium equivalents is the sum of
premium earned, administrative service fees and the amount of paid claims attributable to our self-funded
business pursuant to which we provide a range of customer services, including claims administration and
billing and membership services. Claims paid for our self-funded health business is not our revenue. The
premium equivalents for the years indicated were as follows:

2004 2003 2002 2001 2000
Revenue:
Premiumsearned ......covuniiiiiiniiii i $5,254.6 $4,875.4 $4,628.0 $4,246.2 $3,8769
Administrative service fees . ...... ... . o i i an 502.2 445 8 396.2 322.0 264.9
Claims paid for our self-funded health business . ......... 3,710.3 29553 23479 1,791.9 11,3284
Premium equivalents . ........... ... 0.0 iiiiiiie $9.467.1 $8,276.5 $7,372.1 $6,360.1 $5470.2
Administrative expense ratio, premium equivalent basis ... 95% 106% 115% 117% 12.6%

(9) Enrcllment as of December 31, 2004, 2003 and 2002 includes 178,000, 177,000 and 175,000 New York State
PPO account members who reside in New York State but outside of our service areas. Prior to January 1, 2002,
these members were enrolled in the New York Blue Cross Blue Shield plan licensed in the area where the
members resided and, accordingly, the membership was reported by these plans and not by us. Starting in
2002, in accordance with a change to the contract with New York State under which we administer the entire
plan, we began including those members enrolled outside of our service area, and all members were therefore
enrolled in, and reported by, WellChoice. New York State PPO account members who reside in New York
State but outside of our service areas are excluded from enrollment totals for all other periods presented.

{(10) Prior to the conversion, this line itern was captioned “Total reserves for policyholders’ protection.”
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