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FORWARD-LOOKING STATEMENTS
Except for historical information contained herein, the statements in this document are forward-looking statements that are made pursuant to the Safe Harbor

Provisions of the Private Securities Litigation Reform Act of 1995. Forward-looking statements and the business prospects of Pioneer Natural Resources Company are

subject to a number of risks and uncertainties that may cause Pioneer’s actual results in future periods to differ materially from the forward-looking statements.

These risks and uncertainties include, among other things, volatility of oil and gas prices, product supply and demand, competition, government regulation or action,

foreign currency valuation changes, foreign government tax and regulation changes, litigation, the costs and results of drilling and operations, Pioneer’s ability to

replace reserves, implement its business plans, or complete its development projects as scheduled, access to and cost of capital, uncertainties about estimates

of reserves, quality of technical data, environmental and weather risks, acts of war and terrorism. These and other risks are described in Pioneer’s 10-K and 10-Q

Reports and other filings with the Securities and Exchange Commission. 

THE HISTORY OF PIONEER

Pioneer Natural Resources Company was formed through the 1997 merger of Parker & Parsley Petroleum Company and 

MESA Inc. Both companies were built on the strategy of acquiring and exploiting proved properties and had built significant

operated interests in quality long-lived fields. Pioneer is the largest operator in the Spraberry oil field in West Texas and one

of the largest operators in the Hugoton gas field in Kansas and the West Panhandle gas field in the Texas Panhandle. These

high-quality assets provide a solid base, continued development opportunity to increase production and significant cash flow

in excess of that required to maintain their production. By investing this excess cash in a successful exploration program,

Pioneer has created a production growth profile that is unmatched in the industry. 
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PIONEER’S 2002 FINDING
& DEVELOPMENT COST
$1.05 PER MCFE OR $6.30 PER BOE

PIONEER STATISTICS
Proved Reserves 12/31/02     4.4 TCFE 

(737 Million BOE)
% Proved Developed 67%
PV10 Value of Reserves $5.1 Billion
Reserves/Production Ratio 18 Years
3 Year Average
Finding Cost $1.04 per MCFE

or $6.24 per BOE
2002 Drilling Success 90%
2001 Drilling Success 85%

GULF OF MEXICO



KEY EVENTS
AUG 1997 Pioneer Formed

JUN 1998 Sable Discovery

MAR 1999 Aconcagua Discovery

FEB 2000 Devils Tower Discovery

OCT 2000 Camden Hills Added

APR 2001 Falcon Discovery

MAY 2001 Gabon Discovery

OCT 2001 Ozona Deep Discovery

DEC 2001 Spraberry Acquisition

APR 2002 West Panhandle/

Falcon Acquisition

JUL 2002 Triton Discovery

SEP 2002 Tunisia Discovery

SEP 2002 Canyon Express 

First Production

JAN 2003 Harrier Discovery

APR 2003 Falcon First Production

DEFINITIONS

ABOUT PIONEER
Pioneer Natural Resources Company is hitting its stride as a top-tier U.S. independent
exploration and production company with a proven track record of increasing 
production and adding value for its shareholders and employees. With total proved
reserves equivalent to 4.4 trillion cubic feet of gas or 737 million barrels of oil,
Pioneer operates in the U.S., Canada, Argentina, South Africa, Gabon and Tunisia.
Combined, these assets create a portfolio of resources and opportunities that are
well balanced among oil, natural gas liquids and gas, and provide both dependable
production and an array of exploration and development opportunities.  Pioneer’s
reserves offer a longer than average productive life with a reserves-to-production
ratio of 18 years. 

Pioneer’s three domestic core properties — the Hugoton and West Panhandle 
gas fields and the Spraberry oil and gas field — represent approximately 65 
percent of the Company’s total reserve base and produce strong, reliable cash flows
that fund the Company’s growth plans. These long-lived properties, together
with core properties in Canada and Argentina, offer significant future development
drilling opportunities. 

Pioneer’s primary growth engine is exploration. Pioneer has successfully trans-
formed itself from its acquisition and exploitation company roots into a successful
exploration company by developing a staff of experienced geoscientists and
investing in highly technical computing systems for seismic processing, geologic
modeling and reservoir simulation. Over 20,000 square miles of 3-D seismic data
have been acquired, assimilated and analyzed.

Important discoveries in the Gulf of Mexico, South Africa and Gabon are 
proof that the strategy is working. Pioneer’s exploration strategy, supported by
incremental acquisitions in key areas, has added significant proved reserves and
the potential for 45 percent production growth during 2003 and 10 to 15 percent
annually in 2004 and 2005. Pioneer also has several projects in the pipeline, in
both the appraisal and prospect phases, which offer additional potential to extend
reserve and production growth into 2004 and beyond. 

* Major property reserves were audited by independent petroleum engineers.

*
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BOE: Barrel oil equivalent

MBOE: Thousand barrel oil equivalent

MCFE: Thousand cubic feet gas equivalent

MMCFE: Million cubic feet gas equivalent

TCFE: Trillion cubic feet gas equivalent

MBOPD: Thousand barrel oil production per day

MMCFPD: Million cubic feet gas production per day

MBOEPD: Thousand barrel oil equivalent production per day

MMCFEPD: Million cubic feet gas equivalent production per day



LETTER TO SHAREHOLDERS

Scott D. Sheffield
Chairman, President and CEO

FELLOW SHAREHOLDERS:

Pioneer is hitting its stride. The Company enters 2003 poised for record performance, set to capitalize on the large
investments we have made in developing new gas and oil production while maintaining the core properties that
fund our growth. We expect our production to grow approximately 45 percent in 2003, and increase by an additional
10 to 15 percent annually in 2004 and 2005, significantly boosting our cash flow. Our stock price performance, which
is the ultimate scorecard for our investors, reflects our successful execution in 2002, ending the year up over 30 percent
and outperforming our peer group average and the broader market, and we have outstanding prospects still ahead.

We have the right strategy, the financial strength and the organizational agility to sustain an aggressive pace. Our
strategy for growth combines selective investment in exploration balanced with aggressive development in our core
areas and complementary acquisitions. Our financial strength comes from stable, long-lived core properties with reli-
able cash flows that we can reinvest in growth opportunities that meet our strict criteria on rates of return. Significant
new production being added from four important development projects is building even more financial muscle. We
believe Pioneer’s size is a distinct advantage contributing to our success — large enough to have the resources to
undertake major projects, like deepwater drilling in the Gulf of Mexico or international targets, but small enough that
a reasonably-sized discovery still makes a major impact on our production rates.

Several discoveries are under evaluation for future development, and we are planning our most active exploration
year yet in 2003. Any new discoveries resulting from Pioneer’s extensive exploration program could further add to
our already impressive production growth from existing projects.

2002 accomplishments show our strategy is working
In the fourth quarter of 2002, we began to see the impact on our financial returns from the investments we have
made, although earnings for the full year were below 2001 primarily because of lower oil and gas price realizations
and extraordinary charges. The Company reported full-year net income of $26.7 million, or $0.23 per diluted share,
and reported cash flow from operations of $332.2 million. 

Key operational measures underscore our success in 2002, and set the stage for exceptional performance in 
2003 and beyond: 

• Added 107 million BOE of proved oil and gas reserves
• Replaced 258 percent of production at $6.30 per BOE
• Drilled discoveries in the Gulf of Mexico, Argentina, Gabon and Tunisia
• Posted three-year reserve replacement of 210 percent at $6.24 per BOE
• Drilled 229 wells with 90 percent success rate
• Acquired additional interest in the Falcon field and surrounding area in the Gulf of Mexico and

West Panhandle field
• Added several major prospects to our exploration inventory
• Reduced long-term debt to $2.26 per  of proved reserves from $2.35 per  in 2001

Our complete financial and operating results for 2002 are presented in the accompanying Form 10-K.  
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New discoveries drive production growth
Four important discoveries form the backbone of our 
production growth, and are expected to substantially
increase our cash flow: 

Canyon Express: a deepwater Gulf of Mexico joint 
gas development with production initiated in September
2002 and reaching peak rates in 2003

Falcon: an operated gas field being developed in 
the deepwater Gulf of Mexico, expected to reach first 
production during April 2003

Sable: an oil field being developed offshore South
Africa, expected to reach first production during the 
second quarter of 2003

Devils Tower: an oil field being developed in the
deepwater Gulf of Mexico, expected to reach first produc-
tion in early 2004

Other discoveries in the pipeline include the 2002
Triton field discovery in the Gulf of Mexico, which will be
tied into the Devils Tower facility. First oil production from
our 2002 Adam discovery drilled in Tunisia is expected in
the second quarter of 2003. In Gabon, Pioneer has drilled
and tested four successful offshore wells which have
established significant oil in place, and we continue to
evaluate the project to design the most cost-effective
infrastructure for developing and producing that oil to
maximize our return on investment. In early 2003, we
made an additional gas discovery in the Falcon area with
the Harrier satellite field. Production from Harrier is antici-
pated in late 2003 or early 2004.

Drilling will nearly double in 2003
With most of the capital required for large project facili-
ties for our four major development projects having been
fulfilled during 2002, a higher percentage of the 2003
capital budget will be directed toward drilling activities.
The Company plans to drill approximately 450 wells dur-
ing 2003, up from 229 drilled in 2002, with only a mod-
est increase in our capital budget of $450 million to $550
million. We plan to resume an aggressive development
drilling program in our core onshore areas, doubling the
number of onshore development wells planned. The
exploration program includes plans to drill seven to 10
wells in the Gulf of Mexico, up to three wells in Alaska,
six to nine wells in Tunisia, and three wells offshore
South Africa. In Canada, 20 exploration wells are planned
including 17 lower-cost, shallow gas tests, and we will
continue to drill lower-risk stepout wells to extend our oil
reserves in Argentina. 

With increasing production from new projects com-
bined with strong gas and oil prices, we expect to fund
our capital budget with cash flow and expect significant
excess cash flow to allocate to the development of explor-
ation successes, core area acquisitions, debt reduction
and/or share repurchases.

Our strong operating results are enhanced by a strong
commodity price environment. North America gas prices
are currently very strong, reflecting low inventory levels
and declining supply.  We expect that we will end the

winter withdrawal season with U.S. inventories at or
below their lowest historic levels and that refilling storage
before next winter will be difficult considering the current
decline in North America gas production. Several events
threatening oil supplies have caused oil prices to climb.
While we expect that prices will settle lower, we believe
that excess capacity for oil production around the world
has declined, increasing the likelihood that the
Organization of Petroleum Exporting Countries (OPEC) will
be able to maintain oil prices close to or within their 
target band of $22 to $28 per barrel.

Right assets and right strategy for 
continued growth 
We believe we are equipped to excel in this environment
of change. While reserve replacement is becoming a
greater challenge for our industry with prospect sizes
diminishing and finding and development costs escalat-
ing, we are growing production and reserves.  Pioneer
expects ample cash flow to fund expansion efforts from a
strong, stable platform of core assets.  We will continue
to concentrate on areas we know, and balance our invest-
ments among lower-risk development projects in our core
areas and high-impact exploration.  

In 2003, we will hit our stride and believe we can
maintain an aggressive pace.  Our track record gives us
confidence that we can continue to grow production by
10 to 15 percent each year beyond 2003. We remain
committed to you, our shareholders and employees, and
appreciate your support.

Scott D. Sheffield
Chairman, President and CEO

The Company expects 2003 production to be 60 percent 
gas and 40 percent oil and other liquids.



NORTH AMERICA: TOP-QUALITY ASSETS POWER OUR GROWTH STRATEGY 
Pioneer’s North America assets make up the core of the Company and provide a strong foundation representing 
83 percent of worldwide proved reserves.  Pioneer’s North America portfolio is well-balanced and includes legacy
gas and oil fields with strong, stable cash flow and extensive development opportunities, significant new field 
discoveries providing tremendous production growth and solid returns, and exciting prospects for future exploration. 

The strategy in North America centers on adding value through the development of existing assets and by
expanding the asset base through exploration and acquisitions.   Pioneer’s long-lived legacy assets offer above-
average stability with shallow production declines as compared to industry averages.  Consequently, these assets
can be relied upon to provide dependable free cash flow after maintenance investments to commit to growth.  

Pioneer plans to resume aggressive development of its onshore assets during 2003, doubling the number of
development wells planned to be drilled, and expects moderate onshore production growth as a result.  The
Company has built an exceptional track record of exploration success in the deepwater Gulf of Mexico with tremen-
dous production growth projected from the area through 2004 from three large projects currently producing or
under development.  Several new discoveries are being evaluated, and Pioneer plans to test additional prospects in
the deepwater Gulf of Mexico and on the shelf during 2003.  Acquiring incremental interests in core areas has
proven to be a successful strategy for adding value, and the Company plans to continue to pursue similar core area
acquisition opportunities in 2003.

A more detailed description of our core North American assets follows with our 2003 plans for capitalizing on
the growth potential in each.

Onshore U.S.:  Legacy assets provide stable base
Pioneer’s onshore U.S. holdings are concentrated in three key fields: the long-lived Hugoton and West Panhandle
gas fields and the Spraberry oil and gas field, which represent approximately 65 percent of the Company’s proved
reserve base.  With remaining productive lives of over 40 years, these fields not only generate cash flow for the
Company’s growth plan, but also offer extensive development opportunities.  

Hugoton field: The Hugoton field in southwest Kansas is one of the most prolific gas fields in the continental
United States.  Pioneer has a working interest in approximately 1,200 Hugoton wells, most of which are Company-
operated, and owns substantially all of the gathering and processing facilities that service its production from the
field, including the Satanta gas plant. 

West Panhandle field: Pioneer is one of the largest operators in the West Panhandle gas field in the Texas
Panhandle, where development drilling and incremental acquisitions have provided steady production growth for
the Company.  Pioneer has an interest in approximately 600 wells and continues to expand the field by drilling hori-
zontal wells into formations that are less than 3,500 feet deep.  In 2002, the Company purchased the remaining

NORTH AMERICA

North America. Pioneer’s growth strategy centers on expanding
its asset base by selectively reinvesting the capital from its stable
legacy fields in North America into exploration, development and
acquisition opportunities that offer strong returns.
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rights it did not already own in the field as well as
the gathering system.  Pioneer now controls the
wells, production equipment, gathering system and
gas processing plant for its portion of the field. 

Spraberry field: Covering eight West Texas 
counties, the Spraberry field produces sweet crude
and gas from formations between 6,700 and 9,200
feet deep.  Pioneer is the largest operator in the
field with interest in approximately 3,300 wells and
a considerable inventory of future drilling locations. 

2003 Plans: Pioneer drilled approximately 
140 development wells on its onshore U.S. proper-
ties in 2002 and plans to double that number in
2003, drilling approximately 290 wells including: 

• 30 Hugoton wells  
• 100 West Panhandle wells
• 150 Spraberry wells 

Deepwater Gulf of Mexico:  Expanding track
record of success
The Gulf of Mexico has been the focus of Pioneer’s
North America exploration program.  Pioneer's deep-
water Gulf of Mexico exploration strategy is driven
by science rather than acreage position, with seismic
interpretation leading the way to acreage acquisition
and drilling.  As a result of this strategy, Pioneer has
seven significant deepwater field discoveries, four of
which have been approved for development
through three major deepwater projects.  The
Canyon Express project began producing in late
2002, and the Falcon and Devils Tower projects are
expected to reach first production in 2003 and early
2004, respectively. 

Deepwater Gulf of Mexico. Pioneer has expanded its track record
of success in the deepwater Gulf of Mexico with the successful
appraisal of the Ozona Deep field and the discovery of the Triton field
in 2002, and the discovery of the Harrier field in early 2003.

The Canyon Express system was the
largest new project brought on production
in 2002 to deliver gas to the U.S. market.
The system includes three deepwater gas
discoveries that were jointly developed
and connected to the Canyon Station plat-
form via a 55 mile pipeline. Pioneer owns
an interest in the pipeline and two of the
fields, Aconcagua and Camden Hills.

Canyon Express: The Canyon Express develop-
ment project is a joint development of three deep-
water Gulf of Mexico gas discoveries, including
Pioneer’s Aconcagua and Camden Hills fields.
Pioneer participated in the discovery of the highly
prolific Aconcagua gas field in 1999 during the early
stages of building its exploration program, and later
added Camden Hills to its portfolio to enhance its
ownership in the project.

The Canyon Express project was approved for
development in June 2000 and reached first produc-
tion in September 2002.  Production from Pioneer’s
two fields is expected to reach net peak rates of
approximately 115 MMCFPD in early 2003, increasing
the Company’s net North America gas production
over 40 percent from pre-project levels. The Canyon
Express system is the first being built in the area,
offering Pioneer and its partners the opportunity to
collect gathering and handling revenues for the
future use of the system.

CANYON STATION
PLATFORM

ACONCAGUA
PXD 37.5%

KING’S PEAK

CANYON EXPRESS
PIPELINE

CAMDEN HILLS
PXD 33.3%
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NORTH AMERICA

Falcon: Pioneer discovered the deepwater
Falcon field in April 2001, encountering two excel-
lent quality gas-bearing sands. The Falcon field,
located 100 miles east of Corpus Christi, was
approved for development in October 2001 and is
being developed by tying back two subsea wells to
the new Falcon Nest platform located on the shelf
approximately 30 miles away. Pioneer is the opera-
tor of the field with a 75 percent working interest.
First gas production from the Falcon field is expected
in April of 2003 with peak gas production rates
expected to reach approximately 175 MMCFPD or
approximately 130 MMCFPD net to Pioneer’s work-
ing interest.

Devils Tower: Pioneer and its partner discov-
ered the multi-pay Devils Tower oil field in 2000 and
approved its development in June 2001. The field is
being developed using a truss spar with slots for
eight dry tree wells and the flexibility to accommo-
date future subsea tie-backs.  The hull of the spar
was constructed in Indonesia and is in transit to the
U.S. where the topsides will be added.  The eight
producing wells have been drilled and are awaiting
completion.  Production is scheduled to begin in
early 2004 and will be phased in as the wells are
individually completed from the spar.  The spar 
has been designed with excess capacity to handle
60 MBOPD and 60 MMCFPD.  Pioneer holds a 
25 percent working interest in the field. 

Development plans are in progress for three
additional deepwater discoveries: the Harrier field in
the Falcon corridor, the Triton field in the Devils Tower
area and the Ozona Deep field in the Auger mini-basin.
The Harrier and Triton fields were discovered as a result
of Pioneer’s strategy to leverage the infrastructure
being developed for its Falcon and Devils Tower 
projects by focusing on prospects within tie-back range
of these early discoveries. Utilizing existing infra-
structure reduces the cost of developing satellite field
reserves and significantly enhances economic returns.

Pioneer discovered the deepwater Harrier field in
early 2003, encountering over 350 feet of gas-bearing
sand in a single zone. Pioneer operates the block with a
75 percent working interest and expects to develop the
field as a single-well subsea tie-back to the Falcon field
facilities which were designed to be expandable.  First
production from the Harrier field is anticipated in nine to
15 months.  

The deepwater Triton field was discovered in 2002
with 80 feet of net pay in two intervals and is slated for
subsea tie-back to the spar for the Devils Tower project.
Pioneer has a 25 percent working interest in the field. 

During 2002, Pioneer successfully appraised its 2001
Ozona Deep discovery.  The original discovery encoun-
tered 345 feet of net oil pay in two intervals, and the
Company is evaluating possible tie-back opportunities to
existing third-party facilities in the area.  Pioneer owns a
32 percent working interest in the field.

Falcon Area. Pioneer controls 32 blocks in the Falcon area and
drilled its first satellite discovery, Harrier, in early 2003.  The
Falcon infrastructure was designed to accommodate future tie-in
of satellite fields such as Harrier, and the Company has identified
multiple prospects on its blocks for future exploration.

Devils Tower Area. The deepwater Devils Tower field is being developed with a
floating truss spar. The hull of the spar is in transit from Indonesia and will be
joined with the topsides in the U.S. for expected first production in early 2004.
Pioneer discovered a satellite field, Triton, in 2002 which will be tied back to the
same spar and has identified other prospects for future drilling.
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2003 Plans: As discussed above, Pioneer has
had early success in 2003 with the deepwater
Harrier discovery and expects to complete develop-
ment plans on the Harrier, Triton and Ozona Deep
fields during the year.  Prospects in the Falcon and
Devils Tower areas are the immediate focus of
future deepwater drilling plans. The Company has
identified several prospects on the 32 blocks it holds
in the Falcon area and plans to drill at least one
additional exploration well in 2003. Pioneer has
identified several additional prospects near its Devils
Tower field that it plans to drill upon the commence-
ment of production from the field.  The Company is
also evaluating several prospects on blocks it holds
in other areas of the deepwater Gulf of Mexico and
plans to begin to test these prospects in its 2004
drilling program.

Gulf of Mexico Shelf:  Program targets 
significant deep gas potential
Deep gas on the shallow shelf is also a focus of
Pioneer’s Gulf of Mexico exploration strategy.  
When the play was targeted in 1997, the Company
began an extensive regional study of existing 
deep gas production and acquired extensive 2-D 
and 3-D seismic data.  Acreage was gradually
acquired as prospects were identified, resulting in a
current inventory of 27 prospects covering 47 blocks.
Early drilling resulted in three discoveries, with 
the most significant being the Stirrup field, discov-
ered in 2001.  

2003 Plans: In January 2003, Pioneer
announced that a subsidiary of Woodside Energy Ltd.
of Australia had signed an agreement to join
Pioneer for a two-year shelf drilling program.  Under
the agreement, Woodside has taken a 50 percent
working interest in Pioneer’s blocks and has agreed
to participate in the drilling of at least eight wells,
five in 2003 and three in 2004.  Pioneer is the 
designated operator of the blocks, and most of the
wells to be drilled under the agreement target
potential gas below 15,000 feet.  However, the part-
ners plan to evaluate several shallower gas prospects
on the shelf blocks covered under the agreement.

Gulf of Mexico Shelf. Pioneer holds 47 blocks and an
inventory of 27 prospects on the shelf and plans to drill at
least eight wells in 2003 and 2004 targeting deep gas
prospects with significant reserve potential.

Subsea wells from Pioneer’s Falcon field were tied
back to the Falcon Nest platform on the Gulf of
Mexico shelf. The platform was installed in early
2003 and has the capacity to process additional gas
from satellite discoveries in the Falcon area.



NORTH AMERICA

Alaska:  Acreage position offsets prolific 
oil field
Pioneer entered Alaska in 2002, gaining a 70 percent
working interest in ten state leases on the North
Slope covering approximately 14,000 undeveloped
acres between the Kuparuk River unit and Thetis
Island. The acreage is offshore in approximately five
to ten feet of water. No wells have been drilled on
the acreage covered by Pioneer’s leases to date, but
wells drilled just outside the perimeter of the
acreage have encountered several sands that were
oil-bearing.

2003 Plans: The Company plans to drill up 
to three wells in early 2003 to test an area that is
prospective for oil in the same sands as the 
offsetting Kuparuk River unit, eight to ten miles to
the southeast.

Canada:  Opportunities to expand North
American gas reserves
In Canada, Pioneer’s activities focus on its core 
area in northeast British Columbia and just across
the border into Alberta. Pioneer’s Canadian assets
are largely company-operated shallow gas fields 
in the Chinchaga, Martin Creek and Lookout Butte
areas. Development of these fields continues, 
and the Company is expanding its exploration pro-
gram in Canada targeting lightly drilled lands with
potential to extend the plays present in existing pro-
ducing areas. Pioneer’s acreage position is strategi-
cally located at the northern end of the Alliance
Pipeline, which delivers Canadian gas directly to 
the Chicago market.

2003 Plans: Pioneer plans to drill approximate-
ly 39 development wells during the 2002/2003
winter drilling season targeting production growth 
of 5 to 10 percent, and plans to drill 20 exploration
wells including 17 lower-cost, shallow gas tests.

Alaska. Pioneer holds interest in ten
state leases on the North Slope covering
approximately 14,000 acres offsetting the
prolific Kuparuk River unit.

Canada. Pioneer’s activities focus on its assets in
northeast British Columbia and western Alberta at the
northern end of the Alliance pipeline which delivers
Canadian gas directly to the Chicago market.

Pioneer is leveraging its Canadian winter-
access drilling expertise for its exploration
efforts in Alaska. Above, a rig operates in
the twilight of the Alaskan winter.
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ARGENTINA: CORE AREA OFFERS RICH OPPORTUNITY 
FOR EXPLOITATION
Pioneer’s Argentine properties are concentrated in two prolific oil and gas 
producing provinces, the Neuquen and Austral basins, covering approximately
two million acres. The Neuquen basin, located about 925 miles southwest of
Buenos Aires and to the east of the Andes Mountains, is relatively undeveloped
and offers significant opportunity for exploitation and development. Pioneer
operates most of its production from this area and processes most of its gas at
the Company’s recently completed Loma Negra gas processing plant.
Exploration efforts focus on drilling lower-risk stepout wells to extend existing
oil field reserves.

Pioneer’s Austral basin assets are located in Tierra del Fuego, an island in
the extreme southern portion of Argentina, approximately 1,500 miles south 
of Buenos Aires.  These assets offer stable production and considerable oil and
gas exploration opportunities. 

2003 Plans: Pioneer plans to drill over 50 oil development wells during
2003, taking advantage of the drilling, operating and administrative cost 
reductions resulting from the devaluation of Argentina’s currency in early 2002.
Oil revenues were reduced by an export tax imposed in early 2002 and are U.S.
dollar-denominated.

ARGENTINA
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AFRICA

Subsea wells will be tied back to a floating production, storage and offload-
ing (FPSO) vessel to develop and produce Pioneer’s Sable field oil reserves.

South Africa. Pioneer holds contracts covering approxi-
mately five million acres off the southern coast of South
Africa, the most populated and industrialized region of the
country. Block 9 has been the primary focus of Pioneer’s
exploration efforts including the Sable discovery that is
expected to begin production in 2003.p10

AFRICA: EXPLORATION SUCCESSES BRING NEW PRODUCTION IN 2003 
Pioneer has entered into agreements to explore for oil and gas in South Africa, Gabon and Tunisia. Pioneer
expects to achieve its first production in Africa when the Sable field begins producing offshore South Africa,
anticipated during the summer of 2003, to be followed closely by production from the Adam discovery in
Tunisia. Pioneer has other field discoveries in South Africa and Gabon that are currently being evaluated for
potential development and plans to continue its exploration activities in South Africa and Tunisia during 2003.

South Africa: Sable field to increase worldwide oil production 45 percent
Offshore South Africa, where Pioneer has exploration and production contracts covering approximately five mil-
lion acres, the Company partnered with the government-owned oil company, applied current 3-D seismic tech-
nology, and with its first well, discovered the Sable oil field in 1999. Two subsequent appraisal wells were also
successful, and in June 2001, the field was approved for development utilizing a floating production, storage and
offloading (FPSO) vessel. Pioneer anticipates first production in the summer of 2003 at gross daily rates of 35 to
40 MBOPD from four wells in which the Company has a 40 percent interest. When the project begins production,
it is expected to increase Pioneer’s worldwide oil production by approximately 45 percent.

Along the southern rim of the same basin that holds the Sable field, Pioneer drilled its Boomslang discovery
during 2001 testing both oil and gas. Pioneer acquired new 3-D seismic data to refine its prospects in the areas
surrounding the Sable field and the Boomslang discovery to potentially increment its production and extend the
utilization of the FPSO vessel. 

2003 Plans: Pioneer plans to drill three exploration wells offshore South Africa during 2003. The presence of
a significant amount of gas has been established through drilling by Pioneer and its predecessors to the 
South Africa permits. To take advantage of this opportunity, Pioneer is negotiating a price for the potential sale
of gas to a facility onshore that converts gas to synthetic fuels. If a satisfactory price is negotiated, Pioneer’s
exploration plans could include drilling wells to determine if sufficient gas reserves are available to begin a gas
development project.
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Gabon: Significant oil discovery 
being evaluated
Pioneer’s position off the coast of Gabon covers
approximately 314,000 acres, generally in water
depths less than 100 feet.  During 2002, Pioneer
drilled three wells and successfully extended the
oil accumulation the Company discovered on its
Bigorneau South prospect on the Olowi block in
2001.  To date, the Company has drilled and tested
four successful offshore wells. Three of the wells
were tested and each well flowed at a rate of more
than 2,000 barrels of oil per day, establishing 
significant oil in place.  Pioneer operates the Olowi
block with a 100 percent working interest.

2003 Plans: Full development of the field is
expected to involve substantial capital investment
underscoring the importance of confirming reser-
voir characteristics and productivity.  Pioneer is
seeking bids for the development of an early pro-
duction system covering a limited field area which
would allow the Company to gain additional infor-
mation needed to design a full field development
plan. The Company is also seeking improved fiscal
terms from the government.  

Gabon. Pioneer’s Olowi Block off the coast of Gabon
covers 314,000 acres in 50 to 85 feet of water and is
on trend with two large onshore subsalt fields.



AFRICA
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Tunisia: Production from Adam discovery 
expected in 2003
Having identified the prolific Ghadames Basin as a 
target for entry into North Africa, Pioneer acquired leases
on four blocks covering approximately four million acres
in southern Tunisia during 2001. A fifth block was
added in 2002, for a total current position of approxi-
mately five million acres.  This onshore play offers the
benefit of lower cost, shallow targets in an area with an
existing pipeline infrastructure.  

In September 2002, Pioneer announced a discovery
on the Adam prospect in its Borj El Khadra block that
encountered several oil and gas productive zones in
Silurian sands that tested at 6,000 barrels of oil per day.
Pioneer’s interest in the block is 40 percent.  First 
production is expected during the third quarter of 2003
upon completion of a 15 kilometer flow line from the
discovery to existing facilities. An additional develop-
ment well is scheduled to be drilled in the fourth quar-
ter of 2003.

2003 Plans: In addition to the Adam development
well, at least six exploration wells are planned 
in Tunisia in 2003 to test the Company’s prospects 
targeting the Silurian and TAGI sands which extend into
Tunisia from Libya and Algeria, respectively.

Tunisia. Pioneer’s leases cover approximately five million acres on five blocks.
Pioneer participated in the Adam 1 discovery during 2002 and plans to drill a
development well and at least six exploration wells in Tunisia during 2003.

























































































































































































SHAREHOLDER INFORMATION

SHAREHOLDER INFORMATION

Stock Exchange Listing
Ticker symbol: PXD
New York Stock Exchange 

Corporate Headquarters
Pioneer Natural 
Resources Company
5205 N. O’Connor Blvd., 
Suite 1400
Irving, TX  75039
(972) 444-9001

Internet Address
www.pioneernrc.com

Stock Transfer Agent
and Registrar
Communication concerning the
transfer or exchange of shares,
lost certificates or change of
address should be directed to:

Continental Stock Transfer 
& Trust Company
17 Battery Place, 8th Floor
New York, NY 10004
(888) 509-5586
www.continentalstock.com
pioneer@continentalstock.com

Annual Meeting
The Annual Meeting of stockholders
will be held Thursday, May 15,
2003 at 9:00 a.m. at the 
Marriott Las Colinas Hotel, 
223 West Las Colinas Blvd., 
Irving, Texas.

Information Requests
To receive additional copies of the
Annual Report on Form 10-K as
filed with the Securities and
Exchange Commission, to obtain
other Pioneer publications or to be
placed on the direct mailing list
please contact:

Pioneer Natural Resources
Company
Investor Relations
5205 N. O’Connor Blvd., Suite 1400
Irving, TX  75039
(972) 969-3583
ir@pioneernrc.com

Investor Relations / 
Media Contact
Stockholders, portfolio managers,
brokers and securities analysts
seeking information concerning
Pioneer’s operations or financial
condition are encouraged to contact
Susan Spratlen, 
Vice President,  
Investor Relations and
Communication 
at (972) 444-9001.

SUBSIDIARIES

Pioneer Natural Resources 
Canada Inc.
Kenneth H. Sheffield, Jr., 
President 
2900, 255-5th Avenue S.W.
Calgary, AB T2P 3G6
Canada
Telephone: (403) 231-3100

Pioneer Natural Resources
(Argentina) S.A.
Güimar J. Vaca Coca, 
President
Della Paolera 265, 24th Floor
C1001ADA-Buenos Aires, Argentina
Telephone: 5411 4312-9081

Pioneer Natural Resources 
South Africa (PTY) Limited
Marek Ranoszek, 
General Manager
1 Thibault Square – Long Street, 
21st Floor
Cape Town 8001, RSA
Telephone: 2721 425-5012

Pioneer Resources Gabon – 
Olowi Ltd.
Francklin Assoko-Mve, 
Resident Representative
Hotel Intercontinental
Okoume Palace R. #315
BP 641
Libreville, Gabon, West Africa
Telephone: 241 73-4646

Pioneer Natural Resources 
Tunisia LTD
Hashim Alkhersan, 
Manager 
La Residence Lakeo, 3rd Floor - 6C
Rue Du Lac Michigan
1053 Tunis, Tunisia
Telephone: 216 7196 0885
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Thompson & Knight, P.C.

R. Hartwell Gardner 2,4
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Mobil Corporation

James L. Houghton 2,4
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Ernst & Young, L.L.P. 

Charles E. Ramsey, Jr. 1,3,4

Financial Consultant

Edison C. Buchanan 3,4

Former Managing Director
Credit Suisse First Boston

Robert A. Solberg 2,4

Retired Vice President 
Texaco, Inc.

Linda K. Lawson 2,4

Former Vice President
Williams Companies

Scott D. Sheffield
Chairman, President 
and Chief Executive Officer

Chris J. Cheatwood
Executive Vice President, 
Worldwide Exploration

Timothy L. Dove
Executive Vice President 
and Chief Financial Officer

Dennis E. Fagerstone
Executive Vice President, 
International Operations

Danny L. Kellum
Executive Vice President, 
Domestic Operations

Mark L. Withrow
Executive Vice President, 
General Counsel and Secretary

A. R. Alameddine
Vice President, 
Worldwide Business Development

Richard P. Dealy
Vice President and 
Chief Accounting Officer

Sharron Y. DeLancey
Assistant Corporate Secretary

Thomas C. Halbouty
Vice President 
and Chief Information Officer

Larry N. Paulsen
Vice President, 
Administration and Risk Management

Susan A. Spratlen
Vice President, 
Investor Relations and Communication

1 Lead Director
2 Audit Committee
3 Compensation Committee
4 Nominating and Corporate Governance Committee
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PIONEER NATURAL RESOURCES
1400 Williams Square West
5205 N. O’Connor Blvd.
Irving, TX 75039
972.444.9001
www.pioneernrc.com

The mustang sculpture featured on the cover is located in the
plaza near Pioneer’s Las Colinas headquarters in Williams Square.


