	chinadotcom corporation

	Pro forma Consolidated Statements of Operations

	
	
	
	
	

	
	
	
	
	

	
	
	Quarter
	
	Quarter

	
	
	Ended
	
	Ended

	
	
	Mar 31, 2001
	
	Dec 31, 2000

	
	
	(Pro forma*)
	
	(Pro forma*)

	
	
	 (US$'000) 
	
	 (US$'000) 

	
	
	 
	
	 

	Revenues 
	
	
	

	
	 e-business Solutions 
	 $       12,742 
	
	 $       19,238 

	
	 Advertising 
	            6,656 
	
	            8,618 

	
	 Other income 
	            2,859 
	
	            1,149 

	
	
	          22,257 
	
	          29,005 

	
	
	
	
	

	Cost of revenues 
	
	
	

	
	 e-business Solutions 
	          (8,807)
	
	        (12,786)

	
	 Advertising 
	          (4,025)
	
	          (5,343)

	
	 Others 
	          (1,078)
	
	             (397)

	
	
	        (13,910)
	
	        (18,526)

	
	
	
	
	

	Gross margin 
	            8,347 
	
	          10,479 

	
	
	
	
	

	
	
	
	
	

	Selling, general and administrative expenses  
	        (24,954)
	
	        (27,703)

	Depreciation and amortization 
	        (10,571)
	
	        (11,213)

	Stock compensation expenses 
	             (702)
	
	             (827)

	
	
	        (36,227)
	
	        (39,743)

	
	
	
	
	

	Operating loss 
	        (27,880)
	
	        (29,264)

	
	
	
	
	

	Interest income 
	            6,779 
	
	            7,693 

	Interest expenses 
	             (270)
	
	             (954)

	Gain (loss) on available-for-sale securities 
	                 26 
	
	             (120)

	Equity in losses of equity investees 
	             (230)
	
	          (1,763)

	
	
	
	
	

	Loss before income taxes 
	        (21,575)
	
	        (24,408)

	Income taxes 
	             (312)
	
	             (182)

	Loss before minority interests 
	        (21,887)
	
	        (24,590)

	Minority interests in losses of consolidated subsidiaries 
	            1,765 
	
	               471 

	Net loss 
	 $     (20,122)
	
	 $     (24,119)

	
	
	
	
	

	* The above pro forma consolidated statements of operations exclude revenues and related cost for services provided to China Internet Corporation Limited in connection with the AOL-branded services in Hong Kong and the following non-recurring expenses:

	
	
	
	
	

	
	(1) Impairment of goodwill and intangible assets 

	
	(2) Gain on disposal of subsidiaries and cost investments 
	

	
	(3) Other non-operating gains
	
	
	

	
	(4) Impairment of cost investments and available-for-sale securities

	
	(5) Impairment of investments in equity investees
	
	

	
	(6) Restructuring costs and other one off promotional item

	
	
	
	
	


	chinadotcom corporation

	Consolidated Statements of Operations

	
	
	
	
	

	
	
	
	
	

	
	
	Quarter
	
	Quarter

	
	
	Ended
	
	Ended

	
	
	Mar 31, 2001
	
	Dec 31, 2000

	
	
	(Unaudited)
	
	(Unaudited)

	
	
	 (US$'000) 
	
	 (US$'000) 

	
	
	 
	
	 

	Revenues (a) 
	
	
	

	
	 e-business Solutions 
	 $       12,742 
	
	 $       21,647 

	
	 Advertising 
	            6,656 
	
	          11,603 

	
	 Other income 
	            2,859 
	
	            1,149 

	
	
	          22,257 
	
	          34,399 

	
	
	
	
	

	Cost of revenues 
	
	
	

	
	 e-business Solutions 
	          (8,807)
	
	        (14,798)

	
	 Advertising 
	          (4,025)
	
	          (7,510)

	
	 Others 
	          (1,078)
	
	             (397)

	
	
	        (13,910)
	
	        (22,705)

	
	
	
	
	

	Gross margin 
	            8,347 
	
	          11,694 

	
	
	
	
	

	
	
	
	
	

	Selling, general and administrative expenses (b) 
	        (32,858)
	
	        (34,442)

	Depreciation and amortization 
	        (10,571)
	
	        (11,213)

	Impairment of goodwill and intangible assets 
	                 -   
	
	        (43,389)

	Stock compensation expenses 
	             (702)
	
	             (827)

	
	
	        (44,131)
	
	        (89,871)

	
	
	
	
	

	Operating loss 
	        (35,784)
	
	        (78,177)

	
	
	
	
	

	Interest income 
	            6,779 
	
	            7,693 

	Interest expenses 
	             (270)
	
	             (954)

	Gain on disposal of subsidiaries, available-for-sale securities and cost investments
	                 26 
	
	          10,415 

	Other non-operating gains  
	               112 
	
	               604 

	Impairment of cost investments and available-for-sale securities 
	                 -   
	
	        (65,696)

	Equity in losses of equity investees 
	             (230)
	
	          (7,394)

	
	
	
	
	

	Loss before income taxes 
	        (29,367)
	
	      (133,509)

	Income taxes 
	             (312)
	
	             (182)

	Loss before minority interests 
	        (29,679)
	
	      (133,691)

	Minority interests in losses of consolidated subsidiaries 
	            1,765 
	
	               471 

	Net loss 
	 $     (27,914)
	
	 $   (133,220)

	
	
	
	
	

	
	(a) Revenues from related parties 
	60 
	
	5,502 

	
	
	
	
	

	
	(b) Selling, general and administrative expenses to/for related parties 
	            5,506 
	
	96


	chinadotcom corporation

	Consolidated Balance Sheets

	
	
	
	
	

	
	
	Mar 31, 2001
	
	Dec 31, 2000

	
	
	(Unaudited)
	
	(Audited)

	
	
	 (US$'000) 
	
	 (US$'000) 

	
	
	   
	
	   

	Assets 
	
	
	

	Current assets: 
	
	
	

	
	Cash and cash equivalents 
	 $       52,133 
	
	 $       51,617 

	
	Accounts receivable 
	          19,018 
	
	          28,557 

	
	Deposits, prepayments and other receivables 
	          20,014 
	
	          29,114 

	
	Debt securities available for sale 
	        380,582 
	
	        390,946 

	
	Due from related companies 
	            4,000 
	
	          21,783 

	
	
	
	
	

	
	Total current assets 
	        475,747 
	
	        522,017 

	
	
	
	
	

	Fixed assets 
	          30,662 
	
	          30,150 

	Goodwill 
	          41,815 
	
	          40,205 

	Investments in equity investees
	            5,130 
	
	            5,179 

	Investments 
	          11,230 
	
	          11,135 

	Available-for-sale equity securities
	            7,827 
	
	          10,368 

	Other assets
	            3,760 
	
	            3,866 

	
	
	
	
	

	
	Total  assets 
	 $     576,171 
	
	 $     622,920 

	
	
	
	
	

	Liabilities and Shareholders' Equity 
	
	
	

	Current liabilities: 
	
	
	

	
	Accounts payable 
	 $       12,491 
	
	 $       17,219 

	
	Other payables 
	          15,095 
	
	          20,022 

	
	Accrued liabilities 
	          13,598 
	
	          14,475 

	
	Bank loans 
	            4,526 
	
	            3,934 

	
	Promissory notes payable 
	                 -   
	
	          11,183 

	
	Deferred revenue 
	            1,160 
	
	            3,258 

	
	Taxation 
	               885 
	
	               933 

	
	Due to a related company 
	               602 
	
	               602 

	
	
	
	
	

	
	Total current liabilities 
	          48,357 
	
	          71,626 

	
	
	
	
	

	Minority interests 
	          38,059 
	
	          39,270 

	
	
	
	
	

	Shareholders' equity: 
	
	
	

	Share capital 
	                 25 
	
	                 25 

	Additional paid-in capital 
	        613,130 
	
	        604,566 

	Accumulated other comprehensive income 
	          (3,685)
	
	             (766)

	Retained earnings (deficit) 
	      (119,715)
	
	        (91,801)

	
	
	
	
	

	
	Total shareholders' equity 
	        489,755 
	
	        512,024 

	
	
	
	
	

	
	Total liabilities and shareholders' equity 
	 $     576,171 
	
	 $     622,920 

	
	
	
	
	


