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Report of Independent Registered Public Accounting Firm 

To the Board of Directors and Stockholders of 
      Philip Morris International Inc. and Subsidiaries: 

In our opinion, the accompanying consolidated balance sheets and the related consolidated statements of earnings, comprehensive earnings, 
stockholders’ (deficit) equity, and cash flows, present fairly, in all material respects, the financial position of Philip Morris International 
Inc. and its subsidiaries (“PMI”) at December 31, 2015 and 2014, and the results of their operations and their cash flows for each of the 
three years in the period ended December 31, 2015 in conformity with accounting principles generally accepted in the United States of 
America. Also in our opinion, PMI maintained, in all material respects, effective internal control over financial reporting as of  
December 31, 2015, based on criteria established in Internal Control — Integrated Framework (2013) issued by the Committee of 
Sponsoring Organizations of the Treadway Commission (COSO). PMI’s management is responsible for these financial statements, for 
maintaining effective internal control over financial reporting and for its assessment of the effectiveness of internal control over financial 
reporting, included in the accompanying Report of Management on Internal Control over Financial Reporting. Our responsibility is to 
express opinions on these financial statements and on PMI’s internal control over financial reporting based on our integrated audits. We 
conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those 
standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of 
material misstatement and whether effective internal control over financial reporting was maintained in all material respects. Our audits 
of the financial statements included examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, 
assessing the accounting principles used and significant estimates made by management, and evaluating the overall financial statement 
presentation. Our audit of internal control over financial reporting included obtaining an understanding of internal control over financial 
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal 
control based on the assessed risk. Our audits also included performing such other procedures as we considered necessary in the 
circumstances. We believe that our audits provide a reasonable basis for our opinions. 

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles. A company’s internal control over financial reporting includes those policies and procedures that (i) pertain to the maintenance 
of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (ii) provide 
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with authorizations 
of management and directors of the company; and (iii) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections 
of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

PricewaterhouseCoopers SA 
 

/S/    BARRY J. MISTHAL /S/    DR. MICHAEL ABRESCH
Barry J. Misthal Dr. Michael Abresch

Lausanne, Switzerland
February 4, 2016


	Cover
	Table of Contents
	Part I
	Business
	Risk Factors
	Unresolved Staff Comments
	Properties
	Legal Proceedings
	Mine Safety Disclosures

	Part II
	Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities
	Selected Financial Data 
	Management's Discussion & Analysis
	MD&A
	Description of Our Company 
	Executive Summary  
	Discussion and Analysis  
	Consolidated Operating Results 
	Operating Results by Business Segment 
	Tobacco Business Environment
	Acquis & Invest in Unconsol Subs & AI&EC
	Trade Policy
	2015 vs 2014 Op Results by Segment
	2014 vs 2013 Op Results by Segment

	Financial Review
	Market Risk
	Cautionary Factors That May Affect Future Results 

	Quantitative and Qualitative Disclosures About Market Risk
	Financial Statements and Supplementary Data
	FS & Footnotes
	Consolidated Balance Sheets 
	Consolidated Balance Sheets - Cont'd
	Consolidated Statements of Earnings & CE
	Consolidated Statements of Stockholders  Equity 
	Consolidated Statements of Cash Flows 
	Consolidated Statements of Cash Flows - Cont'd
	Notes to Consolidated Financial Statements 
	Note 1. Background and Basis of Presentation
	Note 2. Summary of Significant Accounting Policies
	Note 3. Goodwill and Other Intangible Assets, net
	Continued

	Note 4. Investments in Unconsolidated Subsidiaries
	Note 5. Asset Impairment and Exit Costs
	Note 6. Acquisitions and Other Business Arrangements
	Note 7. Indebtedness
	Note 8. Capital Stock
	Note 9. Stock Plans
	Note 10. Earnings per Share
	Note 11. Income Taxes
	Note 12. Segment Reporting
	Note 13. Benefit Plans
	Note 14. Additional Information
	Note 15. Financial Instruments
	BS and Cash Flow and Net Invest Hedges
	Cash Flow Hedges
	Net Investment Hedges
	Other Derivatives and accum OCE

	Note 16. Fair Value Measurements
	Note 17. Accumulated Other Comprehensive Losses
	Note 18. Colombian Investment and Cooperation Agreement
	Note 19. RBH Legal Settlement
	Note 20. E.C. Agreement
	Note 21. Contingencies
	1
	2

	Note 22. Balance Sheet Offsetting
	Note 23. Sale of Accounts Receivable
	Note 24. Redeemable Noncontrolling Interest
	Note 25. New Accounting Standards
	Note 26. Quarterly Financial Data (Unaudited)

	Report of Independent Registered Public Accounting Firm
	Report of Management on Internal Control Over Financial Reporting

	Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
	Controls and Procedures
	Other Information

	Part III
	Directors, Executive Officers and Corporate Governance
	Executive Compensation
	Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters
	Certain Relationships and Related Transactions, and Director Independence
	Principal Accounting Fees and Services

	Part IV
	Exhibits and Financial Statement Schedules
	Signatures

	Reconciliation of NonGAAP Measures
	Adj for the Impact of Currency and Acquisitions
	Rec of Reported OCI to Adjusted OCI, excl Curr & Acquis
	Adj OCI Margin, excl Curr and Acq
	Rec of Reported Diluted EPS to Reported Diluted EPS, excl Curr
	Rec of Reported Diluted EPS to Adjusted Diluted EPS  & Adjusted Diluted EPS, Exc Currency
	Rec of Op Income to OCI
	Rec of Operating  Cash Flow to FCF excl Curr




