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NTC

DISCLAIMER STATEMENT

* This presentation and release contain “forward-looking statements” which may include projections of future
results of operations, financial condition or business prospects based on our own information and other
sources.

« Our actual results of operations, financial condition or business prospects may differ from those expressed
or implied in these forward-looking statements for a variety of reasons, including but not limited to market
demand, price fluctuations, competition, international economic conditions, supply chain issues, exchange
rate fluctuations and other risks and factors beyond our control.

* The forward-looking statements In this release reflect the current belief of HTC as of the date of this
release. HTC undertakes no obligation to update these forward-looking statements for events or
circumstances that occur subsequent to such date.

lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
IIIIIIIIIIIIIIIIIIIII
---------------------
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
ttttttttttttttttttttt
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
iiiiiiiiiiiiiiiiiiiii
ttttttttttttttttttttt
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
IIIIIIIIIIIIIIIIIIIII
ttttttttttttttttttttt
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
IIIIIIIIIIIIIIIIIIIII
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
IIIIIIIIIIIIIIIIIIIII
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
IIIIIIIIIIIIIIIIIIIII
---------------------
lllllllllllllllllllll
lllllllllllllllllllll
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
lllllllllllllllllllll
---------------------
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
IIIIIIIIIIIIIIIIIIIII
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
lllllllllllllllllllll
---------------------
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
lllllllllllllllllllll
ttttttttttttttttttttt
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
ttttttttttttttttttttt
lllllllllllllllllllll
IIIIIIIIIIIIIIIIIIIII
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
iiiiiiiiiiiiiiiiiiiii
ttttttttttttttttttttt
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
IIIIIIIIIIIIIIIIIIIII
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
IIIIIIIIIIIIIIIIIIIII
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
IIIIIIIIIIIIIIIIIIIII
!!!!!!!!!!!!!!!!!!!!!
lllllllllllllllllllll
lllllllllllllllllllll
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
!!!!!!!!!!!!!!!!!!!!!
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll



lllllllllllllllllllll
---------------------
---------------------
lllllllllllllllllllll
---------------------
iiiiiiiiiiiiiiiiiiiii
!!!!!!!!!!!!!!!!!!!!!
---------------------
iiiiiiiiiiiiiiiiiiiii

---------------------
---------------------
lllllllllllllllllllll

---------------------
---------------------
lllllllllllllllllllll
---------------------
iiiiiiiiiiiiiiiiiiiii
!!!!!!!!!!!!!!!!!!!!!
---------------------
iiiiiiiiiiiiiiiiiiiii
---------------------
---------------------
lllllllllllllllllllll
---------------------
---------------------
lllllllllllllllllllll

EXECUTIVE SUMMARY

---------------------
---------------------
+++++++++++++++++++++
---------------------
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
---------------------
lllllllllllllllllllll
---------------------
---------------------
lllllllllllllllllllll
---------------------

2016 Financial Highlights: i
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* Revenue of NT$18.9 billion with gross margin of 11.4% SHBHBHERRE

» Operating loss of NT$4.2 billion with operating margin of —22.5%

* Disposal gain of NT$1.0 billion from the sales of land in Taoyuan SHEHEHEEHHE
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* Net loss after tax of NT$3.1 billion, or -NT$3.71 per share T
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Business Update S

« Revenue in 2Q rose 27% quarter-on-quarter, boosted by HTC 10 and HTC Vive.

* We anticipate sales momentum of the HTC 10 to continue into 2H. SHEHBHERHEE
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« HTC continues to build a robust VR ecosystem through regional and channel expansion and collaboration with i

+++++++++++++++++++++
---------------------

developers to create contents Iin diverse categories and verticals. SHEHRHTE

iiiiiiiiiiiiiiiiiiiii
---------------------
---------------------
lllllllllllllllllllll
---------------------
---------------------
!!!!!!!!!!!!!!!!!!!!!
---------------------
lllllllllllllllllllll
lllllllllllllllllllll
---------------------
lllllllllllllllllllll
---------------------
---------------------
lllllllllllllllllllll
---------------------
---------------------
!!!!!!!!!!!!!!!!!!!!!
---------------------
iiiiiiiiiiiiiiiiiiiii
lllllllllllllllllllll
---------------------
lllllllllllllllllllll
---------------------
---------------------
lllllllllllllllllllll



FEEEERE RS RS R EE

R R R R
FETFFERFEEEEEFEEERD RN
[ EE N R N RN NN NN NN
R R R EREE R R
FEFEFIFFERFFERFEERFERARNERRN

-
R ERE RS

i R W
FEEREERE RS RS EEEE

[EE N R ENEE NN ERENERENNENEN N
LI L B B B B B ]
[ EE N R RN NN RN NN

LI

]

& & k& &

& & R R

T ESFEESFERFAFENFESAEEREREED

[
EEEERE R RS

EEEEREEREEEFEEEEEEEEE

FEFFIFEFEFFEERFEEFEA AN

-
&
- w
.

FTEEFEEE
EEEERE RS RS

R R EEE R R B
& & Bk SRR RS

-
LI

T FFEFFENEFREEERRE

LI

[EE N R E NN NN NEEN NN N
EFEFEERFEEFRFEREFE AR RN
[ EE R R R R N NN NN NN

REVENUES AND OPERATING PROFIT

NN NN
FEFESFEESFETFFENFAEE RN

- .
&

FEEENE
& & Bk SRR

=
LI

LB O B N O O BE A B B B BN B N BB O OB A B BN BN B O BN BN B BN R N B B O B R NN OB CE BN B R O B BN RN O B B R DN B CE BN R BN RO B RGN OB BN OB BN B O B N B A O R B A G BN N B O OB B A N B A N B A BN B B NN B O N
R EEEEEE R RS EEE RS EREERE SRS R EEEEE RS RS E R EEREE R R RS R E RS EE R RS SRR R RS
I E R R R E NN N N R R R N R R N R N R NN N R R R R R R N N I R R N B AN N NN R N RN RN R NN NN NN NN NN
(O I O B OB BN BN N NN IR N N RN N IR N NN RN N AN N N N NN NN NN NI NN N NN NN NN NN NN NN NNENENENENN RN
L S IR B BN BE O BN OBE N DR R ON B B BN BE BN BN B N BN B NN BN O NN OBE N BN B ON BN BC BN BE BN ON B N OB BE N BN B ON OBE N BN OBE N BN BC N BE B BN BN A N OBE BN BN BE NN OB B BN OBE N NN OBE O DR B BN BN O O OBE B BN B ON BN OB G DR N NN OBE BN NN BT N BN B ON B B BN BN N BN BE G IR B UM B B O B N
LB S IR O O B O BN R N AR B N B B BN BE N BN BN IR N N B O BN BE O AR B N B B N IR B ON BN I B N BN B UM BE N BN B N BN B N BE B ON BN N N B N BN B N BE OB G OBE N NN BE N BE AL N BN N N IR B BN B N DR B N IR N ON BE BN OE OBE N BE N N B N ON B N BN OB CH IR N N B N BN BN
R EEFEEEE RS RS EEE R EE SRS ERE RS EER SRR EEE RS EERE R E RS EE R EEEEREEEE R SRS EE RS RS
FEEFEREFEFRFEFEEFE R FFEFES RN EREEE RN RS FE YRR R R R FE RS EEEFEEFE R FER Y FREEFE R FRERFEE R R FESFE R R AR R R FERRE
L I O B OB BN N BN O BN NN IR N BN NN R NN W N N NN NN N NN NN NN N N N N A NN N NN NN NN NI NN NN NN NEEEEN RN RN
L S B B O BE O BN BE B B R O B B BN BE B BN B IR B NN BE L NN OB N NN B N BN B N B B ON B CH I R N DR RGN OB A AN OB N BN BN BE B DN B N N B BN RGN OB B G CBE N NN OBE N DR B N B N N OB DN BN BN B BRI NN B R O B B A O OB R BN BN BN B IR N O B N O AN
FEEFEREEFE RS FREEFEEEFE R EFE SRS EFRE R FE R FE RS FEREFEREEFE RS R FER RS R FEREEFE R EFREFREEE R FERE R EEFE R FER SR EF SRR FR RS

: 6

. 6

N n 5

| |

Revenues

NT$Sbn
60

1

1

A

21.

2

1502 15Q3 15Q4 16Q1 16Q2

FEFETFREFFEREREFERRFEENEERAEEEN
[(EE N R NEE T NEE N RN Y NN
R E R R R
FEFERFFENFER AR FERRNERDN

]
RS R RS

I ]
L BE B BN BE B N BN OBE A BN BE BN BN OBE CBE BN BN OB N BN )



FEEEERE RS RS R EE

R R R R
FETFFERFEEEEEFEEERD RN
[ EE N R N RN NN NN NN
R R R EREE R R
FEFEFIFFERFFERFEERFERARNERRN

-
R ERE RS

i R W
FEEREERE RS RS EEEE

[EE N R ENEE NN ERENERENNENEN N
LI L B B B B B ]
[ EE N R RN NN RN NN

LI

]

& & k& &

& & R R

T ESFEESFERFAFENFESAEEREREED

[
EEEERE R RS

EEEEREEREEEFEEEEEEEEE

FEFFIFEFEFFEERFEEFEA AN

-
&
- w
.

FTEEFEEE
EEEERE RS RS

R R EEE R R B
& & Bk SRR RS

-
LI

T FFEFFENEFREEERRE

LI

[EE N R E NN NN NEEN NN N
EFEFEERFEEFRFEREFE AR RN
[ EE R R R R N NN NN NN

GROSS AND OPERATING MARGINS

NN NN
FEFESFEESFETFFENFAEE RN

- .
&

FEEENE
& & Bk SRR

=
LI

1

LI R N R R R AR LA R R E R R R ERERENEENLENREELEERLERESEERELELEEEERESERERERERENERSEEREEREEEEE RS ERLERNEENREERERENRENESENRBERREEE}-SRBENRBEERE-NEESEERBENEENENREB;ERSREJ;BS}E};;
Tl R R R R R R R R T Y O O RO FEOEREOFNOEROTREOYTCOEREOTNOTNROEOENORFEOEFEOTNOTOTRNOTFNOTNOYTNOINOTNOTNOEFOTROTNOREOTFNEOTEOEORNORNOEOTNOTNOTREOREOTEOTROFNOTTOTNORNOTROTOTNOTNEOYTNORFEORNOTEOTOTNOTOTOENEOREOTORENOUTEOTEOTNOEFEOTOTEOTEOTEOTEOEOTETETEOEOTETEEERERETETYTT
B R R R R E R R R E RS R R R R R R R R R E RS R EE R R R R R RS R E R R R RS R E R EEEE B E R EE R E R RE SRS EERE R E B RS REE R R R REERE RS E RS
B R R R R R R R R E R RS EE SRR R RS SRR E RS R RS E RS RS RS E R RS RS E R RS RS E RS E R RS
I EE R EEE R R RSN N R EE RN EE RN R R A E NS EEE N R R R NN EEE R R R AR RN E R R R R E RN R RN R R RN E NS E NN R R RN R R R N R R R R R R R RN EE R RN R R EE R AR RS E R RN R E RN E NN NN
T TR IR RS R R R R R R E R R R R R R R R R R R R E R R R R RO RO RO ROEROREOEOEREOENOER OREOREOEOEROEOEOER OTOREOEOEOEOEROREOEOEOTOEROREOEOEROFEOERO T OEOERORNOREOREOREOREOEREOEOEOERORNOEROEROROER OREOEREOEROEOEROTOENOEOREORFNOEO RO REERRREOREREREERE Y
N E N R R R R R R R R R R R R R R R R R R R E R R R R R R R R R R R E RN R R R RN R R R R R R RN R R R R RN R R R R R R RN R R R R R R R R R RN R R R R R R R R R RN R RN RN R RN R RO R R NRN
FEEFREFEE R I FRE RS E R FF R F RS F RN R E R AR RN FF R B R R F R E RS FEF R R R EFRF RN F R SRR RS EF R R R FRE RN RS R R AR R R FF R FE SRR F IR AR RN
T R O O O O O O T O O O O T O O O TN OT ONOT NI NOTNOT IOTNOTNOTTIOENOENOTIOTOTIOTFNOETNOIOTTNOTTROGTIOTOTTIONOTTNOTTIONOTNOTNOTNOTTNOTIOTOTIOTEFIOTNOTNOTTNOTTNOTIOTOTTOENOTTOTTOTTIOTTOTIOTTNOTIOIEOTTOTEIOTETETIOTTOGTTEOTTTEITETETEETEE T
B R R R R RN SRR R R B E R R R SRR R RS R R R RS R E R R R R R E RS RSB E R R R E R RS RS R R R R RS BE RS RS
FERERRE R AR RS E R E R RN R R R R H RN E R A E R FF R B R R E R E RS R E R E R E R RN SRR E R E A B R E R RS E R A E R R E R ER SRR E R RS RS EEEES
T i R s R R R R R R T Y O O R R OFEOEROER O OEREOTNOFROEEOENOFEOEOENOTOTROFEOTNOYEOFNOTNOTEOEOTROTNOREOFNEOENOEORNORNOEOEOTNOTEREOREOEFEOTROFNOEOTORNOTROTORNOTFORNOEFEORNOETEOTOENOTFROTORNORFEOTRORNEOETEOTEOTNOREOTNOTEOTEOREORTNOEOTEOETEOEOTETEEEEREETETYTT
T R R R R R R R R E R R R R R R R R R R R E R E R R R R R R RN E R OEN RO RO R R E RO EEER TR RO EOEOE O REET RO RO REOE RN EROEOEER TN RO R RO REOEO R R R ORN RO RO R OER O EOREO R OE R OE RN R R RN R R R E N R R RRERE R Y
BRSO E R R RS R R EEE R R EE RS EE SRR EE R R RSSO EE SRS E SRS RSSO EEEE RS RS EEE RS E RS EE RS
I EE R R R E R RN NN R R R AN R N R N R R R R I R N R R R A R R N R R R R A N RN RN R NN NN
T IR ik s R R R R O O T O OO O OEROE O OTIOI O TIOIOTNOTIOEOTOTOROTENEOIOEF ORI OrNEOTOEIOTNOEREOrI ORI OO RO OrNOTOEIO T OEROEOTOTIOTIOTRNOEIOREOTTROREOTOTOTIOEOTIOTOTEOEIOTOEOTIOEOEITTEOTTEETEEEEETYT
FN R N E N R R E R N R R R RN R R R R R R R R R R R N R R R R R R R R R RN E RN R R R R N R RN R R R RN R R R R RN R R R R R R RN R R R R R R R R R RN R R R R RN R R R RN R RN RN R RN R RN R R NR N
FEEFBEFEE R A PR R A E R RPN R R F RN F I RN AR R FF RN R RN F R RN SRR EF RN R F NI F RN R R F A FF RN E RN R IR AR RN FF RN R SRR N FE R AR RN
R aERaddaRdREaRdaRdeRRRRdRdRRdRBaRdRRdaRRBRdRRdRdRBdRdRRdeRRaRdRRdRdRBdRRRRdRRRERdRRdRRaBdERRdeRRBREaRdReRERBaABREREdEEd
B W R R R R RN SRR E R R R R R R R R RS R R R R E SRR R R R RN R SRR R R E RS R E SRR E R R SRR R RS
F R R E RN N N R N R R R R R N R R N R N N N RN R N NN NN
; Q
)
I Q
- Q
 —
M . Q
u
e I
] Q
[ ] Q
. Q
N — n U
l Q
O . Q

00

FEFETFREFFEREREFERRFEENEERAEEEN
[(EE N R NEE T NEE N RN Y NN
R E R R R
FEFERFFENFER AR FERRNERDN

]
RS R RS

I ]
L BE B BN BE B N BN OBE A BN BE BN BN OBE CBE BN BN OB N BN )



lllllllllllllllllllll
---------------------
---------------------
lllllllllllllllllllll
---------------------
iiiiiiiiiiiiiiiiiiiii
!!!!!!!!!!!!!!!!!!!!!
---------------------
iiiiiiiiiiiiiiiiiiiii

""""""""""" T FEFER
---------------------
lllllllllllllllllllll

---------------------
---------------------
lllllllllllllllllllll
---------------------
iiiiiiiiiiiiiiiiiiiii
!!!!!!!!!!!!!!!!!!!!!
---------------------
iiiiiiiiiiiiiiiiiiiii
!!!!!!!!!!!!!!!!!!!!!
---------------------
lllllllllllllllllllll
---------------------
---------------------
lllllllllllllllllllll
---------------------
iiiiiiiiiiiiiiiiiiiii
!!!!!!!!!!!!!!!!!!!!!
---------------------
iiiiiiiiiiiiiiiiiiiii

2Q 2016 P&L (CONSOLIDATED)

iiiiiiiiiiiiiiiiiiiii
!!!!!!!!!!!!!!!!!!!!!
---------------------

lllllllllllllllllllll

TSor 2015 1016 | 2018
REVENUES 33.0 148 189
OPERATING EXPENSE 115 6.2 6.4

SALES MKTING 65 2.0 26

RESEARCH DEV 36 2.0 2.9

GENERAL ADM, 14 12 09
OPERATING PROFI 5.1 -4.8 -4.2
NPBT 7.9 25 30
NPAT 80 26 3.1
GROSS MARGIN (%) 19.3% 9.4% 11.4%
OPERATING MARGIN (%) -15.6% -32.4% -22.5%
EPS2(NT$) -9.70 -3.16 -3.71
L Atrutabietosiockholders of parent company,exchuing inorty et

2 EPS was calculated based on number of outstanding shares at that time. SriaEiiiiiiiiiiiiiiis
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2Q 2016 BALANCE SHEET (CONSOLIDATED)
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NT$bn Jun 30,15 Mar 31,16 | Jun 30, 16
TOTAL ASSETS 154.0 119.2 115.3
NVENTORY 35 102 | e e
OTHER ASSETS 54.5 46.8 42.8
TOTAL LIABILITIES 82.5 57.4 57.4
TOTAL EQUITY ns  eis | 519
DAYS SALES OUTSTANDING 93 111 76
INVENTORY TURNOVER DAYS 83 149 115
DAYS PAYABLE OUTSTANDING 153 188 145
2 Atritablo t ekt of bt compan: evcloning ety interest

3. Financial metrics are calculated based on quarterly numbers, starting from 2Q 2012 R
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