Acquisition of TravisMathew, LLC

On August 17,2017, the Company acquired TravisMathew, a golfand lifestyle apparel company in an all-cash transaction
pursuant to the terms of an Agreement and Plan of Merger, by and among the Company, TravisMathew, OTP LLC, a California
limited liability company and wholly-owned subsidiary of the Company (“Merger Sub”), and a representative of the equity
holders of TravisMathew. The Company acquired TravisMathew by way ofa merger of Merger Sub with and into TravisMathew,
with TravisMathew surviving as a wholly-owned subsidiary of the Company. The acquisition is expected to enhance the
Company's strategy of developing growth in areas tangential to the golf equipment business.

The acquired furniture, fixtures, office equipment, leasehold improvements, computer equipment and warchouse
equipment were all valued at their estimated replacement cost, which the Company determined approximated the net book
value of the assets on the date of the acquisition. Inventory was valued using the net realizable value approach, which was
based on the estimated selling price in the ordinary course of business less reasonable disposal costs. The licensing agreement
was valued under the income approach based on the projected royalty income from the distributors. The customer and distributor
relationships were valued under the income approach based on the present value of future earnings. The trade name was valued
under the royalty savings income approach method, which is equal to the present value of the after-tax royalty savings
attributable to owning the trade name as opposed to paying a third party for its use. For this valuation, the Company used a
royalty rate of 8.0%, which is reflective of royalty rates paid in market transactions, and a discount rate of 11.0% on the future
cash flows generated by the net after-tax savings. Goodwill arising from the acquisition consists largely of the synergies
expected from combining the operations of the Company and TravisMathew. For segment reporting purposes, goodwill is
reported in the Gear, Accessories and Other operating segment.

The total purchase price was valued at $124,578,000. In connection with the acquisition, during the year ended December
31, 2017, the Company recognized transaction costs of approximately $2,521,000 in general and administrative expenses.

The following table summarizes the preliminary estimated fair values of the assets acquired and liabilities assumed as
of the acquisition date based on the purchase price allocation (in thousands):

At August 17,

2017
Assets Acquired
CASH ..ttt ettt et b bt b bt s e bk st b s s At h bt s et bkt e e s bt ese b sttt s et et ee s senens $ 663
ACCOUNES TECEIVADIE. ...t e e e e e et e e e e e et e e e e eessaaeeeeseeaaseeeeeenaaeeeeesannees 9,715
LGNS 1) USRS 11,909
OLhET CUITEIE ASSELS ....veeutietientieiieteeie st et e et etesteete et e e bt ese et e e st e st eneeeseeneesaeenseeseenseensenseensenseenseeseenseeneenseeneenseeneas 549
Property and ©QUIPIMENL. ........c.ciiiiiiieieeieieet ettt ettt ste e ee st e e s seesaesseestesseesseeseenseeseenseeseenseeneeseeneenseeneas 4,327
OB ET @SSEES .ttt ettt sttt sttt et ea e eb bt eb e bt bt eb ekt b e bbbt et n et teh e bt st bbbttt tes 117
INtangIbIEs - trAE NAIMNE ......cvieiiiieiicieeie ettt ettt e eete b e sae e bessa e beessesbeesseseessesseessesseesseeseeseeneas 78,400
Intangibles - lICENSING AZIECIMEIIT ......c.eeiiiiieiiitieteet ettt ettt s e e st e bt e st e b est et e st e ebeen e ebeeneesseenaeeneas 1,100
Intangibles - customer & distributor relationShips ........ccveiieiiirieiiiee e 4,450
Intangibles - NON-COMPELE AICEIMENLS ........eeueieietieeietietierteeeeeeeeeeeseeeeseeesessteseaseeseeneesseenseeseenseeneensesneenseeneas 600
(€ 1o TeTe 1751 R RRR 23,640
TOtal ASSELS ACQUITEA ......eevieeiiiieiieetieie ettt ettt ettt et e e et et e e st e beeseeeseessesseessesseessesseesseessesseessesseesseseensenseenes 135,470
Liabilities Assumed
Accounts Payable and accrued Habilities ..........c.eoieiieierieiere ettt 10,892
INEL ASSELS ACQUITE. .....evvevieeieiieeietiete ettt ettt ettt ettt e st st e st eseeseeteeteeaeeseeseebeese s esbessessessessessessessessessesseseeneesenas $124,578

Supplemental Pro-Forma Information (Unaudited)

The following table presents supplemental pro-forma information for the years ended December 31, 2017 and 2016 as
if both the OGIO and TravisMathew acquisitions had occurred on January 1, 2016. These amounts have been calculated after
applying the Company's accounting policies and are based upon currently available information. For this analysis, the Company
assumed that costs associated with the acquisitions, including the amortization of intangible assets and the step-up of inventory,
as well as the tax effect on those costs, were recognized as of January 1, 2016. Pre-acquisition net sales and net income amounts
for both OGIO and TravisMathew were derived from the books and records of OGIO and TravisMathew prepared prior to
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