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Western Areas is an Australidased
nickel miner listed on the ASX and T9
The main asset is the 100% ownd
Forrestania Nickel Bject, 400km east of
t SNI K d 28530 SNy !

largest nickel miner producing appro
25,000 tonnes pa nickel in ore from th
Flying Fox and Spotted Quoll mine
Western Areas is an active nickel explo
in Western Australia, Canada andl&nd.

Mining is in progress at Flying Fox T4 a
T5 ore bodies where significant min
development is already in place.

Mining is also in progress in the high grag
Spotted Quoll mine 6km south of Flyin
Fox. Total Ore Reserves at Spotted Q
comprise 1.76 Mt at average grade o
4.1% nickel containing approx. 71,7
nickel tonnes. The total Mineral Resour(
at Spotted Quoll now stands at 3.05 Mt §
an average grade of 5.9% containi
179,000 nickel tonnes.

Flying Fox and Spotted Quoll are two
the lowest cost nickel mines in the world
Significant infrastructure work has als|
been completed on the proposed Cosm
Boy and Diggers South mines, locats
20km and 40km south of Flying Fox.

The Cosmic Boy concentrator has capad
for 550,000 tpa ore wich equates to
production capacity of about 25,000 tp
nickel in concentrate. The plant i
designed for a future potential upgrade tq
1.0M tpa ore.

Western Areas has offtake agreemen
with BHP Billiton for 12,000tpa nickel i
concentrate, and with Jinctan for a total
15,000t nickel in concentrate.

The Board remains focused on the core
business of low cost, long life nickel
production, new nickel discoveries and o
generating returns to shareholders.

ASX & TSX codé/SA

Shares on issuet80mshares,

7.4m options. Market capitalisation:
Approx A$1.0Br@ $5.60 per share.
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Record Mine Production and ajor increase in Mineral Resource:!

The Decembe@ was another outstanding period with record production at low cash ci
from the Flying Fox and Spotted Quoll mines. Combined productiontfresa mines was
8,572 tonnes of nickel in oreonfirming te high quality of these assets. Nickel sa
were substantially higher quarter on quarter and eepectthis to continue to improve
into the March Q 2012. Following a competitive tender process, Western Areas ent
into a new agreement to sell 15,0@0nnes of nickel in concentrate over a 12 mon
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During the quarter, first ore was produced from the Spotted Quoll underground n
which will replace open pit production dugrthe March Q. In addition, drilling below th
Stage One underground mine has resulted in8&o increase in contained nickel in tote
mineral resources at Spotted Quoll Total contained nickel estimated in high gra
mineral resources at Spotted Quollhaow been revised to 179,000 tonnes nickel. T
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continuity of the deposit which remains open at depth and along strike.

On 7" November, Managing Director Mr Julidtanna announced he will be steppir
down at the end of January, 12 years after the Company was founded. Mr Hann
become a non executive director of the Company and part time consultant to ass
RSOSE2LIAY3I 2Sa0SNY | NB letdif Firdaddd DA BIghiiaky} e
Company announced that followirggrigorousand competitive procest find a suitable
OF YRARIGST 2SaGSNYy ! NBlF aQ waskppuinieédiasd tfiginevi
Managing Director of the Company effectiveebFuary 2012. Mr Lougher has been wi
Western Areas for almost six years and has considerable executive experience in |
and project development.

December Q 2011 Highlights

1. Combined mine production wag,572tonnes (L8.9M Ibs) nickel at an avege
grade 0f4.8% nickel This is a record for the Forrestania Project to date.

2. Flying Fox mine production (excluding Lounge Lizard)1@@$47 tonnesof ore
mined at 4.9% nickel for 4,920 tonnes (10.8M lbs) contained nickel.

3. Production from the Tim King Pdtt Spotted Quoll wa§1,406 tonnesof ore
mined at 4.8% nickel for 3,455 tonnes (7.6M llxe)ntained nickel.

4. 138,360 ore tonnes were milled to produce 6,632 tonnes (14.6M Ibs) nicke
concentrate Average plant recovery was 92%.

5. Average cash cogbefore snelting/refining charges) waldS$2.18/Ib nickelwell
below long term guidance of US$2.50/ttespite the impact of a strondUD.

6. Total nickel sales during the September Q weré4,679 tonnes of nickel
concentratecontaining approximatelg,479tonnes(14.3M lbs)nickel.

7. Mineral Resources at the Spotted Quoll mine increas&¥oto a total 3,054,900
tonnes at an average grade of 5.9% nickel, containing 179,000 tonnes nickel.

8. Scoping studies are reviewipgtential to increase production at Spotted Quol
up to 15,000tpa nickelnd increase capacity of the nickel concentrator.

9. Major exploration drilling programs are underwayr planned in March Q al
Forrestania, regional Western Australia, East Bull Lake in Canada and in Finl

10. FinnAust Mining (WSA 79%cquired historic Hammaslahti copper/zinc mine
and expanded holdings for Gabbro hosted nickel/copper deposits in Finland.


http://www.westernareas.com.au/

1. MINE SAFETY AND ENVIRONMENT
Safety

The Forrestania Operations ham Lost Time InjuriefLTI) during the December Q. However, fiMedical
Treatment Injuries and twentyninor injuries were reported The LT Frequency Rate is down to 3ahich is
below the nickelindustry averageof 3.2. The Flying Fox operation continushave the lowest LTI rateith
over433 days LTI free.

Development of a competencies and compliances matrix was commenced, in order to identify employee training
needs. &fety training plans are being developed to increase safety awareness #uedssrrestaniasite.

SPOT GPS transmitters are now being used by the environmentatoagyhrd personnel while working in
remote locations. This allows online tracking withSG@®ordinates, and preprogrammed routine and emergency
messages. SearamdRescue exercises are being run in conjunction with the ERT.

Training of the Emergency Resporteam has included underground Searelmd Rescue and team building
exercisesSx personnel completed the 5 day Closed Circuit breathing apparatus ({B&4ijgin October. An
aerodrome emergency drill wasuccessfullyconducted, simulating an aircraft incident with multiple injured
persons.

\

Emergency response team members training

Environment

Western Areas comiued to operate within all statutory regulations and licence conditions during the reporting
period with no significant environmental incidents recorded.

During the quarter several of our watektractionlicences at Forrestania have been consolidatedding a
more efficient management of our environmental commitments and reporting obligations.

A focus during the reporting period has seen commencement of a review of mine closure planning of our
Forrestania operations in line with recent best practggdelines. The revised closure plans will provide a
detailed analysis of potential mine closure planning risks and costs, enabling the company to maintain our high
environmental standards throughout the long life of the mines asdociatednfrastructureat Forrestania.

Western Areas extended sponsorship of the Eastern Wheatbelt Declared Species Group for a further 3 years ir
December. This funding allows the EWDSG to continue to employ a local dogger in the area to undertake feral
animal control. Thisis part of our ongoing commitment to reduce both the economic and biodiversity imp#cts o
feral animals in thé&astern Wheatbelt region

Environmental staff inspecting ewatering infrastructure



2. MINE AND MILL PRODUCTION AND CASH COSTS

2010/2011 2011/2012 FYTD
Tonnes Mined Mar Qtr  Jun Qtr  Sep Qtr Dec Qtr Total
Flying Fox
Ore Tonnes Mined Tn's 77,205 88,873] 95,647 100,647 196,294
Grade Ni % 5.4% 4.89 4.5% 4.9% 4.79
Ni Tonnes Mined Tn's 4,132 4,236 4,258 4,920 9,178
Spotted Quoll - Tim King Pit
Ore Tonnes Mined Tn's 53,819 69,133] 59,955 71,406 131,361
Grade Ni % 6.1% 6.39 5.7% 4.8% 5.29
Ni Tonnes Mined Tn's 3,268 4,325 3,400 3,455 6,855
Spotted Quoll - Underground
Ore Tonnes Mined Tn's - - - 5,996 5,996
Grade Ni % 0.0% 0.09 0.0% 3.3% 3.39
Ni Tonnes Mined Tn's - - - 197 197
Total - Ore Tonnes Mined Tn's 131,024  158,006] 155,602 178,049 333,651
Grade Ni % 5.6% 5.4% 4.9% 4.8% 4.99
Total Ni Tonnes Mined Tn's 7,400 8,561 7,658 8,572 16,230
Tonnes Milled and Sold Mar Qtr  Jun Qtr Sep Qtr Dec Qtr Total
Ore Processed Tns 126,383 138,513 134,413 138,360 272,773
Grade % 5.4% 5.39 5.1% 5.2% 5.19
Ave. Recovery % 92% 939 93% 92% 939
Ni Tonnes in Concentrate Tns 6,226 6,783 6,413 6,632 13,045
Ni Tonnes in Concentrate Sold Tns 6,813 6,497 4,751 6,479 11,230
Ni Tonnes in Ore Sold Tns 119 830 357 - 357
Total Nickel Sold 6,932 7,327 5,108 6,479 11,587
Stockpiles Sep Qtr Dec Qtr
91,599 97,334| 109,969 146,109
Grade % 4.8% 5.19 4.8% 4.5%
Concentrate Tns 7,047 8,653 19,903 19,375
Grade % 14.0% 14.19 14.3% 14.1%
Contained Ni in Stockpiles Tns 5,418 6,169 8,132 9,300
Financial Statistics Mar Qtr  Jun Qtr Sep Qtr Dec Qtr Total
Group Production Cost/Ib
Mining Cost (*) A$/Ib 1.66 1.72 1.60 1.54 1.57
Haulage A$/Ib 0.09 0.08 0.09 0.09 0.09
Milling A$/Ib 0.33 0.39 0.35 0.35 0.35
Admin A$/Ib 0.17 0.14 0.18 0.19 0.18
By Product Credits A$/Ib (0.02) (0.02 (0.02) (0.02) (0.02
Cash Cost Ni in Con (***) A%/lb 2.23 2.31 2.20 2.15 2.17
Cash Cost Ni in Con/lb (***) US$/Ib (**) 2.24 2.45 2.29 2.18 2.23
Exchange Rate US$ / A$ 1.00 1.06 1.05 1.01 1.03
(*) Mining Costs are net of deferred waste costs and inventory stockpile movements
(*) US$ FX for Relevant Quarter is RBA ave daily rate (Dec Qtr = A$1:US$1.01)
(***) Payable terms are not disclosed due to confidentiality conditions of the offtake agreements.
Cash costs exclude royalties.
Note. Grade and recovery estimates are subject to change until the final assay data are received.
Note. All reported numbers in this table exclude Lounge Lizard.
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Flying Fox¢ Underground Mine

Flying Fox mine had its best DecemRewith atotal of 100,647 tonnes of orminedat an average grade of3%%

for 4,920 tonnes of nickelOre production splifrom different deposits at Flying Féor the December Q wassa
follows; T1: 5,277 tonnes; T4: 8,720 tonnes and T5: 86,650 tonnes. Ore production was 5% higher than the
September Q due to a smooth transition from development to production ore streams in the T5 orebody.

Long hole production continued in the 900 &wat T1 and also at the 709, 640, 585 and 540 levels in T4. The 335
level T5 stope was successfully brought into production in late November and supplied the majority of high
grade ore throughout December.

Spotted Quolk, Tim King Open Pit

A total of 71,406 tonnes of ore at a grade of 4.8% for 3,455 tonnes of nickel was mined from the Tim King pit
during the December Q.
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mined. The Tim King pit aehed 125 vertical metres from the surface during the quarter with a final design
depth of 140 vertical metres to be achievierthe March Q 2012.

At the end of the quarter there &re 62,542 tonnes of transitional ore at an average grade of 4.6% nickel
containing 2,878 nickel tonnes stockpiled on the Spotted Quoll mine ore pad.

Spotted Quoll Open Pit Looking North

Spotted Quolk Underground Mine

A majormilestonewasachievedduring the December Q with firere being delivered from th&230 ore dive

in November2 months ahead of schedul€re drive developmentas progressed well through December, and
ore mining to date standat 5,996t ofore at 33%. Thealecline has advanced sufficiently to allow development
of the 1215 and 1200 ore accessdgring the next quarterensuring continuity of development ore and
production of ore.

= 1230 Ore Drive

High grade massive ore in the 1230 ore drive



Cosmic Boy Nickel Concentrator

138,360 tonnes of ore at B% nickel was milled for the Dember Q with the Cosmic Bogoncentrator
producing 44,047 tonnes of concentrate grading 15.1% nickel for26s@8kel tonnes. Concentrator
metallurgical recovery averaged 92.4% with 99% plant availabitiigh is an excellent result

An additional 11,159 tonnes of o a grade 64.3% nickefrom the Lounge Lizar{LL)agreement was also
milled during the DeemberQ, bringing the comimed milled tonnage&o 149,519 tonnes.

At the end of the quarter, 146,500 tonnes of ore at an average grade of 4.5% nickel containing oveorthgs0 t
nickel was stockpiled at site awaiting treatment at Cosmic Boy. pldmsed outcomerepresents over two
months of mill feedenabing an optimal mill blend, and ensuring full mill capacity afterdepletion of the Tim King
Pit in February.

The Lifeof Mine plan is being reviewed in line with the resource update from Spotted Quoll undergrochd s
that adecision on a potential concemttor upgrade carbe made during 2012

Cash Costs

The cash cost of nickel in concentrate (excluding smelter/reficbarges and royalties) produced during the
Deember Q wasUS$2.18b nickel, being a US$0.11/Ib improvement on the September Q. This was an
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3. NICKEL SALES
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continued during the Deember Q. A total of44,679tonnes of concentrate was delivered containifg79
tonnes of nickemetal.

The concentrate stockpilat Cosmic Boy now stands at 15,797 tonnes at a grade of 14.1% nickel containing
2,220 tonnes of nickel metal. An additional 3,578 tonnes of concentrate containing 517 tonnes of nickel metal
was stored at the Port of Esperance ready for shipment to Chidannary.

The first Jinchuan offtake contract is scheduled to be completed in the March Q 2012. During ¢hebBe@ a
second offtakecontractwas signed with Jinchuan for an additional 15,000tiokel metal. This is expected to be
delivered by the Mech Q 2013.

4. FORRESTANIA MINE DEVELOPMENT AND INFRASTRUCTURE

Flying Fox Mine Development

The main decline has now advanced to a depth of 1,115m and will continue to be developed into the next
quarter (Figure ). A successful transition occurred duithe quarter that will nowsee the majority of ore
sourced from productiorstopesrather than development headings.

The 334 RL diamond drill drive cuddy continues to be utilised as an optimal position to delineate potential
extensions to the lower T5nal T6/T7 ore zones. A secondary diamond mobile carrier rig is being utilised within
footwall drives in the T5 levels to improve orebody definition for stoping purposes.

During the quarter thdreshair primary ventilation shaft was successfully commissaxd by connecting both the
surface and underground legs at the 795 level. This has immediately resulted in significant improvements to
both quantity and quality of primary ventilation being delivered to all working headings.



Lounge Lizard

Figurel: LongProjection é Flying Fox T4 to T7 Areas
Spotted Quolk Underground Mine

Development of the Hanna Declia¢ Spotted Quoladvanced stronglyn the December Qwith 291madvance
in the decline and 807m total jumbo developmeathieved The Decline has reachdde 1201 RL o200m
below the surface (Figure).2

Surface infrastructure works have also progezbsvell in the December Qwith the mains power upgrade
completed and commissionedn addition the mine commissioned twbMVA Cummingeneratorsto back up
the mains power infrastructure.

The site for the paste fill plant has been cleared and the 160m long bore hole to transport the paste
underground was completed.A concrete pad was poured and pumps sourced for the 1g8hary pump
chamberto be located undrground

The first of the 4m diameter ventilation risegere completedwith no issues Development of the underground
main magazine is complete, with fitting out to occur over the coming months. Ground conditions are also
improving as the Declinextends deeper below surface

Figure 2 Spotted Quolunderground mine development



Mossco Farm EvaporatioBonds

Thedewateringpumping system to Mossco Farm was commissiahathg the December @t its maximum
flow rate of 158/s from the Cosmic & pump station. The system is working well within design specifications
with the current flow rate of 5%s on average from the Forrestania mines dewatering network

Aerialphoto of the Mossco Farnevaporation ponds
5. FORRESTANIA MINERAL RESGRJRYE ORE RESERVES
Flying Fox

Underground diamond drilling continued during the quarter to test the dretween the lower % andupper T7
zone. Drilling has now confirmed a major pegmatitested mineralized zonwithin the previously interpreted
T6 pogion.

Numerous mineralised intercepts have now been returned from this pegmatite currently over a t&silazl

length of approximately 150m along strike by 50m eastfiigble 1) Further mineralised intercepts have been
obtained below the current T5 Meral Resource limits and above the pegmatite fault. Drilling is ongoing, with
the aim of infilling and extending the defined mineralised zones in order to undertake a future Mineral Resource
upgrade.

Table 1: Drillholéntersections Flying Fox T7 Pegjite Programme



