
April 2011, we amended and restated certain of the intercompany agreements and entered into several new
agreements with CVR Energy and its affiliates, including our partnership agreement. These agreements were not
the result of arm’s –length negotiations and the terms of these agreements are not necessarily at least as favorable
to the parties to these agreements as terms which could have been obtained from unaffiliated third parties.

Coke Supply Agreement

We are party to a pet coke supply agreement with CVR Energy pursuant to which CVR Energy supplies us
with pet coke. This agreement provides that CVR Energy must deliver to the Partnership during each calendar
year an annual required amount of pet coke equal to the lesser of (i) 100 percent of the pet coke produced at CVR
Energy’s Coffeyville, Kansas petroleum refinery or (ii) 500,000 tons of pet coke. We are also obligated to
purchase this annual required amount. If during a calendar month CVR Energy produces more than 41,667 tons
of pet coke, then we will have the option to purchase the excess at the purchase price provided for in the
agreement. If we decline to exercise this option, CVR Energy may sell the excess to a third party.

The Partnership obtains most (over 70% on average during the last five years) of the pet coke it needs from
CVR Energy’s adjacent crude oil refinery pursuant to the pet coke supply agreement, and procures the remainder
on the open market. The price we pay pursuant to the pet coke supply agreement is based on the lesser of a pet
coke price derived from the price received for UAN, or the UAN-based price, and a pet coke price index. The
UAN-based price begins with a pet coke price of $25 per ton based on a price per ton for UAN (exclusive of
transportation cost), or netback price, of $205 per ton, and adjusts up or down $0.50 per ton for every $1.00
change in the netback price. The UAN-based price has a ceiling of $40 per ton and a floor of $5 per ton.

We also pay any taxes associated with the sale, purchase, transportation, delivery, storage or consumption of
the pet coke. We will be entitled to offset any amount payable for the pet coke against any amount due from
CVR Energy under the feedstock and shared services agreement between the parties. If we fail to pay an invoice
on time, we will pay interest on the outstanding amount payable at a rate of three percent above the prime rate.

In the event CVR Energy delivers pet coke to us on a short term basis and such pet coke is off-specification
on more than 20 days in any calendar year, there will be a price adjustment to compensate us and/or capital
contributions will be made to us to allow us to modify our equipment to process the pet coke received. If CVR
Energy determines that there will be a change in pet coke quality on a long-term basis, then it will be required to
notify us of such change with at least three years’ notice. We will then determine the appropriate changes
necessary to our nitrogen fertilizer plant in order to process such off-specification pet coke. CVR Energy will
compensate us for the cost of making such modifications and/or adjust the price of pet coke on a mutually
agreeable commercially reasonable basis.

The terms of the pet coke supply agreement provide benefits both to us and CVR Energy’s petroleum
business. The cost of the pet coke supplied by CVR Energy to us in most cases will be lower than the price which
we otherwise would pay to third parties. The cost to us will be lower both because the actual price paid will be
lower and because we will pay significantly reduced transportation costs (since the pet coke is supplied by an
adjacent facility which will involve no freight or tariff costs). In addition, because the cost we pay will be
formulaically related to the price received for UAN (subject to a UAN based price floor and ceiling), we will
enjoy lower pet coke costs during periods of lower revenues regardless of the prevailing pet coke market.

In return for CVR Energy receiving a potentially lower price for pet coke in periods when the pet coke price
is impacted by lower UAN prices, it enjoys the following benefits associated with the disposition of a low value
by-product of the refining process: avoiding the capital cost and operating expenses associated with handling pet
coke; enjoying flexibility in its crude slate and operations as a result of not being required to meet a specific pet
coke quality; and avoiding the administration, credit risk and marketing fees associated with selling pet coke.

We may be obligated to provide security for our payment obligations under the agreement if in CVR
Energy’s sole judgment there is a material adverse change in our financial condition or liquidity position or in
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