


DIRECTORS  CORPORATE INFORMATION  OPERATING LOCATIONS

Thomas E. Barry (a) (b) (c)  Corporate Office  Division
Vice President  Three Lincoln Centre

Southern Methodist University  5430 LBJ Freeway, Suite 1740  Keystone Steel & Wire
 Dallas, Texas 75240  7000 SW Adams Street

Glenn R. Simmons (c)  (972) 458-0028  Peoria, Illinois 61641

Chairman of the Board   (309) 697-7020

  Websites:

Steven L. Watson (c)     www.keystoneconsolidated.com  Subsidiaries
President     www.redbrand.com

Contran Corporation      www.keystonesteel.com  Engineered Wire Products, Inc.
  1200 N. Warpole Street

Donald P. Zima (a) (b)  Keystone’s shares trade on the OTCQB  Upper Sandusky, Ohio 43351

Consultant  under the symbol “KYCN” (419) 294-3817

  

Board Committees  Keystone-Calumet, Inc.
(a)  Audit Committee   P. O. Box 726

(b) Management Development  Stockholder Assistance  317 East 11th Street

      and Compensation Committee  Chicago Heights, Illinois 60411

(c) Master Trust Committee  Communications regarding address  (708) 753-1200

 changes, name changes, and account

 consolidations should be directed:

EXECUTIVE OFFICERS
 By Mail to:

Glenn R. Simmons Computershare Investor Services, LLC

Chairman of the Board P. O. Box 43078  Independent Accountants
  Providence, Rhode Island 02940-3078

David L. Cheek  PricewaterhouseCoopers LLP

Chief Executive Officer  By Overnight Delivery to:  2001 Ross Avenue

  Computershare Investor Services, LLC  Suite 1800

C. Vic Stirnaman 250 Royall Street  Dallas, Texas 75201-2997

President  Canton, Massachusetts 02021

  
Bert E. Downing, Jr. By Telephone to: (312) 588-4990  Form 10-K
Vice President, Chief Financial
  Officer, Corporate Controller  By E-mail to:  Form 10-K, an annual financial

  and Treasurer  Web.Queries@computershare.com  report filed with the Securities

  and Exchange Commission, is

   printed as a part of this Annual

  Transfer Agent and Registrar  Report. Additional copies are

   available to stockholders with-

  Computershare Investor Services, LLC  out charge upon written request

 Two North LaSalle Street  to the Corporate Secretary at

 Chicago, Illinois 60602  the Corporate Office.

 (312) 360-5481

 Years ended December 31,

(in 000s, except per ton and per share data) 2009 2010 2011

    
Net sales $ 322,347 $ 450,745 $ 563,985
Operating income (loss) $ (11,991) $ 21,885 $ 51,568
Pension credit (expense) $ (5,887) $ 4,654 $ 24,388
OPEB credit $ 4,748 $ 5,258 $ 5,799
Operating income (loss) before pension and OPEB $ (10,852) $ 11,973 $ 21,381
Income tax benefit (expense) $ 3,243 $ (8,645) $ (20,838) 
Net income (loss) $ (9,424) $ 12,014 $ 30,211 
Earnings (loss) per share - basic and diluted $ (0.78) $ 0.99 $ 2.50

Sales:   
   Tons shipped           422   596   649
   Overall per-ton selling prices $ 760 $ 749 $ 859

Average per-ton ferrous scrap cost of goods sold $ 262 $ 294 $ 373

Capital expenditures $ 9,000 $ 14,937 $ 16,479

Depreciation and amortization $ 13,584 $ 12,062 $ 11,234

Year-end data:   
   Pension asset, net $ 84,806 $ 153,962 $ 50,055
   Total assets $ 277,075 $ 372,479 $ 327,947
   Working capital $ 61,054 $ 70,357 $ 78,742
   Total debt $ 25,370 $ 28,681 $ 34,614
   Stockholders’ equity  $ 159,761 $ 206,998 $ 152,128

Market capitalization:   
   Shares outstanding  12,101,932  12,101,932  12,101,932
   Per share market value $ 4.00 $ 4.55 $ 7.00

 $ 48,408 $ 55,064 $ 84,714

Number of employees  1,000  974  1,024

Teach me knowledge and good judgment, 
for I trust your commands. 

Psalm 119:66

Keystone Consolidated Industries, Inc.
A N N UA L  H I G H L I G H T S 

TO OUR STOCKHOLDERS:

The steadily improving economy during 2011 resulted in increased sales volume throughout the year.  As a result, our 649,000 tons of 
product shipments during the year represented a nine percent improvement over 2010 shipments, the second consecutive year of increased 
product shipments and the single highest year of product shipments since 2006.  These increased shipment levels combined with an 
improved selling price margin over scrap cost in turn resulted in improved operating results as our operating income before pension and 
OPEB increased nearly 80% from 2010 to $21 million and for the first time in five years, each of our business segments was profitable.

In addition to our improved profitability, we are, and always have been, proud of our commitment to recycling, the environment and 
the principles of sustainability.  After all, we recycled over 800,000 tons of ferrous scrap in 2011 alone.  However, we were particularly 
pleased to recently be notified that the Steel Manufacturers Association has chosen Keystone to receive their 2012 SMA Achievement 
in Environmental Stewardship and Recycling Award.  This award was granted to Keystone for the 2011 implementation of an extensive 
recycling program encompassing our entire steelmaking facility in Peoria, Illinois.  In the program’s first year of operation we achieved 
considerable success, recycling more than 60 tons of packaging material.  We currently anticipate eventually recycling 100 tons of packaging 
material every year.

Our improved profitability in 2011 also allowed us to continue our increased level of capital expenditures.  During the last five years we 
have spent more than $70 million on capital projects.  During 2011 we spent $16 million on capital projects as we undertook projects that 
improved our infrastructure, profitability and environmental responsibility.  We anticipate benefitting from these projects for years to come.

While both the short and long-term direction of the economy continues to remain difficult to predict, we believe the steps we have taken 
over the past few years put us in a solid position for the future.  As always, during 2012 we will continue to strive to maximize shareholder 
value by aggressively controlling operating costs, carefully managing our financial resources and undertaking targeted capital projects that 
improve efficiencies, quality and environmental responsibility.

David L. Cheek
Chief Executive Officer

Dallas, Texas
April 13, 2012

(restated) (restated)
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