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Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....ccouvvvreeecinneiieeiineseseeiseesseessnsesssess s s s ssssssssesssssssses | oseesnssessceens 80,622,182 | ..oouveercervernecenerineeees | e 80,622,182 | ..o 216,689,941
2. Stocks (Schedule D):
2.0 Preferred STOCKS.......cuciieciiecreiri s sreenssnnes | nesiesinnsiesi s | nernesnnnesessesennns | e (U OO
2.2 COMMON SHOCKS......couvercererrirrririiresiiesseesisesssess s sssessssensesesssesssnessses | onsesssesseessessenns 81,541 [ [ e 81,541 | v 81,543
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..o [ st [ s | s (U1 O
3.2 Other than firSt lIENS.........ccuuiiiiii it sseenssnees [ enisesstessiesbe s sseessienstns [ seesbessiessiessessesesisssensiens | oesiessissssssiss et enees (U1 OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES).....vvereererriesssessessssssssssssessessesssessessassasssessessesssessessessssssessesssessessessessnss | nessssssssssssssssssmsssssssssnssanss | sonsssssnssssssessmssssssssssssensss | sesessssssesssssssssmsssssessnses (01
4.2 Properties held for the production of income (less §......... 0
ENCUMDIANCES).....vuereeresriesesessessssssssesssessessesssessessessasssessessesssessessessssssessesssessessessessnss | sessssssssssssssssssmsssssssssnssanss | eensssssnssssssesmsssssssssnssensss | sesessssssesssssssssmsssssessnses (01
4.3  Properties held for sale (Iess $..........0 NCUMDIANCES)........cc..oovvrveeeereeriieeieeieniiens | eeveerisseieesessiessessisssseens | eeviessisseiessisssiessessesssenss | ceseisssss s [0 O SRN
5. Cash ($....2,181,414, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($..........0, SCh. DA).....oouvvvrvverrrrecennenrenrennenne | evverrrennsenreni 2,026,305 | ovvoveereeeeeseresriennrinns | coveisneeenienns 29,026,305 | .cocvrrrrnnnnd 6,457,111
6. Contract loans (including $..........0 PrEMIUM NOES).......c.vcvurverreeereeeieeeeeeceeeeeseeeiesieesssnias | ettt ssensees | esiesiaee st seessssssees | eeveesiessse s s seessees [0 TR
7. Otherinvested assets (SChEAUIE BA)..........cc s tsesssesssssssssessnnss | sevsessesnssssesssssssesssssssssessns | ereeseesmessssnssssssnssnsssssnnssnns | consenssmmssnssnssnmssesssssnsenns [0 R
8. Receivables for SECUMLIES. ..o
9. Aggregate Write-ins for iNVEStEA @SSELS........vvureerrrrierreeieriecieieese e es
10. Subtotals, cash and invested assets (Lines 1 to 9)
11. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cvrurierrieirireireirenneerereinns | reereiseeensissssisnsnensinssnees | eorserssnsensessesssesssssessssesens | seessensssesssssssssnssssessssnees (01 SRR
12.  Investmentincome due and 8CCTUEM..........c..ccuviiiiiiiiiiciie e ssissssnses | e 1,340,099 | ..o | e, 1,340,099 | ..o 3,339,151
13. Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection............cc.ceeevveres | coverrvirnrenninns 14,126,341 | oo 1,792 | 14,114,549 | .....ccooevneve. 14,389,412
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled Premiums).........cccocvrcerieres [orieiecieieieseieciiiens | e | e [0
13.3  Accrued retroSPECtiVE PIEMIUMS.......c..cviviveieciereites et sssesssssesssssas | soessssesssssessssessessssessessnses | sessesessssessssessssssssssessnssens | oeesessssssssessssessessessssenss [0 SRR
14, Reinsurance:
14.1  Amounts recoverable from FEINSUIErS.........c.ccuriniieiinrinsiesrissereisssisssssisssienees | v 10,075 | | v 10,075 [ .o
14.2 Funds held by or deposited with reinsured COMPANIES...........coccereverrieriieieeereieiens [ e sseinens | eevereeseresssssessseeesnnens | veverssisenssss e (0 [PORR 3,020,170
14.3  Other amounts receivable under reinSUranCce CONTACES...........c.ouuereerriiirerinirenienns [ reinnieineisnesnesenies [ | e (U OO
15. Amounts receivable relating to UNINSUIEd PlaNS..........c.vmrerererrinrirsirsiinsinsesssnsessssssssssessenes | evsessensssssssssmssssssssnssnsens | coveseesmsssssnsssssnssnsssssnnssnns | sonsesssmssnssnssnmssnssnssnssn (01 R
16.1 Current federal and foreign income tax recoverable and interest thereon...........ccovevvecevies [ oerveieiiiiecisiriesseiieiies | e | e (0] I 1,769,216
16.2 Net deferred taX @SSEL.........ccovviveiceeeiiee et sss st sessessssnsns | sresessessessesssssssssessssesseses | svesiesesssssssssessessssesesseses | cvevessessessessssssessesssanead (01 [P 237,133
17. Guaranty funds receivable OF ON AEPOSIL...........ccivivieiiieiieisee et sessssseses | seressesesssssessssesssssessssssssnss | sersesssinssesissesssssessssessnsens | sesessesssssssessssessessessssenes [0 RN
18. Electronic data processing equipment and SOWAIE..........c.oevrverinirnrernininieineeineessenees | errereiineinsissesnsensissensssesens | rrerrermeeseensssssssensssesnnsenns | soneensensssnsensennesnsssssnssnn (01 RN
19.  Furniture and equipment, including health care delivery assets ($.......... 0).irerereririeiennnns | e | e | v [0 RN
20. Net adjustment in assets and liabilities due to foreign eXChange rates.........cocovvrrrrrrrreies | v [ e | ceereeseisesessessesssesseesennees [0 RO
21. Receivables from parent, subsidiaries and affiliates..............cccouvvereviiieieininiesisisenees [ e, 2,097,527 | ..oovievieeieieeseieiens | e 2,097,527 | .coverierrrne. 12,790,763
22. Health care (§.......... 0) and other amounts rECEIVADIE..........coc.rwururreeiireerreeerecnereeeeeereneees [ reereirneinersiseissississisnnines | veeeeeeeneeseessesneeseessisesnnes | eeesssssesssessssessessessnssanes (01 TR
23.  Aggregate write-ins for other than invested assets...........cceeeeicieicccceecee s Lo 14,142,683 | .o 0 | i 14,142,683 |...coccovovnnvnen. 24,834,710
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 100 23).......c.vvruruererereerieeeseriseeeeesmeessseessseessessssessssssssessssessseees | evsneessnsssenns 141,450,879 | .oooovvececii 11,792 | oo, 141,439,087 |....coovvcvene. 283,613,273
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS.........c.ccuveeves | veverrriviereiieiieeiseseiisenens [ everieineisseesssssessesisses | ceseisssiessssssssessssssessennes [0 O
26. TOTALS (Lines 24 and 25)
0901, oottt et en b | sttt | eebeeens ettt | sttt (U R
0902, oottt nne | sereret st ennstes | cereeens st | srrenes et (U R
0903 oottt Rt sn e | ettt | eebeeens sttt | sttt (U R
0998. Summary of remaining write-ins for Line 9 from overflow page..........cooeveveveveveeeeveeeeieeens | e 0 | coeveeeereeeeeeseeereenenl0 | e (01 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).......cviviiviieriiisieiiisiisicisissiesisiens | evseeseiessseessseesssseseanes 0] i | el 0 ] i 0
2301. Premium Accrual EBNR - IBNR OffSEt..........couurieurimirrierrireierieiresisecieeesisesseseesesssseseons
2302. MISCEHANEOUS ASSELS........coveuririiiiiciiiiiiirii bbb

2303. Other Receivables

2398. Summary of remaining write-ins for Line 23 from overflow page

2399. Totals (Lines 2301 thru 2303 plus 2398) (Lin€ 23 8DOVE)......cvirvrvrrersiersiiseeseeseessee s




Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0SSES (Part 2A, LINE 34, COIUMN 8).....cvuiiiiieieicee ettt bs ettt bs s bannns | sressessessssssessessssessessssnsas | essssssssensnens 38,586,183
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN B8)..........covirierrerinnininrnneninrnrennnnens | eorrernenneinsiseesnssssessessssessnees | crressesmeenseseesssssssssessessesneens
3. Loss adjustment expenses (Part 2A, Ling 34, COIUMN 9)......c.cviiiiiiciiniieicesissississ sttt st ssssssessessessse s st ssessessssssessessssssnns | sonssssssnsssssssssnssssssssssssessanss | sssessessiessessessonssessn 6,496
4. Commissions payable, contingent commissions and Other SIMIIAr ChAIGES. ...t sssssssssssensas | reessssesssssssssessssssssssssnssessns | seeessesssessesssnssnsssesmsssenns
5. Other expenses (excluding taxes, ICENSES ANA FEES)........ccuvierriiiieiieiee sttt ss s ss s s s ssessens | sssessessesseseens 13,398,206 | ...ocvevvvrrrnnne 10,268,084
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........ccvcveiciiiiiriieieeee e ssenns | seetesesiesssssaens 4,059,975 | ..o 5,018,509
7.1 Current federal and foreign income taxes (including $.....19,424 on realized capital gains (I0SSES)).........cvcvreremerererereresesriesrsssesesssessessons .. 187,722
7.2 Net deferred taX HADIILY...... .. cuueererreeercereiei ettt sttt asssenestensnas | eesseessneenennssnees 106,782
8. Borrowed money §.......... 0 and interest thereon §.......... 0 ettt nt st stennennne | nebeesesnnseeneses st entessnsntens | netesetetenr ettt
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of $.....155,334,201
and including warranty reserves of §......... )ttt b bbbttt b s st st st nsesaesanns | beesessesiessnsessessesensessntesenas | sbensesessnsenaens 11,515,270
10, AQVANCE PrEMIUIMTIS......ooceererueseresersesssesesesseesse st s esse st sst s st et 8 R8s £ 8881 bbbt bs et | Hieebsentt st b st b st nnes | cesestenns et sttt
11.  Dividends declared and unpaid:
11.1 Stockholders
11.2 Policyholders
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS)........vvururerrrerrerrerrirnesrssseirsssssssssssssessessssssessessssssessessessessessessenssessessenssnsss | sesessssssessessesens 5,506,339 | ovorerrrrnrereeeins 2,657
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)..........coiiiiiiiieicicsieieeesese st ssisessssens | covsiesisssessssessssse s ssssessnss | sesessesisssssessssesssssesssessensns
14. Amounts withheld or retained by company for @CCOUNT Of OTNETS. ...ttt ssssses st ssnsnns | seesessssssssssnsssssssssssssnssessns | sessesesmsssssssnssnssnssssssssnes
15.  Remittances and items NOt @lIOCALEA.............ccuuriiiiiii bbbt [ Hienbis bbbt [ e
16.  Provision for reinSUrance (SChEAUIE F, PAIt 7).........c.ccieieieiicsceeiete ettt st st ssessesnsens | suesissessessssnsssanns 213,792 | oo 237,013
17.  Net adjustments in assets and liabilities due to foreign eXChanQe FAES..........oceieiciicicieieeie e sssessens | oeetesesesssenesieses 16,910 | coeveeeeeeeeeiee, 52,590
18, DraftS OUISTANMING. ... . veeveeceeecieeecieie sttt ettt s bbbt n st enssastensas | netsnsnsstassssnssnssantntnssansns | sbsessnssnnsnenesnns s nn st st nen
19.  Payable to parent, subsidiaries and affilAtES..........c..ccvueeriiieiec sttt snsenns | ebenrenenresnntena 2,140,157 | oo 3,738
20, PAYADIE fOF SECUIHIES. .......vuivieiieeiireiscictete ettt ettt ettt bbb ss st s s bbb bbb s st s s st s s s s s st ensesaesas | oebessesnsssssssesesansessesansntens | esssesssnsesnsesas 1,194,741
21.  Liability for amounts held under uninsured accident and health PIANS............couieieieiniie et seses | resesnsssssssssssssssssssssnssensns | sessesesssssesesns s ssssssssnsas
22. Capital notes §........... 0 and interest thereon §.......... 0ttt bR S bbbttt ssente | seeiees ettt sb st | entien sttt
23.  Aggregate write-ins for liabilities 1 (23,654) | oo (25,000)
24. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 23)..........cu i sse e ssessssssens | sressessssesnesnes 26,206,228 | ....ccovveevenen. 66,860,280
25, Protected Cell NADINIHES..............ruiiriiriii s se s ssr s | enssnisnn s | srrees s
26.  Total labilities (LINES 24 BNA 25)..........urerereeereeeiecesseeseessseses st sess sttt nn e enst s | entsssinnssirsnes 26,206,228 | ........ccocooeec 66,860,280
27.  Aggregate write-ins for SPECIal SUMPIUS fUNDS...........cuuivuucriiiiericii ittt sttt sttt sstnees | sebsesieesssss s sesit (01 0
28, COMMON CAPIAI SLOCK. ......vucvuiveiiiiieictcictes ittt bbb bbbt b e bbb s bbbt s b ns s sssn st et | evnsesnsnsessesas 4,597,875 | oo 4,597,875
29, Preferred CAPITAl SIOCK. ... ... vuivuieeuriiciieci ittt | eesees ettt niees | crbees s
30.  Aggregate write-ins for other than special SUMPIUS fUNGS............ccviiiviiiieriiicceec ettt ensenaes | sessesssssessssesssssses e ensaes (01 TR 0
31, SUIPIUS NOES....eoeceeeirieeesiiereeeseeses e tseesese s ssse e sE R84485 ER 28 ee s s st s s s s st s et nssnnsnssnssns | westssssnstnsnssnetensansnnstensanes | sresressensnsnesnet st
32, Gross paid in and CONHDULEA SUMPIUS..........ciuiueireiiicieietiiee ettt sttt bbb bbb bbb st st nsenbenss | ebensesnssnsnes 110,634,983 | ....coccvveveve. 50,695,950
33, UNGSSIGNEA fUNGAS (SUMPIUS)....eurereeereiisiseeseisereeeseeseeese s s esseeseesesssss s s se e ees s es et a8 s e Es a8 Eee 888 ens s s st s st ns e ssssseesssssnssnstnsans | stessessanssessessanssnssnssessnssnsns | sressessmnssesans 161,459,168
34. Less treasury stock, at cost:
341 . 0.000 shares common (value included in Line 28 §.......... 0) ettt nsnnns | arteneestenssnsnsssnnsestensnssentens | steene ettt se et ees
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0]ttt ettt ettt s et st stenns | sressnsentesesensersesesenensennses | chesernsntessesans st st st ntenas
35.  Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, LiNE 39)........covmrrrireererrinesesesssisseseessesssesessesssssssssessessssssssssssesss | ssssssssssssesses 115,232,858 | ...ovvvenne 216,752,993
36.  TOTALS (Page 2, LiNE 26, COL. 3)......oecverirerirerieireecieeniseeeesserieeeeesesesssessssess st eess st ssssssesssasssnessssnsssasssssssons | coeversesessssens 141,439,086 | ................. 283,613,273
DETAILS OF WRITE-INS
2301, MISCEIIANEOUS LIGDINLIES. .......o.cvurvrcvsicisiissiesiss sttt st bbbt s st s st ens e st ensennns | sbsessessnsssnssnssnssans (VAN KT )] — (25,000)
2302, UNCIQIMEA PrOPEIY ... .o ceueeeeeeeeceeeireiseeseeaeeseess e sseesse st eeseessees s sessesesse s s ee s s 48 Re 42848284288 4e 28282 e s e s s b e bre s st essressessnssenssnssnnns | 2esessesssesssssessmsssnssnesnnes L U
2303, SRR R RR SRR RR Rt | eee bttt | ehbee st
2398. Summary of remaining write-ins for Line 23 from OVErIOW PAGE.........cuiiriiinrieieiee ettt sttt stesssstsnsnes | setessesssessessessanssessantensan (01 TR 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)
2700, R f SRR RR £ E1EE£ERR Rttt | et ettt nn et | eesnen ettt
2702, oSSR RS R RS R R R E ettt | ee ittt | erseen e
2703, oS8R 8RR RE 8RR £ 8RR Rt | ien st ettt nn et | eesnen ettt
2798. Summary of remaining write-ins for Line 27 from OVEIfIOW PAGE.........cuuurieriiiriiniiiceieisiesiesi ittt esssssenes | fresissssesiesisensesstensseenes (01 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).......c.iuieiiieiitiiicties ittt iessessisee e s ssssss s s ssessesssessssssessesssssssessssenssssessssesssnsessnsanss | sessesssssssssessssinsessessnsanes 0] i 0
OO OT OO SPRRROTY DRSSPSR USSR
3002, oottt RS8R ER RS eReebntenns | ien bRttt | ehbee st
0 OO OT OO OPSRROTY DRSSPSR USRS
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAGE.........cc.cieirieieieee e ss st ssessssssssnns | sstessesssessessess s essessensa (01 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).... . weurriuiieiieiseieesresseseesesssesseesens s sss st sessssses s s ses st st sns st enssnssnssesssnssnssassessenssnsss | sesessssssessonssnsssssessassanssns [ 0
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STATEMENT OF INCOME
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UNDERWRITING INCOME
Premiums earned (Part 1, LiNe 34, COIUMN 4)..........o.oioiiiueirieeiieie et sesee sttt bs st s st enssessansansnns
DEDUCTIONS
Losses incurred (Part 2, LINE 34, COIUMN 7).....c.uuuiueieireeeeeeeeeiseeise ettt £ s bs e bs et nen
Loss expenses incurred (Part 3, Line 25, Column 1)
Other underwriting expenses incurred (Part 3, Line 25, Column 2)
Aggregate write-ins for UNAErWriting EAUCHIONS. .........cu ettt
Total underwriting deductions (Lines 2 through 5).
NEtINCOME OF PrOTECIEA CEIIS........eeieeeeece ettt bbb bbbt
Net underwriting gain (10ss) (Line 1 MINUS LiNE B PIUS LINE 7)......cuivrureeieriirieiecineinsineessiesiss s ssessss s et
INVESTMENT INCOME
Net investment income earned (Exhibit of Net Investment Income, Line 17)
Net realized capital gains (losses) less capital gains tax of $.....19,424 (Exhibit of Capital Gains (Losses))...
Net investment gain (I0SS) (LINES 9 # 10).....c.u ettt ettt Rs bRt esb st
OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered §......... 0

amount charged off §.......... ). eere et ess ettt RS
Finance and service charges not included in premiums
Aggregate write-ins for miscellaneous income
Total other income (Lines 12 through 14)

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 11 F 15) ...ttt bbb bbb sttt ss

DIVIAENAS 0 POIICYNOIAES......o.voiveieeiricieietctete ettt s s st bbbttt en

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME tAXES (LINE 168 MINUS LINE 17).....vvuveiirereiieireiieiseesesssessesessessss s ss sttt ss ettt s st s nsen

Federal and foreign iNCOME tAXES INCUITEM...........ccucvevrieiiee ettt ettt ba sttt s s b s ss s s s s s sneis
Net income (Line 18 MinuS LiNE 19) (10 LINE 22).......c.oiuerurreeieneireireiireessessiss i ssseesessssssssse sttt ssesssessessesssssse s sssessssssssnsssssssssssssssssens

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COIUMN 2)........ccoevvieueieiiecieie e
GAINS AND (LOSSES) IN SURPLUS
NEEINCOME (fTOM LINE 20)......uuceeerieieeereiiieeseeeeseieseeesseeese s s s ssss e ess e ees st st s eS8 Rs et ent e nren
Net transfers (to) from Protected Cell acCOUNtS..........ccoveerevereerrireirneireieenn.
Change in net unrealized capital gains or (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital GaiN (I0SS)..........cewrrrererrerrruriereieisiieeie st st
Change in NEt fErred INCOME taX........coiueiciciisicsete ettt bbb bbb s bbbttt b st
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 26 COlUMN 3)........cccoriririnririninireeeise s eessseees
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)....
Change in surplus notes
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting principles
Capital changes:
321 Paid iN.eccs s
32.2 Transferred from surplus (Stock Dividend)
32.3 TraNSTEITEA 10 SUMPIUS......vuvevieeiciscisiieisei ettt e s st s st b bbb ettt
Surplus adjustments:
33.1 Paidin
33.2 Transferred to capital (Stock Dividend).
33.3. Transferred from capital
Net remittances from or (to) Home Office
DIVIAENAS 10 SIOCKNOIAETS.........oucvueriiiee ettt bbbt
Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 minus Column 1)
Aggregate write-ins for gains and [0sses in SUPIUS.........c..ccovvveverevrevreresreeninnns
Change in surplus as regards policyholders for the year (Lines 22 through 37).........ccueieiiiinieieeeseee e snes
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiN€ 35)......cccovvriierevnirieseienieseesienins

1
Current Year

2
Prior Year

................... 130,403,510

................... (11,267,938)
1,620,279

................... 244,772,685

..................... 41,407,234
2,660,612
70,409,956
(159,485)

114,318,317

....115,953

1,843,882

11,883,252

1,843,882

..................... 94,371,290
69,501,793

................... 145,617,956
47,612,864

24,869,497

98,005,092

................... 216,752,991

....24,869,497

.......................... 157,928

......................... (373,053)
........................... (11,792)
23,221

127,755

(

101,520,135)

..................... 10,795,294

................... 115,232,856

................... 216,752,991

DETAILS OF WRITE-INS

0501.
0502.
0503.
0598.
0599.

2002 Private Passenger Auto Escrow
2003 Private Passenger Auto Escrow....

Summary of remaining write-ins for Line 5 from overflow page.
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above).......

1401.
1402.
1403.
1498.
1499.

Administration FEES........cvvvrrirnenieeseseesseenenns
Miscellaneous Income.
MiSCEllaneOoUS ASSEL........c.euiririeireirerre e
Summary of remaining write-ins for Line 14 from overflow page...
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above).........

..1,843,882

0

3701.
3702. .
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page...
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE).. .. ururuieisreseessesiessssssesssssssssssesssessnsssssessessassenssessessesssessessesssssssssessenssssssssenssssssssns




Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY
CASH FLOW

Currer11t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected net of reinsurance B [E 124,294,919 | oo 244,492,565
2. Netinvestment income... ...13,073,381 ..12,770,592
3. MISCEIANEOUS INCOME. ....ouurveueriiesiseeseeeeeseessees sttt enses | tbntinsiss s 1,843,882 | ..o, 3,283,985
4, Tl (LINES T HIOUGN 3)....cvvreeririimiricieiee st esss bbbttt sss st | eeniessinenesensenes 139,212,181 | oo 260,547,142
5. Benefit and 10SS related PAYMENES.........cc.cviviiiieiiiecieete ettt sttt snnaens | sreseesensestesenaesrnes 24,308,150 | ooeverrirriernns 104,573,379
6. Nettransfers to Separate, Segregated Accounts and Protected Cell ACCOUNLS..........c.cocucveiieiciciineiieise st sssssessessssssenss | seesiessssssssssessss s sssssssssssssssnsss | eoiesissinsssssesses s ssesssssssssssans
7. Commissions, expenses paid and aggregate write-ins for dEAUCHONS.........c...cururieiiriirrierercireeereeee ettt stesssestessens | eesesseneseeensessneens 62,123,957 | oo 72,252,304
8. Dividends paid t0 POICYNOIAETS..........c.cvvveiiiiciricee sttt ettt b e bbb ass s bbb b st en e b besssbessssnnetenns | sbesissetissesesessssesssssebensesesebantns | 4essssssesssetesessesessssnsebssetesesnaas
9. Federal and foreign income taxes paid (recovered) $.....19,424 net of tax on capital gains (I0SSES)...........cervererrvrrerrrerreiierresseiinssies | esssessisesssessiened 66,964,279 | ..o 48,037,670
10, Total (LINES STMOUGN 9)....couveriiiiiiec ettt nennes | enesssssssensteneeas 153,396,386 | ...ovvvrerireriranns 224,863,353
11.  Net cash from operations (Line 4 minus Line 10) (14,184,205) 35,683,790
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
25 T =010 3OO ISP 160,927,596 | ..oovverrrerreerinnens 55,160,060
122 SHOCKS ...ttt e R Rkt | it b iRttt | ittt
12.3 MOTJAGE 0ANS........cvivieciieeeesie sttt ettt s ettt ses e bbb st ettt bt es s e st sttt ensns s b s s sasssnsssanssssnstens | stesissestessssinsesssssesssestessesantenses | oebessesinsssssssesies s sesses e s st s enbees
124 REAIESIALE. ...ttt [ et bRttt | bbbt
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments (1,492) (11,844)
12.7  MISCEIIANEOUS PrOCEEUS. ........uvvvrevreieieieeeteete st ssse et s et a st s e ss st essebes b s s b sss s s s e ssss s ss e s st st es s tessassesssssssansess | sressssessesssssssessessssassessensssansenses | sresassessesnsesseseesanes 1,194,741
12.8  Total investment proceeds (LINES 12.1 10 12.7).......cvcucieircicieiiretese sttt st ss st ss e ssss e ssnsaes | oevsesssssssssssans 160,926,104 | .ooovvvvverrerirrinns 56,342,957
13.  Cost of investments acquired (long-term only):
131 BOMAS...evvveeeseriesiee sttt | ehesenet et 20,664,977 | ..o 43,744,980
132 SHOCKS . ..eceueeesiseisiese ettt R Rttt | bt b e s bbbttt | ettt
13,3 MOTLJAGE 0BNS......eiiiiiieicieeisiie sttt E e E etk s s st s s snnsesnntens | HEesnetestensesssentanses s s entensesantents | nebensebnnre s ettt ettt nres
1314 REAIESIALE. ...ttt | et bee e bbbttt | et
13.5 Other invested assets
13.6 Miscellaneous applications .1,194,741
13.7 Total investments acquired (LINES 13.1 10 13.6)......ccuiiiieeicieieieee ettt s st s st sss s s ssseses | onsessesssessessessassans 21,859,718 | oo 43,749,105
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOLES...........c.ureuriirieeerrinieeeseeeese et b st ess st sss s ssssentns | cbresssesnesssssssestssssssssssessessesssans | nessessesssessssssssnsssssesssessesessnesns
15.  Net cash from investments (Line 12.8 MiNUS LINES 13.7 @NA 14)......c.iverieeiereieererereeese st tesss s sssss st ssssessessssessns | sovvesesssssssesinses 139,066,385 | ..oocvvvevreerriinns 12,593,852
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUPIUS NOES, CAPILAI NOLES.........ouivieiteiiicc ettt s st bbb sa st est s e bensesses | stessstestassesssesssssessssestensesantenses | sebessessnssessssessns e b es s s e s s s s e baes
16.2 Capital and paid in SUrPIUS, [€SS trEASUNY STOCK...........vuurrrmreriiereiiriieeieciseisieci e siennns | seesssesssessesssenees 117,414,063 | oo
16.3 BOITOWEA fUNAS........ooouiiiiiii bbbt [ Hbt b s bbbttt | cbessnn bbb
16.4 Net deposits on deposit-type contracts and other INSUrANCE ADIIIHES. ........cv..evurierierrirririreee et ssesnens [ et ssssessssssnnes | ceeesesseesesess s esssssssensses
16.5  Dividends t0 SLOCKNOIAETS. .........cvuuueiuuiriieierieiiseie ettt esstsensnssstens | seviessinneseesenes 243,600,000 87,000,000
16.6 Other cash provided (applied) ....23,872,950 .(3,434,199)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........cccoveeererririerreniinns [ oo, (102,312,987) (90,434,199)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus Lin 17)......c.ccoevvererererierieresiveieens [ e 22,569,193 | ..ooovvrcreis (42,156,557)
19. Cash, cash equivalents and short-term investments:
191 BEGINNING O VBN ....ovveerevirceiririseiesesitcse et sns st nsn s | sisesntsessssnessnesia 6,457,112 | oo 48,613,669
19.2 End of year (LN 18 PIUS LINE 19.71). ... ittt sie ettt sttt ens st st ensensensns | snsessesssessessessansans 29,026,305 | .ovorvreerainad 6,457,112
Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,0007 R EE R4S EE R84 eEEE e E ettt | enetserre sttt | seret e




ponia st or e 2005510 AMEX ASSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedSPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 1 Part 1A (Cols.1+2-3)
1. P et | Sfee bbbttt ettt sren | seseeer ettt nents | ersestent et n et nne e ennes | sreneeere sttt 0
2. Allied lines....
3. Farmowners MUILIPIE PEFL..........ciririicresreeeeseisirsieees | ceeessseeeesies et sssssesesesnes | eesesesseseessseesnesssessessssssesssesses | sreesssessessessssessesssesesnessssesnnse | soeesesnmssessssessessesnssessssssnsnees 0
4, HOMEOWNETS MUILIPIE PEFL......orviieiieieieiciie e | e sss e sesenes | sressssessessessssessesesessessassesns (0) ] 1overreerereererereessreessisieserenes [ et 0)
5. COMMEICIAl MUILIPIE PETIL......ouveiereecieircre ettt esecssstenes | eeeeeseessesseesesssessessassessssssessenes | sreeseesesssesssesestassasssssessastansnss | stessessasssessessesssssssssessesnnssesnnns | seeesssmssessnssnnssessassassssssassnd 0
6. MOMGAGE GUAANEY......vveierircieieie et sssssssssssns | sesesessessesstessnssessssasssssessssessnss | sessssessnssessssessnsssssssessnsssssssesses | sressssessessessssessessnsessesessssessense | stessessmssessssessmssesessesssssssassess 0
8. OCBAN MAIMNE........euveriieieiiieieeee i siee bbbt bs s | chseetsess b st | £hsebbtet et b e bttt resss | Hoetbeesbisessesbeess bbb s b b snsbeniies | fretaseesinessnnas s 0
9. INIAN MAMNE. ..ot resmiseesns | eessenessresseeeseons 30,503,855 | ....ooveerririrriiinan 803,248 | ..o | e 31,307,102
10. FINANCIAI GUAIANEY......v.vuiviiieiciiisitcise ettt sssenas | srsssessessessstessssssssssesssssessssesinss | essssesessessssesinssssesesessssssssesses | sesessessessssessessessnsessesesessesnnss | suessesssssessssessnsissessesssssssessss 0
111 Medical MaIPraCtiCe = OCCUITENGCE. ........cvueuierirreiieercireiseeesresieeeienes | seeisssesseessiesseesessssesssssessssessnes | seesssesnesessssesssssssssessssssssssesses | sressssessessessssessessesesesessssessnnse | suessessmssessssessmssesessessssnssasnees 0
112 Medical malpractice - ClaiMS-MAGE...........cccorurirriieieieeieie s | ceerreessie s sssesiens | evestesisssesssses s esse s sssssssesses | sressssessesssassessessssessessessssssnnss | suessessssessssessnsssses e sessssesess 0
12. EAMNQUAKE. .......cvvercccets ettt sss e | crebesesissessssssessssesesebassebesssesns | sbassesesssssesesassesessesetessesebessstes | nerebesestesesssetesssteses s et s enrerenns | ebessesesseresese s tesn et bens 0
13. Group accident and hEalth...........cooceeeveereeeieireerncriserneceneniseeens | e 65,413,304 | ..o 10,712,022 | .oooooeeeecineerieerseerieerisenes | seveeessesssseesens 76,125,326
14. Credit accident and health (group and individual)..........cccoereernrnes | correrrmrirrireirrinnenns 3,282,507 | oo | e | ereeesens et ene s 3,282,507
15. Other accident and health............c.cooiriiien | e 2070 | oo [ s | s 2,170
16. WOTKETS' COMPENSALION. ......cvriviririciirereeriieieeseiseseeseee et sssssssees | seesesesnesesesessesessesessnssssessesses | eressssessessesnssessessessssessessesesseens | sesessssessesnesessessesnssesnssessssessnes | sessssessmsssessesassesesssssssssesnd 0
17.1  Other liability - OCCUITENCE.......c.cviuiiiieiiiceire e esssieies | cerersiesssssessssisnnes 9,830,835 | vt | e | sreseress et 9,830,635
17.2  Other liability - claims-made..........c..ccoceiervererricieieece e 0,855,789 | oo erines | e rereees | crererenae e ans 9,855,769
18.1  Products liability = OCCUITENCE. .......c.eveiieeieiieiriieieisissieseieeieissines | cosessssessssesssssssesssssssessessssesens | essssessnssessssesnssessssesssssessssesses | sessssessessessssessessssesesessnssssnnse | susssessmssessssessnsssessessssssessess 0
18.2  Products liability - ClaiMS-MATE. ........ccuiuurieiecieieiincineiseieseiseiesieeeseees | cereeetsessessssts s stessessessessnes | seseesessssssssssesssstsssssstestessanstes | sesessesssessessessasssessessesssnssnsnnsins | sessssnsssessastessssssestesssssessessn 0
19.1,19.2 Private passenger auto liability.
19.3,19.4 CommMErCial QULO IADIIILY............cevveieeiieiieiciiteie et eiens | eveetesssse st ses s bessesies | sresessessessssessessesssssssestessstesensas | ssessessmssessssessnsssssssesssssessssesinss | sesessesississessssessssesassesssssesand 0
21. AULO PRYSICAl AMAGE. ...ttt snies | sevetessnssessssassssessstes s sssessesies | sressssessessssessessessesassestessstesnsss | sesssessmssessssessnssessssassnssessssessnss | sesessessmssssessesansssessessnsssessed 0
22. AITCTAE (Al PEHIIS). .. rvvrveeeeeeeeeeeeeeeieei st sses e ssesssesssssessenias | sessstssssessassassasssessessesssassessassss | seesessessssssssssssnssssnssnmssassassansss | sessessesssessessessnnssessnssansssssnssnees | estssmssossssnsssessessassanssessnes 0
230 FIABIIY.ccovveeee e | et | eees ettt | sttt | esseen st 0
24, SUPBLY oottt ettt benas | saetssest st es s st st s e saebssesannt | ebstesinsaessse s st et est et et bessesens | nebessesiesssesse s st ssesaesentessebies | estesiesiesensesess s st s s sense s 0
26. BUIGIANY NG thef........oviece e | sttt sines | eesssesnssesssteesnssstesesssssssessestes | sresessessessessnsestessstessesnesensenense | suessesesseeent ettt naes 0
27. BOIlEr @aNd MACKINETY..........ouiiviiieiiieiei ettt iins | eosssssesse st s s bessesssses st sinns | essssessssessssesiessssesebesssssessesses | sesessessessssessessessssessessessnsessnnss | sressesssssessssessnssssesesasssssessss 0
28. GBI vttt bbbt s b | Shbe bbbt | Sheeb ettt | Hretae ettt | ettt 0
29. IEIMALONAL.......ouoierriii it | cesbesisesb bbbttt | sobsesb et bbbt | chb e ens e | Shaesb et 0
30. Reinsurance - nonproportional @SSUMEd PrOPEILY...........ccvvueurerereree | woreerirrereireineneeeintrsisessessseeines | eesesesseseessssessessssesessssssssssesses | sressesessessessssessessesessemessssessnnse | soessessmssessssessmesesnssessssssssnees 0
31. Reinsurance - nonproportional assumMed ability...........cccccceieiiiiies | eovireiiieiiieiicie s | ervsiesieses st ssesies | sesessessessssessessessssessssessssesnnss | sressesssssessssesssssssessessssssesaess 0
32. Reinsurance - nonproportional assumed fINaNCIal INES...........covvuees [ oerrrriininininesisssiesnies | eerreesnsessisssssssssssssssssssssssssies | sessssessesssssessmssessesessessessnsses | sessssssssessssssssssssessessenssessessed 0
33. Aggregate write-ins for other lines 0f BUSINESS..........cevevieeiiieiiens | e 0 | o 0 | oo {0 OO 0
34. TOTALS. ...ttt sses s ess st nsansentns | sesessessessessnssanes 118,888,240 | ...ccvvvvecrnne. 11,515,270 | oo {1 [ 130,403,510
DETAILS OF WRITE-INS
3300, bRttt es | etebe st b ettt enres | Srebessent ettt b s st esenn | seetessensee ettt ben ettt ants | ebesseenne ettt ettt nsena 0
3302, ettt | ceres et | bt st | seresenett et | tniennss et 0
3803, Rttt | eees Rttt | Sesees sttt nnens | sesteeett ettt ennt s | reesteness st nennt e 0
3398.  Summary of remaining write-ins for Line 33 from overflow page........ | covvveneennirencieinnnd (0 TR (0 RS (0 OSSR 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVE).......ccocereeies | oot 0 | o) 0 | oo 0 | o) 0




Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(a) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating

1
Amount Unearned
(Running One Year

Amount Unearned
(Running more than

plans based upon experience.
2

3

4
Reserve for
Rate Credits

5

Total Reserve

or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols.1+2+3+4
1. I s | et | Sereb e | sttt | sesb s | oreeni s 0
2. ATTEA TINES.......ooeieiii s | cesbesssnssissb st sssessiens | sebiesb e s esssens | sessbaness s snses | senbiesst bbbt | e 0
3. Farmowners MUILIPIE PETl..........ciueieiciriieesiseesseiiesessseiiens | ceressesssssssessesesssssesssenssns | esesessesessesssssssessssessnnses | sressssessessssesesessssessesesss | siessesessessessssessassessnsessense | sssessssessessssesessessssessens 0
4. HOMEOWNETS MUIIPIE PEIILL......ouiiiviiicreieiie et | et ses e siees | eeretessssesessssssessssssesesissens | sresessessssssessssssesessssssessnns | soeresesamsesasessesssssesesseses | evesessessssesesesansesassssnnnn 0
5. Commercial multiple peril
6. Mortgage guaranty.......
8. OCBAN MAMNE.......ouiiiiiiiiiis s sssnss | coesbensss s sss s sssennsss | etsisssssss bbb snstens | sesssisnsss e ss s ss s ssisiens | sebnssenss st ensssenes | shessssessses s esssssassaes 0
9. INMANG MAINE......ooiiiiii s | s | senss s ess s nss i | ssssssssssssss s essnssnnsis | sessess st | orssni s 0
10. FINANCIAI QUATANTY......coieieciiictee ettt sns | evsssesess s sesessesessssesinses | setesessssessssssesessssssesasissens | sresessessssssesessssesessssssessnns | seeresesassesssssssessssssesesseses | sesessssessssesesesansessssssennn 0
111 Medical MalPraCtice = OCCUITENCE..........c.cvevireeiecveterieieisiseessssereaes | erssissessssssesessssesssssesises | seresessssessssssesessssssssassssess | sresessessssssesssssesesssssessnns | soeresessssesssssssssssesesesseses | sesessssessssesesssansessssssennn 0
112 Medical malpractice - ClaiMS-MAGE..........ccvurureurrerririeiieiririeinrirees | eereereneeeeissesssissneres | eersesessssseesssessessessssessesss | sesssesseesessssesssssssnssesnsssnes | sesessssesssssessssmssessessssessess | tessesessmssessssesnssesnssesn 0
12. EAMNQUAKE. ......ecvecvcectce sttt ssae s sssesens | ebsssesesssesesessssessssssesinaes | setesessssessssssesessssesasasiatens | sresessersssesesessstesesssssesinns | seeresesassessseseessnesesesietes | eresessesesesesesansesassennn 0
13. Group acCident AN NEAIN..............cveieririeerce e | evesseesssesesssnsressssssssensns | esressessnessessessensessssessees | sressessnssssssssssssssssssssnssns | sssessnsssessessessenssessessesssess | seessesssnssessessenssessessesses 0
14. Credit accident and health (group and INAIVIAUAL)...........cvrrerirrns | corerrerneirinrneeinrrennins [ ceeerereenenenressssseseees | reeseesssssssssessssssenssssssnssns | sessssssssessessssssnssessessasssess | seesssssmsssssassesssessessesses 0
15. Other acCident and NEAIN............ovuuiirciiieiecirieens | e | otriesssssesis st snsses | sessnesesstsess s ssssinens | eebess ettt | ehiess st 0
16. WOTKErS' COMPENSALION. ......cvuieririereiireiiereiriseireeeeseseeseessteesetsessens | reeeesesnesessssesseessseesesesns | eoessnesmenssessessssnssessssessnsns | sosetnseesessssesessessssesnesess | sesessssssssssessssmssessessssessess | tessssessmesesesssnssessesesan 0
171 Other liability = OCCUMTENCE........uverierieerieirreieie et ssisissines | seessssssnssesssssssssessestessnsss | sessessesssnssessessessessessenssns | sessssesssssssssssmssssssssnssonss | sassessemssessessesssessessassanssns | sssessesssessessessanssessessnes 0
17.2  Other liability - ClaIMS-MAE.........ccereririeirrire e ineseieeestssesseeies | cereessessssesssssssssessessesssnsss | seesesssssssssessessessessessonssns | sessesessnssssssssmssssssssssssenss | sessesssmssassassesssessessassanssns | sesessessssssessessmmssessessnes 0
18.1 Products li@bility = OCCUITEINCE. .........veieireiecieircireiecercseirieireies | eereieissessies e ssissenes | etsessesesssseesssnesessessssnsses | sessssessessetessessessssesesenns | cteeesnssnssessesnsssssessesensanse | sesessssessessesnssessessssssens 0
18.2  Products liability - claims-made. ...0
19.1,19.2 Private passenger auto liability............cccoeorevrenninneninieninnns ...0
19.3,19.4 Commercial QU0 IADIIILY..............cceveveieieicsice e | vt sssessesieses | cressesssssssessssessessessssessenss | stessesisssesessesessessssessssnss | sssessssssssssessssessessessssessess | tesessesssssessssesssssessssesans 0
21. AULO PRYSICAl AMAGE. ... ...t tees | reeeeenesesesssnsessseesesenns | eeesseessesstessetsssessessssessnsss | seretnsetsessssssessesnssessessess | sesesssssssnssesnssassesessssessens | eesetessnesessesssnssesnesesnn 0
22. AITCTAfE (Al PEHIIS). .. rvvvreeceeecereeeeeeeise it ssenesessessesssessees | eoeeesssssesassessssssessessasssess | ssessessanssessessasssessessesssnsns | sessessessnsssssssssssssnssnmesans | stesssssssessassanssessassessnsss | essessmssessessssssessassassns 0
2 TR Tl OO OO OO OO TP FOTUOP PP OT RSP SPSSPU POTOTRROTOTRTOTOOPURRTURS DRSSPSR IO 0
24. SUPBEY .ottt ettt ettt sttt naes | ent st eeesestenseestessess st ensans | 4etesseesiessessessensnssestentees | feesessnetesassnntenenstssrnts | seteseestess st st enssentententrens | seeetentessent st enesestestenees 0
26. BUIGIANY NG theft... ...t | ettt esaens | evesessssessssssssssessssessnses | seessssessessssesesessssessssesns | sresissestessesssessessessnsestenss | sresessessesintes s snsesaens 0
27. BOIler @aNd MACKINETY........ocveviiiiicieietetete et sseiiens | cevessessesssse s sessessesssensnns | esesessssessessssissessssesnnses | soessssessessssessesessssesssssess | stessssessessesssessassessssessense | ssessssessessssesessessssessens 0
TR O (Yo OO OR OO O PT TP BT PTO FOTUTOP OO ROTSSSPU POTSPTROTURPSOTORPURRTRS DRSSPSR IO 0
29. INEEIMALONGL. ... rnes | cebni s ses | sbsresnes st s | esbesisenbeesb bbbt nnnies | sestess st | ereinei et 0
30. Reinsurance - nonproportional asSUMEd PrOPEIY............ccvcvevies | ceverrriieiieiesiesesiessessiesinns | evesesssssssssssissessssesssses | soessssessessssessesessssessssess | siessssessessesssssssassessssessenss | soiessssessessssesessessssessens 0
31. Reinsurance - nonproportional assumed ability...............ccveviies | ceriiiieieeicesise s | ereresessesssssesssesnsses | sressssessessssessesessssessssess | sesissessessessssesssssessssessenss | ssiessssessesissesiessessssessens 0
32. Reinsurance - nonproportional assumed fINANCIAl INES..........cccce. | e | ereressssesssissessesinsses | sressssesiessssessesessssessssess | siesissesssssessssesssssessssessense | sressssessessssesessessssessens 0
33. Aggregate write-ins for other lines of BUSINESS..........cccevevvivereiies [ o {01 IR [0 IR [0 I {0 I 0
34, TOTALS.....ocorrirerierisseisssiecssesinesssssessssssssssssssssnessseses | oessnsesssssssnssssssessnennnsQ. | seeenemmmneesssesseeseesssnns (U R 0
35. Accrued retrospective Premiums DASEA ON EXPEIIENCE. ........cvuiuuireireeseeriieeeeseiees ettt s bbbt 828888 RE 21 Re 8 bbbt sen st es | ebseteseeseb s s e s sse b e s nnnes
36. EQrNed DUL UNDITEA PrEMIUMS. .......couivieeiieeieietsceei ettt 888228828822ttt en b s nens | 4esesssentee et ensenses et esennes
37. Balance (SUM OF LINES 34 thTOUGN 36).........c..vruiureriieiieiiseiie ettt eese s ssse e sssee et es et et 8 a2 ee 848 e e ee 8 a e e en s enssessestenssessessesssessessnssns | 2hessastanssessassasssessassassns 0
DETAILS OF WRITE-INS
3301, et een | S£sees st et enant s | reesseee st nestene s stensssne | eeesnesssaess e sstenssennstsne | sneesseessnestaesssenstenssrnns | neesseeseeessenessesssnenes 0
3802, et | S£sees et s st ennnt s | reeesseee st ees et s b enessne | eeesneess st st sseenntane | seeessesss st aesss st enetnnns | oeeesenst et enen et nenes 0
3303, Rt | H£seee ettt nnt s | reess sttt esens e | esesnness sttt enntnne | sreesieess st seset st esetrees | oesssenst et ees s 0
3398.  Summary of remaining write-ins for Line 33 from overflow page... | .....cocoovvrverrnrinincnns [0 O [0 [0 R {0 O 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 abOVe).....coccovee | corrrenriisiniinissininns {01 (01 [0 I {0 I 0
(@) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ .
(b) State here basis of computation used in each case:




Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (a) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)

1. Tt | st st ie et ens | fiessent st essensi et | shiessessi et nes | sebtess st ens | seeeseni et | crinsee e 0

2. Allied lines....

3. Farmowners MUILIPIE PEFil..........ciururiririirernesneeieinnes | sereirsinsiseessesesesneenes | eeeersesessssesssnssesseses | erersssssenssessssessassesnses | sesessesssssssesnessssessesaes | ossessesnessssesssssssesess | cessessmsnssessessssnssens 0

4, Homeowners MUItiple Peril.........cvvrieenninreneeeesseeeenns [ v 70,819,355 | .oiieiieierieirieinnins [ crerrsreninssesssesssseinnes | vereeieenns 70,819,355 | ivivvereereierieseinns | v 0

5. Commercial MUILPIE PETL........c.vererrieirrireieireeireinsesrseesessissenees | eerreessisessnssessssssesseess | sessessssssessessessessessess | ressessenssessessesssssssssns | sesessesssnsssssessesssessnsss | sessessesssessessessssssnnes | ressessmsssssnsssssnsns 0

6. MOMGAGE GUAANEY.....vvvrieeircieieieiee i sssseessesisssesssssens | sesessssessessessssessassesans | sessesessssessnssssnssesssses | sressssesssssessssessassessnss | sesessesssssssessssessessesns | sassessssssessesssssssessnsns | sessesssssssesesesssssens 0

8. Ocean marine

9. INlaNd MAMNE........coiriii s

10. FINANCIAI QUAIANEY........vuiviiieeiiiisctciete et tesssessenas | sosessssessessesessessessesans | sesesesssssesssssssssesssses | sessssesssssessssessassessnss | sesessssassessessssessessesans | essessssissessssssssssessnsns | sresesssssssessssessansens 0
111 Medical MalPraCtice = OCCUITENCE..........ccevieiieecteeereeisesisiesies | ereressssesssssssessesesess | essssssesssesesssiesssssess | sresesessssesssssssisssesess | ssssessesissesessssssssssseses | sesesessssesssssssessssesess | sessssesessesesessssnsasns 0
112 Medical malpractice - ClaiMS-MAGE...........cccciuriiiieeiiiecieiieiienins | cereieisensiesiesissieiies | eresssiesessessssissesseses | sressessssissessssessessesnss | sesesesssssssessssessessesns | essessssissessessssssessesns | sesissesssssessssesssnsens 0

12. EQNQUAKE.......cooeeeeicc e sseresssteenes | sesessssssisssessssessessssnns | essesessnesesssssssnssesnsses | wresssssssnssesesessassessnss | nesessesansnssessesessessesans | essessesnesesesessnnsesnns | seesessssnssessesesensnens 0

13. Group accident and health............coccvivrirernericeenriecineriees | ceveneens 147,256,755 |...oooevveirecriniceiens | oo 3,764,945 | ..o | e 85,608,396 |........... 65,413,304

14. Credit accident and health (group and iNAIVIUEL)............ccoerroeee | correrririninsnnieieees | ceeeeerseeeessseeeeessens | crereesenens 3,282,507 | ..o | e | s 3,282,507

15. Other accident and health............ccccoiiiniirinniniiniincines e 107,239 | oo | e [ e | crneineeenes 105,068 |......cccoovrvunn. 2,170

16. Workers' compensation

17.1  Other liability - OCCUITENCE........couerrrrccireerireceserieeisesieesi | eereeenne 17,812,692 | ..ceoeveieeecerneenines | e | creesesenenns 1,535,373 | ..cvvvrenne. 6,446,684 |............ 9,830,635
17.2  Other liability - claimS-Made..........oovverrerrreereererereeeeeesseerees | cerreeenne 21,390,087 | ..ooovevrmeereernrnereeens | wereeesmenesensssnessenenns | ceseeers 11,534,298 | ..o | creeeeeneens 9,855,769
18.1  Products liability = OCCUITENCE. .......cc.vvuevieeiieieisiieiieieissieiisieieies | cereiseississsesssssssessesnns | cessesssssessssessssnssesseses | sessessssnssesssssssessessess | sesessesssssssessssessessesses | sessesssssessssessssesessess | sessesssssssessssesssnsens 0
18.2  Products liability - ClaimMS=-MAGE..........ccoieirierieiriererrnsieies | cereeseissereieeeinsissseenes | resessesseesssessssnssessesns | eeemseessenssesssnsssssessees | nesessesssssssnsssssssssseses | rsseesssnessssesssssssssesns | ceessessmsssesssnssnssens 0

19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial QULO TADIIIY...........overrverrerrirreeeieisceiisieieeieinees [ eeeeieeeieiesnsisieens | seeeesssesessssesssssssnes | rssseesmssesssessssssssssnns | eosmesesssssessessmsssnssnens | sessesssssssssssssssnssssnnes | nessessmssnsssssnssassnns 0

21, Auto physical damage.........c.coeeverrreeerirrreeneeeesieesieerisensessenes | coeeeenns 184,917,289 | ..o | e ()1 184,917,288 | ..o e 0
22. AINCIATt (Al PETIIS)...u.vovecveiescveiciii ettt | essesessssesssssssssesisses | sressssesssssessssessessesenss | sssessssessessssssessessssans | sessessssissessesssssssssesns | stesissessessessssssssssesnss | sesessssesssssessssassanees 0
230 BRI vt | reere s | e eesees | ceeeiensss e | seresenses st | seees et | ceerieene et enees 0
24, SUBLY oottt sbens | saesssessessessstestessebenas | sesesestestesessessessessnsens | evesessenaesssesnssesnses | sresetessessesesestestesess | setebesensenses st estesesans | essesnsstens s tnaenas 0
26. BUPGIANY @NA thEft.........cocveicccec et | erere st ses s esens | esessstesssesesssissssssens | sretesesiesesssssssisstesens | sbesessesisseressssnsesaseses | rerebesessesesssnsesssaetesas | ebeereresereretesererans 0
27. BOiler @aNd MACKINETY.........ccvviieeiiieieeiceteiees et | eoevesiesiesesesssssesesans | essesessssssssssssssesssses | sresissesssssessssessessesanss | sesesssassassessssessesesns | essessssissessssesssssesnsns | sresesessassessssessansens 0
28. GBI vttt essenies | seesessinees s ees et senis | detbeest bt entas | fert sttt | seert sttt | chsesb st | arbens s 0
29. International

30. Reinsurance - nonproportional assumed property..........ccoeoveees |veerererns XXX vtrvieinee] cerrereiieeneinsessensieenes | eererenseensssensissssnens | eonssessesseesssesssessnsees | sessssssssenssessssssssseses | cossessesessssessssssenns 0
31. Reinsurance - nonproportional assumed liability...............ccccoceev. |eeveinrane XXX rvivieiens] ceveveieeissieiesssissieiens | eveieiessssesssssessss | cressessssssssssssssssesess | sesssssesssssessssessesesens | essesessissesessssssenas 0

32. Reinsurance - nonproportional assumed financial lines...........c.. {veovvune.. XXX vtvieinee] cerreneiieensieseissensinenes | eenernesseenssnensissessnns | eonssesessesssseensessnsees | sessssssssesssessssssssseses | cossessesessssessssssenns 0

33. Aggregate write-ins for other lines of BUSINESS..........cccovereiiiis [orieiiiiiericsisiins [ I [V I (0] I [0 [ I 0

34, TOTALS....ovoeceecseecsse et ssssssssssnsses | sovesonns 774,379,200 | ...oovovvvrerrnne. [V 7,047,451 |........ 515,029,256 |......... 147,509,154 |......... 118,888,240

DETAILS OF WRITE-INS
OO OO POT ST OOPOO PO OTORTSSRPT OOTOOTOPTRTRPSUTIN SOTUOTOOSSRTUPSRTIN POTTOTOPRRSOTRTIN PO PR 0
3302, bt | et s e | eeet st bt enes | et sttt | eeseess sttt nets | cebee sttt | crbeent st 0
T OO TSPV OOPO S OP O OTO TSRO UOTOOPO PP RPSOTIN SOTUOTOSTSRTUPURRIN SUTTOTOPRRSOTRTIN PO PR 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | ........cccccoevvnnnne. (V1 (V18 (0 [0 (01 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVe).......coe [wrrerrermrernencesiennenss [0 P [V P (0] (01 P (01 P 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols.4+5-6) (Col. 4, Part 1)

© © oA WN =

-
o

_ A A =
g~ wN ST
A N

16.
171
17.2
18.1
18.2

19.1,19.2 Private passenger auto liability

Allied lines.
Farmowners multiple peril..
Homeowners multiple peril.
Commercial multiple peril...
MoOrtgage gUAaraNty..........ccecveeeiniereiseeeee e
Ocean marine
Inland marine......
Financial guaranty..............cco.c...
Medical malpractice - occurrence...
Medical malpractice - claims-made
Earthquake
Group accident and health.................
Credit accident and health (group and individual)..
Other accident and health...........cccccvevrrunneenee.
Workers' compensation
Other liability - OCCUMTENCE.........eveereeereeiere et
Other liability - claims-made...
Products liability - occurrence.....
Products liability - claims-made..

19.3, 19.4 Commercial auto liability...........ccceererieresieseseee e

........................... 14,283,224

..28,366,027 |.

W21711.912 .

..290,112 |.

...596,106 |.

7,395,952
....455988 | ...

256,366 |....

...11,065,866 | ....

............................. 6,887,272
...140,118 |....

117,465,419 | ...

............................. 5,687,272

(1,039,442) | .
(1,045,555)| ..
33,746 |...

..... 140,118 |...

21.  Auto physical damage 117,465,430
22.  Aircraft (all perils
23.
24,
26.
27. Boiler and machinery.
28. CIEAI. ...ttt
29. International
30.  Reinsurance - nonproportional assumed pProperty.............coecoveeerererennnes
31. Reinsurance - nonproportional assumed liability.
32. Reinsurance - nonproportional assumed financial lines
33.  Aggregate write-ins for other lines of business
34. TOTALS
3301.
3302.
3303.
3398.

3399.
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Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

© © oA wWN =

=
.

T o
o

11.2
12.
13.
14.
15.
16.
171
17.2
18.1
18.2

Farmowners multiple peril..
Homeowners multiple Peril..........covrririnninnerece e
Commercial multiple peril...
MoOrtgage QUAaraNTY.........ccvvveereeireinereeere e
Ocean marine
IN[ANA MAMNE.......veireii s
Financial guaranty
Medical malpractice - occurrence...
Medical malpractice - claims-made....
Earthquake.........cccovvvviveiriinnnns

Group accident and health
Credit accident and health (group and individual)..............cc.ccvuvenee
Other accident and health...........cccoevieencniiecseeeess
Workers' COMPENSALION..........ccererrerrerrerrereeeseeneessseseeessessessesssessenans
Other liability - occurrence..
Other liability - claims-made...
Products liability - occurrence.....
Products liability - claims-made

19.1, 19.2 Private passenger auto liability.............ccccceueieivererioeeeesisicsienns
19.3, 19.4 Commercial auto liability.....

21.  Auto physical damage 5,266,353

22, AINCIAft (Bl PETIIS)....cvriieeieieieiiieie ettt sssenns | essesssssssessessss st s sstesssssebnsns | essssestessesensesse st sensebnsenss | nebessesr et st e st b b s s et

23.

24.

26.  Burglary and theft

27.  Boiler and machinery.

28.  Credit....ocovrrvnnee.

29.  International..........cccoeererinerrcrciineceeene

30.  Reinsurance - nonproportional assumed property..

31. Reinsurance - nonproportional assumed liability.

32.  Reinsurance - nonproportional assumed financial lines....................

33.  Aggregate write-ins for other lines of business..........cccvveiiieerreeien.

34, TOTALS ...ttt

DETAILS OF WRITE-INS

3301.
3302.
3303.
3398.  Summary of remaining write-ins for Line 33 from overflow page...... | .oveeerenenneneenenrinnennd [0 (01 U 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @DOVE)......cccveens [ crrrrriieieiieisisisicsisinaad [0 O {01 RN 0

(a)

Including §.......... 0 for present value of life indemnity claims.




ponia st or e 2005510 AMEX ASSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DHMECE. ettt | et enens 28,743,945 | ... | e | v 28,743,945
1.2 REINSUrANCE @SSUMEM........ouevivceveeeeee ettt ettt enteas s s e sssesesensessnnnes | ereesesessesesssinansenes 11,914 | oo e eenene | e 11,914
1.3 ReINSUTANCE CEURM..........u vt | cebessiesseeieas 28,623,939 ... [ | s 28,623,939
1.4 Net claim adjustment servies (1.1 + 1.2 = 1.3 eeiessesenes | ceveeeesseessesseneees 131,920 | oo (01 N [V OO 131,920
2. Commission and brokerage:
2.1 Direct eXCluding CONTINGENL.......c.ccueiiiiiriiieisees ettt sssens | sbessesessssesesessssessssssesesseses | sesesessssesesnsens 4,689,317 | oo | e 4,689,317
2.2 Reinsurance assumed excluding CONtINGENL..........cccovieiiiieiiieie et | cererereiesess s ebeesseaes | eresessesesesesesenns 552,736 | .ovvveeveerereisieieeeeeeiens | oo 552,736
2.3 Reinsurance ceded excluding CONtNGENL...........cco.cviveirieciiieieieseies et | eevessesiesesese e ssssssssresns | erissessesssenns (27,583,362)
2.4  Contingent - direct........c..ccoe.....
2.5 Contingent - reinsurance assumed
2.6 Contingent - reinsurance ceded
2.7 Policy and MEMDETSNID fEES.........c.ru ittt seseeseessesenssessessesssessesseess | sressessssssesssesssssesssessssssssne | assessansssssssssnssessensenssnssecs | sesesssnssesssssanssnssessensenssesss | sessessonssessessanssssssssassnes 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7).cccecevivevecees | o {1 I 32,825,415 | oo {01 R 32,825,415
3. Allowances t0 MaNAgErSs ANA @QENES.........c.ccocuireiiieririerieesisssesss et s s ssssesssssesss | sresesssssessssessessessssessnsess | sesessesisssessssesiessssessessssnss | essessssesssessssessssessssietens | esesesiestesietes s sssesans 0
4. AVEITISING. ..ottt ettt nenne | eeensee et st st ent e st enennnes | eeteeaennennens 17,565,042 | ..o | e, 17,565,042
5. Boards, bureaus and @SSOCIALIONS. ...........c.cvueiuiiimeriiiiiieii it ssesissssenseens | soessssissesssessnnsiaen 22,554 | ..o 302,334 | oo | s 324,888
6. SUrveys and UNAEIWIIING FEPOTS..........cuerrrereenisriressesiseisessessseessessssessssssssssssssssssssssssssnssesss | sesssssessssssssnssmssessasssnssesss | sesessessnssssssssmssessenssnssesses | sessssssmssasssssnssassessessanssens | stessessomssessessasssessessessans 0
7. AUit OF @SSUTEAS' TECOTUS..........cvuuiieiciicic st | Hosb e is bbb sies | Heetbsesse bbbt sbes | Hoesbessss st sb st rrsins | sebiesssessb bbb 0
8.  Salary and related items:
8.1 Salaries 3,761,238
8.2 POl TAXES.....cuuivcveveiiieiei ettt snsesnnnnes | enen 290,230 ..1,400,689 |..
9. Employee relations and WEIAre...........coceviuriieieieiieie et ssssssenseses | evsssessssessssessessenns 5,125 ..68,702 |..
10.  Insurance
11 DIFBCIOIS' fEES......ieeieii bbb | Hhsnbs bbb | Shieb it | Heeb iRt | b 0
12, Travel and travel EMS.........c.cviiicecece et snss | ebessssessssssesensesens 2,010 | 26,944 | ..o | e 28,954
13, ReNtand rent EMS.......c..oiiiiiiii s | e 165 | oo 2,210 | oo | s 2,374
T4, EQUIDMENT ..ottt etk Rb 8RRt et eeee | £8ebnbenssententenssensessanssesans | feetetnesentantenssestentensanstens | sebeetestens st st ees s st st enntente | entstentsentest st st s sessanes 0
15.  Cost or depreciation of EDP equIipMENt @Nd SOWAIE.........c.oceiueireiiieieiisiiieieissieieissiesienns | creisssessessssssessessssesessesss | sessesesnssessssessnssssssessesess | ossessesessssessesessssessssiesens | sessesssnssessssesossessssassnns 0
16, Printing @nd StAHONEIY. ........cu ittt ss st naes | setseeessssssessssesssnenes A37 | e 5,856 | ..oeeeeeeeeeineieeierieninnnees | e 6,293
17.  Postage, telephone and telegraph, exchange and EXPreSS.........vvrreieniieininsinseeis | reeseseseessesseseessseens 350 [ o 4696 | .o | e 5,046
18, Legal and @UAItING.........cc.cvveveieciieiee ettt | detenseisenesaenssienas 59,146 | .o 792,852 | .o | e 851,998
19, TOtals (LINES 310 18)....cuuvrureririiriieriieneieresesiss st sessesssssssesssans | cessesssneesessons 1,206,804 | .....cocovveneen 23,940,586 | ....vvvrerrrierrienrieniens (O 25,147,390
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §.......... 0T
20.2 Insurance department licenses and fEES..........cocvivieiriieieieieee e
20.3  Gross guaranty assoCiation aSSESSMENES...........cccevevecrevreeerieressese e
20.4 All other (excluding federal and foreign income and real estate)
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4) 3,774,208 | ..
21, REal EStAtE BXPENSES. .....vvucveiieieiiciiieieict ittt ettt st nres | etntes e bt s st b e nsens | sresestestes et en et n e naes
22, REAIESIAE TAXES. ...ttt se e | seteenat st b st nt e nes | fheres ettt snrienis | retnet et n ettt ntens | Seetene et s e nse st 0
23.  Reimbursements by uninsured accident and halth PIANS...........ccoveirieiiiinieiiisiesenies | cereiesinseseisesssssnees | sreessiessesesssesessesssseseses | eenssesesessssesssssssessssssssses | soessssessessessssessassessssesse 0
24.  Aggregate write-ins for MISCElANEOUS BXDENSES..........cevrveevieereieeesieeiseseeses st sessssseses | evssssssssssssssssessessesessnees [ L 2,138,560 | ...ccciverirrnnas 159,943 | ..o 2,298,503
25, Total EXPENSES INCUITE.........ovuivireiieieieiseieiese ettt b st ensessntas | eosssessssessnsenas 1,620,279 | ..coovvrrenn 62,678,769 | ...cvverrreirirnnns 159,943 | (@).cvvvneennd 64,458,991
26.  LeSS Unpaid EXPENSES = CUMTENE YEAT.........c.ererurrerreereeeeeeeeeseeseesessssssssssessessesssessessesssessessens | sesessesssessessessasssssssssessnsns | stessesssmssessessanes (994,629) | ....ovvrreeeeeeneererreerneinnenees | e (994,629)
27, Add UNpaid EXPENSES = PIIOT YEAI........vueveevierieiseiesieiseressesse sttt st s s ssssesssssessnsens | eosesessessessssessessesnns 6,496 | .....cceoernne 15,286,593 | ..o | s 15,293,089
28.  Amounts receivable relating to uninsured accident and health plans, Prior YEa. ..o | ceveerieinerreriririees [ | et essees | ceeeetssssesesessnsssseesssenea 0
29.  Amounts receivable relating to uninsured accident and health plans, CUMTENT YEaT..........ccuv [ cerieeriirierisisrinisisisrinniees | eoresseesesssssesessnssssenessns | sesssesnsssssssessnsssesssssnssnses | sessssessassassssessassessnsasses 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29).......cvrvvreuneereereeineeneineensesneenns | cevereensessssnnenns 1,626,775 | ..oovvvverrene 78,959,991 | ..o 159,943 | .o 80,746,709
DETAILS OF WRITE-INS
24071, MISCEHANEOUS. .....vveveereessersseeeserieeesese et ssessssi e eessseessseesssesssss st esesseesssssssesssssssssns| reeesssesssssssnssssesssessssanss | wenessssesssessannes (181,144) | v | e (181,144)
2402, ACCOUNtING/ATVISOTY FEES.......uvirieeiieiiriesirieieiiisiieses tevtsssssssessessssssessessesssessessessesssessessasssns| sessssmssessssssssesssssesssnssons | sessessesssssnsnssnsssssssssnssanss | sessesssmssessassessins 119,920 | .o 119,920
2403. Bank Service Fees
2498. Summary of remaining write-ins for Line 24 from overflow page. ..2,319,704 ..2,319,704
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiN€ 24 @DOVE)........cccuurreriiemiriisesinssississesnisssnens | coveseesssnessssssssnessssesens [V 2,138,560 | ..o 159,943 | .o 2,298,503
(a) Includes management fees of $.....3,476,759 to affiliates and $.....3,107,924 to non-affiliates.
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ol sementor e er 205 e AMEX ASSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. ULS. GOVEINMENE DONAS......erieieiiieeiie ettt s8Rttt [C:) 268,856 | ..o 260,735
1.1 BONdS @XEMPE fIOM ULS. t8X.....coveiiiiieieciece ettt ettt b s et s st s e [0 ) FO 10,342,616 | .ovvveveeereeeeeeeis 8,354,087
1.2 Other DONAS (UNGFFIIALEA).........cvueerererrerieei ettt sttt [C:) 501,978 | oo 499,575
1.3 BONAS Of AFfIlIALES. .....vv ettt
2.1 Preferred stocks (unaffiliated)
211 Preferred StOCKS Of AffIllALES.........ovuriuieerieie ettt s sttt
2.2 Common stocks (unaffiliated)
2.21  COMMON STOCKS OF @FfIAIES. ... veeeerer ettt bs ettt s s bRkt | et et re s et es et ses b st enseessenss | £seesestanssessessees s ses e s s st
3. Mortgage loans
4. REAIESIALE. ... ARttt
LS TR 0011 o1 [0 23O SO PO PTOTUI DUUEO TP
6. Cash, cash equivalents and ShOrt-term INVESIMENLS...........c..cuivieciiiiie et () P 1,649,946 | ..o 1,649,946
7. Derivative instruments
8. OHNET INVESIEA BSSELS. ... .eurvureurereerreeieeteees st et ees st esse st ssee s e s st et s e e s s o424 RE 42 £ 4288 se 28 eeEeeEeesEensentens | 4eteeesEeeE e e et ee s et st ene s st st enstentens | fesseesetsee et st et et s ettt
9. Aggregate Write-ins fOr INVESIMENE INCOME..........ciueiieeiiicisie ettt bbb st a s s st s bnsens | ssebssessessessssesses et s enses st s snnses 0 ] et 0
10, Total groSS INVESIMENE INCOME. .. ..ottt ettt ettt ettt ettt s bbbttt et et ses st st st et ns st st ensensessntesnnsens | svsessssestessssonssnsssesans 12,763,395 | ...ooovvvern 10,764,343
11, INVESIMENE BXPENSES. ... .ouvevicveiieiiiecti ittt sttt sttt e st et s 4 s s s bbb e s a2 s 444422 s s h 44 s b2 bbb bs s s s bbbt b bbbttt () SO 159,943
12.  Investment taxes, licenses and fees, eXcluding federal INCOME TAXES. ..........cuiuiriiiuiciiieie ettt bbbt bbb (<) TR
13, INEEIES EXPEINSE.......ucveieveieee ettt s bbbt a4 bbb s b Rs s Ra AR E bbb A AR A AR A bbb a s s bbbt bttt an ()
14.  Depreciation on real estate and Other INVESIEA @SSELS...........ccciuiueiiieiieee ettt bbbt es bbb bbbt () TR 0
15.  Aggregate write-ins for deductions from INVESIMENT INCOME...........c..cuoiuiuiiiiceiic ettt ettt b s e st a s s s ssebeens | onbessssissssses st essesssbensansessessneaneas 0
16, Total deductions (LINES 11 HIOUGN 15)........c.iiiuieiiiiiiiteisei ettt s bbb b2ttt s et bbbt s s bbb nsesns | oebssessessssessessnsntansesansas 159,943
17. Netinvestment income (LINE 10 MINUS LINE 16).........c.cuiuiiiieiiiieciieictsiet ettt sttt bbbttt b bbbt bbbt b s b s s s s st tenas | oebessesasssssessesansnsenes 10,604,400
0901.
0902.
0903.
0998. Summary of remaining write-ins for Ling 9 from OVEMIOW PAGE.........evriieieeieiinsie sttt sttt sss st s ssenssens | sbsessesssssssssssmsssssnssssssasssssssssnnes [0 U 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @D0OVE). ... verrererrurireieseeseisssseesesssesersssesessessssesssseessnsssssssssessssssssssssssenssnssessessessss | seseesesssssnsssssssssssssssesssnsasssssanes (01 O 0
1501.
1502.
1503.
1598.
1599.
(@) Includes $.....56,494 accrual of discount less $.....561,952 amortization of premium and less $.....56,360 paid for accrued interest on purchases.
(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §......... 0 paid for accrued dividends on purchases.
(¢) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes $.....1,558,372 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(f) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@ Includes$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2

Realized
Gain (Loss) Other

on Sales Realized
or Maturity Adjustments

3

Increases
(Decreases) by
Adjustment

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax....
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates....
2.1 Preferred stocks (unaffiliated)..
2.11
Common stocks (unaffiliated)
Common stocks of affiliates
Mortgage loans
Real estate

Derivative instruments
Other invested assets

)
cooo\noscn_-h_w-,\,!\’
N RS

N
o

Total capital gains (losses)

Preferred stocks of affiliates............cccooeveercreevieeecseen.

Contract [0@NS...........cevoveeeiieeiseeeteieee e
Cash, cash equivalents and short-term investments..............

Aggregate write-ins for capital gains (I0SS€S).......ccocvveverveenvc

..4,671,525 |..

128,790

29,138

157,928

....4,727,960

0901. Deferred tax on change in unrealized capital gains (losses)

0902, oo
0903, oo
0998. Summary of remaining write-ins for Line 9 from overflow page....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)........
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Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCREAUIE D).ttt ssbns | sevsessssssssessesse e sseses e ss s sssens | sesiessessssesesessses e ssessss s ssessesssess | eebessassssssess s s st bbbt snee 0
2. Stocks (Schedule D):
2.0 PrEferred STOCKS.......v.ucveveererceirrirritsresieesiee i essi e ssssss s essss st sssessssees | eetsensseneseses st nests [ sereeeisensi st | e 0
2.2 COMMON SIOCKS.......veurveerienrisiirneiserisiisaese et ees st sbs st ssbs e ssenes | Hresinesseenbses e sn i b st bbb nst e ntenns | Hoesbsesbsnessesb st b eessess s ss st snsbenes | beesbesisenbeest bbb ee s 0
3. Mortgage loans on real estate (Schedule B):
BT FIESEIBINS .ottt | bbbttt | cereti st nines | cereni et 0
3.2 Other than fIFStHENS.........ccvuurviereiiieirieicre s essssse s sesssessns | seessessssesss st ssss s riens | eesesesssssesssesss s ssasssse s snenesens | sessesssneesssessssne st sese e 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.......ccciiiriieeseee s [ et ssnssesssses | sersssssnssessssessnsessssessnssessssesessesens | srsssessesesssssssmssessssesessessssessnssess 0
4.2 Properties held for the production 0f INCOME..........c..cuieiiiiiiicieiceieeeie s [ e enaes [ ebesesnsses st ies s ssse e nsesens | ebistesiesesss st b bbb aes 0
4.3 Properties Neld fOr SAIE........cooiurriiririerirrssie et sssssssesssstenssesss | ssessessonsssssessesssessessesssessnssessnssnsses | sessessanssessessesssnssnssessnssnssesnssnsns | seessssmsssssssssssassssssssnssassansanssens 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SCNEAUIE DA).........crrririrereieissssissessssesssssssssssssssessssssess | sessessssssesssssessnssessessmsssessessanssesess | sessessesssessessesssessesessansssessmsssnssnss | sessssssssssssssssssmssssssssnssasssssnssnes 0
8. CONrACTI0ANS. ...ttt | setseti sttt | sebineie sttt sente | bbbt 0
7. Otherinvested assets (SChEAUIE BA)..........ovvuiiriinririnrnrinsiresssssssssesssessssssessessesssesssssnses | seessessnessesssssessssssssesssssessessssssnsss | eessssessissessesmssssssessesssssessessssssnsss | senssssssmsssssssssmssssssssssssassassssssessn 0
8. RECEIVADIES fOr SECUMHES.........cvvuieriiiiiciiitii i nssnes | setserisssi et sssssienins | sebiesiisesse st sssessesisnssienies | sebiesiee st 0
9. Aggregate write-ing for iNVESLEA @SSELS........c. i ssssessees | eoisssessissssssssssssss s sess st seens 0 [ o 0 ] e 0
10. Subtotals, cash and invested assets (LINES 110 9)......cccuvrieiireeirieiiresseseiesese e | e ssenees (0 PSR 0 | oo 0
11, Title plants (fOr Title INSUTETS ONIY)......ovuivrurirrereireienrinriresecsseissiesesssessesssessessssssessesssssensssssess | seressesssessessassnnsssssessesssssessessssssnsss | sesessessessessessosssessessesssessesessnssnss | sessesssmssnsssssmssssssssnsssesssssnsssessn 0
12, Investment inCOME dUE AN ACCTUEH...........ccoeiiiiiisicsiee s sssissienes | st | sesinesnsssess s ssessnnssiesies | sesissiieesises s 0
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection
13.2 Deferred premiums, agents' balances and installments booked but
deferred ANA NOL YEE QUE........c.uivcecccccr sttt ssesenas | srestessesssestessesssessessesssesesesssesesaes | stessessisssessessesssesesses e ssessnsssssans | seesssssssssssssssssssssss s sensssnssnd 0
13.3 AcCrued retroSPECHVE PIEMIUMS.........ccrvierreeie et eseeseeeseeseesesssessessesssssestsssnses | essessasssesseesessssesesssssssessssssssstane | eesessnssssesssessssessessnssssssessssssns | eeessemesnssnssssssssssssssssssessssssnssns 0
14. Reinsurance:
14.1 Amounts recoverable from MBINSUIETS...........c.oiiiiniiiieinesiesiessneissiessisssissieesins | seeseriieesinesssiesisessssisesssessssiesis | serinsisesisesisssessesssssmeessessnnssesses | sesesieesssesssss s issessse s 0
14.2  Funds held by or deposited with reinSured COMPANIES.........c.cceerrierenririeninniennnes | rerieineseinsssssssssessees | e | sressssesessssesesesssssesessssesessesnd 0
14.3  Other amounts receivable under reinSUranCe CONMTACES...........cocuuurierieiiniieriiesiesiinnes | s | cerineiiesisesins s meessesssnssienies | seviesieesise s ss st 0
15.  Amounts receivable relating to UNINSUMEA PIANS..........cccveiiieiiieicee e | cererese e ssssssessssess | eresisisssssesesesessesesssesnsesesessssesssens | sreiesesessesessssssnssssssesessesesssssssnnd 0
16.1 Current federal and foreign income tax recoverable and interest thErEON..........c.cccveieicceies | v [ et ssessessnses | eressesinsses e ies e es e ssenad 0
16.2 Nt defermed taX @SSBL.........cuvirirrriiciieiecis et enst s [ cetesisenssses s sesst st enses [ serensssensssnes et ssnenen | eesenes s 0
17. Guaranty funds receivable OF ON AEPOSIL.........cccuiviiiieicieiie e | errsresiesiesssse e ssssestessesens | erietesssssssessssessessssesessessssessnssessnss | sressssessesssessesesessssessessssessensenas 0
18. Electronic data processing equipment and SOFWAIE...........cc..ccveiorieerieeieierereies et | errererississssesie s eses s sssssessessesens | cvestesssssssssssessessssssesssssssessnsesenss | seessssessesissesesssssssssessesssessessesed 0
19.  Furniture and equipment, including health care deliVEry @SSets...........cciviireieiricnieieeeis [ | e | sresssiesses s ssense e 0
20. Net adjustment in assets and liabilities due to foreign EXChANGE FateS..........coceevecvevceicieens [ et enes [ e sssssesnns | eveesesiese st s s ae s eees 0
21. Receivable from parent, subsidiaries and affillates...........cccoceiiieieiiiiiciecsceeeiens [ et | e enernns | erieiere e es 0
22. Health care and other amouNts FECEIVADIE...............cocuiiriiciceeeese i | et ssneninens [ seessiesste e st ess e ssinebens | oestsesseesseest st ense s 0
23. Aggregate write-ins for other than iNVested aSSetS...........cvierieieceieceiesereieeessees | e 0 ] i 0 ] e 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 throUgh 23)........c.vereeiiirrieierinsieesesessisssssssssssssssssssssssssssssssssssssssses | sessessessssssessesssssssessmssnens 11,792 [ o (0] SR (11,792)
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cccovuevees [ erreririinisiisiiesieses e | ceviesiessiesiessse s ssssesssesess | oessessssssssssssssisssssssssssssssssssesssnes 0
26. TOTALS (LINES 24 QN 25).......cccrveereerrerirreersecesneeiseeessseeesseesssseesssesssssesesssssssessessssesssnsssnses | sesseesssnssssmssssmssssssssassssnns 11,792 | oo (V) [ — (11,792)

2303, s

2398. Summary of remaining write-ins for Line 23 from overflow page............ccocvevveevcrneinieiieienne

2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)
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Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of the Company have been completed in accordance with the NAIC Annual Statement Instructions and
Accounting Practices and Procedures manuals.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements of the Company in accordance with the NAIC Annual Statement Instructions and Accounting
Practices and Procedures manuals requires the use of managements estimates. Actual results could differ from those estimates.

Accounting Policies

1) Short-term investments are stated at cost.

2) Bonds are stated at amortized cost using the scientific method.

3) Common stocks are stated at the lower of cost or market value.

4) Preferred stocks are stated at amortized cost using the scientific method.

5) The Company has no mortgage loan obligations.

6) The Company has no loan-backed securities in its investment portfolio.

7) The Company has no investments in subsidiary companies.

8) The Company has no investments in joint ventures, partnerships or limited liability companies.

9) The Company has no derivative investments.

10) The Company does not use anticipated investment income as a factor in the premium deficiency calculation.

11) The Company uses standard loss estimation methodology in calculating liabilities for unpaid losses and loss adjustment
expenses. Triangles are created to analyze the pattern of development using both case reserves and paid losses. Loss
development factors are calculated to measure relative development of an accident year from one maturity point to the next.
This process is completed for all coverages and accident years. From these methods, an ultimate selection factor is used and
reviewed at three-month intervals. Changes are made as needed throughout the development of an accident year. Historical
frequency development patterns are used to provide for unreported claims. For loss adjustment expenses, historical paid and
case ALAE data is evaluated separately from losses using historical paid and case incurred ALAE data arranged in a triangular
format and projected to ultimate using the same technique for losses. The Company incurs no expense and does not write
business related to toxic waste clean up, asbestos related illness or other environmental exposures.

12) The Company has a written capitalization policy for purchases of items such as electronic data processing equipment, software,
furniture and other equipment. The predefined capitalization thresholds under this policy have not changed from those of prior
years.

13) The Company has no pharmaceutical rebate receivables.

2 Accounting Changes and Corrections of Errors

3.

A. The Company had no material changes in accounting principles and/or errors to disclose.

B.

The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State
of Illinois. Effective January 1, 2001, the State of Illinois required that insurance companies domiciled in the State of Illinois

prepare their statutory basis financial statements in accordance with the NAIC Accounting Practices and Procedures manual —

Version effective January 1, 2001, subject to any deviations prescribed or permitted by the State of Illinois insurance commissioner.

Accounting changes adopted to conform to the provisions of the NAIC Accounting Practices and Procedures manual —Version
effective January 1, 2001, were reported as changes in accounting principles. The cumulative effect of changes in accounting
principles was reported as an adjustment to unassigned funds (surplus) in the period of the change in accounting principle. The
cumulative effect is the difference between the amount of capital and surplus at the beginning of the year and the amount of capital
and surplus that would have been reported at that date if the new accounting principles had been applied retroactively for all prior
periods. As a result of these changes, the Company reported a change of accounting principle, as an adjustment that decreased
unassigned funds (surplus), of $2,231,077 as of January 1, 2001.

Business Combinations and Goodwill

A. The Company was not involved in any business combinations during the course of the year.

B.

The Company was not involved in any merger activity during the course of the year.

C. Since the Company was not involved in any business combination or merger activity, no impairment loss was recognized.
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Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

4. Discontinued Operations

The Company had no discontinued operations during the current calendar year.
5. Investments

A. Mortgage Loans —Not applicable

B. Debt Restructuring —Not applicable

C. Reverse Mortgages —Not applicable

D. Loan-Backed Securities —Not applicable

E. Repurchase Agreements —Not applicable

F. Investments in Real Estate -Not applicable
6. Joint Ventures, Partnerships and Limited Liability Companies

A. Detail for Those Greater than 10% of Admitted Assets —Not applicable

B. Writedowns for Impairments of Joint Ventures, Partnerships and LLCs —Not applicable
7. Investments

A. The Company had no interest income due and accrued over 90 days past due. Therefore, all interest income due and accrued was
recorded as an admitted asset during the statement year.

B. The Company did not exclude any due and accrued interest income from admitted assets during the statement year.
8. Derivative Instruments

The Company had no derivative investment instruments during the statement year.
9. Income Taxes

A. Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs):

Dec. 31 Dec. 31
2005 2004
Total gross deferred taxassets 29,529 651,564
Total gross deferred tax liabilities 136,311 414,432
Net deferred taxasset (liability) (106,782) 237,132
Non-admitted deferred tax assets 0 0
Net admitted deferred taxassets (liabilities) (106,782) 237,132
(Increase) decrease in nonadmitted deferred taxassets 0 0

B. All deferred tax liabilities are recognized.
C. Current Tax and Change in Deferred Tax

The provisions for income taxes incurred on earnings for the years ended December 31 are:

2005 2004
Federal 69,372,150 | 47,572,354
Foreign 129,643 (74)
Realized capital gains tax 19,424 40,584
Federal and foreign income taxes incurred 69,521,217 | 47,612,864

The change in net deferred income taxes is comprised of the following:

Dec. 31 Dec. 31
2005 2004 Change
Total deferred taxassets 29,529 | 651,564 (622,035)
Total deferred tax liabilities 136,311 | 414,432 (278,121)
Net deferred tax asset (liability) (106,782) 237,132 (343,914)
Deferred taxon change in net unrealized capital gains 109,989 | 139,127 (29,138)
Net change in deferred taxes 3,207 | 376,259 (373,052)

D. The Companys income tax expense and change in DTA/DTL differs from the amount obtained by applying the federal statutory rate
of 35% to net Gain from Operations After Dividends to Policyholders for the following reasons:
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Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

E.

F.

Effective
2005 Tax Rate

Pretax income 94,390,714
Provision computed at statutory rate 33,029,952 35.0%
Tax exempt interest (2,484,430) -2.6%
Sale of non-Stat DAC asset 41,094,922 43.5%
Permanent differences (1,746,175) -1.9%
Total 69,894,269 74.1%
Federal income taxes incurred 69,501,793 73.6%
Realized capital gains tax 19,424 0.0%
Change in net deferred income taxes 373,052 0.4%
Total statutory income taxes 69,894,269 74.1%

The Company had no loss carry forwards.
Consolidated Federal Income Tax Return

1) As aresult of the separation discussed in Note 10, the Companys federal income tax return will be consolidated with American
Express Company and its qualifying subsidiaries for a short period income tax return through September 30, 2005. The
Companys federal income tax return for the period October 1, 2005, through December 31, 2005, will be consolidated with
Ameriprise Financial, Inc. (Ameriprise).

2) The Companys federal income tax will be allocated based upon an inter-company tax allocation agreement that sets forth the
manner in which the total consolidated federal income tax is allocated to each member of the consolidated group. Under the
procedure, each member will record an income tax expense or credit equal to the U.S. federal income tax rates on its pretax
income or loss and adjusted for any applicable tax credits except to the extent of any losses or tax credits which cannot be
utilized on the consolidated tax return as filed after giving effect to carrybacks. The member will be permitted to record a credit
for any unused losses and tax credits to the extent they are subsequently utilized by the consolidated group.

10. Information Concerning Parent, Subsidiaries and Affiliates

A.

The Company is a wholly owned subsidiary of IDS Property Casualty Insurance Company (IDSPC). Prior to September 30, 2005,
IDSPC was a subsidiary of American Express Financial Corporation (AEFC) - a subsidiary of American Express Company. On
September 30, 2005, American Express executed a tax-free spin-off of the common stock of American Express Financial
Corporation (AEFC) through a special dividend to American Express common shareholders. As a result of the spin-off, AEFC
became Ameriprise, a publicly traded company. As of September 30, 2005, IDSPC is a subsidiary of Ameriprise.

Affiliate Transactions Greater than Y2 % of Admitted Assets

The Company made the following payments to IDS Property Casualty Company in 2005:
$132,849,000 Dividend Payment —Municipal Bonds
$110,751,000 Dividend Payment - Cash
$ 7,021,000 Service Fees

There were no changes to the terms of any intercompany arrangements during the calendar year that impacted the results of the
financial statements.

Amounts Payable/Receivable to or from Affiliate parties

At December 31, 2005, the Company reported $917,000 as amounts due from IDS Property Casualty Company for premium taxes
and $2,102,000 as amounts due to IDS Property Casualty Company for management and cost sharing arrangements. The terms of
the settlement require these amounts to be settled on a quarterly basis.

The Company has no guarantees or undertakings that currently exist for the benefit of an affiliate or related party that result in the
material contingent exposure of the reporting entitys or any related entitys assets or liabilities.

Management and service contracts and all cost sharing arrangements, other than cost allocation arrangements based upon generally
accepted accounting principles, involving the Company or any affiliated insurer are as follows:

1) Reinsurance Agreement, effective January 1, 1987, between the Company and IDS Property Casualty Insurance Company
(Reinsurer), whereby the Company agrees to cede and Reinsurer agrees to reinsure certain liabilities, net of reinsurance
recoveries or recoverables, under or arising out of property or casualty insurance policies that have been issued or renewed by
the Company on a 100% quota share basis.

2) Investment Management Agreement, effective October 1, 2005, between the Company and RiverSource Investments, LLC,
whereby RiverSource Investments, LLC agreed to provide investment management and accounting services for the Company

assets.

3) Administrative and Services Agreement, effective January 1, 1995, between the Company and IDS Property Casualty Insurance
Company (IDS) whereby IDS will provide service, actuarial, accounting, compliance, audit, legal, and other general
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administrative service to the Company.

4) Intercompany Tax Allocation Agreement between Ameriprise Financial Corporation and the Company, effective October 1,
2000, that outlines the allocation method for any federal income tax charge or refund that the Company may have.

G. All outstanding shares of the Company are owned by The Parent Company, IDS Property Casualty Insurance Company, with its
headquarters located in DePere, Wisconsin.

H. The Company holds no ownership in any upstream intermediate entity including The Parent Company, IDS Property Casualty
Insurance Company, and therefore has no reduction for the value of such ownership in admitted assets that were reported at the end
of the statement period.

I.  The Company has had no ownership interest in any SCA entity during the statement period.

J. The Company has had no ownership interest in any SCA entity during the statement period.

10. Debt

A. The Company had no outstanding debt at the end of the statement period.

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensation Absences and Other Postretirement

Benefit Plans

A. The Company does not sponsor any retirement plans, deferred compensation plans or any other post-retirement benefit plans.

B. The Company recognized no expense relative to any defined contribution pension plan or any other post-retirement benefit plan
during the statement period.

C. The Company had no contributions to any multi-employer benefit plans during the statement period.

D. The Company has no employees that participate in any benefit plan that is sponsored by the parent company.

E. Since The Company has no employees, there exists no obligation to accrue any post employment benefits.

13.

Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A.

T o m

p—

The Company has 500,000 shares of authorized common stock, 102,175 shares issued and 102,175 shares outstanding. Par value of
each share of common stock is $45.00 per share.

The Company has no preferred stock outstanding.

Dividends on common stock are paid as declared by the board of directors of the Company. Under the insurance regulations of the
State of Illinois, the maximum amount of dividends the Company may pay during the current fiscal year and within a twelve month
period may not exceed the Companys statutory net income from the prior year. Accordingly, the maximum ordinary dividend
allowable in the first three quarters of 2005 was $77,055,092. The Company paid $77,000,000 in ordinary dividends thus far in
2005. Additionally, the Illinois Department of Insurance approved an extraordinary dividend in the amount of $166,600,000 that
was paid in September.

Dividend Restrictions - See note 13.C above.

Dividend Restrictions - See note 13.C above.

Mutual Surplus Advances —Not applicable.

Company Stock Held For Special Purposes —Not applicable.

Changes In Special Surplus Funds —Not applicable.

Changes in Unassigned Funds Due To:

1) Unrealized Capital Gains and Losses

Cumulative change in surplus due to unrealized capital gains and losses equals $1,564,020. The current year change in surplus
due to unrealized capital gains and losses equals $157,928.

2) Non-Admitted Assets

Cumulative change in surplus due to non-admitted assets equals ($11,792). The current year change in surplus due to
non-admitted assets equals $($11,792).

3) Separate Account Business - N/A —Life companies only
4) Asset Valuation Reserves —-N/A —Life companies only

5) Provision for Reinsurance
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14.

15.

16.

17.

18.

19.

20.

Cumulative change in surplus due to provisions for reinsurance equals ($213,792). The current year change in surplus due to
provisions for reinsurance equals $23,221.

J. Surplus Notes —Not applicable.
K. Quasi-Reorganizations —Not applicable.
L. Quasi-Reorganization Effective Date —Not applicable.
Contingencies
A. Contingent Commitments
The Company had no contingent commitments at the end of the statement period.
B. Assessments
The Company has no assessments outstanding that could have a material financial impact on reported results.
C. Gain Contingencies
The Company had no gain contingencies to report prior to the issuance of these financial statements.
D. All other contingencies
The Company had no other contingencies at the end of the statement period.
Leases
A & B. The Company has no outstanding lease commitments.

Information About Financial Instruments With Off-Balance Sheet Risk and Finanacial Instruments With Concentrations of
Credit Risk.

A. The Company has no financial investments with off-balance sheet risk.

B. The Company has no financial instruments with concentrations of credit risk.

C. The Company has no exposure to credit related losses.

D. The Company holds no collateral.

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities.

A. Transfer of Receivables Reported as Sales - Not applicable.

B. Transfer and Servicing of Financial Assets - Not applicable.

C. Wash Sales - Not applicable.

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially insured Plans.
A. Administrative Services Only (ASO) Plans —Not applicable.

B. Administrative Services Contract (ASC) Plans —Not applicable.

C. Medicare or Similarly Structured Cost Based Reimbursement Contracts —Not applicable.
Direct Written Premium/Produced by Managing General Agents/Third Party Administrators.

The Company does not have any direct written premium produced by managing general agents or third party administrators that exceeds
5% of policyholders surplus.

September 11 Events

The Company, a subsidiary of IDS Property Casualty Insurance Company, underwrites certain travel accident AD&D insurance policies
for the American Express Card members that are tailored for consumer and corporate travelers. As a benefit of card membership, the
consumer and corporate cardholders receive free accidental death and dismemberment coverage in the amount of $100,000 and $350,000
respectively for each scheduled airline ticket purchased on their American Express Card. Cardmembers also have the option of
purchasing additional AD&D coverage for a fee in the amounts of $250,000, $500,000, $1,000,000, $1,500,000 and $3,000,000.

The unfortunate events of September 1 1th took the lives of 83 American Express Card members who were either traveling on one of the
four planes that crashed or were in the World Trade Center on business. Total claims that were filed on behalf of the 83 cardmembers at
2002 year-end totaled $15.1 million before any reinsurance recovery. Recoveries from reinsurance amount to $7.65 million leaving a net
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21.

22.

23.

24.

25.

26.

27.

incurred loss after reinsurance of $7.45 million.

Other claims involving lost baggage, travel delay and retail protection were reported in the amount of $627,000. These programs are
self-insured; claims are paid as they are reported.

Other Items.

A. Extraordinary Items —Not applicable.

B. Troubled Debt Restructuring —Not applicable.
C. Other Disclosures —Not applicable.

D. Uncollected Premiums Receivable

At December 31, 2005, the Company reported admitted assets of $14,126,341 for premiums receivable due from policyholders

and/or enrollees. The Company routinely assesses the collectibility of these receivables. Based upon the Company experience, any

uncollectible premiums receivable as of December 31, 2005, are not expected to exceed the nonadmitted amounts totaling $11,792
and, therefore, no additional provision for uncollectible amounts has been recorded. The potential for any additional loss is not
believed to be material to the Companys financial position.

E. Business Interruption Insurance Recoveries —Not applicable.

Events Subsequent

The Company is not aware of any events subsequent to the close of the books for this statement that may have a material affect on its
financial condition.

Reinsurance

A. Unsecured Reinsurance Recoverable
The Company does not have any unsecured aggregate recoverable for losses, paid and unpaid, including IBNR, loss adjustment
expenses and unearned premium with any individual reinsurer, authorized or unauthorized, that exceeds 3% of the Companys

policyholder surplus.

B. Reinsurance Recoverable in Dispute

The Company does not have any reinsurance recoverable on paid and unpaid losses, including IBNR that is in dispute of payment by

the participating reinsurer.
C. Reinsurance Assumed and Ceded
1) There is no exposure for return commission on reinsurance contracts.

2) There are no additional commissions that are predicated on loss experience or any other form
of profit sharing arrangements in this annual statement as a result of existing contractual arrangements.

3) The Company does not use protected cells as an alternative to traditional reinsurance.
D. Uncollectible Reinsurance —Not applicable.
E. Commutation of Ceded Reinsurance —Not applicable.
F. Retroactive Reinsurance —Not applicable.
G. Reinsurance Accounted for as a Deposit —Not applicable.
Retrospectively Rated Contracts
A -D Not applicable. The Company had no retrospective premiums accrued at the end of the statement period.
Change in Incurred Losses and Loss Adjustment Expenses
The Company entered into a new reinsurance agreement in 2005 whereby 100% of the business remaining after the quota share
arrangement referred to in note 10A is ceded to American Express (AXP) captive insurance company Amexco, effective July 1, 2005.
Amexco established a reinsurance trust for the benefit of the Company equal to 105% of the Companys ceded reserve balances. As a
result of ceding reserve balances and all paid losses to Amexco, 2005 incurred losses are negative.
Intercompany Pooling Arrangements

The Company was not involved in any intercompany pooling arrangements during the statement period.

Structured Settlements
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28.

29.

30.

31.

32.

33.

34.

3s.

The Company has not entered into any structured settlements.

Health Care Receivables

A and B. Not applicable.

Participating Accident and Health Policies

Not applicable.

Premium Deficiency Reserves

At the end of the calendar year, the Company had $0 liabilities relative to premium deficiency reserves.

High Deductibles

The Company has no reserve credits recorded at the end of the reporting period for unpaid claims with high deductibles.
Discounting of Liabilities for Unpaid Losses and Unpaid Loss Adjustment Expenses

The Company does not discount unpaid losses or unpaid loss adjustment expenses for purposes of financial reporting.
Asbestos and Environmental Reserves

The Company has no expense for asbestos and/or environmental claims.

Subscriber Savings Accounts

The Company is not a reciprocal insurance company.

Multi Peril Crop Insurance

Not applicable.
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poni sement o v ear 205 v AMEX ASSURANCE COMPANY
SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
11 ULS. ArBASUIY SECUMLIES. ......cuuivveceiececictectee ettt st s s st nse s sssssnsestes s sensesans | sesesnsensas 5,941,466 | .....coeo..... 54 .. 5,941,466 | .....ccceo..... 54
1.2 U.S. government agency obligations (excluding mortgage-backed securities):
121 Issued by U.S. GOVEIMMENT AQENCIES........cvcrvrirrrerirrirrieisreeieeessie s sssessssssessssssssssssssssssssssssssssssessanses | sessssessmssssenssnmsssssnsens | sesessessnessens 0.0 [ [ e 0.0
1.22 Issued by U.S. government SPONSOred @QENCIES.........c.ovurevreveiereiinsisiesessssssssssssssssssssssesssssessssssessesssnsses | svessesmnssssssssimsssssnssns | ssessessessens 0.0 [ [ e 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUMLIES).........cccvurvveuerererieicriesieseienes | erveriiennas 4,345,700 | ..coccvernnnn 40 [ 4,345,700 | ..ccoovreernnn 4.0
1.4  Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............ccccveiiecieieesceeseeeseseese s | e 1,858,626 | ............... 1T | 1,858,626 | ................ 1.7
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations........ | ........... 11,784,612 | ... 107 [ 11,784,612 | ... 10.7
1.43 Revenue and assessment 0bligations............cccvvericieieieieieisce e ssnsnns | ereesenns 54,983,830 |...cccouunene 50.1 | 54,983,830 |.....coouu.. 50.1
1.44 Industrial development and similar obligations
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed DBy GNIMA ..ot ssessessssesseses | seessssssssssesssssssssesins | sesssesieniennd 0.0 [ [ e 0.0
1.512 Issued or guaranteed by FNMA and FHLMC..........cc.oovinrirninresessisieesnsisessesssssssssssessssssssns | sosssseenmsssssssssmsssssnses | seessessnseens 0.0 [ e 0.0
1513 AlLOTNET. ..ottt nenene | eeniene et nennenes | ceeeeeeneans 0.0 | oo [ e 0.0
152 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC 0F VA..........coooieieieieseissesiiesesiessisssessessseses | soesssesnnsssssssssssssssnsns | svessesesens 0.0 [ oovereveereriieieniens | e 0.0
1.522 Issued by non-U.S. Government issuers and collateralized by mortgage-backed
securities issued or guaranteed by agencies Shown in Line 1.521........cccovvrrrnnnsinenninsnneneines | cereersinsnsssnneneinees | cevensinnennnend 0.0 [ oveeeeeeeeeeeeeeeeene | e 0.0
1.523 Al ONET ..ottt bttt nenene | eevtene et neninenes | ceieeeeneens 0.0 | oo [ e 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........c.cccevveveveicnencinsscsennns | coeisiins 1,407,948 | ....occvennee. 1.3 [, 1,407,948 | ..covvrrnee 1.3
2.2 Unaffiliated fOreign SECUMHES..........cccveieercieiisieieis sttt sss s ssesensens | oevesseiinsinsas 300,000 | .o 0.3 e 300,000 | ..cocverreee. 0.3
2.3 AFFilIAtEA SECUMIES. .....vvvveverceeescrircreiscesesssess sttt ennsnees | cneessessninessssessssnnsssans | ceeseensesenss 0.0 | v [ e 0.0
3. Equity interests:
3.1 Investments in MULUAI FUNGS..........covririrccier e sssssssesensssessesesssnens | ceeessesmneessssesssnnssnne | cerreeesesenss 0.0 [ [ e 0.0
3.2 Preferred stocks:
3.21 Affiliated
322 UNGFIlIALEG. .. ..oovverceeieici ittt | st | e (001 TR SRR 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AFFIIBEEG. . .cvvoeveceeree ettt [ srrseesnnen s niennie | e (001 TR ISR 0.0
332 UNQFfIlIALEA. ... eeoeerceeeerece ettt sesstnnsnns | wesnessnnsssnnsssenennnnetes | enesnneessiend (00 R S 0.0
3.4 Other equity securities:
T =T OO OO OT OO SSOPPTRSRTSRPT DESSSTRTRRN) ISR (00} R SR 0.0
342 UNGFIlIALEG. .. ..oovvereceeeririci ittt | serieenee s 81,543 [ .o (05 1 81,543 | oo 0.1
3.5 Other equity interests including tangible personal property under lease:
351 AFFIlIEEEG. ... vttt [ st | s 0.0 | oo [ e 0.0
352 UNGFfIlIALEA. ....eooveereeiercee sttt sttt st | werseennnesnsnsssenennnnntes | neesnnessined (001 RO SR 0.0
4. Mortgage loans:
4.1 Construction and land development
4.2 AGFICUIUIAL ....cvvecteieiee ettt st b bbb bbbt
4.3 Single family residential PrOPEIHES. .......oc.ru ettt
4.4 Multifamily residential PrOPEIHES..........cceiueiuiieiierssiieie st
4.5 COMMETCIAI IOBNS.......verririiuiierieieiei ettt bbb
4.6 Mezzanine real EState [0ANS............cciriiii e
5. Real estate investments:
5.1 Property 0CCUPIEd DY COMPANY.......cccuiviimmmririiiiiisieerisseiesiesisesssesss s ssss s ssessssssnss | stsessssmmsessessnsesnssens | sresssesessees 0.0 oo | veereieeenenns 0.0
5.2 Property held for production of income (including §.......... 0 of property acquired in satisfaction of debt)........c... | coevveveeveeveeivicecies [ e 0.0 [ [ e 0.0
5.3  Property held for sale (including §......... 0 property acquired in satisfaction of debt)...........ccccvrrrrrenrnrnrierneineinns | eevrreinrnssesnsnnnees | ceeeernnenenad (0 [ IR 0.0
8. CONTACLIOBNS.......ouoiieiviitiiri ettt | sbienisenree sttt | seeeniaenieenies 0.0 [ [ e 0.0
7. RECEIVADIES fOr SECUMIES. .......cv.veiveceecresctiee ettt e sttt s s s s sssns st sss e sssesnssnsnaens | svesissessesssnes 4125 | e (U0 1 I 4125 | oo 0.0
8.  Cash, cash equivalents and short-term iNVESIMENES.........cc.ceiceeiieicce et snsenes | eriesenns 29,026,305 | ..covrnnnee 26.5 [ 29,026,305 | ..occvvvunenn 26.5
9. OthEr iNVESIE @SSELS.......couuvriererieireieeieeit ettt sttt [openessnnenessnesnnrsneene | cressesnsennees 0.0 [ | rrereiineeens 0.0
10, Tl INVESIE BSSEES. ... urrvesiesirisssers st serss it is ettt | crcsnnens 109,734,155 | ......cc.... 100.0 |........ 109,734,155 [ ....cccooe. 100.0
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes [X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes [X] No[ ] N/AT ]
State regulating? lllinois
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
If not previously filed, furnish herewith a certified copy of the instrument as amended.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2003
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2003
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). not yet available
By what department or departments? lllinois Insurance Department
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412 renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421 sales of new business? Yes[ ] No[X]
422 renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21 State the percentage of foreign control. e %
7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes [X] No[ ]
If response to 8.3 is yes, please provide the names and location (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.
1 2 3 4 5 6 7

Affiliate Name Location (City, State) FRB 0CC 0TS FDIC SEC
American Enterprise Investment Services | Minneapolis, MN YES
American Express Asset Management Intern| Minneapolis, MN YES
American Express Asset Management, Ltd. | Minneapolis, MN YES
Ameriprise Certificate Company Minneapolis, MN YES
Ameriprise Financial Services, Inc. Minneapolis, MN YES
Ameriprise Financial, Inc. Minneapolis, MN YES
IDS Capital Holdings, Inc. Minneapolis, MN YES
Kenwood Capital Management LLC Minneapolis, MN YES
RiverSource Investments LLC Minneapolis, MN YES
RiverSource Service Corporation Minneapolis, MN YES
Securities America Advisors, Inc. Omaha, NE YES
Securities America, Inc. Omaha, NE YES
IDS Life Insurance Company Minneapolis, MN YES
American Enterprise Life Insurance Compan] Minneapolis, MN YES
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Emst & Young, Minneapolis, MN
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Bob Wainscott, Principal, Ernst & Young, Chicago, IL
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]

11.11 Name of real estate holding company:

11.12 Number of parcels involved
11.13 Total book/adjusted carrying value
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
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12.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]

12.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]

12.4 If answer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ 1] N/AT ]
BOARD OF DIRECTORS

13.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes [X] No[ ]

14.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes [X] No[ ]

15.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes [X] No[ ]

FINANCIAL

16.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
16.11 To directors or other officers
16.12 To stockholders not officers
16.13 Trustees, supreme or grand (Fraternal only)
16.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
16.21 To directors or other officers
16.22 To stockholders not officers
16.23 Trustees, supreme or grand (Fraternal only) G 0
17.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?
17.2  If yes, state the amount thereof at December 31 of the current year:
17.21 Rented from others
17.22 Borrowed from others
17.23 Leased from others
17.24 Other
18.1  Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
18.2 If answer is yes:
18.21 Amount paid as losses or risk adjustment
18.22 Amount paid as expenses
18.23 Other amounts paid

19.1  Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
19.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount. B 916,846
INVESTMENT

20.1  Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 3-Special Deposits? Yes [X] No[ ]

20.2 If no, give full and complete information relating thereto.

21.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 3-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 17.1) Yes[ ] No[X]

21.2  If yes, state the amount thereof at December 31 of the current year:

2121 Loanedtoothers
21.22 Subject to repurchase agreements

21.23 Subject to reverse repurchase agreements
21.24 Subject to dollar repurchase agreements
21.25 Subject to reverse dollar repurchase agreements
21.26 Pledged as collateral

21.27 Placed under option agreements

21.28 Letter stock or securities restricted as to sale

21.29 Other
21.3  For category (21.28) provide the following:
1 2 3
Nature of Restriction Description Amount
22.1  Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
22.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] N/A[X]

If no, attach a description with this statement.
23.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity? Yes[ ] No[X]
23.2 Ifyes, state the amount thereof at December 31 of the currentyear:
24,  Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety

deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a

qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook? Yes [X] No[ ]
24.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
The Northern Trust Company 50 South LaSalle Street, B-7, Chicago, IL 60675

24.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
24.03 Have there been any changes, including name changes, in the custodian(s) identified in 24.01 during the current year? Yes[ ] No[X]
24.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

24.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment

16.1



Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

251

252

253

26.

271
271.2

281
28.2

291
29.2

30.1
30.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2

Central Registration Depository Number(s) Name Address
Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes[ | No[X]
If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
25.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or sta

tement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)

26.1 BONGS....voceeieseeeici sttt | srsensessnnes 80,622,182 |........... 82,956,437 | ..covrrnnnn. 2,334,255
26.2  Preferred StOCKS. ... .ottt ssessesenssnssssssesnsssssnssssenes | snessesssssssssssssssssssssness | sessesssssnesssssssnsssnsanes | anensessensesassassnsan 0
26.3  TOtAlS. ..o ssnessessessnesssssssssaneas | seneennenness 80,022,182 | irerrenns82,956,437 | .oviviinrenee. 2,334,255
26.4 Describe the sources or methods utilized in determining the fair values:

1) The fair market value for public issues is obtained from pricing services at year end.

2) For private issues, the fair value is obtained from outside vendors.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

16.2

Yes[X] No [

...................... 384,254

]
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1.1
1.2
1.3

1.4
1.5
1.6

3.1
32

4.4
42
43
44

5.1
5.2

53

5.4
55

6.2

6.3

6.4

6.5

7.1

72
7.3

8.1

8.2

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Yes|[ ] No[X]

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator
2.2 Premium Denominator.

...130,403,510 ..244,772,685

2.3 Premium Ratio (2.1/2.2)....c.cvvereenereieisiesenns | oo 0.0 |, 0.0
2.4 ReServe NUMETAtOr..........coovvevrvieieiiiesieeesins | eeieisisieiesiciesssssesessesenens | cvsnseesisisnnnsnns 19,384,409
2.5 Reserve DENOMINGLOL..........cccvieeiieiiiiicieeees | ettt eieseeetseens | ereeteienieeiaana 50,107,949
2.6 Reserve Ratio (2.4/2.5)........cccovvvvevnenennenens |eereneneismnsmnennennneenn000 [ 38.7

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating

3.22 Non-participating policies

For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

For Reciprocal Exchanges only:

Does the exchange appoint local agents? Yes|[ ] No[ ]
If yes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ ] NAT 1]
5.22 As a direct expense of the exchange Yes[ | No[ ] N/AT ]
What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?
Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred? Yes[ | No[ 1]
If yes, give full information:
What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?

The Company does not write workers compensation insurance.
Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

AON Re models including RMS and Risk Link. The Company purchases catastrophe reinsurance with coverage limits

of $100 million excess $6 million for its travel Accident AD&D insurance program.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?

The Company has a reinsurance arrangement whereby all risk relative to property exposures is ceded to an affiliate insurer, IDS Property

Casualty. IDS buys catastrophe reinsurance protection to cover both direct and assumed losses arising from property damage.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes [X] No[ ]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss.
Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[ ] No [ X]
If yes, indicate the number of reinsurance contracts containing such provisions. s
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ 1
Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]

If yes, give full information:

17
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9.2

9.3

9.4

9.5

1.1
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12.

N
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12.4

12.5

12.6
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171

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement (i) it recorded a positive or negative underwriting result greater than 3% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 3% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Anunconditional or unilateral right by either party to commute the reinsurance contract except for such provisions which are only
triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

(f) Payment schedule, accounting retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No [X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), excluding cessions to approved pooling arrangements or to captive insurance companies that are

directly or indirectly controlling, controlled by, or under control with (i) one or more unaffiliated policyholders of the reporting entity,

or (i) an association of which one or more unaffiliated policyholders of the reporting entity is a member where:

(a)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates? Yes|[ ] No[X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 30 of SSAP No. 62, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No [X]

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated

differently for GAAP and SAP.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the

original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT ]
Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 13.3, Page 2, state the amount which is secured by letters of credit, collateral and other funds: G 0
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From %

1242 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No [X]
If yes, state the amount thereof at December 31 of current year:

12.61 Letters of credit

12.62 Collateral and other funds

What amount of installment notes is owned and now held by the reporting entity?

Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year? Yes[ ] No[X]
If yes, what amount?

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No [X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of thisamount. 1
Is the company a cedant in a multiple cedant reinsurance contract? Yes[ ] No [X]

If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 15.1 is yes, are the methods described in item 15.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No[ 1
If the answer to 15.3 is no, are all the methods described in 15.2 entirely contained in written agreements? Yes|[ ] No[ ]
If the answer to 15.4 is no, please explain:

Has the reporting entity guaranteed any financial premium accounts? Yes|[ ] No[X]
If yes, give full information:

Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 | 2 | 3 4 5 |
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

18.1

17.11 Home
17.12 Produ

17.13 Automobile

cts.

1714 Other* ...
* Disclose type of coverage: .........c......

Direct Losses
Incurred

Direct Losses
Unpaid

Direct Written
Premium

Direct Premium
Unearned

Direct Premium
Earned

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 57
Incurred but not reported losses on contracts not in force on July 1, 1984 or subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
18.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
18.12 Unfunded portion of Interrogatory 18.11
18.13 Paid losses and loss adjustment expenses portion of Interrogatory 18.11
18.14 Case reserves portion of Interrogatory 18.11

18.15 Incurred but not reported portion of Interrogatory 18.11
18.16 Unearned premium portion of Interrogatory 18.11
18.17 Contingent commission portion of Interrogatory 18.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
18.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
18.19 Unfunded portion of Interrogatory 18.18
18.2.. Paid losses and loss adjustment expenses portion of Interrogatory 18.18
18.21 Case reserves portion of Interrogatory 18.18

18.22 Incurred but not reported portion of Interrogatory 18.18
18.23 Unearned premium portion of Interrogatory 18.18
18.24 Contingent commission portion of Interrogatory 18.18

17.2

Yes[ ]

No[X]




poni sement o v ear 205 v AMEX ASSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2005

2
2004

3
2003

2002

2001

@ ok w b=

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

21.
28.

29.
30.
31.
32.
33.
34,
35.
36.
37.
38.

39.
40.
41,
42.
43,
44,
45.
46.

Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1,19.2 & 19.3, 19.4).....ceovvvrrrrnnne
Property lines (LINeS 1,2, 9, 12, 21 & 26)......ceuriurierereeeeesee sttt esesnenes
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)
Non-proportional reinsurance lines (Lines 30, 31 & 32)......cc.vrireerrnrirrnereeeseeeeseseeeseeseeseieees
TOAI (LINE 34)...eu ettt bbbttt
Net Premiums Written

(Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1,19.2 & 19.3, 19.4)....ceovvrrvrrs
Property lines (Lines 1,2, 9, 12, 21 & 26)......cceuirrireeirieiriesssseeseieee s ssssessesnees
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15,23, 24,28, 29 & 33)......cccovvvniirmrnernenrrecneireeeesneis
Non-proportional reinsurance lines (Lines 30, 31 & 32)
TOLAI (LINE 34)....vieeieeeceee ettt bbb bbb bbbt
Statement of Income

(Page 4)

Net underwriting gain (I0SS) (LN 8)........cuuvuiirrerrieiiriieieieese et
Net investment gain (I0SS) (LINE 11)......cuiiuiirieiirinineneissiseee s
Total other income (Line 15)
Dividends to policyholders (Line 17)
Federal and foreign income taxes incurred (LiNE 19).......c..cumruieneenirinrinineieeeessieeseeessseeenaees
NETINCOME (LINE 20).......euieieieeeirerieseieiieeieee st sb bbbt

Balance Sheet Lines
(Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 24, Col. 3).......cccccccvvene..
Premiums and considerations (Page 2, Col. 3):

20.1 In course of COlECtON (LINE 13.1).....ovuieieeiiieeieeieireeeiseeeee et ssnsenens
20.2 Deferred and not yet dUE (LINE 13.2)......vurerirrerriirrieeneeseeseiseeseesseseessseseesesssssssssssssssenens
20.3 Accrued retrospective premiums (Line 13.3).......cccovvereene

Total liabilities excluding protected cell business (Page 3, Ling 24).........c.ccocvevviercervereierrirennen.
LOSSES (PAGE 3, LINES 1 & 2)....ueeuercireeieeeireieciseieesessesssstse sttt
Loss adjustment expenses (Page 3, LiNE 3)........c.ouruieeineineineineineiseessissesesss s ssesssssanenns
Unearned premiums (Page 3, LINE 9)........vuiuneuieerieeirirecreieese et ssesssnesenns
Capital paid up (Page 3, LiNeS 28 & 29).........oorrururirieireireeereese ettt sessessessesssesseneens
Surplus as regards policyholders (Page 3, LiNg 35).........corurerurrueineireireieneineeneisesseeseseseesesssnens
Risk-Based Capital Analysis

Total adjusted CaPItaL...........ccvevveieiieeccte e
Authorized control level risk-based Capital..........co.eeeirirrireireieserreeree s
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 10, Col. 3) x 100.0

BONGAS (LINE 1)..iuitiictitiie ettt sttt
StOCKS (LINES 2.1 & 2.2).....euieivieieiteeeeetet ettt ettt nn
Mortgage loans on real estate (LINES 3.1 & 3.2).....c.cvuiuriieieiesieee s
Real estate (LINES 4.1, 4.2 & 4.3)....oiuiiieeeeiee ettt
Cash, cash equivalents and short-term investments (LINE 5)..........cccocveereieieierieesiesereesenns
Contract loans (Line 6).........
Other INVEStEd SSELS (LINE 7)..vuvuuvuivirerieieisiseieiseies ettt st
Receivable for SECUMIES (LINE 8)........veuiierieieieiieieisineie ettt
Aggregate write-ins for invested assets (Line 9)
Cash, cash equivalents and invested assets (Line 10)
Investments in Parent, Subsidiaries and Affiliates
Affiliated bonds (Sch. D, Summary, Lin€ 25, COl. 1)......ccoirurierrrmeenrerrirreinseneeneissseeiessssssessssssneseenn
Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1)
Affiliated common stocks (Sch. D, Summary, Line 53, Col. 2)
Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Line 11).....
Affiliated mortgage loans on real estate
All other affiliated
Total of aboVE lINES 3910 44.........omeeeeee ettt

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 45 above divided by Page 3, Col. 1, Line 35 x 100.0)..................

....... 285,425,701
....... 270,770,149
......... 70,819,355
....... 154,411,446

....... 229,423,520
....... 247,030,683
......... 56,256,286
....... 164,075,897

....... 184,304,472
....... 201,530,457
......... 38,939,332
....... 155,170,228

....... 140,327,990
....... 149,751,669
......... 24,720,134
....... 140,378,492

....... 107,957,089
....... 107,220,964
......... 15,109,099
....... 118,513,140

......... 19,686,404
......... 30,503,855

......... 10,381,824
......... 80,774,489

........... 9,196,733
......... 64,215,237

......... 13,689,118
......... 53,968,431
.............. 626,874
....... 128,918,562

......... 13,467,151
......... 36,812,156
.............. 358,346
....... 114,779,988

......... 77,372,400
......... 15,155,008
........... 1,843,882

......... 69,501,793

....... 130,454,368
......... 11,883,252
........... 3,280,336

......... 47,612,864

....... 114,020,082
......... 12,356,143
........... 1,550,692

......... 40,849,003

....... 197,102,985

......... 66,011,406
......... 12,745,537
........... 5,981,418

......... 27,044,085

......... 62,323,408
......... 15,790,760
........... 2,723,638

......... 27,108,346

......... 24,869,497

......... 98,005,092

......... 87,077,914

......... 57,694,276

......... 53,729,460

........... 4,597,875
....... 115,232,858

....... 115,232,858
......... 11,400,202

....... 216,752,993
......... 12,857,095

......... 10,195,775
........... 4,597,875
....... 205,957,699

....... 205,957,699
......... 17,046,373

....... 171,630,261
....... 137,299,702
.............. 381,913
......... 10,674,110
........... 4,597,875
....... 176,437,953

....... 176,437,953
......... 19,257,710

....... 155,154,364
.............. 762,446
........... 7,080,970
........... 4,597,875
....... 171,477,926

....... 171,477,926
......... 16,743,682

XXX

XXX
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2005 2004 2003 2002 2001

Capital and Surplus Accounts

(Page 4)
47.  Net unrealized capital gains (I0SSES) (LINE 24)..........ccriurreuriireineieiieceeieeees e eeeseseseseesesssees | sesessesssessssssnsessenns | seseenseneens 324,834 | ..o 209,783 |..coevvenne 871,475 | oo 1
48.  Dividends to StoCKNOIAErS (LINE 35)........cuveurereeiireeeireineinsissersesesssseseeessssesessssssssessessesssssssseesnns | seens (243,600,000) | ....... (87,000,000) | ....... (57,600,000) | ....... (53,700,000) | ....... (62,850,000)
49.  Change in surplus as regards policyholders for the year (Line 38)..........ccocceerrurmeneneerernerneennonens | veene (101,520,135) | ......... 10,795,294 | ......... 29,519,745 |.......... 4,960,026 | ......... (9,266,068)

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
50. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1,19.2 & 19.3, 19.4)....oevvvvrrvvrrncs [ s 146,008,233 |....... 126,341,595 |....... 105,509,963 |......... 82,674,224 |......... 66,338,193
51.  Property lines (LiNes 1,2, 9, 12,21 & 26).......cccueuierereirniireineoneeiseieessssessssesssessssissssessans | ceeees 139,177,331 |....... 113,907,779 |......... 99,085,940 |......... 76,147,268 |......... 63,001,508
52.  Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27)........ccocovrermrermenmerneeneeneeseineenes | cevenens 28,366,027 |......... 25,409,852 |.........19,482,087 |......... 10,880,633 |...........8,336,465
53.  Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......ccevvurirrrrerreirernereeineniseississesenens | creenens 17,504,527 |......... 76,982,417 | ......... 47,005,914 |......... 44,778,062 |........ 50,105,914
54.  Nonproportional reinsurance liNes (LINES 30, 31 & 32)......vuererrieieineeseieinessssssssssssssssssnsss | eessesssssssssassesssessesss | sesessesssssssssessnssnsss | sessssssssnssnssssessanss | sssessssssossassanssnssasses | assessessossassassanssessas
55, TOAl (LINE 34)....ouvoreireieeiiieeiree ittt | cesees 331,056,118 |....... 342,641,642 |....... 271,083,904 |....... 214,480,187 |....... 187,782,080

Net Losses Paid

(Page 9, Part 2, Col. 4)
56. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1,19.2 & 19.3, 19.4).....evvirrrvrcncs [ corrrrrnens 7,027,390 |......... 11,182,482 |........... 9,437,943 |......... 11,408,591 |......... 12,005,761
57.  Property lines (LINES 1,2, 9, 12, 21 & 26).......ovurierieiereiiineineeseeeeieeieeeseeessssessesesesssesssessseneens | cvsnsens 10,656,046 |......... 16,677,574 |......... 14,778,516 |......... 14,585,195 |......... 13,405,102
58.  Property and liability combined lines (LINES 3, 4, 5, 8,22 & 27)......c.ccueveierieiireiinsieseissseiiesens | sersssesisssessssessessssens | sessssesssssessssessssssens | sessesssssssessssessonsesses | sovsesssseses 230,263 |.............. 156,067
59.  Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).......ccevuriumrirrerrnirneiineerneieessesseneieees | ceeeenees 9,634,809 |......... 77,094,642 | ........ 47,322,943 |......... 45,539,742 |......... 46,279,437
60.  Nonproportional reinsurance iNEs (LINES 30, 31 & 32).......cuiveiieiriieiieieieieieieisiseisessssessessssees | ersssessssessssesssssessns | eessssssssssessssessssesns | ossessssesssessssssssses | sossessessesssssssessessnses | sressssessassessssessessesas
BT, TOAl (LINE 34)...eoieeee sttt | enbnneas 27,318,245 | ....... 104,954,698 |......... 71,539,402 | ......... 71,763,791 |......... 71,846,367

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
62.  Premiums €arNEd (LINE 1). ..o reereirreererreeseeeise et see sttt et ensssssss | seeseessssnsneens 100.0 | covvevvrieineene 100.0 | v 100.0 | cooeeeiveiriene 100.0 | oo 100.0
B3, LOSSES INCUIMEA (LINE 2)...cuvuericerrirrireeieiseieeiseise et ssestsssssssesssssssssessssssnsssssassesssessessesssnssessessans | sressessessssssnsnn (26 ) 16.9 | 16.5 [ o 27.9 | 27.1
64.  L0SS eXPenSes iNCUMTEA (LINE 3)......ovririierieieiieieeieieiee et sss sttt st et ssssessesssssanssns | sesssssessssssssseenns 1.2 | 15 S 0.7 | 0.9 [, 0.9
65.  Other underwriting expenses INCUMED (LINE 4)..........eurirrrurereneereereieeiseissessesssesssssssessessssssnssns | sessessesessessssens 481 | 28.8 | . 30.9 | 371 | s 335
66.  Net underwriting gain (I0SS) (LINE 8).......ccuriuiriurreiieiieireiieesee et seeese ettt sessessessns | sessessesessssesses 59.3 | 53.3 | 518 | 34 | 38.5

Other Percentages
67.  Other underwriting expenses to net premiums written (Page 4, Lines 4 +5-15

divided by Page 8, Part 1B, Col. 6, Lin€ 34 X 100.0).......ccoveuriermrumeereirereeneinenineississenssesennens | rerseesnessneesnees 512 | 27.2 | s 30.3 | 334 | 31.2
68. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......c.oevurrrmrmrireimneiesieniiseiesinsesesssenes | eveeeenesnssannens (7.4) ] o 18.0 [ 172 | 28.7 | 28.0
69. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0)........ccruvmreermimimrinerinnererecrinnesenees | ceeveesenseesneens 103.2 | 135 [ 106.6 |..oovrvvrecnnnee L Y A T 96.5

One Year Loss Development (000 omitted)
70. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)......oivicicieesieeeeeeieeeeei | cvvvereienns (21,085) | ...cocvenee (11,626) | ...cooeveee (15,351) | evvvverveinas (2,800) [ c.vvereve. (16,680)
71.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 70 above divided by Page 4, Line 21, Col. 1 X 100)......ccccceverrerererrerrieieries | evvererieeenenns [ - (5.6) ] eveereririreirinns [0 I (RG) | - 9.2)

Two Year Loss Development (000 omitted)
72. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Ling 12, Col. 12)......c.cocvrrmrmrimrrneins | worverrennenns (24,397) | ovvvrerenns (29,132) | ovovvrrenes [QRCEL) ] — (27,158) | woveerereens (24,370)
73.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 72 above divided by Page 4, Line 21, Col. 2 X 100.0).....c.visueirrisiesessisniisiessssssssssneessssssness | svessesssssensas (11.8)] o (16.5)] ovvveerrreninninns [CHO)] — (15.0)] ooeernrrnins (13.3)
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Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4

Book/Adjusted Par Value

Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States......cccovveurmerees [eorvrrveiereiieirnninns 5,941,466 | ....cocovvrvrrrrrrirnnnn 5,849,922 |...covvcerrrirrinnnnnd 6,116,176 | .ceovverrrererrerrene 5,200,000
Governments 2. CANAGA. ... ceeveieeeiirieies | et | bbb | Sfesb bRttt | febb et h et
(Including all obligations guaranteed 3. OthEr COUNMETES. .oveurvrresrrires [ rreressmsssssssssesanssnsssssssssssenses | sssssssssessansssssnssessassesssassessens | ssessessanssessessonssessessessnssnssesss | tessessssssessessassssssnssessanssssssesas
by governments) 4. Totals....ooiiseniineinins | e 5,941,466 [....oooooririniriniinns 5,849,922 | ..o 6,116,176 | ..ooovvivririiici 5,200,000
5. United States......cocovverrurnrns | corereermeereireieiens 1,858,626 1,859,041 | .o 1,948,304 1,855,000
States, Territories and Possessions 6. Canada....... 4,345,700 |.... 4,349,185 |... ..3,933,287 |... ..4,343,712
(Direct and guaranteed) 7. OtEr COUNMETES. .oveurvresiriees [ rrerresrmesssssesseranssnssnesssssnsenses | sesessssssessanssssssssesssssesssessessens | ssessessonssessessenssessessessnssnssesss | fessesssssssssessassssssassessanssssssesas
8. Totals 6,204,326 | ..o 6,208,226 | ....oociriniiniins 5,881,591 | .o 6,198,712
Political Subdivisions of States, 9. United States.. 11,784,612 ... 12,419,956 | ... 11,741,038 |... ....12,040,000

Territories and Possessions 10. Canada

(Direct and guaranteed) 11, Other COUNIES........cviiiiiers [ eiiiiieiieiisieietisieiisisiesissiesins | eeressesissssssssesssssssesssssssssessess | snsessssssssssessssesssssessssasssssessnss | sesessssosssssessnsasssssessssessassesnes
12. Totals..... . 11,784,612 | ... 12,419,956 | ... 11,741,038 | ... ...12,040,000
Special Revenue and Special Assessment 13. United States.........ccoevvvceeees | evereereeeene 54,983,830 56,553,456 55,271,928 | ...oovovveeirien 54,990,000

Obligations and all Non-guaranteed Obligations 14.

Canada

of Agencies and Authorities of Governments 15. Other Countries...................
and their Political Subdivisions 16. Totals......cocoreriiiriininiins
17. United States
Public Utilities 18. Canada
(Unaffiliated) 19, Other COUNIES......vucviiiiiies [ eeriiieiieiisieseiisiisisiesisssssenens | eeressesissssssssesssssssessesssssssessens | sosessesssssssessssesssssessssssssssessnss | sesessesssssssessssasssssessssassassasnes
20. Totals
Industrial and Miscellaneous and 21. United States.......cocoveveenees [ cevrrnierieieiinennes 1,407,948 | ..o 1,572,062 | ..covvereririeens 1,450,036 |...ccovvnveririreireennes 1,385,951
Credit Tenant Loans 22, Canada........ccovvvevereieerereens e 300,000 |.ovoreriiieieieinn 352,816 | .ovvvereeeerieins 300,000 | .ovevererereiriieiina 300,000
(Unaffiliated) 23, OthEr COUNMIES. ...rvviiveieries | errerieiiessiesssessessssesessessssesins | sessssessessssesssssessssessessessssessns | essessessessssessnssesassessssnsessesans | ossessessesossesssssssessassnssnsassesans
24. Totals
Parent, Subsidiaries and Affiliates 25. Totals
26. Total Bonds... ...80,622,182 |.... 82,956,438 |... 80,760,769

PREFERRED STOCKS 27. United States
Public Utilities 28. Canada
(Unaffiliated) 29. Other Countries..
30. Totals...oooveiiisieiics
31 United States
Banks, Trust and Insurance Companies 32. Canada
(Unaffiliated) 33, Other COUNMIES. ...vuevieeriiiies | eorrereiresisiesssisessssesssssessssessns | onsesessessssesssssssassessssnsessnsens | sassesessansessnsessossessnsesassesansans
34. Totals
35. United States
Industrial and Miscellaneous 3B, CANAAA......ceeeeeeeereirecireinees [ et | ettt | nebee ettt ettt
(Unaffiliated) 37. Other Countries......c.ccccovenas
38. Totals....oooirrerereinisinci
Parent, Subsidiaries and Affiliates 39. Totals...oooierrreseinrsrinri
40. Total Preferred Stocks

COMMON STOCKS

Public Utilities

(Unaffiliated)

. United States

Banks, Trust and Insurance Companies

(Unaffiliated)

Industrial and Miscellaneous

(Unaffiliated)
Parent, Subsidiaries and Affiliates 53, TOMAIS.....ceiveviieeriieiieiiiieeiens | creieieieieteressseesssssresessesesssens | oesesessssessssssesessesesessssessssnsases | seresessssessssssesessesessssssassssesenas
54. Total Common Stocks.......|....c.cccccoevvvererrnrnrnnns 81,543 | .oovovvvvveverevrn 81,543 | .vvvveeirereeen 81,541
55. Total StOCKS...curermrerressrrese | coerrrinieniineriinneniennes 81,543 |, 81,543 |, 81,541
56. Total Bonds and Stocks.... | .........c..cccoouuen. 80,703,725 | ..o 83,037,981 | .o 80,842,310
Bonds and Stocks
1. Book/adjusted carrying value of bonds and stocks, prior year..............cc..... 216,771,482 7. Amortization of Premitum...........ccccovvveeriinnenise s 561,952
2. Cost of bonds and stocks acquired, Column 7, Part 3.............ccoeevrverirrennns 20,664,977 8. Foreign exchange adjustment:
3. ACCIUAl Of dISCOUNL........vveieecice ettt 56,494 8.1 Column 15, Part1......cccccevvvnnne 128,790
4. Increase (decrease) by adjustment: 8.2 Column 19, Part 2, Section 1.......
4.1 Columns12-14,Part1......cccccvvvvvvvreriririnnn 8.3 Column 16, Part 2, Section 2.......
4.2 Columns 15-17, Part 2, Section 1................. 8.4 Column 15, Part4.........cccccevee. 128,790
4.3 Column 15, Part 2, Section 2......... 9. Book/adjusted carrying value at end of current period 80,703,722
4.4 Columns 11-13,Partd.......cc.ccevevvvverererne 0 10. Total valuation allowance....
5. Total gain (loss), Column 19, Part 4............ccvevrrenineneesseesesseeis 4,571,527 11. Subtotal (Lines 9 plus 10).... 80,703,722
6. Deduct consideration for bonds and stocks disposed of, Column 7, Part 4..... 160,927,596 12. Total nonadmitted amounts............c.ccccveveverenens
13. Statement value of bonds and stocks, current year.. 80,703,722
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poni sement o v ear 205 v AMEX ASSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior. XXX e XKX i | s 75 | 75 |12 | 12 | 0 | 0 e | 0 | XXX.......
2. 1996.....cc.. | oo 312,735 221,837 | ...... 181,163 | .......54,388 | ........4,598 | ... 3574 | i 475 | 12 ] 282 | 128,261 XXX.......
3. 210,820 | ........... 90,223 | ......... 120,598 | ........ 84,289 | ....... 53,382 | .....c..4,380 | .eeei3,760 | oo 590 32,041 | ...... XXX.......
4, 228,642 ..102,960 125,682 | ...... 104,887 | ........ 65,987 1,087 ..39,814 | ...... XXX.......
5. 251,109 | ........ 118,517 | ..oeee. 132,592 | ...... 111,028 | ........ 74718 | oo 4,730 | .. 4,264 | 1,335 37,385 | ...... XXX.......
6. 272,150 | ......... 136,292 | ......... 135,859 | ...... 126,700 | ........ 95,574 | ........4,263 | .........3,926 | ......... 1,915 | 1,017 | 293 | 32,361 | ...... XXX......
7. 330,459 | ......... 168,417 | ......... 162,042 | ...... 179,722 | ...... 126,680 | .........5924 | ......5257 | ......... 2,680 | .o 985 | 276 | 55,403 | ...... XXX.......
8. 430,172 | ......... 236,662 | ......... 193,510 | ...... 200,295 | ...... 158,190 | .........6,015 | .........5,622 | .......... 3,706 | .........2,093 | .........3d45 | ... 44111 | ... XXX.......
9. 550,508 | ......... 330,436 | ......... 220,072 | ...... 246,530 | ...... 204,125 | .........5,783 | .......5469 | ....... 5452 | ........3,868 | .......425 | ......... 44,303 | ...... XXX.......
10. 2004.........| cooeeene 671,526 | ......... 426,754 | ......... 244773 | ...... 273,400 | ...... 228,369 | .......3,371 | ....3,215 | ... 8216 | ..........6,256 | .............365 | ........... 47,148 | ...... XXX.......
11, 2005, e | v 766,849 | ........ 636,446 | ......... 130,404 | ...... 231472 | ...... 221,640 | ........1,060 | ........942 | ... 8174 | i 7120 | oo, 8 |, 11,004 | ...... XXX.......
12. Totals....... | coeeenee 0.0, S 0., S XXX ..1,739,561 | ..1,283,128 | ......44,401 | .......39,939 | ........ 33,630 | ......22,694 | .......... 2,934 | ... 471,832 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Qutstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1 PO |15 |15 [ [ | eerrennsisniees | e | cresseessiesses | sersseennssnessnnes | snnesesssssnesns | seessesemnssnnssans | sevenssenesessinnes | seeessssnessnnseend0 | cevens XXX.......
2. 1996..... [ oo | e | e [ e | eessessnessessns | sessesssenssessnns | sressesssessienses | seessesssensessens | srsiessiessssnsenns | svsssissssensessns | seessesssnsssssens | soessssssssnensens0 | eenes XXX.......
30 1997 |87 | et BT | e e | e [ ceeiesinsinsiens | cresiensissienins | eeseensessssies | seissinsssnninnes | snsinnssensesens | seesssennessssenes | sonssesenssnensns0 | eeees XXX.......
4, 1998..... ] o138 138 |99 |99 | 100|100 | e 73 |73 e T 1T i | e |, XXX.......
5. 1999|180 [ i 180 | 00330 [ iiiii330 {86 |66 | 16T | 16T |1 1A 0 | XXX.......
6. 2000..... | cererrerrnn366 | i 366 | o562 [ 562 | 169 | 169 [ 245 | 245 |9 |89 | | 0 [ XXX.......
7. 2001....| ... 7,974 | AT974 | 2,037 2,037 | e 817 | BT | 132 132 | 197 | 197 e 0 [ XXX.......
8. 2002...|.........4,807 |........4,807 |.......2,893 |.........2,893 | ... 1,146 |..cc... 1,146 | oo 762 | i 762 | 348 [ 348 | | e 0 [ XXX.......
9. 2003.....|........12,306 |........12,306 |........9177 |.cccc..l 9177 | .00 2,666 |..........2,666 | ..o 1,718 {1,718 | 11,035 | 1,035 | | cvereiieinennl0 [ XXX.......
10. 2004.....|.......28,328 |........28,328 |........36,708 |........36,708 |......... 4,750 |........ 4,750 |..cc.....d,722 | .cc00e0oh722 | 002,927 | 0iie02,927 | | cvverireeiieniennnl0 [ XXX.......
11. 2005.....|.......76,615 |......76,615 | .....109,275 | ......109,275 |.........7,470 |........7,470 |.......10,770 |.......10,770 | ... 10,171 | ... 10,471 | | cevrrnneinnennn0 [ XXX.oves
12. Totals...|....141,214 |....141,214 |.....161,081 |....161,081 |.......16,984 |......16,984 |.......18,581 |..... 18,581 | ... 14,752 | ... 14,752 | .cccoccoee0 | 0 [ XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|...... XXX
2. 199. | ........ 186,236
301997 | e 89,745
4. 1998. | ......... 110,660
5. 1999. | ......... 117,844 | ........... 80,458
6. 2000. | ......... 134,269 | ......... 101,908
7. 2001, | .......... 209,282 | .......... 153,880
8. 2002. | ... 219,972 | ......... 175,860
9. 2003. | ... 284,666 | ......... 240,363
10. 2004. | ......... 362,421 | ......... 315,273
11, 2005. | ......... 455,007 | ........ 444,003
12. Totals| ........ ., SO XXX.oeienes

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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poni sement o v ear 205 v AMEX ASSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were Two
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 Year
1. Prior.... [ 218,598 |........ 219,537 |........ 219,091 |........ 219,439 |........ 219,570 |........ 219,763 |........ 219,698 |........ 219,787 |........ 219,788 |........ 219,788 | ..o [, 1
2. 199%.... |........ 142,141 |........ 140,726 |........ 128,893 |........ 128,077 |........ 127,583 |........ 127,795 |........ 127,803 |........ 127,797 |........ 127,799 |........ 127,799 | .o ((0) 0 1
3. 1997.... | ). 0. G 39,191 |.......... 42492 |......... 33,550 |....c..... 32,187 |.......... 31,397 |.......... 31,540 |.......... 31,529 |.......... 31,528 |.......... 31,528 | .o [0 O 1)
4. 1998... |....... ). 9, G I )%, 0. GO IR 51,498 |.......... 52,333 | ... 40,879 |.......... 39,929 |.......... 39,456 |.......... 39,265 |.......... 39,266 |.......... 39,266 |....ccccvvrernnnd [0 2
5. 1999.... ... ) .0, G I )., G XXX oo [ e 46,161 |.......... 49,872 |.......... 36,307 |.......... 37,191 ... 36,819 |......... 36,771 |.......... 36,777 | oo (-7 (42)
6. 2000.... |... XXX oo | o XXX | e Do o . DOo N D 45240 |.......... 43460 |.......... 32473 |......... 31,841 |.......... 31472 | 31463 | oo )N —— (378)
7. 2001.... |.oee. ) .0, S )., G XXX oo | o XXX oo [ e D 0.0 S I 60,422 |.......... 68,102 |.......... 55,636 |.......... 54,130 |.......... 53,708 |............. (422) |.......... (1,927)
8. 2002.... |.. XXX oo | o XXX | e Do o S . D60 . XXX | e XXK | e 57,012 |......... 55,258 | ......... 43388 |.......... 42,498 | ..oooooo... (890) | ........ (12,760)
9. 2003... |....... ). 9, G )0, 9, G I 9,9, G B 9,90, G B 9,90, G B ). 9, G I )%, 0. G 52,011 |.......... 54,175 |.......... 42,719 |........ (11,455) |.......... (9,292)
10. 2004.... |........ h .0, G O XXX oo [ o XXX oo [ e XXX [ e XXX oo [ v D .0 S O ) .0 G O XXX oo [ s 53,503 |.......... 45,188 |.......... (8,315) |........ XXX.......
11. 2005.... |........ .9, S .9, S R D09, S D09, S D09, S D09, N 0.9, S R .9, S D09, S P 9,949 |........ D09, S XXX
12. Totals...... | ........ (21,085)] ........ (24,397)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 Payment Payment
1. Prior..... ... 000.....c. | verrerennn. 1,518 |.......... 76,257 |........ 106,183 |........ 135,467 |........ 150,999 |........ 164,076 |........ 174,348 |........ 219,788 |........ 219,788 |........ ) 0.9 G R XXX..o..
2. 199.... | 5,327 | .. 7461 |...... 43,080 |.......... 43,614 |.......... 72,722 |.......... 88,914 |....... 101,588 |........ 114,218 |........ 127,799 |........ 127,799 |........ ). 9, G I XXX.ooeee
3. 1997.... | )., SR I 19,512 |..onee. 29,713 |.......... 31,212 | . 31,367 | ... 31,324 |.......... 31,530 |.......... 31,529 |......... 31,528 |.......... 31,528 |........ D 0.9 G R XXX.......
4. 1998... |...... ) .0 G )..% S O 27,081 |.......... 37,889 |.......... 38,703 |.......... 39,455 |......... 39,387 |.......... 39,265 |.......... 39,266 |.......... 39,266 |........ D .0 G IO XXX.......
5. 1999.... [ ) .9, G O )., G IO D.9,9 G IO 19,491 |.......... 33,505 |.......... 34,682 | ... 35,165 |.......... 36,747 |.......... 36,771 |.......... 36,777 |........ ) .9 G R XXX.......
6. 2000.... |........ ). 9, G I ). 9, G I 9,9, G B D,9. . G B 19,326 |.......... 29,907 |.......... 30,948 |.......... 31,275 | 31,399 |.......... 31,463 |........ )., 9, G I XXX.ooeee
7. 2001.... [coenee ) .9 G IO ) .0, GO IO ) 9.9, SO XXX ovoovon [ o ) 9,9 GO R 28,105 |.......... 50,224 |......... 52,977 |.......... 53,683 |......... 53,708 |........ ) 0.9 G R XXX.vooe
8. 2002... |..... ) .0, G O XXX oo [ v XXX oo [ e XXX oo [ o XXX oo [ v ) .0 S 22,776 |.......... 40,508 |.......... 42,025 |.......... 42,498 |....... D .0 G IO XXX.......
9. 2003... [..c.... ) .9 G O )., G IO XXX oo [ o XXX oo [ o XXX [ v D 0.9 G U )., SR I 26,927 |.......... 4,777 | 42,719 |........ ) .9 G R XXX.......
10. 2004.... |........ h .0, G O ) .9, G O XXX oo [ o XXX oo [ o D0,0 G DO D 0.0 G O ) .0 G O ) .. S I 29,190 |.......... 45,188 |........ XXXeoooewe [ e XXX.......
11. 2005.... |........ .0 S .0 S ., S XXX oo [ e XXX ovovree [ e .0 S XXX oo | v .0 S )., S [ 9,949 |....... .0 S XXX
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
1. Priof e 1,317 | 668 |............ 141,815 |............ 113,106 |..oovvrneene 84,074 |......... 68,697 |...cccooen.... 55,610 |..ccovreeee. ZES7c 1 I R DR
2. 1996........ | e 844 | ..o 611 | 85,000 |...ccoueee 83,831 | .o 54,810 |..coovereernne 38,868 |..ccovevune. 26,210 |.overnnee 13,579 | oot | e
3 1997 | 9,9,% TN R 17,79 |.............. 1,774 | 2,190 [ 406 | .o A L [(0) PSSO IOSRUTRR
4, 1998....... | e ) 0.0 T IR ) 0.9 G IR 21,318 | 13,964 |.cooovvrrnnne 1,889 | 325 | 15 | (0 (01 RN
5. 1999...... | )90 RN I )90, N U )%, G IS 22,890 |...cccoenne. 15,867 |.oovvevereene 1,317 | 348 | T2 | [(0) ) S
6. 2000........ |cooeree ) 0.0 T IS XXX oo | e )., 0 S R )., 9 SO IR 23,181 | .. 13,074 ... 1,289 | 541 | £ T
7. 2001 | ) 0.0 G IR ) 0.0 N I ) .9 N XXX oo | v D00 S IR 18,565 |...oevene 13,555 | ocoreereennne 1,199 | 409 | .o
8. 2002...... | e ) 0.0 I IS ) 0.9 TN IO ) 9.9 G DO D0, O IR ). 9 O IR D.0.9 G IR 19,621 | .o 12,567 |.ovoerirrennne 1,363 |
9. 2003........ |ceeree ) 0.0 T IR ) 0.0 T I ) 0.9 N D XXX o | e D0.0 G IR ). 0 T I ) 0.0 T I 19,183 | 11,673 |
10. 2004....... |coeonen. ) 0.9 R IR ) 0.9 I IO ) 9.9 N IO ) 9,9 N P ). 0.9 SR IR ).0.9 RN IS ) 0.9 G IS ) 0.9 G I 18,046 |..oovvevvereririeinne
11. 2005........ |, XXX eeees | e XXX eeees | e ) .0 S XXX oo | e XXX coerene | e XXX erees | e .0 S I ) .0 S .S S [,
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Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. (YES or NO) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.........cccooovevreereen AL | YES..ooo e 4,518,465 |.............. 4,446,853 [N/ A oo | e 1,262,511 |....... 1,106,909 |.......... 990,844
2. Alaska.......cccoeeeererreeeee AK L YES. oo [ 709,505 |.coevereenan. 716,758 [N/ A oo | e 51,946 | ... 38,657 |.coveene. 56,050
3. ANZONA.....ooeeererereen AZ YES oo [ 31,427,771 | ... 30,774,423 15,386,836 |..... 19,551,901 |..... 12,786,191
4. Arkansas... AR | ... YES....... 12,805,262 | ...ovueen 2,771,241 S O 1,549,864 |....... 1,095,630 |....... 1,207,249
5. California.. LCA|.. YES....... v 210,210,305 ..203,669,280 : 97,142,818 |...121,461,397 |..... 75,299,444
6. Colorado... .CO|...... YES....... e 18,278,360 ....17,916,998 SO PO 8,789,990 |....... 9,605,374 |....... 7,526,321
7. Connecticut..........cccuene...n CT|...... YES .o e 14,850,033 |............. 14,791,368 [N/ Ao | e 7,329,250 |....... 6,786,157 |....... 5,767,680
8. Delaware.........cccccoooerurnne.. DE|...... YES. oo [ 2,806,544 |............... 2,725,781 [N/ Ao | e 1,312,016 |....... 1,648,035 |....... 1,236,612
9. District of Columbia.. DC|...... YES....... ..2,403510 |.oovreene 2,384,583 WU U 376,625 |........ 338,610 |.......... 166,092
10. Florida... FLI|..... YES....... ..60,106,122 ....58,815,685 31,212,440 | ..... 29,791,984 | ..... 25,617,289
11.  Georgia. LGA ... YES....... . ..24,901,927 . 10,923,251 |..... 11,643,264
12, Hawaii.....ccovrereerreireiiseireinns HI...... YES..cooo [ 2,838,077 |.oveeereenn2,707,591 N/ Aciiiies | e 757,800 |....... 1,748,588
13, Idaho.....cccoovvvvverervrirerennndD [ YES. .o [ 1,366,154 | ... 1,296,436 [N/ A oo [ orireinns 386,281 |.......... 572,556
14, iN0iS.......cvvererereerrerseene L [ YES....... ..20,797,707 7,061,140 |.......7,738,730
15, Indiana......ccccooeeevevvnrereeeeen N [ YES....... ....7,756,205 ...3,021,708 |.......3,777,902
16, 1OWa..eerereeerereneen A YES....... . ....2,622,504 . . 1,051,667 |.......1,507,449
17, Kansas........ooecvevereennnen KS [ YES. .o [ 2,536,358 | ..o 2,487,449 N/ Ao | e 737,3% |....... 1,287,981
18, Kentucky.......cooovvvrererenne. KY |...... YES..ooo [ 1,558,698 |........c0..... 1,565,807 [N/ A.ooeorcvecrenns | onrerrens 165,445 |...... 1,289,247
19. Louisiana.. LA ... YES .o [ 2,913,965 | ... ..2,943,720 ..696,278 |. 622,399 |...
20. Maine.... ME|...... YES..ooo [ eorieeeeenen 524,640 | oo 521,751 ...68,404 |. ...38,622 |...
21. Maryland....... .MDI...... YES....... . .18,191,023 |..... 17,739,144 . 7,288,774 |.......8,655,421 |...
22. Massachusetts.................... MA]|...... YES..ooo [ 9,256,577 |.cvvverenn 9,299,370 |N/A...cooeeveens | - 1,830,083 | ....... 1,557,605
23, Michigan........cccooeveevrreerrnnnns Mi...... YES..ooo [ 34,897,197 |............. 34,266,715 [N/ A....ccovevvens |.....19,936,103 |..... 20,500,856
24. Minnesota..........ccoeeveeeee MN | ... YES....... ..16,081,439 |..... ...16,179,293 [N/A................ | .......8,700,149 |..... 12,244,365
25.  MisSiSSippi......c..coerevrerrennecMS | YES....... ...1,758,969 |..... .1,751,062 1,138,722
26. Missouri.... .MO|...... YES....... 6,730,132 |..... ..6,530,198 3,305,111 ..
27. Montana........ccoceeeeeeveeeeen. MT | oo YES..ooo [ 589,080 |..vveeveerren. 587,089 [N/ Ao | errn 130,431 | 28,955
28. Nebraska..........ccccoeereenen. NE | ..o YES..ooo [ 2,080,640 |...ccovvenns 2,026,972 IN/A..ccovcerens | eernn.856,001 | ... 733,019
29. Nevada......... LNV YES....... .12,228,102 ...11,975,121 7,671,128 |...
30. New Hampshire NH ... YES....... ..1,379,534 | 1,392,242 ...88,264 | ...
31.  New Jersey....... SN YES....... ..18,393,831 ....17,985,185 : vn,949,627 ...
32.  New Mexico.......cccrvurerene.. NM|...... YES..ooo [ 2,333,822 |..occovrenn 2,289,242 N/ Ao | e 788,905 |.......... 915,800 |.......... 420,208
33, New YOrK....ooooooueerercrnnen. NY |...... YES .o [ 62,996,111 |............. 63,600,412 24,081,950 |..... 22,227,161 |..... 21,376,331
34. North Carolina.. NC|...... YES....... ...8,010,642 |..... ..7,889,202 ....2,260,949 | ....... 2,334,908 |....... 1,900,716
35. North Dakota.....................ND | ...... YES....... 321,654 | .o 322,449 7,108 |. ...382 ...
36.  Ohi0....coeeeveerrereereererenee . OH | YES....... . 13,962,732 |..... 13,824,433 . ,148,001 |.......5,353,152
37. Oklahoma.........ccccoevrreeree . OK | .o YES oo [ 2,794,865 |............... 2,729,404 [N/ Ao | e 738,328 |........ 761,346 |....... 1,172,470
38. Oregon.......ccecooeeeeeeeneen. OR | YES .o e 16,297,611 |............. 15,811,204 |IN/A....cccoceeeonr | ... 7,612,835 | ... 11,701,691 |....... 9,260,312
39. Pennsylvania...........cc.c........PA | ...... YES....... .18,541,126 |..... ...18,626,323 [N/A................ | .......7,586,075 | ....... 9,519,071 |....... 9,213,236
40. Rhode Island..........ccccccce.....RI | ..o YES. oo [ 1,163,741 |..... 1,175,334 ..92,451 |...
41. South Carolina.. .SC..... YES....... . ....5,633,638 |..... ..5,522,357 . 1,751,444 L
42.  South Dakota...................... SD ... YES oo [ 1,615,592 |....ccooucee. 1,640,660 [N/A ..o | e 120,088 |.......... 173,484
43, Tennesset.......cccooevereereeee IN [l YES i [, 7,240,201 | ..o 7,117,999 [N/ A | e 2,368,991 |....... 2,869,885 |....... 2,432,907
44, Texas........ ..26,409,651 ....26,379,019 ..9,763,268 |....... 7,147,391
45, Utah...... 5,611,661 5,499,421 .2,720,667 |....... 1,526,433
46, Vermont........cccooeeeeeeenee VT [l YES i | 454,772 452,719 34,013 | 36,117
47. Virginia 15,913,429 |............. 15,260,657 [N/A....cccvevvevns | ....5,140,171 | ... 5,687,213 |....... 3,553,301
48.  Washington..........cccoeeee WA | LLYES i | 39,391,322 |............. 37,304,956 [N/A................ |....17,483,796 |..... 24,670,114 | ..... 21,402,176
49.  West Virginia . s 514,541 | .o 516,945 IN/A. .o | ... 48,238 | ... 4,566,118 |....... 4,582,653
50. Wisconsin. 4,845,817 ..4,840,252 ..2,855,883 |....... 2,036,908
51, Wyoming......cocoeeveeeeveeece WY |l YES i 307,475 | 310,138
52.  American Samoa.........cccceee. AS | e NO Lo | e | e
53, GuaM....coevercervereereerieeeeedGU [ lNO 000000 94,392 | 93,997
54. 477,223
55. US Virgin Islands............... VI | ..c..NOvooovoe | o 151,006 | e, 150,621
56. ..1,569,176
57. Aggregate Other Alien.......OT | ... XXX....... | ceooeeereee0ene 323,675 | oo 332,205
58. Totals......ccocoeeeeveveivrieceeriees | (@)eeieeen52 | . 774,379,200 | ... 759,801,761 | ..coocvrerrcrne 0 |...329,080,967
DETAILS OF WRITE-INS
5701, OT oo | evee XXX [ ervereerereeeeni 323,675 | 332,205 [N/ Aveeeee | e 379,735
5702. ..
5703. ..
5798. Summary of remaining write-
ins for Line 57 from overflow
page | DO S I L0 0 0 VT I (0 I (O [0 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | D0, SR IO 7 o1 £: T I .1v.11: ) N || 379735 | oo 379,735 | oo [\ . 0

Explanation of Basis of Allocation of Premiums by States, etc.

(a) Insert the number of yes responses except for Canada and Other Alien.
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Annual Statement for the year 2005 of the AMEX ASSU RANCE COMPANY
SCHEDULE T - PART 2

INTERSTATE COMPACT PRODUCTS - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only

1 2 3 4 5 6
Life Annuities Disability Income | Long-Term Care
(Group and (Group and (Group and (Group and Deposit-Type
States, Etc. Individual) Individual) Individual) Individual) Contracts Totals
1o AlADAMAL .. AL | oo [ e | e e [ e | s 0
2. AIBSKA. e AK e | e [ e | reeneisinsssseneieeees [ eneensinensinsssssseese | e 0
3e ANIZONA. ettt AZ | o | rerereeenneeees | e [ s | s | e 0
4. ATKANSAS.....ceucieicicireei et e AR | eenrneneinnenenees [ s | e e [ e | e 0
5. CalifOrnia. ... CA| e | e e [ e | e | e 0
6. CO0l0rado.. ... CO [ e | cereerreineneneensseseees [ ereeenneeesseeeseeses | seeeeesenseseseeneessees | eereensiinessnsesessssesnes | reeeesseeseeseee e 0
7. CONNECHCUL. ...ttt CT | e [ e | e e [ e | e 0
8. DElAWAIE. ...t DE | oo [ orrreneieneisinenens | e e [ e | s 0
9. District of COIUMDIA.......cccurrerieereieiereire e DC [ i | e e [ s | e | s 0
10.
11.
12.
13.
14.
15.
16.
17.
18, KENMUCKY ...ttt s
19.  Louisiana.
20, MaINE.....coeccc e
21, MarYIAN......oiiiieieee e
22, MaSSACNUSELES.........ceueeeicreiec s MA s | e [ e | e e | e, 0
23.  Michigan
24.  Minnesota
25, MiISSISSIDPI...vvvvereecereiserissesssssssssssssssess st ssesssssses e ssesses s ssenae MS | ooeeereinensieens [ v | e | s [ e | e 0
26, MISSOU....ooueeeiriiecisiee ittt MO [ oo [ e | e e | s | s 0
27, MONMANE. ... MT|....mm s [ e [ e | e 0
28 INEDIASKA. ..o NE[... N G' NE .................................................................................................................... 0
29, NEVAUA.......ccrcreirree s N AV [ rre eSO berrry (N ors W roetierrrroveovy [FSRSURTORNURPURPOURPURPORPOTRY IPURTORPTURPURPORPORPORPOTIT IPUTPORPRTRORORRPORTIY EEOTPORPOTRROPR 0
30, New Hampshire........cccoceeieiceieeeecee e NH | oo [ [ e L e [ e | v 0
31, NEW JBISEY...oieicicieeisiees sttt sttt esss s nsnes N | e [ [ e e s | e, 0
32, NEW MEXICO......ucvuirriiiererieiieierreeesi et NM o | e Lo [ e e | e 0
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44,
45,
46. Vermont... .
A7, VIFGINIA...eeieeeerieieeee ettt
48, WashinGlON........ccoruriinereeeieese ettt WA e | e [ o | reresenseesnnensinees [ e | e 0
49, WeSt VIFgiNia.......covueveirciieieie et WV e [ e | e [ eeveesnissesssessesesenns [ e enes | cvessssessesessssessenns 0
50.  Wisconsin.... .
51, WYOMING...oitiiiiiieiiieisie et
52, AMENICAN SAMOA. ......cuieiererreereeeereireesneeseeseesessesessssessessssssessessn AS | e [ | s e [ s | e 0
B3, GUAM. ..ttt ettt GU | e [ Lo [ e | e | e 0
54, PUEHO RICO.....ceiieeciciteicc ettt PR e | e [ e | s [ e | e 0
55, US ViIrgin ISIands.........cccceveuriersieiriireeisiesseescssisese s ssenes VIH o [ e Lo [ e [ e | e 0
BB.  CANAUA.......eoieeieeieieneineine sttt CN e | e e [ e | e | e 0
57.  Aggregate Other AlIEN........ccccovviviieiiveiieeeerse e OT | eoerveeereerresesneies | e [ e | e | e | e 0
B8, TOHAIS......cereeeceeiieci ettt s | feeeteniesb et (O [ (1 [T (V) [ (V) [ (O [T 0
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Annual Statement for the year 2005 of the AM EX ASS U RAN C E CO M PANY

SCHEDULE Y — INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Ameriprise Financial Inc.

(13-3180631)

Company
(41-6009975)

Ameriprise Certificate

Ameriprise Financial
Services, Inc.
(41-0973005)

America

(41-1

n Enterprise

Investment Services,

Inc.
667086)

ID S Life Insurance Com pany
(41-0823832)
65005 - MN

RiverSource
Investments, LLC
(41-1533211)

Ameriprise Trust
C om pany
(41-6219335)

IDS Property C asualty
Insurance Company
(39-1173498)
29068 - W I

I

- (36-2760101)
27928 - IL

AMEX Assurance Company

Ameriprise Auto & Home

— Insurance Agency Inc.
(82-0541142)

American Enterprise Life
Insurance Company
(94-2786905)
94234 -IN

| Am erican Enterprise
REO 1,LLC

(41-0219159)

IDS Life Insurance Company
of New York
(41-0987741)

80594 - NY

American Partners Life
Insurance Company
(03-0281692)
93653 - AZ

American Centurion Life
Assurance Company
(13-2638828)
77798 - NY

IDS REO 1, LLC
(01-0620238)

IDS REO 2, LLC
(41-2081571)

RiverSource Tax
Advantaged
Investments, Inc.
(13-6178563)

Securities America
Financial Corporation
(47- 0691275)

Threadneedle Asset
Management

Holdings Ltd.

1

Securities

— America, Inc.
(11-2551174)
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