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AETNA AT A GLANCE

Aetnareported a second quarter 2001 operating loss, excluding other items, of ($95.9) million or ($0.67) per share, compared to operating earnings from continuing
operations of $36.4 million or $0.25 per sharefor the second quarter of 2000 and an oper ating loss, excluding other items, of ($36.6) million or ($0.26) per sharefor the
first quarter of 2001." Cash operating loss per share, excluding the other items, was ($0.07), for the second quarter of 2001 compared to cash operating earnings of $0.87
per sharefor theprior year quarter and $0.34 for thefirst quarter of 2001.

During the quarter Aetnaissued $700 million of 8.5% bonds, due 2041. Aetna hasthe option to call thebondsat par after fiveyears. Net proceedsfrom the
offering, about $678 million, wer e used to reduce outstanding commer cial paper borrowings.

Health Care
Operating results (before goodwill amortization and other item(s)) of ($35.4) million decreased $134.6 million quarter over quarter and decreased $49.1 million sequentialy.
Revenue of $5.6 billion decreased 7.6% quarter over quarter and decreased 0.6% sequentially.
Operating expenses as a percent of revenue of 19.3% increased 60 basis points quarter over quarter and increased 40 basis points sequentially.
Pretax Operating margin (deficit)? of (0.9%) decreased 350 basis points quarter over quarter and decreased 130 basis points sequentially.
Heslth Care Costs Payable of $3.2 billion increased $68.8 million quarter over quarter and increased $79.5 million sequentially.

Premiums

Commercia Risk® premium of $4.5 billion increased 2.0% quarter over quarter and decreased 0.7% sequentially.

Commercial HMO® premium of $3.6 hillion increased 1.6% quarter over quarter and decreased 0.4% sequentially.

Medicare HMO premium (continuing markets) of $505.4 million decreased 0.9% quarter over quarter and decreased 0.2% sequentially.

Medical Cost Ratios

Commercial Risk MCR of 90.0% increased 430 basis points quarter over quarter and increased 80 basis points sequentially.

Commercial HMO MCR of 91.3% increased 450 basis points quarter over quarter and increased 130 basis points sequentially.

Medicare HMO MCR (continuing markets) of 95.2% increased 310 basis points quarter over quarter and increased 150 basis points sequentialy.

Health Risk

Health Risk operating results (before goodwill amortization and other item(s)) of ($78.3) million decreased $128.7 million quarter over quarter and decreased $60.2 million sequentialy.
Health Risk operating expenses as a percent of revenue of 13.2% increased 40 basis points quarter over quarter and increased 80 basis points sequentially.

Commercial Risk operating expenses as a percent of revenue of 14.2% decreased 30 basis points quarter over quarter and increased 80 basis points sequentially.

Pretax Health Risk operating margin (deficit) of (2.3%) decreased 380 basis points quarter over quarter and decreased 180 basis points sequentialy.

Days Claims Payable’ of 63.0 days increased 4.0 days quarter over quarter and increased 2.7 days sequentially.

Health ASC

Hesalth ASC earnings (before goodwill amortization) of $42.9 million decreased 12.1% quarter over quarter and increased 34.9% sequentially.

Health ASC operating expenses as a percent of revenue of 86.4% increased 130 basis points quarter over quarter and decreased 350 basis points sequentialy.
Pretax Health ASC operating margin of 13.6% decreased 130 basis points quarter over quarter and increased 350 basis points sequentially.
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Group Insurance
Operating earnings of $37.6 million decreased 22.0% quarter over quarter and decreased 16.8% sequentially.
Revenue of $422.4 million increased 3.4% quarter over quarter and decreased 3.9% sequentially.
Premiums of $343.5 million increased 5.6% quarter over quarter and were level sequentially.
Operating expenses as a percent of revenue of 10.7% increased 140 basis points quarter over quarter and increased 110 basis points sequentially.
Pretax Operating margin of 13.4% decreased 450 basis points quarter over quarter and decreased 200 basis points sequentially.
Group Insurance Cost Ratio (benefits/premiums) of 93.3% increased 190 basis points quarter over quarter and decreased 260 basis points sequentially.

Large Case Pensions
Operating earnings of $10.1 million decreased 29.9% quarter over quarter and decreased 4.7% sequentially.
Total Assets Under Management® of $22.1 billion decreased 12.3% quarter over quarter and decreased 4.2% sequentially.

Corporate I nterest Expense
Interest expense of $21.8 million decreased 40.4% quarter over quarter and increased 10.7% sequentialy.

M ember ship - Health Care, Group Insurance, and Dental

Health Care membership of 18.1 million decreased 7.1% quarter over quarter and decreased 1.3% sequentialy.
Health Risk membership of 9.1 million decreased 10.3% quarter over quarter and decreased 1.7% sequentially.
Health ASC membership of 9.0 million decreased 3.7% quarter over quarter and decreased 0.9% sequentially.

Group Insurance membership of 11.7 million increased 1.6% quarter over quarter and increased 1.5% sequentially.
Group Life membership of 9.3 million increased 2.0% quarter over quarter and increased 1.9% sequentially.
Disability membership of 2.2 million decreased 0.4% quarter over quarter and was level sequentially.
Long-Term Care membership of 127 thousand increased 13.4% quarter over quarter and was level sequentially.

Dental membership of 13.9 million decreased 2.3% quarter over quarter and decreased 1.9% sequentially.
Dental Risk membership of 6.1 million decreased 2.5% quarter over quarter and decreased 2.0% sequentially.
Dental ASC membership of 7.9 million decreased 2.2% quarter over quarter and decreased 1.8% sequentially.

* Operating results exclude net realized capital gains and/or losses. Second quarter 2001 operating results also excludes $5.3 million after tax of favorable reserve development (since March 31, 2001), recorded in the second quarter 2001, related
to Medicare markets the Company exited effective January 1, 2001. Included in both the current and prior-year quarter is a benefit from the reduction in discontinued product reserves in the Large Case Pensions segment: $61.4 million

after-tax in 2Q01 compared with $94.9 million after-tax in 2Q00. Other itemsin 2Q00 also include a $14.6 million after-tax charge related to the New Jersey Insolvent HMO Assistance Fund Act of 2000. First quarter 2001 operating results
exclude $34.3 million after-tax of unfavorable prior-period medical costs, recorded in the first quarter 2001, related to Medicare markets the company exited effective January 1, 2001. Calculations of all results and ratios contained in this
analysis exclude applicable other item(s).

2 pretax operating margin is calculated by dividing pretax operating earnings excluding other items, interest expense, and goodwill/intangibles amortization by total revenue, excluding net realized capital gains or losses.

% Commercial Risk includes all medical and dental risk products except Medicare and Medicaid. Commercial HMO includes all medical HMO products except Medicare and Medicaid.

* Days Claims Payable reflects the number of days of medical costs expense contained in Health Care Costs Payable, including the other item, associated with risk plans and is calcul ated based on actual number of daysin each respective period.
® Assets Under Management as of June 30, 2001, June 30, 2000 and March 31, 2001, exclude net unrealized capital gains (losses) of $110.0 million, ($223.1) million, and $210.5 million respectively.

This document is supplemental to the Company’s second quarter 2001 earnings release and should be read in conjunction therewith and in conjunction with the Company's 2001 Second Quarter Form 10-Q filed with the Securities and Exchange
Commission. Please direct questions with respect to this material to Robyn S. Walsh, Vice President, Investor Relations, Aetna Inc., 151 Farmington Avenue, RW3H, Hartford, Connecticut 06156. Telephone: 860-273-6184. Email: WalshR@aetna.com



Earnings Summary

Operating Ear nings (L osses)
Excluding Other Items (1)
(Millions, except share and per common share data)

3 Months Ended June 30, 6 Months Ended June 30,
Continuing operations 2001 2000 % Change 2001 2000 % Change
Health Care $ (121.8) $ 10.4 - $ (194.5) $ 78.6 -
Group Insurance 37.6 48.2 (22.0) 82.8 94.4 (12.3)
Large Case Pensions 10.1 14.4 (29.9) 20.7 31.0 (33.2)
Corporate Interest (21.8) (36.6) 40.4 (41.5) (81.4) 49.0
Operating ear nings (loss) from continuing oper ations $ (95.9) $ 36.4 - $ (132.5) $ 122.6 -
Weighted average common shares and common share equivaents (2)(3) 142,668,243 143,242,791 143,022,897 142,672,630
Operating earnings (loss) from continuing oper ations per common share
Excluding other items $ (0.67) $ .25 - $ (0.93) $ .86 -
Including other items $ (0.20) $ 81 (124.7) $ (0.70) $ 142 (149.3)

Net Income (L 0ss)

(Millions)
Operating ear nings (loss) from continuing operations $ (95.9) $ 36.4 - $ (132.5) $ 122.6 -
Other items, net of tax:
Favorable (unfavorable) reserve runoff - exited Medicare markets 5.3 - 100.0 (29.0) - 100.0
Assessment - New Jersey HMO Insolvency Fund - (14.6) 100.0 - (14.6) 100.0
Reduction of reserve for loss on discontinued products 61.4 94.9 (35.3) 61.4 94.9 (35.3)
Operating earnings (loss) from continuing operationsincluding other items (29.2) 116.7 (125.0) (100.1) 2029 (149.3)
Net realized capita gains (losses), net of tax 39.8 (7.1) - 62.0 (17.9) -
Income (loss) from continuing oper ations befor e cumulative effect adjustment 10.6 109.6 (90.3) (38.1) 185.0 (120.6)
Cumulative effect adjustment, net of tax (4) - - - 0.5 - -
Income (loss) from continuing oper ations 10.6 109.6 (90.3) (37.6) 185.0 (120.3)
Income from discontinued oper ations, net of tax - 77.0 (100.0) - 171.6 (100.0)
Net income (loss) $ 10.6 $ 186.6 (94.3) $ (37.6) $ 356.6 (110.5)

Note: Prior to December 13, 2000, the Company (formerly Aetna U.S. Healthcare, Inc.) was a subsidiary of a Connecticut corporation named Aetna Inc. (“former Aetna'). On December 13, 2000, former Aetna spun off the
Company to shareholders. As part of the same transaction, the remaining entity, which contained former Aetna's financial services and international businesses, was merged into a subsidiary of ING Groep N.V. The financial
services and international businesses are reflected as discontinued operations, since the Company is the successor of former Aetna for accounting purposes.

(1) Operating earnings exclude net realized capital gains (losses), other items and cumulative effect adjustment. Other items include: for the three months ended June 30, 2001, $5.3 million after tax of favorable reserve developments
related to Medicare markets the Company exited January 1, 2001 in the Health Care segment; for the six months ended June 30, 2001, a$29.0 million after-tax charge for unfavorable reserve developments related to these markets
in the Health Care segment; for the three and six months ended June 30, 2001 and 2000, after-tax benefits from reductions in the reserve for anticipated future losses on discontinued products of $61.4 million and $94.9 million,
respectively, in the Large Case Pensions segment;and for the three and six months ended June 30, 2000, a $14.6 million after-tax charge for an assessment related to the New Jersey Insolvency Fund in the Health Care segment.

(2) During the six months ended June 30, 2001, the Company repurchased 2,600,000 common shares. The Company purchased no common shares during the three months ended June 30, 2001.

(3) For earnings per common share calculations where a loss exists, no potential common share equivalents were considered, as inclusion of such equivalents would be anti-dilutive.

(4) Cumulative effect adjustment relates to the adoption of anew accounting standard, Accounting for Derivative Instruments and Hedging Activities (FAS No. 133).



Consolidating Statements of Net Income (L oss) by Segment

(Millions)

Three Months Ended June 30, 2001
Continuing operations
Revenue:
Premiums
Administrative services contract fees
Net investment income
Other income
Total revenue, excluding net realized capital gains (losses)
Benefits and expenses:
Hedlth care costs
Current and future benefits
Operating expenses
Interest expense
Amortization of goodwill and other acquired intangible assets
Total benefits and expenses
Operating earnings (l0ss), excluding income taxes (benefits) and other items
Income taxes (benefits)
Operating earnings (loss), excluding other items
Favorable reserve runoff - exited Medicare markets, net of tax
Reduction of reserve for loss on discontinued products, net of tax
Operating ear nings (10ss)
Net realized capital gains (losses), net of tax
Net income (loss)

Pretax Operating Margin (Deficit)
After-tax Operating Margin (Deficit)

Three Months Ended June 30, 2000
Continuing operations
Revenue:
Premiums
Administrative services contract fees
Net investment income
Other income
Total revenue, excluding net realized capital gains (losses)
Benefits and expenses:
Health care costs
Current and future benefits
Operating expenses
Interest expense
Amortization of goodwill and other acquired intangible assets
Total benefits and expenses
Operating earnings (loss) from continuing operations, excluding income taxes (benefits) and other items
Income taxes (benefits)
Operating earnings (loss) from continuing oper ations, excluding other items
Assessment - New Jersey HMO Insolvency Fund, net of tax
Reduction of reserve for loss on discontinued products, net of tax
Operating earnings (loss) from continuing operations
Net realized capital gains (losses), net of tax
Income (loss) from continuing operations

Pretax Operating Margin
After-tax Operating Margin
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Large
Group Case Corporate

Health Care Insurance Pensions Interest Consolidated
$ 5,040.8 343.5 $ 250.0 $ - $ 5,634.3
457.7 82 - - 465.9

99.1 69.7 192.2 - 361.0

8.6 1.0 36 - 13.2

5,606.2 422.4 445.8 - 6,474.4
4,575.0 - - - 4,575.0

- 320.5 423.9 - 744.4

1,084.0 453 59 - 1,135.2

- - - 33.6 33.6

107.3 - - - 107.3

5,766.3 365.8 429.8 33.6 6,595.5
(160.1) 56.6 16.0 (33.6) (121.3)
(38.3) 19.0 5.9 (118 (25.2)
(121.8) 37.6 10.1 (21.8) (95.9)

53 - - - 53

- - 61.4 - 61.4
(116.5) 37.6 715 (21.8) (29.2)

45.1 (5.3) - - 39.8

$ (714 32.3 $ 715 $ (21.8) $ 10.6
(0.9% 13.4% 3.6% N/A 0.3%
(0.6)% 8.9% 2.3% N/A 0.2%

$ 5,476.4 325.4 $ 36.9 - $ 5,838.7

477.8 9.1 - - 486.9

97.6 72.9 216.2 - 386.7

12.7 11 6.0 - 19.8

6,064.5 408.5 259.1 - 6,732.1

4,777.0 - - - 4,777.0

- 297.5 229.9 - 527.4

1,131.1 38.0 6.3 - 1,175.4

- - - 56.4 56.4

109.2 - - - 109.2

6,017.3 335.5 236.2 56.4 6,645.4

47.2 73.0 22.9 (56.4) 86.7

36.8 24.8 85 (19.8) 50.3

104 48.2 144 (36.6) 36.4

(14.6) - - - (14.6)

- - 94.9 - 94.9

(4.2 48.2 109.3 (36.6) 116.7

(8.4) (3.1 4.4 - (7.2)

$ (12.6) 45.1 $ 1137 (36.6) $ 109.6
2.6% 17.9% 8.8% N/A 3.7%

1.6% 11.8% 5.6% N/A 2.4%



Consolidating Statements of Net Income (L 0ss) by Segment

(Millions)

Six Months Ended June 30, 2001
Continuing operations
Revenue:
Premiums
Administrative services contract fees
Net investment income
Other income
Total revenue, excluding net realized capital gains (losses)
Benefits and expenses:
Health care costs
Current and future benefits
Operating expenses
Interest expense
Amortization of goodwill and other acquired intangible assets
Total benefits and expenses
Operating earnings (loss), excluding income taxes (benefits), other items and cumulative effect adjustment
Income taxes (benefits)
Operating ear nings (loss), excluding other itemsand cumulative effect adjustment
Unfavorable reserve runoff - exited Medicare markets, net of tax
Reduction of reserve for loss on discontinued products, net of tax
Operating ear nings (loss), excluding cumulative effect adjustment
Cumulative effect adjustment, net of tax
Net realized capital gains (losses), net of tax
Net income (loss)

Pretax Operating Margin (Deficit)
After-tax Operating Margin (Deficit)

Six Months Ended June 30, 2000
Continuing operations
Revenue:
Premiums
Administrative services contract fees
Net investment income
Other income
Total revenue, excluding net realized capital gains (losses)
Benefits and expenses:
Health care costs
Current and future benefits
Operating expenses
Interest expense
Amortization of goodwill and other acquired intangible assets
Total benefits and expenses
Operating earnings (loss) from continuing operations, excluding income taxes (benefits) and other items
Income taxes (benefits)
Operating ear nings (loss) from continuing oper ations, excluding other items
Assessment - New Jersey HMO Insolvency Fund, net of tax
Reduction of reserve for loss on discontinued products, net of tax
Operating ear nings (loss) from continuing oper ations
Net realized capital gains (losses), net of tax
Income (loss) from continuing operations

Pretax Operating Margin
After-tax Operating Margin

Large
Group Case Corporate
Health Care Insurance Pensions Interest Consolidated
$ 10,1085 686.9 $ 3413 $ - $ 11,1367
915.8 16.7 - - 932.5
207.1 156.3 408.6 - 772.0
14.8 2.0 10.6 - 27.4
11,246.2 861.9 760.5 - 12,868.6
9,126.5 - - - 9,126.5
- 649.8 715.9 - 1,365.7
2,149.5 87.6 12.3 - 2,249.4
- - - 63.9 63.9
214.5 - - - 214.5
11,490.5 7374 728.2 63.9 13,020.0
(244.3) 124.5 323 (63.9) (151.4)
(49.8) 41.7 11.6 (22.4) (18.9)
(194.5) 82.8 20.7 (41.5) (132.5)
(29.0) - - - (29.0)
- - 61.4 - 61.4
(223.5) 82.8 82.1 (41.5) (200.1)
05 - - - 0.5
59.9 2.9 (.8) - 62.0
$ (163.1) 85.7 $ 81.3 $ (41.5) $ (37.6)
(0.3)% 14.4% 4.2% N/A 1.0%
(0.2)% 9.6% 2.7% N/A 0.6%
$ 10,935.8 660.7 $ 77.6 $ - $ 116741
967.6 18.3 - - 985.9
201.4 151.7 460.7 - 813.8
29.1 2.1 12.6 - 43.8
12,133.9 832.8 550.9 - 13,517.6
9,451.8 - - - 9,451.8
- 614.2 487.6 - 1,101.8
2,280.9 75.9 12.8 - 2,369.6
- - - 125.3 125.3
218.4 - - - 218.4
11,951.1 690.1 500.4 125.3 13,266.9
182.8 142.7 50.5 (125.3) 250.7
104.2 48.3 19.5 (43.9) 128.1
78.6 94.4 31.0 (81.4) 122.6
(14.6) - - - (14.6)
- - 94.9 - 94.9
64.0 94.4 125.9 (81.4) 202.9
(15.3) (7.8) 5.2 - (17.9)
$ 48.7 86.6 $ 131.1 $ (81.4) $ 185.0
3.3% 17.1% 9.2% N/A 4.4%
2.1% 11.3% 5.6% N/A 2.8%
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Health Care
Statements of Income

($in Millions)
3 Months Ended June 30, 2001 3 Months Ended June 30, 2000
Risk (1) (2) ASC (3) (4) Tota Risk (1) (2) ASC (3) (4) Total % Change
Revenue:
Premiums $ 50408 $ - $ 5,040.8 $ 54764 $ - $ 54764 (8.0
Administrative services contract fees - 457.7 457.7 - 477.8 477.8 4.2
Net investment income 93.4 5.7 9.1 91.1 6.5 97.6 15
Other income 34 5.2 8.6 34 9.3 12.7 (32.3)
Totd revenue, excluding net realized
capital gains (losses) 5,137.6 468.6 5,606.2 5,570.9 493.6 6,064.5 (7.6)
Benefits and expenses:
Health care costs 4,575.0 - 4,575.0 4,777.0 - 4,777.0 (4.2
Operating expenses 678.9 405.1 1,084.0 7111 420.0 1,131.1 4.2
Total benefits and expenses 5,253.9 405.1 5,659.0 5,488.1 420.0 5,908.1 (4.2
Operating earnings (loss) excluding income taxes (benefits),
amortization of goodwill and other acquired
intangible assets and other items (116.3) 63.5 (52.8) 82.8 73.6 156.4
Income taxes (benefits) (38.0) 20.6 (17.4) 324 24.8 57.2
Operating earnings (loss) excluding amortization
of goodwill and other acquired
intangible assets and other items $ (783 $ 42.9 (35.4) $ 50.4 $ 48.8 99.2
Amortization of goodwill and other acquired
intangible assets, net of tax (86.4) (88.8)
Operating earnings (loss) excluding other items (121.8) 104
Other items, net of tax:
Favorable reserve runoff - exited Medicare markets 5.3 -
Assessment - New Jersey HMO Insolvency Fund - (14.6)
Operating loss S (165 S (@42

(1) Riskincludesall medical and dental products for which the Company assumes all or amajority of health care cogt, utilization, mortality, morbidity, or other risk (HMO, POS, PPO, |ndemnity).
(2) For the three months ended June 30, 2001, the Company recorded a net $1.6 million after-tax benefit ($22.7 million after tax for the three months ended June 30, 2000) related to recoveries
under areinsurance agreement with Prudential |nsurance Company of America ("Prudential") and recognition of a portion of the reinsurance premium paid (in 2000 only), as well asthe
net amortization of amounts established as part of the Prudential Healthcare ("PHC") purchase accounting. The reinsurance agreement ended on December 31, 2000, except that the
agreement provides for a period of time during which medical cost reimbursements (as calculated in accordance with the agreement) will be finalized, which is expected to be completed by
the end of 2001.
(3) Administrative Services Contracts ("ASC") include all medical and dental products offered on an employer-funded basis. Under employer-funded plans, the plan sponsor, and not the
Company, assumes al or amajority of these risks.
(4) For the three months ended June 30, 2000, the Company recorded supplemental fees of $23.5 million after tax for servicing Prudential's ASC business, including amortization of amounts
established as part of the PHC purchase accounting. This arrangement ended in February 2001.



Health Care
Statements of Income

($in Millions)
6 Months Ended June 30, 2001 6 Months Ended June 30, 2000
Risk (1) (2) ASC (3) (4) Total Risk (1) (2) ASC (3) (4) Total % Change
Revenue:
Premiums $10,108.5 $ - $10,108.5 $10,935.8 $ - $ 10,935.8 (7.6)
Administrative services contract fees - 915.8 915.8 - 967.6 967.6 (5.4)
Net investment income 192.6 145 207.1 185.6 158 2014 238
Other income 54 9.4 14.8 8.2 20.9 29.1 (49.1)
Total revenue, excluding net realized
capital gains (losses) 10,306.5 939.7 11,246.2 11,129.6 1,004.3 12,1339 (7.3)
Benefits and expenses:
Health care costs 9,126.5 - 9,126.5 9,451.8 - 9,451.8 (3.9
Operating expenses 1,320.8 828.7 2,149.5 1,426.9 854.0 2,280.9 (5.8)
Tota benefits and expenses 10,447.3 828.7 11,276.0 10,878.7 854.0 11,732.7 (3.9)
Operating earnings (loss) excluding income taxes (benefits),
amortization of goodwill and other acquired
intangible assets and other items (240.8) 111.0 (29.8) 250.9 150.3 401.2
Income taxes (benefits) (44.4) 36.3 (8.1) 94.5 50.9 145.4
Operating earnings (loss) excluding amortization
of goodwill and other acquired
intangible assets and other items $ (964 $ 4.7 (21.7) $ 1564 $ 99.4 255.8
Amortization of goodwill and other acquired
intangible assets, net of tax (172.8) (177.2)
Operating earnings (loss) excluding other items (194.5) 78.6
Other items, net of tax:
Unfavorable reserve runoff - exited Medicare markets (29.0) -
Assessment - New Jersey HMO Insolvency Fund - (14.6)
Operating earnings (loss) $ (2235) $ 64.0

@
@

©)
©

Risk includes all medical and dental products for which the Company assumes all or amagjority of health care cot, utilization, mortality, morbidity, or other risk (HMO, POS, PPO, Indemnity).
For the six months ended June 30, 2001, the Company recorded a net $4.7 million after-tax benefit ($30.7 million after tax for the six months ended June 30, 2000) relating to recoveries

under areinsurance agreement with Prudential and recognition of a portion of the reinsurance premium paid (in 2000 only), as well as the net amortization of amounts established as part

of the PHC purchase accounting. The reinsurance agreement ended on December 31, 2000, except that the agreement provides for a period of time during which medical cost

reimbursements (as cal culated in accordance with the agreement) will be finalized, which is expected to be completed by the end of 2001.

ASC includes all medical and dental products offered on an employer-funded basis. Under employer-funded plans, the plan sponsor, and not the Company, assumes all or amgjority of
theserisks.

For the six months ended June 30, 2001, the Company recorded supplemental fees of $.8 million after tax ($54.6 million after tax for the six months ended June 30, 2000) for servicing
Prudential's ASC business, including amortization of amounts established as part of the PHC purchase accounting. This arrangement ended in February 2001.



Premiums (1
Commercia Risk
Commercial HMO
Medicare HMO - All Markets
Medicare HMO - Continuing Markets

Medical Cost Ratios (1)
Commercia Risk
Commercial HMO
Medicare HMO - All Markets
Medicare HMO - Continuing Markets

Operating Expenses as % of Revenue (2)

Health Care
Financial Statistics
Financial Statement Basis

Commercia Risk
Total Health Care

Health Care Costs Payable

Days Claims Payable (3)

(1) Commercia Risk includes all medical and dental risk products except Medicare and Medicaid. Commercial HMO includes all medical HMO products except Medicare and Medicaid.

($in Millions)
3 Months Ended
Change Change
June June March June 2001 - June 2001-
2001 2000 2001 June 2000 March 2001
$ 4,474.8 $ 4,387.8 $ 4,505.8 20% 0.7) %
$ 3,614.6 $ 3,558.8 $ 3,628.7 16 % (0.4) %
$ 505.4 $ 1,038.5 $ 506.2 (51.3) % 0.2) %
$ 505.4 $ 509.9 $ 506.2 (0.9) % (0.2) %
90.0 % 85.7 % 89.2 % 4.3 pts. 0.8 pts.
91.3 % 86.8 % 90.0 % 45 pts. 1.3 pts.
936 % 97.3 % 1041 % (3.7) pts. (10.5) pts.
952 % 921 % 93.7 % 3.1 pts. 15 pts.
142 % 145 % 134 % (0.3) pts. 0.8 pts.
193 % 18.7 % 189 % 0.6 pts. 0.4 pts.
$ 3,163.5 $ 3,094.7 $ 3,084.0
63.0 59.0 60.3

(2) Operating Expenses as a % of Revenue excludes other items. Total Health Care Operating Expenses as a % of Revenue includes risk and ASC product groups.
(3) Days Claims Payable reflects the number of days of medical cost expense contained in health care costs payable, including the other item, associated with risk plans and
is calculated based on actual number of daysin each respective period.

6 Months Ended
Change
June June June 2001 -
2001 2000 June 2000
$ 8,980.6 $ 8,714.9 30 %
$ 7,243.3 $ 7,075.1 24 %
$ 1,011.6 $ 2,120.1 (52.3) %
$ 1,011.6 $ 1,036.2 24) %
89.6 % 846 % 5.0 pts.
90.6 % 853 % 5.3 pts.
98.8 % 958 % 3.0 pts.
945 % 91.0 % 35 pts.
138 % 146 % (0.8) pts.
191 % 188 % 0.3 pts.
$ 3,163.5 $ 3,094.7
62.4 59.3



Health Careand Group I nsurance Enrollment and Growth Statistics

(Thousands)
June 30, 2001 June 30, 2000 (1) December 31, 2000
Risk % Total % Risk % Total %
Products: Risk ASC Total Risk ASC Total Change Change Risk ASC Total Change Change
Commercial
HMO (2) 7,296 1,058 8,354 7,883 855 8,738 (7.4) (4.9 7,778 869 8,647 (6.2 (34)
POS 196 2,915 3,111 352 3,435 3,787 (44.3) (17.9) 341 3,397 3,738 (42.5) (16.8)
PPO (3) 936 3,188 4,124 835 3,031 3,866 121 6.7 905 3,100 4,005 34 3.0
Indemnity (3) 220 1,752 1,972 265 1,963 2,228 (17.0) (11.5) 243 1,930 2,173 (9.5 (9.2
Total Commercial Membership 8,648 8,913 17,561 9,335 9,284 18,619 (7.4 (5.7 9,267 9,296 18,563 (6.7) (5.4)
Medicare HMO 279 - 279 648 - 648 (56.9) (56.9) 549 - 549 (49.2) (49.2)
Medicaid HMO 140 104 244 124 77 201 12.9 214 131 %4 225 6.9 8.4
Total Health Care Membership 9,067 9,017 18,084 10,107 9,361 19,468 (10.3) (7.1) 9,947 9,390 19,337 (8.8) (6.5)
Dental 6,060 7,866 13,926 6,213 8,047 14,260 (2.5 (2.3 6,137 8,114 14,251 1.3 (2.3
Group Insurance
Group Life 9,339 9,155 2.0 9,421 (0.9)
Disability 2,231 2,241 (0.4) 2,149 38
Long-Term Care 127 112 134 114 11.4
Total Group Insurance 11,697 11,508 1.6 11,684 0.1
June 30, 2001 June 30, 2000 December 31, 2000
Risk % Total % Risk % Total %
Regions: Risk ASC Total Risk ASC Total Change Change Risk ASC Total Change Change
Northeast 1,336 752 2,088 1,515 807 2,322 (11.8) (10.2) 1,485 788 2,273 (10.0) 8.1)
Mid-Atlantic 1,758 1,395 3,153 1,992 1,443 3,435 (11.7) 8.2) 1,947 1,434 3,381 9.7) 6.7)
Capitol 626 928 1,554 779 996 1,775 (19.6) (12.5) 730 1,008 1,738 (14.2) (10.6)
Southeast 1,231 1,060 2,291 1,385 1,131 2,516 (11.1) (8.9) 1,357 1,133 2,490 9.3) (8.0)
Mid-West 872 1,851 2,723 1,036 1,904 2,940 (15.8) (7.4) 1,013 1,892 2,905 (13.9) (6.3)
West Central 1,736 1,739 3475 1,790 1,883 3,673 (3.0) (5.4) 1,773 1,912 3,685 (2.1 (5.7)
West 1,444 1,202 2,736 1,568 1,197 2,765 (7.9) (1.0) 1,579 1,223 2,802 (85) (2.4)
Other (3) 64 - 64 42 - 42 52.4 52.4 63 - 63 1.6 1.6
Total Health Membership 9,067 9,017 18,084 10,107 9,361 19,468 (10.3) (7.1 9,947 9,390 19,337 (8.8 (6.5

(1) Dental membership at June 30, 2000 reflects a restatement of 368 thousand members.

(2) At June 30, 2001, Commercial HMO includes 1,737 thousand POS members who access primary care physicians and referred care through an HMO network. There were 1,892 thousand such members at December 31, 2000 and 1,958 thousand
at June 30, 2000.

(3) PPO and Indemnity risk membership for prior periods has been restated to include Aetna Global Benefits.



(1) Certain reclassifications have been made to the 2000 financia information to conform to the 2001 presentation.

Assets

Current assets:
Cash and cash equivalents
Investment securities
Other investments
Premiums receivable, net
Other receivables, net
Accrued investment income
Collaterd received under securities |oan agreements
Loaned securities
Deferred income taxes
Other assets

Total current assets

Long-term investments

Mortgage loans

Investment real estate

Reinsurance recoverables

Goodwill and other acquired intangible assets, net
Property and equipment, net

Deferred income taxes

Other assets

Separate Accounts assets

Total assets

Consolidated Balance Sheets

June 30, December 31,
2001 2000 (1)
1,685.8 $ 1,652.5
14,367.4 14,308.8
3285 374.6
796.9 838.6
590.6 735.8
257.8 260.3
512.4 596.8
500.9 584.1
159.0 112.3
169.2 303.7
19,368.5 19,767.5
1,449.9 1,344.3
1,875.0 1,826.6
339.7 319.2
1,2785 1,3185
7,488.9 7,703.4
366.1 390.0
290.5 295.0
149.0 128.7
12,985.4 14,352.5
45,591.5 $ 47,4457

(Millions)

Liabilities
Current liabilities:
Health care costs payable
Future policy benefits
Unpaid claims
Unearned premiums
Policyholders funds
Collateral payable under securities loan agreements
Short-term debt
Income taxes payable
Deferred income taxes
Accrued expenses and other liabilities
Total current liabilities

Future policy benefits
Unpaid claims
Palicyholders funds
Long-term debt

Other liabilities

Separate Accounts liabilities
Totd liabilities

Shareholders Equity

Common stock and additional paid-in capital
Accumulated other comprehensive income (2)
Retained earnings

Total shareholders' equity

Totd liabilities and shareholders' equity

(2) Includes net unrealized capital gains related to FAS No. 115 of $23.2 million and $29.4 million at June 30, 2001 and December 31, 2000, respectively.
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June 30, December 31,
2001 2000 (1)
$ 3,163.5 $ 31711
822.3 832.0
551.4 528.2
292.1 274.7
1,035.8 1,089.0
512.4 596.8
490.4 1,592.2
163.0 297.8
28.7 -
1,349.7 1,621.6
8,409.3 10,003.4
8,553.5 8,684.8
1,237.1 1,211.6
2,439.8 2,649.6
1,595.0 -
3133 416.7
12,985.4 14,352.5
35,533.4 37,318.6
3,874.5 3,898.7
27.9 35.1
6,155.7 6,193.3
10,058.1 10,127.1
$ 455915 $ 47,4457




Assets

Current assets:
Cash and cash equivaents
Investment securities
Other investments
Premiums receivable, net
Other receivables, net
Accrued investment income
Collateral received under securities loan agreements
Loaned securities
Deferred income taxes
Other assets

Total current assets

Long-term investments

Mortgage loans

Investment real estate

Reinsurance recoverables

Goodwill and other acquired intangible assets, net
Property and equipment, net

Deferred income taxes

Other assets

Separate Accounts assets

Total assets

Combining Balance Sheet
June 30, 2001

Health Care
and Group Large Case
Insurance Pensions Total
$ 1,529.2 $ 156.6 $ 1,685.8
6,915.7 7,451.7 14,367.4
167.1 161.4 3285
796.9 - 796.9
519.1 715 590.6
104.4 153.4 257.8
269.3 243.1 512.4
263.4 237.5 500.9
159.0 - 159.0
156.6 12.6 169.2
10,880.7 8,487.8 19,368.5
832.9 617.0 1,449.9
536.6 1,3384 1,875.0
154.4 185.3 339.7
1,256.0 225 1,278.5
7,488.9 - 7,488.9
125.1 241.0 366.1
87.5 203.0 290.5
149.0 - 149.0
12.6 12,972.8 12,9854
$ 215237 $ 24,0678 $ 455915

Liabilities
Current liabilities:
Health care costs payable
Future policy benefits
Unpaid claims
Unearned premiums
Policyholders funds
Collateral payable under securities |oan agreements
Short-term debt
Income taxes payable
Deferred income taxes
Accrued expenses and other liabilities
Total current liabilities

Future policy benefits
Unpaid claims
Policyholders funds
Long-term debt

Other ligbilities

Separate Accounts liabilities
Total lighilities

Equity
Total equity

Total liabilities and equity

Health Care
and Group Large Case
Insurance Pensions Total

$ 3,163.5 $ - $ 3,163.5
88.6 733.7 822.3
549.7 1.7 551.4
2829 9.2 292.1
219.2 816.6 1,035.8
269.3 243.1 512.4
490.4 - 490.4
165.7 2.7 163.0
- 28.7 28.7
1,019.2 330.5 1,349.7
6,248.5 2,160.8 8,409.3
1,682.4 6,871.1 8,553.5
1,237.1 - 1,237.1
710.8 1,729.0 2,439.8
1,595.0 - 1,595.0
308.5 4.8 313.3
12.6 12,972.8 12,985.4
11,794.9 23,7385 35,5334
9,728.8 329.3 10,058.1
$ 215237 $ 24,0678 $ 455915
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Assets

Current assets:
Cash and cash equivaents
Investment securities
Other investments
Premiums receivable, net
Other receivables, net
Accrued investment income
Collateral received under securities |oan agreements
Loaned securities
Deferred income taxes
Other assets

Total current assets

Long-term investments

Mortgage loans

Investment real estate

Reinsurance recoverables

Goodwill and other acquired intangible assets, net
Property and equipment, net

Deferred income taxes

Other assets

Separate Accounts assets

Total assets

Combining Balance Sheet
December 31, 2000 (1)

(Millions)

Health Care
and Group Large Case
Insurance Pensions Total

$ 1,498.5 $ 154.0 $ 1,652.5
6,627.6 7,681.2 14,308.8
163.2 211.4 374.6
838.6 - 838.6
510.1 225.7 735.8
98.5 161.8 260.3
335.1 261.7 596.8
328.1 256.0 584.1
132.1 (19.8) 112.3
290.6 13.1 303.7
10,822.4 8,945.1 19,767.5
816.1 528.2 1,344.3
479.0 1,347.6 1,826.6
1415 177.7 319.2
1,289.3 29.2 1,3185
7,703.4 - 7,703.4
148.0 242.0 390.0
134.4 160.6 295.0
128.7 - 128.7
13.3 14,339.2 14,352.5
$ 216761 $ 25769.6 $ 47,4457

(1) Certain reclassifications have been made to the 2000 financial information to conform to the 2001 presentation.
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Liabilities
Current liabilities:
Health care costs payable
Future policy benefits
Unpaid claims
Unearned premiums
Policyholders funds
Collateral payable under securities |oan agreements
Short-term debt
Income taxes payable
Accrued expenses and other liabilities
Total current liabilities

Future policy benefits
Unpaid claims
Policyholders funds

Other liabilities

Separate Accounts liabilities
Total liabilities

Equity
Total equity

Total liabilities and equity

Health Care
and Group Large Case
Insurance Pensions Total

$ 31711 $ - $ 31711
84.5 7475 832.0
526.5 17 528.2
269.3 5.4 274.7
150.4 938.6 1,089.0
335.1 261.7 596.8
1,592.2 - 1,592.2
296.4 1.4 297.8
1,347.2 274.4 1,621.6
7,772.7 2,230.7 10,003.4
1,745.4 6,939.4 8,684.8
1,211.6 - 1,2116
714.8 1,934.8 2,649.6
416.7 - 416.7
13.3 14,339.2 14,352.5
11,8745 25,444.1 37,318.6
9,801.6 325.5 10,127.1
$ 216761 $ 25769.6 $ 474457




