SANMINA-SCI CORP

FORM 10-K

(Annual Report)

Filed 12/01/09 for the Period Ending 10/03/09

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

2700 N FIRST ST

SAN JOSE, CA 95134
4089643500

0000897723

SANM

3672 - Printed Circuit Boards
Electronic Instr. & Controls
Technology

09/30

http://www.edgar-online.com
© Copyright 2009, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.




UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K
(Mark One)
x ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended October 3, 200
Or
a TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission file number: 0-21272

Sanmina-SCI Corporation
(Exact name of registrant as specified in its @wart

Delaware 77-0228182
(State or other jurisdiction of (I.R.S. Employer
incorporation or organizatior Identification Number
2700 North First Street, San Jose, C/ 95134
(Address of principal executive office (Zip Code)

Registrant’s telephone number, including area code:
(408) 964-3500

Securities registered pursuant to Section 12(thefAct:
Common Stock, $0.01 Par Value
Securities registered pursuant to Section 12(¢hefct:
None
(Title of Class)

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405%dbéturities Act. Yedd  No
Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 orti®ecl5(d) of the Securities Act. YESI  No

Indicate by check mark whether the registranth@s filed all reports required to be filed by Sexcti3 or 15(d) of the Exchange Act during the pdetg 12 months (or for such shorter
period that the registrant was required to filehsteports), and (2) has been subject to such fikggiirements for the past 90 days. Y& No O

Indicate by check mark whether the registrant nésnstted electronically and posted on its corpo¥dbsite, if any, every Interactive Data File reqdito be submitted and posted
pursuant to Rule 405 of Regulation S-T (§232.40thisf chapter) during the preceding 12 monthsdostich shorter period that the registrant wasireduo submit and post such files). YES
No OO

Indicate by check mark if disclosure of delinquilers pursuant to Item 405 of Regulation S-K i$ oontained herein, and will not be containedhmltest of the registrant’s knowledge,
in definitive proxy or information statements inporated by reference in Part Ill of this Form 1@iKany amendment to this Form 10-&]

Indicate by check mark whether the registrantlezge accelerated filer, an accelerated filer, maccelerated filer, or a smaller reporting comp&@ge definitions of “large accelerated
filer,” “accelerated filer,” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange Act. (Chewk):

Large accelerated fileO Accelerated filer[xl
Non-accelerated filed Smaller reporting companid
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Exge Act). Yedd No

The aggregate value of Common Stock held by ndfiatéfs of the Registrant was approximately $152,925 as of March 27, 2009 based upon the averfdgegistrant’s Common
Stock reported for such date on the NASDAQ Natidatket. Shares of Common Stock held by each ekecafficer and director and by each entity who eV or more of the outstanding
Common Stock have been excluded in that such persay be deemed to be affiliates. The determinatiaffiliate status is not necessarily a conclasietermination for other purposes. As of
November 19, 2009, the Registrant had outstand886,977 shares of Common Stc

DOCUMENTS INCORPORATED BY REFERENCE

Certain information is incorporated into Part Iflthis report by reference to the Proxy Statementte Registrant’s annual meeting of stockholdetse held on February 8, 2010 to be
filed with the Securities and Exchange Commissiarspant to Regulation 14A not later than 120 ddtgs ¢he end of the fiscal year covered by thisnkd0-K.




SANMINA-SCI CORPORATION

INDEX

PART |
Iltem 1. Business 2
Item 1A. Risk Factors Affecting Operating ResL 25
Item 1B. Unresolved Staff Commen 39
Item 2. Properties 40
Item 3. Legal Proceeding 42
Item 4. Submission of Matters to a Vote of Security Holc 42

PART Il
Iltem 5. Market for Registra's Common Equity, Related Stockholder Matters arddsPurchases Equity Securities 43
Iltem 6. Selected Financial Da 46
Iltem 7. Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior 47
Item 7A. Quantitative and Qualitative Disclosures About MarRisk 70
Item 8. Financial Statements and Supplementary | 71
Item 9. Changes In and Disagreements With Accountants @odting and Financial Disclosu 71
Item 9A. Controls and Procedur 71
Item 9B. Other Informatior 72

PART IlI
Item 10. Directors and Executive Officers of the Registi 72
Item 11. Executive Compensatic 72
Iltem 12. Security Ownership of Certain Beneficial Owners d@hagement and RelatStockholder Matter 72
Iltem 13. Certain Relationships and Related Transact 72
Item 14. Principal Accountant Fees and Servi 72

PART IV
Item 15. Exhibits and Financial Statement Schedi 73
Signatures 13E




PART |

Iltem 1. Business
Overview

We are an independent global provider of customirgdgrated electronics manufacturing service§MG. We provide these comprehensive services pitinta
original equipment manufacturers, or OEMs, in thenmunications, enterprise computing and storagéjmedia, industrial and semiconductor capital gguént, defense and
aerospace, medical, renewable energy and autonintustries. The combination of our advanced teldgies, extensive manufacturing expertise and ewoem of scale
enables us to meet the specialized needs of otoroess in these markets in a cost-effective manierwere originally incorporated in Delaware in ME§89 and operate as a
single segment.

Our end-to-end services in combination with oubgloexpertise in supply chain management enablés msnage our customers’ products throughout thieicycles.
These services include:

« product design and engineering, including initiavelopment, detailed design, prototyping, validatjreproduction services and manufacturing desgtgase

« manufacturing of components, subassemblies and letengystems

« final system assembly and te

« direct order fulfillment and logistics servicese

« aftermarket product service and supp

Our manufacturing services are vertically integilatdlowing us to manufacture key system componamtssubassemblies for our customers. By manufagtiey
system components and subassemblies ourselvesihaaee continuity of supply and reduce costs forcostomers. In addition, we are able to have greaintrol over the
production of our customers’ products. System camepts and subassemblies that we manufacture inbigtieend printed circuit boards, printed circuilelbd assemblies,
backplanes and backplane assemblies, enclosutds,assemblies, precision machining, optical corept;and modules, and memory modules.

We manufacture products in 18 countries on fivetioemts. We seek to locate our facilities nearaustomers and our customers’ end markets in majatecs for the

electronics industry or in lower cost locations.iyia@f our plants located near customers and tmeimearkets are focused primarily on final systeseasbly and test, while our
plants located in lower cost areas engage primarihigh volume, less complex component and subsyshanufacturing and assembly.




We have become one of the largest global EMS pessilly capitalizing on our competitive strengthduding our:

* enc-to-end services

« product design and engineering resour

« vertically integrated manufacturing servic

¢ advanced technologie

« global capabilities

« custome-focused organizatior

« expertise in serving diverse end markets;

« experienced management te:

Industry Overview

EMS companies are the principal beneficiaries efititreased use of outsourced manufacturing serbige¢he electronics and other industries. Outsalirc
manufacturing refers to an OEM'’s use of EMS comesmiather than internal manufacturing capabilitiesnanufacture their products. Historically, E@npanies generally
manufactured only components or partial assembleshe EMS industry has evolved, OEMs have in@ddbeir reliance on EMS companies for additiomadre complex
manufacturing services including design servicesn& EMS companies now often manufacture and tesplate systems and manage the entire supply cbathgir customer:
Industry leading EMS companies offer end-to-endises including product design and engineering, ufegeturing, final system assembly and test, dioeder fulfillment, after-
market product service and support, and global lyugmin management.

We believe increased outsourced manufacturing bM©OW®ill continue because it allows OEMs to:

Reduce Operating Costs and Capital Investmenh the current economic environment, OEMs areeursignificant pressure to reduce manufacturingscasd capital
expenditures. EMS companies can provide OEMs uattilfle, cost-efficient manufacturing services tigh their manufacturing expertise and more sigaifteconomies of
scale. In addition, as OEM products have becomenremhnologically advanced, the manufacturing aistesn test processes have become increasingly atedrand complex,
requiring significant capital investments. EMS canigs enable OEMs to access technologically addamamufacturing and test equipment and facilitidhout additional
capital expenditures.

Focus on Core CompetenciesThe electronics industry is highly competitivelaaubject to rapid technological change. As a te@EMs increasingly are focusing
their resources on activities and technologieshittvthey expect to add the greatest value. Byrioifecomprehensive manufacturing services and sugpin management,
EMS companies enable OEMs to focus on their conepetencies including next generation product deamghdevelopment as well as marketing and sales.

Access Leading Design and Engineering CapabilitieShe design and engineering of electronic prodoatsbecome more complex and sophisticated anul éffart
to become more competitive, OEMs are increasingllyimg on EMS companies to provide product desigh @ngineering support services. EMS companiesgdesnd

engineering services can provide OEMs with improsets in the performance, cost and time requirdatitey products to market. EMS companies are progidnore
sophisticated design and engineering services td€khcluding the design and engineering of congpebducts following an OEM’s development of a protdconcept.




Improve Supply Chain Management and Purchasing PaweOEMs face challenges in planning, procuring armechaging their inventories efficiently due to
fluctuations in customer demand, product desigmgis, short product life cycles and component ghic#uations. EMS companies employ sophisticatexipction
management systems to manage their procurememhandfacturing processes in an efficient and cdsegéfe manner so that, where possible, comporemitee on a just-in-
time, as-and-when needed basis. EMS companiesgaicant purchasers of electronic components @thér raw materials and can capitalize on the etide®of scale
associated with their relationships with suppltersegotiate price discounts, obtain componentsatiner raw materials that are in short supply @tdrn excess components.

EMS companies’ expertise in supply chain managemedttheir relationships with suppliers acrosssilygply chain enable them to help OEMs reduce twet of goods sold
and inventory exposure.

Access Global Manufacturing ServicesOEMs seek to reduce their manufacturing costisdwng EMS companies manufacture their producthénowest cost
locations that are appropriate for their producis end customers. OEMs also are increasingly reguparticular products to be manufactured sim@tarsly in multiple
locations, often near end users, to bring prodiactsarket more quickly, reduce shipping and logsstiosts and to meet local product content req@nesn Global EMS
companies are able to satisfy these requirementsybiyalizing on their geographically dispersed ofanturing facilities, including those in lower ¢asgions.

Accelerate Time to Market. OEMs face increasingly short product life cydies to increased competition and rapid technoldgitanges. As a result, OEMs need to
reduce the time required to bring their productstirket. OEMSs often can bring a product to markstdr by using an EMS company’s expertise in nesyet introduction
including manufacturing design, engineering suppar prototype production. OEMs often can more lduiachieve volume production of their productsdapitalizing on an
EMS company’s manufacturing expertise, global preseand infrastructure.

Competitive Overview

We offer our OEM customers end-to-end servicesshan the entire product life cycle:
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We believe our competitive strengths differentiadefrom our competitors and enable us to bettetesthre needs of OEMs. Our competitive strengthkide




End-to-End Services. We provide services throughout the world to suppar customers’ products during their entire tfele, from product design and engineering,
through manufacturing, to direct order fulfilmeand after-market product service and support. Wieveethat our end-to-end services are more congmgkie than the services
offered by our competitors because of our focuaddting value before and after the actual manufagjof our customers’ products. Our end-to-end ises/enable us to
provide our customers with a single source of syfgi their EMS needs, reduce the time requirebriog products to market, lower product costs diwheour customers to
focus on those activities in which they expectdd &he highest value. We believe that our end-ths=rvices allow us to develop closer relationshijtls our customers and
more effectively compete for their future business.

Product Design and Engineering Resourced/Ne provide product design and engineering sesvicenew product designs, cost reductions andydesir
manufacturability (DFx). Our engineers work withr@ustomers during the complete product life cy@ar design centers provide hardware, software, BG#rification,
regulatory, and testing services. We design higledmigital, analog, radio frequency, wired, wissleoptical and electro-mechanical products.

Our engineering engagement models include JoinigDédanufacturing (JDM), Contract Design Manufaatgrand consulting engineering for DFx, Value Ergring
(cost reduction re-design), and design for envirental compliance with the European Union’s Restnits of Hazardous Substances, or RoHS, and Wastériehl and
Electronic Equipment or WEEE. We focus on indusggments to align with our technology focused markadustry segments include Communications, Bnier Computing
and Storage, Medical, Multimedia, Defense & Aeragpdndustrial & Semiconductor Capital EquipmergnBwable Energy and Automotive. System solutionshfese industr
segments are supported through our vertically nategl component technologies, namely, printed titmards, backplanes, enclosures, cable assempiission machining,
memory modules and optical modules.

In the JIDM model, our customers bring market knalgkzand product requirements. We offer completeggdesngineering and new product introductions ot NP
services. For JDM products, typically the intelledtproperty is jointly owned by us and the custoare we realize manufacturing revenue associatddbwilding and shippin
the product.

Vertically Integrated Manufacturing Services.We provide a range of vertically integrated mactifiring services. Key system components that weufaature
include complete printed circuit boards and printeduit board assemblies, backplanes and backplasemblies, enclosures, cable assemblies, pnecisichine components,
optical modules and memory modules. By manufaofutfiese system components and subassemblies @assek enhance continuity of supply and reducesdostour
customers. In addition, we are able to have greatetrol over the production of our customers’ protd and retain incremental profit opportunitiesds. Examples of products
that we manufacture using our full range of sewicelude wireless base stations, network switcttegers and gateways, optical switches, enterolass servers and storage
appliances, set-top boxes, MRI and computer tonpdoréCT) scanners, and equipment used in the sewmhictor chip manufacturing process, including emeépt for
photolithography, chemical mechanical polishingygibal vapor deposition, automated handling toal$ botics for wafer transfer.




Advanced Technologies.We provide services utilizing advanced technaegihich we believe allows us to differentiate elwss from our competitors. These
advanced technologies include the fabrication ofijglex printed circuit boards and backplanes hawewey 60 layers and process capabilities for a rafid@w signal loss, high
performance materials, buried capacitors and msisind high density interconnects using micrchaikes that are formed using laser drills. We halded capabilities to
manufacture high density flex and rigid-flex PCBishwp to 30 layers and 8 transition layers in sarppf Defense and Aerospace markets along with kigd medical
electronics.

Our printed circuit board assembly technologiesuide micro ball grid arrays, fine pitch discreteslamall form factor radio frequency and opticahpmnents, as well
as advanced packaging technologies used in highquint application specific integrated circuits aedwork processors. We use innovative designisoisitand advanced metal
forming techniques to develop and fabricate higtfggenance indoor and outdoor chassis, enclosurégrames. Our assembly services use advanced tecfie®including
precision optical alignment, multi-axis precisidages and machine vision technologies. We use sigdtied procurement and production managemert toaffectively
manage inventories for our customers and ourseWeshave also developed build-to-order, or BTO emfigure-to-order, or CTO systems that enableusanufacture and
ship finished systems within 48 to 72 hours aféseipt of an order. To coordinate the developmedtiatroduction of new technologies to meet out@oners’ needs in various
locations and to increase collaboration among aditifies, we have established a centralized EM8relogy council.

Global Capabilities. Most of our customers compete and sell their petglon a global basis. As such, they require dlsblations that include regional manufacturing
for selected end markets, especially when timeddket, local manufacturing or content and low cmtitions are critical objectives. Our global netkvof facilities in 18
countries provides our customers a combinatiorite$ $0 maximize both the benefits of regional &owd cost manufacturing. To manage and coordinateggtmbal operations, v
employ an enterprise-wide software system thataipsron a single IT platform and provides us witmpanywide information regarding component inventoried anders witt
respect to substantially all of our manufacturiagdtions. This system enables us to standardimmiplg and purchasing at the plant level and tonoiggé inventory management
and utilization. Our systems also enable our custsrto receive key information regarding the stafusdividual programs.

Customer-Focused OrganizationWe believe customer relationships are criticabdo success and our organization is focused oviging our customers with
responsive services. Our key customer accountsianaged by dedicated account teams including aabmisiness manager directly responsible for adcowamagement.
Global business managers coordinate activitiessaalivisions to effectively satisfy our customeejuirements and have direct access to our serdnagement to quickly
address customer concerns. Local customer acoeamist further support the global teams and arediyea comprehensive communications and informatianagement
infrastructure.

Expertise in Serving Diverse End MarketsWe have experience in serving our customersarctimmunications, enterprise computing and storagéjmedia,
industrial and semiconductor capital equipmentedsé and aerospace, medical, renewable energytordative markets. Our diversification across eratkats reduces our
dependence upon any one customer or segment. én tardater to the specialized needs of customepaiiticular market segments, we have dedicatezbpeel, and in some
cases facilities, with industry-specific capab#itiand expertise. We also maintain compliance wihstry standards and regulatory requirementsiegige to certain markets
including, among others, the medical and defengea@nospace sectors.

Experienced Management TeamWe believe that one of our principal assets iseoxperienced management team. Our chief execaffieer, Jure Sola, co-founded
Sanmina in 1980. Hari Pillai, President and Chipé@ting Officer, joined our Company in 1994 and karved in various senior manufacturing managepsitions since that
time. We believe that the significant experiencewf management team enables us to capitalize poromities in the current business environment.




Our Business Strategy
Our objective is to maintain and enhance our lesidprposition in the EMS industry. Key element®of strategy include:

Capitalizing on Our Comprehensive ServicedVe intend to capitalize on our end-to-end sesvighich we believe will allow us to both sell adulital services to our
existing customers and attract new customers. @dit@-end services include product design and emging, manufacturing, final system assembly ast] tirect order
fulfillment, after-market product service and sugnd supply chain management. Our verticallygraéed manufacturing services enable us to manufaeidditional system
components and subassemblies for our customersn Wa@rovide a customer with a number of servisash as component manufacturing or higher value@deérvices, we
are often able to improve our margins and profitghiConsequently, our goal is to increase the banof manufacturing programs for which we prowvidiltiple services. To
achieve this goal, our sales and marketing orgénizaeeks to cross-sell our services to customers.

Extending Our Technology Capabilities.We rely on advanced processes and technolog@®tide our vertically integrated manufacturingvees. We continually
strive to improve our manufacturing processes ane ladopted a number of quality improvement andsoreanent techniques to monitor our performancewd with our
customers to anticipate their future manufacturegmirements and align our technology investmetitisies to meet their needs. We use our desigregige to develop product
technology platforms that we can customize by ipocaiting other components and subassemblies tothmeeeeds of particular OEMs. These technologiésuece our ability t
manufacture complex, high-value added productswatig us to continue to win business from existimgl new customers.

Joint Design Manufacturing Solutions. As a result of customer feedback, and our custsndesire to manage research and development sgpewe have expanded
our product design services to develop systemsangonents jointly with our customers. In a JDM mlpdur customers bring market knowledge and prodeguirements. W
offer complete design engineering and NP1 serviCes.offerings in design engineering include prddarchitecture, development, integration, regulatord qualification
services; while NP1 services include quitkn prototyping, supply chain readiness, functidast development and release to volume produckonJDM products, typically tt
intellectual property is jointly owned by us an@ tustomer and we realize manufacturing revenusceded with building and shipping the product.




Continuing to Penetrate Diverse End MarketsWe focus our marketing efforts on major end merkeéthin the electronics industry. We have tardeterkets that we
believe offer significant growth opportunities aflod which OEMs sell complex products that are sabje rapid technological change because the maturfag of these
products requires higher value-added services.aPproach to our target markets is two-fold: weridtéo strengthen our significant presence in thraroanications and
enterprise computing markets, and also focus oempenetrated target markets, including the mediedustrial and semiconductor capital equipmesmemwable energy,
automotive, and defense and aerospace industra@sy of which have not extensively relied upon EM&panies in the past. We intend to continue ouerdification across
market segments and customers to reduce our depende any particular market.

Pursuing Strategic Transactions.We seek to undertake strategic transactiongyiliatus the opportunity to access new customeraufaaturing and service
capabilities, technologies and geographic market®wer our manufacturing costs and improve margamd to further develop existing customer refetiops. In addition, we
plan to continue to pursue OEM divestiture trarisastthat will augment existing strategic customaationships with favorable supply agreement teomisuild new
relationships with customers in attractive end retgkPotential future transactions may includergtsaof different business arrangements, includicguisitions, spin-offs,
strategic partnerships, joint ventures, restruntigj divestitures, business combinations and eguitiebt investments. We intend to continue toeatal and pursue strategic
opportunities on a highly selective basis.

Continuing to Seek Cost Savings and Efficiency Ingmements. We seek to optimize our facilities to provide teefficient services for our customers. We maintain
extensive operations in lower cost locations, idiig Latin America, Eastern Europe, China, South&as and India, and we plan to expand our presémthese lower cost
locations as appropriate, to meet the needs ofustomers. We believe that we are well positiomethite advantage of future opportunities on a dlbbais as a result of our
vertically integrated manufacturing strategy.

Our Products and Services

We offer our OEM customers end-to-end servicesghah the entire product life cycle. Examples obpicts that we manufacture for OEMs include wirglasd
wireline communications equipment, high-end compségvers and storage devices, avionics, medicadiing and diagnostic systems and digital satedbtetop boxes. These
products may require us to use some or all of adrte-end services.

Product Design and Engineering.Our design and engineering groups provide custemih design and engineering services from ihgitaduct design and detailed
product development to production. This group alsmplements our vertically integrated manufactudagabilities by providing manufacturing desigrveegs for printed
circuit boards, backplanes and enclosures. Ourinffe in design engineering include product architee, development, integration, regulatory andifjcation services; while
NPI services include qui-turn prototype, functional test development arldage to volume production.




We provide initial product development and detajeoduct design and engineering services for prisdsiech as communications base stations, optidadress and
modules, set top boxes, network switches and reutemputer server and storage products and metbeaes. We follow a well defined product life &yprocess during our
design and development as follows:

Initial Product Development.We provide a range of design and engineeringa@es\to customers to complement their initial prctdievelopment efforts. During this
phase, our design engineers work with our custdmpersluct development teams to assist with prodoaicepts, selecting key components, cost tradeaoffisdesign
reviews.

Detailed Product Design.During the detailed product development phasewask with our customers’ product development ergiis to optimize product designs to
improve the efficiency of the manufacturing (DesfgnManufacturability) of these products and reglutanufacturing costs. We further analyze prodestgh to
improve the ability of tests (Design for Test) usethe manufacturing process to identify produgfiedts and failures. We provide software develogreapport for
product development, including installing operatsygtems on hardware platforms, developing softwaxers for electronic devices and developing disic,
production test and support software. We designpmrants that are incorporated into our customerslyrcts including printed circuit boards, backp&renclosures
and cables assemblies.

Pre-production. After a detailed product design has been comgblattel the product is released for prototype pradogctve can build a prototype on a quick turnaround
basis. We then analyze the feasibility of manufiéwetuthe product and make any necessary designfitatitbns to the prototype and re-test the protetygpvalidate its
design. We also provide earfyage test development during the prototype ph&seevaluate prototypes to determine if they willetnsafety and other standards suc
standards published by Underwriters Laboratoriesndependent product safety testing and certificabrganization and other similar domestic andrimational
organizations. We also typically provide low-volumanufacturing to satisfy our customers’ initiads. We review the material and component contieotiio
customers’ designs with a view to designing inrali¢ive components that may provide cost savings.pgfeproduction services help our customers rethe¢éime
required to bring new products to market.

Component Technology Design Service®Ve provide design and technology support fonaitically integrated system components and subasiges, including:
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Printed Circuit Board and Backplane DesignWe support our customers with printed circuitioioand backplane design and development assistance
optimizing performance, manufacturability and dastors critical to overall system performance. §derinted circuit boards and backplanes incorpdnagh
layer counts and large form factors and are usedimplex products such as optical networking pré&laad communications switches. These designs also
incorporate component miniaturization technologied other advanced technologies that increaseuttnder and density of components that can be place
printed circuit board. These technologies enabl®®b provide greater functionality in smaller puats. We also provide signal integrity engineesegvices
which enable the transmission of high speed etsttsignals through a system while maintaining aigpuality and data integrity.

Electro-Mechanical Design.We have mechanical design groups in Canada, BSia, and Israel that design and engineer a vaoieglectro-mechanical
systems for the communications, enterprise comguitd storage, multimedia, industrial and semicotatudefense and aerospace, medical and renewable
energy markets. Our teams of highly skilled desigraddress structural, thermal, environmentansiei power distribution, and interconnect or cadpliand,
regulatory compliance or certification requiremefiotsthe product and its application environmentadtidition to providing conceptual and detailed haatcal
design, our offerings include engineering analyBBMA (design for manufacturability and assemblglue engineering, project management, engineering
documentation and qualification services — thuwiding a virtual one-stop service to launch thedoret. Analysis capabilities cover thermal analysid

testing, stress and vibration analysis, dimensiandltolerance analysis, EMC/EMI analysis, etcdBed designs can involve a wide variety of matsrialich

as steel, aluminum alloys, injection molded plastind die-castings. Our design experience coveasge of products, including indoor and outdooreleiss
base station cabinets, datacom and computing rabkssis, frames, enclosures for high-end serdata,storage systems, industrial and medical ingagin
systems, gaming consoles, gas analysis instruniemtatc.

Manufacturing. Manufacturing includes our vertically integrat@dnufacturing services described in greater db&dw.
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Printed Circuit Boards. We have the ability to produce multilayer printéctuit boards on a global basis with high layeants and fine line circuitry. Our ability to
support NPI and quick turn fabrication followed imanufacturing in both North America and Asia allaws customers to accelerate their time to marketell as their
time to volume. Standardized processes and proesdnake transitioning of products easier for ostamers. Our technology roadmaps provide leaditg ed
capabilities and higher yielding processes. Enginggeams are available on a world-wide basisifgpsrt designers in DFM analysis and assemblets fieitd
application support.

Printed circuit boards are made of fiberglass/résmininated material layers and contain copper @sauhich interconnect and transmit electrical sigremong the
components that make up electronic devices. Inorgdke density of the circuitry in each layer ccamplished by reducing the width of the circugtcks and placing
them closer together in the printed circuit bodohg with adding layers and via hole structures. ak&ecurrently capable of efficiently producingrped circuit boards
with up to 60 layers and circuit track widths asraa as two mils (50 micron) in production volum&gecialized production equipment along with adépth
understanding of high performance laminate matea#dbw for fabrication of some of the largest fdfiastor and highest speed (in excess of 10 gigakitsecond, or
Gbps) backplanes available in the industry. We fese developed several proprietary technologielspracesses which improve electrical performanoenection
densities and reliability of printed circuit boar@me of these technologies, such as Buried Capaei™, have become industry standards and areséideto other
board fabricators.

Printed Circuit Board Assembly and TesPRrinted circuit board assembly involves attachétegtronic components, such as integrated circtagsacitors,
microprocessors, resistors and memory modulesit¢eprcircuit boards. The most common technologied to attach components to printed circuit boardploy
surface mount technology, or SMT, and pin-througtelassembly, or PTH. SMT involves the use of aommated assembly system to place and solder comfote
the printed circuit board. In PTH, components daegd on the printed circuit board by insertiorihbles punched in the circuit board. Componersts aday be
attached using press-fit technology in which congris are pressed into connectors affixed to theeaticircuit board. We use SMT, PTH, press-fit & s new
attachment technologies that are focused on miiation and increasing the density of componeat@inent on printed circuit boards. These technefgvhich
support the needs of our OEM customers to providatgr functionality in smaller products, includepescale packaging, ball grid array, direct chitaeh and high
density interconnect. We perform in-circuit anddtional testing of printed circuit board assembliescircuit testing verifies that all componentsvi been properly
inserted and attached and that the electrical itsrame complete. We perform functional tests toficm that the board or assembly operates in acsare with its final
design and manufacturing specifications. We eitlesign and procure test fixtures and develop our st software, or we use our customers’ testifed and test
software. In addition, we provide environmentagst tests of the board or assembly that are destgreonfirm that the board or assembly will méet €énvironmental
stresses, such as heat, to which it will be subject
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Backplanes and Backplane Assembli@ackplanes are very large printed circuit boahds serve as the backbones of sophisticated etécsr products and provide
interconnections for printed circuit boards, intggd circuits and other electronic components. &ei¢ate backplanes in our printed circuit boaahts. Backplane
fabrication is significantly more complex than ped circuit board fabrication due to the large sind thickness of the backplanes. We manufactuiptene
assemblies by press fitting high density connedtdrsplated through holes in the bare backplanaddition, many of the newer higher technologykipéanes require
SMT attachment of passive discrete components dsw/high pin count ball grid array packages. Ehadvanced assembly processes require speciatipgeheent an
a strong focus on quality and process control. We perform in-circuit and functional tests on balelkie assemblies. We have developed proprietamntéogy and
“know-how” which enables backplanes to run at data ratesdessxof 10 Gbps. We currently have capabilitiesamufacture backplanes with up to 60 layers inssig
to 27.5x42 inches and 0.500 inches in thicknediizing a wide variety of high performance laminataterials. These are among the largest and mogtlea
commercially manufactured backplanes and we arebadimited number of manufacturers with thespatalities.

Enclosure SystemsEnclosure systems are used across all major tsakk@ouse and protect complex and fragile elaactroomponents, modules and sub-systems, so
that the system’s functional performance is not gmmised due to mechanical, environmental or arsfileoconditions. Our enclosure manufacturing eewvinclude
fabrication of cabinets, chassis, frames and ratkgrated with various electronic components anssystems for power and thermal management, cosgaking ani
alarm functions. We manufacture a broad rangenolosures from basic enclosures for low end serterdsrge and highly complex enclosures, suctihase used in
indoor and outdoor wireless base station produdte.serve a variety of end markets, partnering witstomers from initial concept development throurglgration an
final system assembly and test. Our enclosure &gpés readily accessible at any of our statehefdrt facilities that provide metal fabricatiomgtirvolume metal
stamping, plastic injection molding, aluminum deesting and high-capacity welding capabilities -al@d around the globe in seven dedicated Encldaaiiéies.

Cable Assemblies.Cable assemblies are used to connect modulesnhes and subassemblies in electronic devicespiédde a broad range of cable assembly
products and services. We design and manufactbreaa range of high-speed data, radio frequencyfibadoptic cabling products. Cable assemblies we
manufacture are often used in large rack systermggoconnect subsystems and modules.

Precision Machining. As part of our mission to provide complete mawptifeing solutions to customers, Sanmina-SCI hagld@ed a suite of world-class precision
machining services in USA and China. We utilizeathed numerically controlled machined tools engpfire manufacture of components to very tight tolee
standards in clean environments, for equipmentgbas into semi-conductor fabs, for example. Chifiab include medium- and largeermat mill and lathe machinin
in-house welding (TIG, MIG), aluminum, stainlessedt plastics, ferrous and nonferrous alloys, exalibys, in-house helium and hydrostatic leak-tagtabilities,
expertise in complex milled and lathe componentpedise in developing vacuum chambers, and, eiggeirt lapping, plating, anodizing, EDM, heat-tiegt cleaning,
laser inspection, painting and packaging througksiablished supply chain. We have dedicated fi@silsupporting machining and complex integratio@alifornia,
Texas and China with access to a suite of statbesfirt, computer-controlled machining equipmeat ttan satisfy the most rigorous demands for pridatu@and
quality. This equipment includes fully automatdidtits-out” machinery that continues productiorthie absence of human operators. With some oftigest
horizontal milling machines in the United Statesg, ave a supplier of vacuum chamber systems fosgh@conductor and flat panel display equipment etstkVe also
support a number of other markets such as medita@lnd gas exploration, and transportation.
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Optical Components and Module®ptical components are the building blocks ofagtsystems and include both passive and actiwgpoments. Optical modules are
integrated subsystems that use a combination ofingl standard and/or custom optical componentsak¥e provider of complete optical systems fotamers in
telecommunications, networking, and military magkigom optical components through the completecapBystem. Our experience in optical communicatiand
networking products spans long haul/ultra long fead metro regions for transport/transmission, el as access and switching applications, includisg mile
solutions. Our service offerings for optical comrimations customers are designed to deliver enditbselutions with special focus on system desigh an
industrialization, optical component and modulesasisly, as well as optical test and integrationMerch 2009, in order to increase our optical mactufang
capabilities, we acquired certain optical manufaotuassets, inventories, and employees relatd®®Uniphase Corp’s operations in Shenzhen, China.

Memory Modules. Memory modules are integrated subsystems thahdsstry standard integrated circuits includingn@gnic Random Access Memory (DRAM), non-
volatile flash memory, microprocessors and digitghal processors. These solid-state productsodde€a a wide range of applications to a broadebafsleading

OEM'’s in multiple market segments such as netwofiastructure, embedded computing technologiegrndef & aerospace, and enterprise server & stovdgelesign,
develop and manufacture a variety of modular sohstj including standard and custom processor megiliéssh memory modules and DRAM modules. In additive
supply solutions to increase memory component tiensing our advanced semiconductor packaging isoisit We offer advanced NexMod memory modules that
contain multiple Rambus RDRAM® memory layers vetig stacked and mounted to a printed circuit bollekMod solutions are tailored to high-performance
networking customers requiring high bandwidth anl latency in volumetric restrictive system envimments. We also provide innovative DDRI, DDRII, @nBRIII
DRAM modules utilizing stacked Chip-Scale-Packadi@&P) technology, Ram-Stack™, offering high déesiin ultra small form factors. We integrate bstandard
and custom modules in the products we manufacture.

Final System Assembly and Test\We provide final system assembly and test in tvlaissemblies and modules are combined to form @amginished products. We

often integrate printed circuit board assembliesuf@actured by us with enclosures, cables and memadules that we also produce. Our final assemttiyities also may
involve integrating components and modules thagrstimanufacture. The complex, finished productswieaproduce typically require extensive test peots. Our test services
include both functional and environmental tests. e test products for conformity to applicabldustry, product integrity and regulatory standagr test engineering
expertise enables us to design functional testgeses that assess critical performance elemertsling hardware, software and reliability. By inporating rigorous test
processes into the manufacturing process, we dartdvassure our customers that their productsfulttion as designed. Products for which we culyegrovide final system
assembly and test include wireless base stationslime communications switches, optical networkprgducts, high-end servers, etc.
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Direct Order Fulfillment. We provide direct order fulfillment for our OEMistomers. Direct order fulfillment involves receigicustomer orders, configuring products
to quickly fill the orders and delivering the pradsi either to the OEM, a distribution channel, sasta retail outlet, or directly to the end custoriée manage our direct order
fulfillment processes using a core set of commatesys and processes that receive order informftbomthe customer and provide comprehensive sugpdyn management
including procurement and production planning. Ehgpstems and processes enable us to process fandengltiple system configurations and varying gwotion quantities
including single units. Our direct order fulfillmeservices include BTO and CTO capabilities. BT@oiwes building a system having the particular ggunfation ordered by the
OEM customer. CTO involves configuring systemsriead customer’s order. The end customer typigddges this order by choosing from a variety ofgilils system
configurations and options. We are capable of mgeti48 to 72 hour turn-around-time for BTO and AFyQusing advanced manufacturing processes anal-ime warehouse
management and data control system on the manufegfioor. We support our direct order fulfilmesérvices with logistics that include delivery @frfs and assemblies to the
final assembly site, distribution and shipmentioished systems and processing of customer ret@ussystems are sufficiently flexible to suppadredt order fulfillment for a
variety of different products, such as servers kstations, set-top boxes, medical devices, scappengéers and monitors.

Global Supply Chain Management

Supply chain management involves the planning, msinig and warehousing of product components. Bfeetive of our supply chain management servicés is
reduce excess component inventory in the supplindhascheduling deliveries of components at a aefitipe price and on a just-in-time, as-and-wheedw basis. We use
sophisticated production management systems to geamar procurement and manufacturing processes @ff@ient and cost effective manner. We collab®raith our
customers to enable us to respond to their chargingponent requirements for their products aneéfiect any changes in these requirements in owdymtion management
systems. These systems often enable us to foretast supply and demand imbalances and develefesies to help our customers manage their compoeguirements. Our
enterprise-wide software systems provide us withganywide information regarding component inventoried arders to standardize planning and purchasitigegplant leve
These systems enable us to transfer product compohetween plants to respond to changes in cust@geirements or to address component or othemmaterial shortages.

We purchase large quantities of electronic comptnand other raw materials from a range of supgli&s a result, we often receive volume discountstioer
favorable terms from suppliers which can enableoysrovide our customers with greater cost redustithan they can obtain themselves. Our supplietioaships often enable
us to obtain electronic components and other raterads that are in short supply or return excesemtories to suppliers even when they are notraontally obligated to acce
them.
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Our End Markets

We have targeted markets that we believe offerifédgmt growth opportunities and for which OEMsIssimplex products that are subject to rapid te@dgioal change
We believe that markets involving complex, rapidhanging products offer us opportunities to produmelucts with higher margins because these predequire higher value-
added manufacturing services and may also includadvanced vertically integrated components. @pr@ach to our target markets is two-fold—we intémdtrengthen our
significant presence in the communications andrprige computing and storage markets market, waiile focusing on other under-penetrated target etgrkncluding the
medical, automotive, industrial and semiconductpit@l equipment, and defense and aerospace, aadable energy industries, many of which have rtaresively relied upo
EMS companies in the past. Our diversification asnmarket segments and customers helps mitigatgdep@ndence on any particular market.

Communications Infrastructure: Wireless and Wirel®Access, Optical and Wireline Transmission and &king and Enterprise Networking. In the
communications sector, we focus on infrastructupggment. This includes wireless and wireline as@a®d transmission systems, optical networkingteardsmission and
enterprise networking systems. Our product desighemgineering staff has extensive experience diegjgnd industrializing advanced communicatiorsdpcts and
components for these markets. Products we manuéaictclude point-to-point microwave systems, wissl®ase stations, satellite receivers and varamlis frequency
appliances, optical switches and transmission hare\and wireline access equipment including switarel routers among others. We also manufactureabphd
microelectronic components which are a key compbimemany of these products.

Enterprise Computing and Storage We provide CTO and BTO services to the entergriseputing and storage market. We tightly couplevautically integrated
supply chain with manufacturing and logistics alilogvfor assembly and distribution of products tocbenpleted more quickly with high quality standaadsl at low cost. Our
vertical integration capabilities include racksclesures, cables, complex multi-layer printed dirboards, printed circuit assemblies and backgahreaddition, we have
designed and developed some of the most compagi@merful storage devices available on the madaday which we have coupled with our global, veiticategrated suppl
chain and manufacturing capabilities to deliveetemd-to-end, no touch, cost-effective data stosagigtions.

Multimedia. We manufacture digital set-top boxes, point ¢¢ sguipment, digital cameras, digital home gatesyayofessional audio-video equipment and internet
protocol entertainment devices. For our multime@iEM customers, we manage the production processtittimedia products including product design andieeering, test
development, supply chain management, manufactofipginted circuit boards and assemblies, finategn assembly and test and direct order fulfillmeciuding our BTO an
CTO capabilities and repair services.
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Industrial and Semiconductor SystemsOur expertise in manufacturing highly complextegss includes production of industrial and semicanar capital equipment,
front-end environmental chambers, computer controlledstast and inspection equipment. We also havefgignt experience in manufacturing highly complggtems such a
process chambers, photolithography tools, etcistaehfer handling interfaces, flat panel displast tnd repair equipment, chem-mech planarizatiols toptical inspection and
x-ray equipment, explosive detection equipment, largke format printing plate machines.

Defense and AerospaceWe offer our end-to-end services to the defemskagrospace industry. We believe that this ingiugirrently represents a significant growth
opportunity for us due in part to the growing desif defense and aerospace OEMs to outsource mem@nufacturing activities in order to reduce so%fe believe our
experience in serving the aerospace industry, #saseur product design and engineering capadsliiepresent key competitive strengths for uberdefense and aerospace
market. Defense and aerospace products that wgndasd manufacture include avionics systems, weaguoitdance systems, cockpit communications systertical and
secure network communications systems and detesyistems for homeland defense and space systems.

Medical. We provide comprehensive manufacturing and rélagevices to the medical industry including deslggistics and regulatory approval support. The
manufacturing of products for the medical industiten requires compliance with domestic and foreggulations including the Food and Drug Administna's or FDA’s
quality system regulations and the European Unioréslical device directive. In addition to complyiwgh these standards, our medical manufacturiciitias comply with
1ISO 13485 (formerly EN 46002) and ISO 9001:200(hr8iaa manufactures a broad range of medical sysiechaling blood glucose meters, computed tomogyaganners,
respiration systems, blood analyzers, cosmeticesyrgystems, thermo-regulation devices and ultrad@maging systems.

Renewable EnergyWe are committed to serving companies leading tigegy revolution in the solar, wind, fuel cell, teay systems and clean tech (LED lighting and
smart meters) industries. We leverage traditiefedtronics manufacturing services (EMS) for rengea@nergy customers in areas related to powetrefecs, control and
distribution, smart meters and full-system integratBeyond traditional EMS, our extensive rangelettro-mechanical design and complex system naagtwing capabilities
are an excellent fit across all the renewable gnsegment products. Manufacturing operations aegegtically located in close proximity to renewabfeergy “hot spotssuch a:
Western and Southwestern United States, Brazilm@ey, Israel, China and India.

Automotive. In the automotive industry, we manufacture défertypes of sensors, body controllers, enginerobuhtits, radios, HVAC control heads and blower
modules as well as cables for entertainment salsti@/e also provide design support, product andge® qualification, manufacturing, supply chain agement, supplier
quality assurance and end-of-life services. All automotive dedicated factories are TS 16949 @mdtéind provide printed circuit boards, printectgit board assemblies and
cables as well as final systems.
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Customers

A relatively small number of customers have hisialty been responsible for a significant portioroaf net sales. Sales to our ten largest custorapresented
approximately 48%,0f our net sales in each of 2@088 and 2007, respectively. For 2009 and 2008ustomer represented 10% or more of our net datg2007, one
customer represented 10.4% of our net sales.

We seek to establish and maintain long-term reatatigps with our customers and have served manyrmopiincipal customers for several years. Histdljcave have
had substantial recurring sales from existing custs. We have also expanded our customer basegthemguisitions and our marketing and sales effivis have been
successful in broadening relationships with custsrbg providing vertically integrated products aalvices as well as multiple products and seniitesultiple locations.

We typically enter into supply agreements with owajor OEM customers with terms ranging from thieéue years. Some of these supply agreements evdezed
into in connection with divestiture transactionsiethare transactions in which we also acquire glaaquipment and inventory from the OEM. In theisestiture-related supply
agreements, the customer typically agrees to peecfram us its requirements for particular prodircisarticular geographic areas and for a spepé#igod of time. Our OEM
customer supply agreements that were not entetednrtonnection with divestitures typically do metjuire the customer to purchase their produatirements from us and in
these cases, customers may have alternate sodimagpdy available to them. Our supply agreemeritls aur OEM customers generally do not obligatedhstomer to purchas
minimum quantities of products. However, the custotypically remains liable for the cost of the eré@ls and components that we have ordered to theeustomer’s
production forecast but which are not used, pravidiet the material was ordered in accordance avithgreed-upon procurement plan. In some casegrdgbharement plan
contains provisions regarding the types of matefial which our customers will assume responsibif@ur supply agreements typically contain provisipermitting cancellatic
and rescheduling of orders upon notice and subijespme cases, to cancellation and rescheduliaggels. Order cancellation charges typically varpitmduct type and depend
upon how far in advance of shipment a customefiastus of the cancellation of an order. In somewnstances, our supply agreements with customevsde for cost
reduction objectives during the term of the agre®me

We generally do not obtain firm, long-term commitrteefrom our customers under supply agreementa sult, customers can cancel their orders, charagriction
quantities or delay orders. Uncertain economic @@t and our general lack of long-term purcham#tmacts with our customers make it difficult far to accurately predict
revenue over the long-term. Even in those casesioh customers are contractually obligated to pase products from us or repurchase unused inyefiton us that we have
ordered for them, we may elect not to immediatelfpece our contractual rights because of the l@rgitnature of our customer relationships and fbeobusiness reasons and
may instead, negotiate accommodations with custemnegrarding particular situations.
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Backlog

We generally do not obtain firm, long-term commitrteefrom our customers. Instead, our procuremeimtw@ntory and our manufacturing activities aredabgrimarily
on forecasts provided from our customers. This kesals to minimize the time lapse between recdiptaustomer’s order and delivery of product to¢hstomer. OEM
customers typically do not make firm orders for diedivery of products more than thirty to ninetyydan advance. Additionally, customers may cancglastpone scheduled
deliveries, generally without significant penalfyherefore, we do not believe that the backlog @feeted product sales covered by firm orders is anmgful measure of future
sales.

Marketing and Sales
Our sales efforts are organized and managed ogienad basis with regional sales managers in ggdgcaegions in the United States and internatignal

We develop relationships with our customers andketasur vertically integrated manufacturing sersitierough our direct sales force, customer supgpetialists and
representative firms. Our sales resources aretditest multiple management and staff levels withinget accounts. Our direct sales personnel arrdseptative firms work
closely with the customers’ engineering and teclrpersonnel to better understand their requiresaénr marketing and sales staff supports our legsistrategy of providing
end-to-end services by encouraging cross-sellingedfcally integrated manufacturing services aathponent manufacturing across a broad range ofrm@#d/ products. To
achieve this objective, our marketing and salef§ wtarks closely with our various manufacturing ashesign and engineering groups and engages in tregkend sales activitie
targeted towards key customer opportunities.

Each of our key customer accounts is managed gigated account team including a global businemsager directly responsible for account managen@obal
business managers coordinate activities acrossiains to effectively satisfy customer requiremertd have direct access to our senior managemepidkly address customer
concerns. Local customer account teams furtherastipipe global teams and are linked by a compraher®mmunications and information management stftecture.

Information concerning the geographic distributairour sales can be found in note 16 of the natesit consolidated financial statements.
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Competition

We face competition from other major global EMS pamies such as Celestica, Inc., Flextronics Intemnal Ltd., Hon Hai (Foxconn), and Jabil Circditc., as well a
other EMS companies that often have a regionalymdervice or industry specific focus. In additiour potential customers may also compare theftierof outsourcing their
manufacturing to us with the merits of manufactgnmoducts themselves.

We compete with different companies depending erntype of service or geographic area. We beliesettte primary competitive factors in our industriglude
manufacturing technology, quality, delivery, respiganess, provision of value-added services arm pwWe believe our primary competitive strengtitduide our ability to
provide global end-to-end services, our producigieand engineering resources, our advanced teadiesl, our high quality manufacturing assembly t&sd services, our
customer focus, our expertise in serving divergkeraarkets and experienced management team.

Intellectual Property

We hold various United States and foreign pateritagyily related to printed circuit board technaleg; methods of manufacturing printed circuit beaehclosures,
memory modules and enterprise computing (servetstirage). For other proprietary processes, weprénarily on trade secret protection. We alsoéhegistered trademarks
in the United States and many other countries titrout the world.

From time to time, we receive communications frdwnct parties that include assertions with respedbtiellectual property rights. Although we havekmowledge that
our products and/or services infringe upon thelledeuial property rights of third parties in any ter@al respect, we cannot assure you that thirdgsawill not assert infringeme
claims against us in the future. If such an assertiere to be made, it may become necessary auldeelis to enter into licensing arrangementsomesolve such an issue
through litigation. However, we cannot assure y@at such license rights would be available to usmnmercially acceptable terms, if at all, or thay such litigation would be
resolved favorably. Additionally, such litigatioowd be lengthy and costly and could materiallyefffour financial condition regardless of the outeoof such litigation.

Environmental Controls

We are subject to a variety of local, state an@ifaldenvironmental laws and regulations in the éthiStates, as well as foreign laws and regulatielasing to the
treatment, storage, use, discharge, emission apo skl of chemicals, solid waste and other hazardwmterials used during our manufacturing procedesare also subject to
occupational safety and health laws, product taak pproduct labeling and product content requirgseProper waste disposal is a major consideratigarticular for printed
circuit board manufacturers because metals and ichésvare used in the manufacturing process. Wested in the printed circuit board manufacturingcess must be treated to
remove metal particles and other contaminants befaan be discharged into municipal sanitary sesystems. We operate on-site wastewater treateystems at our printed
circuit board manufacturing plants in order to tiwastewater generated in the fabrication process.
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In addition, although the electronics assembly gessmenerates significantly less wastewater thategrcircuit board fabrication, maintenance ofiemvmental
controls is also important in the electronics adsgrprocess because such operations can genesdtellist. Upon vacating a facility, we are respdeditr remediating the lead
dust from the interior of the manufacturing fagiliAlthough there are no applicable standardseadIdust remediation in manufacturing facilities, @ndeavor to make efforts
remove the residues. To date, lead dust remediatists have not been material to our operationsaltemonitor for airborne concentrations of leadur buildings and are not
aware of any significant lead concentrations inesscof the applicable OSHA or other local standards

We have a range of corporate programs in placensghrd to environmental compliance and reductfadh® use of hazardous materials in manufactutim¢ghe
environmental compliance area, we have developgibcatewide standardized environmental management systund#tjng programs and policies to enable us ttebetanag
environmental compliance activities. Our facilitea® also certified under ISO 14001, a set of stedgland procedures relating to environmental camge management. In
addition, the electronics industry is subject te Buropean Union’s Restrictions of Hazardous Sust, or RoHS, and Waste Electrical and ElectrBnigipment, or WEEE,
directives which took effect beginning in July 20@&rallel initiatives have been adopted in othesglictions, including several states in the UshiBtates and the Peoples’
Republic of China. RoHS limits the use of lead, coey and certain other specified substances irtreleics products and WEEE requires producers torasgesponsibility for
the collection, recycling and management of wakgetmnic products and components. We have impléadeprocedures to make our manufacturing procespliant with
RoHS and the European Union's Registration, Evianand Authorization of Chemicals (REACH) legigiatand we believe products sold by us into coestwith restrictions
on the concentrations of hazardous materials aoedain those products comply with such restrictionghe case of WEEE, the compliance responsthiéists primarily with
OEMs rather than with EMS companies.

Asbestos containing materials, or ACM, are pres¢several of our manufacturing facilities. Althdéudpe ACM is being managed and controls have beemplace

pursuant to ACM operations and maintenance pléwesptesence of ACM could give rise to remediatibligations and other liabilities. No third-partyachs relating to ACM
have been brought at this time.
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Our plants generally operate under environmentahjie issued by governmental authorities. For thstpart, these permits must be renewed periogliealli are
subject to revocation in the event of violationsnfironmental laws. Any such revocation could fegjus to cease or limit production at one or nafreur facilities, thereby
having an adverse impact on our results of operati?/e have not experienced any material revocatimadate.

Primarily as a result of certain of our acquisipwe have incurred liabilities associated withimnmental contamination at certain of our faaiti These liabilities
relate to ongoing investigation and remediationvés at a number of sites, including our fa@# located in Irvine, California (a former fagiliacquired as part of our
acquisition of Elexsys); Owego, New York (a curréatility that we acquired with our acquisitiontéédco Corporation); Derry, New Hampshire (a nonrapieg facility of
Hadco), Fort Lauderdale, Florida (a former facitifyHadco) and Phoenix, Arizona (a site we acquivétl our acquisition of Hadco). We have been naineallawsuit alleging
operations at our former facility in Santa Ana, i@ahia contributed to groundwater contaminatioheffe can be no assurance that other similar trartsglaims will not arise
and will not result in material liability to us. bBddition, there are some sites, including oudifsgdn Gunzenhausen, Germany (acquired from Algdtet are known to have
groundwater contamination caused by a third-party, that third-party has provided indemnity to asthe liability.

We have also been named as a potentially respernzdlity at a contaminated disposal site, operatexhbther party at the Casmalia Resources siteesut of the past
disposal of hazardous waste by companies we hayérad or by our corporate predecessors. Althotadiilities for such historic disposal activitiesvieanot materially affected
our financial condition to date, we cannot assure that past disposal activities will not resultiability that will materially affect us in the fure.

We use environmental consultants primarily for @skessments and remediation, including remediaktigation and feasibility studies, remedial atidanning and
design, and site remediation. These consultantdgeonformation to us regarding the nature aneaeixof site contamination, acceptable remediatiteTraatives, and estimated
costs associated with each remediation alternafilvis. information is considered by us, togethehwaither information, when determining the apprdperemount to accrue for
environmental liabilities.

Employees
As of October 3, 2009, we had 38,602 employeesydirtg 6,904 temporary employees. None of our @rSployees are represented by a labor union. In some
international locations, particularly in Westernr&pe, Latin America and the Middle East, our empkgyare represented by labor unions on eitheri@nahbr plant level or are

subject to collective bargaining agreements. Sonesté/n European countries and Latin American ca@malso have mandatory legal provisions regarténgs of
employment, severance compensation and other eomsliof employment that are more restrictive tha8.Uaws. We believe our relationship with our eoygles is good.
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Available Information

Our Internet address tp://www.sanmina-sci.coriiVe make available through our website, free of gaaour Annual Reports on Form 10-K, Quarterly R&pon
Form 10-Q, Current Reports on Form 8-K and amendsrterthose reports filed or furnished pursuarection 13(a) or 15(d) of the Securities Exchangeof 1934, as
amended, as soon as reasonably practicable aftelestonically file such material with, or furnigtto, the Securities and Exchange CommissioiSE€. All reports we file
with the SEC are also available free of chargeB5AR through the SEC’s websiteldtp://www.sec.gov

EXECUTIVE OFFICERS

The following table sets forth the name, positiod age of our current executive officers and thges as of October 3, 2009.

Age Position
Name
Jure Sole 58 Chairman of the Board and Chief Executive Offi
Hari Pillai 49  President and Chief Operating Offic
Robert K. Eulat 48  Executive Vice President and Chief Financial Offi
Michael Tyler 53  Executive Vice President, General Counsel and Gatp&ecretar
Dennis Younc 58 Executive Vice President of Worldwide Sales and hd&ing
David Pulatie 67  Executive Vice President of Global Human Resou

Jure Solahas served as our chief executive officer sincalA@©1, as chairman of our board of directors frapril 1991 to December 2001 and from December 2002
to present, and co-chairman of our board of dimsct@m December 2001 to December 2002. In 1980,9dla co-founded Sanmina and initially held thsifion of vice

president of sales. In October 1987, he becameioempresident and general manager, responsibi@émufacturing operations and sales and marketidghas president from
October 1989 to March 1996.

Hari Pillai joined us in 1994 and has served in manufacturiagagement positions since that time. In Januarg 200. Pillai was appointed president and general

manager of our EMS division and in October 2004 a@zointed president, global EMS operations. Ino®et 2008, Mr. Pillai was promoted to President @héef Operating
Officer.
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Robert K. Eulauhas served as our executive vice president and fomécial officer since September 14, 2009. Ptijoining us, he served as executive vice pregj
chief operating officer and chief financial officef privately-owned Alien Technology Corporationdeveloper of radio frequency identification protiyérom March 2006
through June 2008. Previously, he was senior viesigent and chief financial officer of publiclyatted Rambus Inc., a technology licensing companoy May 2001 through
March 2006. Prior to Rambus, Mr. Eulau served d¥eyears with Hewlett Packard Company in varioasiéship roles, including vice president and cfirefncial officer of
HP’s Business Customer Organization, and viceigeas and chief financial officer of HP’s ComputiRgoducts business.

Michael Tylerhas served as our executive vice president andaerwuinsel since April 2007. Mr. Tyler became oarporate secretary in June 2007. Prior to joining
us, he was senior vice president, chief legal aimdimistrative officer of Gateway, Inc., a major pemal computer manufacturer, where he was emplfyged 2000-2007. Prior
to that, he served as senior corporate counsehbtienal, at Northrop Grumman Corporation from 389 2000, as an associate at the law firm Hellrman, White &
McAuliffe from 1991 to 1995, and as a law clerk fbe United States Court of Appeals for the Ninttrc@t from 1987 to 1988.

Dennis Younghas served as executive vice president of worldwales and marketing since March 2003. Prior tuggi us, Mr. Young was senior vice president of
sales from May 2002 to March 2003 and vice pregidénales from March 1998 to May 2002 of Pionetm8ard Electronics, a provider of industrial andsumer electronic
products.

David Pulatiehas served as executive vice president of globalamuresources since December 2008. Prior to thatds senior vice president of human resources for

Phelps Dodge Corporation, a mining concern, frommddd 999 until January 2006. Previously, Mr. Peldiad spent over 33 years in progressive U.S.rgachational senior
human resources positions at Motorola, Inc., actelaics manufacturer, most recently as senior piesident, HR Government Relations.
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Item 1A. Risk Factors
Continued adverse market conditions in the electimgindustry could reduce our future sales and eargs per share.

The business environment in the electronics inglustchallenging due to adverse worldwide econarpieditions. There has been an erosion of globadworer
confidence amidst concerns over declining asseteglinflation, volatility in energy costs, geopickl issues, the availability and cost of crediing unemployment, and the
stability and solvency of financial institutionsmdncial markets, businesses, and sovereign nafldrese concerns have slowed global economic gramdhhave resulted in
recessions in many countries, including in the JUEBrope and certain countries in Asia. The coadgihave resulted, and may result in the futurepincustomers delaying
purchases of the products we manufacture for theshoar customers placing purchase orders for lawkmes of products than previously experiencednticipated. We
cannot accurately predict future levels of demamdiir customers’ electronics products. Consequgeotir past operating results, earnings and castsfmay not be indicative
of our future operating results, earnings and ¢asts.

If these economic conditions continue to persistorsen, in addition to our customers or potertiedtomers reducing or delaying orders, a numbettadr negative
effects on our business could result, includingitiselvency of key suppliers, which could resulpreduction delays, shorter payment terms from Bergpdue to reduced
availability of credit default insurance in the rkat;, the inability of customers to obtain creditdahe insolvency of one or more customers. Anthese effects could impact our
ability to effectively manage inventory levels atallect receivables, increase our need for caghdacrease our net revenue and profitability.

Many of the industries to which we provide produtise recently experienced significant financidficlilty, with some of the participants filing fdrankruptcy. Such
significant financial difficulty, if experienced byne or more of our customers, may negatively affec business due to the decreased demand offihaseially distressed
customers, the potential inability of these comparno make full payment on amounts owed to usptr.B-or example, one of our customers, Nortel dekw, has filed a
petition for reorganization under bankruptcy lave. &result of this filing, in the first quarter 2009, we reversed revenue and recorded an inveptowsion in an aggregate
amount of $10 million with respect to this customer

We are subject to intense competition in the EMSlurstry which could cause us to lose sales and tifeme hurt our financial performance.

The EMS industry is highly competitive and the intty has been experiencing an increase in excessfawuring capacity, particularly in light of slavg U.S. and
international economies. Our competitors includgomglobal EMS providers such as Celestica, Intexfonics International Ltd., Hon Hai (Foxconn)dadabil Circuit, Inc., as
well as other EMS companies that have a regiomatyzt, service or industry specific focus. Soméhekse companies have greater manufacturing aaddial resources than
we do. We also face competition from current anpiial OEM customers who may elect to manufactioe& own products internally rather than outsougdio EMS provider:

We may not be able to offer prices as low as sohoeiocompetitors because those competitors mag lmver operating costs as a result of their ggaigcaocation or
the services they provide or because these coropetite willing to provide EMS services at prideattresult in lower gross margins in order to zéilmore of their capacity. If
we are unable or unwilling to offer prices that eoenpetitive with other EMS companies, our netsatay decline. We have experienced instances iohadustomers have
transferred all or certain portions of their bus&o competitors in response to more attractii@ng quotations than we have been willing to offeretain such customers, and
there can be no assurance that we will not losaéss in the future in response to such competjtii@ng or other inducements which may be offdsgdur competitors.
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Our operating results are subject to significant aertainties, which make predictability of our futersales and net income difficult.
Our operating results are subject to significarttartainties, including:
« conditions in the economy as a whole and in thetedaics industry
¢ timing of orders from customers and the accuradyeir forecasts
« timing of expenditures in anticipation of increasades, customer product delivery requirementsséiodtages of components or lak

¢ mix of products ordered by and shipped toanajistomers, as high volume and low complexity afi@acturing services typically have lower gross nradghan
more complex and lower volume servic

« degree to which we are able to utilize our avadahknufacturing capacit
« our ability to effectively plan production and maeeour inventory and fixed asse
¢ customer insolvencies resulting in bad debt orer/ exposures that are in excess of our rese

« our ability to efficiently move manufacturiagtivities to lower cost regions without adversaffecting customer relationships and while cotitiglcosts related to
the closure of facilities and employee severa

¢ pricing and other competitive pressur

¢ fluctuations in component price

« political and economic developments in countrieglich we have operation

« component shortages, which could cause us to bdeitmmeet customer delivery schedu

« timing of new product development by our custonvelngch creates demand for our services;

¢ levels of demand in the end markets served by ostomers
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A portion of our operating expenses is relativeked in nature and planned expenditures are baspdrt on anticipated orders, which are difficolpredict. If we do
not receive anticipated orders as expected, oditgindity will decline. Moreover, our ability toeduce our costs as a result of current or futiseueturing efforts may be limite
because consolidation of operations can be a castljjengthy process to complete.

Consolidation in the electronics industry may adgety affect our business by increasing competitmncustomer buying power and increasing prices waygor components.

Consolidation in the electronics industry among @austomers, our suppliers and/or our competitorg imerease as companies combine to achieve fuett@momies of
scale and other synergies, especially in lighhefworldwide economic downturn. Consolidation ia #iectronics industry could result in an incregsinmber of very large
electronics companies offering products in multipdetors of the electronics industry. The signifiqgaurchasing and market power of these large campaould increase
competitive pressures on us. In addition, if onewfcustomers is acquired by another companydes not rely on us to provide EMS services eiffe@ause it has its own
production facilities or relies on another providésimilar services, we may lose that customeu'sifiess. There can be no assurance the new owpar ofistomer will
continue to purchase products from us after theiaitgpn has been completed. In addition, constilicein the electronics industry may also resulkextess manufacturing
capacity among EMS companies, which could driveprafitability down. Similarly, consolidation amomyir suppliers could result in a sole or limitediee for certain
components used in our customers’ products. Anf soasolidation could cause us to be required yoipereased prices for such components, which woeddice our gross
margin and profitability.

Our early redemptions of debt and repurchases afcsét have reduced our working capital and liquidity.
During 2009, we repurchased $46.9 million of ountda the open market and we also repurchasedriillibn shares of our common stock for an aggre@ats29.2
million. Further, on November 16, 2009, we redeemadremaining outstanding debt due in 2010 for35Z illion plus accrued interest. These repurchasee reduced our

working capital. Although the redemptions of debprove our operating results by reducing our irteexpense, the redemptions and stock repurchases@duced our
liquidity. If we should repurchase or redeem addisil debt or equity, our working capital and ligtydvould be further reduced.
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Adverse changes in the key end markets we targatdcbarm our business by reducing our sale

We provide EMS services to companies that sell petedin the communications, computing and storemétimedia, industrial and semiconductor systenefeise and
aerospace, medical and automotive sectors of #utrehics industry. Adverse changes in these maudaild reduce demand for our customers’ produaiseeke these
customers more sensitive to the cost of our EM8ises, either of which could reduce our sales, giroargins and net income. Factors affecting amyuoftustomers’ industries
in general, or our customers in particular, cowdausly harm our business. These factors include:

¢ short product life cycles leading to contimyinew requirements and specifications for ourausts products, the failure of which to meet caddse us to lose
business

« failure of our custome’ products to gain widespread commercial acceptamiehvweould decrease the volume of orders custoplace with us; an
* recessionary periods in our custon’ markets which decrease orders from affected custol
We rely on a relatively small number of customeos & substantial portion of our sales, and declinessales to these customers would reduce our ¢S and net income.

Although no single customer generates 10% or mbaeiosales, a significant portion of our salegéserated by a small number of customers. Salegrtten largest
customers represented 48.0% of our net sales dfisicey 2009. We expect to continue to depend wpaglatively small number of customers for a sigaifit percentage of our
sales. Consolidation among our customers may fudecentrate our business in a limited numbenstamers and expose us to increased risks rela@ependence on a sm
number of customers. In addition, a significantuttn in sales to any of our large customers gmificant pricing and margin pressures exerted bystomer would adversely
affect our operating results. In the past, someuoflarge customers have significantly reducedetaykd the volume of manufacturing services ordéwead us as a result of
changes in their business, consolidations or divess or for other reasons. In particular, cert#iour customers have from time to time enteréd manufacturing divestiture
transactions with other EMS companies, and suctsaretions could adversely affect our revenues thigse customers. We cannot assure you that pressritire large
customers will not terminate their manufacturinthagements with us or significantly change, redurcgelay the amount of manufacturing services adémom us, any of
which would reduce our net sales and net income.
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We generally do not obtain long-term volume purcleasommitments from customers and, therefore, catat@ns, reductions in production quantities and kdgs in
production by our customers could reduce our satexl net income

We generally do not obtain firm, long-term purchasenmitments from our customers. As a result, custs may cancel their orders, reduce productiomtifies or
delay production for a number of reasons. In thenéwur customers experience significant decreasgsmand for their products and services, ouratusts may cancel orders,
delay the delivery of some of the products thatwanufacture or place purchase orders for fewerymtsdhan we previously anticipated. Even whenaoistomers are
contractually obligated to purchase products fraywe may be unable or, for other business reasborsse not to enforce our contractual rights. €Baitons, reductions or
delays of orders by customers would:

¢ reduce our sales and net income by decreasingotbenes of products that we manufacture for ourausts;
« delay or eliminate recovery of our expendituresifimentory purchased in preparation for customders; anc
« lower our asset utilization, which would resulidaver gross margins and lower net incoi

In addition, customers are increasingly requirinat we transfer the manufacturing of their proddicis one facility to another to achieve cost rethrs and other
objectives. These transfers have resulted in iseaosts to us due to facility downtime or lesstbptimal utilization of our manufacturing capgcithese transfers also have
required us to close or reduce operations at cefdailities, particularly those in high cost locats such as the United States, Canada and Wdateope, and as a result we
have incurred significant costs for the closuréagilities, employee severance and related maf®esalso have encountered occasional delays anglioations related to the
transition of manufacturing programs to new loaasiolNe may be required to relocate our manufaguwperations in the future and, accordingly, we nmayr additional costs
that decrease our net income.

We may experience component shortages, which caaldse us to delay shipments to customers and redugesales and net income.

We are dependent on certain suppliers, includimitéid and sole source suppliers, to provide keypmmants we incorporate into our products. We hapegenced in
the past, and may experience in the future, défagemponent deliveries, which in turn could cadekys in product shipments and require the redesfigertain products. In
particular, we have experienced shortages of agic-specific integrated circuits, capacitors andnectors as well as other components. Unant&ipedmponent shortages
prevent us from making scheduled shipments to cwste and could cause us to experience a shortfadlles, increase our costs and adversely affecetationship with the
affected customer and our reputation generally r@fi@ble service provider. Component shortages aisy increase our cost of goods sold because webmeequired to pay
higher prices for components in short supply amigsegn or reconfigure products to accommodate gutestomponents. In addition, we may purchase arapts in advance
our requirements for those components as a rekalttoeatened or anticipated shortage. In thisigwee may incur additional inventory carrying cgbr which we may not be
compensated, and have a heightened risk of exptsimeentory obsolescence. As a result, composkeottages could adversely affect our operatingltefar a particular
period due to the resulting sales shortfall anddased manufacturing or component costs.
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If demand for our highe-end, higher margin manufacturing services does notrease, our future gross margins and operatingsults may be lower than expected.

We typically earn lower gross margins when we pitevess complex EMS services. In addition, we egpee continued pressure from OEMs to reduce pranes
competition remains intense. Pricing pressurepgglly more intense for less complex, lower mafgMS services. This price competition has affectsdi could continue to
adversely affect, our gross margins. If demandtorhigher-end, higher margin manufacturing sevidees not increase in the future, our gross mau@ia operating results in
future periods may be lower than expected.

We are subject to risks arising from our internatial operations.

We conduct our international operations primanilyAisia, Latin America, Canada and Europe, and weirmoe to consider additional opportunities to mékeign
acquisitions and construct new foreign facilit/dge generated 76.9% of our net sales from non-Lp&rations during 2009, and a significant portiomof manufacturing
material was provided by international suppliersrythis period. As a result of our internationgkrations, we are affected by economic and palitionditions in foreign
countries, including:

the imposition of government controls;

difficulties in obtaining or complying wiexport license requirements;
political and economic instability, inclad armed conflicts;

trade restrictions;

changes in tariffs;

labor unrest and difficulties in staffing;

inflexible employee contracts in the evefnbusiness downturns;
coordinating communications among and meagginternational operations;
fluctuations in currency exchange rates;

currency controls;

increases in duty and/or income tax rates;

adverse rulings in regards to tax audits;

compliance with U.S. and foreign laws @ming trade;

excess costs associated with reducingammnt or shutting down facilities;

misappropriation of intellectual properynd

constraints on our ability to maintainmerease prices.
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Our operations in certain foreign locations recéaxrable income tax treatment in the form of h@kdays or other incentives. In the event thahstax holidays or
other incentives are not extended, are repealedearo longer qualify for such programs, our taxes increase, which would reduce our net income.

Additionally, certain foreign jurisdictions restrithe amount of cash that can be transferred t&JtBeor impose taxes and penalties on such trameferash. To the
extent we have excess cash in foreign locatiortsctield be used in, or is needed by, our U.S. djmers, we may incur significant penalties and/axetato repatriate these funds.

To respond to competitive pressures and custongeiireaments, we may further expand internationailljoiver cost locations, particularly in Asia, East&urope and
Latin America. As we pursue continued expansioth@se locations, we may incur additional capitgesnditures. In addition, the cost structure inaartountries that are now
considered to be favorable may increase as ecosaieieelop or as such countries join multinatiorman®mic communities or organizations, causing lecges to rise. As a
result, we may need to continue to seek new logatwith lower costs and the employee and infrasiredase to support electronics manufacturing cCéfenot assure you that
we will realize the anticipated strategic benedit®ur international operations or that our intéioreal operations will contribute positively to coperating results.

We can experience losses due to foreign exchange flactuations, which would reduce our net income.

Because we manufacture and sell a substantiabpasfiour products abroad, our operating costsalogect to fluctuations in foreign currency exchanates.
Specifically, if the U.S. dollar weakens againg threign currencies in which we denominate certhiour trade accounts payable, fixed purchasegabtins and other expens
the U.S. dollar equivalent of such expenses wautdeiase. We use financial instruments, primarityrsterm foreign currency forward contracts, to gedertain forecasted
foreign currency commitments arising from tradecagts receivable, trade accounts payable and fixechase obligations. Our foreign currency hedgictiyities depend
largely upon the accuracy of our forecasts of isales, expenses and monetary assets and lehits such, our foreign currency forward contratdéy exceed or not cover
our full exposure to exchange rate fluctuationshéfse hedging activities are not successful, we emperience significant unexpected expenses ftoatuations in exchange
rates. Although we believe our foreign exchangeghmgipolicies are reasonable and prudent undecithbemstances, we can provide no assurances thailiveot experience
losses arising from unhedged currency fluctuatiorike future, which could be significant.
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Unanticipated changes in our tax rates or exposueeadditional income tax liabilities could increasaur taxes and decrease our net income.

We are subject to income taxes in both the UnitatieS and various foreign jurisdictions. Significardgment is required in determining our worldwiat®vision for
income taxes and, in the ordinary course of busirtéere are many transactions and calculationwligch the ultimate tax determination is uncert&uor effective tax rates
could be adversely affected by changes in the meamings in countries with differing statutoryx taates, changes in the valuation of deferred smets and liabilities, changes
in tax laws and other factors. Our tax determimetiare regularly subject to audit by tax authasitaed developments in those audits could adveegtdgt our income tax
provision. Although we believe that our tax estiesaare reasonable, the final determination of teits or tax disputes may be different from whatiftected in our historical
income tax provisions which could lead to an inseei our taxes payable and a decrease in ounc@tie.

We may be unable to obtain sufficient financing teaintain or expand our operations, which may causer stock price to fall and reduce the business awstomers and
vendors do with us.

In order to allow us to better manage our workiagital requirements, we entered into a five-yed&@5sillion credit facility in November 2008. Shoulte need
additional sources of liquidity above and beyondhsiacility, we cannot be certain that financindl e available on acceptable terms or at all.dditon, although we seek hi
quality counterparties for our financing arrangetsethere can be no assurance that any such cpartiewill be able to provide credit when and aguieed by our current or
future financing arrangements. If additional finemyg including an expansion of the existing crédidility, is not available when required, our afyilio maintain or increase our
rates of production, expand our manufacturing ciyac refinance our outstanding debt will be hadnehich could cause our stock price to fall andliee our customers’ and
vendors’ willingness to do business with us.

If we are unable to comply with the covenants inratredit arrangements, our outstanding debt coulddome immediately payabl

Our debt agreements do not contain financial covesneurrently applicable to us, but do include enbar of restrictive covenants, including prohilitsoon incurring
additional debt, making investments and other iistt payments, paying dividends and redeemingunchasing capital stock and debt, subject tateexceptions. In
addition, such agreements include affirmative cavis requiring, among other things, that we filarterly and annual financial statements with th€ SiEwe are not able to
comply with all of these covenants, for any reasmme or all of our outstanding debt could becommédiately due and payable and the incurrencedifiadal debt under the
new credit facility would not be allowed. If ourdtais utilized to repay outstanding debt, we caxperience an immediate and significant reductiowarking capital available
to operate our business.
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Our failure to comply with applicable environment#ws could adversely affect our business by cagsiis to pay significant amounts for clean up of lzous materials or
for damages or fines

We are subject to various federal, state, localfanelgn environmental laws and regulations, inalgdhose governing the use, storage, dischargelaspodsal of
hazardous substances and wastes in the ordinargecofiour manufacturing operations. We also abgestito laws and regulations governing the redyititst of products, the
materials that may be included in products, andtiliigations of a manufacturer to dispose of thaeelucts after end users have finished using tlilewe violate environmental
laws, we may be held liable for damages and thess@fgemedial actions and we may be subject togation of permits necessary to conduct our busggd/Ne cannot assure
you that we will not violate environmental laws aegdulations in the future as a result of humanregquipment failure or other causes. Althougheatmate our potentii
liability with respect to violations or alleged lations and accrue for such liability, we cannatuae you that our accruals will be sufficient toveothe actual costs we incur as a
result of these violations or alleged violationsir@ilure to comply with applicable environmeni@alvs and regulations could limit our ability to exml facilities or could requi
us to acquire costly equipment or to incur othgniicant expenses to comply with these laws agdilegions.

Asbestos containing materials, or ACM are preseseweral of our manufacturing facilities. Althoutite ACM is being managed and controls have beemmplace
pursuant to ACM operations and maintenance plamesptesence of ACM could give rise to remediatibligations and other liabilities. No governmentathird-party claims
relating to ACM have been brought at this time.

Our plants generally operate under environmentahjte issued by governmental authorities. For thstpart, these permits must be renewed periogliealli are
subject to revocation in the event of violationgofironmental laws. Although we have not expemehany material revocations to date, any such i@t could require us to
cease or limit production at one or more of ouilités, thereby having an adverse impact on osuits of operations.

Primarily as a result of certain of our acquisiipwe have incurred liabilities associated withiesnmental contamination. These liabilities inclualggoing
investigation and remediation activities at a numdfesites, including our facilities located in ime, California (a former facility acquired as paftour acquisition of Elexsys);
Owego, New York (a current facility that we acqdirgith our acquisition of Hadco Corporation); DerlNew Hampshire (a non-operating facility of Haddejrt Lauderdale,
Florida (a former facility of Hadco) and PhoenixjZona (a site we acquired with our acquisitiorHaidco). We have been named in a lawsuit allegirggaifpns at our former
facility in Santa Ana, California arising from oHtexsys acquisition contributed to groundwater aarihation. There can be no assurance that any sithéar thirdparty claims
will not arise and will not result in material ligiby to us. In addition, there are some sitesjudig our facility in Gunzenhausen, Germany (acegifrom Alcatel), that are
known to have groundwater contamination causedthyrd-party, and that third-party has providedenthity to us for the liability.
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We have also been named as a potentially respensdinty at one contaminated disposal site, opelgtethother party at the Casmalia Resources site rasult of the
past disposal of hazardous waste by companies wedwjuired or by our corporate predecessors. Athdiabilities for such historical disposal acties have not materially
affected our financial condition to date, we carasgure you that past disposal activities willresult in liability that will materially affect ui the future, nor can we provide
assurance that we do not have environmental expssiiwhich we are unaware and which could adwerébct our operating results.

Over the years, environmental laws have becomeiretie future may continue to become, more stribgenposing greater compliance costs and incrgassks and
penalties associated with violations. We operatgeireral environmentally sensitive locations aredsabject to potentially conflicting and changiegulatory agendas of
political, business and environmental groups. Clkang or restrictions on discharge limits, emissitavels, permitting requirements and materialegeror handling could
require a higher than anticipated level of opetagrpenses and capital investment or, dependinijeoseverity of the impact of the foregoing factastly plant relocation.

In addition, the electronics industry became sutiethe RoHS and WEEE directives which took effeeginning in 2005. Parallel initiatives have beeopted in othe
jurisdictions, including several states in the @diStates and the Pec’'s Republic of China. RoHS prohibits the use ofilemercury and certain other specified substances i
electronics products and WEEE requires industry GEdlassume responsibility for the collection, @itg and management of waste electronic produatiscamponents.
Although we believe we have implemented procedtae@sake our manufacturing process RoHS complianmt;eompliance could result in significant costs/angienalties. In
the case of WEEE, the compliance responsibilitysrpsmarily with OEMs rather than with EMS compesi However, OEMs may turn to EMS companies foists®ce in
meeting their WEEE obligations, which could increeasir costs.

If we manufacture or design defective products,ibour manufacturing processes do not comply witpgicable statutory and regulatory requirements, weuld be subject t
damages and fines and lose customers.

We manufacture products to our customspgcifications, and in some cases our manufactyriagesses and facilities may need to comply wiihlieable statutory ar
regulatory requirements. For example, many of tiedioal devices that we manufacture, as well agatiéties and manufacturing processes that wetaiggoduce them, are
regulated by the United States Food and Drug Adstriatiion. In addition, our customers’ products #re&lmanufacturing processes that we use to prdtheoe often are highly
complex. As a result, products that we design anufecture may at times contain design or manufarjutefects, and our manufacturing processes maybject to errors or
may not be in compliance with applicable statutamg regulatory requirements. Defects in the praslwet design or manufacture may result in repaitscatelayed shipments to
customers or reduced or cancelled customer ordehese defects or deficiencies are significant, lousiness reputation may also be damaged. Thedaif the products that v
design or manufacture or of our manufacturing psees and facilities to comply with applicable diatyiand regulatory requirements may subject usdal fines or penalties
and, in some cases, require us to shut down or oansiderable expense to correct a manufactutiogram or facility. In addition, these defects mmagult in product liability
claims against us. The magnitude of such claims imegase as we expand our medical, automotiveaarmspace and defense manufacturing servicesdeedatects in
medical devices, automotive components and aeresgpat defense systems could seriously harm uséhnesé products. Even if our customers are resplenfir defects in the
design of a product, we could nonetheless be namagroduct liability suit over such defects awdild be required to expend significant resourcdsriing ourselves.
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If our products are subject to warranty or liabijfitclaims, we may incur significant costs, which wdueduce our net income

Our customers may experience defects in our desigdsficiencies with respect to our manufactusegvices. We may be exposed to warranty or manuferst
liability claims as a result of these defects didlencies, and some claims may relate to custgnaduct recalls. We also design products on a aohbrasis or jointly with our
customers. The design services that we provideegpose us to different or greater potential lisie#i than those we face when providing our regmlanufacturing services. For
example, we have increased exposure to potentdugt liability claims resulting from injuries cadby defects in products we design, as well asrpiat claims that products
we design infringe third-party intellectual properights. Such claims could subject us to signiftdéability for damages and, regardless of thedrits, could be time-consuming
and expensive to resolve. A claim for damagesrayiBiom such defects or deficiencies could damageeputation and result in us being liable for ¢tsts of return and repair
of such defective products or for damages for ajuyries or other losses incurred by our custometbeir end users. Any such costs could be sigaii@and would reduce our
net income.

We may not be successful in implementing and inttimg strategic transactions or in divesting nonrategic assets, which could cause our financial uds to fail to meet
our forecasts.

From time to time, we may undertake strategic atisns that give us the opportunity to access cigstomers and new end-customer markets, to obéain n
manufacturing and service capabilities and techgiek) to enter new geographic manufacturing looatito lower our manufacturing costs and improertfargins on our
product mix, and to further develop existing customelationships. Strategic transactions involveyngdifficulties and uncertainties, including théléeving:

¢ integrating acquired operations and busines

¢ allocating management resourc

¢ scaling up production and coordinating managemgaperations at new site

« separating operations or support infrastructuresfdaities divestec

* managing and integrating operations in geograplyicdipersed location:

¢ maintaining customer, supplier or other favorahleibess relationships of acquired operations amditating unfavorable relationshig

« integrating the acquired compé¢'s systems into our management information syst

¢ addressing unforeseen liabilities of acquired besses, including environmental liabiliti¢

« operating in the geographic market or industryaest the business acquired in which we may hatle lbr no experience

« improving and expanding our management informagigstems to accommodate expanded operations

« losing key employees of acquired operatic
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Any of these factors could prevent us from reagizine anticipated benefits of a strategic transactnd our failure to realize these benefits coattlice our sales bel
and increase our costs above our forecasts. Wenntaye successful in identifying future strategiportunities or in consummating any strategic tatisns that we pursue on
favorable terms, if at all. Although our goal isit@prove our business and maximize stockholderejadny transactions that we complete may ultimdgglyto increase our sales
and net income and stock price.

Restructuring of our operations could require us take an accounting charge which would reduce ougtrincome.

We have incurred significant expenses relateddtrueturing of our operations in the past. For eplenwe have moved certain of our operations froghér-cost to
lower-cost locations to meet customer requireméniture changes in our customers’ requirements our tax strategies could result in the need $otoufurther restructure our
operations. In addition, we have incurred unandéig costs related to the transfer of operatioeswer-cost locations, including costs relatedntiegrating new facilities,
managing operations in dispersed locations andgréayy our business processes. We also have ircoogts related to workforce reductions, work s&ags and labor unrest
resulting from the closure of our facilities in higr-cost locations. We may be required to recodit@thal charges related to restructuring actigitie the future, but cannot
predict the timing of such charges. Any such chargeuld reduce our net income.

Our key personnel are critical to the continued guth of our business and we cannot assure you theyt will remain with us.

Our success depends upon the continued serviagr @xecutive officers and other key personnel. Gl these employees are not bound by employmenbn-
competition agreements. We cannot assure you thatilvretain our officers and key employees, patgrly our highly skilled operations managers andineers involved in
the manufacture of existing products and develogrokEnew products and processes. The competitiothise employees is intense. In addition, if oneore of our executive
officers or key employees were to join a competitootherwise compete directly or indirectly with or otherwise be unavailable to us, we could testomers and our sales
and gross margins could decrease.

If we are unable to protect our intellectual propgror infringe, or are alleged to infringe, upon tellectual property of others, we could lose satese required to pa
significant amounts in costs or damage

We rely on a combination of copyright, patent, &adirk and trade secret laws and restrictions ariadigre to protect our intellectual property righie cannot be

certain that the steps we have taken will preveauthorized use of our technology. Any failure totpct our intellectual property rights would dirisin or eliminate the
competitive advantages that we derive from our pet@ry technology.
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We may become involved in litigation in the futdoeprotect our intellectual property or becauseerthmay allege that we infringe on their intelle@ttoroperty. These
claims and any resulting lawsuits could subjedbusignificant liability for damages and invalidater proprietary rights. In addition, these lawsuiegardless of their merits,
likely would be time consuming and expensive t@hes and would divert management’s time and attentAny potential intellectual property litigati@ileging our
infringement of a third-party’s intellectual propealso could force us or our customers to:

¢ stop producing products that use the challengetléatual property

« obtain from the owner of the infringed inégltual property a license to sell the relevantretdgy at an additional cost, which license mayb®tvailable on
reasonable terms, or at all;

« redesign those products or services that use ftieged technology
Any costs we incur from having to take any of thastons could be substantial.

We may not have sufficient insurance coverage fertain of the risks and liabilities we assume inrogection with the products and services we provideur customers,
which could leave us responsible for certain coatsd damages incurred by our customers.

We carry various forms of business and liabilitgiirance that we believe are reasonable and custdorasimilarly situated companies in our industrdowever, we do
not have insurance coverage for all of the risks l&bilities we assume in connection with the prad and services we provide to our customers, aagiotential warranty,
product liability and product recall claims. Asesult, such liability claims may only be partiatigvered under our insurance policies. We contiouadnitor the insurance
marketplace to evaluate the availability of anddheobtain additional insurance coverage. Howesteould we sustain a significant uncovered lossphetiincome would be
reduced.

Changes in financial accounting standards or poles have affected, and in the future may affect, seported financial condition or results of operatns. Additionally,
changes in securities laws and regulations haverg&sed, and are likely to continue to increase, @perating costs.

We prepare our consolidated financial statement®nformity with accounting principles generallycapted in the United States, or U.S. GAAP. Our aration of
financial statements in accordance with U.S. GAAguires that we make estimates and assumptionaffeat the recorded amounts of assets and ligsijilisclosure of those
assets and liabilities at the date of the finansalements and the recorded amounts of expenseg tle reporting period. A change in the factd aimcumstances surrounding
those estimates could result in a change to oimats and could impact our future operating result
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In addition, these principles are subject to intetgtion by the Financial Accounting Standards Bd&ASB), the SEC and various bodies formed torprte and create
appropriate accounting policies. A change in thusleeies can have a significant effect on our régabresults and may affect our reporting of tratisas which are completed
before a change is announced. Accounting polidfesting many other aspects of our business, inotydules relating to revenue recognition, off-mala sheet transactions,
stock-based compensation, restructurings, asgeashts and asset retirement obligations, intangiséets, derivative and other financial instrumantsin-process research and
development charges, have recently been revisacearnder review. Changes to those rules or thstigméng of how we interpret or implement thoseesuinay have a material
adverse effect on our reported financial resultsrothe way we conduct business. For example, H@ Isas recently proposed a timetable by which th&panies would adopt
International Financial Reporting Standards. Altilo@t a very early stage of consideration by rdguyaagencies, adoption of such standards couldtanbally change our
reporting practices in a number of areas, includexg@nue recognition and recording of assets adities.

Finally, the Sarbanes-Oxley Act of 2002 requiredrges in our corporate governance, public discéband compliance practices. The number of rulesegualations
applicable to us has increased and may continiretease our legal and financial compliance costsiacreased the amount of time management musteléy compliance
activities, such as the requirement for managerteeatnually report in our annual report its conitns concerning the effectiveness of our systeintefnal control over
financial reporting. These developments could aisdée it more difficult for us to attract and retaumalified members of our board of directors, maiftirly to serve on our audit
committee, and qualified executive officers in ligii an increase in actual or perceived liabiliy $§erving in such positions.

The impact of price fluctuations could reduce ouehincome.

The cost of commaodities, parts and components st manufacturing of our products has fluctuatigehificantly in the past. Should we not be sustidsn adjustin
our pricing to account for such fluctuations, otwss margins, and therefore net income, would decli

We are subject to a continuing government investiga concerning our historical stock option pracks, which could result in our liability for signifiant penalties and costs.

As a result of an investigation of our accountioggtock options, we filed a comprehensive FornKif@er 2006 which restated our consolidated finahsiatements for
prior years and which reduced our net income dumispriced stock options granted in prior perideisllowing this filing, we became subject to fedeaat state lawsuits, as w
as investigations by the SEC and the Departmedtistice (“DoJ”). Of these matters, only the DoXstigation remains open, all other matters haveentconcluded. We
cannot predict the final resolution of the DoJ istigation, which could result in the payment ofndfigant penalties and costs to indemnify currenfioomer officers and directc
of the Company.

38




We are subject to risks associated with naturaladiters and global events.

We conduct a significant portion of our activitiesluding manufacturing, administration and datacessing at facilities located in the State of fGatia and other
seismically active areas that have experienced meajthquakes in the past, as well as other nadisasters. Our insurance coverage with respettieral disasters is limited
and is subject to deductibles and coverage lifBith coverage may not be adequate or continue avdikable at commercially reasonable rates andsen the event of a
major earthquake or other disaster affecting omaane of our facilities, our operations and manageinmformation systems could be significantly diged. Such events could
also delay or prevent product manufacturing angraknt for the time required to transfer producti@pair, rebuild or replace the affected manufactufacilities. This time
frame could be lengthy and result in significanpenxses for repair and related costs. In additioncerns about terrorism or an outbreak of epidefisieases could have a
negative effect on travel and our business opersitémd result in reduced sales and net income.

Iltem 1B. Unresolved Staff Comments

None
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Item 2. Properties

Facilities. Our customers market numerous products througheutorld and therefore need to access manufagtservices on a global basis. To enhance our EMS
offerings, we seek to locate our facilities eithear our customers and our customers’ end manketsjor centers for the electronics industry orewhppropriate, in lower cost
locations. Many of our plants located near custenaéid their end markets are focused primarily pal fsystem assembly and test, while plants locatémlver cost areas are
engaged primarily in higher volume, less complemponent and subsystem manufacturing and assembly.

We continue to evaluate our global manufacturingrappons and restructure our facilities and openatito bring our manufacturing capacity in linelwdemand and ol
manufacturing strategy and to provide cost efficgarvices for our customers. Through this proocgsshave closed certain facilities not requiregdatsfy current demand leve
We provide extensive operations in lower cost liocest including Latin America, Eastern Europe, Chana Southeast Asia and we plan to expand our pecesa these lower
cost locations as appropriate to meet the needarafustomers.

As of October 3, 2009, the approximate square fgotef our manufacturing facilities by country wasfallows:

Approximate

Square
Footage
Brazil 258,67.
Canade 72,76(
China 2,509,31!
Finland 269,45:
Germany 354,09(
Hong Kong 19,00(
Hungary 592,38t
India 278,50(
Indonesie 99,21(
Ireland 110,00(
Israel 301,27!
Malaysia 508,86:.
Mexico 1,946,83
Singapore 607,41:
Sweder 58,67¢
Thailand 326,29:
United Kingdom 30,00(
United States 2,939,58!
Total 11,282,33

In addition to the above, we have 295,308 squaredElogistics and other non-manufacturing spaeg we are currently using and also have 3,256s262re feet of
inactive facilities that are closed or in the psgef being closed as of October 3, 2009, of whigl32,100 square feet is for domestic locationsighd4,162 square feet for
international locations. Moreover, 575,394 squas bf the inactive facilities is leased to thiattes. We are currently undertaking an aggregsiegram to sublease or
terminate leases for unused facilities and tometied properties that are no longer expected teesaur future needs.
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As of October 3, 2009, our active manufacturinglifées consist of 8,268,721 square feet in fai@btthat we own, with the remaining 3,013,609 seeet in leased
facilities under lease terms expiring between 280@ 2036.

We believe our existing facilities are adequate&et our reasonably foreseeable requirements. WYaarty evaluate our expected future facilitiesuiegments.

Certifications and RegistrationsCertifications and registrations under industansglards are important to our business because metymers rely on them to confirm
our adherence to manufacturing process and quetfitydards. Certain markets, such as telecommumisatmedical, aviation, defense, aerospace andnatitce, require
adherence to industry-specific standards. Subsinéll of our manufacturing facilities are registd under ISO 9001:2008, a standard publishetdéjnternational
Organization for Standardization. As part of th®18001:2008 certification process, we have a higlelyeloped quality management system and continimfirove its
effectiveness in accordance with its requiremeMs.use this registration to demonstrate our ahititgonsistently provide product that meets custcene applicable regulatory
requirements and enhance customer satisfactionghrits effective application. ISO 9001:2008 regison is of particular importance to our custonm&rsughout the world.

In addition to ISO 9001:2008, most of our facilitiare TL 9000 registered. The TL 9000 quality systequirements and quality system metrics are desigpecificall
for the telecommunications industry to promote éstescy and efficiency, reduce redundancy and imprustomer satisfaction. Included in the TL 90@&tem are
performance-based metrics that quantify reliabditg quality performance of the product. The majasf our facilities are also Underwriters Laborgteompliant. These
standards define requirements for quality, manufaag process control and manufacturing documenniaind are required by many OEMSs in the commurtdnatsector of the
electronics industry.

Our medical products division has identified certaianufacturing facilities to be centers of exaedkefor medical products manufacturing. Theseifaslare FDA and
1ISO 13485:2003 registered and fully compliant t® BDA’s quality systems regulations.

Our defense and aerospace operations are headqdartehe Huntsville, Alabama area and are housedacility dedicated to meeting the specialinegds of our
defense and aerospace customers. This Defenseeandpace operation, as well as other selected tiggesaround the world, are AS9100 registered. Défense and
Aerospace operation is also certified under varldi& military specifications as well as under ANSH other standards appropriate for defense anodece suppliers.

Our automotive facilities are strategically locatearldwide. Substantially all of our automotive ilées are ISO/TS 16949:2008 registered and aéstified under the
Automotive Industry Standard.
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Iltem 3. Legal Proceedings

As previously disclosed, we were subject to fedaral state lawsuits, as well as investigationshbySEC and the Department of Justice (“DoJ”), innegtion with
certain of our historical stock option administoatipractices. Of these matters, only the DoJ iy@$on remains open, all other matters havinghbeencluded.

Non-US Proceedings
A non-US governmental entity has made a claim @orgities against us asserting that we did not cpmijth bookkeeping rules in accordance with apgiiegax
regulations. We have provided documents that wie\edemonstrate our compliance with these taxlatigns. We have appealed the penalties in admatige court, and have
not paid the penalties pending review by the coltte administrative court has not indicated whenilitissue a decision. We believe we have a mgdt position in this
matter and are contesting this claim vigorously.
Other Proceedings
We are also subject to other routine legal procegsiias well as demands, claims and threatengdtidn, that arise in the normal course of our less. The ultimate
outcome of any litigation is uncertain and unfaweaoutcomes could have a negative impact on aultseof operations and financial condition. Redgasl of outcome,
litigation can have an adverse impact on us aswtref incurrence of defense costs, diversion ahagement resources and other factors. We reathiities for legal
proceedings when a loss becomes probable and theramf loss can be reasonably estimated.
Iltem 4. Submission of Matters to a Vote of Security Holders

No matters were submitted to a vote of our sectndtiglers during the fourth quarter of 2009.
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PART Il
Item 5. Market for Registrant's Common Equity, Related Skdwlder Matters and Issuer Purchases of Equity Seities.
Market Information

Our common stock is traded on the NASDAQ Nationakkét under the symbol SANM. The following tabketdithe high and low intra-day prices for our commo
stock as reported on NASDAQ.

2009 High Low

First quartel $ 9.0¢ $ 1.62
Second quarte $ 317 $ 1.0¢
Third quartel $ 432 $ 1.8C
Fourth quarte $ 9.0¢ $ 2.1€
2008 High Low

First quartel $ 1462 $ 9.72
Second quarte $ 11.1€¢ $ 6.9C
Third quartel $ 102C $ 7.4¢€
Fourth quarte $ 159¢ $ 6.3C

As of November 19, 2009, we had approximately 1 828mon stockholders of record. On November 19920 last reported sales price of our commorkstocthe
NASDAQ National Market was $8.36 per she

The following graph compares the cumulative 5-ytetal return provided shareholders on Sanmina-S€p@ration's common stock relative to the cumukatistal

returns of the S&P 500 index and the NASDAQ ElatizdComponents index. An investment of $100 (wémvestment of all dividends) is assumed to haenlyeade in our
common stock and in each of the indexes on Septedih@004 and its relative performance is tradkedugh October 3, 2009.
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COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*
Among Sanmina-SCI Corporation, The S&P 500 Index
And The MASDAD Electronic Components Index
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Sanmina-SCl Corporation —S&P 500 NASDAQ Electronic Components

=H100 invested on 973004 in stock or index, including reinvestment of dividends.
Indexes calculsted on month-end basis.

Copyright® 2009 58P, & divizion of The MoGravw-Hill Companies Inc. All right= reserved.
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9/30/0¢ 9/30/0¢ 9/30/0¢ 9/30/07 9/27/0¢ 10/3/0¢
Sanmine-SCI Corporation 100.0¢ 60.8% 53.0 30.07 23.2¢ 19.3¢
S&P 500 100.0¢ 112.2¢ 124.37 144.81 112.9¢ 105.1¢
NASDAQ Electronic Components 100.0¢ 118.9¢ 112.8¢ 137.4: 95.5¢ 98.6:

The stock price performance included in this graphot necessarily indicative of future stock pregformance.

Dividends

We have never declared or paid cash dividends oea@amon stock. We currently expect to retain fatearnings for use in the operation and expandionrmbusiness
and do not anticipate paying cash dividends irféheseeable future. Additionally, our ability toypdividends is limited pursuant to covenants cargdiin our various debt
agreements. See also “Item 7—Management's Disaussid Analysis of Financial Condition and Resuft®perations—Liquidity and Capital Resources.”

Stock Repurchases

On October 27, 2008, our Board of Directors autteatius to spend up to approximately $35 milliorsbare repurchases. As of October 3, 2009, we ladakeased
10.1 million shares of common stock, representipraximately 11% of our outstanding shares, foaggregate purchase price of $29.2 million, inclgdtommissions, under

the program. The authorization is effective throltember 31, 2009, unless otherwise determingtiebiBoard of Directors.

The table below sets forth information regardingurehases of our common stock during the year e@uxaber 3, 2009.

TOTAL
NUMBER OF
SHARES
PURCHASED, MAXIMUM
ALL OF WHICH DOLLAR VALUE OF
WERE SHARES THAT
PURSUANT TO MAY YET BE
PUBLICLY AVERAGE PURCHASED
ANNOUNCED PRICE PAID UNDER THE
PROGRAMS PER SHARE PROGRAMS
(In thousands) (In thousands)
Month #1
September 28, 2008 through October 25, 2 — 3 — 3 35,00(
Month #2
October 26, 2008 through November 22, 2 3,501 $ 324 % 23,62:
Month #5
January 25, 2009 through February 21, 2 3,027 % 204 $ 17,50¢
Month #6
February 22, 2009 through March 28, 2( 804 $ 174 $ 16,11«
Month #8
April 26, 2009 through May 23, 20( 2,58: $ 36C $ 6,872
Month #9
May 24, 2009 through June 27, 2009 17€¢ $ 3.84 3 5,80¢
Total 10,097 $ 2.8¢

(1) Al months shown are our fiscal months. We wlid repurchase any shares in months omitted frenaliove table.
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Iltem 6. Selected Financial Data

The following selected financial data should belraconjunction with “Item 7—Management’s Discussand Analysis of Financial Condition and Resafts
Operations” and “ltem 8—Financial Statements anppf2mentary Data,” included elsewhere in this FAG¥K.

FIVE YEAR SELECTED FINANCIAL HIGHLIGHTS

Consolidated Statements of Operations Data:

Net sales
Operating income (los!

Loss from continuing operations before income tead cumulative

effect of accounting chang
Provision for (benefit from) income tax
Cumulative effect of accounting changes, net of tax
Loss from continuing operatiol
Income from discontinued operations, net of tax
Net Loss

Basic and diluted earnings (loss) per sh
Continuing operatior
Discontinued operatior
Net loss
Shares used in computing basic and diluted peesiraount:

Consolidated Balance Sheet Data:

Cash and cash equivalel

Net working capita

Total asset

Long-term debt (excluding current portio
Stockholder’ equity

Year Ended
2009 2008 2007 2006 2005
(In thousands, except per share date

$ 5177,48. $ 7,202,40. $ 7,137,79. $ 7,645,110 $ 7,644,93.
$ (4,656 $ (384,160 $ (1,023,06) $ 28,537 $ (528,01
$ (112,570 $ (490,33) $ (1,142,02) $ (174,93) $ (678,08
23,65 21,00¢ (534) (10,63¢) 364,39:
— — 2,83( —
$ (136,22) $ (511,33 $ (1,141,49) $ (161,46) $ (1,042,47)
— 24,98 6,83¢ 19,90¢ 8,53:
$ (136,22) $ (486,349 $ (1,134,65) $ (141,55) $ (1,033,94)
$ .65 $ 579 $ (12.99 $ 189 $ (12.02)
$ — 0.2 $ 0.0¢ $ 0.2: $ 0.1C
$ a.es $ 550 $ (12.9) $ @en $ (11.92)
82,52¢ 88,454 87,85: 87,66: 86,76:

As of Year Ended

2009 2008 2007 2006 2005

(In thousands)
$ 899,15. $ 869,80 $ 933,42: $ 491,82¢ $ 1,068,05:
$ 1,280,131 $ 157433 $ 1,618,370 $ 1,516,75- $ 1,672,48:
$ 3,123,89° $ 3,530,727 $ 4,669,95 $ 5,862,431 $ 6,269,12!
$ 1,262,01- $ 1,481,98! $ 1,588,07. $ 1,507,11: $ 1,666,76:
$ 543,14( $ 695,95¢ $ 1,173,144 $ 2,270,56. $ 2,383,81.
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Iltem 7. Management'’s Discussion and Analysis of Financiab@dition and Results of Operations

This report contains forward-looking statementshirithe meaning of Section 27A of the SecuritieAE933 and Section 21E of the Securities Exchaxa of 1934.
These statements relate to our expectations fardugvents and time periods. All statements otien statements of historical fact are statemerdas ¢buld be deemed to be
forward-looking statements, including any statements réigartrends in future sales or results of operasiogross margin or operating margin, expenses, iegsor losses
from operations, cash flow, inventory turns ,syimesgr other financial items; any statements ofglans, strategies and objectives of managemeritifare operations; an
statements concerning developments, performangelastry ranking; any statements regarding futucereomic conditions or performance; any statemeaggrding pending
investigations, claims or disputes; any statemeh&xpectation or belief; and any statements ofiaggions underlying any of the foregoing. Generdhg words “anticipate,”
“believe,” “plan,” “expect,” “future,” “intend,” “m ay,” “will,” “should,” “estimate,” “predict,” “pote ntial,” “continue” and similar expressions identifiprward-looking
statements. Our forward-looking statements are th@securrent expectations, forecasts and assumgtma are subject to risks, uncertainties and clesrig condition,
significance, value and effect. As a result offttetors described herein, and in the documentsrpm@ted herein by reference, including, in parteny those factors described
under “Factors Affecting Operating Results,” we enthke no obligation to publicly disclose any rémis to these forward-looking statements to refeants or circumstances
occurring subsequent to filing this report with tBecurities and Exchange Commission.

" u " "o " " ou " u " o« " ou " u

Overview

We are a leading independent global provider ofauized, integrated electronics manufacturing sesior EMS. Our revenue is generated from saleso$ervices
primarily to original equipment manufacturers, dEds, in the communications; enterprise computing storage; multimedia; industrial and semiconductgpital equipment;
defense and aerospace; medical; renewable enedgyudaomotive industries.

During 2008, the Company sold its personal compugind associated logistics business (“PC Businessgl)has reflected the PC Business as discontiopeations in
the consolidated financial statements. All refeemnini this section to our operating results peraily to our continuing operations and all refeesnto years refer to our fiscal
years ending on the last Saturday of each yeaesids September 30th. Fiscal 2008 and 2007 wete Baweeks and 2009 was 53 weeks, with the additiweek included ii
the fourth quarter.

A relatively small number of customers have his@lly generated a significant portion of our ndesaSales to our ten largest customers represapf@ximately

48% of our net sales for each of fiscal 2009, 2@0®8, 2007. For 2009 and 2008, no customer repreddi® or more of our net sales. For 2007, onemsst represented 10.¢
of our net sales.
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We typically generate a significant portion of ot sales from international operations. Consadidatet sales generated from non-U.S. operations W&8%, 73.1%,
and 69.2% for 2009, 2008 and 2007, respectivelg. dncentration of international operations haslted primarily from a desire on the part of mariyor customers to move
production to lower cost locations in regions sastAsia, Latin America and Eastern Europe. We edhéctrend to continue.

Historically, we have had substantial recurringessdtom existing customers. We typically enter istipply agreements with our major OEM customerges€h
agreements generally have terms ranging from tiorége years and cover the manufacture of a rariggoducts. Under these agreements, a customieatiypagrees to
purchase its requirements for specific producisarticular geographic areas from us. These agretsngenerally do not obligate the customer to pusehainimum quantities of
products. In some circumstances, our supply agretsnvath customers provide for cost reduction otijes during the term of the agreement.

At the end of 2008, economic conditions began terimrate and financial markets became unstablesatrémely volatile. During the first half of 200Ge economy
continued to worsen and negatively affected owlte®f operations. The economy began to stabédimimproved slightly during the second half of 208owever, economic
conditions throughout 2009 were significantly wotisen those during 2008 and 2007. Our results efaifpns were negatively affected by general ecanaonditions in 2009.

We have experienced fluctuations in our resultspErations in the past and may continue to expegisach fluctuations in the future.

Summary Results of Operations

The following table presents our key operating ltssu

Year Ended
October 3, September 27 September 29
2009 2008 2007
(In thousands)
Net sales $ 5,177,48 $ 7,202,40. $ 7,137,79:
Gross profit $ 322,47t $ 524,10t $ 454 51t
Operating los: $ (4,656 $ (384,16) $ (1,023,06)
Loss from continuing operatiol $ (136,229 $ (511,330 $ (1,141,49)
Income from discontinued operatioinet of tax $ — $ 2498° $ 6,83¢€
Net loss $ (136,22) $ (486,349 $  (1,134,65)
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Key performance measur

The following table presents certain key perfornsameasures that management utilizes to assesaiiggament of working capital:

As of
October 3, September 27
2009 2008

Days sales outstanding( 48 52

Inventory turns(2 6.1 7.7

Accounts payable days( 60 53

Cash cycle days(« 46 46
(1) Days sales outstanding, or DSO, is calculatedasdtio of ending accounts receivable, net, toayedaily net sales for the quart
2) Inventory turns (annualized) are calculated agalie of four times our cost of sales for the geatb inventory at period en
3) Accounts payable days is calculated as the c&t365 days divided by accounts payable tunmsyhich accounts payable turns is calculated asattie of four times our

cost of sales for the quarter to accounts payahpergod end
4) Cash cycle days is calculated as the ratio of 385 db inventory turns, plus days sales outstaneiimys accounts payable da

If necessary, calculations as of October 3, 2002 leeen adjusted to reflect inclusion of an addélaveek in the period ended October 3, 2009.

Critical Accounting Policies and Estimates

Management's discussion and analysis of our fir@roandition and results of operations are baseah @ur consolidated financial statements which Heeen prepared
in accordance with accounting principles generatlyepted in the United States. We review the adouypolicies used in reporting our financial réswn a regular basis. The
preparation of these financial statements requise® make estimates and judgments that affeaefherted amounts of assets, liabilities, net satesexpenses and related
disclosure of contingent assets and liabilities.aDrongoing basis, we evaluate the process usgeltlop estimates for certain reserves and comirgbilities, including those
related to product returns, accounts receivableritories, investments, intangible assets, incaxres, warranty obligations, environmental mattestructuring, contingencies
and litigation. We base our estimates on histoesglerience and on various other assumptions thdieieved to be reasonable for making judgmesiathe carrying value
assets and liabilities that are not readily apparem other sources. Our actual results may diffeterially from these estimates.

We believe the following critical accounting poésireflect the more significant judgments and et used by us in preparing our consolidated ilshstatements:
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Accounts Receivable and Other Related Allowanc@&-estimate uncollectible accounts, product retarmsother adjustments related to current peridcdales to
establish related allowances. In making these astis) we analyze the creditworthiness of our custenpast experience, changes in customer demaddhe overall economic
climate in the industries we serve. If actual utemlble accounts, product returns or other adjestts differ significantly from our estimates, theaunt of sales or operating
expenses we report would be affected. One of owst significant credit risks is the ultimate reatina of our accounts receivable. This risk is nated by (i) a significant
portion of sales to well-established companie}pfigoing credit evaluation of our customers, aiidf(equent contact with our customers, espegiallir most significant
customers, which enables us to monitor changdsein business operations and to respond accordifglgstablish our allowance for doubtful accounts,estimate the credit
risk associated with accounts receivable. We etalaadit risk related to specific customers basethe current economic environment; however, veenat able to predict the
inability of our customers to meet their finanadligations to us. We believe the allowances weehestablished are adequate under the circumstammesyer, a change in the
economic environment or a customer’s financial d¢bowl could cause our estimates of allowances,@mdequently the provision for doubtful accourds;hange, which could
have a significant adverse impact on our finangteition and/or results of operations. To estalifighallowance for product returns and other adjesits, we primarily utilize
data regarding historical adjustments.

Inventories—We state inventories at the lower of cost (firstfirst-out method) or market value. Cost includes materials, and labor and manufacturing overhead
incurred for finished goods and work+mecess. We regularly evaluate the carrying vafuzuo inventories. Provisions are made to reduaees and obsolete inventories to t
estimated net realizable values. The ultimate zatiéin of inventory carrying amounts is affectedchgnges in customer demand for inventory thatcusts are not
contractually obligated to purchase and inventadg lior specific customers who are experiencingriial difficulties. Inventory reserves are eststiid based on forecasted
demand, past experience with specific customeesaliility to redistribute inventory to other prograor back to our suppliers, and whether customrersontractually obligated
to pay for the related inventory. Prepayments rekfrom customers for excess and obsolete inviesttinat have not been shipped to customers onwigedisposed of are
netted against inventory.

We procure inventory based on specific customeersrednd forecasts. Customers have limited rightaaxfification (for example, cancellations) with pest to these
orders. Customer modifications to orders affectingntory previously procured by us and our purekasf inventory beyond customer needs may reselk@ess and obsolete
inventory for the related customers. Although weyrba able to use some excess components and raatiafor other products we manufacture, a portibthe cost of this
excess inventory may not be returned to the vendiorscovered from customers. Write-offs or writeaghs of inventory could relate to:
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« declines in the market value of invento
« inventory held for specific customers who are eigraring financial difficulty; anc

« changes in customer demand for inventoryh sisccancellation of orders, and our purchasesvehitory beyond customer needs that result in exgeantities on
hand that we are not able to return to the vends®,to fulfill orders from other customers or cheabgck to the custome

Our practice is to dispose of excess and obsaletntory as soon as practicable after such inveritas been identified as having no value to us.

Tangible and Other Definite-lived Intangible Asset8Ve review long-lived tangible and other definiteed intangible assets for impairment whenever &s/en
changes in circumstances indicate that the cargimgunt of an asset or asset group may not be eegole. An asset is considered impaired if itsyéagramount exceeds the
undiscounted future net cash flows the asset is@rp to generate. If an asset or asset groumsdared impaired, the impairment to be recognigedeasured by the amount
by which the carrying amount of the asset excetsd®ir value. For asset groups for which a bugdmthe primary asset, we estimate fair value arity based on data received
from commercial real estate brokers. For othertasae estimate fair value based on projected disteal future net cash flows using a credit adjusiedount rate. Manageme
applies significant judgment in estimating futuesie flows.

Income Taxes-We estimate our income tax provision or benefgdch of the jurisdictions in which we operate, ullohg estimating exposures related to examinations
by taxing authorities. We believe our accrualstéorliabilities are adequate for all open yearsedobon our assessment of many factors includingepaerience and
interpretations of tax law applied to the fact®ath matter. Although we believe our accrualsdarliabilities are adequate, tax regulations atgesu to interpretation and the
tax controversy process is inherently lengthy amckutain; therefore, our assessments can invodegzias of complex judgments about future eventsralycheavily on estimates
and assumptions. To the extent the probable tecomg of these matters changes, such changesnmagssi will impact our income tax provision in thexipd in which such
determination is made.

We must also make judgments regarding the realizabf deferred tax assets. The carrying valuewf net deferred tax assets is based on our likléft is more
likely than not that we will generate sufficientdte taxable income in certain jurisdictions tolizathese deferred tax assets. A valuation all@gas established for deferred
tax assets when we believe realization of sucht&saot more likely than notOur judgments regarding future taxable income ntenge due to changes in market conditit
new or modified tax laws, tax planning strategiesther factors. If our assumptions, and consedyient estimates, change in the future, the vatumasillowances we have
established may be increased or decreased, repintanrespective increase or decrease in incomexpense. Our effective tax rate is highly dependgon the geographic
distribution of our worldwide earnings or lossée tax regulations and tax holidays in each gedgcaggion, the availability of tax credits andigdorwards, and the
effectiveness of our tax planning strategies.
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We adopted Financial Accounting Standards Board$B") Interpretation No. 48Accounting for Uncertainty in Income Taxes—an iptetation of FASB Statement
No. 109, (ASC Topic 740Income Taxe}, in 2008. FIN 48 (ASC Topic 740) prescribes eogeution threshold and measurement attribute ferfifeancial statement recognition
and measurement of a tax position that an entityst@r expects to take in a tax return. AdditiondHIN 48 (ASC Topic 740) provides guidance on deegnition, classification,
interest and penalties, accounting in interim msjalisclosures, and transition. Under FIN 48 (AR@ic 740), an entity may only recognize or congina recognize tax
positions that meet a “more likely than not” threlsh We recognize interest and penalties relatathtecognized tax benefits as a component of tperse.

Results of Operations

Years Ended October 3, 2009, September 27, 2008September 29, 2007.

The following table presents certain statementgpafrations data expressed as a percentage ofleet sa

Year Ended
October 3, September 27 September 29
2009 2008 2007
(In percentage)

Net sales 100.C 100.C 100.C

Cost of sales 93.€ 92.7 93.€

Gross margin 6.2 7.3 6.4
Operating expense

Selling, general and administrati 4.€ 4.4 5.C

Research and developme 0.2 0.2 0.4

Restructuring cosl 1.1 1.1 0.€

Amortization of intangible asse 0.1 0.1 0.1

Impairment of goodwill, tangible and other intarlgibssets 0.2 6.7 14.€

Total operating expenses 6.2 12.€ 20.7
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Net Sale:

Net sales for 2009 decreased 28.1%, or $2.0 bjltm#5.2 billion, from $7.2 billion in 2008. Thedrease was primarily the result of a weak globahemy, which
reduced demand across all of our end markets. Satgeased $834.5 million in our communications magket, $466.7million in our high-end computinglanarket, $390.9
million in our multi-media end market, $267.0 noli in our automotive, defense and aerospace, ahdtinal and semiconductor capital equipment enckets, and $65.8
million in our medical end market.

Net sales for 2008 increased 0.9% to $7.2 billfoom $7.1 billion in 2007. The increase was prirtyarelated to stronger demand from customers in our
communications and defense and aerospace end-mameth increased by $141.9 million and $106.1iom| respectively. These increases were partiafliget by reduced
demand of $101.8 million in our high-end computergl-market, $36.8 million in our industrial and sesnductor capital equipment end-market and $26lBomin our
medical end-market.

Gross Margin

Gross margin was 6.2%, 7.3% and 6.4% in 2009, 20@82007, respectively. The decrease from 2008@8 2vas primarily a result of significantly lowendiness
volume in 2009, partially offset by improvementsuking from various cost reduction initiatives tf@vered our cost base. The increase from 20@D@8 was due primarily to
higher margins in our defense and aerospace bussiasslting from increased demand and favorablagdsin product mix to more proprietary producsswall as higher
margins in our printed circuit board fabricatiorsimess resulting from consolidation of capacity grehter efficiencies. Margins also improved in otirer EMS divisions as a
result of improved operating efficiencies. Thesgliavements were partially offset by decreased regeprimarily in our high-end computing end-marletd factory start-up
and production transition costs. We expect grosgimsito continue to fluctuate in the future.

We have experienced fluctuations in gross margthénpast and may continue to do so in the fufelgctuations in our gross margins may be causeal toymber of
factors, including:

« Greater competition in the EMS industry and prigimgssures from OEMs due to greater focus on eglsiction;

« Changes in the overall volume of our busin

¢ Changes in the mix of high and low margin produtgsianded by our custome

¢« Changes in customer demand and sales volumes foedically integrated system components and séyablies
* Provisions for excess and obsolete invent

« Level of operational efficienc)

»  Pricing pressure on electronic componentsltiag from economic conditions in the electroniedustry, with EMS companies competing more aggveson cost
to obtain new or maintain existing business;

« Our ability to transition manufacturing and assendperations to lower cost regions in an efficier@nner.
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Selling, General and Administrative

Selling, general and administrative expenses w2s8$® million, $317.0 million and $355.8 million 2009, 2008 and 2007, respectively. As a percergget sales,
selling, general and administrative expenses w&%4or 2009, 4.4% for 2008, and 5.0% for 2007. Tkerease in absolute dollars from 2008 to 2009attaibutable to
company-wide cost reduction initiatives, approxietaB80% of which were related to reductions infatafrelated costs. The slight increase in 2008 psrcentage of sales was
primarily attributable to lower net sales for 2009.

The decrease in absolute dollars from 2007 to 20@8primarily attributable to reduced personnedbed costs of $15.8 million resulting from staffirggluctions in
various functions, a reduction of $7.0 million foformation technology infrastructure and relatpareding, reduced expenses of $6.1 million in cotioeavith matters arising
out of our stock option investigation and restateine reduction of $5.5 million in stock-based cemgation expense and a reduction of $4.0 millicaudit and Sarbane3xley
related expenses. The decrease in 2008 as a geavftsales was primarily attributable to decréasgenses as noted above and higher net salé®& 2

Research and Developme

Research and development expenses were $16.7mii®.5 million and $30.1 million in 2009, 2008082007, respectively. As a percentage of net sedssarch and
development expenses were 0.3% for 2009 and 20@8).4% for 2007. The decrease in absolute dditans 2008 to 2009 was the result of reductiongaffing related costs
as we continue to focus on joint development aitivi The decrease in both dollars and as a pegemf net sales from 2007 to 2008 was primarigsalt of our decision to
reduce ODM activities and to focus on joint devetemt activities, partially offset by increased sieg for our defense and aerospace business twsupmticipated growth in
this end-market.
Impairment of Goodwill, Tangible and Other Intanigi\sset:

During 2009, we recorded asset impairment charg&3@2 million related primarily to a decline inet fair value of certain properties that were poasly restructured.
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During 2008, we recorded a goodwill impairment gjeaof $478.7 million due to the expected effeatieteriorating general economic conditions on oturiicash
flows, the illiquidity of the credit markets ancetidecline in the stock market generally, and ingtack price in particular. We also recorded impaint charges of $5.0 million,
primarily related to decreases in the fair valueatain assets held for sale.

During 2007, we recorded a goodwill impairment gjeaof $1.0 billion due to a decline in sales, tidmestically and internationally, a decrease ireetgd future cash
flows, and a decline in our stock price.

Restructuring Cost

Costs associated with restructuring activitieseothan those activities related to business coatinins, are accounted for in accordance with SFASING,
“Accounting for Costs Associated with Exit or DispbActivities” (ASC Topic 420Exit or Disposal Cost Obligations or SFAS No. 112,Employers’ Accounting for
Postemployment Bene” (ASC Topic 712Compensation — Nonretirement Postemployment Bejedis applicable. Pursuant to SFAS No. 112 (ASCddp2), restructuring
costs related to employee severance are recorded priobable and estimable based on our policy regpect to severance payments. For all other iating costs, a liability
is recognized in accordance with SFAS No. 146 (A®Pic 420) only when incurred.

2009 Restructuring Plan

During 2009, we initiated a restructuring plan assult of the slowdown in the global electroniegdustry and worldwide economy. The plan was desigaémprove
capacity utilization levels and reduce costs bysotidating manufacturing and other activities indtions with higher efficiencies and lower costests associated with this plan
are expected to include employee severance, alsted to facilities and equipment that are no &rrig use, and other costs associated with theoéxiértain contractual
arrangements due to facility closures. All actiangler this plan were initiated and substantialljnpteted during 2009 and costs for this plan aresetqul to be in the range of
$45 million to $50 million, of which $41 million kiebeen incurred as of October 3, 2009. We expeitirecunder this plan to increase our gross andatipg margins and be
cash flow positive within 12 to 24 months of implemtation as cash outlays for severance and facllityures will be recovered by cost savings andtasses resulting from
actions under the plan. However, there can be swrasce that these benefits will be achieved dyessible changes in the restructuring plan that imerease costs or any
failure of anticipated asset sales to generateept®jl amounts. Below is a summary of restructurvgls associated with facility closures and otloeisolidation efforts
implemented under this plan:
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Employee Impairment

Termination / Leases and Facilitie of Assets or
Severance and Shutdown and Redundant
Related Benefits Consolidation Costs Assets
Cash Cash Non-Cash Total
(In thousands)
Balance at September 27, 2( $ — 3 — —  $ —
Charges to operatiot 28,70 11,71¢ 1,20C 41,62:
Charges utilize (22,55¢) (9,577) (1,200 (33,339
Reversal of accrual (56€) — — (56€)
Balance at October 3, 2009 $ 558( $ 2,141 $ — $ 7,721

During 2009, we closed or consolidated six faefitand recorded restructuring charges of $28.1omifbr employee termination costs, of which $2&iflion has been
utilized and $5.6 million is expected to be paididg 2010. These costs were provided for approxéfyat,000 terminated employees.

Restructuring Plans — Prior Years

Below is a summary of restructuring costs assodiefi¢h facility closures and other consolidatiofoefs that were implemented in prior fiscal years:
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Employee

Termination / Leases and Facilite.  Impairment of Fixed
Severance and Shutdown and Assets or Redundan
Related Benefits Consolidation Costs Fixed Assets
Cash Cash Non-Cash Total
(In thousands)
Balance at September 30, 2( $ 21,34¢ % 9,80/ $ — 3 31,15:
Charges (recovery) to operatic 35,16¢ 11,19¢ (831) 45,53:
Charges recovered (utilize (47,877) (12,137 831 (59,179
Reversal of accrual (2,505) (441) — (2,946)
Balance at September 29, 2( 6,14(C 8,42¢ — 14,56¢
Charges to operatiot 64,12¢ 16,51¢ 2,45¢ 83,10:
Charges utilize (45,249 (29,76%) (2,45€) (67,469
Reversal of accrual (833) (892) — (1,72%)
Balance at September 27, 2( 24,18t 4,28¢ — 28,47:
Charges to operatiot 8,98¢ 7,86¢ 3,692 20,54¢
Charges utilize (23,847 (10,46¢€) (3,6972) (38,000
Reversal of accrual (4,15€) (187) — (4,34%)
Balance at October 3, 2009 $ 517t $ 150/ $ —  $ 6,67¢

During 2009, we recorded restructuring charge®foployee termination benefits for approximately0D,£mployees who were terminated in connection with
restructuring plans developed prior to 2009.

During 2008, we closed or consolidated four faetitand recorded restructuring charges for empltgmeination benefits for approximately 2,900 enygles.
During 2007, we closed or consolidated eight féesiand terminated approximately 6,700 employees.
Restructuring Plans — All Years

Accrued restructuring costs as of October 3, 2088v$14.4 million. In connection with restructuriactions we have already implemented under ourussting plan,
we expect to pay remaining facilities related nesturing liabilities of $3.6 million through 2012d the majority of severance costs of $10.8 milliorough 2010.

The recognition of restructuring charges requiresounake judgments and estimates regarding theeydiming and amount of costs associated withrpd exit

activities, including estimating sublease income tre fair values, less selling costs, of propgstsint and equipment to be disposed of. Our eséisat future liabilities may
change, requiring us to record additional restmictucharges or reduce the amount of liabilitiesadly recorded.
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Interest Income and Expen

Interest income was $6.5 million, $19.7 million &2B.8 million in 2009, 2008 and 2007, respectiv@lye decrease from 2008 to 2009 was primarilytaftable to
lower interest rates on invested cash as a rebuleakening economic conditions and uncertainty aidtility in the financial markets. This decreagas partially offset by a
higher average cash balance in 2009. The decrease2007 to 2008 was primarily attributable to lovrgerest rates on invested cash and lower averasfe balances in 2008
due to the fact that we borrowed $600.0 millionidgithe first quarter of 2007 to fund the repaymeintertain debt obligations that matured in theosel quarter of 2007. Of the
amount borrowed, $532.9 million was distributectustee and held in an escrow account until neyeay of the debt. We earned interest while the gashheld in escrow.

Interest expense was $117.0 million, $127.2 milkod $168.3 million in 2009, 2008 and 2007, respelt The decrease from 2008 to 2009 was primatilg to a
significant reduction in interest rates during 20@8ich reduced interest expense on our varialiedabt. In addition, our average debt balancelawaer in 2009 due to
repurchase of $46.9 million of debt during the y8dre decrease from 2007 to 2008 was primarilytaitable to the absence of interest expense in 8 $600 million loan
that was outstanding in the first quarter of 208@ eepaid during the third quarter of 2007, deazdageighted average borrowings under our revoleneglit facility during
2008, the absence of interest expense in 2008 n&%Wotes that were repaid during the second guaft2007, and lower interest rates during 200&sE decreases were
partially offset by higher interest expense incdrire2008 on $600 million of debt we issued duriihg third quarter of 2007.

Other Income (Expense), net

Other income (expense), net was $(6.0) milliong$8illion and $23.7 million in 2009, 2008 and 208&spectively. The following table summarizes thegan
components of other income (expense), net (in tuods):

Year Ended
October 3, September 27 September 29
2009 2008 2007
Foreign exchange gains/(loss $ (8,49¢) $ 3,487 $ 1,99/
Interest rate swaps not designated as hedgingimetrts 5,69/ — —
Gain from fixed asset dispos: 1,804 311 18,99
Gain (loss) from investmen 69t (508) 2,13:
Impairment of lon-term investment (4,53)) — —
Other, net (1,139 262 61C
Total $ (5970 $ 3,55¢ $ 23,73¢

We reduce our exposure to currency fluctuationsudh the use of foreign currency hedging instrusiegmbwever, hedges are established based on ftsexddereign
currency transactions. To the extent actual amadiffer from forecasted amounts, we will have expesto currency fluctuations, resulting in foreigxchange gains or losses.
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In 2009, we discontinued hedge accounting for aedgour interest rate swaps upon terminationre of the four outstanding swaps. The remainingelswaps were
terminated in the following quarter. From the da¢elge accounting was discontinued until the daee¢maining three swaps were terminated, changibe ifair value of the
swaps resulted in recognition of a $5.7 millionrgai

The decrease in other income (expense), net, f28r7$nillion in 2007 to $3.6 million in 2008 wasmparily attributable to the recognition in 2007%#6.5 million in
gains from the sale of previously restructured nfacturing facilities and equipment and a $2.5 millgain from the sale of one of our manufacturipgrations.

Gain / (Loss) on Extinguishment of Debt

During 2009, we repurchased $46.9 million of out@@nd 2014 Notes at a discount to par value. hmection with these repurchases, we recorded aocf&i@.5
million, net of unamortized debt issuance cost$(8 million that were expensed upon repurchagbeohotes and a $6.1 million charge associated aéttesignation of a
related interest rate swap. Since the issuancard2@10 and 2014 Notes for an aggregate principaiuant of $600 million in 2007, we have redeemedepurchased $342.6
million of these notes, including redemption of teenaining outstanding 2010 Notes of $175.7 millenNovember 16, 2009. Therefore, as of NovembeR@69, we have
$257.4 million of 2014 Notes outstanding. As of @br 3, 2009, we had interest rate swaps of $3Umagainst the 2010 and 2014 Notes. Based omepurchases of these
notes and our intention to redeem the 2010 Not&miwember 2009, which occurred on November 16, 2@@93dedesignated $43 million of our interest ataps as of October
3, 2009 and recorded a $6.1 million charge, reptésg the value of the dedesignated portion ofititerest rate swap previously recorded in accuradlather comprehensive
income.

During 2008, we redeemed $120 million of our Sefilmating Rate Notes due in 2010 at par. In conaeatith this redemption, $2.2 million of unamosgi debt
issuance costs were expensed.

On June 12, 2007, we used the net proceeds fromsghance of our 2010 and 2014 Notes, togetheragith on hand, to repay in full the principal antcaamd accrued
interest on certain other debt. We recorded adassxtinguishment of debt of $3.2 million, reprets®m unamortized debt issuance costs, in conneetitnthis transaction.
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Provision for (Benefit from) Income Tax

Our effective tax rate (benefit) on loss from conthg operations was 21.0% for 2009, 4.3% for 2@0®} (0.1)% for 2007. Our effective tax rate foD2Qvas
substantially higher than the federal statutorydfiémate of (35.0)% primarily due to taxes on ftaifle foreign subsidiaries, taxes on dividends atinér foreign income deemed
includable in the U.S., and an increase in ouratidn allowance on future tax benefits due to aurreet operating losses for which we were not &blecognize a tax benefit.

Our effective tax rate for 2008 was substantialghbr than the federal statutory benefit rate &£@®% primarily due to the non-deductibility of ogmodwill
impairment, taxes on profitable foreign subsidisr&nd taxes on dividends and other foreign incdesmed includable in the U.S. Our effective tag fat 2007 was

substantially higher than the federal statutorg @imarily due the non-deductibility of our goodiviinpairment and, to a lesser extent, an incréasir valuation allowance on
future tax benefits.

Liquidity and Capital Resources

Year Ended
October 3, September 27 September 29
2009 2008 2007

(In thousands)
Net cash provided by (used in):

Operating activitie: $ 197,23(  $ 39,26¢ $ 485,93’
Investing activities (91,916 11,38: (16,869
Financing activitiet (79,79%) (120,000) (43,77%)
Effect of exchange rate changes 3,831 5,72¢ 16,291
Increase (decrease) in cash and cash equivalents $ 29,35( $ (63,627 $ 441 ,59!

Cash and cash equivalents were $899.2 million &ltgc 3, 2009 and $869.8 million at September PD820ur cash levels vary during any given quaiégrending on
the timing of collections from customers and paytaea suppliers, the extent and timing of saleseogivables and other factors.
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Net cash provided by operating activities was $29illion, $39.3 million and $485.9 million for 2002008 and 2007, respectively. In 2009, we gerdré218.8
million of cash from changes in net operating assehich consist primarily of accounts receivableentories, accounts payable, and accrued lisgslitCash generated from
changes in net operating assets reflects our facefferts to reduce the level of net operating &ssequired to fund our operations as evidenceipyovements in days sales
outstanding (48 at October 3, 2009, versus 52 pteS®er 27, 2008) and accounts payable days (6@taber 3, 2009, versus 53 at September 27, 280Bpugh we were able
to improve these key metrics, the economic slowdoegmatively affected our inventory turns in 2009absolute dollars, inventory decreased by $52lllomj but due to lower
sales levels our inventory turns decreased fromiufrs in 2008 to 6.1 turns in 2009. We expechiprove our inventory turns in the coming period#yaugh there can be no
assurance that this result will be achieved dusistomer requirements to purchase inventory, basimelume and other factors. Additionally, we geied $21.6 million of cas
in 2009 from our operating results excluding noskcaems. Cash provided by operating activitie2008 was primarily from our operating results atjdgo exclude non-cash
items such as depreciation and amortization, dba@sled compensation expense, goodwill impairmensaniar items. This source of cash was reduceddiyworking capital
changes of $82.1 million resulting primarily frolretdivestiture of our PC Business. Cash providedg®rating activities in 2007 was primarily fromatiges in net operating
assets resulting from improvements in days salestanding and inventory turns, and reflecting oweréased emphasis on working capital managemenkikgocapital was
$1.3 billion at October 3, 2009 and $1.6 billiorSaptember 27, 2008.

Net cash provided by (used in) investing activities $(91.9) million, $11.4 million and $(16.9) hwih for 2009, 2008 and 2007, respectively. In 2008 used $65.9
million of cash for capital expenditures and $2®illion to acquire a business operation from JDStiptiase. In 2008, we sold our PC business for $88llibn, sold certain
assets for $30.6 million and received $13.3 milfimm maturities of short-term investments. Thesms were partially offset by $121.5 million of @apexpenditures. In 2007,
we used $88.4 million of cash for capital expendisuand generated $50.2 million of cash from saflegrtain assets and $22.0 million of cash fromghle of a business.

Net cash used in financing activities was $79.8iom) $120.0 million and $43.8 million for 2009, @® and 2007, respectively. In 2009, we used $31ll®mof cash tc
repurchase certain debt at a discount prior tmagurity, we spent $29.2 million to repurchase shaf our common stock and we posted $19.1 mibioeollateral in the form ¢
cash against certain of our collateralized oblmzi In 2008, we redeemed $120 million of debteatpyior to its maturity. In 2007, we issued $60illion of debt and used the
net proceeds of $588 million and other cash toy&&25 million of existing debt.

As of October 3, 2009, the Company had $1.4 bilbétotal debt outstanding under various debt imsents. On November 16, 2009, the Company rede&tiésl 7
million of outstanding debt as discussed furthdole
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Senior Floating Rate NotesOn June 12, 2007, we issued $300 million of Sefioating Rate Notes due 2010 (the “2010 Notest) 300 million of Senior Floating
Rate Notes due 2014 (the “2014 Notes”). The notesu@ interest at a rate per annum, reset in fudrgrly, equal to the three-month LIBOR plus 2.79%e 2010 Notes
outstanding as of October 3, 2009 were redeemédbeember 16, 2009 and the 2014 Notes will maturdwre 15, 2014.

The 2014 Notes are senior unsecured obligationsamdequal in right of payment with all of our stang and future senior unsecured debt. We mayeradbe 2014
Notes in whole or in part at redemption prices rmgdrom 100% to 102% of the principal amount c¢ 2014 Notes, plus accrued and unpaid inte

On November 16, 2009, we redeemed the remainirganding 2010 Notes in the principal amount of $178illion. In 2009, we repurchased $4.3 milliord&$%2.6
million of our 2010 and 2014 Notes, respectively2008, we redeemed $120.0 million of our 2010 Natiepar. Since the issuance of our 2010 and 2@tdsNor an aggregate
principal amount of $600 million in 2007, we haegleemed or repurchased $342.6 million of thesesnoteluding redemption of the remaining outstagdi010 Notes of
$175.7 million on November 16, 2009. Thereforepfallovember 16, 2009, we have $257.4 million of 20lotes outstanding.

On June 12, 2007, we entered into interest rat@ $rasactions with independent third parties tdigity hedge our Notes. The interest rate swapkénhtotal notional
amount of $300.0 million and were designated ah @as/ hedges. Under the swap agreements, we gagdhnterparties a fixed rate of 5.594% in exchdoge three month
LIBOR rate on the swaps. These swap agreementsigéfly fix the interest rate at 8.344% through 2@h the hedged portion of debt. As of October@®® we had interest
rate swaps of $300 million against the 2010 andi20dtes. Based on our repurchases of these natiesuatrintention to redeem the 2010 Notes in Novar2689, which
occurred on November 16, 2009, we dedesignatethterest rate swaps as of October 3, 2009 and irded $257 million of the swaps as hedging imetrats on the same
day. As a result of this dedesignation and redesign, we recorded a $6.1 million charge to gaisg) on extinguishment of debt, representing ttheevaf the $43 million net
dedesignated portion of the interest rate swapipusly recorded in accumulated other compreherisise@me. We believe the likelihood that floatingeratebt in the amount of
$257 million will exist through swap maturity in 2@ is probable and therefore will continue to appglge accounting to this portion of the swap.

62




8.125% Senior Subordinated Note€n February 15, 2006, we issued $600 million.@28% Senior Subordinated Notes due 2016 (the 34l Rlotes”) with a
maturity date of March 1, 2016. The 8.125% Noteswarsecured and subordinated in right of paymeal @f our existing and future senior debt.

We may redeem the 8.125% Notes, in whole or in painy time prior to March 1, 2011, at a redempprice equal to the sum of (1) the principal amaf the
8.125% Notes to be redeemed, (2) accrued and uiai@st on those 8.125% Notes and (3) a makeeyhr@mium. We may redeem the 8.125% Notes, in wiiole part,
beginning on March 1, 2011, at declining redemppdnoes ranging from 104.063% to 100% of the ppatiamount of the 8.125% Notes, plus accrued apdidrinterest with
the actual redemption price to be determined basdtie date of redemption.

6.75% Senior Subordinated Note©n February 24, 2005, we issued $400 million.@566 Senior Subordinated Notes due 2013 (the “6.K&¥%s") with a maturity
date of March 1, 2013. We entered into interest satap agreements with four independent swap cqartees to hedge our interest rate exposureseélatthe 6.75% Notes.
The swap agreements were terminated in 2009 assdied below.

The 6.75% Notes are unsecured and subordinatéghinaf payment to all of our existing and futuen®r debt. We may redeem the 6.75% Notes, in whiole part, a
declining redemption prices ranging from 103.378504@0% of the principal amount, plus accrued anghidhinterest, with the actual redemption pricbéadetermined based
the date of redemption.

During the first quarter of 2009, we terminated mwolving credit facility and entered into a nesedit facility. In connection with the terminatiarf the revolving
credit facility, we also terminated an interesersivap associated with our 6.75% Notes. Duringéuend quarter of 2009, we received terminatioicestfrom our remaining
counterparties exercising their right pursuantrtdbedded call options to cancel the remaining iste@e swaps.

Asset-backed Lending Facilityln the first quarter of 2009, we entered intocah, Guaranty and Security Agreement (the “Loaneagrent”), among us, the financial

institutions party thereto from time to time asders, and Bank of America, N.A., as agent for dealers to replace a senior credit facility whichswerminated in the first
quarter of 2009.
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The Loan Agreement provides for a $135 million seduassebacked revolving credit facility, subject to a retian of between $25 million to $50 million depenglior
the amount of our borrowing base, with an initi&0$nillion letter of credit sublimit. The facilithay be increased by an additional $200 million upbtaining additional
commitments from the lenders then party to the LAgreement or new lenders. The Loan Agreement esgin the earlier of (i) the date that is 90 dayar ppo the maturity dat
of the 6.75% Notes if such notes are not repaiteemed, defeased, refinanced or reserved for whedrorrowing base under the Loan Agreement poiauth date or
(ii) November 19, 2013 (the “Maturity Date”).

Loans may be advanced under the Loan Agreemend lzeisa borrowing base derived from specified peegges of the value of eligible accounts receivaioie
inventory. The borrowing base is subject to certaistomary reserves and eligibility criteria. |featy time the aggregate principal amount of thesoautstanding plus the face
amount of undrawn letters of credit under the LAgneement exceed the borrowing base then in effeztnust make a payment or post cash collaterdghércase of letters of
credit) in an amount sufficient to eliminate susicess. There are currently no loans and $25.3anilh letters of credit outstanding under the Légneement.

Loans under the Loan Agreement bear interest, rabption, at a rate equal to LIBOR or a base rgteabto Bank of America, N.A.’s announced primesrah each case
plus a spread. A commitment fee accrues on anyadhpisrtion of the commitments under the Loan Agrenat a rate per annum based on usage. Printogather with
accrued and unpaid interest, is due on the Matxétte. Our obligations under the Loan Agreemensareired by certain accounts receivable and otizets

Sales of Accounts Receivabl@n June 26, 2008 we entered into a two year glelvalving trade receivables purchase agreemethit aviinancial institution that allows
us to sell accounts receivable. The maximum faceusnof accounts receivable that may be outstanairzgny time under this agreement is $250 millibime purchase price for
receivables sold under this program ranges from 85¥0% of the face amount. We pay LIBOR plusr@ag for the period from the date a receivableld t the date the
receivable is collected. Sold receivables are stilbpecertain limited recourse provisions. We coud to service, administer and collect sold red#eson behalf of the
purchaser in exchange for a servicing fee.
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During 2009, we sold $137.5 million of receivableswhich we received proceeds of $130.6 milligks of October 3, 2009, $8.4 million of sold recdiles were
subject to certain recourse provisions and $20IBomiof sold receivables remained outstanding.

In accordance with SFAS No. 140, (ASC Topic 860quaended by SFAS No. 156Atcounting for Servicing of Financial Assets an Adment of FASB Statement
No. 14(" (ASC Topic 860;Transfers and Servicgsaccounts receivable sold in 2009, 2008 and 20&¢ removed from our consolidated balance sheetseflected as cash
provided by operating activities in the consolides¢éatements of cash flows.

Other Liquidity Matters. Current weak economic conditions and tightenihgredit markets have increased the risk of del@mwr uncollectible accounts receivable.
Additionally, such factors have negatively affected sales, net income and operating cash flowseXpect this trend to continue in the near term.

On January 14, 2009, one of our customers, Noredlvirks, filed a petition for reorganization untb@nkruptcy law. As a result, we performed an anslgs of
December 27, 2008 to quantify our potential expesconsidering factors such as which legal entidfabe customer are included in the bankruptcygaoization, future
demand from Nortel Networks, and administrative esxlamation claim priority. As a result of the bysés, we determined that certain accounts recéévatay not be collectible
and therefore deferred recognition of revenue énaimount of $5.0 million for shipments made infirg quarter of 2009. Additionally, we determintkt certain inventory
balances may not be recoverable and provided aveefar such inventories in the amount of $5.0 imillin the first quarter of 2009. We updated oualgsis at October 3, 2009
and determined that no additional reserves weregsaty. Our estimates are subject to change atsomadlinformation becomes available.

In the ordinary course of business, we are or nepime party to legal proceedings, claims and atbetingencies, including environmental matters exaiminations
and investigations by government agencies. As @bl 3, 2009, we had reserves of $29.3 millioatesl to such matters. We may not be able to a@ynatedict the outcome
of these matters or the amount or timing of cagWdlthat may be required to defend ourselves setibe such matters. For further information regagdegal proceedings, see
Part 11, Item 1. Legal Proceedings. Additionallye warticipate as a plaintiff in certain legal predegs and may receive cash in connection withetheatters. We do not
recognize income for these matters until cashdsived or realizable. We expect to receive a paymeup to $35 million in December 2009 in connentivith one of these
matters, but there can be no assurance as to dot @&xount or timing of this payment.
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As of October 3, 2009, we had a liability of $3i8lion for uncertain tax positions. Our estimafeoar liability for uncertain tax positions is baksen a number of
subjective assessments, including the likelihood tfx obligation being assessed, the amount ebtéircluding interest and penalties), that woultnately be payable, and our
ability to settle any such obligations on favoratelens. Therefore, the amount of future cash flagsociated with uncertain tax positions may beifsogmtly higher or lower
than our recorded liability.

We have entered into, and continue to enter irddpus transactions that periodically require dellal. These obligations have historically arisemf customs,
import/export, VAT, utility services, debt finanginforeign exchange contracts and interest ratpsw&'e have collateralized, and may from timenetcollateralize, such
obligations as a result of counterparty requirementfor economic reasons. As of October 3, 20@had collateral of $29.1 million in the form ofsteagainst certain of our
collateralized obligations. This amount is includedther noncurrent assets on the consolidatezhbalsheet.

Our liquidity needs are largely dependent on chamgeur working capital, including the extensidrtrade credit by our suppliers, investments irilfées and
equipment, and repayments of obligations undertanding indebtedness. Our primary sources of ligpidclude cash of $899.2 million, our $135 miltieredit facility, our
$250 million accounts receivable sales programcasth generated from operations. As of October @9 2@e were eligible to borrow $61.8 million under credit facility.

Our debt agreements do not contain financial coveneurrently applicable to us, but do include enbar of customary affirmative covenants, negatiweenants and
events of default. If we are unable to comply wtitese requirements in the future, we may be reduoeseek waivers or amendments. We may not betaloletain such waivel
or amendments on terms acceptable to us or aral|,in such case, we could be required to immelgia¢pay certain outstanding debt or our abilitgonduct our business
could otherwise be materially adversely impacted. Wére in compliance with these requirements @&adbber 3, 2009.

We repaid our 2010 Notes on November 16, 2009.rm@ut debt maturity is in 2013. We may, however,sider early redemptions of our debt in future pasigossibl:
using proceeds from additional debt or equity firiags. In addition to our existing covenant requieats, future debt financing may require us to dgmyith financial ratios
and covenants. Equity financing, if required, mesuit in dilution to existing stockholders.

We announced on October 27, 2008 that our BoaRirettors had approved a stock repurchase progoaering up to 10% of our shares based on our djosiock
price on October 29, 2008, which equates to refaseh of approximately $35.0 million. Purchases utideprogram shall be made at prevailing markieegror in privately
negotiated transactions. The program shall contihteugh December 31, 2009, unless otherwise détedby the Board of Directors. During 2009, weusased 10.1
million shares of our common stock, representingraximately 11% of our outstanding shares, fortaltef $29.2 million, including commissions.
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We believe our existing cash resources and otheces of liquidity, together with cash generatemrfroperations and planned sales of assets, wiluffecient to meet
our working capital requirements through at lehstriext 12 months. Should demand for our produstsedise significantly over the next 12 monthsatielable cash provided
by operations could be adversely impacted.

Contractual Obligations
The following is a summary of our long-term debtluding interest, and operating lease obligatemsf October 3, 2009:

Year Ended
Total 2010 2011 2012 2013 2014 Thereafter
(In thousands)

Long-term debt, including

interest $ 1,945,84: $ 273,82( $ 97,227 $ 97,227 $ 481,55. $ 322,26¢ $ 673,75¢
Operating leases 74,63¢ 24,24t 16,87 9,581 6,00( 3,301 14,62¢
Total contractual obligatiol $ 2,02048 $ 298,06 $ 114,09¢ $ 106,81+ $ 487,55. $ 325,57 $ 688,38(

We also have outstanding firm purchase orders eéttain suppliers for the purchase of inventoryedthpurchase orders are generally short-term inena®rders for
standard, or catalog, items can typically be castelith little or no financial penalty. Our policggarding non-standard or customized items dicthgssuch items are only
ordered specifically for customers who have contraty assumed liability for the inventory. In addn, a substantial portion of catalog items coddsg our purchase orders are
procured for specific customers based on theirlpgase orders or a forecast under which the custbasecontractually assumed liability for such mafe/ccordingly, the
amount of liability from purchase obligations undegse purchase orders is not expected to be isigmifor meaningful.

We provided guarantees to various third partighénform of letters of credit totaling $25.3 mili@s of October 3, 2009. The letters of credit caagious guarantees
including workers’ compensation claims and custdunses.

We have defined benefit pension plans with an undeed amount of $16.7 million at October 3, 200& will be required to provide additional fundirgthese plans
in the future.

Our future needs for financial resources includeeases in working capital to support anticipatdsgrowth, investments in facilities and equiptreard repayments

of outstanding indebtedness. Additionally, in 204@,anticipate incurring additional cash outlaysamnection with our past restructuring activitiesexpenses recorded as
incurred in accordance with U.S. GAAP.
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Quarterly Results (Unaudited)

The following tables contain selected unauditedriguly financial data for the eight fiscal quartér2009 and 2008. In management'’s opinion, theudited data has
been prepared on the same basis as the auditethatfon and includes all adjustments (consistinly ofinormal recurring adjustments) necessary ftaimpresentation of the
data for the periods presented. Our results ofaijpers have varied and may continue to fluctuagaiicantly from quarter to quarter. The resultoopgrations in any period
should not be considered indicative of the redoltise expected from any future period.

Year Ended October 3, 200¢
First Quarter Second Quarter Third Quarter Fourth Quarter
(In thousands, except per share date

Net sales $ 1,419,26. $ 1,195,10 $ 1,209,15¢ $ 1,353,96!
Gross profit $ 83,79t $ 68,59( % 75,76C $ 94,33(
Gross margin(1 5.¢% 5.7% 6.2% 7.C%
Operating income (los: $ 193¢ $ (13,16¢) $ 1,149 $ 7,721
Operating margin (loss 0.1% (1.1)% (0.)% 0.€%
Net loss $ (25,279 % (37,539 $ (41,12¢p $ (32,28Y)
Basic and diluted net loss per sh $ 0.29 $ 0.45) $ 0.5y $ (0.47)
Q) Improvement in the fourth quarter, relativette third quarter, is primarily attributable t@irased volume and a more favorable product mierely higher gross

margin products represented a greater percentager ofet sales
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Year Ended September 27, 200

Fourth Quarter(2)

First Quarter Second Quarter Third Quarter
(In thousands, except per share date
Net sales $ 1,778,141  $ 1,817,43 $ 1,903,25. $
Gross profit $ 128,92¢ $ 124,64! $ 139,64. $
Gross margin(1 7.2% 6.% 7.2%
Operating income (los: $ 26,81t $ (8,61) % 39,73t $
Operating margin (los¢ 1.5% (0.5)% 2.1%
Income (loss) from continuing operatic $ (9,459 % (39,93) $ 11,96¢ $
Income (loss) from discontinued operatic $ 17,36¢ $ 15,52 % 3,35¢  $
Net income (loss $ 7,91 % (24,41 % 15,32¢  $
Basic net income (loss) from continuing operatipas share $ 0.11) $ 0.45) $ 014 $
Basic net income (loss) from discontinued operatiper shar: $ 02 $ 017 % 0.0 $
Basic net income (loss) per shi $ 0.0¢ $ 0.2¢) $ 017 $
Diluted net income (loss) from continuing operatigrer shar: $ 0.11) $ 0.45) $ 014 $
Diluted net income (loss) from discontinued openadiper shar $ 02 $ 017 % 0.0 $
Diluted net income (loss) per she $ 0.0¢ $ 0.2¢) $ 017 $
Q) Improvement in the fourth quarter, relative to thied quarter, is partially attributable to favolalesolutions of certain inventory and warransgircis.

2) Includes a goodwill impairment charge of $478.7liomil.
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Item 7A. Quantitative and Qualitative Disclosures About MakRisk
Interest Rate Risk

Our exposures to market risk for changes in integges relate primarily to certain debt obligato@urrently, we do not use derivative financiatioments in our
investment portfolio. We invest in high quality dieissuers and, by policy, limit the amount ofrmipal exposure with any one issuer. As statedimpolicy, we seek to ensure
the safety and preservation of our invested praddipnds by limiting default and market risk.

We seek to mitigate default risk by investing ighhguality credit securities and by positioning owestment portfolio to respond to a significaeduction in credit
rating of any investment issuer, guarantor or diégpigs We seek to mitigate market risk by limitittge principal and investment term of funds helchveiby one issuer and by
investing funds in marketable securities with aetbecondary or resale markets. As of October 3,200 had no short-term investments.

As of October 3, 2009, we had $1.4 billion of dedftwhich $1.0 billion bears interest at a fixeterand $257 million of variable rate debt has be@mverted to fixed
rate through the use of interest rate swaps. A@egly our exposure to interest rate changes igéinto variable rate debt of $176 million, whiclaswedeemed on November
16, 2009 (see Note 17). The effect of an immedi@fé change in interest rates would not be mattrialr results of operations.

Foreign Currency Exchange Risk

We transact business in foreign countries. Ouriarexchange policy requires that we take certapssto limit our foreign exchange exposures itaierassets and
liabilities and forecasted cash flows. Howeverhspolicy does not require us to hedge all foreigchange exposures. Further, foreign currency hedgebased on forecasted
transactions, the amount of which may differ frdvattactually incurred. As a result, we can expeegeioreign exchange rate gains and losses in sultseof operations.

Our primary foreign currency cash flows are in agrtAsian and European countries, Brazil, CanadeMexico. We enter into short-term foreign curremasward
contracts to hedge currency exposures associatacternitain assets and liabilities denominated ieifm currencies. These contracts typically haveunitas of three months or
less and are not designated as part of a heddimipreship in accordance with SFAS No. 133 (ASCi€@&15). All outstanding foreign currency forwardntracts are marked-to-
market at the end of the period with unrealizeschgaind losses included in other income (expensg)imthe consolidated statements of operatioh©dober 3, 2009 and
September 27, 2008, we had outstanding foreigrenayrforward contracts to exchange various foreigmencies for U.S. dollars in the aggregate nati@mount of
$354.2 million and $341.6 million, respectively. \&lgo utilize foreign currency forward and opti@ntracts to hedge certain operational (“cash floeXposures resulting from
changes in foreign currency exchange rates. Suysbsexes result from portions of forecasted salest, @f sales and expenses denominated in curreoitiesthan the functional
currency. These contracts typically are less tHamanths in duration and are accounted for as ffashhedges under SFAS No. 133 (ASC Topic 815)jexttto periodic
assessment of effectiveness. The effective podfahanges in the fair value of the contracts é@rded in stockholders’ equity as a separate coepost accumulated other
comprehensive income and is recognized in the diolased statement of operations when the hedged dfects earnings. The ineffective portion of Heglges was not material
for 2009. We had forward and option contracts eeldd cash flow hedges in various foreign currenighe aggregate notional amount of $32.1 milhod $49.3 million at
October 3, 2009 and September 27, 2008, respectivel

The net impact of an immediate 10% change in exghaates would not be material to our consolidéitezhcial statements, provided we are appropridtelyged.
However, if we are not adequately hedged, we cmddr significant gains or losses.
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Iltem 8. Financial Statements and Supplementary Data

The information required by this item is incorpadby reference to the financial statements indudéPart IV—Item 15(a)(1),” the financial statenteschedule
included in “Part IV—Item 15(a)(2)" and the selettguarterly financial data included in “Part Il—te7—Management’s Discussion and Analysis of Fingn€bndition and
Results of Operations—Quarterly Results (Unaudited)
Item 9. Changes In and Disagreements With Accountants orcAanting and Financial Disclosure

Not applicable.
Item 9A. Controls and Procedures
(€) Managemen's Report on Internal Control Over Financial Repartg

Our management is responsible for establishingnaaidtaining adequate internal control over finah@orting (as defined in Rule 13a-15(f) under Sezurities
Exchange Act of 1934, as amended, or the Exchargle Bur management, including our Chief Execu®féicer and Chief Financial Officer, conducted aaleation of the
effectiveness of our internal control over finamecéporting as of October 3, 2009. In making ttésessment, our management used the criteria estadblininternal Control—
Integrated Framewor, issued by The Committee of Sponsoring Organinataf the Treadway Commission (COSO). Our managehsnconcluded that, as of October 3,
2009, our internal control over financial reportiwgs effective based on the COSO criteria. Thecffeness of our internal control over financigdogting as of October 3, 20!
has been audited by KPMG LLP, an independent egidtpublic accounting firm, as stated in theiesttition report which is included in Item 15 oftAinnual Report on
Form 10-K.
(b) Changes in Internal Control Over Financial Reportm

There was no change in our internal control oweairitial reporting (as such term is defined in Rd@s-15(f) and 15d-15(f) under the Exchange Actjrduthe fiscal
quarter ended October 3, 2009 that has materitilgtad, or is reasonably likely to materially affeour internal control over financial reporting.

71




(c) Evaluation of Disclosure Controls and Procedur

Our management is responsible for establishingnaaidtaining our disclosure controls and procedasedefined in Rules 13a-15(e) and 15d-15(e) urdeEkchange
Act. Our management, including our Chief Executdfficer and Chief Financial Officer, does not exjpiat our disclosure controls and proceduresprélent all error and all
fraud. Disclosure controls and procedures, no mhties well conceived and operated, can provide oe&sonable, not absolute, assurance that theicigs are met. Further,
the design of disclosure controls and procedurest neflect the fact that there are resource coimgsraand the benefits of disclosure controls amd@dures must be considered
relative to their costs. Because of the inherenitétions in all control systems, no evaluatiordiztlosure controls and procedures can providelatesassurance that all
disclosure control issues and instances of frduahy, within the Company have been detected. Nmiess, our Chief Executive Officer and Chief FiziahOfficer have
concluded that, as of October 3, 2009, our discsontrols and procedures were (1) designed taigeaeasonable assurance of achieving their dbgscand (2) effective to
provide reasonable assurance that information reduo be disclosed in the reports we file and stbnder the Exchange Act is recorded, processgdnsarized and reported
as and when required, and that such informatiaeesimulated and communicated to our managemeiigding the Chief Executive Officer and Chief Finai®fficer, to allown
timely decisions regarding its required disclosure.

(d) Internal Controls with Respect to $toOptions

Pursuant to the Stipulation of Settlement dated sty 26, 2009 approved in connection with theletént of our derivative litigation, we agreednaelude in our
annual report on internal control over financiglaging management’s assessment of the adequamyr @fiternal controls with respect to stock graManagement’s assessment
of the effectiveness of internal control over fiogh reporting contained in subsection (a) abowtuides our assessment of the effectiveness ofndemmial controls with respect
to stock options.
Item 9B. Other Information

Not applicable.
PART IlI

The information called for by Items 10, 11, 12,a®l 14 of Part Ill are incorporated by referenoanfiour definitive Proxy Statement to be filed imnection with our

2009 Annual Meeting of Stockholders pursuant tolRegpn 14A, except that the information regarding executive officers called for by Item 401(b)Régulation S-K has
been included in Part | of this report.
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PART IV

Iltem 15. Exhibits and Financial Statement Schedules

(€) (1) The following financial statements are filed astdrthis report
Page

Reports of Independent Registered Public Accourfing 81
Financial Statement

Consolidated Balance Sheets, As of October 3, 20@9September 27, 20! 82
Consolidated Statements of Operations, Years E@a¢ober 3, 2009, September 27, 2008 and SepterShe@027 83
Consolidated Statements of Comprehensive Loss sYemded October 3, 2009, September 27, 2008 artér8ber 29, 200 84
Consolidated Statements of Stockhol’ Equity, Years Ended October 3, 2009, Septembe2@78 and September 29, 2( 85
Consolidated Statements of Cash Flows, Years E@a¢ober 3, 2009, September 27, 2008 and Septendhe@oR7 86
Notes to Consolidated Financial Stateme 87

2) The following financial statement schedule of Sara¥SCI Corporation is filed as part of this repmntForm 10-K and should be read in conjunctiomwit

our Financial Statements included in this Item
Schedule Il—Valuation and Qualifying Accounts

All other schedules are omitted because they arapulicable or the required information is showrtie Financial Statements or the notes thereto.

) Refer to item 15(b) immediately belo
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(b)  Exhibits

Exhibit
Number

3.1(1)
3.2(2)
3.3(3)
3.4(4)
3.5(5)
3.6(6)
4.1(7)
4.2(8)
4.3(9)
4.4(10)
4.5(11)
4.6(12)

4.7(13)
4.8(14)

4.9(15)

4.10(16)

4.11(17)
4.12(18)

4.13(19)

Description

Restated Certificate of Incorporation of the Regist, dated January 31, 19!

Certificate of Amendment of the Restated Certiicat Incorporation of the Registrant, dated MarcR@D1.

Certificate of Designation of Rights, Preferenced Brivileges of Series A Participating Preferréalc® of the Registrant, dated May 31, 20
Certificate of Amendment of the Restated Certiicat Incorporation of the Registrant, dated Decanib@001.
Amended and Restated Bylaws of the Registrant addpy the Board of Directors on December 1, 2!

Certificate of Amendment of the Restated Certiicat Incorporation of the Registrant, as amendatediJuly 27, 200¢

Preferred Stock Rights Agreement, dateof &ay 17, 2001 between the Registrant and Weltgd-alational Bank, Minnesota, N.A., including the
form of Certificate of Determination, the form ofgRts Certificate and the Summary of Rights attdcthereto as Exhibits A, B, and

Supplemental Indenture No. 3, dated asabbker 7, 2005, to the Subordinated Indenture nayaanong SCI Systems, Inc., Sanmina-SCI USA, Inc.
and J.P. Morgan Trust Company, National Associatartrustee

Subordinated Indenture dated March 15, 2B8veen SCI Systems, Inc. and Bank One Trust @agypNational Association, as Trustee
(“Subordinated Indentu”).

Supplemental Indenture No. 1, dated adarth 15, 2000, to the Subordinated Indenture, betwSCI Systems, Inc. and Bank One Trust Company,
National Association, as Truste

Supplemental Indenture No. 2, dated d&3emember 7, 2001, to the Subordinated Indentur@nidyamong SCI Systems, Inc., Sanmina Corporation,
as Guarantor, and Bank One Trust Company, Natidssbciation, as Truste

Indenture, dated as of December 23, 2002, amonB¢héstrant, the Guarantors Party thereto and Staget Bank and Trust Company of Califori
N.A., as trustee

First Supplemental Indenture, dated as of July2RD3, among Newisys, Inc., the Registrant and Ba®k National Association, as trust

Second Supplemental Indenture, dated 8gpfember 30, 2005, among Sanmina-SCI USA, lne.Registrant and U.S. Bank National Association,
as trustee

Intercreditor Agreement, dated as of Ddman23, 2002, by and among, as second lien callaterstees, LaSalle Business Credit, Inc., asitail
agent, State Street Bank and Trust Company of @ald, N.A. and each New First Lien Claimholder Reggntative which may become a party f
time to time, and the Registra

Second Lien Collateral Trust Agreemeated as of December 23, 2002, by and among thestRagfi, the subsidiaries of the Registrant partyeto
and State Street Bank and Trust Company of Caldofh.A., as second lien collateral trust

Indenture, dated as of February 24, 2005, amon&é#ugstrant, the guarantors party thereto and BaBk National Association, as trust:

First Supplemental Indenture, dated &eptember 30, 2005, among Sanmina-SCIl USA, Ime.Registrant and U.S. Bank National Associatisn, a
trustee.

Second Supplemental Indenture, dated as of JaBu&307, among the Registrant and U.S. Bank Nalti&dssociation, as truste
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Exhibit
Number

4.14(20)

4.15(21)
4.16(22)

4.17(23)

4.18(24)

4.19(25)
4.20(26)

10.1(27)
10.2(28)(29!
10.3(30)
10.4(31)
10.5(32)
10.6(33)
10.7(34)
10.8.(35)
10.9.(36)
10.10(37)
10.11(38)(29'
10.12(39)
10.13(40)
10.14(41)(29
10.15(42)
10.16(43)
10.17(44)

10.18(45)

10.19(46)

Description

Indenture, dated as of February 15, 2006, amon&#uwgstrant, certain subsidiaries of the Registaamuarantors thereunder and U.S. Bank Nat
Association, as truste
First Supplemental Indenture, dated as of Janua2p@®7, among the Registrant and U.S. Bank Natidsabciation, as truste
Amended and Restated Credit and Guaregntyement, dated as of December 16, 2005, amongehestrant, the guarantors party thereto, the
lenders party thereto, Citibank, N.A., as Collatémgent, and Bank of America, N.A., as AdministvatiAgent.
Amendment No.3 and Waiver to AmendedRestated Credit and Guaranty Agreement, dated Be@émber 29, 2006, among the Registrant, the
guarantors party thereto, the lenders party thefgtibank, N.A., as Collateral Agent, and BankAofierica, N.A., as Administrative Ager
Amendment No. 4 to Amended and RestatediCand Guaranty Agreement, dated as of Jun8®{,2y and among Registrant, each of the
subsidiaries of Registrant party thereto, the lengearty thereto, Citibank, N.A., as collateral sigand Bank of America, N.A., as Administrative
Agent.
Indenture, dated as of June 12, 2007 ngrRegistrant, the guarantors party thereto, antisWargo Bank, National Association as trustektireg
to the Senior Floating Rate Notes due 2(
Indenture, dated as of June 12, 2007 pgrRegistrant, the guarantors party thereto, antis\WWargo Bank, National Association as trustektirey
to the Senior Floating Rate Notes due 2(
Amended 1990 Incentive Stock Pl
1999 Stock Plar
Addendum to the 1999 Stock Plan (Additional Termd &onditions for Employees of the French subsjdies)), dated February 21, 20(
1995 Director Option Plar
1996 Supplemental Stock Ple
Hadco Corporation N¢-Qualified Stock Option Plan, as Amended and Redtawéy 1, 1998
SCI Systems, Inc. 1994 Stock Option Incentive F
SCI Systems, Inc. 2000 Stock Incentive P
SCI Systems, Inc. Board of Directors Deferred Conspéion Plan
Form of Indemnification Agreement executed by thegRtrant and its officers and directors pursuarthé Delaware reincorporatic
Amended and Restated Sann-SCI Corporation Deferred Compensation Plan for @atBirectors
Rules of the Sanmi-SCI Corporation Stock Option Plan 2000 (Swed
Rules of the Sanmi-SCI Corporation Stock Option Plan 2000 (Finlar
Amended and Restated Sann-SCI Corporation Deferred Compensation Plan datee %2008
2003 Employee Stock Purchase P
Committed Account Receivable Purchase Agreemeteddapril 1, 2005, between Sanm-SCI UK Limited and Citibank International P
Committed Account Receivable Purchasee@&mgent, dated April 1, 2005, between Sann8@d-Magyarorszag Elektronikai Gyarto Kft and Citili:
International Plc
Revolving Receivables Purchase Agreendated as of September 23, 2005, among Sanmin&dd&@yarorszag Elektronikai Gyarto Kft, Sanmina-
SCI Systems de Mexico S.A. de C.V., as Originatibrs Registrant and Sanmina-SCI UK Ltd., as Sersgjdbe banks and financial institutions party
thereto from time to time, and Deutsche Bank AG Néwk, as Administrative Agen
Randy Furr separation agreeme
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Exhibit
Number

10.20(47)

10.21(48)

10.22(49)(29'
10.23(50)(29'
10.24(51)(29'

10.25(52)

10.26(53)

10.27(54)(29'
10.28(55)(29'

10.29(56)

10.30(57)

10.31(58)

10.32(59)

10.33(60)(29'

Description

Revolving Trade Receivables Purchasedment, dated as of September 21, 2007, among Sat81ll Magyarorszag Elekronikai Gyarto Kft and
Sanmina-SCIl Systems de Mexico, S.A. de C.V., agifators, the Registrant, Sanmina-SCI UK Ltd., Sadmina-SCI Israel Medical Ltd., as
Servicers, the banks and financial institutiongyptirereto from time to time, and Deutsche Bank R&w York, as Administrative Agen

Form of First Amendment to the Revolviitgde Receivables Purchase Agreement, dated@eptémber 21, 2007, among Sanmina-SCl
Magyarorszag Elektronikai Gyarto Kft and Sanmina-S@stems de Mexico, S.A. de C.V., as Originattite,Registrant and Sanmina-SCI UK Ltd.,
as Servicers, the several banks and other finaimgifutions or entities from time to time parheteto, as Purchasers, and Deutsche Bank AG New
York Branch, as Administrative Agent, dated Novemdg, 2007
Employment Agreement dated as of August 28, 200d@rgybetween the Registrant and Joseph Brol
Employment Agreement dated as of June 15, 200 hbdyatween the Registrant and Walter Hus
Employment Agreement dated as of March 2, 2007nulytsetween the Registrant and Michael Ty

Asset Purchase and Sale Agreement &atadiary 17, 2008 by and among the Registrant, 8&r8CI USA Inc., SCI Technology, Inc., Sanmina-
SCI Systems de Mexico S.A. de C.V., Sanmina-SCte®ys Services de Mexico S.A. de C.V., Sanmina-S@idary Electronics Manufacturing
Limited Liability Company, Sanmir-SCl Australia PTY LTD and Foxteq Holdings, It

Amendment to Asset Purchase Agreemeatidgebruary 17, 2008 by and among the Registgammina-SCI USA Inc., SCI Technology, Inc.,
Sanmina-SCIl Systems de Mexico S.A. de C.V., San8iBBaSystems Services de Mexico S.A. de C.V., SaafiCl Hungary Electronics
Manufacturing Limited Liability Company, Sanm-SCI Australia PTY LTD and Foxteq Holdings, Inc.tetJuly 7, 200€&

Description of fiscal 2008 N«-employee Directors Compensation Arrangeme
Employment offer letter dated July 20, 2004 betwimenRegistrant and David Whit

Asset Purchase Agreement dated Aprie@68 by and among Sanmina-SCl USA Inc., SanmineSy&tems de Mexico S.A. de C.V., Sanmina-SCI
Systems Services de Mexico S.A. de C.V., Lenovod&pore) Pte.Ltd. and Lenovo Centro TecnologiceRidde C.V.

First Amendment Agreement, dated asayefber 26, 2007 to the Revolving Trade Receivableshase Agreement dated as of September 21,

2007 among Sanmina-SCl Magyarorszag Elektronikair@yKft and Sanmina-SCI Systems de Mexico, S.ACdé, as Originators, the Registrant
and Sanmin&Cl UK Ltd, as Services, the several banks andrditha@ncial institutions or entities from time tione parties thereto, as Purchasers
Deutsche Bank AG New York Branch, as Administrathgent.
Second Amendment Agreement, dated as of March@8 @ the Revolving Trade Receivables Purchaseégent dated as of September 21, Z
among Sanmina-SCIl Magyarorszag Elektronikai Gykftand Sanmina-SCI Systems de Mexico, S.A. de Ga¥ Originators, the Registrant and
Sanmina-SCIl UK Ltd, as Services, the several bankisother financial institutions or entities froimé to time parties thereto, as Purchasers and
Deutsche Bank AG New York Branch, as Administrathgent.

Third Amendment Agreement, dated asmflA30, 2008 to the Revolving Trade ReceivablascRase Agreement dated as of September 21, 2007
among Sanmina-SCl Magyarorszag Elektronikai Gyftand Sanmina-SCI Systems de Mexico, S.A. de (Ga¥ Originators, the Registrant and
Sanmina-SCI UK Ltd, as Services, the several bankisother financial institutions or entities frommé to time parties thereto, as Purchasers and
Deutsche Bank AG New York Branch, as Administrathgent.

Revised form of Officer and Director Indemnificatid\greement
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Exhibit
Number

10.34(61)

10.35(62)(29'

10.36(63)

10.37(64)
10.38(65)

10.39(66)

10.40(66)(29'
10.41(66)(29
10.42(66)(29'
10.43(66)(29'
10.44(66)(29'
10.45(66)(29'

Description

Revolving Trade Receivables Purchasedment dated June 26, 2008 by and among, the RegjdDeutsche Bank AG New York, as
administrative agent, and Sanmina-SCI| Magyaror&tégtronikai Gyarté Kft, Sanmina Magyarorszag Etekechnikai Részegységgyarto Kit,
Sanmina-SCl EMS Haukipudas OY, a limited liabiligmpany incorporated under the laws of the Repuflfeinland, Sanmina-SCI Enclosure
Systems OY, Sanmina-SCI Systems Singapore Pte.$admina-SCl Israel Medical Systems Ltd., Sann$@4-Systems Canada, Inc., Sanm8at
Systems (Thailand) Ltd., and Sann-SCI UK Ltd.

Sanmini-SCI FY 2008 Corporate Annual G&A Short Term InceatPlan.

Loan, Guaranty and Security Agreemeatedias of November 19, 2008, among the Registrahtertain of its subsidiaries as borrowers, Saami
SCI Systems (Canada) Inc. and SCI Brockville Cap.Designated Canadian Guarantors, the finanwgatitions party thereto from time to time as
lenders and Bank of America, N.A., as agent fohdaeaders
2009 Incentive Plar

Credit and Security Agreement datedf &owember 24, 2008 by and among Sanmina SPV Lh€Jeénders named therein and Deutsche Bank AG,
New York Branch, as administrative agent and cetkdtagent
Receivables Transfer and Contribution Agreemergrentinto as of November 24, 2008 by and betweem8e SPV LLC and the Registra
Deferred Compensation Plan for Outside Directorsraated and restated effective January 1, 2
Deferred Compensation Plan effective January 192
Description of Fiscal 2009 N-employee Director Compensation Arrangeme
Form of Stock Option Agreement for use under th@2dcentive Plar
Form of Restricted Stock Unit Agreement for usearrttie 2009 Incentive Pla
Form of Restricted Stock Agreement for use under209 Incentive Plai

10.46(29) Employment offer letter dated September 4, 200&éen the Registrant and Bob Eulau (filed herew
10.47(29) Amendment to Employment Agreement by and betweerRibgistrant and Michael Tyler dated November 087Xfiled herewith)
14.1(63) Code of Business Conduct and Ethics of the Regis!
211 Subsidiaries of the Registrant (filed herewi
23.1 Consent of KPMG LLP, independent registered pudticounting firm (filed herewith;
31.1 Certification of the Principal Executive @#r pursuant to Securities Exchange Act Rules ¥%ajland 15d-14(a), as adopted pursuant to
Section 302 of the Sarbar-Oxley Act of 2002 (filed herewith
31.2 Certification of the Principal Financial @#r pursuant to Securities Exchange Act Rules #fajlnd 15dt4(a), as adopted pursuant to Section
of the Sarban-Oxley Act of 2002 (filed herewith
32.1(67) Certification of the Chief Executive @#r pursuant to 18 U.S.C. Section 1350, as adgptestiant to Section 906 of the Sarbanes-Oxley Act o
2002 (furnished herewith
32.2(67) Certification of the Chief Financial Q@#r pursuant to 18 U.S.C. Section 1350, as adqutextiant to Section 906 of the Sarba@edey Act of 200z
(furnished herewith)
(1) Incorporated by reference to Exhibit 3.2 te Registrant’s Annual Report on Form 10-K for tisedl year ended September 30, 1996, SEC File 0@20272, filed
with the Securities and Exchange Commiss“SEC") on December 24, 199
2) Incorporated by reference to Exhibit 3.1(a)ite Registrant’'s Quarterly Report on Form 10-Qtfer fiscal quarter ended March 31, 2001, filechvitite SEC on May 11,
2001.
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3
()

()

(7)
®)

9

(10
(11)
(12
(13)
(14
(15)
(16)

(17
(18)

(19)

(20)
(21)

(22)
(23)

(24)
(25)
(26)
(27)
(28)

Incorporated by reference to Exhibit 3.1.2 to tlegRtran’s Registration Statement on Fori-4, filed with the SEC on August 10, 20(

Incorporated by reference to Exhibit 3.1.3He Registrant's Annual Report on Form 10-K for fiseal year ended September 29, 2001, filed withEC on
December 21, 200:

Incorporated by reference to Exhibit 3.2 to Regis’s Current Report on Forn-K, filed with the SEC on December 5, 20

Incorporated by reference to Exhibit 3.6 to Regis’s Current Report on Forn-K, filed with the SEC on August 19, 20C

Incorporated by reference to Exhibit 4.2 to the iBegn’s Registration Statement on For+-A, filed with the SEC on May 25, 200

Incorporated by reference to Exhibit 4.2.3he Registrant’'s Annual Report on Form K@er the fiscal year ended October 1, 2005, filth the SEC on December 2
2005.

Incorporated by reference to Exhibit 2.2 to SCIt8yss, Inc's Registration Statement on For-A12B, SEC File No. 0(-12821, filed with the SEC on March 9, 20t
Incorporated by reference to Exhibit 4.1 to SCIt8yss, Inc's Current Report on Forn-K, SEC File No. 00-12821, filed with the SEC on April 5, 20C
Incorporated by reference to Exhibit 4.5.2nte Registrant’s Annual Report on Form 10-K far fiscal year ended September 28, 2002, filed thithSEC on
December 4, 200:.

Incorporated by reference to Exhibit 4.7He Registrant’s Quarterly Report on Form 10-Q ffer fiscal quarter ended December 28, 2002, filetl thie SEC on
February 11, 200:

Incorporated by reference to Exhibit 4.7.1hte Registrant’s Annual Report on FormHK@er the fiscal year ended October 1, 2005, fidth the SEC on December Z
2005.

Incorporated by reference to Exhibit 4.7.2nte Registrant’s Annual Report on FormHK@er the fiscal year ended October 1, 2005, fidth the SEC on December Z
2005.

Incorporated by reference to Exhibit 4.91e Registrant’s Quarterly Report on Form 10-Q fier fiscal quarter ended December 28, 2002, filed thie SEC on
February 11, 200:

Incorporated by reference to Exhibit 4.1@8h®e Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended December 28, 2002, filed the SEC on
February 11, 200:

Incorporated by reference to Exhibit 4.1 to the iBegn’s Current Report on Forn-K, filed with the SEC on February 24, 20!

Incorporated by reference to Exhibit 4.1®.the Registrant’s Annual Report on Form 10-K foe fiscal year ended October 1, 2005, filed with $£C on
December 29, 200!

Incorporated by reference to Exhibit 4.1®.2hte Registrant’s Annual Report on Form 10-K foe fiscal year ended September 30, 20086, filed thithSEC on
January 3, 2007

Incorporated by reference to Exhibit 4.1 to the iRegn’s Current Report on Forn-K, filed with the SEC on February 17, 20!

Incorporated by reference to Exhibit 4.14.the Registrant’s Annual Report on Form 10-K fug fiscal year ended September 30, 2006, filed thithSEC on
January 3, 2007

Incorporated by reference to Exhibit 10.1 to thgiBtean’s Current Report on Forn-K, filed with the SEC on December 22, 20

Incorporated by reference to Exhibit 4.1%.thie Registrant’s Annual Report on Form 10-K fug fiscal year ended September 30, 2006, filed thithSEC on
January 3, 200"

Incorporated by reference to Exhibit 10.1 to thgiBtean’s Current Report on Forn-K, filed with the SEC on June 6, 20(

Incorporated by reference to Exhibit 4.1 to the iRean’s Current Report on Forn-K, filed with the SEC on June 13, 20(

Incorporated by reference to Exhibit 4.2 to the iRegn’s Current Report on Forn-K, filed with the SEC on June 13, 20(

Incorporated by reference to Exhibit 10.2 to thgiBean’s Annual Report on Form -K, SEC File No. 00-21272, filed with the SEC on December 29, 1¢
Incorporated by reference to Exhibit 4.3 to the iRegn’s Registration Statement on Fori-8, filed with the SEC on May 25, 19¢

78




Compensatory plan in which an executive officedioector participates

Incorporated by reference to Exhibit 10.28.the Registrant's Annual Report on Form 10-Ktfer fiscal year ended September 28, 2002, filetd thié SEC on
December 4, 200:.

Incorporated by reference to Exhibit 10.4 to thgiBtean’s Registration Statement on For-8, SEC File No. 33-23565, filed with the SEC on March 19, 19
Incorporated by reference to Exhibit 10.1 to thgiBtean’s Registration Statement on For-8, SEC File No. 33-23565, filed with the SEC on March 19, 19
Incorporated by reference to Exhibit 4.2 to the iBegn’s Registration Statement on Fori-8, filed with the SEC on June 23, 20(

Incorporated by reference to Exhibit 4.1 to the iBegn’s Registration Statement on Fori-8, filed with the SEC on December 20, 20

Incorporated by reference to Exhibit 4.2 to the iBegn’s Registration Statement on Fori-8, filed with the SEC on December 20, 20

Incorporated by reference to Exhibit 4.3 to the iBegn’s Registration Statement on Fori-8, filed with the SEC on December 20, 20

Incorporated by reference to Exhibit 10.4 to thgiBtean’s Registration Statement on For-1, SEC File No. 3-70700, filed with the SEC on February 19, 1¢
Incorporated by reference to Exhibit 10.75h® Registrant’'s Quarterly Report on Form 10-Qther fiscal quarter ended June 28, 2008, filed withSEC on August 4,
2008.

Incorporated by reference to Exhibit 10.5@h® Registrant’'s Annual Report on Form 10-K faz ftscal year ended September 28, 2002, filed thighSEC on
December 4, 200:.

Incorporated by reference to Exhibit 10.50.the Registrant's Annual Report on Form 10-Ktfer fiscal year ended September 28, 2002, filetd thié SEC on
December 4, 200:.

Incorporated by reference to Exhibit 10.74h® Registrant’s Quarterly Report on Form 10-Qtffier fiscal quarter ended June 28, 2008, filed #ithSEC on August 4,
2008.

Incorporated by reference to Exhibit 4.1 to the iBegn’s Registration Statement on Fori-8, filed with the SEC on April 23, 200

Incorporated by reference to Exhibit 10.1h®e Registrant’s Quarterly Report on Form 10-Qtlfier fiscal quarter ended April 2, 2005, filed witile SEC on May 12,
2005.

Incorporated by reference to Exhibit 10.2h® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended April 2, 2005, filed witle SEC on May 12,
2005.

Incorporated by reference to Exhibit 10.5Th® Registrant’s Annual Report on Form 10-K faz ftscal year ended October 1, 2005, filed with$iC on
December 29, 200!

Incorporated by reference to Exhibit 10.581® Registrant’s Annual Report on Form 10-K faz ftscal year ended October 1, 2005, filed with$EC on
December 29, 200!

Incorporated by reference to Exhibit 10.5%® Registrant’'s Annual Report on Form 10-K faz ftscal year ended September 29, 2007, filed thighSEC on
November 28, 200"

Incorporated by reference to Exhibit 10.1h®e Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended December 29, 2007, filed the SEC on
January 31, 200t

Incorporated by reference to Exhibit 10.66h® Registrant’'s Annual Report on Form 10-K faz fiscal year ended September 29, 2007, filed thighSEC on
November 28, 200"

Incorporated by reference to Exhibit 10.61h® Registrant’'s Annual Report on Form 10-K faz fiscal year ended September 29, 2007, filed thighSEC on
November 28, 200"

79




(51)
(52)
(53)
(54)
(65)
(56)
(67
(58)
(59)
(60)
(61)
(62)
(63)

(64)
(65)

(66)

(67)

Incorporated by reference to Exhibit 10.62h® Registrant’s Annual Report on Form 10-K faz ftscal year ended September 29, 2007, filed thighSEC on
November 28, 200"

Incorporated by reference to Exhibit 10.64h® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.71hi® Registrant’s Quarterly Report on Form 10-Qtffier fiscal quarter ended June 28, 2008, filed #ithSEC on August 4,
2008.

Incorporated by reference to Exhibit 10.65h® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.66h® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.6Th® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.68n® Registrant’s Quarterly Report on Form 10-Qtffier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.6%i® Registrant’s Quarterly Report on Form 10-Qtffier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.7@hi® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.42hte Registrant’'s Quarterly Report on Form 10-Qther fiscal quarter ended June 28, 2008, filed withSEC on August 4,
2008.

Incorporated by reference to Exhibit 10.72h® Registrant’'s Quarterly Report on Form 10-Qther fiscal quarter ended June 28, 2008, filed withSEC on August 4,
2008.

Incorporated by reference to Exhibit 10.78n® Registrant’'s Quarterly Report on Form 10-Qther fiscal quarter ended June 28, 2008, filed withSEC on August 4,
2008.

Incorporated by reference to the same nurakieibit of the Registrant’s Annual Report on For@aK for the fiscal year ended September 27, 2008] fvith the SEC
on November 24, 200i

Incorporated by reference to Exhibit 10.37 of thegRtran’s Current Report on Forn-K, filed with the SEC on January 30, 20!

Incorporated by reference to Exhibit 10.38n® Registrant’s Quarterly Report on Form 10-Qtlfier fiscal quarter ended December 27, 2008, filéd the SEC on
February 2, 200¢

Incorporated by reference to the same nurakieibit of the Registrant’s Quarterly Report onmdt0-Q for the fiscal quarter ended March 28, 26i&] with the SEC
on May 5, 2009

This exhibit shall not be deemed “filed” faurposes of Section 18 of the Securities Exchangeof1934 or otherwise subject to the liabilit@fghat Section, nor shall
it be deemed incorporated by reference in anygilinnder the Securities Act of 1933 or the Seagrifixchange Act of 1934, whether made before er #fe date
hereof and irrespective of any general incorporaldmguage in any filing:
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directors and Stockholders
Sanmina-SCI Corporation:

We have audited the accompanying consolidated balsineets of Sanmina-SCI Corporation and subsidiéthe Company) as of October 3, 2009 and Septe27h@008, and the related
consolidated statements of operations, comprehefss$s, stockholders’ equity, and cash flows faheaf the fiscal years in the three-year periodeein@ctober 3, 2009. In connection with our
audits of the consolidated financial statementsalse have audited financial statement schedwds Het forth under Item 15. We also have auditecCttimpany’s internal control over financial
reporting as of October 3, 2009, based on critestablished innternal Control — Integrated Frameworgsued by the Committee of Sponsoring Organizatidrise Treadway Commission
(COSO0). The Company’s management is responsiblinése consolidated financial statements and finhstatement schedule, and for maintaining eféecinternal control over financial
reporting, and for its assessment of the effecagerof internal control over financial reportinggluded in the accompanyifdanagement’s Report on Internal Control over Finah&eporting
appearing under Iltem 9A. Our responsibility isxpress an opinion on these consolidated finantagé¢ments and financial statement schedule angiaion on the Company'’s internal control
over financial reporting based on our audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversighafBqUnited States). Those standards require thgilan and perform the audits
to obtain reasonable assurance about whethemthediial statements are free of material misstateamahwhether effective internal control over fin@h reporting was maintained in all material
respects. Our audits of the consolidated finarst&tements included examining, on a test basideaee supporting the amounts and disclosures ffirthecial statements, assessing the accounting
principles used and significant estimates made ayagement, and evaluating the overall financiaéstant presentation. Our audit of internal contsa@r financial reporting included obtaining an
understanding of internal control over financigaging, assessing the risk that a material weakegists, and testing and evaluating the desigroprdating effectiveness of internal control based
on the assessed risk. Our audits also includedeirig such other procedures as we considered seges the circumstances. We believe that ourtaymiovide a reasonable basis for our
opinions.

A company’s internal control over financial repogdiis a process designed to provide reasonablesassuregarding the reliability of financial repogt and the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles. A congisaimternal control over financial reporting indes those policies and procedures that
(1) pertain to the maintenance of records thate@sonable detalil, accurately and fairly refleettfansactions and dispositions of the assetsatdmpany; (2) provide reasonable assurance that
transactions are recorded as necessary to perspiagation of financial statements in accordanch generally accepted accounting principles, antrédwipts and expenditures of the company are
being made only in accordance with authorizatidme@anagement and directors of the company; angr8)ide reasonable assurance regarding preventitmely detection of unauthorized
acquisition, use, or disposition of the compangseas that could have a material effect on theniiz statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or détaisstatements. Also, projections of any evatuetf effectiveness to future periods
subject to the risk that controls may become inadegbecause of changes in conditions, or thadébeee of compliance with the policies or proceslumay deteriorate.

In our opinion, the consolidated financial stateteenferred to above present fairly, in all mateespects, the financial position of Sanmina-S6@tgdration and subsidiaries as of
October 3, 2009 and September 27, 2008, and théses their operations and their cash flows facke of the fiscal years in the three-year periadedrOctober 3, 2009, in conformity with U.S.
generally accepted accounting principles. Alsounapinion, the related financial statement scheduhen considered in relation to the basic codatéd financial statements taken as a whole,
presents fairly, in all material respects, the infation set forth therein. Also in our opinion, iempany maintained, in all material respects,céiffe internal control over financial reporting afs
October 3, 2009, based on criteria establishedt@rnal Control — Integrated Framewoiksued by the Committee of Sponsoring Organizatidrise Treadway Commission.

As discussed in note 2 to the consolidated findistéements, the Company adopted the provisiofsnafncial Accounting Standards Board Interpretabim. 48,Accounting for
Uncertainty in Income Taxes —an interpretation ASB Statement No. 1Q0ASC Topic 740)Jncome Taxe} at the beginning of fiscal 2008.

/sl KPMG LLP

Mountain View, California
December 1, 2009
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SANMINA-SCI CORPORATION

CONSOLIDATED BALANCE SHEETS

ASSETS
Current asset
Cash and cash equivalel
Accounts receivable, net of allowances of $13,422 $14,934, respective
Inventories
Prepaid expenses and other current a
Assets held for sale
Total current assets
Property, plant and equipment, |
Other
Total assets

LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Accounts payabl
Accrued liabilities
Accrued payroll and related benei
Current portion of long-term debt
Total current liabilities
Long-term liabilities:
Long-term debr
Other
Total long-term liabilities
Commitments and contingencies (Note
Stockholder equity:
Preferred stock, $.01 par value, authorized 838eshaone issued and outstanc
Common stock, $.01 par value, authorized 166,6@vesh 91,914 and 91,680 shares issued, respectarely’8,566 and 88,502
shares outstanding, respectiv
Treasury stock, 13,348 and 3,179 shares, respbctatecost
Additional paic-in capital
Accumulated other comprehensive inca
Accumulated deficit
Total stockholders’ equity
Total liabilities and stockholders’ equity

See accompanying notes to the consolidated finbstaigements.
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As of

October 3,
2009

September 27

2008

(In thousands, except par value

$ 899,15: $ 869,80:
668,47 986,31

761,39 813,35¢

78,12¢ 100,39

68,90: 43,16

2,476,041 2,813,03.
543,49° 599,90¢

104,35 117,78

$ 312389 $ 3,530,72
$ 780,87¢ $ 908,15:
140,92¢ 191,02

98,40¢ 139,52

175,70( —

1,195 911 1,238,69!
1,262,01- 1,481,98!
122,83 114,08
1,384,84 1,596,07-

5,501 5,501

(213,720 (184,72
6,007,43 5,991,60!

52,35( 55,77
(5,308,42) (5,172,20)
543,14( 695,95¢

$ 3,12389 $ 3,530,72




CONSOLIDATED STATEMENTS OF OPERATIONS

Net sales
Cost of sales
Gross profit
Operating expense
Selling, general and administrati
Research and developme
Restructuring and integration co:
Amortization of intangible asse
Impairment of goodwill, tangible and other intarlgiassets
Total operating expenses

Operating los:

Interest incomt

Interest expens

Other income (expense), r

Gain (loss) on extinguishment of debt
Interest and other income (expense), net
Loss from continuing operations before income te
Provision for (benefit from) income taxes
Loss from continuing operatiol
Income from discontinued operations, net of tax
Net loss

Basic and diluted earnings (loss) per sh

Continuing operation

Discontinued operatior

Net loss
Weighted-average shares used in computing basidiartdd
per share amount

SANMINA-SCI CORPORATION

Year Ended
October 3, September 27 September 29
2009 2008 2007

(In thousands, except per share amounts
$ 5177,48 $ 7,202,40: $ 7,137,79:
4,855,00: 6,678,29 6,683,27
322,47¢ 524,10t 454,51t
238,19: 317,04t 355,76t
16,68 19,54¢ 30,08(
57,26( 81,37¢ 42,58
4,817 6,60( 6,601
10,17¢ 483,69¢ 1,042,54.
327,13¢ 908,26¢ 1,477,57
(4,656) (384,16() (1,023,06)
6,49¢ 19,74« 28,76¢
(116,989 (127,23) (168,29)
(5,970) 3,55¢ 23,73¢
8,54¢ (2,237) (3,175
(107,919 (106,177 (118,966
(112,570 (490,33)) (1,142,02)
23,65 21,00¢ (534)
(136,22;) (511,336 (1,141,49)
— 24,98 6,83¢
$ (136,22) $ (486,349 $ (1,134,65)
$ (169 $ (579 $ (12.99
$ — 3 026 $ 0.0¢
$ (165 $ (550 $ (12.9)
82,52¢ 88,45« 87,85¢

See accompanying notes to the consolidated finbsteitements.
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SANMINA-SCI CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

Year Ended
October 3, September 27 September 29
2009 2008 2007
(In thousands)

Net loss $ (136,22) $ (486,349 $ (1,134,65)
Other comprehensive income (los

Net unrealized loss on derivative financial instants, net of ta: (10,329 (12,89) (12,37¢)

Foreign currency translation adjustme 11,54¢ 8,34( 26,79¢

Changes in unrecognized net actuarial loss anccagrézed transition costs, net of tax (4,650 (1,732) 3,03(
Comprehensive loss $ (139,649 $ (491,63) $ (1,116,20)

See accompanying notes to the consolidated finbsteitiements.
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BALANCE AT

SEPTEMBER 30, 200

Cumulative effect of SAB No. 1C
adjustmen

Exercise of common stock optio

Cancellations of restricted stock
and options, net of issuanc

Cumulative translation adjustme

Unrealized loss on derivative
financial instruments, net of
tax

Changes in unrecognized net
actuarial loss and
unrecognized transition cos
net of tax

Stocl-based compensation, net
tax adjustment

Disposition of treasury stoc

Net loss

BALANCE AT

SEPTEMBER 29, 200

Issuances of restricted stock &
options, net of cancellatiot

Cumulative translation adjustme

Unrealized loss on derivative
financial instruments, net of
tax

Changes in unrecognized net
actuarial loss and
unrecognized transition cos
net of tax

Stocl-based compensatic

Repurchases of treasury stc

Net loss

BALANCE AT

SEPTEMBER 27, 200

Issuances of restricted stock &
options, net of cancellatior

Cumulative translation adjustme

Unrealized loss on derivative
financial instruments, net of
tax

Changes in unrecognized net
actuarial loss and
unrecognized transition cos
net of tax

Stocl-based compensatic

Repurchases of treasury stc

Net loss

BALANCE AT

OCTOBER 3, 2009

SANMINA-SCI CORPORATION

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

Common Stock andAdditional Paid in Capital Treasury Stock
Accumulated
Other
Number of Number of Comprehensive Accumulated
Shares Amount Shares Amount Income Deficit Total
(In thousands)

91,96: $ 5,958,37! (3,146 3 (186,36) $ 42,60¢ (3,544,06) $ 2,270,56:
— 7,13¢ — — — (7,139 —

— 3 — — — — 3
(50%) — — — — — —
— — — — 26,79¢ — 26,79¢

— — — — (11,37¢) — (11,37¢)

— — — — 3,03( — 3,03(

— 17,47¢ — — — — 17,47¢

— 487 13 82C — — 1,307

— — — — — (1,134,65) (1,134,65)
91,46( $ 5,983,47! (3,13) 3 (185,54) $ 61,06( (4,68585) $ 1,173,14
22C (1) — — — — (1)
— = — — 8,34( — 8,34(

— — — — (11,89) — (11,89)

— — — — (1,739 — (1,739

— 14,331 — — — — 14,331

— (709) (46) 81€ — — 107

— — — — — (486,349 (486,349
91,68C $ 5,997,101 3,179 $ (184,72 $ 55,771 (5,172,20) $ 695,95¢
234 — — — — — —
— — — — 11,54¢ — 11,54¢

— — — — (10,327) — (10,327)

— — — — (4,650) — (4,650)

— 15,99« — — 15,99«

— (16€) (10,169 (28,999 — — (29,169

— — — — — (136,220 (136,220
9191t $ 6,012,93. (13,349 $ (213,72) $ 52,35( (5,308,42) $ 543,14(

See accompanying notes to the consolidated finbsteigements.
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SANMINA-SCI CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended
October 3, September 27 September 29
2009 2008 2007
(In thousands)

CASH FLOWS PROVIDED BY (USED IN) OPERATING ACTIVITI ES:
Net loss $ (136,22) $ (486,349 $ (1,134,65)
Adjustments to reconcile net loss to cash proviojedperating activities

Depreciation and amortizatic 89,92¢ 96,82( 117,19:

Stocl-based compensation expel 15,99« 14,331 17,47¢

Non-cash restructuring costs (recove 4,89 2,92¢ (4,177%)

Provision (benefit) for doubtful accounts, prodeeturns and other net sales adjustm (1,137) (1,073) 3,18¢

Deferred income taxe 834 (1,47¢) (3,637

Gain on disposals of property, plant and equipneesti (1,804 (311) (18,99

Impairment of assets and Ic-term investment 14,657 487,72° 1,099,65!

(Gain) loss on extinguishment of d¢ (8,545) 2,231 3,17¢

Loss on sale of busine — 6,927 —

Other, ne' (12€) (379 (65€)
Changes in operating assets and liabilities, natqfiisitions and divestiture

Accounts receivabl 319,75¢ 249,95( 308,92

Inventories 80,32¢ 197,79: 260,08t

Prepaid expenses and other as 42,36 31,957 (65,04¢)

Accounts payabl (119,110 (554,09¢) (39,35)

Accrued liabilities and other long-term liabilities (104,57°) (7,72€) (57,24%)
Cash provided by operating activities 197,23( 39,26¢ 485,93°
CASH FLOWS PROVIDED BY (USED IN) INVESTING ACTIVITI ES:

Net proceeds from sales of st-term investment — 12,71 2,551

Net proceeds (use) from sales (purchases) o-term investment (200) 4,754 92¢

Purchases of property, plant and equipn (65,93)) (121,479 (88,35¢)

Proceeds from sales of property, plant and equip 3,921 30,56¢ 50,231

Proceeds from sale of busine — 89,09/ 22,00(

Cash paid for businesses acquired, net of cashirad (29,717 (4,264) (4,217)
Cash provided by (used in) investing activitie (91,916 11,38% (16,864
CASH FLOWS PROVIDED BY (USED IN) FINANCING ACTIVITI ES:

Change in restricted ca (19,140 — —

Repayments of lor-term deb (31,497) (120,00() (1,125,00i)

Proceeds from lor-term debt, net of issuance co — — 1,181,40!

Payments of notes and credit facilities, — — (100,189

Repurchases of common stc (29,167) — —
Cash used in financing activities (79,79 (120,00() (43,775

Effect of exchange rate chanc 3,831 5,72¢ 16,291
Increase (decrease) in cash and cash equiv: 29,35( (63,627) 441,59!
Cash and cash equivalents at beginning of year 869,80: 933,42: 491,82¢
Cash and cash equivalents at end of year $ 899,15. $ 869,80 $ 933,42«
Supplemental disclosures of cash flow information

Cash paid during the ye

Interest $ 108,29¢ $ 116,97  $ 150,11:
Income taxes (excludes refunds of $3.6 million,.828illion, and $24.8 million in 2009, 2008, anddZ0 respectively $ 30,160  $ 35,76¢  $ 47,10¢

See accompanying notes to the consolidated finbsteitements.
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SANMINA-SCI CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Note 1. Organization of Sanmina-SClI

Sanmina-SCI Corporation (“Sanmina-SCI,” or the “Qxamy”) was incorporated in Delaware in 1989. Thenany is an independent global provider of custeshiz
integrated electronics manufacturing services,MdSEThe Company provides these services to origigaipment manufacturers, or OEMs, primarily in ¢benmunications,
enterprise computing and storage, multimedia, itrdsind semiconductor capital equipment, defemmkaerospace, medical, renewable energy and ativenmodustries. The
Company'’s services consist primarily of productigie®nd engineering, including initial developmed#tailed design, prototyping, validation, prepretitin services and
manufacturing design, volume manufacturing of catgbkystems, components and subassemblies, fistahsyassembly and test, direct order fulfillmerd kyistics services
and after-market product service and support. 8ystemponents and subassemblies manufactured lyaimpany include printed circuit boards, printeduwit board
assemblies, backplanes and backplane assembl@sseres, cable assemblies, precision machine coemts, optical modules and memory modules.

Basis of Presentation

On July 20, 2009, the Board of Directors of the @amy authorized a reverse split of the Companyfsroon stock at a ratio of one-for-six, effective Aisg14, 2009.
All previously reported share and per share amoane been restated in the accompanying consdlidiat@ncial statements and related notes to reffecteverse stock split.

In June 2009, the FASB issued SFAS No. 16Bhé FASB Accounting Standards Codification andHlegarchy of Generally Accepted Accounting Prinepl
" (“Codification”) (ASC Topic 105Generally Accepted Accounting Principle§’he Company included both the legacy GAAP (diication standards) and the Codification
reference throughout the notes of the consolidétaghcial statements, with the exception of cerstandards that shall be authoritative until suicle tthey are integrated into t
Codification.

In 2008, the Company sold its personal computirdyassociated logistics business ("PC Business"hasdeflected the PC Business as discontinuechbpes in the
consolidated financial statements. Unless othermiged, discussions in the notes to consolidateahfiial statements pertain only to the Companyrgicoing operations.

Reclassification

The Company reclassified $16.8 million from acceuwnetceivable, net to accounts payable on the Séete®Y, 2008 consolidated balance sheet to contofime
current presentation. This amount represents eelitdsalances associated with customer claims dptnents.
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Note 2. Summary of Significant Accounting Policies

Fiscal Year. The Company operates on a 52 or 53 week yeangmuai the Saturday nearest September 30. Fisced 688 and 2007 were each 52 weeks and fiscal
2009 was 53 weeks, with the additional week inatlisiethe fourth quarter. All references to yeatateeto fiscal years unless otherwise noted.

Principles of Consolidation. The consolidated financial statements includeGbmpany’s accounts and those of its wholly-owndas&liaries. All intercompany
accounts and transactions have been eliminated.

Foreign Currency Translation.For foreign subsidiaries using the local curreasyheir functional currency, assets and liab8itare translated at exchange rates in
effect at the balance sheet date and income arghegp are translated at average exchange ratesffébts of these translation adjustments are tefg@s a separate component
of stockholders’ equity. For foreign subsidiariessng the US dollar as their functional currencyneasurement adjustments for non-functional curremegetary assets and
liabilities are included in other income (expense), in the accompanying consolidated statemempefations. Additionally, remeasurement gainslaases arising from long-
term intercompany loans denominated in a curremiegrdhan an entity’s functional currency are cledrgr credited to accumulated other comprehenai@me if repayment of
the loan is not anticipated in the foreseeableréutu

Derivative Instruments and Hedging Activitiehe Company conducts business on a global bhasisvieral currencies, which exposes the Compamot@ments in
foreign currency exchange rates. The Company us@gatives, such as foreign currency forward carirand foreign currency option contracts, to minerthe volatility of
earnings and cash flows associated with changiseign currency exchange rates.

The Company also uses interest rate swaps to nzeiwulatility in earnings and cash flows associat@ti changes in interest rates on its existingt ddtigations.

The Company accounts for derivative instrumentshaaying activities in accordance with Statemeriin&ncial Accounting Standards (“SFAS”) No. 133,
“Accounting for Derivative Instruments and HedgiAgtivities” (ASC Topic 815Derivatives and Hedginyj, as amended by SFAS No. 138¢ccounting for Certain Derivative
Instruments and Hedging Activit—an Amendment of SFAS 13&'SC Topic 815Derivatives and Hedginy, and SFAS No. 149Amendment of Statement 133 on Derivative
Instruments and Hedging Activit” (ASC Topic 815Derivatives and Hedginy. In accordance with these standards, each derivaitsteiment is recorded in the consolidated
balance sheets at its fair value as either an asseliability. If the derivative is designatedasash flow hedge, the effective portion of charigehe fair value of the derivative
is recorded in stockholders’ equity as a separmateponent of accumulated other comprehensive inamdds recognized in the consolidated statemenmpefations when the
hedged item affects earnings. Ineffective portiohshanges in the fair value of cash flow hedgesimmediately recognized in the consolidated staterof operations. If the
derivative is designated as a fair value hedgengbsiin the fair value of the derivative and ofiiteen being hedged are recognized in earningsdrcthirent period.
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Derivative instruments are entered into for perioflsme consistent with the related underlying @syres and are not entered into for speculativeqaes. The
Company documents all relationships between déviv@tstruments and related hedged items, as wetsaisk-management objectives and strategiearfdertaking various
hedging transactions.

The Company’s foreign exchange forward and optmmtracts and interest rate swaps potentially exfles€ompany to credit risk to the extent the cerpdrties may
be unable to meet the terms of the agreement. Bing@ny minimizes such risk by seeking high qualdynterparties. The Company has not incurred, aed dot expect to
incur, material losses as a result of default ynterparties.

Management Estimates and UncertaintieBhe preparation of consolidated financial stateimé conformity with generally accepted accougtiminciples in the
United States of America requires management tceneakimates and assumptions that affect the reparteunts of assets and liabilities and disclosafesntingent assets a
liabilities at the date of the consolidated finahatatements and the reported amounts of revemliexpenses during the reporting period. Signifiestimates made in
preparing the consolidated financial statementtedb allowances for accounts receivable; promsior inventories, product returns, warrantiestreeturing costs,
environmental matters, and legal exposures; detémmiiabilities for uncertain tax positions; detening the realizability of deferred tax assetdedmining fair values of
reporting units for purposes of goodwill impairméedts; determining fair values of tangible anaifible assets for purposes of impairment testsgatermining forfeiture
rates, volatility and expected life assumptionsgierposes of stock compensation expense calcutatirtual results could differ materially from tleesstimates.

Financial Instruments and Concentration of CredglR Financial instruments consist of cash and casiivatgnts, foreign currency forward and option caaots,
interest rate swap agreements, accounts receivadieyunts payable and debt obligations. With treeption of certain of the Company’s debt obligasigrefer to note 4.
Financial Instruments and Concentration of CreikB), the fair value of these financial instrunseapproximates their carrying amount as of Oct@@009 and September
2008 due to the nature, or short maturity, of thesguments, or the fact that the instrumentsracerded at fair value in the consolidated balasesets.

Cash and Cash EquivalentsThe Company considers all highly-liquid investrisewith a maturity of three months or less at theetof purchase to be cash equivalents.
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The Company invests daily surplus funds overnighihstitutional money market funds. The money mafleeds invest in highly-rated and highly-liquicéd income
securities with the primary objectives of capitedégervation, liquidity and a level of current ino®epnsistent with their investment policies. Monegrket funds typically invest
in government securities, certificates of depasitporate commercial paper, or other highly-liqardi low-risk securities. Money market funds attetogteep their net asset
value at a constant $1.00 per share.

Cash and cash equivalents consisted of the follgpwin

As of
October 3, September 27
2009 2008
(In thousands)
Cash and bank balanc $ 466,25. $ 521,94«
Money market fund 432,90( 347,17:
Other security funds — 68€
Total $ 899,15, $ 869,80:

Accounts Receivable and Other Related AllowancEse Company estimates uncollectible balanceglymoreturns and other adjustments related to nuperiod net
sales and had allowances of $13.4 million and $@#lgon as of October 3, 2009 and September 2082@espectively. One of the Company’s most sigaiit risks is the
ultimate realization of its accounts receivableisTisk is mitigated by ongoing credit evaluatimisustomers and frequent contact with customesgeaally the most significa
customers, which enables the Company to monitangbsin its customers’ business operations andnelsaccordingly. To establish the allowance fortttu accounts, the
Company estimates credit risk associated with atsoeceivable by analyzing the creditworthinesgso€ustomers, past experience, changes in custdemeand, and the
overall economic climate in industries that it ®vTo establish the allowance for product retamds other adjustments, the Company primarily @dibistorical data regarding
such adjustments.

Sales of Accounts Receivablén 2008, the Company entered into a two-year @lobvolving trade receivables purchase agreeniémljal Receivables Program”)
with a financial institution that allows the Compao sell accounts receivable. The maximum facewarhof accounts receivable that may be outstanairegy time under this
agreement is $250 million. The purchase pricadoeivables sold under this agreement ranges f&¥h & 100% of face amount. The Company pays LIB@R a spread for
the period from the date a receivable is soldd@dtlection date. Sold receivables are subjecettain limited recourse provisions under which@uempany has not experienced
any credit losses. Discount charges in 2009, asasehe Company’s retained interest in accourusivable as of October 3, 2009, were not mateFiad Global Receivables
Program has a foreign component and a U.S. componen
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The foreign component is governed by a RevolviradérReceivables Purchase Agreement. Sales of abbesvunder the foreign component were $20.7 miliio
2009, of which $8.4 million was subject to certedoourse provisions as of October 3, 2009.

The U.S. component is governed by a Credit and@gdAgreement that requires the Company to makalzolute transfer of accounts receivable to aiapgarpose
entity (Borrower) to ensure that such transferezkivables are unavailable to the Company’s creslitnd to ensure the interests of such transfeemalvables are fully
transferred to the Borrower and its agent. The @mer is a qualifying special purpose entity asmdiin SFAS No. 140 Accounting for Transfers and Servicing of Financial
Assets and Extinguishments of Liabi” (ASC Topic 860,Transfers and Servicgsand accordingly, the Company does not consolitfaseentity pursuant to FASB Interpretat
No. 46R,“Consolidation of Variable Interest EntitieASC Topic 810Consolidation). Sales of receivable under this program were ®la6llion in 2009, for which the
Company received proceeds of 111.0 million. As ofdBer 3, 2009, $20.5 million of sold receivablesrevoutstanding.

In accordance with SFAS No. 140 (ASC Topic 860%0amts receivable sold are removed from the Compamnsolidated balance sheets and included in cash
provided by operating activities in the consolideséatements of cash flows.

Inventories. Inventories are stated at the lower of costtfisfirst-out method) or market. Cost includebdg materials and manufacturing overhead.

Provisions are made to reduce excess inventorigeioestimated net realizable values. The ult@weatlization of inventory carrying amounts is ity affected by
changes in customer demand. Inventory provisioagatablished based on forecasted demand, pastenqeewith specific customers, the age and naifitee inventory, the
ability to redistribute inventory to other prograprsback to suppliers, and whether customers amgactually obligated to pay for the related invegt Payments received from
customers for excess inventory held by the Compaeayecorded as a reduction of inventory.

Assets Held For Saleln accordance with SFAS No. 144ccounting for the Impairment or Disposal of Lohgred Assets(ASC Topic 360Property, Plant, and
Equipmen), the Company classifies long-lived assets todie as held-for-sale in the period in which altlo¢ following criteria are met: management havimg appropriate
authority commits to a plan to sell the asset;abset is available for immediate sale in its presendition; an active program to locate a buyet ather actions required to sell
the asset have been initiated; sale of the aspedlsble and expected to occur within one yearasset is being actively marketed for sale atce pinat is reasonable in relation
to its fair value; and actions required to comptéteplan indicate that it is unlikely significactianges to the plan will be made or that the pléirbe withdrawn.
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Assets held-for-sale are not depreciated and assuned at the lower of carrying amount or fair edkss costs to sell. During 2009 and 2008, the @y recorded
impairment charges of $6.2 million and $7.6 milligncluding $4.0 million related to discontinuederations), respectively, related to assets helesdbe.

Property, Plant and Equipment, neProperty, plant and equipment are stated atarp#t the case of property and equipment acquhiezligh business combinations
accounted for as a purchase, at fair value based thye allocated purchase price at the acquisitade. Depreciation is provided on a straight-liasis over 20 to 40 years for
buildings and five to 20 years for machinery, equimt, furniture and fixtures. Leasehold improversexe amortized on a straight-line basis over llegter of the lease term or
the useful life of the asset.

The Company reviews long-lived tangible assetsmgrairment whenever events or changes in circurosgimdicate that the carrying amount of an assasset group
may not be recoverable. An asset is considerediiggd its carrying amount exceeds the undiscodifiiéure net cash flows the asset is expectednergee. If an asset or asset
group is considered to be impaired, the impairnieie recognized is measured by the amount by wthielearrying amount of the asset exceeds its/édire. For asset groups
for which the primary asset is a building, the Camp estimates fair value based on data providezbhymercial real estate brokers. For other asseipgtdhe Company
estimates fair value based on projected discountede net cash flows using a credit adjusted diatoate.

Other Intangible AssetsThe Company has certain other intangible asbatsare subject to amortization. These assetsstqurénarily of intellectual property and
customer relationships obtained in acquisition®esEhassets are carried at cost less accumulatetization, and are amortized to expense on a $trdiige basis over estimated
useful lives ranging from five to eight years.

The Company reviews other intangible assets fomimpent whenever events or changes in circumssandécate that the carrying amount of an asseseet group
may not be recoverable. An asset is considerediiggd its carrying amount exceeds the undiscodifiiéure net cash flows the asset is expectednergee. If an asset or asset
group is considered to be impaired, the impairnteie recognized is measured by the amount by wthielearrying amount of the asset exceeds its/édire. The Company
estimates fair value primarily based on projectisdalinted future net cash flows using a credit st discount rate.

Long-Term InvestmentsThe Company has investments in non-public congsawhich are carried at cost. The Company monit@se investments for other-than-
temporary impairment and records appropriate régiugtin carrying value when necessary. In 2009bmpany recorded impairment expense of $4.5 milleated to long-
term investments that decreased in fair value dube current global economic environment. As ofaBer 3, 2009 and September 27, 2008, total long-tevestments were
$1.9 million and $6.2 million, respectively. Longrin investments are classified as other non-cua®sgts in the consolidated balance sheets.
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Revenue RecognitionThe Company derives revenue principally from saemanufacturing services, which include finadteyn assembly and test and which are
evidenced by purchase orders received from the @agip customers. Other sources of revenue includerdulfillment and logistic services, and salésertain inventory,
including raw materials, to customers who reschedainend or cancel purchase orders after the Contemprocured inventory to fulfill the customepsirchase orders. The
Company recognizes revenue for manufacturing sesvand sales of certain inventory when a persuasra@gement between the Company and the buyesgtkie price is
fixed or determinable, title to the product or theentory is transferred to the customer and ctibidity is reasonably assured. Generally, theeeraw formal customer acceptal
requirements or further obligations related togheduct or the inventory subsequent to transfditlef In specific instances in which there aretouger acceptance requirements
or the Company has further non-warranty relateégabibns, revenue is recognized upon formal aceegtar completion of the Company’s obligations.M&ions are made for
estimated sales returns and other adjustmentg dintle revenue is recognized. Such provisions wetenaterial to the consolidated financial statetméor any period presented
herein. For sales of other services, revenue sgrEzed when the services have been performedCongpany presents sales net of sales taxes and adtlesl taxes in its
consolidated statements of operations. Amountsdtib customers for shipping and handling are dembas revenue and shipping and handling costsrettby the Company
are included in cost of sales.

Warranty Reserve.The Company establishes a warranty reserve fppstl products based on individual manufacturingtiaet requirements and past warranty
experience. At each period end, the balance iewed to ensure its adequacy.

Restructuring Costs.The Company recognizes restructuring costs lieguitom excess manufacturing or administrativelifées that it chooses to close or consolidate,
as well as from other exit activities. In connentigith the Company’s exit activities, the Compaagards restructuring charges for employee terminatosts, long-lived asset
impairments, costs related to leased facilitieseg@bandoned or subleased, and other exit-relatdd. These charges are incurred pursuant to fqutaas developed and
approved by management and accounted for in accoedaith SFAS No. 146Accounting for Costs Associated with Exit or DispbActivities” (ASC Topic 420EXxit or
Disposal Cost Obligation) , and EITF 95-37Recognition of Liabilities in Connection with a Rilnase Business Combinatio(ASC Topic 805Business Combinatior)s When
applicable, employee termination costs are recopdesuant to SFAS No. 11ZEmployer’'s Accounting for Postemployment Benef(&SC Topic 712Compensation —
Nonretirement Postemployment Bene) . Pursuant to SFAS No. 112 (ASC Topic 712), restmilegucosts related to employee severance are redantien probable and
estimable. The recognition of restructuring changeglires the Company’s management to make judgnsemnt estimates regarding the nature, timing, amzliat of costs
associated with the planned exit activity, incliglestimating sublease income and the fair vals, $elling costs, of property, plant and equipneie disposed of. Estimates
of future liabilities may change, requiring the Quamy to record additional restructuring chargetaeduce the amount of liabilities already recdrd&t the end of each
reporting period, the Company evaluates the remgiatcrual balances to ensure their adequacynthexcess accruals are retained and that theatitiiiz of the accruals is for
the intended purpose in accordance with develogitghkans. In the event circumstances change aratarual is no longer required, the accrual is rsae

Stock-Based Compensatiori.he Company measures compensation expense basstimated fair values of all stock-based awaritdiding employee stock options,
restricted stock units and awards and stock puechights.

The Company uses the Black-Scholes option pricingehto estimate the fair value of stock-based dwaarhe Black-Scholes model requires the use dfiyig
subjective and complex assumptions, including fht@a’s expected term and the price volatility loé tunderlying stock. The expected term of optisrisaised on observed
historical exercise patterns. Expected volatilitypased on historical volatility over the expedttdof the options. For restricted stock units awveards, compensation expense is
calculated based on the fair market value of then@amny’s stock on the date of grant. With respeqteidormance-based options, compensation expemseagnized only when
it is deemed probable that the performance proitaliiiteria will be met.
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Income taxes. The Company estimates its income tax provisiobeorefit in each of the jurisdictions in which gerates, including estimating exposures and making
judgments regarding the realizability of deferrex &ssets. The carrying value of the Com['s net deferred tax assets is based on its bélfitis more likely than not that the
Company will generate sufficient future taxabledme in certain jurisdictions to realize these defétax assets. A valuation allowance has beeblestad for deferred tax
assets which the Company does not believe meéttbee likely than not” criteria established by SFAS. 109,“Accounting for Income Taxeg(ASC Topic 740Jncome
Taxes) . The Company’s judgments regarding future taxalderime may change due to tax planning strategiesgelsain tax laws, changes in market conditionschvhiay
affect the geographic distribution of worldwide @mee or loss, or other factors. If the Company’'siagstions, and consequently its estimates, chanteeifuture, the valuation
allowances it has established may be increasedaedsed, resulting in a respective increase oedse in income tax expense. The Compatax rate is highly dependent uj
the geographic distribution of its worldwide incomelosses, the tax regulations and tax holidaysaich geographic region, the availability of tagdits and carryforwards, and
the effectiveness of its tax planning strategies.

The Company adopted Financial FASB Interpretation 48, “Accounting for Uncertainty in Income Taxes—an iptetation of FASB Statement No. 1qQ&SC Topic
740,Income Taxe}, in 2008. Application of this interpretation irlves an assessment of whether each income tavigrosit‘more likely than not” of being sustained aundit,
including resolution of related appeals or litigatiprocess, if any. For each income tax positiah tieets the “more likely than not” recognitionesinold, the Company then
assesses the largest amount of tax benefit tigae@er than 50% likely of being realized upon effe settlement with the tax authority. There wascumulative effect to
retained earnings upon adoption of FIN 48 (ASC Ta#0).

Loss Per Share.Basic and diluted net loss per share are compayetividing net loss by the weighted average nunatbshares of common stock outstanding during
the period.

Recent Accounting Pronouncements June 2009, the Financial Accounting Stand&ulsrd (FASB) issued Statement of Financial Accogn&tandard No. 166
(SFAS No. 166);Accounting for Transfers of Financial Assets aneardment to FASB Statement No. 148FAS No. 166 eliminates the concept of a qualdyspeciapurpost
entity (“QSPE”"), creates more stringent conditiforsreporting a transfer of a portion of financéasets as a sale, clarifies other sale-accountitegia, and changes the initial
measurement of a transferor’s interest in transtefinancial assets. SFAS No. 166 will be effecfivethe Company in the first quarter of 2011. Twmpany currently uses a
QSPE in conjunction with sales of accounts recdé/flom customers in the United States. Upon adoptif SFAS 166, the Company will be required tosmiidate the QSPE if
it is still in existence. The Company plans to iexpknt an accounts receivable sales program thatrddgeequire use of a QSPE prior to adoption isfstandard.
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In December 2007, the FASB issued SFAS No. 141RRYyised 2007);Business Combinations{ASC Topic 805Business Combinatior)sThis statement defines the
acquirer as the entity that obtains control of onenore businesses in a business combination,|s$ted the acquisition date as the date that theiger achieves control and
requires the acquirer to recognize the assets matjdiabilities assumed and any noncontrollingiiest at their fair values as of the acquisitioreden addition, SFAS No. 141
(R) (ASC Topic 805) requires expensing of acqusitielated and restructure-related costs, recagndf contingent consideration at fair value athefacquisition date,
measurement of equity securities issued at theafati®se of the transaction and capitalizatioineprocess research and development related iritsgiln April 2009, the
FASB issued FSP FAS 141(R)“Accounting for Assets Acquired and Liabilities Asged in a Business Combination that Arise from @gencies”(ASC Topic 805Business
Combinationg. An acquirer will recognize at fair value, at thequisition date, an asset acquired or a liabdtyumed that arises from a contingency if theiaitoun date fair
value of that asset or liability can be determidadng the measurement period. If the acquisitiatedair value cannot be determined during the oveasent period, an asset or
liability shall be recognized at the acquisitioniedd (i) information available before the end bétmeasurement period indicates that it is probidaliean asset existed or that a
liability had been incurred at the acquisition dael (i) the amount of the asset or liability denreasonably estimated. SFAS No. 141(R) (ASC T8p&) and FSP FAS 141
(R)-1 (ASC Topic 805) are effective for the Comparyusiness combinations occurring on or after ©etat, 2009.

Note 3. Balance Sheet Items
Inventories

Components of inventories were as follows:

As of
October 3, September 27
2009 2008
(In thousands)
Raw material $ 500,66t $ 591,11¢
Work-in-process 118,53: 106,78
Finished goods 142,19: 115,45¢
Total $ 761,39. $ 813,35¢
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Property, Plant and Equipment, r

Property, plant and equipment consisted of the¥athg:

Machinery and equipmel
Land and building:
Leasehold improvemen
Furniture and fixtures

Less: Accumulated depreciation and amortization

Construction in progress
Property, plant and equipment, net

As of
October 3, September 27
2009 2008
(In thousands)

$ 1,370,51- $ 1,426,34.
481,97¢ 519,96(
58,89¢ 52,51:
18,53( 20,91¢
1,929,91! 2,019,73:
(1,399,23) (1,441,49))
530,68: 578,23t
12,81¢ 21,670
$ 543,49, $ 599,90¢

Depreciation expense was $83.7 million, $89.3 milland $109.6 million for 2009, 2008 and 2007, eetipely.

Goodwill

During 2008, the Company recorded a goodwill impaint charge of $478.7 million due to the expecféete on the Company’s future cash flows of deteiing
general economic conditions, the illiquidity of tiedit markets and the decline in the stock magkeerally, and in the Company’s stock price irtipatar. Additionally, $32.0
million of goodwill associated with the Company’€ Business was reduced to zero upon completioheo$ale of the PC Business. As a result of thesesitthe Company had

no goodwill balance as of October 3, 2009 or Septar7, 2008.
Other Intangible Assets

Gross and net carrying values of other intangibkets were as follows:

Gross Carrying Impairment of Accumulated Net Carrying
Amount Intangibles Amortization Amount
(In thousands)
As of October 3, 2009 $ 73,08 $ (7,929 $ (55,726 $ 9,431
As of September 27, 2008 $ 72,106 $ (7,929 $ (49,529 $ 14,64¢

96




Intangible asset amortization expense was $5.1omilh 2009 and $7.6 million for both 2008 and 2@Bi¢luding $0.3 million in cost of sales in 2009da$1.0 million

in cost of sales for both 2008 and 2007). Otherigible assets are included in other non-curresgta®n the consolidated balance sheets.

Estimated future annual amortization of other igthte assets is as follows:

Year Ended: (In thousands)
2010 $ 3,11¢
2011 1,69:
2012 934
2013 56C
2014 461
Thereafter 2,66¢
Total $ 9,431
Accrued Liabilities
Accrued liabilities consisted of the following:
As of
October 3, September 27
2009 2008
(In thousands)
Income taxes payab $ 29,07 $ 34,30t
Restructuring 14,40( 32,82«
Warranty reserv 15,71¢ 18,97+
Other 81,73% 104,91¢
Total $ 140,92t $ 191,02:
Warranty Reserve.The following tables present warranty reservéviagt
Balance as o Balance as o
September 27, Additions to Accrual October 3,
2008 Accrual Utilized 2009
(In thousands)
$ 18,97 $ 12,267 $ (15,52%) $ 15,71¢
Balance as o Balance as o
September 29, Additions to Accrual September 27,
2007 Accrual Utilized 2008
(In thousands)
$ 23,094 $ 20,40:¢ $ (24,527 $ 18,974
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Note 4. Financial Instruments and Concentration ofCredit Risks

The estimated fair values of the Company’s dehigabibns, based on quoted market prices, as oft@@ct®, 2009 were as follows:

Carrying
Amount Fair Value
(In thousands)
$300 Million Senior Floating Rate Notes due 2( $ 175,70  $ 173,94:
6.75% Senior Subordinated Notes due 2 $ 400,00 $ 372,00(
$300 Million Senior Floating Rate Notes due 2( $ 257,41( $ 211,07¢
8.125% Senior Subordinated Notes due 2 $ 600,000 $ 564,00(

Financial instruments that potentially subject@@mpany to credit risk consist of cash, cash edgts, trade accounts receivable, foreign exchémyeard and option
contracts, and interest rate swap agreements. aigirtg value of assets such as cash, cash eqoigsaed accounts receivable is expected to appeigifair value due to the
assets’ short duration. Foreign exchange forwaddagtion contracts and interest rate swap agreesagatrecorded on the Company'’s balance sheeis aafue. The Company
maintains the majority of its cash and cash eqaival with recognized financial institutions thatdw its investment policy. The Company has notexignced any significant
losses on these investments to date. One of thesigpsficant credit risks is the ultimate realinat of accounts receivable. This risk is mitigabgdongoing credit evaluations of
the Company's customers and frequent contact WwahHompanys customers, especially its most significant cugiemthus enabling it to monitor changes in busirgeration:
and respond accordingly. The Company generally doesequire collateral for sales on credit. Thenpany considers these concentrations of credis fighen estimating its
allowance for doubtful accounts.

For 2009 and 2008, no customer represented 10% e af the Company’s net sales or gross accouagivable. For 2007, one customer represented 16f4be
Company’s net sales, but less than 10% of grossuats receivable at year end.

The Company partially adopted SFAS No. 15Fafr Value MeasurementASC Topic 820Fair Value Measurements and Disclosujest the beginning of 2009 for
all financial assets and liabilities that are ratagd or disclosed at fair value in the financtatements on a recurring basis (at least annu&8KAS No. 157 (ASC Topic 820)
defines fair value, establishes a framework for sneiag fair value and expands disclosures abouvédile measurements. The Company has electeddottie adoption relate
to non-financial assets and liabilities in accomawith FSP FAS 157-2Effective Date of FASB Statement No. 15ASC Topic 820Fair Value Measurements and
Disclosures). The partial adoption of SFAS No. 157 (ASC To®0) did not have a material impact on the Companghsolidated financial statements as of anchi@year
ended October 3, 2009.
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The Company adopted FSP FAS 157Betermining Fair Value When the Volume and Leviehotivity for the Asset or Liability Have Signdiatly Decreased and
Identifying Transactions That Are Not Orde” (ASC Topic 820Fair Value Measurements and Disclosujeshich provides guidance when determining whethere has been
a significant decrease in the volume and leveltif/gly in the market for an asset or liability @ell as other factors to consider in identifyingrisactions that are not orderly.
The adoption of FSP FAS 157-4 (ASC Topic 820) ditlimpact the Company’s financial position or résulf operations.

The Company'’s financial assets and financadilities subject to the requirements of SFAS N&Z {ASC Topic 820) are as follows:

Money market funds
Mutual funds
Time deposits
Corporate bonds
Foreign currency forward and optiontracts
Interest rate swaps
SFAS No. 157 (ASC Topic 820) defines fair vahisethe price that would be received from sellingsset or paid to transfer a liability in an ohgéransaction between
market participants at the measurement date. Waenrdining fair value measurements for assetsiabdities required or permitted to be recordedat value, the Company

considers the principal or most advantageous mankehich it would transact and also considers aggions that market participants would use wheaoipgi an asset or
liability.

Inputs to valuation techniques used tosueafair value are prioritized into three broaels, as follows:

Level 1: Observable inputs that reflect quoted prices (wrstdf) in active markets for identical assetsabilities.
Level 1 assets and liabilities consist of moneykaafund deposits, time deposits and marketablé aled equity instrument

Level 2: Inputs that reflect quoted prices, other than giiptéces included in Level 1, that are observabtelie assets or liabilities, such as quoted prices
similar assets or liabilities in active marketsptpd prices for identical assets or liabilitieddns active markets; or inputs that are derivedggpally
from or corroborated by observable market datadiyetation.

Level 3: Inputs that are unobservable to the valuation nuzlogy which are significant to the measuremeriheffair value of assets or liabilitie
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The following table presents information as of G&n3, 2009 with respect to assets and liabilitiesisured at fair value on a recurring basis:

Presentation in the Consolidated Balance She

Fair Value Cash and Prepaid expenses Other
Measurements Using cash and other current Other Accrued long-term
Level 1, Level 2 or Level 3 equivalents assets assets Liabilities liabilities
(In thousands)
Assets:
Money Market Fund Level 1 $ 432,90 $ — 3 — 3 — 3 —
Mutual Funds Level 2 — — 1,24¢ — —
Time Deposits Level 1 110,12: — — — —
Corporate Bonds— Foreign Real Estate Level 2 — — 2,87¢ = =

Derivatives not designated as hedging
instruments under FAS 133: Foreign

Currency Forward Contracts Level 2 — 2,97( — — —
Total assets measured at fair value $ 543,02. $ 297C  $ 412 $ — 3 =
Liabilities:

Derivatives designated as hedging instrum:
under FAS 133: Interest Rate Swi Level 2 $ — 3 — 3% — 3 — 3% (33,567

Derivatives not designated as hedging
instruments under FAS 133: Foreign
Currency Forward Contracts and inter
rate swaps Level 2 — — — (5,829) (6,077)

Total liabilities measured at fair value $ ) — 3 ) (5,829 $ (39,63%)

The Company sponsors deferred compensation plamgidible employees and non-employee membersddard of Directors that allow participants toetgfayment
of part or all of their compensation. Assets aadilities associated with these plans of approxétye$9.7 million as of October 3, 2009 are recordsather non-current assets
and other long-term liabilities in the consolidatedance sheet. The Compasiyesults of operations are not affected by thémespsince changes in the fair value of the asse
offset by changes in the fair value of the lial®kt As such, assets and liabilities associateld thigse plans have not been included in the alable.t
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The Company has elected to use the income apptoactiue derivatives, using observable Level 2 rateixpectations at the measurement date and sthwalaation
techniques to convert future amounts to a singdsemt value amount assuming that participants atated, but not compelled to transact. The Corgsaeks high quality
counterparties for all its financing arrangemehRts. interest rate swaps, Level 2 inputs includarieg contracts on LIBOR for the first three yearsap rates beyond three years
at commonly quoted intervals, and credit defauligwates for the Company and relevant countergafier currency contracts, Level 2 inputs incluokeign currency spot and
forward rates, interest rates and credit defaultsvates at commonly quoted intervals. Midsket pricing is used as a practical expedienfdéorvalue measurements. SFAS |
157 (ASC Topic 820Fair Value Measurements and Disclosujeequires the fair value measurement of an asdethility to reflect the nonperformance risk dietentity and
the counterparty. Therefore, the counterparty’slitnerthiness when in an asset position and the gzoy's creditworthiness when in a liability positibas been considered in
the fair value measurement of derivative instruraent

The Company adopted SFAS No. 18disclosures about Derivative Instruments and HedpActivities, an amendment of FASB Statement BRJ. (ASC Topic 815,
Derivatives and Hedgin) in the second quarter of 2009. SFAS No. 161 (A8@ic 815) requires qualitative disclosures abdjéctives and strategies for using derivatives,
quantitative disclosures about fair value amoufitsnal gains and losses on derivative instrumenis disclosures about credit-risk-related contindeatures in derivative
agreements.

The Company is exposed to certain risks relatéts tongoing business operations. The primary neksaged by using derivative instruments are inteags risk and
foreign exchange rate risk.

Interest rate swaps are entered into on occasioratiage interest rate risk associated with the @oiyip borrowings. The Company issued $600 millibfioating rate
notes in 2007 and entered into interest rate s\gageaents with two independent swap counterpadiesrtially hedge its interest rate exposure eglab floating rate debt. The
swap agreements, with an aggregate notional antd 800 million and expiration dates in 2014, efieely convert a portion of the variable interester obligation to a fixed
interest rate obligation and are accounted foraat dlow hedges under SFAS No. 133 (ASC Topic 8W&Her the terms of the swap agreements, the Coynys the
independent swap counterparties a fixed rate &8%and, in exchange, the swap counterpartiestEa€ dmpany an interest rate equal to the threefmdBOR. These swap
agreements effectively fix the interest rate at8% through 2014 for the hedged portion of the délrtce the issuance of the 2010 and 2014 Notesnfaiggregate principal
amount of $600 million in 2007, the Company haseegded or repurchased $342.6 million of these notekiding redemption of the remaining outstand2@j.0 Notes of
$175.7 million on November 16, 2009. Thereforepfillovember 16, 2009, the Company has $257.4 millib2014 Notes outstanding. As of October 3, 2808 Company ha
interest rate swaps of $300 million against the®2@id 2014 Notes. Based on the Company’s repursttdghese notes and its intention to redeem ti® Abtes in November
2009, which occurred on November 16, 2009, the Gompledesignated its interest rate swaps as ob@c®& 2009 and redesignated $257 million of thapsias hedging
instruments on the same day. As a result of thilesignation and redesignation, the Company recaadggl1 million charge to gain (loss) on extinguigmt of debt,
representing the value of the $43 million net degtested portion of the interest rate swap previpustorded in accumulated other comprehensive iec@n October 9, 2009,
the Company terminated $43 million of its intenete swap with the swap counterparty. The changledriair value of this portion of the swap betw&iober 3, 2009 and
October 9, 2009 was not significant. The Compariiebes the likelihood that floating rate debt i thmount of $257 million will exist through swap tondty in 2014 is
probable and therefore will continue to apply hedgeounting to this portion of the swap.
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Forward and/or option contracts on various foraigrrencies are entered into monthly to managedareurrency risk associated with forecasted foreigmency
transactions and certain monetary assets anditiebilenominated in foreign currencies.

The Company'’s primary foreign currency cash flowesia certain Asian and European countries, Biazil Mexico. The Company utilizes foreign currenagfard
and/or option contracts to hedge certain operatinash flow”) exposures resulting from changes in foreign cugren@hange rates. Such exposures result from fetedaale
denominated in currencies different from thosecfust of sales and other expenses. These contradigpically less than 12 months in duration arelaacounted for as cash
flow hedges.

The Company also enters into short-term foreigmenay forward contracts to hedge currency exposasseciated with certain assets and liabilitiesodgnated in
foreign currencies. The Company typically has fodveontracts on approximately 15 foreign curreneiesach period end. These contracts have matuotithree months or
less and are not designated as accounting hedgesrdingly, all outstanding foreign currency fordamontracts not designated as accounting hedgesaned-to-market at the
end of each period with unrealized gains and logss#sded in other income (expense), net, in thesotidated statements of operations.

As of October 3, 2009, the Company had the follgnomtstanding foreign currency forward contracts there entered into to hedge foreign currency supes:

Number of Notional Amount
Foreign Currency Forward Contracts Contracts (USD in thousands’
Designated Non-designated
Buy Singapore Dollar 3 $ 4,68t $ 69,84¢
Buy Mexican Peso 3 7,514 10,44
Buy Israel New Sheke 5 5,46t 7,241
Buy Malaysian Ringgi 3 2,647 1,96¢
Buy Thailand Bah 2 1,67t 831
Buy Hungarian Forin 4 2,361 4,04%
Buy Canadian Dollar 2 — 2,70z
Buy Hong Kong Dollar: 1 — 2,63
Buy Japanese Ye 2 — 8,64¢
Buy Sweden Kron. 1 — 33,257
Buy Indian Rupe! 1 — 3,80¢
Sell Chinese Renminl 2 3,78( 8,642
Sell Euros 5 3,94: 184,84:
Sell Hungarian Forin 1 — 5,031
Sell Brazilian Rea 1 — 8,524
Sell Great British Pounds 1 — 1,757
Total notional amount $ 32,07C $ 354,21¢
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For derivative instruments that are designatedcaradify as a cash flow hedge, the effective portibthe gain or loss on the derivative is repodsd component of
accumulated other comprehensive income (AOCI),caiityg account, and reclassified into earnings mshme period or periods during which the hedgetsaction affects
earnings. Gains and losses on the derivative reptieg hedge ineffectiveness are recognized irectigarnings and were not material in 2009. Asab®er 3, 2009, AOCI

related to foreign currency forward contracts wasmaterial and AOCI related to interest rate swags a loss of $33.7 million, of which $12.9 miflitcs expected to be
amortized to interest expense over the next 12 hsont

The following table presents the effect of caskvfloedging relationships on the Company’s consadidatatement of operations for the three monthe@@ttober 3,

2009:
Amount of Gain/
Amount of Gain/ (Loss) Reclassified
(Loss) Recognized i Location of Gain/(Loss) Reclassifiec from Accumulated
OCI on Derivative from Accumulated OCI into Income OCI into Income
Derivatives in Cash Flow Hedging Relationship (Effective Portion) (Effective Portion) (Effective Portion)
(In thousands)
Interest rate sway $ (4,25€) Interest expens $ (3,960
Foreign currency forward contracts 20E Cost of sales 262
Total $ 4,057 $ 3,69¢
The following table presents the effect of caskvfleedging relationships on the Company’s consadidatatement of operations for the year ended @ct®2009:
Amount of Gain/
Amount of Gain/ (Loss) Reclassified
(Loss) Recognized i Location of Gain/(Loss) Reclassifiec from Accumulated
OCI on Derivative from Accumulated OCI into Income OCI into Income
Derivatives in Cash Flow Hedging Relationship (Effective Portion) (Effective Portion) (Effective Portion)
(In thousands)
Interest rate sway $ (22,590 Interest expens $ (11,70)
Foreign currency forward contracts (4,142 Cost of sales (4,709
Total $ (26,739 $ 16,41(
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Note 5. Debt

Long-term debt consisted of the following:

As of
October 3, September 27
2009 2008
(In thousands)
Senior Floating Rate Notes due 2( $ 175,70  $ 180,00(
6.75% Senior Subordinated Notes due 2 400,00( 400,00(
Senior Floating Rate Notes due 2( 257,41( 300,00(
8.125% Senior Subordinated Notes due 2 600,00( 600,00(
Interest Rate Swaps 4,604 1,98t
Total $ 1,437,71. % 1,481,98!
Less: current portion (“2010 Notes”) (175,700 —
Total long-term debt $ 1,262,01.  $ 1,481,98!

Senior Floating Rate NotesOn June 12, 2007, the Company issued $300 mitifd@enior Floating Rate Notes due 2010 (the “2Rbes”) and $300 million of Senior
Floating Rate Notes due 2014 (the “2014 Notes”e Mbtes accrue interest equal to the three-morBIOR! plus 2.75%. The 2010 Notes outstanding as ¢dlige 3, 2009 were
redeemed on November 16, 2009 (see Note 17) arzDthe Notes mature on June 15, 2014. As of Oct®p2009, unamortized debt issuance costs of $3lBbmare being
amortized to interest expense over the life ofdébt using the effective interest method.

The 2014 Notes are senior unsecured obligatiotiseo€ompany and rank equal in right of payment wittof the Company’s existing and future seniosecured debt.
The Company may redeem the 2014 Notes, in whoie part, at redemption prices ranging from 100%@8% of the principal amount of the 2014 Notessgacrued and
unpaid interest.

On November 16, 2009, the Company redeemed altamudig 2010 Notes in the amount of $175.7 millianpar. During 2009, the Company repurchased i¥lidn
and $42.6 million of its 2010 and 2014 Notes, resipely. Upon repurchase, holders of the notesivede$31.5 million, plus accrued interest of $0.dlion. In connection with
repurchases made during 2009, the Company recardeh of $8.5 million, net of unamortized debtuiasce costs of $0.8 million and a charge of $6llianirelated to an
interest rate swap that was dedesignated. Durifg,26e Company redeemed $120.0 million of the 20ates at par. Upon redemption, unamortized debiaisce costs of
$2.2 million were expensed.
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On June 12, 2007, the Company entered into intea&siswap transactions with independent thirdigetb partially hedge the Notes. The interest sataps had a total
notional amount of $300.0 million and were desigdas cash flow hedges. Under the swap agreentieatSompany pays a fixed rate of 5.594% in exchdoge three month
LIBOR rate on the swaps. These swap agreementsigéfly fix the interest rate at 8.344% through 20dr the hedged portion of the debt.

Since the issuance of the Company’s 2010 and 2@tdsNor an aggregate principal amount of $600ionilin 2007, the Company has redeemed or repurdé#2.6
million of these notes, including redemption of teenaining outstanding 2010 Notes of $175.7 millenNovember 16, 2009. Therefore, as of NovembgR@69, the Compal
has $257.4 million of 2014 Notes outstanding. A®ocfober 3, 2009, the Company had interest ratpswh$300 million against the 2010 and 2014 NdBesed on the
Company'’s repurchases of these notes and its iotettt redeem the 2010 Notes in November 2009, vbézurred on November 16, 2009, the Company degdat&d its
interest rate swaps as of October 3, 2009 and igreisd $257 million of the swaps as hedging imsemts on the same day. As a result of this dedas@nand redesignation,
the Company recorded a $6.1 million charge to ¢laiss) on extinguishment of debt, representingvéidae of the $43 million net dedesignated portibthe interest rate swap
previously recorded in accumulated other comprekienscome. The Company terminated $43 milliontsfinterest rate swap with the swap counterpart@ciober 3, 2009.
The Company believes the likelihood that floatiaterdebt in the amount of $257 million will existdugh swap maturity in 2014 is probable and thereefvill continue to appl
hedge accounting to this portion of the swap.

8.125% Senior Subordinated Note€@n February 15, 2006, the Company issued $60dmibf 8.125% Senior Subordinated Notes due 2616 8.125% Notes"yith
a maturity date of March 1, 2016. As of Octobe2®)9, $13.8 million of unamortized debt issuancgtsare being amortized to interest expense oedifehof the debt using
the effective interest method. The 8.125% Notesiasecured and subordinated in right of paymeatltof the Company'’s existing and future seniortdeb

The Company may redeem the 8.125% Notes, in whale part, at any time prior to March 1, 2011, aedemption price that is equal to the sum of §&)grincipal
amount of the 8.125% Notes to be redeemed, (2uadand unpaid interest on those 8.125% Notes3ral hake-whole premium. The Company may redeer8.t25%
Notes, in whole or in part, beginning on March @12, at declining redemption prices ranging from.083% to 100% of the principal amount of the 8%28otes, plus accrue
and unpaid interest, with the actual redemptioneptd be determined based on the date of redemption

6.75% Senior Subordinated Note©n February 24, 2005, the Company issued $40mif its 6.75% Senior Subordinated Notes due32@fie “6.75% Notes”)with
a maturity date of March 1, 2013. The Company eaténto interest rate swap agreements with fouepedident swap counterparties to hedge its intextssexposures related
the 6.75% Notes. The swap agreements were terndira2009 as discussed below. As of October 3, 2008mortized debt issuance costs of $7.6 millienbeing amortized 1
interest expense over the life of the debt usiegetfiective interest method.
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The 6.75% Notes are unsecured and subordinatéghinaf payment to all of the Company’s existingldature senior debt. The Company may redeem fH&96.
Notes, in whole or in part, at any time prior toflela1, 2009, at a redemption price that is equéhéosum of (1) the principal amount of the 6.75%ids to be redeeme
(2) accrued and unpaid interest and (3) a make-evpi@mium. The Company may redeem the 6.75% Nioteghole or in part, beginning on March 1, 2009detlining
redemption prices ranging from 103.375% to 100%hefprincipal amount, plus accrued and unpaid éstefvith the actual redemption price to be deteeaiibased on the date
of redemption.

During the first quarter of 2009, the Company teratéd its revolving credit facility and enterecbiat new credit facility. In connection with therténation of the
revolving credit facility, the Company also ternted an interest rate swap associated with its 6.X6%s. As a result of terminating the swap, thenBany was required to
discontinue hedge accounting for the terminatedosaval the remaining three swaps designated unds® 8. 133, (ASC Topic 815), as hedges of the 6. R&8tes. These
swaps were being accounted for as fair value hedgeahe date hedge accounting was discontinuedstaps had a fair value of $5.7 million, which wesorded as long-term
debt and is being amortized as a reduction toestezxpense over the remaining life of the delfbof years. During the second quarter of 2009 Qbmpany received
termination notices from its remaining countergggtexercising their right pursuant to embeddedaglbns to cancel the interest rate swaps. In ection with the termination
of these swaps, the Company received a paymenistiogsof a call premium of $11.4 million plus aged interest. Of the amount received, $5.7 millias recorded as long-
term debt (as discussed above) and $5.7 milliqgresenting the change in fair value of the swaps fihe date hedge accounting was discontinued thetiflate the swaps were
terminated, was recorded as a gain in other ind@xgense), net.

The 2014 Notes, 8.125% Notes and 6.75% Notes dmdloide financial covenants, but do include coveahat limit the Company’s ability to, among atligngs:
incur additional debt, make investments and otéstricted payments, pay dividends on capital stockedeem or repurchase capital stock or subaetingbligations; create
specified liens; sell assets; create or permitictgtns on the ability of its restricted subsidkésrto pay dividends or make other distributionthies Company; engage in
transactions with affiliates; incur layered deltdaonsolidate or merge with or into other compsuoiesell all or substantially all of its assets. Thstrieted covenants are subj
to a number of important exceptions and qualifaagi

The indentures for these notes provide for custgreagents of default, including payment defaultgdwhes of covenants, certain payment defaultsatfiaturity or
acceleration of certain other indebtedness, fatlogay certain judgments, certain events of baptksy insolvency and reorganization and certaiteinses in which a guarantee
ceases to be in full force and effect. If any ewafrdefault occurs and is continuing, subject tdaia exceptions, the trustee or the holders téaxt 25% in aggregate principal
amount of the then outstanding notes may declatbeahotes to be due and payable immediately thegevith any accrued and unpaid interest, if dnyhe case of an event of
default resulting from certain events of bankrupiogolvency or reorganization, such amounts wégpect to the notes will be due and payable imnhagiaithout any
declaration or other act on the part of the trustettne holders of the notes.
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Following a change of control, as defined in theeintures to these notes, the Company will be requo make an offer to repurchase all or any poribthe notes at a
purchase price of 101% of the principal amounts@locrued and unpaid interest.

The Company was in compliance with covenants ferahove debt instruments as of October 3, 2009.

Asset-backed Lending FacilityOn November 19, 2008, the Company entered ihtoaa, Guaranty and Security Agreement (the “Loameggient”), among the
Company, the financial institutions party theretanf time to time as lenders, and Bank of Americaj.Nas agent for such lenders to replace a sengdlit facility which was
terminated in the first quarter of 2009.

The Loan Agreement provides for a $135 million seduassebacked revolving credit facility, subject to a retdan of between $25 million to $50 million depenglior
the Company’s borrowing availability, with an imiti$50 million letter of credit sublimit. The faity may be increased by an additional $200 milligron obtaining additional
commitments from the lenders then party to the LAgreement or new lenders. The Loan Agreement esgin the earlier of (i) the date that is 90 dayar ppo the maturity dat
of the 6.75% Notes if such notes are not repaiteemed, defeased, refinanced or reserved for whedrorrowing base under the Loan Agreement poiauth date or
(if) November 19, 2013 (the “Maturity Date”). As Ofctober 3, 2009, there were no loans and $25.8mih letters of credit outstanding under the hdegreement, and the
Company was eligible to borrow $61.8 million.

Loans may be advanced under the Loan Agreemend lnessa borrowing base derived from specified petsgges of the value of eligible accounts receivaiie
inventory. If at any time the aggregate principaloaint of the loans outstanding plus the face amofiahdrawn letters of credit under the Loan Agreatrexceed the borrowir
base then in effect, the Company must make a payongost cash collateral (in the case of lettérsredit) in an amount sufficient to eliminate suetcess.

Loans under the Loan Agreement bear interesteaCtimpany’s option, at a rate equal to LIBOR oasebirate equal to Bank of America, N.A.’s announuéue rate,
in each case plus a spread. A commitment fee aconi@ny unused portion of the commitments undet.tian Agreement at a rate per annum based on.uU2ageipal,
together with accrued and unpaid interest, is duthe Maturity Date.

The Companys obligations under the Loan Agreement are sedoydd) all U.S. and Canadian accounts receivabith @utomatic lien releases occurring at time &
of each accounts receivable transaction for thaseomers included in the “U.S. Facility”); (2) &llS. and Canadian deposit accounts (except accasatsfor collections for
certain transactions); (3) all U.S. and Canadiaemory and associated obligations and documents(4) a 65% pledge of the capital stock of the @any'’s first-tier foreign
subsidiaries.
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The Loan Agreement contains a financial covenaaitwas not applicable to us as of October 3, 2808,customary affirmative covenants, including cargs
regarding the payment of taxes and other obligatioraintenance of insurance, reporting requiremeamiscompliance with applicable laws and regulatidfurther, the Loan
Agreement contains customary negative covenantsrgrthe ability of the Company under certain aimstances, among other things, to use the fatilitpake investments,
acquisitions and certain restricted payments, arsll assets. Upon an event of default, the lendiery declare all outstanding principal and acctugdinpaid interest under t
Loan Agreement immediately due and payable. Eveintiefault under the Loan Agreement include paynderféults, cross defaults with certain other inddhess, breaches of
covenants or representations and warranties, chargmtrol of the Company and bankruptcy events.

Maturities of long-term debt as of October 3, 2089e as follows:

(In thousands)

2010 $ 175,70(
2011 —
2012 —
2013 400,00(
2014 257,41(
Thereafter 600,00(
Total $ 1,433,110

Note 6. Commitments and Contingencies

Operating Leases.The Company leases certain of its facilities agdipment under non-cancelable operating leasasrexat various dates through 2036. The
Company is responsible for utilities, maintenariesyrance and property taxes under these leaseseRuinimum lease payments, net of sublease incamder operating leas
are as follows:

(In thousands)

2010 $ 24,24t
2011 16,87:
2012 9,587
2013 6,00(
2014 3,307
Thereafter 14,62¢
Total $ 74,63¢
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Rent expense, net of sublease income, under opgleises was $22.4 million, $31.0 million and $3illion for 2009, 2008 and 2007, respectively.

Sale-leaseback.During 2008, the Company entered into a $séseback transaction for certain fixed assetsofmection with the transaction, fixed assets vgete for
$26.5 million and simultaneously leased back urgheoperating lease for a period of four years. géia on sale was not significant and is being aixexitto income over the
lease term. Future minimum lease payments relagiige lease of these fixed assets were $13.0omiéls of October 3, 2009 and are included in thwalable.

Environmental Matters. Primarily as a result of certain acquisitiong @ompany has exposures associated with enviromimitamination at certain facilities. These
exposures relate to ongoing investigation and réatied activities at a number of sites.

As of October 3, 2009, the Company is in the prec#gemediating environmental contamination at ohies sites in the United States. The Companyeetgto incur
costs of $12.5 million for assessment, testingr@ndediation of this site. The Company uses enviemtal consultants primarily for risk assessmentsramediation, including
remedial investigation and feasibility studies, egfial action planning and design, and site remiediaT hese consultants provide information to tleenpany regarding the
nature and extent of site contamination, acceptafediation alternatives, and estimated costcaged with each remediation alternative. This infation is considered by t
Company, together with other information, when deiaing the appropriate amount to accrue for emvinental liabilities. Actual costs upon completiditias process could
differ from the amount estimated. To date, $7.4iamilof such costs have been incurred. The Comjpaends to sell this site upon completion of itsealiation efforts. Costs
incurred in connection with remediation activitlesve been capitalized to the extent the estimatieddlue of the site exceeds its carrying cos20A9 and 2008, the Company
recorded an impairment charge of $3.3 million ahd$nillion, respectively, to write down the camnrgivalue of this site to its estimated fair value.

Litigation and other contingenciesFrom time to time, the Company is a party t@étion, claims and other contingencies, includingi®nmental matters and
examinations and investigations by governmentaheigs, which arise in the ordinary course of bussnd@he Company cannot predict what effect theseensanay have on its
results of operations, financial condition or céskvs. Refer to “ltem 3—Legal Proceedings”.

On January 14, 2009, one of the Compargristomers, Nortel Networks, filed a petition feorganization under bankruptcy law. As a resh, Company performed i
analysis as of December 27, 2008 to quantify iteqiial exposure, considering factors such as wieighl entities of the customer are included intthekruptcy reorganization,
future demand from Nortel Networks, and administeatind reclamation claim priority. As a resulttioé analysis, the Company determined that certziounts receivable may
not be collectible and therefore deferred recognitf revenue in the amount of $5.0 million formhents made in the first quarter of 2009. Additiypahe Company
determined that certain inventory balances mayraecoverable and provided a reserve for suchiovies in the amount of $5.0 million in the ficgtarter of 2009. The
Company updated its analysis at October 3, 2003atetfmined that no additional reserves were nacgshe Company’s estimates are subject to chasgelditional
information becomes available.
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The Company records a contingent liability wheis pprobable that a loss has been incurred andrtfoeiat is reasonably estimable. As of October 392€te Company
had reserves of $29.3 million for environmental texat, litigation and other contingencies, not inahg reserves for uncertain tax positions, whigh@mpany believes is
adequate. Such reserves are included in accrugtitiées or other long-term liabilities on the catislated balance sheet.

Note 7. Income Taxes

The Company allocates income tax expense or barafing continuing operations, discontinued opematiother comprehensive income, and items changecedited
directly to stockholders’ equity. The amount alltazhto continuing operations is the tax effecthaf pretax income or loss from continuing operatitvas occurred during the
year, plus or minus income tax effects of changesrcumstances that cause a change in judgment #tmrealization of deferred tax assets in fuyigars and changes in t
laws or rates. The portion of income tax expendeenefit that remains after allocation to contimuaperations is then allocated to discontinued atpmrs, other comprehensive
income and items charged or credited directly ¢aldtolders’ equity.

Domestic and foreign components of loss from cauitig operations before income taxes were as follows

Year Ended
October 3, September 27 September 29
2009 2008 2007
(In thousands)
Domestic (122,01) $ (401,61) $ (1,256,951
Foreign 9,44: (88,71%) 114,92¢
Total (112,570 $ (490,33) $ (1,142,02)
The provision for (benefit from) income taxes caisiof the following:
Year Ended
October 3, September 27 September 29
2009 2008 2007
(In thousands)
Federe-Current — 3 (2,81¢) $ (17,250
State-Current 25C (117) (5,98))
Foreign
Current 22,70% 27,41t 26,33(
Deferred 69¢ (3,47%) (3,63%)
23,40: 23,94( 22,697
Total provision for (benefit from) income taxes 23,65: $ 21,008 $ (539




The tax effects of temporary differences that gise to significant portions of deferred tax assatd liabilities are as follows:

As of
October 3, September 27
2009 2008

(In thousands)

Deferred tax asset

Reserves and accruals not currently deduc $ 84,33: $ 89,83¢
U.S. net operating loss carryforwai 404,49: 398,50¢
Foreign net operating loss carryforwa 180,85¢ 245,63¢
Acquisition related intangible 132,03: 149,94
Depreciation differences and property, plant angdm@gent impairment reserv: 60,47 60,71¢
Tax credit carryforward 8,37( 8,37(
Unrealized losses on derivative financial instruta: 14,96( 11,07
Stock compensation exper 3,562 3,611
Other 6,60¢€ 6,70C
Valuation allowance (855,95) (904,58:)
Total deferred tax asse 39,73¢ 69,80¢
Deferred tax liabilities on foreign earnings (21,789 (52,264)
Net deferred tax asse 17,95( $ 17,54¢
Recorded as
Current deferred tax asst $ 15,67 $ 16,40(
Non-current deferred tax asst 8,96¢ 8,27(
Non-current deferred tax liabilities (6,692) (7,125)
Net deferred tax assets $ 17,95( $ 17,54¢

The Company offsets current deferred tax assetdiaitities and noncurrent deferred tax assetsledulities by tax-paying jurisdiction. The resalg net amounts by
tax jurisdiction are then aggregated without furthiéset.

The Company has a valuation allowance againsefisroed tax assets which primarily relate to USrations. The underlying net operating loss carwyérds are still
available to the Company to offset future taxahtome in the U.S., subject to applicable tax lamg r@gulations. Due to continuing losses during®280d 2008 in the U.S. and
certain other countries, the Company has deterntimeica valuation allowance is required with respecieferred tax assets as of October 3, 200%B&ptember 27, 2008.
Although realization is not assured, the Comparigebes it is more likely than not that the remagniteferred tax assets will be realized. The amotinet deferred tax assets,
however, could be reduced or increased in the dufuactual facts, including estimates of futuneatale income, differ from current estimates. Thenpany’s valuation
allowance decreased $48.6 million during 2009 acdeiased $67.1 million during 2008.

111




The Company reorganized the legal structure ahternational operations in 2009. The reorganizati@as taxable in the U.S., but was offset with entiyear losses,

resulting in no tax effect. For 2009, U.S. incotmees have not been provided for approximately $ @¥illion of cumulative undistributed earningssefveral non-

U.S. subsidiaries. The Company intends to reintresste earnings indefinitely in operations outsifithe U.S. Determination of the amount of unrecognized detbtee liability

on these undistributed earnings is not practicable.

As of October 3, 2009, the Company has cumulateteoperating loss carryforwards for federal, state foreign tax purposes of $1,038.5 million, $84Million and
$616.7 million, respectively. The federal and steeoperating loss carryforwards begin expiring@®23 and 2010, respectively, and expire at varitaiss through 2029.
Substantially all of the foreign net operating lossryforwards may be carried forward indefinitelhhe Tax Reform Act of 1986 and similar state psauis impose restrictions
on the utilization of net operating loss and teedit carryforwards in the event of an “ownershipmge” as defined in the Internal Revenue Code.fA3atober 3, 2009, the
Company had $20.7 million of federal net operatogges subject to an annual limitation and mayzetipproximately $1.7 million of these net opergtiosses each year.

The Company has been granted tax holidays forioestats subsidiaries in Singapore, Malaysia, Tdrad, China and India. The tax benefit arising fribiase tax
holidays was $3.0 million for 2009 ($0.04 per ddlditshare), $5.5 million for 2008 ($0.06 per dilugidres), and $6.4 million for 2007 ($0.07 pertdiushares). The tax holiday
in Malaysia expired in June 2009, and the tax lagyiédin the other countries expire through 2012|uehieg potential renewals, and are subject to @edanditions with which

the Company expects to comply.

Following is a reconciliation of the statutory fedketax rate to the effective tax rate resultingnfrthe computation of the provision for (benefirfr) income taxes:

Federal tax at statutory re

Foreign income at other than U.S. re

Dividends and foreign income inclusii

Change in valuation allowan

Permanent item

State income taxes, net of federal ber

Non-deductible goodwill impairmer

Audit settlement and related closing of statuteknotation
Other

Provision for (benefit from) income taxes

As of
October 3, September 27 September 29
2009 2008
(35.00% (35.00% (35.00%
17.8¢ 11.0¢ (1.82)
24,72 8.32 1.11
4.65 (0.3¢ 7.2¢
8.57 1.6( 0.3t
0.2z 0.0z (0.449)
— 18.6% 28.8¢
— — 0.07
— — (0.44)
21.01% 4.28% (0.05%
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A reconciliation of the beginning and ending amouoiintotal unrecognized tax benefits, excluding aedrpenalties and interest, is as follows:

Year Ended
October 3, September 27
2009 2008
(in thousands)
Balance, beginning of ye. $ 21,17C % 17,04(
Increase related to prior year tax positi 2,83( 88¢
Decrease related to prior year tax positi (4,86¢) (499)
Increase related to current year tax posit 11,38 4,271
Decrease related to lapse of statute of limitat (69€) (532)
Settlements (1,967) —
Balance, end of year $ 27,85¢ $ 21,17(

The total balance of unrecognized tax benefitsaoker 3, 2009, if recognized, would affect thesefive rate on income.

As of the date of adoption of FIN 48 (ASC Topic Y#02008, the Company had accrued $2.9 milliontfier payment of interest and penalties relatingniecognized
tax benefits. The Company reversed $1.3 millionetfinterest and penalties related to unrecogrteettenefits during 2009 and accrued an additi$ae8 million of interest
and penalties related to unrecognized tax berddittig 2008. The Company recognizes interest @amadlfies related to unrecognized tax benefits@s@onent of income tax
expense.

The Company conducts business globally and, asudtréles income tax returns in the United Stdeteral jurisdiction and various state and forgigrsdictions. In
the normal course of business, the Company is sutgjeexamination by taxing authorities throughthg world. It is reasonably possible that unrecpgditax benefits specific
one individual tax position could significantly irease or decrease within the next 12 months basédal determinations by a taxing authority.

In general, the Company is no longer subject taddhStates federal or state income tax examinafmmngears before 2003, except to the extent trasttributes in
these years were carried forward to years remaiofran for audit, and to examinations for yearsrgad2002 in its major foreign jurisdictions.
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Note 8. Restructuring Costs

Costs associated with restructuring activitieseothan those activities related to business coatioins, are accounted for in accordance with SFASIMG,
“Accounting for Costs Associated with Exit or DispbActivities” (ASC Topic 420EXxit or Disposal Cost Obligations or SFAS No. 112Employers’ Accounting for
Postemployment Bene” (ASC Topic 712Compensation — Nonretirement Postemployment Bejedis applicable. Pursuant to SFAS No. 112 (ASCddp2), restructuring
costs related to employee severance are recorded priobable and estimable based on the Companlty path respect to severance payments. For akotestructuring
costs, a liability is recognized in accordance V8AS No. 146 (ASC Topic 420) only when incurred.

2009 Restructuring Plan

During 2009, the Company initiated a restructuipten as a result of the slowdown in the global tetetcs industry and worldwide economy. The plarswasigned to
improve capacity utilization levels and reduce sdst consolidating manufacturing and other acgsiin locations with higher efficiencies and lowests. Costs associated with
this plan are expected to include employee severarusts related to facilities and equipment that® longer in use, and other costs associatédthat exit of certain
contractual arrangements due to facility closufdisactions under this plan were initiated and sahsally completed during 2009 and costs for filen are expected to be in the

range of $45 million to $50 million, of which $41illion had been incurred as of October 3, 20090Bels a summary of restructuring costs associaiétu facility closures and
other consolidation efforts implemented under fién:

Employee Impairment

Termination Leases and Facilitie of Assets or

Severance Shutdown and Redundant

and Related Benefit: Consolidation Costs Assets
Cash Cash Non-Cash Total
(In thousands)

Balance at September 27, 2( $ — 3 —  $ —  $ —
Charges to operatiot 28,70 11,71¢ 1,20( 41,62
Charges utilize (22,55¢€) (9,57%) (2,200 (33,339
Reversal of accrual (569) — — (569)
Balance at October 3, 2009 $ 5580 $ 2,141  $ — 3 7,721

During 2009, the Company closed or consolidatedasiitities and recorded restructuring charges2#.$ million for employee termination costs, of ai$22.6
million has been utilized and $5.6 million is exfEtto be paid during 2010. These costs were peavidr approximately 4,000 terminated employees.
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Restructuring Plan— Prior Years

Below is a summary of restructuring costs assodiafi¢h facility closures and other consolidatiofoets:

Employee

Termination / Leases and Facilitie Impairment of Fixed

Severance and Shutdown and Assets or Redundan

Related Benefits Consolidation Costs Fixed Assets Non-

Cash Cash Cash Total
(In thousands)

Balance at September 30, 2( $ 21,34¢ % 9,80/ $ — 3 31,15:
Charges (recovery) to operatic 35,16¢ 11,19¢ (831) 45,53:
Charges recovered (utilize (47,877) (12,139 831 (59,179
Reversal of accrual (2,50%) (447) — (2,94¢€)
Balance at September 29, 2( 6,14( 8,42¢ — 14,56¢
Charges to operatiot 64,12¢ 16,51¢ 2,45¢ 83,10:
Charges utilize (45,249 (29,76%) (2,45€) (67,469
Reversal of accrual (833) (892) — (1,72%)
Balance at September 27, 2( 24,18t 4,28¢ — 28,47:
Charges to operatiot 8,98¢ 7,86¢ 3,692 20,54¢
Charges utilize« (23,847 (10,46¢€) (3,692) (38,000
Reversal of accrual (4,156€) (187) — (4,347)
Balance at October 3, 2009 $ 517t $ 150 $ — 3 6,67¢

During 2009, the Company recorded restructuringggsfor employee termination benefits for appratiely 1,400 employees who were terminated in caimreavith
restructuring plans developed prior to 2009.

During 2008, the Company closed or consolidated facilities and recorded restructuring chargesefmployee termination benefits for approximate80B,
employees.

During 2007, the Company closed or consolidatettdayilities and terminated approximately 6,70(p&yees.
Restructuring Plan— All Years

Accrued restructuring costs as of October 3, 2088v$14.4 million. In connection with restructuriagtions the Company has already implemented utsler
restructuring plan, the Company expects to pay neimgfacilities related restructuring liabilities $3.6 million through 2012 and the majority of/seance costs of
$10.8 million through 2010.

The recognition of restructuring charges requines@ompany to make judgments and estimates reggttténnature, timing, and amount of costs assatiatth

planned exit activities, including estimating s@se income and the fair values, less selling costsroperty, plant and equipment to be disposedloé Company’s estimates of
future liabilities may change, requiring it to red@dditional restructuring charges or reduce theunt of liabilities already recorded.
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Note 9. Loss Per Share

Basic and diluted amounts per share are computetiviling net income or loss by the weighted averagmber of shares of common stock outstandingnduhie
period, as follows:

Year Ended
October 3, September 27 September 29
2009 2008 2007
(In thousands, except per share amount:

Numerator:

Loss from continuing operatiol $ (136,229 $ (511,339 $ (1,141,49)

Income from discontinued operations, net of tax — 24,98 6,83¢€

Net Loss $ (136,22) $ (486,349 $ (1,134,65)
Denominator
Weighted average number of shi—basicand dilutec 82,52¢ 88,45 87,85:
Basic and diluted income (loss) per share fr
Continuing operation $ (1.65 $ (5.7¢9) $ (12.99
Discontinued operatior $ — 3 026 $ 0.0¢
Net loss $ (1.65 $ (550 $ (12.9)

The following table presents weighted-average wiusecurities that were excluded from the aboveutation because their inclusion would have hadiatn-dilutive
effect (in thousands):

Year Ended
October 3, September 27 September 29
2009 2008 2007
Potentially dilutive securities
Employee stock optior 8,002 7,59( 7,74¢
Restricted awards and units 52€ 68¢ 522
Total 8,531 8,27¢ 8,272
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As of October 3, 2009, all of the Company'’s outdiag stock options and restricted stock awardsuanits were anti-dilutive under SFAS No. 12&4rnings Per
Share” (ASC Topic 260,Earnings Per Sharg either because the exercise price was higherttrmCompany’s stock price, the application ofttieasury stock method resulted
in an anti-dilutive effect or the Company incuriedet loss. Had the Company reported net incomeadf a net loss for 2009, 0.2 million of the S\flion potentially dilutive
securities would have been included in the calmrdatf diluted earnings per share.

There were no outstanding convertible debentur@®@9 or 2008. After-tax interest expense of $5illlan related to convertible debentures for 200&swot excluded
from the calculation of diluted loss per share lbseato do so would have been anti-dilutive. In fdidj the related share equivalents on conversidgheodebt were not included
as to do so would have been anti-dilutive.

Note 10. Stock-Based Compensation

Stock-based compensation expense, excluding an$iBi®n tax benefit in 2007, was as follows:

Year Ended
October 3, September 27 September 29
2009 2008 2007

(In thousands)
Cost of sale: $ 7,20¢ $ 6,55¢ $ 7,45¢
Selling, general & administrati 8,44¢ 7,07 12,56¢
Research & development 33¢ 307 56E
Continuing operation 15,99¢ 13,93¢ 20,59:
Discontinued operations — 401 80C
Total $ 15,99 $ 14337 $ 21,39:

Year Ended

October 3, September 27 September 29
2009 2008 2007

(In thousands)
Stock options $ 9,70t $ 793: $ 4,69:
Restricted stock awart 18t 16C 11,53¢
Restricted stock units 6,104 5,84¢ 4,36(
Continuing operation 15,99« 13,93¢ 20,59:
Discontinued operations — 401 80C
Total $ 15,99: $ 14,337 $ 21,39:
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Stock Options

The Company’s stock option plans provide employkesight to purchase common stock at the fair miavklue of such shares on the grant date. The @oynp
recognizes compensation expense for such awardgheveesting period, which is generally four teefiyears. The contractual term of all options isytears. For option grants
made prior to 2006, the Company recognizes comgiensaxpense using the multiple option approach.dpbion grants made subsequent to the adopti@FafS No. 123R
(ASC Topic 718Compensation — Stock Compensaliothe Company recognizes compensation expendayateer the service period.

In 2007, the Company executed tender offers to@xgé certain outstanding options to purchase slofiitsscommon stock, whether vested or unvestdnéw option
(the “Exchange Offer”). A total of 2,000 eligiblgtion holders participated. Subject to the ternt @onditions of the Exchange Offer, the Companytgé new options to
purchase an aggregate of 2,964,292 shares ofritenon stock in exchange for the options tenderedaandpted pursuant to the Exchange Offer. The Coynigarecognizing
$17.0 million of expense over a three year penpdannection with this exchange.

Assumptions used to estimate the fair value ofkstqtions granted, excluding the Exchange Offerevaes follows:

Year Ended
October 3, September 27 September 29
2009 2008 2007
Volatility 79.£% 61.1% 54.%%
Risk-free interest rat 2.2(% 3.2% 4.6%%
Dividend yield 0% 0% 0%
Expected life of option 5.0 year 5.0 year 5.3 year
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A summary of stock option activity is as follows:

Weighted- Aggregate
Average Intrinsic
Weighted- Remaining Value of
Average Contractual In-The-Money
Number of Exercise Price Term Options
Shares ($) (Years) ($)
(In thousands) (In thousands)
Outstanding, September 30, 2( 8,45: 50.8: 6.2z 45¢
Grantec 4,107 20.1C
Exercised/Cancelled/Forfeited/Expired (5,389) 46.3¢
Outstanding, September 29, 2007 7,172 36.6( 7.5C 29
Grantec 1,74z 10.1¢4
Cancelled/Forfeited/Expired (1,209 35.22
Outstanding, September 27, 2008 7,71C 30.8¢ 7.31 117
Grantec 5,177 3.62
Exercised/Cancelled/Forfeited/Expired (1,787 44.2%
Outstanding, October 3, 2009 11,10¢ 16.0C 8.11 26,00¢
Vested and expected to vest, October 3, - 9,57¢ 17.37 7.95 20,48¢
Exercisable, October 3, 20 3,96¢ 31.5C 6.27 184

The weighted-average grant date fair value peresbistock options granted was $2.41, $5.40, ang4$during 2009, 2008, and 2007, respectively. ddgregate
intrinsic value in the preceding table represemstotal pre-tax intrinsic value of in-the-moneytiops that would have been received by the optmldédrs had all option holders
exercised their options at the Company'’s closioglsprice on the date indicated.

As of October 3, 2009, there was $29.6 millionai&t unrecognized compensation expense relatemd¢l sptions. This amount is expected to be recsghover a
weighted average period of 3.43 years.

Restricted Stock Awarc

The Company grants awards of restricted stock ézative officers, directors and certain managereemiloyees. These awards vest over periods rangingdne to
four years and compensation expense is recogniably over the vesting period.

Compensation expense was $0.2 million for 20092008 and $12.0 million for 2007.

There were 15.2 thousand restricted stock awasted during 2009 with a weighted-average grare dat share fair value of $2.64. No restrictedlstmards were
granted during 2008 or 2007. As of October 3, 2@@®ecognized compensation expense related tactestistock awards was immaterial.
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A summary of activities related to nonvested ret#d shares is as follows:
Weighted Average

Grant-Date
Number of Shares Fair Value ($)
(In thousands!
Nonvested at September 30, 2( 50€ 62.5¢
Vested/Forfeited (58) 51.3¢
Nonvested at September 29, 2( 44¢€ 63.24
Vested (420) 64.6¢
Nonvested at September 27, 2( 28 41.82
Grantec 15 2.64
Vested (20) 38.8¢
Nonvested at October 3, 20 23 18.22

Restricted Stock Unit

The Company issues restricted stock units to ekexofficers, directors and certain management egggds. These units vest over periods ranging froento four
years and are automatically exchanged for sharesromon stock at the vesting date. Compensatioaresgassociated with these units is recognizetlyadaer the vestin
period.

Compensation expense was $6.1 million, $5.8 miliiad $4.4 million for 2009, 2008 and 2007, respetyi

The weighted-average grant date per share faiewafluestricted stock units granted was $1.80,&8ant $20.76 in 2009, 2008 and 2007, respectivel{dctober 3,

2009, unrecognized compensation expense relatesstiacted stock units was approximately $3.3 wrilliThis expense is expected to be recognizedawazighted-average
period of 5 months.
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A summary of nonvested restricted share units feléswvs:

Weighted-

Weighted- Average

Grant Date Remaining

Fair Value Contractual Aggregate

Number of Per Share Term Intrinsic
Shares ($) (Years) ($)
(In thousands) (In thousands)

Nonvested restricted stock units at September G06 254 28.7¢ 3.54 5,70¢
Grantec 88C 20.7¢
Vested/Cancelled (125) 24.3(
Nonvested restricted stock units at September @37 1,00¢ 22.2¢ 1.84 12,837
Grantec 87 9.7¢
Vested/Cancelled (292) 14.0z
Nonvested restricted stock units at September @78 804 21.1¢ 1.1t 7,91t
Grantec 261 1.8C
Vested/Cancelled (328) 17.07
Nonvested restricted stock units at October 3, % 737 16.17% 41 6,494
Nonvested restricted stock units expected to veOctober 3, 200! 56€ 16.17 41 5,001

Employee Stock Purchase Pl:

In 2003, the Board of Directors and stockholderhefCompany approved the 2003 Employee Stock BaecRlan (the “2003 ESPP”). Under the 2003 ESPP,
employees may purchase, on a periodic basis, gelimumber of shares of common stock through pbgiealuctions over a six-month period. The per siparehase price is
85% of the fair market value of the stock at thgibeing or end of the offering period, whichevetawer. The 2003 ESPP was suspended at the begioh2007. As of
October 3, 2009, approximately 1,022,205 shares\aa#able for issuance under the 2003 ESPP.

Note 11. Stockholders’ Equity

On January 26, 2009, the Company'’s stockholdersogpp the 2009 Incentive Plan (“2009 Plaai)d the reservation of 7.5 million shares of comrmstmek for issuanc
thereunder. The 2009 Plan provides for the graima#ntive stock options, nonstatutory stock omjaestricted stock, restricted stock units, stygfreciation rights,
performance units, and performance shares. Thehzege exercise price for shares to be issued mirsuaxercise of an option will be no less thaQ%0of the fair market value
per share on the date of grant.

Upon approval of the 2009 Plan, all of the Comparther stock plans were terminated as to futuaatgr Although these plans have been terminateg,whil continue
to govern all awards granted under them prior tmiteation of the awards.
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At October 3, 2009, an aggregate of 15.4 millioarsk were authorized for future issuance unde€timapany's stock plans, which include stock optems restricted
stock awards and units, and a total of 3.2 milBbares of common stock were available for grantatls under the 2009 plan that expire or are cadt@lithout delivery of
shares generally become available for issuanceruhdglan.

Stock option activity under the Company’s optioard during 2009, 2008 and 2007 is disclosed in hdte Stock-Based Compensation.

The following table summarizes information regagdgtock options outstanding at October 3, 2009:

Options Outstanding Option Vested and Exercisable
Weighted Weighted
Weighted Average Average
Average Exercise Exercise
Number Remaining Price Number Price
Range of Weighted Exercise Prices Outstanding Contractual Life (%) Exercisable (%)
(In thousands) (In thousands)
$1.5(—%$2.94 1,98( 9.3C 2.41 11 1.8C
$2.95—%$4.45 2,991 9.91 4.44 — —
$4.46—%$11.88 1,46¢ 8.3¢€ 10.07% 60%E 9.84
$11.8—$12.78 462 7.92 12.7¢ 161 12.7¢
$12.7—$21.12 1,964 7.61 21.0¢ 1,30¢ 21.0%
$21.1—$27.00 1,174 5.8¢ 23.4( 821 23.6¢€
$27.01—$288.93 1,07(C 3.9€ 65.62 1,067 65.7(
$1.50—%$288.93 11,10¢ 8.11 16.0C 3,96¢ 31.5C

Stock Repurchase ProgramOn October 27, 2008, the Company’s Board oé&ors authorized the Company to spend up to appedgly $35 million on share
repurchases. The authorization is effective thradDgbhember 2009. The Company repurchased 10.1 mahares of its common stock, representing apprabein 11% of the
Company'’s outstanding shares, for a total of $28IRon, including commissions, in 2009.

Reverse Stock SplitOn July 20, 2009, the Board of Directors of th@r®any authorized a reverse split of its commonkstt a ratio of one for six, effective August

2009. The Company’s stockholders previously appidhie reverse split in September 2008. As a redulie reverse split, every six shares of commooksbutstanding were
combined into one share of common stock. The revgpiit did not affect the amount of equity the Qamy has nor did it affect the Company’s markeitedipation.
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Accumulated Other Comprehensive Incofezumulated other comprehensive income, net oataapplicable, consisted of the following:

As of
October 3, September 27
2009 2008
(In thousands)
Foreign currency translation adjustme $ 93,84¢ $ 82,30:¢
Unrealized holding losses on derivative finanaistiument: (33,589 (23,267
Unrecognized net actuarial loss and unrecognizgtsition cost (7,909 (3,259
Total $ 52,35( $ 55,77%

Note 12. Employee Benefit Plans

The Company has various defined contribution retest plans that cover the majority of its employd8éwese retirement plans permit participants totelehave
contributions made to the retirement plans in tirenfof salary deferrals. Under these retirememsléhe Company may match a portion of employeéribotions. Amounts
contributed by the Company were $2.8 million, $&iflion and $10.2 million during 2009, 2008 and ZQ@espectively.

The Company sponsors deferred compensation plamdidgible employees and non-employee membersdfaard of directors. These plans allow eligiblgipgants
to defer payment of all or part of their compermatiDeferrals under these plans were $1.9 millioeh $1.5 million for 2009 and 2008, respectively.@&€ctober 3, 2009 and
September 27, 2008, $9.6 million and $9.5 milli@spectively, associated with these plans wererdedoin other long-term liabilities in the consalidd balance sheets.

SCI Systems had defined benefit pension plans egysubstantially all employees in the United Stated Brockville, Ontario, Canada. These plans igdigeprovided
pension benefits that are based on compensatiefslend years of service. Annual contributiondplans were made according to the establishesl dan regulations of the
applicable countries and were funded annually ajuars that approximated the maximum deductiblérfoome taxes. The merger between Sanmina Corporatid SCI
Systems in December 2001 resulted in a plan coréait as described in SFAS No. 88 (ASC Topic Tdampensation — Retirement Benefigaxd benefits were calculated and
frozen as of December 31, 2001. Employees who baglet vested will continue to be credited withvées until vesting occurs, but no additional betsefiill accrue.

The Company also provides defined benefit pensianspin certain other countries. The assumptioes fisr calculating the obligation for non-U.S. gatepend on the
local economic environment and regulations. Thesueament date for the Company’s pension plans ist@c 3, 2009.
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Changes in benefit obligations for the plans déscdriabove were as follows (in thousands):

As of

As of As of
October 3, 2009 September 27, 2008 September 29, 2007
Change in Benefit Obligations U.S. Non-U.S. U.S. Non-U.S. U.S. Non-U.S.
Beginning benefit obligatio $ 28,97¢ $ 25,767 $ 33,58¢ $ 27,11¢ 36,277 $ 26,49:
Service cos — 55¢ — 69¢ — 86¢
Interest cos 1,59¢ 1,482 1,82¢ 1,58¢ 2,067 1,467
Actuarial (gain) los: 4,44¢ 1,011 (14¢) (4,579 1,95 (4,070
Benefits paic (6,93]) (2,369 (6,297) (1,439 (6,717 (8321
Settlement / Curtailmer — 34¢ — 20z — —
Other* — (68€) — 2,17¢ — 3,19(C
Ending benefit obligation $ 28,08¢ $ 26,11 $ 28,97 $ 25,767 33,58t $ 27,11t
* Primarily related to fluctuations in exchange rdiesveen foreign currencies and the US do
Weighted-average actuarial assumptions used tondiete benefit obligations were as follows:
U.S. Pension: Non-U.S. Pension:
As of As of
October 3, September 27 October 3, September 27
2009 2008 2009 2008

Discount rate 5.25% 6.25% 5.87% 5.4(%
Rate of compensation increas — — 1.6(% 1.4(%

The Company evaluates these assumptions on a rdé@sis taking into consideration current marketditions and historical market data. The discoate is used to
measure expected future cash flows at present waltlee measurement date. This rate representadheet rate for higlguality fixed income investments. A lower discotete
would increase the present value of the benefigabibn. Other assumptions include demographicmfactuch as retirement, mortality, and turnover.
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Changes in plan assets and funded status for émes plescribed above were as follows (in thousands):

As of As of
September 27, 2008 September 29, 2007

Change in Plan Asset: Non-U.S. U.S. Non-U.S. U.S. Non-U.S.

Beginning fair value — 3 27,44:  $ — 3 26,82( $ —
Actual return — (1,57% — 2,26t —

Employer contribution 19,68¢ 2,75C 1,43¢ 5,07(C 831

Benefits paid (2,36¢) (6,297%) (1,43¢) (6,71%) (831)
Ending fair value 17,31¢ $ 22,32¢  $ — 3 27,44: $ —
Under Funded Status (8,795 $ (6,650 $ (25,767 $ (6,149 $ (27,11%)

Weighted-average asset allocations by asset catégothe U.S. plan were as follows:
As of
October 3, September 27
Target 2009 2008

Equity securitie: 50% 47% 4%
Debt securities 50% 53% 51%
Total 10C% 10C% 10C%

During 2009, the investment allocation consistathgrily of investments in equity instruments anchdds. In general, the investment strategy is designensure that
pension assets are available to pay benefits gthae due and minimize market risk. During 2008, investment allocation consisted primarily oféetments in the State

Street Passive Bond Market Index and in the S&PIB686x for the U.S. plan. The non-U.S. plans areaged consistent with regulations or market praaticthe country in
which the assets are invested.

Non-U.S. plan assets were fully invested in casbf&ctober 3, 2009.
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The funded status of the plans, reconciled to theumt reported on the consolidated balance shisets,follows (in thousands):

As of As of As of
October 3, 2009 September 27, 2008 September 29, 2007
U.S. Non-U.S. U.S. Non-U.S. U.S. Non-U.S.
Under Funded Status at Year End $ (7,92 $ (8,79%) $ (6,650 $ (25,767 $ 6,149) $ (27,11%)
Unrecognized transition obligatic — 99¢ — 2,18t — 27¢
Unrecognized net actuarial (gain) loss 12,30( (4,987) 8,76¢ (5,76¢) 7,474 (2,25%)
Net amount recognized in Consolidater
Balance Sheet $ 437 $ (12,779 $ 2,11 $ (29,3500 $ 1,33C $ (29,099
Components of Net Amount Recognized i
Consolidated Balance Sheet
Accrued benefit liability (current $ — % (570 $ — % (800 $ — % (65€)
Liability for benefits (no-current) (7,92%) (8,22%) (6,650 (24,967 (6,149 (26,459
Accumulated other comprehensive income 12,30( (3,987%) 8,76¢ (3,587%) 7,474 (1,987%)
Net asset (liability) recognized in Consolidate!
Balance Sheet $ 437 $ (12,779 $ 2,11t $ (29,3500 $ 1,33 $ (29,09¢)

Estimated amortization from accumulated other ca@hensive income into net periodic benefit costda®is as follows (in thousands):

U.S. Non-U.S.
Amortization of actuarial (gain) los $ 1,201 $ (299
Amortization of transition obligation — 30¢
Total $ 1,201 $ 11€

The accumulated benefit obligation for all defirlmsghefit pension plans was $52.6 million and $52il8an at October 3, 2009 and September 27, 2088pectively.
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The following table provides information for pensiplans with an accumulated benefit obligationxness of plan assets (in thousands):

As of As of
October 3, 2009 September 27, 2008
U.S. Non-U.S. U.S. Non-U.S.
Projected benefit obligatic $ 28,08¢ $ 26,11C $ 28,97¢ $ 25,767
Accumulated benefit obligatic $ 28,08¢ $ 24,54¢ % 28,97¢ $ 23,80¢
Fair value of plan asse $ 20,16 $ 17,31t $ 22,32¢  $ =
Components of net periodic benefit costs were Baws (in thousands):
As of As of As of
October 3, 2009 September 27, 2008 September 29, 2007
U.S. Non-U.S. U.S. Non-U.S. U.S. Non-U.S.
Service cos $ — 8 55¢ $ — 8 69 $ —  $ 86¢
Interest cos 1,59¢ 1,482 1,82¢ 1,58¢ 2,067 1,467
Return on plan asse (1,839 — (2,079 — (2,029 —
Settlement charg 2,751 1,302 1,71¢ a0 1,391 —
Amortization of:
—Actuarial (gain) los: 724 (243 49€ (13)) 647 (4)
—Transition obligation — 40E — 507 — 36
Net periodic benefit cost $ 3,24C $ 3,50 $ 1,965 $ 2,748 $ 2,07¢  $ 2,367
Weighted-average assumptions used to determindibeosts were as follows:
U.S. Pension: Non-U.S. Pension:
As of As of
October 3, September 27 October 3, September 27
2009 2008 2009 2008
Discount rate 6.25% 6.0(% 5.4(% 5.3(%
Expected return on plan ass 8.5(% 8.5(% — —
— — 1.4(% 1.9(%

Rate of compensation increas
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The expected long-term rate of return on assetth®ol).S. pension plans used in these calculat®assumed to be 8.5%. Several factors, includisitical rates of
returns, expectations of future returns for eacfjomsset class in which the plan invests, the teif each asset class in the target mix, the dimas between asset classes
their expected volatilities are considered in depelg the asset return assumptions. Plan asset®fel).S. pension plans were contributed by the @y at the end of 2009.
Therefore, the expected rate of return on suchisss®s not applicable for 2009.

Estimated future benefit payments are as follows:

Pension Benefit:

(In thousands)
2010 $ 3,86:
2011 $ 3,81(
2012 $ 3,763
2013 $ 3,728
2014 $ 3,71¢
$ 18,80¢

Years 2015 through 201

Note 13. Acquisition

On March 29, 2009, the Company completed its pwelvd all outstanding stock of a JDS Uniphase C@dRSU”) entity and began to provide manufacturgggvices
to JDSU pursuant to an arrangement entered intonjunction with the acquisition. The business asglfrom JDSU manufactures a variety of opticahponents and modul
that are used in JDSBoptical communication business, which ultimatdyes telecommunications service providers, cadgators and network equipment manufacturer:
a result of this purchase, the Company acquiretiigaedge optical technology, strengthened itsaefeand development capabilities and expandexpitsal manufacturing
capabilities into a low-cost manufacturing region.

The total purchase price of $30.0 million was akeal to tangible and identifiable intangible asbatsed on their estimated fair values. The Companfprmed a
valuation of the net assets acquired as of Mar¢i28a9 (valuation date) with the assistance ofra tharty valuation firm. The excess of the faitueof net assets acquired over
the purchase price was $2.7M, which was recordetgative goodwill and subsequently allocated tmylterm assets in accordance with SFAS No. 141 (Ag@c 805,
Business Combinatior).
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The purchase price was allocated as follows:

(In thousands)

Current assel $ 38,51«
Non-current assets, including intangible assets of #illlon 12,67:
Current liabilities (17,705
Non-current liabilities (3,46¢)
Total $ 30,017

The consolidated financial statements include terating results of the acquired business frondtte of acquisition.
Note 14. Other Income (Expense), Net

Other income (expense), net was $(6.0) milliong$8illion and $23.7 million in 2009, 2008 and 200&spectively. The following table summarizes tregon
components of other income (expense), net (in tods):

Year Ended
October 3, September 27 September 29
2009 2008 2007
Foreign exchange gains/(loss $ (8,49¢) $ 3,487 $ 1,99/
Interest rate swap gail 5,694 — —
Gain from fixed asset dispos: 1,807 311 18,991
Gain (loss) from investmen 69t (50€) 2,13:
Impairment of lon-term investment (4,53)) — —
Other, net (1,139 263 61C
Total $ (5,970 $ 3,55: $ 23,734

The Company reduces its exposure to currency fadicns through the use of foreign currency hedgistruments, however, hedges are established loesttecasts
of foreign currency transactions. To the extentalcamounts differ from forecasted amounts, the @amy will have exposure to currency fluctuatiomesulting in foreign
exchange gains or losses.

In 2009, the Company discontinued hedge accoulfdingertain interest rate swaps due to the terrnanaif one of its four outstanding swaps. The rerimgj three

swaps were terminated in the following quarter nrtbe date hedge accounting was discontinued tinetitlate the remaining three swaps were terminatethges in the fair
value of the swaps resulted in recognition of & $illion gain.
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The Company impaired $4.5 million of longrm investments in 2009. These investments weréedaat cost on the consolidated balance sheetend deemed to
impaired as a result of the poor financial conditd$ the underlying companies or funds.

The decrease in other income (expense), net frari7$Rillion in 2007 to $3.6 million in 2008 was prarily attributable to more asset sales in 200 &nehy
$16.5 million in gains were realized from the safi@reviously restructured manufacturing faciliteesd equipment and a $2.5 million gain was realfzedh the sale of one of tl
Company’s manufacturing operations.

Note 15. Discontinued Operations

The Company’s PC Business serviced three customeespf whom transitioned its business in 2008 new third-party contract manufacturing providemagsult of
the Company’s decision to exit the PC Business.réhgining portion of the Company’s PC Business s@d in two separate transactions, as describleadvbe

Foxconn Transaction

On February 17, 2008, the Company entered intosseidPurchase and Sale Agreement (“Purchase Agnédmith Foxteq Holdings, Inc. (“Foxconn”), pursuigto
which Foxconn agreed to purchase certain ass¢tedompany’s PC Business located in Hungary, Meaitd the United States for total consideratioraétputhe net book
value of the assets being sold plus a specifieshjp. In addition, Foxconn agreed to pay the Commanontingent payment based on certain sales gtenkeduring the
12 months following the closing date of the tramisec The Foxconn transaction was completed on 3uB008.

The Purchase Agreement contains customary repeg&eTd, warranties and covenants of each partyjratemnification provisions whereby each party agreo
indemnify the other, subject to certain limitatipfr breaches of representations and warrantiesches of covenants and other matters. In addgidject to certain
conditions, the Purchase Agreement provides tlea€Cibmpany will reimburse Foxconn for certain semeesobligations relating to employees terminateédyconn within
three months following the closing of the transaetdr if Foxconn terminates certain other employeiglsin twelve months following the closing of ti@nsaction. The
Company accrued for reimbursement of severance wagment was considered probable and estimableCBhgany has not incurred and does not expectto imaterial
liabilities pursuant to these provisions.
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Lenovo Transactior

On April 25, 2008, the Company entered into an ABsechase Agreement (“Purchase Agreement”) wittiolve (Singapore) Pte. Ltd. and Lenovo Centro Teagiob,
SdeRL de C.V. (“Lenovo”), pursuant to which Len@agreed to purchase certain assets and assume diedbdities related to the Company’s PC Businiessited in Monterrey,
Mexico. The Lenovo transaction was completed ore 24r2008.

The Purchase Agreement contains customary repeg&eTd, warranties, and indemnification provisiargereby each party agreed to indemnify the othebfeaches
of representations and warranties, breaches ofnemie and other matters.

Combined Transactions

The Company received aggregate proceeds of $8ditmand recorded a loss of $6.9 million, net offate-off of the goodwill associated with the P€sent, with
respect to both of these transactions. Additionalig Company or its assignor agreed to providetetransitional engineering, information techmpl@nd accounting services
to the buyers for a period of approximately twealvenths after the closing of the transactions. Giersttion received by the Company for such serwi@snot material.

Financial results of the PC Business reported scodtinued operations were as follows:

Year Ended

September 27 September 29
2008 2007

(In thousands)

Revenue $ 1,802,45. $ 3,246,46.
Income before taxe $ 32,418 $ 21,12«
Provision for income taxes $ 7431 $ 14,28¢
Net income $ 24,987 $ 6,83€
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Note 16. Business Segment, Geographic and Custonteformation

SFAS No. 131/Disclosure about Segments of an Enterprise andhfeel Information”(ASC Topic 280 Segment Reporting establishes standards for reporting
information about operating segments, productssandices, geographic areas of operations and roagtomers. Operating segments are defined as camfsoaf an enterprise
for which separate financial information is avalathat is evaluated regularly by the chief opegtiecision maker or decision making group in degithow to allocate
resources and in assessing performance. The Congpengtes in one operating segment.

Information by geographic segment was as follows:

Year Ended
October 3, September 27 September 29
2009 2008 2007
(In thousands)
Net sales
Domestic $ 1,198,10. $ 1,936,777 $ 2,200,59!
Mexico 1,104,37. 1,508,47! 1,427,49
China 1,137,021 1,241,30: 852,58:
Singapore 521,28 745,04: 675,44:
Other international 1,216,70. 1,770,81. 1,981,67:
Total $ 5177,48 $ 7,202,40. $ 7,137,79:
Operating los:
Domestic $ (110,29) $ (458,91) $ (1,074,76)
International 105,64 74,758 51,70(
Total $ (4,656) $ (384,16() $ (1,023,06)
Depreciation and amortizatio
Domestic $ 26,117 $ 35,17¢ $ 42,09¢
International 63,81 61,64 75,09¢
Total $ 89,92¢ $ 96,82( $ 117,19«
Capital expenditure:
Domestic $ 10,37¢ $ 26,82( $ 27,96¢
International 55,55¢ 94,65¢ 60,39(
Total $ 65,93 $ 121,47¢  $ 88,35¢
As of
October 3, September 27
2009 2008
(In thousands)
Long-lived assets (excludes intangibles and deferredsagts)
Domestic $ 193,02 $ 214,16"
Mexico 113,59° 119,68:
China 81,46¢ 80,96
Other international 224,31: 228,25¢
Total $ 612,39¢ $ 643,07:

132




Except for those countries noted above, no otheida country’s sales exceeded 10% of the Companies net sales for 2009, 2008 or 2007 and nordtireign
country’s assets represented more than 10% of tidatexl long-lived assets as of October 3, 200September 27, 2008.

Net sales and operating loss for 2008 and 2007 bege adjusted to conform to the current presemtati

A small number of customers generate a signifipantion of the Company’s net sales. Sales to tha2my’s ten largest customers represented 48.0%2%#A8nd
48.4% for 2009, 2008 and 2007, respectively. F@9%2&nd 2008, no customer represented 10% or maretafales. For 2007, one customer represente8oldf. et sales.

Note 17. Subsequent Events
On November 16, 2009, the Company redeemed itsingmgeoutstanding 2010 Notes of $175.7 millionpat plus accrued interest.

The Company expects to receive a payment of u@$ondillion in December 2009 in connection with edémtlegal proceedings, but there can be no assei@sto the
exact timing of this payment.

In accordance with SFAS No. 16%ubsequent Events{ASC Topic 855Subsequent Eventsthe Company evaluated subsequent events thidagamber 1, 2009, t
date at which the financial statements were issued.
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FINANCIAL STATEMENT SCHEDULE
The financial statement Schedule II—VALUATION ANDURALIFYING ACCOUNTS is filed as part of this Form K.

SANMINA-SCI CORPORATION
SCHEDULE II—VALUATION AND QUALIFYING ACCOUNTS

Balance at Charged (Credited) Balance at End of
Beginning of Period to Operations Charges Utilized Period

(In thousands)

Allowances for Doubtful Accounts, Product Returnsl ®ther Net Sales adjustme
Fiscal year ended September 29, 2

$ 20,17¢ % 3,18¢ $ (6,636) $ 16,72¢
Fiscal year ended September 27, 2 $ 16,72¢ $ 1,079 $ (722) $ 14,93
Fiscal year ended October 3, 2( $ 14,93 $ (1,139 $ 379 $ 13,42:
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&{t)e Securities Exchange Act of 1934, the regrgthas duly caused this report to be signedsobebalf by the
undersigned, thereunto duly authorized.

SANMINA -SCI CORPORATION
(Registrant,
By: /s/ JURE SOLA

Jure Sole
Chairman and Chief Executive Offic
Date: December 1, 2009

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpthe following persons on behalf of the registrand in the
capacities and on the dates indicated.

Signature Title Date
/s JURE SOLA Chief Executive Officer and Director (Principal Exgive Officer) December 1, 2009
Jure Sol¢
/s/ ROBERT K. EULAU Chief Financial Officer (Principal Financial Offige December 1, 2009
Robert K. Eulat
/sl Tobb ScHULL Senior Vice President and Corporate Controllein(®pal Accounting December 1, 2009
Officer)
Todd Schull
/s/ NEIL BONKE Director December 1, 2009
Neil Bonke
/s/ ALAIN. COUDER Director December 1, 2009
Alain Couder
/s/ JOHN P. COLDSBERRY Director December 1, 2009

John P. Goldsberr

/sl JOSEPHLICATA Director December 1, 2009
Joseph Licat

/s JEAN MANAS Director December 1, 2009
Jean Mana
/s MARIO M. ROSATI Director December 1, 2009

Mario M. Rosati

/sl A. EUGENE SAPP, (R. Director December 1, 2009
A. Eugene Sapp, J

/s/ WAYNE SHORTRIDGE Director December 1, 2009
Wayne Shortridgr

/s/ JACKIE M. WARD Director December 1, 2009
Jackie M. Warc
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1995 Director Option Plar
1996 Supplemental Stock Ple
Hadco Corporation N¢-Qualified Stock Option Plan, as Amended and Redtaiéy 1, 1998
SCI Systems, Inc. 1994 Stock Option Incentive F
SCI Systems, Inc. 2000 Stock Incentive P
SCI Systems, Inc. Board of Directors Deferred Consp&ion Plan
Form of Indemnification Agreement executed by thlegRtrant and its officers and directors pursuarthé Delaware reincorporatic
Amended and Restated Sann-SCI Corporation Deferred Compensation Plan for @atBirectors
Rules of the Sanmi-SCI Corporation Stock Option Plan 2000 (Swed
Rules of the Sanmi-SCI Corporation Stock Option Plan 2000 (Finlar
Amended and Restated Sann-SCI Corporation Deferred Compensation Plan dateé 32008
2003 Employee Stock Purchase P
Committed Account Receivable Purchase Agreemeteddapril 1, 2005, between Sanm-SCI UK Limited and Citibank International P
Committed Account Receivable Purchasee@gent, dated April 1, 2005, between Sann8@d-Magyarorszag Elektronikai Gyarto Kft and Citili:
International Plc
Revolving Receivables Purchase Agreendated as of September 23, 2005, among Sanmin&dd&@yarorszag Elektronikai Gyarto Kft, Sanmina-
SCI Systems de Mexico S.A. de C.V., as Originatidvs Registrant and Sanmina-SCI UK Ltd., as Sersjdbe banks and financial institutions party
thereto from time to time, and Deutsche Bank AG Néwk, as Administrative Agen
Randy Furr separation agreeme
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Exhibit
Number

10.20(47)

10.21(48)

10.22(49)(29'
10.23(50)(29'
10.24(51)(29'

10.25(52)

10.26(53)

10.27(54)(29'
10.28(55)(29'

10.29(56)

10.30(57)

10.31(58)

10.32(59)

10.33(60)(29'

Description

Revolving Trade Receivables Purchasedment, dated as of September 21, 2007, among Sat81ll Magyarorszag Elekronikai Gyarto Kft and
Sanmina-SCIl Systems de Mexico, S.A. de C.V., agifators, the Registrant, Sanmina-SCI UK Ltd., Sadmina-SCI Israel Medical Ltd., as
Servicers, the banks and financial institutiongyptrereto from time to time, and Deutsche Bank R&w York, as Administrative Agen

Form of First Amendment to the Revolviitgde Receivables Purchase Agreement, dated@eptémber 21, 2007, among Sanmina-SCl
Magyarorszag Elektronikai Gyarto Kft and Sanmind-S¢stems de Mexico, S.A. de C.V., as Originattite,Registrant and Sanmina-SCI UK Ltd.,
as Servicers, the several banks and other finaimgifutions or entities from time to time parheteto, as Purchasers, and Deutsche Bank AG New
York Branch, as Administrative Agent, dated Novemdg, 2007
Employment Agreement dated as of August 28, 200d@rybetween the Registrant and Joseph Brol
Employment Agreement dated as of June 15, 200 hbdyatween the Registrant and Walter Hus
Employment Agreement dated as of March 2, 2007nulytsetween the Registrant and Michael Ty

Asset Purchase and Sale Agreement &etediary 17, 2008 by and among the Registrant, Ban8CI USA Inc., SCI Technology, Inc., Sanmina-
SCI Systems de Mexico S.A. de C.V., Sanmina-SCte®ys Services de Mexico S.A. de C.V., Sanmina-S@idary Electronics Manufacturing
Limited Liability Company, Sanmir-SCl Australia PTY LTD and Foxteq Holdings, It

Amendment to Asset Purchase Agreemeatidgebruary 17, 2008 by and among the Regist&ammina-SCI USA Inc., SCI Technology, Inc.,
Sanmina-SCIl Systems de Mexico S.A. de C.V., San8iBaSystems Services de Mexico S.A. de C.V., SaafiCl Hungary Electronics
Manufacturing Limited Liability Company, Sanm-SCI Australia PTY LTD and Foxteq Holdings, Inc.tetJuly 7, 200€
Description of fiscal 2008 N«-employee Directors Compensation Arrangeme
Employment offer letter dated July 20, 2004 betwisenRegistrant and David Whit
Asset Purchase Agreement dated Aprie@68 by and among Sanmina-SCl USA Inc., SanmineSy&tems de Mexico S.A. de C.V., Sanmina-SCI
Systems Services de Mexico S.A. de C.V., Lenovod&pore) Pte.Ltd. and Lenovo Centro TecnologiceRidde C.V.

First Amendment Agreement, dated asayefhber 26, 2007 to the Revolving Trade Receivableshase Agreement dated as of September 21,

2007 among Sanmina-SCI Magyarorszag Elektronikar@®yKft and Sanmina-SCI Systems de Mexico, S.ACde, as Originators, the Registrant
and Sanmin&Cl UK Ltd, as Services, the several banks andrdiha@ncial institutions or entities from time tione parties thereto, as Purchasers
Deutsche Bank AG New York Branch, as Administrathgent.
Second Amendment Agreement, dated as of March@8 ® the Revolving Trade Receivables Purchaseémgent dated as of September 21, 2
among Sanmina-SCIl Magyarorszag Elektronikai GyKftand Sanmina-SCI Systems de Mexico, S.A. de Ga¥ Originators, the Registrant and
Sanmina-SCIl UK Ltd, as Services, the several bankisother financial institutions or entities froimé to time parties thereto, as Purchasers and
Deutsche Bank AG New York Branch, as Administrathgent.

Third Amendment Agreement, dated asmflA30, 2008 to the Revolving Trade ReceivablascRase Agreement dated as of September 21, 2007
among Sanmina-SCl Magyarorszag Elektronikai Gyftand Sanmina-SCI Systems de Mexico, S.A. de (Ga¥ Originators, the Registrant and
Sanmina-SCI UK Ltd, as Services, the several bankisother financial institutions or entities frommé to time parties thereto, as Purchasers and
Deutsche Bank AG New York Branch, as Administrathgent.

Revised form of Officer and Director Indemnificatid\greement
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Exhibit
Number

10.34(61)

10.35(62)(29'

10.36(63)

10.37(64)
10.38(65)

10.39(66)

10.40(66)(29'
10.41(66)(29
10.42(66)(29'
10.43(66)(29'
10.44(66)(29'
10.45(66)(29'

Description

Revolving Trade Receivables Purchasedment dated June 26, 2008 by and among, the RegjdDeutsche Bank AG New York, as
administrative agent, and Sanmina-SCI| Magyaror&tégtronikai Gyarté Kft, Sanmina Magyarorszag Etekechnikai Részegységgyarto Kit,
Sanmina-SCl EMS Haukipudas OY, a limited liabiligmpany incorporated under the laws of the Repuflfeinland, Sanmina-SCI Enclosure
Systems OY, Sanmina-SCI Systems Singapore Pte.$admina-SCl Israel Medical Systems Ltd., Sann$@4-Systems Canada, Inc., Sanm8at
Systems (Thailand) Ltd., and Sann-SCI UK Ltd.

Sanmini-SCI FY 2008 Corporate Annual G&A Short Term InceatPlan.

Loan, Guaranty and Security Agreemeatedias of November 19, 2008, among the Registrahtertain of its subsidiaries as borrowers, Saami
SCI Systems (Canada) Inc. and SCI Brockville Cap.Designated Canadian Guarantors, the finanwgatitions party thereto from time to time as
lenders and Bank of America, N.A., as agent fohdaeaders
2009 Incentive Plar

Credit and Security Agreement datedf &owember 24, 2008 by and among Sanmina SPV Lh€Jdénders named therein and Deutsche Bank AG,
New York Branch, as administrative agent and cetkdtagent
Receivables Transfer and Contribution Agreemergrentinto as of November 24, 2008 by and betweem8e SPV LLC and the Registra
Deferred Compensation Plan for Outside Directorsraated and restated effective January 1, 2
Deferred Compensation Plan effective January 192
Description of Fiscal 2009 N-employee Director Compensation Arrangeme
Form of Stock Option Agreement for use under th@2dcentive Plar
Form of Restricted Stock Unit Agreement for usearrttie 2009 Incentive Pla
Form of Restricted Stock Agreement for use under209 Incentive Plai

10.46(29) Employment offer letter dated September 4, 200&éen the Registrant and Bob Eulau (filed herew
10.47(29) Amendment to Employment Agreement by and betweerRibgistrant and Michael Tyler dated November 087Xfiled herewith)
14.1(63) Code of Business Conduct and Ethics of the Regis!
211 Subsidiaries of the Registrant (filed herewi
23.1 Consent of KPMG LLP, independent registered pudticounting firm (filed herewith;
31.1 Certification of the Principal Executive @#r pursuant to Securities Exchange Act Rules ¥%ajland 15d-14(a), as adopted pursuant to
Section 302 of the Sarbar-Oxley Act of 2002 (filed herewith
31.2 Certification of the Principal Financial @#r pursuant to Securities Exchange Act Rules #fajlnd 15dt4(a), as adopted pursuant to Section
of the Sarban-Oxley Act of 2002 (filed herewith
32.1(67) Certification of the Chief Executive @#r pursuant to 18 U.S.C. Section 1350, as adgptestiant to Section 906 of the Sarbanes-Oxley Act o
2002 (furnished herewith
32.2(67) Certification of the Chief Financial Q@#r pursuant to 18 U.S.C. Section 1350, as adqutextiant to Section 906 of the Sarba@edey Act of 200z
(furnished herewith)
(1) Incorporated by reference to Exhibit 3.2 te Registrant’s Annual Report on Form 10-K for tisedl year ended September 30, 1996, SEC File 0@20272, filed
with the Securities and Exchange Commiss“SEC") on December 24, 199
2) Incorporated by reference to Exhibit 3.1(a)ite Registrant’'s Quarterly Report on Form 10-Qtfer fiscal quarter ended March 31, 2001, filechvitite SEC on May 11,
2001.
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(7)
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9

(10
(11)
(12
(13)
(14
(15)
(16)

(17
(18)

(19)

(20)
(21)

(22)
(23)

(24)
(25)
(26)
(27)
(28)

Incorporated by reference to Exhibit 3.1.2 to tlegRtran’s Registration Statement on Fori-4, filed with the SEC on August 10, 20(

Incorporated by reference to Exhibit 3.1.3He Registrant's Annual Report on Form 10-K for fiseal year ended September 29, 2001, filed withEC on
December 21, 200:

Incorporated by reference to Exhibit 3.2 to Regis’s Current Report on Forn-K, filed with the SEC on December 5, 20

Incorporated by reference to Exhibit 3.6 to Regis’s Current Report on Forn-K, filed with the SEC on August 19, 20C

Incorporated by reference to Exhibit 4.2 to the iBegn’s Registration Statement on For+-A, filed with the SEC on May 25, 200

Incorporated by reference to Exhibit 4.2.3he Registrant’'s Annual Report on Form K@er the fiscal year ended October 1, 2005, filth the SEC on December 2
2005.

Incorporated by reference to Exhibit 2.2 to SCIt8yss, Inc's Registration Statement on For-A12B, SEC File No. 0(-12821, filed with the SEC on March 9, 20t
Incorporated by reference to Exhibit 4.1 to SCIt8yss, Inc's Current Report on Forn-K, SEC File No. 00-12821, filed with the SEC on April 5, 20C
Incorporated by reference to Exhibit 4.5.2nte Registrant’s Annual Report on Form 10-K far fiscal year ended September 28, 2002, filed thithSEC on
December 4, 200:.

Incorporated by reference to Exhibit 4.7He Registrant’s Quarterly Report on Form 10-Q ffer fiscal quarter ended December 28, 2002, filetl thie SEC on
February 11, 200:

Incorporated by reference to Exhibit 4.7.1hte Registrant’s Annual Report on FormHK@er the fiscal year ended October 1, 2005, fidth the SEC on December Z
2005.

Incorporated by reference to Exhibit 4.7.2nte Registrant’s Annual Report on FormHK@er the fiscal year ended October 1, 2005, fidth the SEC on December Z
2005.

Incorporated by reference to Exhibit 4.91e Registrant’s Quarterly Report on Form 10-Q fier fiscal quarter ended December 28, 2002, filed thie SEC on
February 11, 200:

Incorporated by reference to Exhibit 4.1@8h®e Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended December 28, 2002, filed the SEC on
February 11, 200:

Incorporated by reference to Exhibit 4.1 to the iBegn’s Current Report on Forn-K, filed with the SEC on February 24, 20!

Incorporated by reference to Exhibit 4.1®.the Registrant’s Annual Report on Form 10-K foe fiscal year ended October 1, 2005, filed with $£C on
December 29, 200!

Incorporated by reference to Exhibit 4.1®.2hte Registrant’s Annual Report on Form 10-K foe fiscal year ended September 30, 20086, filed thithSEC on
January 3, 2007

Incorporated by reference to Exhibit 4.1 to the iRegn’s Current Report on Forn-K, filed with the SEC on February 17, 20!

Incorporated by reference to Exhibit 4.14.the Registrant’s Annual Report on Form 10-K fug fiscal year ended September 30, 2006, filed thithSEC on
January 3, 2007

Incorporated by reference to Exhibit 10.1 to thgiBtean’s Current Report on Forn-K, filed with the SEC on December 22, 20

Incorporated by reference to Exhibit 4.1%.thie Registrant’s Annual Report on Form 10-K fug fiscal year ended September 30, 2006, filed thithSEC on
January 3, 200"

Incorporated by reference to Exhibit 10.1 to thgiBtean’s Current Report on Forn-K, filed with the SEC on June 6, 20(

Incorporated by reference to Exhibit 4.1 to the iRean’s Current Report on Forn-K, filed with the SEC on June 13, 20(

Incorporated by reference to Exhibit 4.2 to the iRegn’s Current Report on Forn-K, filed with the SEC on June 13, 20(

Incorporated by reference to Exhibit 10.2 to thgiBean’s Annual Report on Form -K, SEC File No. 00-21272, filed with the SEC on December 29, 1¢
Incorporated by reference to Exhibit 4.3 to the iRegn’s Registration Statement on Fori-8, filed with the SEC on May 25, 19¢
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Compensatory plan in which an executive officedioector participates

Incorporated by reference to Exhibit 10.28.the Registrant's Annual Report on Form 10-Ktfer fiscal year ended September 28, 2002, filetd thié SEC on
December 4, 200:.

Incorporated by reference to Exhibit 10.4 to thgiBtean’s Registration Statement on For-8, SEC File No. 33-23565, filed with the SEC on March 19, 19
Incorporated by reference to Exhibit 10.1 to thgiBtean’s Registration Statement on For-8, SEC File No. 33-23565, filed with the SEC on March 19, 19
Incorporated by reference to Exhibit 4.2 to the iBegn’s Registration Statement on Fori-8, filed with the SEC on June 23, 20(

Incorporated by reference to Exhibit 4.1 to the iBegn’s Registration Statement on Fori-8, filed with the SEC on December 20, 20

Incorporated by reference to Exhibit 4.2 to the iBegn’s Registration Statement on Fori-8, filed with the SEC on December 20, 20

Incorporated by reference to Exhibit 4.3 to the iBegn’s Registration Statement on Fori-8, filed with the SEC on December 20, 20

Incorporated by reference to Exhibit 10.4 to thgiBtean’s Registration Statement on For-1, SEC File No. 3-70700, filed with the SEC on February 19, 1¢
Incorporated by reference to Exhibit 10.75h® Registrant’'s Quarterly Report on Form 10-Qther fiscal quarter ended June 28, 2008, filed withSEC on August 4,
2008.

Incorporated by reference to Exhibit 10.5@h® Registrant’'s Annual Report on Form 10-K faz ftscal year ended September 28, 2002, filed thighSEC on
December 4, 200:.

Incorporated by reference to Exhibit 10.50.the Registrant's Annual Report on Form 10-Ktfer fiscal year ended September 28, 2002, filetd thié SEC on
December 4, 200:.

Incorporated by reference to Exhibit 10.74h® Registrant’s Quarterly Report on Form 10-Qtffier fiscal quarter ended June 28, 2008, filed #ithSEC on August 4,
2008.

Incorporated by reference to Exhibit 4.1 to the iBegn’s Registration Statement on Fori-8, filed with the SEC on April 23, 200

Incorporated by reference to Exhibit 10.1h®e Registrant’s Quarterly Report on Form 10-Qtlfier fiscal quarter ended April 2, 2005, filed witile SEC on May 12,
2005.

Incorporated by reference to Exhibit 10.2h® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended April 2, 2005, filed witle SEC on May 12,
2005.

Incorporated by reference to Exhibit 10.5Th® Registrant’s Annual Report on Form 10-K faz ftscal year ended October 1, 2005, filed with$iC on
December 29, 200!

Incorporated by reference to Exhibit 10.581® Registrant’s Annual Report on Form 10-K faz ftscal year ended October 1, 2005, filed with$iC on
December 29, 200!

Incorporated by reference to Exhibit 10.5%® Registrant’'s Annual Report on Form 10-K faz ftscal year ended September 29, 2007, filed thighSEC on
November 28, 200"

Incorporated by reference to Exhibit 10.1h®e Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended December 29, 2007, filed the SEC on
January 31, 200t

Incorporated by reference to Exhibit 10.66h® Registrant’'s Annual Report on Form 10-K faz fiscal year ended September 29, 2007, filed thighSEC on
November 28, 200"

Incorporated by reference to Exhibit 10.61h® Registrant’'s Annual Report on Form 10-K faz fiscal year ended September 29, 2007, filed thighSEC on
November 28, 200"
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(65)
(56)
(67
(58)
(59)
(60)
(61)
(62)
(63)

(64)
(65)

(66)

(67)

Incorporated by reference to Exhibit 10.62h® Registrant’s Annual Report on Form 10-K faz ftscal year ended September 29, 2007, filed thighSEC on
November 28, 200"

Incorporated by reference to Exhibit 10.64h® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.71hi® Registrant’s Quarterly Report on Form 10-Qtffier fiscal quarter ended June 28, 2008, filed #ithSEC on August 4,
2008.

Incorporated by reference to Exhibit 10.65h® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.66h® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.6Th® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.68n® Registrant’s Quarterly Report on Form 10-Qtffier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.6%i® Registrant’s Quarterly Report on Form 10-Qtffier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.7@hi® Registrant’s Quarterly Report on Form 10-Qtfier fiscal quarter ended March 29, 2008, filechwfite SEC on May 6,
2008.

Incorporated by reference to Exhibit 10.42hte Registrant’'s Quarterly Report on Form 10-Qther fiscal quarter ended June 28, 2008, filed withSEC on August 4,
2008.

Incorporated by reference to Exhibit 10.72h® Registrant’'s Quarterly Report on Form 10-Qther fiscal quarter ended June 28, 2008, filed withSEC on August 4,
2008.

Incorporated by reference to Exhibit 10.78n® Registrant’'s Quarterly Report on Form 10-Qther fiscal quarter ended June 28, 2008, filed withSEC on August 4,
2008.

Incorporated by reference to the same nurakieibit of the Registrant’s Annual Report on For@aK for the fiscal year ended September 27, 2008] fvith the SEC
on November 24, 200i

Incorporated by reference to Exhibit 10.37 of thegRtran’s Current Report on Forn-K, filed with the SEC on January 30, 20!

Incorporated by reference to Exhibit 10.38n® Registrant’s Quarterly Report on Form 10-Qtlfier fiscal quarter ended December 27, 2008, filéd the SEC on
February 2, 200¢

Incorporated by reference to the same nurakieibit of the Registrant’s Quarterly Report onmdt0-Q for the fiscal quarter ended March 28, 26i&] with the SEC
on May 5, 2009

This exhibit shall not be deemed “filed” faurposes of Section 18 of the Securities Exchangeof1934 or otherwise subject to the liabilit@fghat Section, nor shall
it be deemed incorporated by reference in anygilinnder the Securities Act of 1933 or the Seagrifixchange Act of 1934, whether made before er #fe date
hereof and irrespective of any general incorporaldmguage in any filing:
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EXHIBIT 10.46
September 4, 2009

Bob Eulau
21415 Continental Circle
Saratoga, CA 95070

Dear Bob,

On behalf of Sanmina-SCI Corporation, | amapt to offer you the position of Executive Vicedtdent and Chief Financial Officer, reporting twe)Sola, Chairman
& CEO. In this position, you will be classified as exempt employee, and you will receive a baseysaf $400,000.00 annually. You will be paidveeekly in accordance wi
the Company’s payroll practices.

You will also be eligible for a bonus paymenfiscal 2010. Your target bonus payout will 8 of your base salary once a full fiscal yearrop®yment has been
completed. This plan will be designed by the CEQ approved by the CompasyBoard of Directors by the end of November, 200%ice the plan has been designed, the 1
bonus percentage may be higher than 80%. Youalsitl receive a guaranteed bonus of $200,000 ofudkfescal year of employment has been completidaccordance with
the Company’s bonus plan, bonuses will be paidrdrefore December 15th. This bonus payment wiliaele in accordance with the Company’s normal pagtjzes for
bonuses.

We are currently working on the change of oardgreement. Effective ninety (90) days after skart of your employment, you will receive anigglent change of
control agreement as your peers, which is twoi(2¢$ your base salary plus target bonus.

As a regular full time employee, you will biggéle to participate in the medical, life, andndal coverages within the terms of the Companyssiiance plans in effect
during your employment. Enclosed is the 2009 SurgrofiBenefit Options which describes the BenefdrPin greater detail. You should be aware thaténms of such
insurance programs may be modified from time teetohring the course of employment with the Company.

In addition, Sanmina-SCI offers a number ahpany sponsored benefits, including a retiremerieéided Savings Plan (401K), which you will be dbigi to participate
in, after completing one month, of regular full-eremployment, subject to Plan guidelines.

You will also receive a stock option graniofe hundred seventy five thousand (175,000) shafesr stock option grant date will be the fifteleifL5t) of the month,
following the month of your date of hire, providtmtmal approval by a Designated Approver is obtdipgor to the fifteenth (1%) calendar day of the month. One quarter of
the shares subject to your stock option will bereisable upon the first anniversary of the datgraht, and thereafter the remaining shares wilbbezexercisable in equal
installments of 1/36 per month for a total vestpeyiod of 4 years. Your stock option grant is sabje approval by the Company's Board of Directditse terms of your stock
option will be set forth in a definitive stock opiti agreement between you and the Company.

In addition, you will receive fifty thousand (500) shares of restricted stock (RSUs) to fully \&she end of three (3) years. This vesting pewdidbe reduced to tw
(2) years as per below if the 14 trading day averdgsing price of the company’s common stock {hwerage closing price”) reaches certain perforoedmurdles:

<& 25,000 shares will be released if the averagerujpgiice equals or exceeds $20.00 per s

<& An additional 25,000 shares will be released ifalierage closing price equals or exceeds $30.08haee

The terms of your RSUs will be set forth idefinitive stock agreement between you and the Goyp

Your employment pursuant to this offer is ¢gogént on your executing and agreeing to be boynithé terms and conditions of the Company’s stath&mnployee
Propriety Information and Inventions Agreementppycof which is attached. Employment with Sanm8@tis also contingent upon you providing the Conypaith the

legally required proof of authorization to workthee United States.

You understand and acknowledge that employméhtthe Company is for an unspecified duratiod aanstitutes “at-will” employment. You acknowledthat this
employment relationship may be terminated at amg tiwith or without cause or for any or no causéh@ option of either you or the Company, withngthout notice.

| sincerely hope that you will accept our ofté employment and we look forward to working witbu. | would like you to begin your employmentlwSanmina-SCI
on Monday, September 14, 2009.

This offer is valid until 5:00pm (PDT) Septeenk!, 2009. Please acknowledge your receipt aceipgance of our offer before this date by signind geturning a
complete copy to my attention. Please keep ong obthe offer letter for your records. We lookvi@rd to your joining the Sanmina-SCI team.

Sincerely,

/sl Jure Sol;

Jure Sole
Chairman & CEC

Enclosures
Agreed to and accepted this 4th day of Septemib@9.2

/s/ Robert K. Eulal September 14, 20(
Bob Eulau Start Date




EXHIBIT 10.47
November 15, 200
Michael R. Tyler
Dear Mike:

This letter will amend the addendum dated as oflaly 28 (the “Addendum”) to the letter offer of plmyment to you from Sanmin&€l, dated as of February 23, 2007.
purpose of this amendment is to bring the Addenthimcompliance with Section 409A of the Intern&venue Code. Section 4 of the Addendum shall bendetkas follows:

4. If your employment is terminated by Sanm8@+ without “cause”, or if you leave the Company fgood reason,” as the term “caudeds been previously defin
between you and Sanmina-SCI, and “good reasonéfigel in the safe harbor provisions in Treas. Ref.409A4(n) (2), as amended, then you will receive twethanth:
of salary, upon execution by you, of an Agreemeict General Release.

All other provisions of the Addendum remain the sam
Sincerely:

/sSIWAYNE SHORTRIDGE

Wayne Shortridg

Chairman, Compensation Commiti
Sanmini-SCI Corporatior

Agreed to and accepted this 15 day of Novembe720

/sl MICHAEL TYLER
Michael R. Tylet




LIST OF SUBSIDIARIES

AET Holdings Limited(22

Continental Circuits International Inc.(
Davos Group Limited(5

Hadco Corporation(1(C

Hadco Foreign Sales Corp.(

Hadco Santa Clara, Inc.(

Pente-Schweizer Circuits GmbH(1¢

PT. Sanmin-SCI Batam(19

Sanmina (B.V.1.)(12

Sanmina Cayman Ltd.(t

Sanmina Enclosure Systems Hungary Limited Liabiiympany(10
Sanmina Enclosure Systems Limited(
Sanmina Foreign Sales Corporation(
Sanmina France SAS(

Sanmina International AG(1!

Sanmina SAS(1C

Sanmina SPV, LLC(12

Sanmini-SCI (Asia) Limited(5)

Sanmini-SCI (China) Limited(5
Sanmini-SCI (H.K.) Limited(5)

Sanmini-SCI (Shenzhen) Ltd.(¢

Sanmini-SCI AB(18)

Sanmini-SCI Australia PTY LTD(17
Sanmini-SCI Cable Systems GmbH(1
Sanmini-SCI Central Services(1!
Sanmini-SCI Circuits (Wuxi) Co. Ltd.(9
Sanmini-SCI Circuits Pte Ltd(19
Sanmini-SCI Corporatior

Sanmini-SCI Corporation (Malaysia) SDN BHD(:
Sanmini-SCI de Mexico S.A. de C.V.(1(
Sanmini-SCI do Brasil Integration Ltd(1:
Sanmini-SCI do Brasil Ltda(10

Sanmini-SCI do Brasil Technology Ltda(1
Sanmini-SCI Dutch Holding B.V.(19
Sanmini-SCI Electronics Pte Ltd.(2:
Sanmini-SCI Enclosure Systems (Shenzhen) Limited
Sanmini-SCI Enclosure Systems (Suzhou) Co. Ltd.|
Sanmini-SCI Enclosure Systems, (Asia) Ltdi
Sanmini-SCI Enclosure Systems Oy(1
Sanmini-SCI Enclosure Systems AB(1
Sanmini-SCI Espana, S.L.U.(2:
Sanmini-SCI Eskilstuna AB(18

Sanmini-SCI France EMS(7

Sanmin-SCl GmbH(10

Sanmini-SCl Germany GmbH(1€

EXHIBIT 21.1

Jurisdiction
Mauritius
Barbados
British Virgin Islands
Massachusetts, US
US Virgin Islands
Delaware, US#
Germany
Indonesie
British Virgin Islands
British West Indie:
Hungary
Scotlanc
Barbados
France
Switzerlanc
France
Delaware
Hong Kong
Hong Kong
Hong Kong
China
Sweder
Australia
Germany
France
P.R.C.
Singapore
Delaware, US#
Malaysia
Mexico
Brazil
Brazil
Brazil
Netherlands
Singapore
China
China
Hong Kong
Finland
Sweder
Spain
Sweder
France
Germany
Germany




Jurisdiction

Sanmini-SCI EMS Haukipudas Oy/(1: Finland
Sanmini-SCI Holding AB(6) Sweder
Sanmini-SCI Holdings GmbH & Co. KG(1( Germany
Sanmini-SCI Holdings Australia PTY LTD(1¢ Australia
Sanmina-SCI Hungary Electronics Manufacturing Leditiability Company

(29) Hungary
Sanmini-SCI India Private Limited(1 India
Sanmini-SCI International GmbH (€ Switzerlanc
Sanmini-SCI Ireland(20° Ireland
Sanmini-SCl Israel EMS Ltd(19 Israel
Sanmini-SCI Israel Medical Systems, Ltd(1 Israel
Sanmini-SCI Investments Pte Ltd.(1 Singapore
Sanmini-SCI Kista AB(15) Sweder
Sanmini-SCI Management GmbH(1! Germany
Sanmini-SCI Netherlands Holding B.V.(1: Netherland:
Sanmini-SCI Optical Technology (Shenzhen) Ltd (. China
Sanmin-SCIl PCB Europe GmbH & Co. KG(1. Germany
Sanmini-SCI Real Estate Partnership(: France
Sanmin-SCIl RSP de Mexico, S.A. de C.V.(1 Mexico
Sanmini-SCI Systems (Canada) Inc.(] Canade
Sanmini-SCI Systems (Kunshan) Co., Limited China
Sanmini-SCI Systems (Malaysia) SDN BHD(1 Malaysia
Sanmini-SCI Systems (Thailand) Limited(1 Thailand
Sanmini-SCI Systems de Mexico S.A. de C.V.(. Mexico
Sanmini-SCI Systems Holdings, Inc.(1 Delaware, US#
Sanmini-SCI Systems Ireland Limited(1 Ireland
Sanmini-SCI Systems Israel Ltd(1! Israel
Sanmini-SCI Systems Japan, LTD (KK)(1 Japar
Sanmini-SCI Systems Singapore PTE. LTD.(: Singapore
Sanmini-SCI| Systems Taiwan Ltd.(2: Taiwan
Sanmini-SCI Systems Tel Aviv Ltd.(2( Israel
Sanmini-SCI Technology India Private Limited(2 India
Sanmini-SCI Technology Limited(9 Cayman
Sanmini-SCI UK Limited(19) UK
Sanmini-SCI Verwaltungs Gmbh(1( Germany
Sanmini-SCI Pte. Ltd.(22 Singapore
Sanmini-SCl/Tag de Mexico, S.A. de C.V.(2 Mexico
SCI Brockville Corporation(1¢ Canade
SCI Development, Ltd.(1( UK
SCI Foreign Sales, Inc.(1! Barbados
SCI Technology, Inc.(1C Alabama, USA

SCIMEX, Inc.(10) Alabama, USA




A subsidiary of AET Holdings Limite

A subsidiary of Davos Group Limite

A subsidiary of Hadco Corporatic

A subsidiary of Hadco Santa Clara, |

A subsidiary of Sanmina (B.V.I

A subsidiary of Sanmina International #

A subsidiary of Sanmina SA

A subsidiary of Sanmir-SCI (Asia) Limited

A subsidiary of Sanmir-SCI (China) Limitec

A subsidiary of Sanmir-SCI Corporatior

A subsidiary of Sanmir-SCI do Brasil Technology Ltd
A subsidiary of Sanmir-SCI Dutch Holding B.V

A subsidiary of Sanmir-SCI Enclosure Systems, (Asia) L
A subsidiary of Sanmir-SCl GmbH

A subsidiary of Sanmir-SCI Holding AB

A subsidiary of Sanmir-SCI Holdings GmbH & Co. K(
A subsidiary of Sanmir-SCI Holdings PTY LTC

A subsidiary of Sanmir-SCI Kista AB

A subsidiary of Sanmir-SCI Pte Ltd.

A subsidiary of Sanmir-SCI Systems Holdings, In

A subsidiary of Sanmir-SCI Systems Ireland Limite

A subsidiary of Sanmir-SCI Systems Israel Lt

A subsidiary of Sanmir-SCI Systems Singapore PTE. LT
A subsidiary of Sanmir-SCI UK Limited

A subsidiary of Sanmir-SCI Technology Limitec

A subsidiary of SCIMEX, Inc



EXHIBIT 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directors
Sanmina-SCI Corporation:

We consent to the incorporation by referemcéaé registration statements on Form S-3 (Nos-133360, 333-61042, 333-50282, 333-39316, 333-95383-84221,
333-84039, 333-76279, 333-71313, and 33-97782)amnch S-8 (Nos. 333-112605, 333-108942, 333-104892;100236, 333-87946, 333-83110, 333-75616, 329464333
39930, 333-79259, 333-23565, 33-90244, 33-66554383d157099) of Sanmina-SCI Corporation of our redated December 1, 2009, with respect to thealateted balance
sheets of Sanmina-SCI Corporation as of Octob2039 and September 27, 2008, and the related ¢datad statements of operations, comprehensive st@skholders’
equity, and cash flows for each of the fiscal yéarhe three-year period ended October 3, 2008 tlae related financial statement schedule, anéftieetiveness of internal
control over financial reporting as of October 802, which report appears in the October 3, 200Riahreport on Form 10-K of Sanmina-SCI Corporation

Our report dated December 1, 2009 refers ¢owatting changes upon adoption of Financial Accogn$tandards Board Interpretation No. A8counting for
Uncertainty in Income Taxes - an interpretatiorF&fSB Statement No. 10aSC Topic 740Jncome Taxe}, at the beginning of fiscal 2008.

Mountain View, California
December 1, 2009



EXHIBIT 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUA NT TO SECTION 302(A) OF
THE SARBANES — OXLEY ACT OF 2002

I, Jure Sola, certify that:

1.

2.

| have reviewed this report on ForraKLOf Sanmina-SCI Corporation;

Based on my knowledge, this report doesantain any untrue statement of a material facinoit to state a material fact necessary to maketdtements
made, in light of the circumstances under whichhsstatements were made, not misleading with regpebe period covered by this repc

Based on my knowledge, the financial statésyend other financial information included istheport, fairly present in all material respettis financial
condition, results of operations and cash flowthefRegistrant as of, and for, the periods preskintéhis report

The Registrant’s other certifying officerdanare responsible for establishing and maintgmisclosure controls and procedures (as definétkahange Act
Rules 13a-15(e) and 15d-15(e)) and internal comvel financial reporting (as defined in Exchangg Rules 13a-15(f) and 15d-15(f)) for the Registiamd
have:

a) Designed such disclosure controls and pressqg or caused such disclosure controls and puoesdo be designed under our supervision, to ensur
that material information relating to the Registrancluding its consolidated subsidiaries, is midewn to us by others within those entities,
particularly during the period in which this repirteing preparec

b) Designed such internal control over finahg@orting, or caused such internal control owearicial reporting to be designed under our supémij to
provide reasonable assurance regarding the rétjabilfinancial reporting and the preparation wfancial statements for external purposes in
accordance with generally accepted accounting ipliss;

c) Evaluated the effectiveness of the Regissatisclosure controls and procedures and predentthis report our conclusions about the effestiess of
the disclosure controls and procedures, as ofrile@éthe period covered by this report based @h swaluation; an

d) Disclosed in this report any change in tlegiBtrant’s internal control over financial repodithat occurred during the Registrant’s most refiscal
quarter (the Registrant’s fourth fiscal quartethia case of an annual report) that has materiéftbgted, or is reasonably likely to materially affethe
Registrar’s internal control over financial reporting; &

The Registrant’s other certifying officerdainhave disclosed, based on our most recent el@tuaf internal control over financial reporting, the Registrant’s
auditors and the audit committee of the Regis’s Board of Directors (or persons performing theieajant functions)

a) All significant deficiencies and materialakaesses in the design or operation of internalrobaver financial reporting which are reasondlikgly to
adversely affect the Registr’s ability to record, process, summarize and refpwahcial information; ani

b) Any fraud, whether or not material, thatolwes management or other employees who have disant role in the Registrant’s internal contrales
financial reporting

Date: December 1, 20(

/sl JURE SOLA
Jure Sola
Chief Executive Officer (Principal Executive Offig¢




EXHIBIT 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUA NT TO SECTION 302(A) OF
THE SARBANES — OXLEY ACT OF 2002

I, Robert K. Eulau, certify that:

1.

2.

| have reviewed this report on ForrKLOf Sanmina-SCI Corporation;

Based on my knowledge, this report doesantain any untrue statement of a material facinoit to state a material fact necessary to maketdtements
made, in light of the circumstances under whichhsstatements were made, not misleading with regpebt period covered by this repc

Based on my knowledge, the financial statésjeand other financial information included istheport, fairly present in all material respettis financial
condition, results of operations and cash flowthefRegistrant as of, and for, the periods preskintéhis report

The Registrant’s other certifying officerdanare responsible for establishing and maintgmisclosure controls and procedures (as definétkahange Act
Rules 13a-15(e) and 15d-15(e)) and internal cowtvel financial reporting (as defined in Exchange Rules 13a-15(f) and 15d-15(f)) for the Registeamd
have:

a) Designed such disclosure controls and pressq or caused such disclosure controls and puoesdo be designed under our supervision, to ensur
that material information relating to the Registrancluding its consolidated subsidiaries, is midewn to us by others within those entities,
particularly during the period in which this reparteing preparec

b) Designed such internal control over finahg@orting, or caused such internal control owearicial reporting to be designed under our supémj to
provide reasonable assurance regarding the réetjabilfinancial reporting and the preparation wfaincial statements for external purposes in
accordance with generally accepted accounting iplies;

c) Evaluated the effectiveness of the Regissatisclosure controls and procedures and predentthis report our conclusions about the effestiess of
the disclosure controls and procedures, as ofrileoéthe period covered by this report based @h &valuation; an

d) Disclosed in this report any change in tlegiBtrant’s internal control over financial repodithat occurred during the Registrant’s most refiscal
quarter (the Registrant’s fourth fiscal quartethia case of an annual report) that has materiéftbgted, or is reasonably likely to materially affethe
Registrar’s internal control over financial reporting; &

The Registrant’s other certifying officerdainhave disclosed, based on our most recent e@afuaf internal control over financial reporting, the Registrant’s
auditors and the audit committee of the Regis’s Board of Directors (or persons performing theieajant functions)

a) All significant deficiencies and materialakaesses in the design or operation of internalrobaver financial reporting which are reasonalikgly to
adversely affect the Registr’s ability to record, process, summarize and refpuahcial information; ani

b) Any fraud, whether or not material, thatohwes management or other employees who have disan role in the Registrant’s internal contreley
financial reporting

Date: December 1, 20(

/s/ ROBERT K. EuLAU

Robert K. Eulau
Chief Financial Officer (Principal Financial Offige




EXHIBIT 32.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUA NT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to the requirement set forth in Rule 18@)lof the Securities Exchange Act of 1934, asratad, (the “Exchange Act”) and Section 1350 of Gbap3 of
Title 18 of the United States Code (18 U.S.C. §)3%0re Sola, Chief Executive Officer of Sanminal-E0Grporation (the “Company”) hereby certifies thatthe best of his
knowledge:

1. The Company’s Annual Report on Form 10-Ktfa fiscal year ended October 3, 2009, to which @ertification is attached as Exhibit 32.1 (tfefiodic
Repor”), fully complies with the requirements of Sectiond)3¢r Section 15(d) of the Exchange Act; i

2. The information contained in the Periodic Repoitygresents, in all material respects, the firiahcondition and results of operations of the Camp
IN WITNESS WHEREOF , the undersigned has set his hand hereto as afitesr 1, 2009.

/s/ JURE SoLA
Jure Sola
Chief Executive Officer (Principal Executive Offig¢

This certification accompanies the Form 10-K toebhit relates, is not deemed filed with the Se@siand Exchange Commission and is not to be incated by
reference into any filing of Sanmina-SCI Corporatimder the Securities Act of 1933, as amendetheoSecurities Exchange Act of 1934, as amendedtfweh made before or
after the date of the Form 10-K), irrespective mf general incorporation language contained in gilicig.



EXHIBIT 32.2
CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUA NT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to the requirement set forth in Rule 18@)lof the Securities Exchange Act of 1934, asratad, (the “Exchange Act”) and Section 1350 of Gbap3 of
Title 18 of the United States Code (18 U.S.C. §)3BR0bert K. Eulau, Executive Vice President ande€Rinancial Officer of Sanmina-SCI Corporatiohgt‘Company”)
hereby certifies that, to the best of his knowledge

1.

The Company’s Annual Report on Form 10-Ktfa fiscal year ended October 3, 2009, to which @ertification is attached as Exhibit 32.2 (tfefiodic
Repor”), fully complies with the requirements of Sectiond)3¢r Section 15(d) of the Exchange Act; i

2. The information contained in the Periodic Repoitygresents, in all material respects, the firiahcondition and results of operations of the Camp

IN WITNESS WHEREOF , the undersigned has set his hand hereto as afiear 1, 2009.

/s/ ROBERT K. EuLAU
Robert K. Eulat

Executive Vice President and Chief Financial Offifferincipal Financial
Officer)

This certification accompanies the Form 10-K to ethit relates, is not deemed filed with the Se@siand Exchange Commission and is not to be incated by

reference into any filing of Sanmina-SCI Corporatimder the Securities Act of 1933, as amendetheoSecurities Exchange Act of 1934, as amendedtfwelh made before or
after the date of the Form 10-K), irrespective mf general incorporation language contained in gilicig.



