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�
Limited Review Report 

�

To The Members Of Boards Of Directors Of  
Oriental Weavers Company for Carpet (S.A.E)�

�

We have reviewed the consolidated financial statement of Oriental Weavers Company for Carpets (An 
Egyptian Joint Stock Company), represented in consolidated statement of financial position as at March 
31, 2007 and the related consolidated statements of Income, Cash flows and changes in equity for the 
three months then ended. These consolidated financial statements are the responsibility of the 
company’s management .Our responsibility is to issue a report on these consolidated financial 
statements based on our review. We did not review the financial statements of Oriental Weavers 
Company-United States of America and China (owned subsidiary).These statements reflect total assets 
and revenues constituting 10.74% and 21.45% respectively of the related consolidated totals. Those 
statements were reviewed by another auditor. 

�
We conducted our review in accordance with Egyptian Standard on Auditing applicable to review 
engagements. This standard requires that we plan and perform the review to obtain moderate assurance 
as to whether the consolidated financial statements are free of material misstatement. 
 A review is limited primarily to inquiries of company personnel and analytical procedures applied to 
financial data and thus it is less in scope than an audit which is performed in accordance with Egyptian 
Standards on Auditing for the purpose of expressing an opinion on the consolidated financial statements 
and, accordingly, we do not express an audit opinion.�
�
Based on our limited review of the consolidated financial statement of Oriental Weavers Company for 
the financial period ended March 31,2007 , Nothing has come to our attention that causes us to believe 
that the accompanying consolidated financial statement are not presented fairly, in all material respects, 
in accordance with Egyptian Accounting Standards.�

 
�

Cairo: May 16, 2007�
 

Hassan Mahmoud EL Hashash ����Wahid Abdel Ghaffar��
������

Hassan Mahmoud EL Hashash & Co.����B.T.Wahid Abdel Ghaffar&Co.��

Public Accountants����Chartered Accountants & Consultants��
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Oriental Weavers Company for Carpets�
( An Egyptian Joint Stock Company )�

�

Notes to the Consolidated Financial Statements 
For the Company and Its Subsidiaries 

For the Financial Period Ended March 31, 2007 
�

1- BACK GROUND INFORMATION 
�

-  Oriental Weavers Company for Carpets was established in November 16, 1981 as a 
Limited Liability Company according to Law No. 43 of 1974 which was replaced by 
Law No.32 of 1977. On November 2, 1991 the Legal status of the company was 
changed to be an Egyptian Joint Stock Company (S.A.E) under Law No. 230 of 
1989 and Law No. 95 of 1992.  

-     Company’s objective�
 Producing, selling and exporting ready – made carpets and importing related 
production supplies, equipment, machinery, or materials.�

�

2- BASIS OF PREPARATION OF FINANCIAL STATEMENTS�
�

- The financial statements have been prepared in accordance with Egyptian                
Accounting Standards and in the light of Egyptian laws and regulations. 

-  The preparation of financial statements requires to make limited accounting estimates 
in addition to that the management makes another accounting estimates about 
choosing and implementing the company's accounting policies. The note no. (4) 
from the notes of the financial statements indicates the items and the elements that 
have significant accounting estimates.  

�

3- SCOPE OF CONSOLIDATED FINANCIAL STATEMENTS�
�

Consolidated Financial Statements include companies in which Oriental Weavers 
Company for Carpets participates at a percentage greater than 50% of their capitals and 
has control thereon. 
Subsidiaries included in the consolidated financial statements are as follows :- 

�

Nature of  relation 
Percentage of 

participation % Subsidiary name 
�2007��

Subsidiary Company�100.00 Oriental Weavers Co. U.S.A�

Subsidiary Company�99.014�Oriental Weavers International  Co. 
Subsidiary Company�99.00 Oriental Weavers Company Fibers Co. 
Subsidiary Company�53.078�MAC Mills�
Subsidiary Company�79.597�Egyptian Fibers Co.(EFCO) 
Subsidiary Company�98.497�Oriental Weavers Co.- China 
Subsidiary Company (Indirect)�52.016 New Mac (a subsidiary of MAC Mills) 
Subsidiary Company (Indirect)�57.57�Modern EFCO (a subsidiary of Egyptian Fibers Co.{EFCO}) 

 
 

According to the extra ordinary assembly meeting decision held at February 5, 2007 
The Carpet Technology Center (Mergee Company) merged in the Oriental Weavers 
International (Merger Company) and it has approved to merge according to the 
company’s book balances as of June 30, 2006. 
 

 



��

 
4 – SIGNIFICANT ACCOUNTING POLICIES �

     �
4-1 Basis of consolidation 

�
- Consolidated financial statements were prepared by combining similar items 

of assets, liabilities, equity, revenues and expenses stated in the financial 
statements of holding company and its subsidiaries. 

- The carrying amount of the holding company's investment in each subsidiary 
and the holding company's portion in the equity of each subsidiary are 
eliminated. 

- All inter-group balances and transactions, and any material unrealized gains 
arising are eliminated. 

- Minority interest in the net equity and net profits of subsidiaries controlled by 
the holding company was included in a separate item under the caption of 
liabilities in the consolidated balance sheet "minority interest" , and it was 
calculated at the equivalent of the carrying amounts of their portion of shares 
of minority in the net assets of subsidiaries. 

- The acquisition cost is distributed as follows:- 
A. The fair value of the owned assets and liabilities at the date of the 

acquisition of the investment in the scope of limitation of the percentage 
of the holding company's share at that date. 

B. The excessive acquisition cost over the holding company's share in the 
subsidiaries capital recorded as a goodwill. 

�

4-2 Foreign currency Translation  
 

The company and some of its subsidiaries maintain their books of accounts in 
Egyptian Pound. Transactions denominated in foreign currencies are recorded 
at the prevailing exchange rates at the date of the transaction. At consolidated 
balance sheet date monetary assets and liabilities denominated in foreign 
currencies at the exchange rates declared by the company's bank and its 
subsidiaries at that date. The exchange differences are recorded in the 
consolidated income statement for the year.�

�
�

4-3 Translation of Financial Statements presented in Foreign Currency�
�

Some of the subsidiaries maintain their books of accounts in foreign currency 
other than the Egyptian Pounds. Monetary assets and liabilities of these 
companies are translated into Egyptian Pound at the Foreign exchange rate at 
the date of consolidated balance sheet. Shareholders' equity items are translated 
at the foreign exchange rate ruling at consolidation date. Consolidated income 
statement items are translated at the average foreign exchange rate during the 
reporting year. The holding company's portion in accumulated differences 
arising from retranslation of foreign entities is presented as a separate item in 
shareholders' equity in the consolidated Balance sheet.  

 



��

 

4-4 Different accounting policies 
�

Some of accounting standards used for the preparation of the financial 
statement of Oriental Weavers U.S.A Inc. in accordance with Generally 
Accepted Accounting Principles were not applied in preparing the consolidated 
financial statements of Oriental Weavers for Carpets which were prepared in 
accordance with the Egyptian Accounting Standards and the Egyptian laws and 
regulations. Although the necessary adjustments to the financial statements of 
the subsidiaries were made for the unification of the implementation of 
accounting policies were not adjusted due to differences between Generally 
Accepted Accounting Principles and Egyptian Accounting Standards as 
follows:- 

Capital Lease�

Oriental Weavers Co. U.S.A implements U.S Generally Accepted Accounting 
Principles in the treatment of the capital lease transactions related some assets 
till consolidated balance sheet date. 

Pensions�

Oriental Weavers Co. U.S.A implements pension scheme in accordance with 
U.S Generally Accepted Accounting Principles. The liabilities resulting from 
this implementation are shown in consolidated balance sheet as creditors and 
other credit accounts. 

 

4-5 Fixed Assets and Depreciation 
�

Fixed assets are stated in the statement of the consolidated balance sheet at cost 
after deduction of the related accumulated depreciation and impairment losses 
and are depreciated using the straight – line method over their estimated useful 
lives for each asset as follows: 

�

5Estimated useful life (Year) Description 
25-50 Buildings & Constructions�
5 Machinery & Equipments 

5-8 Vehicles 
5 Tools & Supplies 
5 Show-room Fixture 

5-10 <Furniture & office equipment 
3-5 Computers & programs 

 
 
 
 
 
 
 
 
 
 
 



��

4-6 Projects in Progress 
�

Costs relating to purchase and construction of fixed assets are initially recorded 
in this account. When the asset is completed and becomes ready for the 
intended use, then, they are transferred to fixed assets. 

 

4-7 Investments in Affiliated Companies 
�

Investments in affiliated companies are recorded using the equity method of 
accounting according to which the investment is recorded at the initial 
acquisition cost. The investor’s equity in the investee’s profits and losses will 
be recorded in the investor’s income statement and will be reflected as an 
adjustment to the investment initial acquisition cost. Cash dividends are 
recorded as a reduction to the investment value.  
The value of the investment should reflect the investor’s equity share in the 
change to the value of the investee’s equity resulting from transactions other 
than mentioned above and which will be reflected directly in the investee’s 
equity.  

 
�

4-8 Available  for sale Investment Valuation 
�

Available for sale investments are valued at fair market value on an investment 
by investment basis with gains and losses being recognized as part of the equity 
under unrealized gains (losses) from Available for sale investments. 
 
In the event of impairment the value of the investment is reduced by the 
impairment value which is offset against the unrealized gains recorded in the 
equity with excess losses being charged to the income statement. 
 
The fair value available for sale investments which are not listed in the 
Securities Exchange Market and for which there are no possible methods for 
reliably determining its value, can be determined by cost less the value of 
impairment (if any) and recognizing the losses in the income statement. 
In case the fair value if the investment rises in a period subsequent to that of the 
impairment, the value of the increase is recognized in the income statement to 
the extent of the impairment losses which have been previously recognized with 
any differences recognized in the equity, except in the case of equity securities 
for which the losses cannot be recovered unless sold or disposed of. 

 
�

4-9 Goodwill 
 

Goodwill is represented in the increase in the acquisition cost of some shares of 
the subsidiary companies through swap of shares, and the company's interest in 
the fair value of the acquired net assets of these subsidiaries on the acquisition 
date. 
Goodwill acquired shall not be amortized. Instead of that the company shall test 
it for impairment annually or periodically if events or changes in circumstances 
indicate that it might be impaired, and in case there is impairment such 
impairment shall recognize in the income statement for the year. 
 
 



��

 
4-10 Inventory 

�

Inventory is valued at the end of the year at which is lower of cost or net 
realizable value according to the following basis: 
 

- Raw materials, Spare parts, packaging materials, are determined using the 
moving average method.�� �

- Cost of work in process is determined at industrial cost which include 
materials used in its production and direct wages in addition to its related 
direct and indirect industrial expenses up to the production stage that have 
been reached. 

- Cost of finished products at which is lower of cost or net realizable value 
includes all the direct and indirect industrial expenses. 

 
4-11 Trades & notes receivables and debtors & other debit accounts 

 

Trades & notes receivables and debtors, & other debit accounts are stated at 
nominal value less impairment loss of any amounts expected to be uncollected, 
and are classified as current assets. Amounts that are expected to be collected 
after more than one year are classified as long term assets.  

�
4-12 Provisions 

 

Provisions are recognized when the company has a legal or constructive 
obligation as a result of a past event, and it is probable that an out flow of 
economic benefits will be required to settle the obligation, and the obligation 
can be reasonably estimated, and if there is a significant effect of the monetary 
time value, the provisions are determined after deduction of future cash flow 
that are related to the obligation of payment by using the relevant deduction rate 
to take this effect into consideration. Provisions are reviewed at the balance 
sheet date and amended when necessary to reflect the best current estimate. 

�
4-13 Borrowing Cost 

 

Borrowing cost is charged as expense to the consolidated income statement for 
the period when incurred by the company or its subsidiaries. 
 

Borrowing costs that are directly attributable to the acquisition, construction or 
production of qualifying asset should be capitalized as part of the cost of that 
asset. 

 

 
 
 
 
 
 
 
 
 



��

 
4-14 Income tax 

 

Income tax on the profit for the period comprises current and deferred tax. 
Income tax is recognized in the income statement except for the extent that it 
relates to items recognized directly in equity, in which case it is recognized in 
equity. 
Current tax is the expected tax payable on taxable income for the year, using 
tax rates enacted or substantially enacted at the consolidated balance sheet date, 
and any adjustment to tax payable in respect of previous years. 
Deferred tax is recognized for temporary differences between the carrying 
amounts of assets and liabilities for financial purposes and the amount used for 
taxation purposes. The amount of deferred tax provided is based on the 
expected manner of realization or settlement of the carrying amount of assets 
and liabilities, using tax rates enacted or substantively enacted at the 
consolidated balance sheet date. 
A deferred tax   asset is recognized only to the extent that it is probable that 
future taxable profits will be available against extent that it is no longer 
probable that the related tax benefit will realize. 

 

4-15 Revenue Recognition 
 

- Revenue of sales is recognized when goods- related benefits and risks are 
transferred to the purchaser upon the delivery of the products and 
invoicing. 

- Revenue from interest is recognized in the income statement by using the 
actual interest method. And then the revenue from interest is distributed on 
the useful life of the asset by using the actual interest rate that is used for 
deduction of the future expected monetary payments when calculating the 
actual interest rate, the company takes into consideration all the contracting 
conditions. 

- The revenue recognized from the profit distribution on the financial 
investments in the affiliated companies and also Available for sale 
investment are recognized when the company has the right to receive these 
distributions. 

- The gains or losses resulted from selling investment are recognized at the 
end of selling process which is represented in the date of benefits and risk 
transfer that is related to investment of the purchaser. 

�

4-16 Impairment of financial assets other than financial investment 
 

- The carrying amounts of the company’s financial assets other than 
investments are reviewed at each balance sheet date to determine whether 
there is any indication of impairment. If such indication exists, these losses 
are estimated on the basis of increase of carrying amount of the asset than 
the present value for the expected future cash flows or net realizable value 
of these assets which ever is greater. Impairment losses are charged to the 
income statement, and in case of the increase of the impairment value it 
will be charged to the income statement in the limit of that is charged to 
the income statement during the previous years. 

- An impairment losses of goodwill is estimated annually at each balance 
sheet date regardless of presence of any indications of impairment or not. 

 



��

 
4-17 Employees’ pension 
 

The Company contributes to the government social insurance system for the 
benefit of its personnel in accordance with the social insurance law no 79 of 
1975and its modifications .The Company’s liability is confined to the amount 
of its contribution. Contributions are charged to income statement using the 
accrual basis of accounting.. 

 

4-18 Contingent liability and commitment  
 

Contingent liabilities and commitments of company appears out of the balance 
sheet as of it is not represented actual assets or liabilities at the balance sheet 
date. 

 

4-19 Cash flow statement 
 

Consolidated Cash flow statement is prepared using the indirect method. 
For purpose of preparing the consolidated statement of cash flows, Cash and 
cash equivalents include cash and time deposits for a period not more than three 
months. 

 

4-20 Comparative Figures  
 

Comparative figures are reclassified whenever necessary to confirm with the 
current classification in the current period. 
�

�

5 =� � FIXED ASSETS�  
�

� 31/3/2007� 31/12/2006�

� LE LE 
Lands ������������ � ����������� �

Buildings and constructions ����	�
����� � ��
�������� �

Machinery and equipments� �����
������� � ������������� �

Vehicles� ��������	�� � ��������	� �

Tools and Supplies� 
�
�
����	� � ���������� �

Showrooms Fixture� 		��������� � 		�������� �

Furniture and office equipments � �����
����� � ��
�	����� �

Computers and programs� ����������� � �
��
����� �

� ��������������  �	�����������  

Less:  �

Accumulated depreciation at the end of period / year  


��
������  ����
���
	�  

� �
������������  ����	�����
��  

Add:�  �

Net book value of Fixed assets of Oriental Weavers co – USA � �����
�����  ����������  
Net book value of Fixed assets of Oriental Weavers co – China � �����	��	��  �
������	�  

� �
��	
�������� � 1 475 271 938�

� >>>>>>>>>>>>� >>>>>>>>>>>�

�

 
 



��

6�:� PROJECTS IN PROGRESS��
��

��

31/3/2007�� 31/12/2006��

�� �� E.L E.L 
�� �� �� ��

Lands �� 
�����
����� --��
Building under Construction �� �����	�������� ��������
���
Machinery & Equipment under installation �� ���������	�� ������
��
 
Vehicles �� �������� --��
Tools & Supplies �� ����
�
� --��
Furniture & office equipment �� �
����� --��
Advance payment for purchasing Fixed assets �� �		�
�	������ �����	������
Computer network �� ������
����� ����	������
Letters of credit for purchasing fixed assets�� �� 	������������ ������	����
Projects of  Oriental Weavers – China   �� �����	������� 126�395�����
�� �� ������������ ������������ 
�� �� �������������� 043�034������

�� �� 										�� 										��

 

7- INVESTMENTS IN AFFILIATED COMPANY 
 

balance as of Impairment��balance as of Par value Percentage No. of  
31/3/2007 of 1/1/2007 for each of owned  

E.L investments E.L share participation shares  
       

2 444 778 
�
��
�����  5 304 365 ���L.E 26.20 524 000 
10th of Ramadan for 
spinning industries 

����
�	  
����	���  1 433 607 ���L.E 
.�	 81 677 
Modern spinning 
company 

	���������  (8 999 600 ) 31 737 273 ����$ 45 3 125 
Oriental weavers & miro 
radici textiles 

26 009 045 �����

���� ) 38 475 245     
									��									��									��    
��

8- INVESTMENTS AVAILABLE FOR SALE ��

balance as of balance as of Par value Percentage No. of  
31/3/2007 1/1/2007 for each of owned  

E.L E.L share participation shares  
2 200 000 2 200 000 L.E 10 8 800 000 Orientals for industrial development 

14 295 000 14 295 000 L.E 100 11.675 60 000 Oriental Petrochemicals 
6 000 000 6 000 000 L.E 15.58 6 385 045 Piraeus bank 

202 000 202 000 L.E 100 1.08 2 000 Egyptian for trade and marketing 
10 000 10 000 L.E 100  100 Trading for development Export 

450 000 450 000 L.E 10 9 45 000 Oriental for polyester industry 
2 500 000 2 500 000    Orientals for building materials (orocom)  

25 657 000 25 657 000     
									��									��    
��



��

9- GOODWILL�
��
��

31/3/2007�� �� 31/12/2006��

�� �� E.L  E.L 
�� �� �� �� ��

Oriental weavers international (OWI) �� ������
����� �� ������
�����
MAC Mills (MAC) �� ������������� �� �������������
Egyptian Fibbers Co. EFCO  �� ��	�����	��� �� ��	�����	���
Oriental weavers Co.- U.S.A (OW U.S.A) �� �
������� �� �
������� 
 �� ���������� �� ������������ 
 �� ����
���
�
�� �� ����
���
�
��

�� �� 									�� �� 											��

 
10- INVENTORY�

��

��

11-� DEBITORS AND OTHER DEBIT ACCOUNTS�
��

�� 31/3/2007  31/12/2006 
�� E.L  E.L 
�� �� �� ��

Prepaid expenses� 	����	������� �� 
���	�������

Tax authority – debit accounts� ������������� �� ������������

Lending to related parties� ��������
���� �� ����	���

��

Letter of guarantee – cash margin� �	���������� �� ����	������

Suppliers – advance payment� ����	�������� �� 	�
���������

Other debit accounts� 
������������ �� ��������	���

� 66666666666 �� 66666666666 
� �����

������� �� �������������

Less:� �� �� ��

Impairment loss on debtors and other debit accounts� ������	��� �� ������	��

� 66666666666 �� 66666666666 
�� ��
�
��������� �� 
������������

�� 6666666666 �� 6666666666 
��

 
 
 
 

�� 31/3/2007�� �� 31/12/2006��

�� E.L  E.L 
�� �� �� ��

Raw materials �������������� �� ������
������

Spare parts & materials ������������� �� ���������	��

Work in progress ��	���������� �� 	��������
��

Finished products �����	���
	��� �� 341�705�430��

Letter of credit for purchasing of raw materials ������������� �� 	
����������

 �������������� �� �������������

 ����������
���� �� ���������������

 											�� �� 										��



��

 
12-� CASH ON HAND AND AT BANKS�

��

�� 31/3/2007�� �� 31/12/2006��

�� E.L  E.L 
Bank – Time Deposit ������
����� �� ���������	
��

Bank – Current Account  ������������� �� �����	������

Cash in hand� ��
���	����� �� ����		�����
�� 66666666666 �� 66666666666 

Cash on hand and at Banks� 


����������� �� 
������������

Less:� �� �� ��

� �� �� ��Time deposits blocked as guarantee to the 
facilities which granted to the company� ��������
� � � ��
���	 �
� 66666666666 �� 66666666666 
Cash and cash equivalents� ����
��������� �� ������
������

� 6666666666 �� 6666666666 
 

 
13-� BANKS – CREDIT ACCOUNTS�

� ���

Banks – credit account amounting to L.E 517 994 303 as of March 31, 2007 is 
represented in short term facilities granted by banks at relatively fixed interest rate a 
part of facilities is guaranteed by notes receivable deposited at these banks for 
collection. 
�

14-� CREDITORS AND OTHER CREDIT ACCOUNTS�
��

�� 31/3/2007�� 31/12/2006��

�� E.L E.L 
Accrual expenses 15 286 046�� 25 171 604��

Trade receivable – advance payment 38 389 439�� 36 723 920��

Creditors – purchases of fixed assets� 
�����	����� 	�
�
�
��

Shareholders – current account� ����
�������� �����������

Deposits for others� �
	���	������ ������������

Tax authority – credit accounts � �	�������
��� ��	���������

Social insurance authority� ��	���
����� �����������

Other credit accounts� �
	�
�������� ����	����
��
� 66666666666 66666666666 

�� ������������ ���������
� 
�� >>>>>>>>>>> >>>>>>>>>>> 

 
 15-� Provisions 
�

�� 31/3/2007 31/12/2006 
�� L.E L.E 

Provisions for Contingent liabilities� ����	����� ����	����� 

�
����
������� ����
�������

�� >>>>>>>>>>�� >>>>>>>>>>>��

��

 
 



��

 
 
 
16-� Capital 

� �� ���

16-1 The company’ s authorized capital is determined to be L.E 500 Million (five 
hundred million Egyptian pounds) �

16-2 Issued capital before, increasing the capital by means of holding swap 
shares, amounting to L.E 200 million (Two hundred million Egyptian 
Pounds) divided over 40 000 000 shares of which L.E 35 680 640 are cash 
shares and L.E 4 319 360 are in-kind shares at a value of L.E (5) each (five 
Egyptian pound).�

16-3 On 12/11/2005 the company’ s extra–ordinary general assembly approved: 

1- The acquisition of the following companies through share swap of 
minority interests: 

- Oriental weavers international company  

- Carpet technology center 

- Oriental weavers co (USA) 

- Oriental weavers China 

2- The acquisition of the following entities operating in fields related to the 
company’ s activities through of shares swap. 

- MAC Mills company- acquire of the majority of shares. 

- The Egyptian fibres (EFCO) - ownership of the majority of shares. 

3- The increase in the company’ s issued and paid capital due to the 
mentioned acquisitions through swap of shares, accordingly, the 
company’ s issued capital increased by L.E 83 379 425 and the 
company’ s issued and paid capital has become L.E 283 379 425 after the 
increase distributed over 56 675 885 shares at a par value of L.E (5) each 
and annotation was made to this effect in the commercial register and 
was published in the investment Gazette issued no. 1168 on February 22, 
2006.  

 16-4 The extra – ordinary general assembly meeting held on November 7, 2006 
decided that a number equivalent to 1 824 593 shares of the company’ s 
capital increase shares acquired in EFCO (Egyptian fiber company) are 
sufficient, accordingly, the increase in the company’ s issued and fully paid 
capital will be changed from L.E 83 379 425 to be L.E 80 951 780 and thus, 
the company’ s issued and fully paid capital become L.E 280 951 780 
Instead of L.E 283 379 425.�



��

16-5 Shareholders �

 Percentage No. of shares Par value 

 
share % 

ashc�� In kind�� total 
E.L 

      

Mohamed Farid Khamis ������� ������������ 
����������� 
	�������� ����������� 

Mahmoud Fawzy Khamis ���� ��������� ��	������ ��������� ������	�	 

Yasmin Mohamed Farid Khamis ��
	 ����������� 	����
��� ����	�	�� ��������
��

Farida Mohamed Farid Khamis ��
	 ����������� ��������� ����	���� �	������
��

Mohamed Mohamed Farid Khamis ���� 421�������� ��������� ��������� 	�����	����

Modern Carpet Company ������� 
���������� ����������� 
�������	�� ������������

Others ��	��� ������	�� 
	��������� ����	������ �	����������

Public subscription ������� 
����������� :�� 
����������� ���������	��

 66666666 666666666 6666666666�� 6666666666 66666666666
6 

 ��� 
���680�35 ��
��������� ��
������
 �
�������
� 

 >>>>>>>> >>>>>>>> >>>>>>>>>>�� >>>>>>>>>> >>>>>>>>>>> 
 

16-6 Resultant of swapped share �

� �� �  ��  Difference between the��

  ��  fair value of swap��

  ��  shares and the capital��

  Total of fair��  increase��

 No. of share 
and capital 

 value swap
shares��

 Capital
increase 

charged to the legal (
)reserve��

 increase E.L E.L E.L 
     

MAC Mills (MAC)� 532���	����� ����������	�� 660��
��	��� 875���
�	�	��

Egyptian fibres co. (EFCO) � 593�
������ ��	��
����
�� 965�������� 381��	������

Oriental weavers co.- U.S.A (OW U.S.A) 971���� ��
��������� 855�		����� 853���������

Carpet technology center (CTC)� 	���	�	�� 	����������� �����
����� ����
�������

Oriental weavers international co (OWI)  ��������� 	����������� ����������� �����
���
��

Oriental weavers - China ������	 �����	
����� 	����
��� �����
	��	��

 6666666666 6666666666 6666666666 66666666666 

 ��
������
�� 

����������� �
������
��� �
������
�
��

 >>>>>>>>>> >>>>>>>>>> >>>>>>>>>> >>>>>>>>>>> 

 
 

 



��

17-� Reserves 
�

 31/3/2007 31/12/2006 
 E.L E.L 
� �� ��

Legal reserve �
���������� �
��
����		 
General reserve 	����������� ���������
� 
Special reserve 
�
���������� 
�
���������
Capital reserve 
�����
��� 
�����
��
 66666666666 66666666666 
 
��������
���� �
���
������� 
 >>>>>>>>>>> >>>>>>>>>> 
Legal reserve balance included an amount of L.E 878 759 089 as of 31/3/2007 that 
represent the differences between capital increase of the company and the fair 
value of swapped shares see note (16-6).�

 
 
��

  18-�MINORITY INTEREST  
��

��

minority 
interest in the 
net equity of 
subsidiaries  

minority 
interest in the 

net profit 
(loss) for the 
period of the  
subsidiaries 

Balance as of 
31/3/2007��

Balance as of 
31/12/2006��

�� E.L E.L E.L E.L 
Orientals Weavers Co. Fibres (O.W.F)� �	�������� 	�
������ ���������� �����������

Orientals Weavers International Co. (O.W.I)� �����
��� �������� �	������� 	�	�		�����

MAC Mills (MAC)� �������������� ������������ �������������� ����	����
���

Egyptian Fibers Co. EFCO � 	���	�������� ���������� 
������������ 
�����
�����

EFCO Modern Fibers� ������������ ����	����� ����
������� ����
	�����

Oriental Weavers – China� ������
��� �������� ���������� ���������

New MAC� �
�������� 
�������� ��
������� �
����
��

�� ����������
��� ��
��
��
��� 
�����
��
���� ����������
��

�� >>>>>>>>>>�� >>>>>>>>>>�� >>>>>>>>>>�� >>>>>>>>>��
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20-� DEFERRED SALES TAX INSTALMENTS  �
� ����

31/12/2006��31/3/2007��Note����
E.L��E.L��

No 
��

��������

������
������������������Deferred sales tax instalments represents the 
accrued sales tax on the plants machinery and 
equipment which will be paid on seven equal 
annual instalments, after a grace period of 
three years, against the letter of guarantee 
covering these amounts issued in favour of 
sales tax authority as a security for the 
settlement of these liabilities on due dates. �

�������



���	�
�����
������������
�����Instalments due within one year were 
classified as part of current liabilities in the 
consolidated pro forma financial position 
under the item of long term liabilities – 
current portion.  �

6666666666��6666666666�����

��������
������������������

>>>>>>>>>��>>>>>>>>>������

 
21-� HOUSING AND DEVELOPMENT BANK LOAN�

��

31/12/2006��31/3/2007��Note����

E.L��E.L��
No 

��

��������

��
����������������������Balance of this item is represented in the 
remaining amount due to bank of housing 
and development against purchasing housing 
units for employees in 10th of Ramadan city. 
Payment shall be made on equal monthly 
instalments for 27 years.  �

��������

������
���
����������
�����Instalments due within one year were 

classified as part of current liabilities in the 
consolidated pro forma financial position 
under the item of long term liabilities – 
current portion.  �

666666666��666666666������

������������
���
����������

>>>>>>>>>��>>>>>>>>>������

��



��

22-� CREDITORS – PURCHASE OF FIXED ASSETS 
��

��

23-� LONG TERM LIABILITIES – CURRENT PORTIONS�
��

31/12/2006��31/3/2007��Note����

E.L��E.L��
No 

��

��������

��
�����������������������
�����Long-term loan instalment�

���	�
����������������
�����Deferred sales tax instalment �
������
������������
�����Housing and development bank loan�
�		���������		���������
�����Creditors purchase of fixed assets �

6666666666��6666666666�����
������������������
��
��������

>>>>>>>>>>��>>>>>>>>>>������

 
24-� DEFERRED TAX �

��

Deferred tax Assets and liabilities�
 Assets�� liabilities��

 31/3/2007�� 31/12/2006�� 31/3/2007�� 31/12/2006��

 E.L�� E.L�� E.L�� E.L��
Temporary tax differences – oriental 
weavers (USA) 

�	���
���� ��������� : : 

Fixed assets  �����
� ������� 

���

����� 
	����	
���� 
Provisions �������� �������� : : 
 666666666�� 666666666�� 6666666666 66666666 
Total deferred tax assets / (liabilities)  ������������ ��������
�� *
���

����� *
����

���� 
 666666666 666666666 6666666666 66666666 
Net deferred tax assets : : *�����
���� �*����
������ 

 >>>>>>>>>>> >>>>>>>>>>> >>>>>>>>>>>> >>>>>>>>>> 

31/12/2006��31/3/2007��Note������

E.L��E.L��
No  

��

����������

�
��	������������������������Balance of this item is represented in the 
remaining amount due to 10th of Ramadan 
city organization in return of purchasing a 
piece of land in 10th of Ramadan city and 
according to land allocation contract 
payment shall be made on (7) annual 
instalments .  �

�������� 

�		���������
�		���������
�������Instalments due within the year were 

classified as part of the current liabilities in 
the balance sheet under the item of long 
term liabilities – Due within one year.  �

666666666��666666666��������

�������������
����������������

>>>>>>>>>��>>>>>>>>>��������



��

 
25-� EARNING PER BASIC SHARES �

Earning Per Share determined in the Period Profits as follows 

��

31/3/2006 31/3/2007  
E.L E.L  

62 019 057 �����	���� Net profit for the period  

���������� ��	������	 
Weighted average number of  shares available 
during the period 

_________ __________  
1.55��1.31 Earning per basic share  

========  =========  
��

� �� 
26-� CONTINGENT LIABILITIES  
��

� In addition to the amounts provided for in the consolidated balance sheet , the 
company as contingent liabilities amounting to L.E 11 514 401 on March  31, 2007  
representing the uncover portion of letters of guarantee  issued by banks  on behalf of 
the company for others. 

 
27-     TAX POSITION 
 

 
27-1 Corporate Tax 

 

- Corporate tax was inspected till December 31, 2004 and the assessed tax 
differences were paid. 

-  The company submits it’ s annual tax return regularly on due dates. 
 

27-2 Salaries & Wages Tax 
 

- Salaries & Wages Tax was inspected till December 31, 2001 and the assessed 
tax differences were paid. 

- The company has not been inspected for the years 2002 till 2004. 
 

27-3 Sales Tax 
 

- Sales Tax was inspected for sales tax till December 31, 2004 and the assessed 
tax differences were paid. 

- The company submits the monthly tax return on the legal dates. 
 

27-4 Stamp duty tax 
 

 The company was inspected for stamp duty tax up to December 31,2005 and 
the assessed tax differences were paid. 

 
 
 
 
 



��

28-� FINANCIAL INSTRUMENTS AND RISK MANAGMENT �
 

28-1 Financial instruments fair value 
 

The company's financial instruments are represented in the balances of 
cash and cash equivalent debtors and creditors debit and credit balances 
and bank –credit accounts. The carrying amounts of these financial 
instruments represented a reasonable estimated of their fair value.  

 

 
 

28-2 Interest rate risk 
 

Interest rate risk is represented in adverse effect of the interest rate 
changes on it’ s operational results and cash flows and the company 
depends in financing it’ s working capital on short-term loans at an 
almost fixed interested rate. 

 
28-3 Credit Risk 

 
Credit risk is represented in the ability of customers granted credit 
facilities to pay the balances due from them. This risk is controlled by 
the company through credit selling to a limited number of reputable 
customers of strong credit position and governmental bodies. Further, 
The company obtains notes receivable from the customers against the 
debts due to the company, therefore, the company consider this risk 
relatively limited .  

 
  28-4 Foreign Currency Risk 

 

 

The foreign currency risk is basically represented in the risk of 
fluctuations in exchange rates which affects expenditures and 
disbursements in foreign currencies as well as the valuation of assets 
and liabilities in foreign currencies. The company considered this risk to 
be low where the company pays the obligations in foreign currencies.   

 
 
29- COMPARATIVE FIGURES  

 

Comparative figures does not include the financial data for Mac Carpet Mills 
Co. and Egyptian Company for Fibers (E.F.C.O.) and their subsidiaries as a 
result of acquiring them during the second quarter of 2006.�

�

 
 

 


