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NOTES TO INVESTORS 
 
Cautionary Statement 
This Financial and Operational Reporting Package (Package) includes summarized financial and other 
information about El Paso Corporation (the Company). The information in this Package is intended to provide 
highlights and should not be used as a substitute for financial information in El Paso’s filings with the Securities 
and Exchange Commission (SEC). Readers should refer to those filings. In addition, the glossary contains certain 
definitions of measures used in this Package and in other of our presentations. These definitions may not be the 
same as definitions used by other companies.  This Package may contain information that is based on estimates. 
The Company has made every reasonable effort to ensure that the information and assumptions on which these 
estimates are based are current, reasonable, and complete. Factors that could cause actual results to differ 
materially from the estimates in this Package are changes in unaudited and/or unreviewed financial information 
and the effects of any changes in accounting rules and guidance, as well as other factors discussed in El Paso’s 
filings with the SEC. The consolidated financial data and statistics in this Package for First Quarter 2011 and its 
individual components reflect the operating results of El Paso and its operating segments through March 31, 
2011.  Independent auditors have not audited any of the financials and operating statements.  The Company 
assumes no obligation to publicly update or revise any information contained herein as a result of new 
information, future events, or otherwise. 
 
Certain of the production information in this Package include the production attributable to El Paso’s 48.8 percent 
interest in Four Star Oil & Gas Company (Four Star). El Paso’s Supplemental Oil and Gas disclosures, which are 
included in our 2010 Annual Report on Form 10-K, reflect its proportionate share of the proved reserves of Four 
Star separate from its consolidated proved reserves. In addition, the proved reserves attributable to its 
proportionate share of Four Star represent estimates prepared by El Paso and not those of Four Star. 
 
Non-GAAP Financial Measures 
The SEC’s Regulation G applies to any public disclosure or release of material information that includes a non-
GAAP financial measure. In the event of such a disclosure or release, Regulation G requires (i) the presentation 
of the most directly comparable financial measure calculated and presented in accordance with GAAP and (ii) a 
reconciliation of the differences between the non-GAAP financial measure presented and the most directly 
comparable financial measure calculated and presented in accordance with GAAP. The required presentations 
and reconciliations are included in the body of this Package. 
 
El Paso believes that the non-GAAP financial measures described in the glossary are useful to investors because 
these measurements are used by many companies in the industry as a measure of operating and financial 
performance and are commonly employed by financial analysts and others to evaluate the operating and financial 
performance of the Company and its business segments and to compare it with the performance of other 
companies within the industry.  These non-GAAP financial measures may not be comparable to similarly titled 
measures used by other companies and should not be used as a substitute for net income (loss), earnings (loss) 
per share, operating cash flows or other measures of financial performance presented in accordance with GAAP. 
 
Debt Schedules 
This Package contains schedules with details to the interest rates, maturity dates and principal amounts 
outstanding under El Paso's and its subsidiaries debt obligations by issuance and that mature through December 
31, 2013.  These schedules do not contain all the information about our outstanding debt that may be important to 
you.  Additional information about our outstanding debt obligations is disclosed in El Paso's 2010 Annual Report 
on Form 10-K and Quarterly Report on Form 10-Q for the three months ended March 31, 2011, as filed with the 
SEC.  The information in the Debt by Issuer Schedule and Debt Maturity Schedule are accurate as of March 31, 
2011.  Although we may periodically update the information posted to our website, we undertake no obligation to 
do so. 
 
El Paso Corporation provides natural gas and related energy products in a safe, efficient, and dependable 
manner.  El Paso owns North America’s largest interstate natural gas pipeline system and one of North America’s 
largest independent oil and natural gas producers and an emerging midstream business.  For more information, 
visit www.elpaso.com. 
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GLOSSARY 
 

This contains a glossary of terms used in this Package as well as those used in other investor presentations and 
press releases. They are for reference only and may not be comparable to similarly titled measures used at other 
companies.  
 
 
NON-GAAP FINANCIAL MEASURES 
 
 
Segment earnings before interest expense and income taxes (Segment EBIT) 
On January 1, 2011, El Paso began using the non-GAAP financial measure “segment earnings before interest 
expense and income taxes” or “Segment EBIT” to assess the operating results and effectiveness of the Company 
and its business segments. The Company believes that Segment EBIT is useful to its investors because it allows 
them to use the same performance measure analyzed internally by our management to evaluate the performance 
of our businesses and investments without regard to the manner in which they are financed or our capital 
structure. The Company defines Segment EBIT as net income (loss) adjusted for interest and debt expense and 
income taxes. Segment EBIT does not reflect a reduction for any amounts attributable to noncontrolling interests.  
Our 2010 amounts have been conformed to reflect our current performance measure. 
 
Segment EBIT before depreciation, depletion and amortization (Segment EBITDA) 
El Paso uses the non-GAAP financial measure of Segment EBITDA, which is defined as Segment EBIT excluding 
depreciation, depletion and amortization. The Company believes that Segment EBITDA is useful to investors as 
many analysts use it as a measure of operating performance.  This measure however should not be used as a 
substitute for operating cash flows.   
 
Adjusted Segment EBIT and Adjusted Segment EBITDA 
Adjusted Segment EBIT is defined as Segment EBIT adjusted for certain items we consider to be significant to 
understanding our underlying performance for a given period.  Adjusted Segment EBITDA is defined as adjusted 
Segment EBIT excluding depreciation, depletion and amortization. The Company believes that adjusted Segment 
EBIT and adjusted Segment EBITDA are useful to investors because it allows them to evaluate more effectively 
the performance of our businesses and to allow them to understand certain significant items impacting the 
comparability of our results.  
 
For 2011, Adjusted Segment EBIT is defined as Segment EBIT adjusted for the impact of E&P financial 
derivatives, and excluding loss on debt extinguishment. 
 
For 2010, Adjusted Segment EBIT is defined as Segment EBIT adjusted for the impact of E&P financial 
derivatives, and excluding ceiling test charges, changes in fair value of power contracts, changes in fair value of 
legacy indemnification and other legacy items, the gain on the sale of Mexican pipeline assets, the gain on 
Midstream joint venture and the loss on debt extinguishment. 
 
 
Adjusted Proportional Segment EBITDA  
Adjusted Proportional Segment EBITDA is defined as Adjusted Segment EBITDA including the proportional share 
of Segment EBITDA from our equity investments in Citrus and Four Star. The Company believes that adjusted 
proportional Segment EBITDA is useful to investors because it allows them to evaluate more effectively the 
performance of our Pipelines and Exploration and Production businesses regardless of the type of ownership 
structure. 
 
Adjusted EPS 
Adjusted EPS is defined as diluted earnings per share adjusted for certain items that we consider to be significant 
to understanding our underlying performance for a given period. Adjusted EPS is useful in analyzing the 
company’s on-going earnings potential and understanding certain significant items impacting the comparability of 
our results. 
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For 2011, Adjusted EPS is earnings per share attributable to El Paso Corporation common stockholders adjusting 
for the impact of E&P financial derivatives, and excluding loss on debt extinguishment and the impact of the 
estimated annual effective tax rate. 
 
For 2010, Adjusted EPS is earnings per share attributable to El Paso Corporation common stockholders adjusting 
for the impact of E&P financial derivatives, and excluding ceiling test charges, changes in legacy derivative 
contracts and other legacy items, impact of health care legislation and the impact of the estimated annual 
effective tax rate. 
 
Per-unit total cash operating costs 
Our Exploration and Production segment uses per-unit total cash operating costs as a non-GAAP measure 
calculated on a per Mcfe basis equal to total operating expenses less DD&A, transportation costs, cost of 
products and services, and ceiling test and other impairment charges, divided by total consolidated equivalent 
production.  It is a valuable measure used by oil and gas companies and analysts to evaluate operating 
performance and efficiency. 
 
Per-unit lease operating expenses 
Our Exploration and Production segment uses per-unit lease operating expenses as a non-GAAP measure 
calculated on a per Mcfe basis equal to lease operating expenses divided by total equivalent production. The sum 
of lease operating expenses and production taxes equals production costs. The sum of cost of products, 
transportation costs, production costs, DD&A, G&A, ceiling test and other impairment charges and other operating 
expenses equals total operating expenses. It is a valuable measure of operating performance and efficiency for 
our Exploration and Production segment. 
 
 
OTHER COMMONLY USED TERMS 
 
 
Compound annual growth rate (CAGR) 
El Paso uses the compound annual growth rates or “CAGR”, which is the average annual growth rate over a 
period of years. The Company believes this metric is useful for investors because it displays the historical or 
projected performance over time. Compounded growth rates are the industry standard of measurement within the 
investment community and therefore El Paso feels it is preferred to using the simple average of year-to-year 
growth rates.  
 
Risked unproved resources 
Although the SEC now allows companies to report unproved reserves in the form of probable and possible 
reserves in their SEC filings, we have elected not to report on such basis. In certain of our earnings presentations, 
we have provided estimates of our "risked" unproved resources, which are different than probable and possible 
reserves as defined by the SEC. Note that we are not permitted to include or refer to our unproved resources on 
such a basis in any SEC filings, and these estimates of risked unproved resources should not be construed as 
comparable to our disclosures of our proved reserves. Risked unproved resources are estimates of potential 
reserves that are made using accepted geological and engineering analytical techniques. Investors are urged to 
closely consider the disclosures and risk factors in our Forms 10-K and 10-Q, available from our offices or from 
our website at http://www.elpaso.com, including the inherent uncertainties in estimating quantities of proved 
reserves.  
 
Unrisked unproved resources 
In certain of our presentations, we have provided estimates of our “unrisked” unproved resources, which are 
different than probable and possible reserves as defined by the SEC. Note that we are not permitted to include or 
refer to our unproved resources on such a basis in any SEC filings, and these estimates of unrisked unproved 
resources should not be construed as comparable to our disclosures of our proved reserves. Unrisked unproved 
resources are estimates of potential reserves that are made using accepted geological and engineering analytical 
techniques.  Unrisked resources are less certain than risked resources as they do not contemplate the likelihood 
of a successful outcome.   Investors are urged to closely consider the disclosures and risk factors in our Forms 
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10-K and 10-Q, available from our offices or from our website at http://www.elpaso.com, including the inherent 
uncertainties in estimating quantities of proved reserves. 
 
Reserve replacement costs and Reserve Replacement Ratio 
El Paso calculates two primary metrics, (i) a reserve replacement ratio, or “RRR” and (ii) reserve replacement 
costs, or “RRC”, to measure our ability to establish a long-term trend of adding reserves at a reasonable cost in 
our core asset areas. The reserve replacement ratio is an indicator of our ability to replenish annual production 
volumes and grow our reserves. It is important for us to economically find and develop new reserves that will 
more than offset produced volumes and provide for future production given the inherent decline of hydrocarbon 
reserves. In addition, we calculate reserve replacement costs to assess the cost of adding reserves which is 
ultimately included in depreciation, depletion and amortization expense. We believe the ability to develop a 
competitive advantage over other oil and gas companies is dependent on adding reserves in our core asset areas 
at lower costs than our competition.  
 
The reserve replacement ratio and reserve replacement costs per unit are statistical indicators that have 
limitations, including their predictive and comparative value. As an annual measure, the reserve replacement ratio 
is limited because it typically varies widely based on the extent and timing of new discoveries, project sanctioning 
and property acquisitions. In addition, since the reserve replacement ratio does not consider the cost or timing of 
future production of new reserves, it cannot be used as a measure of value creation. We calculate these metrics 
as follows: 
 
 
Reserve replacement ratio Sum of reserve additions(1) 
 Actual production for the corresponding period 

  Reserve replacement costs/Mcfe Total oil and gas capital costs(2) 
 Sum of reserve additions(1) 
 

____________________________ 

(1) Reserve additions include proved reserves and reflect reserve revisions for prices and performance, extensions, discoveries and other 
additions and acquisitions and do not include unproved reserve quantities or proved reserve additions attributable to investments accounted 
for using the equity method.  All amounts are derived directly from the table presented in Item 8, Financial Statements and Supplementary 
Data, Supplemental Natural Gas and Oil Operations in the Company’s 2010 Annual Report on Form 10-K.  

 
 (2) Total oil and gas capital costs include the costs of development, exploration and property acquisition activities conducted to add reserves 
and exclude asset retirement obligations. All amounts are derived directly from the table presented in Item 8, Financial Statements and 
Supplementary Data, Supplemental Natural Gas and Oil Operations in the Company’s 2010 Annual Report on Form 10-K. 

 
 
The exploration for and the acquisition and development of natural gas and oil reserves is inherently uncertain as 
further discussed in the Company’s SEC filings. One of these risks and uncertainties is our ability to spend 
sufficient capital to increase our reserves. While we currently expect to spend such amounts in the future, there 
are no assurances as to the timing and magnitude of these expenditures or the classification of the proved 
reserves as developed or undeveloped.  
 
Reserves to Production Ratio 
We calculate the statistical measure “reserves to production ratio” to estimate the life of our proved reserves, 
which is calculated by dividing end of year proved reserves by “total” production for the year. 
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