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METROMEDI A | NTERNATI ONAL GROUP, | NC.
CONSOLI DATED CONDENSED STATEMENTS OF OPERATI ONS
(I' N THOUSANDS, EXCEPT PER SHARE AMOUNTS)

( UNAUDI TED)

THREE MONTHS ENDED N NE MONTHS ENDED

SEPTEMBER 30, SEPTEMBER 30,
2000 1999 2000 1999
Revenues:
CommuNi CatioNsS QG OUP. ..o vvv it $ 35,469 $ 5,945 $ 99,170 $ 19,374
SNAPPET . . ot et e 33,989 46, 989 136, 519 166, 207

Cost and expenses:
Cost of sales and operating expenses --

Conmuni Cati onNs G OUP. . .. oo vt 9,221 317 25, 597 1,214
Cost of sales -- Snapper..............couiiiiininn. 24,930 33, 652 91, 845 112, 327
Selling, general and admnistrative................ 34,918 30, 461 107, 504 91, 063
Depreciation and anortization...................... 18, 075 57,971 50, 341 66, 558
Reduction in estimate of restructuring and asset

impairment charges.................. ... ... ... (703) -- (4,901)

Copyright 2001 EDGAR Online, Inc. (ver 1.01/2.003) Page 2
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Querating 10Ss. .. ... i (16, 983) (69, 467) (34, 697) (85, 581)
Q her income (expense):

INterest eXPensSe. ... ......ouuiiiiiieii (7,279) (2,792) (23, 299) (9, 721)

Interest iNCOMB....... ... i, 1, 502 1, 852 3,025 6, 098

Equity in incone (losses) of unconsolidated

T NVEST BES. . ottt 197 (909) 2,341 (6, 842)

Gain on settlement of option....................... -- -- 2,500 --

Gin (loss) on disposition of businesses........... 2,752 (1, 200) 2,752 (1, 200)

Foreign currency gain (10SS)............coovvvn... 16 (1, 260) 57 (4, 054)
Loss before income tax expense, mnority interest and

di scontinued operations............. ..., (19, 795) (73,776) (47,321) (101, 300)
I NCONME tax eXPenSe. . .. ...t (2,341) (153) (6, 952) (358)
Mnority interest.............. i, (67) 22,382 (1, 063) 27,234
Loss fromcontinuing operations...................... (22, 203) (51, 547) (55, 336) (74, 424)
Di sconti nued operati ons:

Loss on disposition........ ..., -- (12, 776) -- (12, 776)
Net 10SS. .o (22, 203) (64, 323) (55, 336) (87, 200)
Qunul ative convertible preferred stock dividend

FeqUI FTeMBNE . . oo (3,752) (3, 752) (11, 256) (11, 256)
Net loss attributable to common stockhol ders......... $(25,955) $(68,075) $(66,592) $(98, 456)
Wi ght ed average nunber of common shares -- Basic.... 94, 035 69, 172 93, 959 69, 149
Loss per share attributable to conmon stockhol ders --

Basi c:

Continuing operati ONS. . ......ouiiinennnnennn $ (0.28) $ (0.80) $ (0.71) $ (1.29

Di scontinued operations. ..............couuuuinennn.n $ -- % (0.18) 3 -- % (0.18)

Net | 0SS. ..o $ (0.28) $ (0.98) $ (0.71) $ (1.42)

See acconpanyi ng notes to consolidated condensed financial s
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METROVEDI A | NTERNATI ONAL GROUP,

I NC.

CONSOLI DATED CONDENSED BALANCE SHEETS

(I'N THOUSANDS, EXCEPT SHARE AMOUNTS)

tatenments.

SEPTEMBER 30, DECEMBER 31,
2000 1999
( UNAUDI TED)
ASSETS:
Current assets:
Cash and cash equivalents............ ... ... $ 80, 980 $ 50, 985
Accounts receivabl e:
Conmruni cations Group, Net.......... ..o 23, 255 20, 682
Snapper, Net. .. ... ... 19, 281 26, 898
Ot her, Net. ... e 395 265
L NVENt OF i BS. . ottt e e e e 52,461 55, 209
Ot her asSelS. . ... 22,822 20, 650
Total current asSet S.......... .t 199, 194 174, 689
Investnents in and advances to joint ventures:
Eastern Europe and the republics of the former Soviet
UNni ON. .o e 77, 396 78, 067
China. . .o - - 40, 982
Property, plant and equi pnent, net of accumnul ated
depreci ati ON. . ..o 183, 786 191, 018
I ntangi bl e assets, |ess accunul ated anortization............ 231, 632 274,025
Ot her ASSel S. . ittt 5,018 18, 073
Total aSSelS. ...ttt $ 697, 026 $ 776, 854
Copyright 2001 EDGAR Online, Inc. (ver 1.01/2.003) Page 3
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LI ABI LI TIES AND STOCKHOLDERS' EQUITY:
Current liabilities:

Accounts payable.. ... ... ... . .. $ 28, 901 $ 38, 808
AcCrued eXPEeNSEeS. . ... ... 85, 864 85, 527
Current portion of long-termdebt......................... 36, 098 11, 383
Total current liabilities........... ... ... .. .. ... .... 150, 863 135, 718
Long-termdebt. ... ... .. . . . 183, 698 212,569
Qher long-termliabilities............ ... ... . .............. 15, 243 13, 758
Total liabilities...... ... 349, 804 362, 045
MNority interest. ... ... 29, 301 29, 874
Conmi t ment s and conti ngenci es
St ockhol ders' equity:
7 1/ 4% Cumul ative Convertible Preferred Stock 207, 000 207, 000
Common Stock, $1.00 par value, authorized 400, 000, 000
shares, issued and outstandi ng 94,034,947 and 93, 284, 589
shares at Septenber 30, 2000 and Decenber 31, 1999,
respectively. ... 94, 035 93, 285
Paid-in surplus. ... ... .. 1,102, 769 1,102, 308
Accumul ated deficit...... .. ... (1, 080, 876) (1, 014, 284)
Accumul ated other conprehensive 10Ss...................... (5, 007) (3,374)
Total stockholders' equity........ ... ... ... .. ...... 317,921 384, 935
Total liabilities and stockhol ders' equity............ $ 697, 026 $ 776, 854

See acconpanyi ng notes to consolidated condensed financial statenents.
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METROMEDI A | NTERNATI ONAL GROUP, | NC.
CONSOL| DATED CONDENSED STATEMENTS OF CASH FLOWS
(1 N THOUSANDS)

( UNAUDI TED)

NI NE MONTHS ENDED
SEPTEMBER 30,

2000 1999

Operating activities:

NEt | 0SS, oot $(55,336) $(87,200)
Items not requiring cash outl ays:

Loss on disposition of discontinued operations............ -- 12,776

Equity in (incone) |osses of unconsolidated investees..... (2,341) 6, 842

Depreciation and anortization............... .. .. ... ....... 50, 341 66, 558

Reduction in estimate of restructuring and asset

impairment charge.......... . ... (4,901) --

Anortization of debt discount............... ... .. ... ... ... 13,926 --

Gain on settlenent of option............. ... . ... . ... ...... (2,500) --

(Gain) loss on disposition of businesses.................. (2,752) 1, 200

Mnority interest. . ... ... . 1,063 (27, 234)

Ot her . (1,676) 283
Changes in:

Accounts receivable. . ........ . . .. e 4,355 17,510

I NVENE O i €S, . o 2,748 14, 844

Ot her assets and liabilities...... ... ... . . .. .. .. . ... .... 3, 643 (2,611)

Accounts payable and accrued expenses..................... (6,875) (16, 704)

Ot her operating activities, net.......... .. .. .. ... ... .... -- 1, 696

Cash used in operating activities....................... (305) (12, 040)

Copyright 2001 EDGAR Online, Inc. (ver 1.01/2.003) Page 4




METROMEDIA INTERNATIONAL GROUP INC ? 10-Q ? Quarterly Report

Date Filed: 11/13/2000

nvesting activities:

Net loss.........................

(55, 336)

(14, 467)
8, 354
(19, 622)

(1, 435)
(4,284)

(5, 500)

(15, 423)

99
(11, 256)

(75, 574)
137, 625

Investments in and advances to joint ventures............. (3, 457)
Distributions fromjoint ventures......................... 71, 965
Cash paid in acquisition of PLD Telekom net.............. --
Cash paid for acquisitions and additional equity in
subsidiari es. . ... (5,377)
Additions to property, plant and equipment................ (15, 723)
Proceeds fromsale of businesses.......................... 400
Cash received in settlenment of option..................... 11, 000
Ot her investing activities, net.......... .. .. .. ... ... .... --
Cash provided by (used in) investing activities......... 58, 808
Fi nancing activities:
Proceeds fromlong-termdebt...... ... .. .. ... .. ... .. .. .. ... 746
Paynments on notes and subordinated debt................... (18, 194)
Proceeds from issuance of common stock related to
incentive plans. ... ... .. .. 1,211
Preferred stock dividends paid.............. .. .. ... ....... (11, 256)
Di vidends paid to mnority interest in PeterStar.......... (1, 015)
Cash used in financing activities....................... (28,508)
Net increase (decrease) in cash and cash equivalents...... 29, 995
Cash and cash equival ents at begi nning of period.......... 50, 985
Cash and cash equivalents at end of period................ $ 80, 980
See acconpanyi ng notes to consolidated condensed financial statenents.
4
METROVMEDI A | NTERNATI ONAL GROUP, | NC.
CONSOLI DATED CONDENSED STATEMENT OF STOCKHOLDERS' EQUITY
(I'N THOUSANDS, EXCEPT SHARE AMOUNTS)
( UNAUDI TED)
7 1/ 4% CUMULATI VE
QONVERTI BLE
PREFERRED STOCK COMMON STOCK ACCUMULATED
_________________________________________ Qorl
NUMBER CF NUMBER OF PAID-I N ACCUMULATED CDVPRE:—-EESIVE
SHARES AMOUNT SHARES AMOUNT SURPLUS DEFIQT LCsS
Bal ances, Decenber 31, 1998...... 4, 140, 000 $207, 000 69, 118, 841 $69, 119 $1, 012, 794 $ (857, 293) $(6, 080)
Net loss.............ov.n, (87, 200)
Q her conprehensi ve incone,
net of tax:
Foreign currency translation
adjustments.................... 1,634
Total conprehensive loss.........
I ssuance of stock and val uation
of stock options and warrants
related to the acquisition of
PLD TelekomlInc................ -- -- 24,107, 449 24,107 89, 254
I ssuance of stock and stock
options related to incentive
and other plans................ -- -- 56, 413 57 252
Dividends on 7 1/4%cunul ative
convertible preferred stock.... (11, 256)
Bal ances, Septenber 30, 1999..... 4, 140, 000 $207, 000 93, 282, 703 $93, 283 $1, 102, 300 $ (955, 749) $(4, 446)
Bal ances, Decenber 31, 1999...... 4, 140, 000 $207, 000 93, 284, 589 $93, 285 $1, 102, 308 $(1, 014, 284) $(3,374)

Copyright 2001 EDGAR Online, Inc. (ver 1.01/2.003)
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Q her conprehensi ve i ncone,
net of tax:

Foreign currency translation

adjustments.................... (1, 244)
M ni mum pension liability........ (389)
Total conprehensive loss.........
I ssuance of stock related to
incentive plans................ 750, 358 750 461
Di vidends on 7 1/4%cunul ative
convertible preferred stock.... (11, 256)
Bal ances, Septenber 30, 2000..... 4,140,000  $207,000 94,034,947  $94, 035 $1,102,769  $(1, 080, 876) $(5, 007)
TOTAL
QOVPREHENSI VE
LCsS

Q her conpr ehensi ve i ncone,
net of tax:

Foreign currency translation
adjustments....................

Total conprehensive loss.........

I ssuance of stock and val uation
of stock options and warrants
related to the acquisition of
PLD Telekomlinc................

I'ssuance of stock and stock
options related to incentive
and other plans................

Di vidends on 7 1/4% cunul ative
convertible preferred stock....

Bal ances, Septenber 30, 1999.....

Bal ances, Decenber 31, 1999...... $ --
Net 1OSS... ...t (55, 336)
Q her conprehensi ve i ncone,
net of tax:
Foreign currency translation
adjustments.................... (1, 244)
M nimum pension liability........ (389)

I ssuance of stock related to
incentive plans................

Di vidends on 7 1/4%cunul ative
convertible preferred stock....

Bal ances, Septenber 30, 2000.....

See acconpanying notes to consolidated condensed financial
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METROMEDI A | NTERNATI ONAL GROUP, | NC.

statenents.

NOTES TO CONSOLI DATED CONDENSED FI NANCI AL STATEMENTS

1. BASI S OF PRESENTATI ON AND LI QUI DI TY
BASI S OF PRESENTATI ON

The acconpanyi ng consolidated financia
Metronedi a I nternational G oup, Inc.
whol | y-owned subsidiaries, Metronedia |Internationa
("MTI"), Snapper Inc. ("Snapper") and as of Septenber 30
Tel ekom I nc. ("PLD Tel ekoml'). PLD Tel ekom M TI
subsi di ary, Metronmedi a Chi na Corporation
"Communi cati ons Group".
of operations since September 30, 1999. All significant
transactions and accounts have been el i m nated.

I nvestments in other
joint ventures that

conpani es,
are not mpjority owned, or

statements include the accounts of
("MMG' or the "Conpany") and its

Tel econmuni cati ons, Inc.
1999,
and its majority owned

are collectively known as the

PLD Tel ekom has been included in the Conpany's results
i nt erconpany

PLD

including those of the Communications G oup's
in which the Conpany does not

Copyright 2001 EDGAR Online, Inc. (ver 1.01/2.003)
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have control but exercises significant influence, are accounted for using the
equity method. The Conpany reflects its net investnents in joint ventures under
the caption "Investments in and advances to joint ventures."

Al nost all of the Communications Group's joint ventures other than the

busi nesses of PLD Tel ekomreport their financial results on a three-nonth |ag
Therefore, the Communications Group's financial results for September 30 include
the financial results for those joint ventures for the three and nine nonths
endi ng June 30. The Conpany is currently evaluating the financial reporting of
these ventures and the possibility of reducing or elimnating the three-nonth
reporting lag for certain of its principal businesses for the purpose of
presenting the Conpany's results of operations on a nore tinmely basis.

The acconpanying interim consolidated condensed financial statenments have been
prepared without audit pursuant to the rules and regul ations of the Securities
and Exchange Conmm ssion. Certain information and footnote disclosures normally
included in financial statements prepared in accordance with generally accepted
accounting principles have been condensed or omtted pursuant to such rules and
regul ati ons al though the Conpany believes that the disclosures nade are adequate
to make the information presented not m sleading. These financial statenents
shoul d be read in conjunction with the consolidated financial statements and
related footnotes included in the Conpany's Annual Report on Form 10-K for the
year ended Decenber 31, 1999. In the opinion of managenment, all adjustnents
consisting only of normal recurring adjustments, necessary to present fairly the
financial position of the Conpany as of September 30, 2000, and the results of
its operations and its cash flows for the three and nine nonth periods ended
Sept enber 30, 2000 and 1999, have been included. The results of operations for
the interimperiod are not necessarily indicative of the results which my be
realized for the full year

LI QUI DI TY

The Conpany is a holding conpany and, accordingly, does not generate cash flows
from operations. The Conpany believes that its cash on hand will be sufficient
to fund the Conpany's working capital requirements for the near term

The Conmuni cations Group is dependent on the Conpany for significant capita
infusions to fund its operations and make acquisitions, as well as to fulfill
its commtments to nake capital contributions and loans to its joint ventures
Many of the Conmuni cations Group's joint ventures operate or invest in

busi nesses, such as cable television, fixed telephony and cellul ar

tel ecommuni cations, that are capital intensive and require significant capita
investment in order to construct and devel op operational systems and market
their services. To date, such financing requirements have been funded from cash
on

6
METROVMEDI A | NTERNATI ONAL GROUP, | NC
NOTES TO CONSOLI DATED CONDENSED FI NANCI AL STATEMENTS ( CONTI NUED)

1. BASIS OF PRESENTATI ON AND LI QUI DI TY ( CONTI NUED)

hand. Future financing requirements of the Conmmunications Group, including
future acquisitions, will depend on available funding fromthe Conpany and on
the ability of the Communications Group's joint ventures to generate positive
cash flows, and if necessary, selective dispositions of assets.

In addition to funding the cash requirenments of the Communications G oup, the
Conpany has periodically funded the short-term working capital needs of its
whol Iy owned subsidi ary, Snapper, which manufactures and sells |awn and garden
equi pment. PLD Tel ekom and Snapper are restricted under covenants contained in
their credit agreenents from maeki ng dividend paynents or advances, other than
certain permtted repaynents, to the Conpany.

The Conpany will also be required to pay interest on its 10 1/2% seni or di scount
notes issued in connection with the acquisition of PLD Tel ekom conmenci ng

Copyright 2001 EDGAR Online, Inc. (ver 1.01/2.003) Page 7
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September 30, 2002. As a result, the Conpany will require additional financing
in order to satisfy its on-going working capital requirenents, debt service and
acqui sition and expansion requirenents. Such additional capital may be provided
through the public or private sale of equity or debt securities of the Conpany
or by separate equity or debt financings by the Comrunicati ons Group or certain
conpani es of the Communications Group or proceeds fromthe sale of assets. No
assurance can be given that such additional financing will be available to the
Conpany on acceptable terms, if at all. |If adequate additional funds are not
avai |l abl e, the Conpany may be required to curtail significantly its long-term
busi ness objectives and the Company's results of operations may be materially
and adversely affected.

Management believes that its long-termliquidity needs (including debt service)
will be satisfied through a conbination of the Conpany's successfu

i mpl ementation and execution of its growmh strategy to become a gl oba
conmuni cati ons and nmedi a conpany and through the Communications Group's joint
ventures and subsidiaries achieving positive operating results and cash fl ows
through revenue and subscriber growth and control of operating expenses.

2. COVMUNI CATI ONS GROUP- - EASTERN EUROPE AND THE REPUBLI CS OF THE FORMER SOVI ET
UNI ON

GENERAL

The Conmuni cations Group records its investnents in other conpanies and joint
ventures which are | ess than majority-owned, or which the Conpany does not
control but in which it exercises significant influence, at cost, net of its
equity in earnings or |osses. Advances to the joint ventures under |ine of
credit agreenents between the Conmpany or one of its subsidiaries and the joint
ventures are reflected based on ampunts recoverabl e under the credit agreenent,
pl us accrued interest.

Advances are made to joint ventures and subsidiaries in the formof cash, for
wor ki ng capi tal purposes, payment of expenses or capital expenditures, or in the
form of equi pment purchased on behalf of the joint ventures or subsidiaries
Interest rates charged to the joint ventures and subsidiaries range from prinme
rate to prime rate plus 6% The credit agreenents generally provide for the
payment of principal and interest from 90% of the joint ventures' and
subsi di ari es' avail able cash flow, as defined, prior to any distributions of
dividends to the joint venture partners. The Conmuni cations Group has entered
into charter fund and credit agreenents with its joint ventures and subsidiaries
to provide up to $234.0 million in funding of which $47.3 nillion in funding
obligations remain at Septenber 30, 2000. The Comruni cati ons Group's funding
conm tnents are contingent on its approval of the joint ventures' and
subsi di ari es' busi ness pl ans

7
METROVMEDI A | NTERNATI ONAL GROUP, | NC
NOTES TO CONSOLI DATED CONDENSED FI NANCI AL STATEMENTS ( CONTI NUED)

2. COVMUNI CATI ONS GROUP- - EASTERN EUROPE AND THE REPUBLI CS OF THE FORMER SOVI ET
UNI ON ( CONTI NUED)
COMSTAR

As part of the Communications Goup's strategy to develop further its fixed

t el ephony business, in June 2000 it entered into an agreenent with Marcon
Conmuni cations Limted of the U K to acquire Marconi's 50% ownership position
in Constar, a digital overlay operator with an optical fiber network throughout
Moscow. The Conpany has agreed to pay $60.0 mllion for the 50%interest in
Constar. The parties expect the transaction to close in 2000, follow ng the
conpl etion of due diligence and the resolution of any issues arising fromthat
process. Conmstar is a 50/50 joint venture with the Moscow City Tel ephone Network
("MGTS"). This network supports local, national and international data and

t el ephony services and is interconnected into MGTS' public network. Comstar
facilitates all types of |IP services through a Central Internet Service Node

Copyright 2001 EDGAR Online, Inc. (ver 1.01/2.003) Page 8
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Under the agreement with Marconi, the Communications Group placed $3.0 mllion
in escrow, pending closing of the transaction. In the event that the acquisition
is not conpleted by Novenmber 30, 2000, Marconi has the right to term nate the
Purchase Agreenent and, in certain circunstances, retain the escrowed funds. In
addition, the purchase price is subject to escalation in certain circunstances,
with the additional amount not exceeding approximately $1.2 mllion

I NTERNET SERVI CES

The Communi cations Group is actively seeking to develop internet services and in
June 2000 the Company's joint venture in Romania, Ronsat TV, acquired a 70%
ownership position in FX Internet, an ISP, web hosting and domain registration
service in Romania. FX Internet provides dial-up, |leased |line and wirel ess
internet access services in Romania with 9,100 active subscribers, offering
internet connectivity to customers in four districts, reaching a tota

popul ati on of approximately five mllion. The Communi cati ons G oup paid

$2.5 million for its 70% interest in FX Internet, $2.0 mllion of which was paid
to the existing sharehol ders and $500,000 of which will be used to expand its
network to eight additional regions before year-end to bring its tota

servi ceabl e popul ation to over eight mllion

FX Internet, working in conmbination with Romsat TV, will enable MTI ventures to
of fer bundled TV and internet services to Ronsat TV's approxi mately 100, 000
exi sting customers.

SALE OF BALTCOM GSM

In October 2000 the Communications Group sold its indirect 22% interest in

Bal tcom GSM a Latvian nobile operator, to Tele2 AB, for total cash

consi deration of $66.3 mllion. The Conmunications Group's sale of its interest
in Baltcom GSM was part of a sale by all of the selling shareholders of their
stakes to Tele2. The sal e agreenment contained customary representations and
warranties for the selling sharehol ders, including the Comunications G oup, and
indemi fication provisions for the benefit of the buyer fromthe selling

shar ehol ders

The Communi cations Group expects to report the after tax gain on this disposal
approximately $50 mllion, in the final quarter of 2000. Taxes payable on the
gain are expected to be negligible

1999 RESTRUCTURI NG AND | MPAI RMENT CHARGES

Shortly after conpleting its Septenber 30, 1999 acquisition of PLD Tel ekom the
Conpany began identifying synergies and redundanci es between its MTI and PLD
Tel ekom subsi di aries. The

8
METROMEDI A | NTERNATI ONAL GROUP, | NC
NOTES TO CONSOLI DATED CONDENSED FI NANCI AL STATEMENTS ( CONTI NUED)
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Conpany's efforts were directed toward streamining its operations. Follow ng
the review of its operations, the Communications Group determ ned to make
significant reductions in its projected overhead costs for 2000 by closing its
offices in Stanford, Connecticut and London, England, consolidating its
executive offices in New York, New York, consolidating its operationa
headquarters in Vienna, Austria and consolidating its two Moscow offices into
one. As part of this streanmlining of its operations, the Conpany announced an
enpl oyee headcount reduction. Enployees inpacted by the restructuring were
notified in December 1999 and in alnpost all cases were term nated effective
Decenmber 31, 1999. The total number of U.S. donestic and expatriate enpl oyees
separated was approximately 60. In addition, there were reductions in locally
hired staff. In 1999 the Conpany recorded a charge of $8.4 million in connection
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with the restructuring.

Following is a rollforward of the activity and bal ances of the restructuring
reserve account frominception to Septenmber 30, 2000 (in thousands):

RESTRUCTUR NG DECEMBER 31 SEPTEMBER 30
TYPE CF COST QosT PAYMENTS 1999 PAYMENTS ~ ADJUSTMENTS 2000
Enpl oyee separations...... $6, 175 $(303) $5, 872 $( 3, 959) $(676) $1, 237
Facility closings......... 1, 456 -- 1, 456 (912) (147) 397
7,631 $(303) $7, 328 $(4, 871) $(823) $1, 634
Wite off of fixed
assets.................. 800
$8, 431

Adj ustments are primarily due to actual enployee term nation costs being | ower
than originally estimted.

Concurrent with the review of its existing operations and the change in
management as the result of the acquisition of PLD Tel ekom the Conmunications
Group conpleted a strategic review of its tel ephony, cable television, radio
broadcasti ng and pagi ng assets. As a result of the Conpany's strategic review,
the Conmpany determ ned that certain businesses (including some pre-operationa
busi nesses) in its portfolio did not meet certain of the business objectives
identified in the strategic review, such as the Conpany's ability to obtain
control of the venture, geographic focus or convergence. The long |lived assets
or the investnents in these businesses were evaluated to determ ne whether any
impairment in their recoverability existed at the determ nation date. The
Conpany assessed whether the estinmated cash flows of the businesses over the
estimated lives of the related assets were sufficient to recover their costs
Where such cash flows were insufficient, the Conpany utilized a discounted cash
flow nodel to estimate the fair value of assets or investnents and recorded an
i mpai rment charge to adjust the carrying values to estimated fair value. As a
result of this evaluation, the Conpany recorded a non-cash inpairnent charge on
certain of its paging, cable television and tel ephony busi nesses of

$23.2 mllion.

At Septenber 30, 2000 and Decenber 31, 1999, unconsolidated investments in joint
ventures in Eastern Europe and the republics of the forner Soviet Union of the
Communi cati ons Group, including PLD
9
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Tel ekom at cost, net of adjustments for its equity in earnings or |losses, wite
downs, and distributions were as follows (in thousands):

YEAR
CPERATI ONS
NAMVE 2000 1999 OMERSH P %  OOMMENCED (1)
W RELESS TELEPHCONY
BaltcomGSM Latvia (2)............ccoviiunnaoo... $ 8,425 $ 8,348 22% 1997
Magticom Georgia. .......ovuvuiiininenennnnnnn.. 17,872 11, 110 35% 1997
Tyurmenruskom Russia (3).........covviininnn... (273) 575 46% 1999
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BELCEL, Belarus.............ooiiniiiinninnnnnn.. 959 1,088 50% 1999

FI XED TELEPHONY

I nstaphone, Kazakhstan........................... 176 (68) 50% 1998
Caspi an Anmerican Tel ecom Azerbaijan (3)......... 1,277 3, 206 37% 1999
MR- Sviaz, RuUsSSia............. i, 5,677 5, 620 49% 1999
Tel ecom Georgia, Georgia........oovvuvivnunennnan. 3,577 4,018 30% 1994
10, 707 12,776

CABLE TELEVI SION

Kosnos TV, Mbscow, Russia........................ 4,075 1, 547 50% 1992
BaltcomTV, Rga, Latvia......................... 4,824 5,285 50% 1992
Ayety TV, Thilisi, Georgia (4)..........covvvn... 3,230 2,194 49% 1993
Kamal ak TV, Tashkent, Uzbekistan................. 3, 097 3,329 50% 1993
Sun TV, Chisinau, Mldova (5).........covvvnvnn. 2,984 3,941 50% 1994
Cosnmos TV, Mnsk, Belarus........................ 2,035 2,783 50% 1996
Anma TV, Almaty, Kazakhstan...................... 6, 656 7,549 50% 1995
Tel eplus, St. Petersburg, Russia (3)............. (74) -- 45% 1998

PAG NG
BaltcomPlus, Latvia (3).......covvriiinnennan.. -- -- 50% 1995
Paging One, Georgia (3)........covvviininniinan.. -- -- 45% 1994
Raduga Poi sk, N zhny Novgorod, Russia (3)........ -- -- 45% 1994
PT Page, St. Petersburg, Russia (3).............. -- -- 40% 1995
Paging Ajara, Batum, CGeorgia (3)................ -- -- 35% 1997
Kazpage, Kazakhstan (3)............. ..., -- -- 26- 41% 1997
A ma Page, Almaty, Kazakhstan (3)................ -- -- 50% 1995
Kamal ak Pagi ng, Tashkent, Uzbekistan............. 1, 259 1, 884 50% 1993
Mobile Telecom Russia (6)..........cccvvvvivnn... 5, 696 6, 711 50% 1998
6, 955 8, 595
RADI O BROADCASTI NG
Radio N ka, Socci, Russia (7)..........cocovu... -- 287 51% 1995
AS Trio LSL, Estonia............cvviuiuiiinn.. 1,119 1,514 49% 1997
1,119 1,801
10
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YEAR
CPERATI ONS
NAVE 2000 1999 OMERSH P %  OOMMENCED (1)

PRE- CPERATI ONAL (8)

Tel ephony rel ated ventures and equipnent......... 974 954
[ T PP 3,831 6, 192

4, 805 7,146
TOtal . $77, 396 $78, 067

(1) Indicates year operations commenced, or in the case of acquired operational
entities, the year of acquisition.
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(2) At Decenmber 31, 1999, the results of Baltcom GSM were taken off the
three-nonth |l ag. Accordingly, anounts reported above reflect results for the
ni ne nont hs ended Septenber 30, 2000 and June 30, 1999. The Conmuni cations
Group's interest in the venture was sold in October 2000.

(3) Investnent balance reflects wite down of investnent.

(4) During the quarter ended Septenber 30, 2000, the Communications G oup
increased its ownership interest in Ayety TV to 76% The results of this
venture will be consolidated in the fourth quarter of 2000.

(5) The Communications Group is currently negotiating to increase its ownership
in Sun TV to 65%

(6) The Conpany purchased its 50% interest in Mbile Tel ecom and a rel ated
pagi ng distribution conmpany in June 1998 for $7.5 million plus two potential
earnout paynents to be made in 2000 and 2001. The Conpany has not yet nmde
any earnout paynents, based on the operational results of the ventures.
Approxi mately $7.0 mllion of the purchase price was allocated to goodwill.

(7) The Conmunications Group's interest in Radio Nika was sold in second quarter
of 2000.

(8) At Septenber 30, 2000 and Decenber 31, 1999, ampunts disbursed for proposed
joint ventures, pre-operational joint ventures and amounts expended for
equi pment for future wireless local |oop projects are included in
pre-operational joint ventures.
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Surmmari zed combi ned bal ance sheet financial information of unconsolidated joint
ventures as of Septenmber 30, 2000 and December 31, 1999, and conbi ned statenment
of operations financial information for the nine nonths ended Septenber 30, 2000
and 1999 accounted for under the equity nmethod that have conmenced operations as
of the dates indicated are as follows (in thousands):

COMBI NED | NFORMATI ON OF UNCONSOLI DATED JOI NT VENTURES

COMBI NED BALANCE SHEETS

SEPTEMBER 30, DECEMBER 31,
2000 1999
Assets:

Current assets. ... ... ... $ 31,030 $ 37,611
I nvestments in systems and equipnent.............. 135, 502 131, 592
Other assets. .. ... 4,210 5, 642
Total assets.......... ... $170, 742 $174, 845

Liabilities and Joint Ventures' Deficit:
Current liabilities........ .. ... .. .. $ 49,049 $ 46, 160
Anount s payabl e under credit facilities........... 135, 780 98, 540
Other long-termliabilities....................... 44,730 79, 053
229, 559 223, 753
Joint ventures' deficit.......... .. .. ... .. ... ... ..., (58, 817) (48, 908)
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Total liabilities and joint ventures' deficit... $170, 742 $174, 845

COMBI NED STATEMENTS OF OPERATI ONS

NI NE MONTHS ENDED
SEPTEMBER 30,

2000 1999
REVENUES. . o $101, 840 $ 76,311
Costs and Expenses
Cost of sales and operating expenses.................. 28, 640 18, 459
Selling, general and adm nistrative................... 37,678 39, 081
Depreciation and anortization......................... 26, 682 19, 374
Total exXpenses. . ... ... 93, 000 76,914
Operating income (10SS) .. ... 8, 840 (603)
Interest exXpense. . . ... ... (14,577) (12, 134)
Other INCOMB. . .. 1, 380 203
Foreign currency transactions.................. .. ..., (2,062) (2,978)
Net | 0SS. .ot $ (6,419) $(15,512)

For the nine nmonths ended Septenmber 30, 2000 and 1999 the results of operations
presented above are before the elim nation of interconpany interest.
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The followi ng tables represent summary financial information for all operating
entities being grouped as indicated as of and for the three and nine nonths
ended Septenber 30, 2000 and 1999. For the three and nine nonths ended

Sept ember 30, 2000 and 1999 the results of operations presented bel ow are before
the elimnation of interconpany interest (in thousands):

NI NE MONTHS ENDED SEPTEMBER 30, 2000

W RELESS FI XED CABLE RADI O

TELEPHONY TELEPHONY TELEVI SI ON BROADCASTI NG PAGI NG TOTAL
Revenues. . ................ ... .. .. $51, 598 $20, 738 $22, 311 $1, 312 $5, 881 $101, 840
Depreciation and anortization............. 14, 251 4,676 7,100 126 529 26, 682
Operating income (loss)................... 12, 275 (1,956) (433) (224) (822) 8, 840
Interest expense. . ...........uuiiinana.n 7,513 2,295 4,578 38 153 14,577
Net income (10SS). . ... 7,228 (4,938) (6, 809) (311) (1,589) (6, 419)
ASSet S, ot 105, 601 32,729 29,752 511 2,149 170, 742
Capital expenditures...................... 22,442 1, 240 5, 240 10 550 29, 482
Net investment in joint ventures.......... 26, 983 10, 707 26, 827 1,119 6, 955 72,591
Equity in incone (|osses) of

unconsol idated investees................ 8,999 (2,234) (2,146) (473) (1,122) 3,024
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NI NE MONTHS ENDED SEPTEMBER 30, 1999

W RELESS FI XED CABLE RADI O
TELEPHONY TELEPHONY TELEVI SI ON BROADCASTI NG PAGI NG TOTAL
REVENUES. . ottt e $27, 624 $17,563 $20, 410 $1, 795 $8, 919 $76, 311
Depreciation and anortization.............. 9,981 2,086 6, 700 190 417 19, 374
Operating income (loss).................... (579) (544) 560 12 (52) (603)
Interest income............................ 19 -- 224 -- -- 243
Interest eXpPense. ...........uiiiinae.. 7,371 698 3,907 32 126 12,134
NEt | 0SS, ..ottt e (6, 474) (4,817) (3,741) (8) (472)  (15,512)
ASSEES. oot 80, 307 27,110 33, 477 1,171 4,926 146, 991
Capital expenditures....................... 4,470 7,184 6, 083 39 358 18, 134
Net investnent in joint ventures........... 21, 167 16, 756 26, 399 2,126 9,187 75, 635
Equity in incone (losses) of unconsolidated
investees. . ... .. (2, 860) (3,470) 199 (24) (35) (6,190)
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THREE MONTHS ENDED SEPTEMBER 30, 2000
W RELESS FI XED CABLE RADI O
TELEPHONY  TELEPHONY  TELEVI SION  BROADCASTI NG PAGI NG TOTAL
Revenues. . .......... .. i $17, 105 $6, 495 $6, 868 $463 $1, 505 $32, 436
Depreciation and anortization.............. 5, 308 1, 689 2,255 26 180 9, 458
Operating income (10Ss).................... 2,651 (342) (1,123) (34) 219 1,371
Interest iNCOMB........... ..., 550 -- -- -- -- 550
Interest expense................. .. 2,407 1,413 1, 650 12 52 5,534
Net income (loss).......................... 2,477 (1, 850) (2,984) (57) (53) (2,467)
Equity in incone (losses) of unconsolidated
investees.......... ... .. .. 2,000 (276) (1, 334) (47) (1) 342
THREE MONTHS ENDED SEPTEMBER 30, 1999
W RELESS FI XED CABLE RADI O
TELEPHONY TELEPHONY TELEVI SI ON BROADCASTI NG PAGI NG TOTAL
REVENUES. « ottt $9, 704 $5, 924 $6, 783 $608 $2, 387 $25, 406
Depreciation and anortization.............. 3,426 1,025 855 59 113 5,478
Operating income (10SS)............uo... 294 (1,301) 1,791 30 (244) 570
Interest income............................ 18 -- 76 -- -- 94
Interest exXpense. ............iiiinaa.. 2,782 526 1, 346 10 46 4,710
Net income (10SS).......... ... . oiuin.. (995) (2, 164) 226 80 (272) (3,125)
Equity in inconme (losses) of unconsolidated
I NMVESEt@ES. . oo o ettt (616) (1,324) 1, 436 56 44 (404)
PRO FORMA | NFORMATI ON
The followi ng unaudited pro forma information illustrates the effect of the

acqui sition of PLD Tel ekom on revenue, net |oss and | oss per share from
continuing operations attributable to common stockhol ders for the nine nonths
ended Septenber 30, 1999, and assunes that the acquisition of PLD Tel ekom
occurred at the beginning of 1999 (in thousands, except per share amount):

1999
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Net | oss per common share attributable to commpn stock
sharehol ders. . ... . $ (1.42)

The unaudited pro forma results have been prepared for conparative purposes only
and include certain adjustments, such as additional anortization expense as a
result of goodwi |l and increased interest expense on acquisition debt. They do
not purport to be indicative of the results of operations that actually would
have resulted had the acquisition occurred at the begi nning of 1999, or of
future results of operations of the consolidated entity.

14
METROVMEDI A | NTERNATI ONAL GROUP, | NC
NOTES TO CONSOL| DATED CONDENSED FI NANCI AL STATEMENTS ( CONTI NUED)
3. I NVESTMENTS | N AND ADVANCES TO JO NT VENTURES- - CHI NA
At September 30, 2000 and Decenber 31, 1999 the Conpany's investnents, through
Metronedi a China, in non-consolidated joint ventures in China, at cost, net of

adj ustnents for its equity in earnings or |osses, were as follows (in
t housands) :

YEAR YEAR
VENTURE OPERATI ONS

NAMVE 2000 1999 OWNERSHI P % FORMED COMMENCED

Sichuan Tai Li Fen Tel ecommunications

Co., Ltd. ("Sichuan JV')............ $ -- $15, 899 92% 1996 1999
Chongqi ng Tai Le Feng

Tel ecommuni cations Co., Ltd.

("Chongqing JV'). ... -- 14,001 92% 1997 1999
Ni ngbo Ya Mei Tel ecomunications Co.,

Ltd. ("Ningbo JV').................. -- 5,153 70% 1996 1997
Ni ngbo Ya Lian Tel ecommuni cations Co.,

Ltd. ("Ningbo JV II")............... -- 4,949 70% 1998 1998

Huaxi a Metromedi a | nformation
Technol ogy Co., Ltd. ("Huaxia
IV ) -- 980 98% a) 1999 Pre-operati onal

(a) consolidated as of June 30, 2000

The reduction in investnent in and advances to joint ventures during the first

ni ne nont hs of 2000 reflects the |iquidation of Sichuan JV, Chongqing JV, Ningbo
JV and Ningbo JV Il (as described below). In connection with the |iquidation of
the tel ecomunications joint ventures, the Conmpany as of July 1, 1999 stopped
recording its share of distributable cash flows and anortization of project
investments for the affected joint ventures

The Conpany and M Tl have nade interconpany |oans to Metronedia China under a
credit agreenment, and Metronedi a China has used the proceeds of these loans to
fund its investments in these joint ventures in China. At September 30, 2000
Metronedi a China owed $4.9 mllion under this credit agreement (including
accrued interest).
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TELECOVMMUNI CATI ONS JOI NT VENTURES

The Conpany held interests in four telecommunications joint ventures in China
each of which engaged in cooperation contracts with China United

Tel ecommuni cati ons | ncorporated ("China Unicom') to finance and support

devel opment of |ocal teleconmmunications services. Al four of these ventures
prematurely term nated operations by order of the Chinese governnent in 1999
Concurrent with this term nation, the Conpany reached agreement with China
Uni com and its Chinese partners in the ventures, for the distribution of

approximately $94.7 mllion in settlement of all clains under the joint venture
agreenments and cooperation contracts. The Conpany has received all of its
di stributions as of Septenmber 30, 2000, and Ningbo JV, Ningbo JV IIl, Sichuan JV

and Chongqi ng JV have been dissol ved
Due to favorable resolution of certain matters in connection with the
l'iquidation of the joint ventures, the Conpany received a total distribution
fromthe |iquidated joint ventures of $94.7 mllion, an increase of
$4.6 mllion over prior estimtes
15
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As of Septenber 30, 2000, the Conpany has recorded a non-cash imnpairnment charge

of $41.7 mllion for the wite-off of goodwi |l associated with projects
undertaken by Ningbo JV, Ningbo JV Il, Sichuan JV and Chongqgi ng JV based on the
antici pated ambunts to be recovered in dissolution of the joint ventures. As of
Sept ember 30, 2000, all renmining goodwi || associated with these projects had

been written off, to reflect the excess of actual total anmounts recovered in
di ssolution of the joint ventures over net investment.

Since July 1999, the Conmpany's financial statements no | onger reflect the
operating results of its China tel ecomunications joint ventures. The foll ow ng
tabl es represent summary financial information for these tel ecomunications
joint ventures and their related projects in China as of and for the nine and
three mont hs ended Septenmber 30, 1999, respectively (in thousands):

TELECOVMMUNI CATI ONS JOI NT VENTURES

NI NE MONTHS ENDED THREE MONTHS ENDED
SEPTEMBER 30, 1999 SEPTEMBER 30, 1999

TOTAL TOTAL
Revenues. . ... ... .. .. $ 2,530 $ 3
Depreciation and anortization.............. (1, 900) (184)
Operating 10SS....... ..., (47) (378)
Interest expense, net...................... (3,311) (1, 204)
Net 10SS. ... ... (3,357) (1,581)
Equity in losses of joint ventures......... (652) (505)
ASSel S. . . 82, 846 82, 846
Net investment in project.................. 69, 743 69, 743

For the three and nine nonths ended Septenber 30, 1999 the results of operations
presented above are before the elimnation of interconmpany interest. Ningbo JV
recorded revenues fromthe Ningbo China Unicom GSM project based on anounts of
revenues and profits reported to it by China Unicomfor the period October 1,
1998 to June 30, 1999.
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CHI NA E- COMVERCE JOI NT VENTURES

In May 1999, Metronmedia China's wholly-owned subsidiary, Asian Anerican

Tel econmuni cations, entered into a joint venture agreenent with Al \Warehouse
Commodity El ectronic Commerce | nformation Devel opnent Co., Ltd., a Chinese
tradi ng conpany. This agreement was for the purpose of establishing Huaxia

Met ronedi a | nformati on Technol ogy Co., Ltd., known as Huaxia JV. The Chinese
governnent |icensed Huaxia JV in July 1999 to devel op and provide technica
services for the operation of electronic comerce conputer information systens
for China-based corporate clients. Also in May 1999, Huaxia JV entered into a
30-year conputer information system and services contract with Al Warehouse and
its parent conmpany, China Product Firm that granted Huaxia JV exclusive rights
to manage all of China Product Firm s electronic trading systems during the
contract period. China Product Firm anticipated |aunching a commercial online
tradi ng service enploying systems provided and operated by Huaxia JV. By
agreement with Al Warehouse and its parent, Huaxia JV's principal efforts were
to be initially directed to e-conmerce systenms for use by China Product Firm and
its affiliates and custoners
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The terms under which Huaxia JV is licensed originally required a total anount
to be invested in the joint venture of $25.0 million, of which $10.0 mllion had
to be in the formof registered capital contributions fromits sharehol ders. At
its formation, Asian American Tel ecomrunications owned a 49% interest in Huaxia
JV and was obligated to nake total registered capital contributions of

$4.9 mllion over a three-year period. All Warehouse owned a 51% i nterest,
obligating it to contribute $5.1 mllion. The remaining investnent in Huaxia JV
was to be in the formof up to $15.0 mllion of |oans from Asian American

Tel ecommuni cati ons.

Huaxi a JV comenced trial operation of an e-conmerce system wi th China Product
Firmin late 1999. The Conpany considered this business activity to be
"pre-operational" since its purpose was to test technical and operationa
aspects of Huaxia JV's intended conputer services and to support China Product
Firmis initial trial of commercial online trading services. The technical and
operational trials continued successfully through May 2000, but China Product
Firm proved unable to successfully launch its intended online trading service
Al'l Warehouse proposed in May 2000 to substantially reduce its equity interest
in Huaxia JV and that Huaxia JV be relieved of further contractual obligations
to serve All Warehouse's parent conmpany China Product Firm Negotiations to
effect a change in the equity structure of Huaxia JV were concluded in

June 2000

On Septenber 20, 2000 the Conpany obtained a 98% ownership interest in Huaxia JV
with the Chinese government approval of a revised joint venture contract
Concurrently, the licensed total investment |evel for Huaxia JV was reduced to
$10.0 mllion of which $5.0 mllion nmust in the formof registered capita
contributions fromthe sharehol ders. The Conpany's only material cost for its
increased ownership position in Huaxia JV will be its increased obligation for
future registered capital contributions. Huaxia JV's business |license remains
unchanged. Its software devel opnent and service efforts will no |onger be
principally restricted to China Product Firm Huaxia JV is currently recruiting
ot her China-based clients for its e-conmerce support systens and the Conpany
expects this joint venture to enter into conmercial operations in the fourth
quarter of 2000

As of Septenber 30, 2000, Asian Anerican Tel ecomuni cati ons had made $980, 000 of
its schedul ed registered capital investment and had advanced $242,000 in

shar ehol der | oans. For the nine nmonths ended Septenber 30, 2000, the Conpany
recorded an equity in | osses of the operations of $682,000 which represents the
costs for establishing the joint venture and its technical and operationa
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testing. The Conpany has reflected Huaxia's JV's results of operations through
Sept enber 30, 2000 as an equity method investnment and has consolidated Huaxia JV
as of Septenber 30, 2000 and will consolidate its results of operations
subsequent to Septenber 30, 2000.
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Huaxia JV is pre-operational as of Septenber 30, 2000 and its results of
operations are included under the equity nethod. The follow ng tables represent
summary financial information for the Company's China e-comerce Huaxia JV as of
and for the nine and three nonths ended Septenber 30, 2000, respectively, (in

t housands):

NI NE MONTHS ENDED THREE MONTHS ENDED
SEPTEMBER 30, 2000 SEPTEMBER 30, 2000

REVENUES. . .\ttt e $ -- $ --

Depreciati on and anortization.............. 38 13
Operating 10SS. ... (683) (143)
Net 1 0SS. ..o (683) (145)
AsSSel S. . ... e 676 676

On July 24, 2000, the Conpany's mmjority-owned subsidiary Metronedi a China

Cor poration purchased an 80% equity interest in Twin Poplars LLC, a U S. limted
liability conpany registered in Del aware, for $300,000 and obtained options to
acquire the remaining 20% equity interest for $75,000. At the time of purchase,
Twi n Popl ars owned 90% equity interests in Beijing Great Poplars Consulting
Conpany, Limted, or Great Poplars JV, and Beijing 66cities.com Conmpany,

Limted, or 66cities JV, both equity joint ventures |licensed to engage in
informati on content provision and e-comrerce services in China. Great Poplars JV
was an operational venture, licensed in 1998 to provide business information and
associ ated services in China including especially to Chinese publishers.
66cities JV, licensed in June 2000, was formed to support operations of a newly
devel oped website and e-conmerce service and take over all lines of business
earlier devel oped by Great Poplars JV. Subsequent to the Conpany's purchase,
Twin Poplars transferred all enployees, business activities and principal assets
of Great Poplars JV to 66¢cities JV. These transfers represented a pl anned
consolidation of Twin Poplars China-based |ines of business for managenment
purposes and had no material inpact on the continuing business activities or

val ue of Twin Poplars. On conpletion of these transfers, Twi n Poplars' remaining
equity interest in Great Poplars JV reflected only accurmul ated | osses from prior
operations and Twin Poplars sold its interest in Great Poplars JV on

Sept enber 20, 2000 for mnimal consideration in lieu of |iquidating the joint
venture.

On August 31, 2000, the Conpany exercised its option to acquire an additional
10% equity interest in Twin Poplars. As of Septenber 30, 2000, the Conpany had
advanced $802,000 to Twin Poplars, all of which was invested in or advanced to
66¢cities JV. Twin Poplars operates as a holding conpany for 66cities JV and has
no operations or assets other than its interests in these ventures. Currently,
Twi n Poplars' equity interest in 66cities JVis 97%

By virtue of its ownership interest in Twin Poplars, as of Septenmber 30, 2000
the Conmpany owns an indirect 87% interest in the 66cities JV. The licensed total
investment level for 66cities JVis $2.5 mllion of which $1.8 million shall be
in the formof registered capital. As of September 30, 2000, Twi n Poplars had
invested $500, 000 registered capital in and advanced $302,000 to 66cities JV.
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66cities JV provides information content related services pertinent to
publication of travel and entertai nment guides in print and electronic formats.
The joint venture currently supports publication by Chinese interests of the
weekly English-1anguage magazine "City Weekend", distributed in Beijing and
Shanghai, and of various Chinese and English |anguage guides in book format. It
al so operates the
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3. I NVESTMENTS | N AND ADVANCES TO JOI NT VENTURES- - CHI NA ( CONTI NUED)
66¢cities.com website, which offers conparable information via the internet and
hosts links to various Chinese travel and entertainnment rel ated services

66cities JV is not, itself, a publisher and is paid service fees for information
preparation and various forms of support to its Chinese publishing clients'
operations. Although its service revenues may, in part, reflect advertising fees
collected by its Chinese publisher clients, it does not generate advertising
revenue itself. The website it supports is operated under a hosting agreenent
with a Chinese internet service provider and 66cities JV does not generate any
direct revenues for providing internet access or simlar basic internet

services. Revenues generated from service provider clients linked to the
66cities JV's website reflect comm ssions on sales that such service providers
make to parties accessing the website. These factors reflect current
restrictions of Chinese law as to the scope of business permtted for
foreign-invested entities operating in China

4. EARNI NGS PER SHARE OF COMMON STOCK

Basi ¢ earnings per share excludes all dilutive securities. It is based upon the
wei ght ed average number of common shares outstanding during the period. Diluted
earni ngs per share reflects the potential dilution that would occur if
securities exercisable for or convertible into common stock were exercised or
converted into common stock. In calculating diluted earnings per share, no
potenti al shares of conmon stock are to be included in the conputati on when a
loss from continuing operations attributable to common stockhol ders exists. For
the three and nine nmonths ended Septenber 30, 2000 and 1999 the Conpany had

| osses from continuing operations

At Septenber 30, 2000 and 1999, the Conpany had potentially dilutive shares of
common stock of 26,706,194 and 25,174,436, respectively.

5. I NVESTMENT | N RDM

On August 29, 1997, RDM Sports Group, Inc. and certain of its affiliates filed
voluntary petitions for relief under chapter 11 of the Bankruptcy Code. At the
time of the filings, the Conpany owned 39% of the outstanding common stock of
RDM Sports Group, Inc. In addition, during the chapter 11 case the Conpany
honored a $15.0 million guaranty obligation to RDM s prepetition senior secured
| ender, and, as a result, the Conpany has asserted a subrogation claimin that
amount (together with interest and other amounts owing in respect thereof) in
the RDM chapter 11 case. On February 19, 1998, the Bankruptcy Court ordered the
appoi ntment of a chapter 11 trustee. On July 18, 2000, the Bankruptcy Court
confirnmed the Second Anended and Restated Joint Chapter 11 Plan of Liquidation
for RDM Sports Group, Inc. and Rel ated Debtor Entities (the "Plan"). Under the
Pl an the Conpany's 39% equity interest will |ikely be cancelled by operation of
the Plan. The treatnment of the aforenmentioned subrogation claimunder the Plan
remai ns subject to the bankruptcy-rel ated proceedi ngs descri bed bel ow.

On August 19, 1998, a purported class action lawsuit, THEOHAROUS V. FONG, ET
AL., Civ. No. 1:98Cv2366, was filed in United States District Court for the
Northern District of Georgia. On October 19, 1998, a second purported cl ass
action lawsuit with substantially the sanme allegations, SCHUETTE V. FONG, ET
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AL., Civ. No. 1:98CVv3034, was filed in United States District Court for the
Northern District of Georgia. On June 7, 1999, plaintiffs in each of these
lawsuits filed amended conpl aints. The amended conplaints alleged that certain
officers, directors and sharehol ders of RDM including the Conpany
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and current and fornmer officers of the Conpany who served as directors of RDM
were |iable under federal securities laws for m srepresenting and failing to
di scl ose information regarding RDM s all eged financial condition during the
peri od between Novenber 7, 1995 and August 22, 1997, the date on which RDM

di scl osed that its managenent had di scussed the possibility of filing for
bankruptcy. The anended conplaints also alleged that the defendants, including
the Conmpany and current and former officers of the Conmpany who served as
directors of RDM were secondarily liable as controlling persons of RDM In an
opi ni on dated March 10, 2000, the court dism ssed these actions in their
entirety. On April 7, 2000, plaintiffs in each of these actions filed notices of
appeal to the United States Court of Appeals for the Eleventh Circuit.

On December 30, 1998, the chapter 11 trustee of RDM brought an adversary
proceeding in the bankruptcy of RDM HAYS, ET AL. V. FONG, ET AL., Adv. Proc

No. 98-1128, in the United States Bankruptcy Court, Northern District of

Georgia, alleging that current and former officers of the Conpany, while serving
as directors on the board of RDM and other RDM directors breached fiduciary
duties allegedly owed to RDM s sharehol ders and creditors in connection with the
bankruptcy of RDM On January 25, 1999, the plaintiff filed a first anended
conplaint. The official commttee of unsecured creditors of RDM noved to proceed
as co-plaintiff or to intervene in this proceeding, and the official comittee
of bondhol ders of RDM noved to intervene in or join the proceeding. On

February 26, 1999, the court entered an order staying all activity in this
proceedi ng pending the court's ruling on these notions. Plaintiffs in this
adversary proceedi ng, which remains stayed, seek the follow ng relief against
the defendants, including the current and former officers of the Conpany who
served as directors of RDM actual dammges in an ampunt to be proven at trial
reasonabl e attorney's fees and expenses, and such other and further relief as
the court deens just and proper.

On February 16, 1999, the creditors' comm ttee brought an adversary proceedi ng
THE OFFI Cl AL COMM TTEE OF UNSECURED CREDI TORS OF RDM SPORTS GROUP, | NC. AND
RELATED DEBTORS V. METROMEDI A | NTERNATI ONAL GROUP | NC., Adv. Proc. No. 99-1023
seeking in the alternative to recharacterize as contributions to equity a
secured claimin the amount of $15 million nmade by the Conpany arising out of
the Company's financing of RDM or to equitably subordinate such clai m nade by
the Conmpany agai nst RDM and ot her debtors in the bankruptcy proceeding. On

March 3, 1999, the bondhol ders' comm ttee brought an adversary proceedi ng, THE
OFFI CI AL COVW TTEE OF BONDHOLDERS OF RDM SPORTS GROUP, | NC. V. METROMEDI A

| NTERNATI ONAL GROUP, I NC., Adv. Proc. No. 99-1029, with substantially the sane
al |l egations as the above proceeding. In addition to the equitable and injunctive
relief sought by plaintiffs described above, plaintiffs in these adversary
proceedi ngs sought actual damages in an ampbunt to be proven at trial, reasonable
attorneys' fees, and such other and further relief as the court deens just and
proper.

Upon the Plan's effective date, the creditors' commttee and the bondhol ders
conmi ttee dissolved, and the right to continue the adversary proceedi ngs
descri bed above fell to the Plan's "liquidating agent," the former chapter 11
trustee. The Plan also provided that, if the liquidating agent chose to pursue
the adversary proceedi ngs, he should consolidate them

On August 18, 2000, the liquidating agent filed first amended conplaints in both
the fornmer creditors' committee adversary proceeding and the fornmer bondhol ders
conmi ttee adversary proceeding. On October 17, 2000, the bankruptcy court
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approved a consent order, signed by the parties, staying all activity in these
proceedi ngs pendi ng the bankruptcy court's ruling on an anticipated notion by
the liquidating agent to consolidate the adversary proceedi ngs.
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The Conpany believes that it has meritorious defenses and plans to defend

vi gorously these actions. Due to the early stage of these proceedings, the
Conpany cannot evaluate the |ikelihood of an unfavorable outcome or estimate the
l'i kel y anpbunt or range of possible loss, if any. Accordingly, the Conpany has
not recorded any liability in connection with these adversary proceedings

6. BUSI NESS SEGVENT DATA

The business activities of the Conmpany consist of two operating groups, the
Conmuni cati ons Group and Snapper

The Communi cati ons Group has operations in Eastern Europe and the republics of
the fornmer Soviet Union and China. Operations in Eastern Europe and the
republics of the former Soviet Union provide the follow ng services

(i) wireless telephony; (ii) fixed telephony; (iii) cable television

(iv) radio broadcasting; and (v) paging. The Communi cati ons Group is devel oping
e-conmerce business opportunities in China and currently owns controlling
interests in a pre-operational Chinese software services and operationa
information services joint venture. Until recently, the Conpany al so held
interests in several telecomunications joint ventures in China. Those joint
ventures were termnated in late 1999 at the direction of the Chinese governnent
and the Conpany received distribution of approximately $94.7 mllion in
settlenent of all claims under the joint venture agreenments

Snapper manufactures Snapper-Regi stered Trademark- brand prem um priced power
| awmnmowers, | awn tractors, garden tillers, snow throwers and rel ated parts and
accessori es.

The Conpany eval uates the performance of its operating segnents based on
earnings before interest, taxes, depreciation, and anortization. The segnent
information is based on operating income (loss) which includes depreciation and
anortization. Equity in income (losses) of unconsolidated investees reflects
elimnation of interconpany interest expense

The Conpany's segnment information is set forth as of and for the nine nmonths
ended Septenber 30, 2000 and 1999 in the following table (in thousands):
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NI NE MONTHS ENDED SEPTEMBER 30, 2000
(I' N THOUSANDS)

COMMUNI CATI ONS  GROUP- - EASTERN EURCPE AND
THE REPUBLI CS OF THE FORMER SOVI ET UNION

RADI O SEGVENT
W RELESS FI XED CABLE BROAD- HEAD- COMMUNI CATI ONS
TELEPHONY ~ TELEPHONY  TELEVI SION  CASTI NG PAG NG QUARTERS TOTAL GROUP- CHI NA
COMVBI NED
Revenues......................... $61, 990 $87, 470 $28, 732 $13,056 $ 7,364 $ 2,258 $200, 870
Depreciation and anortization.... 18, 092 16, 949 10, 027 1, 008 749 25, 642 72, 467
Qperating income (loss).......... 9, 558 12, 553 (1,154) (590) (545) (42, 262) (22, 440)
CONSQLI DATED
Revenues......................... $10, 392 $66, 732 $ 6,421 $11,744 $ 1,483 $ 2,258 $ 99, 030 $ 140
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Goss profit.....................
Depreciation and anortization....
Reduction in estimte of
restructuring and asset
inpairment charges.............
Qperating income (loss)..........
UNCONSCLI DATED JA NT VENTURES
Revenues. . ..
Depreci ati on and ano
Qperating incone (loss)
Net income (loss)................
Equity in inconme (losses) of
unconsol i dated investees.......
Gain on disposition of
business.......................
Foreign currency gain
Mnority interest...
Interest expense.. .
Interest income...........
Gain on settlement of opti

Capi tal expenditures. ..
Assets at Septenber 30, 2000.....

COVBI NED
REVENUES. . ...t
Depreciation and anortization....
Qperating income (loss)..........
CONSQLI DATED

Goss profit .
Depreciation and anortization....
Reduction in estimte of
restructuring and asset
inpairnment charges.............
Qperating income (loss)..........
UNCONSQLI DATED JA NT VENTURES

Depreci ation and anorti zation
Qperating income (loss)..... ..
Net income (loss)................
Equity in inconme (losses) of
unconsol i dated investees.......
Gain on disposition of
business.......................
Foreign currency gain............
Mnority interest... .
Interest expense.. .
Interest income...........
Gain on settlement of option .
Income tax expense...............

Capital expenditures.............
Assets at Septenber 30, 2000.....

44,674
3,841

$51, 598
14, 251
12,275

7,228

8, 999

$136, 519
4,326

2,517
105, 686

METROVMEDI A | NTERNATI ONAL GROUP,

12,273
14, 509
$20, 738
6

(1, 956)
(4, 938)

(2, 234)

50

(4, 461)

64, 443

2,927

(721)
$22, 311
7,100
(433)

(6, 809)
(2, 146)

$235, 689
50, 341

(4,901)
(34, 697)

$(55, 336)

$ 15,723
$697, 026

22

882

(366)
$1,312
126

(224)
(311)

(473)

220
277
$ 5,881
529

(822)
(1, 589)

(1,122)

25, 642 45, 785

823
(42, 262)

(823)
(31, 280)
$  --  $101,840

-- 8, 840
-- (6, 419)

-- 3,024
2,752
57

(2, 860)

12,995
524, 398

I NC.

180

(4,078)
(374)

38
(683)
(683)

(683)

1,797

211
2,499
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6. BUSI NESS SEGMENT DATA ( CONTI NUED)

QOMVBI NED

Revenues.........................
Depreci ation and anortization....
Qperating income (loss)..........

Qoss profit
Depreciation and anortization....
Qperating income (loss)..........
UNCONSCLI DATED JO NT VENTURES

Depreciation and anortization....
Qperating income (loss)..........

Equity in incone (losses) of
unconsol i dated investees.......
Loss on disposition of
business................... ...,
Foreign currency loss............
Mnority interest................

NI NE MONTHS ENDED SEPTEMBER 30,
(1N THOUSANDS)

COMMUNI CATI ONS GROUP- - EASTERN EURCPE AND
THE REPUBLI CS OF THE FORMER SOVI ET UNI ON

$27, 624
9,981
(579)
(6,474)

(2,860)

$17, 563
2, 086
(544)

$17, 563
2,086
(544)
(4,817)

(3,470)

RADI O
CABLE BROAD-
TELEVISION  CASTING
$24, 510 $13, 326
8, 066 3,550
348 (4, 259)
$ 4,100 $11, 531
1,366 3,360
(212) (4. 271)
$20, 410 $ 1,795
6, 700 190
560 12
(3,741) (8)
199 (24)

2000
SEGQVENT
HEAD-
QUARTERS ~ TOTAL
$ 1,260 $ 95,685
4,064 28,810
(21,401) (28, 244)
$ 1,260 $ 19,374
4,064 9, 436
(21,401)  (27,641)
$  --  $76311
-- 19, 374
-- (603)
-- (15,512)
-- (6, 190)
(1, 200)
(4, 054)
352

$ -

52, 507
(59, 396)

$(2, 530)

(3,357)
(652)

26, 882
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Interest expense
Interest incone.....

Capital expenditures.... 2,013 33
Assets at Decenber 31, 1999...... 537, 279 66, 451

COVBI NED
ReVENUES. . .........coviieinnnn..
Depreciation and anortization....
Qperating income (loss)..........
QOONSCLI DATED
Revenues......................... $166, 207 $ -- $185, 581
Goss profit .
Depreciation and anortization.... 4,610 5 66, 558
Qperating incone (loss) . 6,317 (4,861) (85, 581)
UNCONSQLI DATED JQ NT VENTURE!
Revenues..................... .
Depreci ation and anortization....
Qperating incone (loss) ..
Net loss.........................
Equity in inconme (losses) of

unconsol i dated investees....... -- -- (6, 842)
Loss on disposition of

business........... ... .. ... -- -- (1, 200)
Foreign currency loss..... . -- -- (4, 054)
Mnority interest..... -- -- 27,734
I nterest expense.... (9,721)
Interest incone..... 6, 098
| ncome tax expense...... (358)
Di scontinued operations.......... (12,776)
Net 10SS. .. oo, $(87, 200)
Capital expenditures............. 2,238 -- $ 4,284
Assets at Decenber 31, 1999...... 118, 259 54, 865 $776, 854
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I nformati on about the Communi cations Group's operations by geographic |ocation

for the nine nmonths ended Septenmber 30, 2000 and 1999 and as of September 30,
2000 and December 31, 1999 is as follows (in thousands):

REVENUES ASSETS

OOUNTRY 2000 1999 2000 1999

T O I VT $ -- $ 537 $ -8 --
Azerbaijan. ... .. -- -- 3,190 3,274
Belarus. ... ... ... 319 -- 6, 749 6, 985
BUlgaria. ... e -- -- 28 --
O I US. ot -- -- 26 --
Czech Republic....... ... ... i 1,200 1,241 3,071 3,117
EStonia. .. ..o 376 559 1,272 1,636
[ =Yoo - VP 157 273 27,218 19, 372
GEIMBNY. ..t 305 97 -- 1,555
HUNGArY. . o 4, 565 5,242 3, 460 5, 469
Kazakhstan. . .......... 10, 391 -- 59, 547 63, 432
Kyrgyzstan. ... ... 178 -- 1,895 1, 668
LatVia. .o 374 502 13, 757 14, 029
Lithuania....... ... 994 795 1, 322 1, 643
Moldova. . ... -- -- 2,984 4,147
People's Republic of China (2)............c. i, 140 -- 2,499 66, 451
ROMBNI @. . oo vttt e e 4, 950 3,730 10, 906 10, 470
RUSSI @ .o oo 72,589 4,641 254, 620 256, 304
LKrai Ne. .o 699 511 689 975
United Kingdom ....... ... . i -- -- 51 226
United States (1)...........cooiiiiiiiiinnnnnn.. 1,933 1,246 129, 256 137, 765
Wzbeki stan. . ... .. -- -- 4,357 5,212

$99, 170 $19,374  $526,897  $603, 730
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(1) Assets include goodwi Il of $113.5 million, and $123.6 mllion at
Sept ember 30, 2000 and Decenmber 31, 1999, respectively.

(2) Revenues from operations in the People's Republic of China reflect the
Communi cati ons Group's operations in a joint venture in which it acquired a
controlling interest in July 2000

Al'l of the Conpany's remaining assets and substantially all remaining revenue
relate to operations in the United States

7. OTHER CONSOL| DATED CONDENSED FI NANCI AL STATEMENT | NFORMATI ON
ACCOUNTS RECEI VABLE

The total allowance for doubtful accounts at September 30, 2000 and
Decenmber 31, 1999 was $3.0 million and $2.9 mllion, respectively.
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7. OTHER CONSOLI DATED CONDENSED FI NANCI AL STATEMENT | NFORMATI ON ( CONTI NUED)
I NVENTORI ES

I nventories consist of the follow ng as of Septenber 30, 2000 and Decenmber 31
1999 (in thousands):

2000 1999
Lawn and garden equi pnent:
Raw material s. .. ... . . . $ 9,098 $11, 346
Finished goods. .. ... ... ... i 39, 859 40, 380
48, 957 51,726
Less: LIFO reserve. . ...... ... -- --
48, 957 51,726
Conmuni cati ons Group:
Pager S, . 132 152
Tel econmmuni cat i ONS. . .. .. e 2,979 2,934
Cabl . .. 393 397
3,504 3,483

LONG- TERM DEBT

At Septenmber 30, 2000, Snapper was not in conpliance with all financia

covenants under its loan and security agreenent. On October 30, 2000 the | enders
under the loan and security agreenent waived any event of default arising from
such nonconpliance. The Conmpany is currently negotiating a new credit agreenent
with its Ienders to replace its current |loan and security agreenment. Since it is
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possi bl e that Snapper may not be in conpliance with all its financia
requirements under its current |loan and security agreement in the next four
cal endar quarters, the Conpany has reclassified, as required under generally
accepted accounting principles, its debt to its lenders of $32.5 million as a
current liability.

I NTEREST EXPENSE

I nterest expense includes anortization of debt discount of $13.9 million for the
ni ne nont hs ended Septemnber 30, 2000

GAIN ON SETTLEMENT OF OPTI ON

For the nine nonths ended Septenber 30, 2000, the Conpany recorded a

$2.5 million gain representing the gain realized on the buyout of options to
acquire an indirect interest in Tel ecom nvest, a holding conpany with diverse
tel ecommuni cations interests in northwest Russia

GAIN ON SALE OF BUSI NESS

During the three nmonths ended Septenber 30, 2000, the Communications G oup

di sposed of the operation of News Talk Radio, its radio operation in Gernany,
for $400,000 and generated a gain of $2.8 million primarily fromthe settlement
of accrued liabilities wi thout a cash paynment.
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7. OTHER CONSOLI DATED CONDENSED FI NANCI AL STATEMENT | NFORMATI ON ( CONTI NUED)
DI SCONTI NUED OPERATI ONS

The Conpany became involved in litigation concerning the sale of the

Ent ertai nment Group on July 10, 1997. On June 30, 1997, the plaintiffs in SIDNEY
H. SAPSOW TZ AND SI D SAPSOW TZ & ASSOCI ATES, INC. V. JOHN W KLUGE, STUART
SUBOTNI CK, METROMEDI A | NTERNATI ONAL GROUP, | NC., ORI ON PI CTURES CORPORATI ON
LEONARD WHI TE, ET AL. filed a lawsuit in Superior Court in the State of
California alleging $28.7 mllion in danmages fromthe alleged breach of an ora
agreenent to pay a finder's fee in connection with the Entertai nment Group Sale
On Septenber 23, 1999, the jury in this litigation returned a verdict of

$4.5 million in conpensatory damages and $3.4 mllion in other damages agai nst
the Conmpany. Before the conclusion of the proceedings relating to punitive
damages, the Conpany agreed to a settlement with the plaintiffs. Under the terns
of the settlenment, the Conpany paid $5.0 million to the plaintiffs on both

Sept enmber 30, 2000 and 1999 and is obligated to pay an additional $4.0 million
on Septenmber 30, 2001.

The settlement fully resolves all litigation among the Conpany and the other
parties in this litigation. The final payment is secured by a collateralized
letter of credit of $4.0 mllion. The Conpany has recorded a $12.8 nmillion
charge, which represents the net present value of the paynments to be made,

agai nst di scontinued operations in its results of operations for the three and
ni ne nont hs ended September 30, 1999 as a result of this settlenent.

8. CONTI NGENCI ES
RI SKS ASSOCI ATED W TH THE COMMUNI CATI ONS GROUP' S | NVESTMENTS

The ability of the Communications Group and its joint ventures and subsidiaries
to establish and maintain profitable operations is subject to, anobng other
things, significant political, econom c and social risks inherent in doing

busi ness in emerging markets such as Eastern Europe, the republics of the forner
Sovi et Union and China. These include matters arising out of governnent
policies, econom c conditions, inmposition of or changes in governnent

regul ations or policies, inposition of or changes to taxes or other simlar
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charges by government bodi es, exchange rate fluctuations and controls, civi

di sturbances, deprivation or unenforceability of contractual rights, and taking
of property without fair conpensation. These and other risks associated with the
Conpany are discussed more fully in the Conpany's Form 10-K "Item 1--Ri sks
Associated with the Conpany."

During 1998, and continuing in 1999, a nunber of energing market econom es
suffered significant economic and financial difficulties resulting in liquidity
crises, devaluation of currencies, higher interest rates and reduced
opportunities for financing. In 2000 there have been indications that the
economi c climate may be inproving, however, at this time, the prospects for
conpl ete recovery for the econom es of Russia and the other republics of the
former Soviet Union and Eastern Europe negatively affected by the economc
crisis remain unclear. The economc crisis of 1998 resulted in a nunmber of
defaults by borrowers in Russia and other countries. Although some debt was
rescheduled in the first part of 2000, a reduced |evel of financing remains
available to investors in these countries. The deval uation of many of the
currencies in the region in 2000 has not been as marked as in previous years but
the potential still remains for future negative effect on the U S. dollar value
of the revenues generated by certain of the Comunications G oup's joint
ventures and may lead to certain additional restrictions on the convertibility
of certain local currencies. The effect of these uncertainties has negatively

i mpacted the
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financial performance of certain of the Comunications Group's cable television
t el ephony, radio broadcasting and paging ventures

Sonme of the Communications Goup's subsidiaries and joint ventures operate in
countries where the inflation rate in the past has been high. For exanple
inflation in Russia increased dramatically follow ng the August 1998 financia
crisis and there are increased risks of inflation in Kazakhstan. The inflation
rates in Belarus have been at hyperinflationary levels for some years and as a
result, the currency has essentially lost all intrinsic value. Although the rate
of inflation in 2000 has not been as high as in previous years, the risk of
further increases in the future remains possible

Wil e the Communi cations Group's subsidiaries and joint ventures attenpt to
increase their subscription rates to offset increases in operating costs, there
is no assurance that they will be able to do so. Therefore, operating costs may
rise faster than associated revenue, resulting in a materi al negative inmpact on
operating results. The Conpany itself is generally negatively inpacted by
inflationary increases in salaries, wages, benefits and other adm nistrative
costs, the effects of which to date have not been material to the Conpany.

The value of the currencies in the countries in which the Communications G oup
operates in the past has fluctuated, sometines significantly. For exanple,
during 1998 and 1999, the value of the Russian Rouble was under considerable
econom ¢ and political pressure and has suffered significant declines against
the U.S. dollar and other currencies. In addition, in 1999 |ocal currency

deval uations in Uzbeki stan, Kazakhstan and Georgia, in addition to weakening of
local currencies in Austria and Germany, had an adverse effect on the
Conmuni cati ons Group's ventures in these countries. The Communi cati ons G oup
currently does not hedge agai nst exchange rate risk and therefore could be
negatively inpacted by declines in exchange rates between the tinme one of its
joint ventures receives its funds in local currency and the time it distributes
these funds in U S. dollars to the Comrunications G oup

The Conmuni cations Group's strategy is to mnimze its foreign currency risk. To
the extent possible, the Conmunications Group bills and collects all revenues in
U.S. dollars or an equivalent local currency anpunt adjusted on a nonthly basis
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for exchange rate fluctuations. The Conmmuni cations Group's subsidiaries and
joint ventures are generally permtted to maintain U S. dollar accounts to
service their U S. dollar denom nated debt and current account obligations
thereby reducing foreign currency risk. As the Communications G oup's
subsi di aries and joint ventures expand their operations and become nore
dependent on |ocal currency based transactions, the Conmmunications G oup expects
that its foreign currency exposure will increase

RI SKS ASSOCI ATED W TH THE COMPANY' S CHI NA E- COMVERCE JOI NT VENTURES

Chi nese regul ati on of business activities involving use of the internet and
provi sion of information content or services via the internet or simlar

net wor ks are under active devel opnment. Regul ati ons addressing the extent of
direct foreign investnment permitted in Chinese business units engaged in these
activities could, if pronulgated in the nost severe form presently being

consi dered, require the Conpany to reduce its equity participation in current
joint ventures or limt the scale of such participation in future ventures
Regul ations governing the permtted scope and nature of commrercial transactions
via electronic networks and systens (e-conmerce) could limt the extent or
profitability of the Company's current or anticipated ventures. Regul ations
limting dissem nation of information for
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political, social or security reasons could inmpose added operating expense
burdens on the Conpany's current or anticipated ventures.

This uncertainty regarding future Chinese regulations is applicable to all of
the Conmpany's current and planned activities in China. The Conpany believes that
its current China joint ventures are in conpliance with all currently published
Chi nese regul ations and further believes that future regulatory devel opnents in
China will not unduly limt these ventures or other planned business activities.
However, there can be no assurance at this tinme that all such activities will be
permtted or be econom cally feasible under future Chinese regul atory regines
and, therefore, the Conpany's investnents in China or future profitability of
these investments could be jeopardized

The Conpany's Huaxia JV is licensed to develop and sell software and provide
technical services relating to operation of electronic comerce-conputer
informati on systens for China-based corporate clients. Conputer and software
products and services, such as offered by Huaxia JV, are subject to regulatory
regimes different fromthose applied to tel econmunications, internet and
information service operations in China. The Conpany expects that a significant
portion of Huaxia JV's planned future revenues will, however, derive from other
busi nesses in China (including other of the Company's own joint ventures) that
may be subject to internet, e-commerce or information service regulatory reginmes
and, therefore, the potential scale of such revenues could be limted by future
regul atory devel opnents in those areas. The Company believes that its equity
interest in Huaxia JV is not viewed under current Chinese regulation as foreign
equity investnent in tel ecommunications operations or any other |ine of business
restricted for foreign investnent and the Conpany does not anticipate that the
extent of its equity investnent in Huaxia JV will be chall enged by future

Chi nese regul ation

The Conpany's indirect ownership interest in 66cities JV entails certain risks
resulting both fromregulatory uncertainty and the generally sensitive nature of
any publishing related activities within China. 66cities JV provides support
services to Chinese publishers and offers information content via the internet
on the website it supports. Wth respect to current regul atory prohibitions

agai nst foreign investnment in publishing businesses in China, the Conpany
believes that 66cities JV would not be deened to be operating as a publishing
busi ness, since it is providing content and services to |licensed Chinese
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publisher clients under contract for fixed fees. However, regulatory action that
alters, revokes or limts the clients' publishing rights or the clients
contracts with 66cities JV could significantly inpact 66cities JV's current
principal revenue stream Since 66c¢cities JV does not itself actually publish the
content it devel ops, the Chinese publishing clients' revocation of existing
service contracts with 66cities JV could have significant adverse financial
inmpact on the joint venture. Wth respect to internet-rel ated operations,
66cities JV could be required in the future to adjust its web hosting and
internet content provision arrangenents to conply with new regul atory

devel opments and such adjustnment could adversely affect 66cities JV's overal
costs of operation.

LI TI GATI ON

The Conpany is involved in various |egal and regul atory proceedi ngs and whil e
the results of any litigation or regulatory issue contain an el ement of
uncertainty, the Conpany believes that, subject to the information disclosed in
note 5, the outcome of any known, pending or threatened |egal proceedings will
not have a material adverse effect on the Conpany's consolidated financia
position and results of operations
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9. SUBSEQUENT EVENT

On November 8, 2000, the Conpany's Board of Directors authorized nanagement to
eval uate structural alternatives to separate its Snapper, Metronedi a China and
eastern European radio and cabl e businesses fromits Russian and eastern

Eur opean tel ephony assets. These alternatives may include sales of certain or
all of these assets to third parties or the spin-off of certain or all of these
assets as i ndependent conpanies to MMG s stockhol ders.

The Conpany's Board of Directors has not approved any definitive transaction and
any final action would remain subject to a nunber of conditions in addition to
final Board of Director approval, including, for certain transactions, obtaining
the consent of the Conpany's banks and bondhol ders. The Conpany does not
currently believe that any spin-off of its businesses could be acconplished on a
tax-free basis.
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The follow ng discussion should be read in conjunction with the Conpany's
consol i dated condensed financial statements and related notes thereto

The business activities of the Conpany consist of two operating groups, the
Comuni cati ons Group and Snapper

COMMUNI CATI ONS GROUP
OVERVI EW

The Conmuni cations Group has operations in Eastern Europe and the republics of
the fornmer Soviet Union and an e-comrerce business in China. Operations in
Eastern Europe and the republics of the fornmer Soviet Union provide the
follow ng services: (i) wireless telephony; (ii) fixed telephony; (iii) cable
television; (iv) radio broadcasting; and (v) paging. The Conpany al so held
interests in several telecomunications joint ventures in China. These ventures
term nated operations in late 1999 by order of the Chinese governnment and the
Conpany reached agreement with its partners in the ventures for the distribution
of approximately $94.7 million in settlement of all clainms under the joint
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venture agreenents, all of which has been received at Septenmber 30, 2000. The
Communi cations Group is currently devel opi ng e-commerce busi ness opportunities
in China

On Septenber 30, 1999, the Conmpany consummated the acquisition of PLD

Tel ekom Inc. ("PLD Tel ekom'), a provider of high quality long distance and
international telecomrunications services in the republics of the former Soviet
Union. As a result of the acquisition, PLD Tel ekom becane a wholly owned
subsi di ary of the Conpany.

The Conpany is focusing its growth strategy on opportunities in conmunications
busi nesses in Eastern Europe and the republics of the former Soviet Union. The
convergence of cable television and tel ephony, and the relationship of each
busi ness to internet access, provides the Conpany wi th new opportunities

The Communi cations Group's consolidated revenues represent approxi mately 42% and
10% of the Conmpany's total consolidated revenues for the nine nonths ended

Sept ember 30, 2000 and 1999, respectively. The Conpany expects this proportion
to increase as the Communications Group's joint ventures develop their

busi nesses. Consolidated revenues of the Conpany for the nine nonths ended

Sept enber 30, 2000 include $77.4 mllion attributable to PLD Tel ekom

BASI S OF PRESENTATI ON

Al nost all of the Conmmunications Group's joint ventures other than the PLD

Tel ekom busi nesses report their financial results on a three-nonth |ag
Therefore, the Communications Group's financial results for Septenmber 30 include
the financial results for those joint ventures for the three and nine nonths
endi ng June 30. The Conpany is currently evaluating the financial reporting of
these ventures and the possibility of reducing or elimnating the three-nonth
reporting lag for certain of its principal businesses for the purpose of
presenting the Conpany's results of operations on a nore tinmely basis.

SALE OF BALTCOM GSM

In October 2000 the Communications Group sold its indirect 22% interest in

Bal tcom GSM a Latvian nobile operator, to Tele2 AB, for total cash

consi deration of $66.3 m|llion. The Communications Group's sale of its interest
in Baltcom GSM was part of a sale by all of the selling shareholders of their
stakes to Tele2. The sal e agreenment contained customary representations and
warranties for the selling
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shar ehol ders, including the Comunications G oup, and indemnification provisions
for the benefit of the buyer fromthe selling sharehol ders

The Conmmuni cations Group expects to report the after tax gain on this disposal
approximately $50 million, in the final quarter of 2000. Taxes payable on the
gain are expected to be negligible

1999 RESTRUCTURI NG AND | MPAI RMENT CHARGES

Shortly after conpleting its Septenber 30, 1999 acquisition of PLD Tel ekom the
Conpany began identifying synergies and redundanci es between its Metronedi a

I nternational Tel ecomunications, Inc. ("MTI") and PLD Tel ekom subsi di ari es
The Conpany's efforts were directed toward streamining its operations.

Foll owing the review of its operations, the Conmuni cations Group determ ned to
make significant reductions in its projected overhead costs for 2000 by closing
its offices in Stanford, Connecticut and London, England, consolidating its
executive offices in New York, New York, consolidating its operationa
headquarters in Vienna, Austria and consolidating its two Moscow offices into
one. As part of this streamining of its operations, the Conpany announced an
enpl oyee headcount reduction. Enployees inpacted by the restructuring were
notified in December 1999 and in alnost all cases were termnated effective
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December 31, 1999. The total nunmber of U. S. donestic and expatriate enpl oyees
separated was approximately 60. In addition, there were reductions in locally
hired staff. In 1999 the Conpany recorded a charge of $8.4 million in connection
with the restructuring.

Following is a rollforward of the activity and bal ances of the restructuring
reserve account frominception to September 30, 2000 (in thousands):

RESTRUCTURI NG DECEMBER 31, SEPTEMBER 30,
TYPE OF COST COST PAYMENTS 1999 PAYMENTS  ADJUSTMENTS 2000
Enpl oyee separations............. $6, 175 $(303) $5, 872 $(3,959) $(676) $1, 237
Facility closings................ 1, 456 -- 1, 456 (912) (147) 397
7,631 $(303) $7, 328 $(4,871) $(823) $1, 634
Wite off of fixed assets........ 800
$8, 431

Adj ustments are primarily due to actual enployee term nation costs being | ower
than originally estimted.

Concurrent with the review of its existing operations and the change in
management as the result of the acquisition of PLD Tel ekom the Communications
Group conpleted a strategic review of its tel ephony, cable television, radio
broadcasti ng and pagi ng assets. As a result of the Conpany's strategic review,
the Company determ ned that certain businesses (including some pre-operationa
busi nesses) in its portfolio did not neet certain of the business objectives
identified in the strategic review, such as the Conpany's ability to obtain
control of the venture, geographic focus or convergence. The long |lived assets
or the investnents in these businesses were evaluated to determ ne whether any
inmpairment in their recoverability existed at the determ nation date. As a
result, the Conmpany assessed whether the estimated cash flows of the businesses
over the estimated lives of the related assets were sufficient to recover their
costs. Where such cash flows were insufficient, the Conpany utilized a

di scounted cash flow nodel to estimate the fair value of assets or investnents
and recorded an inpairnment charge to adjust the carrying values to estimted
fair value. As a result of this evaluation, the Conpany recorded
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a non-cash inpairment charge on certain of its paging, cable television and

tel ephony businesses of $23.2 mllion

TERM NATI ON OF CHI NA TELECOMMUNI CATI ONS JO NT VENTURES

Bet ween 1996 and 1999, the Conpany nmade investnents in four tel ecomunications
joint ventures in China through its mpjority-owned subsidiary, Asian American
Tel econmuni cations Corporation. These joint ventures engaged in cooperation
projects under contracts with China Unicom All four of these ventures
prematurely term nated operations by order of the Chinese governnent in |late
1999. Concurrent with this term nation, the Conpany reached agreement with China
Unicom and its Chinese partners in the ventures, for the distribution of

approxi mately $94.7 mllion in settlement of all claims under the joint venture
agreements and cooperation contracts. The Conpany has received full distribution
of these funds as of Septenmber 30, 2000 and Ningbo JV, Ningbo JV IIl, Sichuan JV

and Chongqgi ng JV have been fully dissolved. The $94.7 mllion in tota
distributions fromthe joint ventures was insufficient to fully recover the

goodwi Il originally recorded in connection with the Conpany's investnent in
these joint ventures. As of Septenber 30, 2000, the Company had recorded
non-cash i npairment charges of $41.7 mllion for the wite-off of goodwill to

reflect this shortfall
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SUBSEQUENT EVENT

On November 8, 2000, the Conpany's Board of Directors authorized nanagement to
eval uate structural alternatives to separate its Snapper, Metronedi a China and
eastern European radio and cabl e businesses fromits Russian and eastern

Eur opean tel ephony assets. These alternatives may include sales of certain or
all of these assets to third parties or the spin-off of certain or all of these
assets as independent conpanies to MMG s stockhol ders.

The Conpany's Board of Directors has not approved any definitive transaction and
any final action would remain subject to a nunber of conditions in addition to
final Board of Director approval, including, for certain transactions, obtaining
the consent of the Conpany's banks and bondhol ders. The Conpany does not
currently believe that any spin-off of its businesses could be acconplished on a
tax-free basis.

JO NT VENTURE OWNERSHI P STRUCTURES

The follow ng table sunmarizes the Comunications G oup's joint ventures and
subsi di ari es at Septenber 30, 2000 and the Communi cations Group's ownership in
each conpany:

COVPANY
JO NT VENTURE (1) OWNERSHI P %
W RELESS TELEPHONY
Baltcom GSM (Latvia) (2)...... e 22%
Magticom (Thilisi, Georgia)........ .o, 35%
ALTEL (Kazakhstan) (3)..... ... .. 50%
BELCEL (Bel arus) . ... ... e 50%
Tyumenruskom (Tyumen, RusSia)............ ..., 46%
Gorizont-RT (Sakha) (4). ... ... 25%
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COMPANY
JO NT VENTURE (1) OWNERSHI P %
FI XED AND OTHER TELEPHONY
PeterStar (St. Petersburg, Russia) (3)...................... 71%
Baltic Conmunications Limted (St. Petersburg, Russia)

(B) e et e 100%
Tel eport-TP (Moscow, Russia) (3)(5)......... ... 56%
Tel ecom Georgia (Thilisi, Georgia).............. ... ... 30%
MIR- Sviaz (Moscow, Russia) (5)......... ... 49%
I nstaphone (Kazakhstan) (6)........ ... ... . . . ... 50%
Caspi an Anerican Tel ecommuni cations (Azerbaijan) (7)........ 37%
CPY Yel |l ow Pages (St. Petersburg, Russia) (3)............... 100%
Cardlink ZAO (Moscow, Russia) (3)...........oiiinan. 84.5%
Spectrum (Kazakhstan) (6)........ ... . .. . . 33%
I NTERNET SERVI CES
Huaxi a Metronedi a | nformati on Technol ogy Co., Ltd. (Beijing,

China) (3)(8) . . vt 57%
66cities.com Co., Ltd. (Beijing, China) (3)(8).............. 51%
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CABLE TELEVI SI ON

Romsat Cable TV (Bucharest, Romania) (3).................... 100%
Viginta (Vilnius, Lithuania) (3)......... ... .. 55%
ATK (Archangel sk, Russia) (3)........ ... 81%
Ala TV (Bishkek, Kyrgyzstan) (3).......... ... .. 53%
Ayety TV (Thilisi, Georgia) (3)(9)..... ..., 76%
Kosmos TV (Moscow, RUSSI @) ... ...t 50%
Baltcom TV (Riga, Latvia).......... .. ... 50%
Kamal ak TV (Tashkent, Uzbekistan)........................... 50%
Sun TV (Chisinau, Mldova) (10)....... ... .. ... . 50%
Alma TV (Almaty, Kazakhstan)........... ... ... . . . . .. . .. . ... 50%
Cosnps TV (Mnsk, Belarus)............. .. 50%
Tel eplus (St. Petersburg, Russia) (6)....................... 45%
RADI O BROADCASTI NG

Radi o Juventus (Budapest, Hungary) (3)............. .. ....... 100%
SAC (Moscow, Russia) (3)........iii i 83%
Radi o Skonto (Riga, Latvia) (3)......... ... 55%
Radi o One (Prague, Czech Republic) (3)........ ... .. .. ....... 80%
Radi o VI adi vost ok, (Vladivostok, Russia) (3)................ 51%
Country Radi o (Prague, Czech Republic) (3).................. 85%
Radi o Georgia (Thilisi, Georgia) (3)(11).................... 51%
Radi o Katusha (St. Petersburg, Russia) (3)(11).............. 75%
AS Trio LSL (Estonia) (11)....... .. .. 49%
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COVPANY
JO NT VENTURE (1) OWNERSHI P %
PAGI NG
Bal tcom Paging (Estonia) (3).......... ... 85%
CNM (Romani @) (3)(12) ... .. e e 54%
Eur odevel opment (Ukraine) (3)........ ... .. 51%
Baltcom Plus (Latvia) (6)....... ...y 50%
Paging One (Thilisi, Georgia) (6)....... ..., 45%
Raduga Poi sk (Ni zhny Novgorod, Russia) (6).................. 45%
PT Page (St. Petersburg, Russia) (6)(13).................... 40%
Kazpage (Kazakhstan) (6)........ ... .. ... 26-41%
Kamal ak Pagi ng (Tashkent, Samarkand, Bukhara and Andij an,

Uzbeki stan) . . ... 50%
Al ma Page (Al maty and Ust-Kanmenogorsk, Kazakhstan) (6)...... 50%
Paging Ajara (Batum, Georgia) (6)........ ... ..., 35%
Mobil e Tel ecom (Russia) (14)..... .. .. 50%

(1) Each parenthetical notes the area of operations for each operational joint
venture or the area for which each pre-operational joint venture is
|'i censed.

(2) The Conmuni cations Group's interest in Baltcom GSM was sold on October 20,
2000 for total cash consideration of $66.3 mllion.

(3) Results of operations are consolidated with the Conpany's financial
statenments.
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(4) The Conmuni cations Group is selling its 25% interest to one of the other
partners in the venture and the sale is expected to close prior to
December 31, 2000.

(5) The Conpany's interests in Teleport-TP and MIR-Sviaz are held through its
whol Iy owned subsidiary Technocom Linted.

(6) Results of operations for the venture are no | onger reported.

(7) I'n August 1998, the Communi cati ons Group acquired a 76% interest in
Omi - Metronedi a Caspi an, Ltd., a company that owns 50% of a joint venture in
Azerbaijan, Caspian Anerican. Caspian American has been |icensed by the
M ni stry of Conmunications of Azerbaijan to provide high speed wirel ess
| ocal | oop services and digital swi tching throughout Azerbaijan.
Omi - Metronedi a has conmmtted to provide up to $40.5 million in loans to
Caspi an Anerican for the funding of equi pment acquisition and operational
expenses subject to its concurrence with Caspian American's business plans.
Caspi an American Tel ecommuni cati ons | aunched conmerci al operations in
April 1999. In May 1999, the Communications Group sold 2.2% of
Omi - Metronedi a thereby reducing its ownership interest in Caspian Anerican
Tel econmuni cations to 37%

(8) The Conmunications Group's majority-owned subsidiary Metromedi a China
Cor poration owns 98% of Huaxia JV. Metronedia China currently owns 90% of
Twin Poplars LLC with an option to acquire the remaining 10% and Twi n
Popl ars owns 97% of 66c¢cities JV.

(9) During the quarter ended Septenber 30, 2000, the Communications G oup
increased its ownership interest in Ayety TV to 76% The results of this
venture will be consolidated in the fourth quarter of 2000.
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(10) The Communications Group is currently negotiating to increase its ownership
interest in Sun TV to 65%

(11) Radi o Katusha includes two radio stations operating in St. Petersburg,
Russia. AS Trio LSL operates five radio stations in various cities
t hroughout Estonia. Radio Georgia has two radio stations operating in
Geor gi a.

(12) CNMis currently in liquidation.

(13) The Communications Group is currently negotiating to dispose of 11% of PT
Page, in exchange for an additional 14% of Tel epl us.

(14) The Conpany purchased its 50% interest in Mbile Tel ecom and a rel ated
pagi ng distribution conpany in June 1998 for $7.5 mllion plus two potential
earnout payments to be made in 2000 and 2001 based on the operational
results of the ventures. The Conmpany has not yet made any earnout paynents.
Approximately $7.0 mllion of the purchase price was allocated to goodwl|.

SNAPPER

Snapper manufactures Snapper-Regi stered Trademark- brand prem um priced power
| awnmowers, | awn tractors, garden tillers, snowthrowers and related parts and
accessories. The | awnmwers include rear engine riding mowers, front-engine
riding nowers or lawn tractors, and self-propelled and push-type wal k-behi nd
mower s. Snapper al so manufactures a line of commercial |lawn and turf equi pnent
under the Snapper brand.

Snapper provides |awn and garden products through distribution channels to
donmestic and foreign retail markets.
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CERTAI N DI SPOSI TI ONS OF ASSETS AND OTHER COMPANY | NFORMATI ON

On Novenber 1, 1995, as a result of the nmergers of Orion Pictures Corporation
and Metronedia International Tel ecommunications, Inc. with and into wholly-owned
subsi di ari es of the Conpany and of MCEG Sterling |Incorporated with and into the
Conpany, the Conpany changed its nane from "The Actava Group Inc." to
"Metronedi a I nternational Group, Inc." As part of the Novenmber 1, 1995 nerger,

t he

Conpany acquired approxi mately 39% of RDM Sports Group, Inc. On August 29, 1997,
RDM and certain of its affiliates filed voluntary bankruptcy petitions under
chapter 11. The Conpany does not believe it will receive any funds in respect of
its equity interest in RDM

Certain statements set forth bel ow under this caption constitute

"Forwar d- Looki ng Statements" within the nmeaning of Section 27A of the Securities
Act of 1933, as anmended and Section 21E of the Securities Exchange Act of 1934,
as amended. See "Special Note Regardi ng Forward-Looking Statements" on page 74.

SEGMVENT | NFORMATI ON

The following table sets forth the operating results for the three and nine
mont hs ended Septenber 30, 2000 and 1999 of the Conpany's Communications G oup
and | awn and garden products segnents.
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SEGVENT | NFORMATI ON
THREE MONTHS ENDED SEPTEMBER 30, 2000
(1N THOUSANDS)
SEE NOTE 1

COVMUNI CATI ONS  GROUP- - EASTERN EURCPE AND THE REPUBLI CS OF THE FCRMVER
SOVIET UNICN

W RELESS FI XED CABLE RADI O HEAD-
TELEPHONY ~ TELEPHONY  TELEVI SION  BROADCASTI NG PAG NG QUARTERS TOTAL

QCOMVBI NED

Revenues.......................... $20, 615 $30, 827 $ 9,773 $4, 333 $1, 944 $ 273  $ 67,765
Depreci ation and anortization..... 6, 582 5,945 3,790 331 255 9,226 26,129
Qperating income (loss)........... 1,808 5,463 (1,516) 2 747 (13, 811) (7,307)
CONSQLI DATED
Revenues.................. . $ 3,510 $24, 332 $ 2,905 $3, 870 $ 439 $ 273  $ 35,329
Goss profit . 9, 059
Depreciation and anortization..... 1,274 4,256 1,535 305 75 9, 226 16, 671
Reduction in estimte of

restructuring and asset

inpairment charges.............. -- -- -- -- - (609) (609)
Qperating income (loss)........... (843) 5, 805 (393) 36 528 (13, 811) (8,678)
UNCONSCLI DATED JQ NT VENTURES

$17, 105 $ 6, 495 $ 6,868 $ 463 $1, 505 $ -- $ 32,436

Depreci ation and anorti zati ol 5, 308 1,689 2,255 26 180 -- 9, 458
Qperating income (loss)..... . 2,651 (342) (1,123) (34) 219 -- 1,371
Net income (10SS)................. 2,477 (1, 850) (2,984) (57) (53) -- (2, 467)
Equity in inconme (losses) of

unconsol i dated i nvestees (note

2) 2,000 (276) (1,334) (47) (1) -- 342
Gain on disposition of business... 2,752
Foreign currency gain............. 16
Mnority interest.... (609)
Interest expense...
Interest incone....
Incone tax expense.
Net loss..........................

COMMUNI CATI ONS QORPCRATE

QOMVBI NED

ReVENUES. . .........covviieinnnn..
Depreciation and anortization.....
Qperating income (loss)...........
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QONSCLI DATED
Revenues. . ..........c.ovuiiuiinnn. $ 140 $33, 989 $ -- $ 69, 458
Goss profit............. .. ... ...
Depreciation and anortization..... 78 1,311 15 18, 075
Reduction in estimte of

restructuring and asset

inpairment charges.............. (94 -- -- (703)

Qperating incone (loss) (791) (6, 110) (1, 404) (16, 983)
UNCONSCLI DATED JO NT VENTURES
REVENUES. . ...t $ -
Depreci ation and anortization..... 13
Qperating income (loss)........... (143)
Net income (loss)................. (145)
Equity in income (losses) of

unconsol i dated i nvestees (note

2) (145) - - 197
Gain on disposition of business... -- -- -- 2,752
Foreign currency gain............. -- .- -- 16
Mnority interest................. 542 -- -- (67)
Interest expense.................. (7,279)
Interest income................... 1,502
I ncome tax expense................ (2,341)
Net 0SS, .. oo $(22, 203)

Note 1: The Conpany eval uates the performance of its operating segments based on
earnings before interest, taxes, depreciation, and anortization. The above
segnment information and the discussion of the Conpany's operating segments is
based on operating income (loss) which includes depreciation and anmortization

In addition, the Conpany eval uates the performance of the Comruni cati ons Group's
operating segnent in Eastern Europe and the republics of the former Soviet Union
on a conbi ned basis. The Conpany is providing as supplemental information an
anal ysi s of combined revenues and operating incone (loss) for its consolidated
and unconsol idated joint ventures in Eastern Europe and the republics of the
former Soviet Union

Note 2: Equity in income (losses) of unconsolidated investees reflects
elimnation of interconpany interest expense
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SEGMENT | NFORMATI ON
THREE MONTHS ENDED SEPTEMBER 30, 1999
(I'N THOUSANDS)

COVMUNI CATI ONS GROUP- - EASTERN EURCPE AND THE REPUBLI CS OF THE FORMER
SOV ET UNON

W RELESS FI XED CABLE RADI O HEAD-
TELEPHONY  TELEPHONY ~ TELEVI SION  BROADCASTI NG PAG NG QUARTERS TOTAL

COVBI NED
Revenues.......................... $ 9,704 $ 5,924 $ 8,222 $4, 034 $3, 125 $ 342 $ 31,351
Depreci ation and anortization..... 3,426 1,025 1, 268 2,888 452 1, 898 10, 957
Qperating income (loss)........... 294 (1,301) 1,757 (2,988) (702) (7,372) (10, 312)
CONSQLI DATED
REVENUES. . ..o oi it $ -- $ -- $ 1,439 $3, 426 $ 738 $ 342 $ 5,945
@oss profit.......... ... ... 13, 337
Depreci ation and anortization..... -- -- 413 2,829 339 1.898 5,479
Qperating loss.................... -- -- (34) (3,018) (458) (7,372) (10, 882)
UNCONSCLI DATED JQ NT VENTURES
Revenues.......................... $ 9,704 $ 5,924 $ 6,783 $ 608 $2, 387 $ -- $ 25, 406
Depreciation and anortization..... 3,426 1, 025 855 59 113 -- 5, 478
Qperating income (loss)........... 294 (1,301) 1,791 30 (244) -- 570
Net 1 0SS, . oveeeeieie e, (995) (2,164) 226 80 (272) - (3,125)
Equity in incone (losses) of

unconsol i dated i nvestees (note

S (616) (1, 324) 1, 436 56 44 - (404)
Loss on disposition of business... (1, 200)
Foreign currency loss............. (1, 260)
Mnority interest................. (272)

Interest expense..................
Interest income...................
Incone tax expense................
Di scontinued operations...........
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Net loss..........................
COWLUN CATI ONS CCRPCRATE
GROUP- - CH NA SNAPPER HEADQUARTERS ~ OONSCLI DATED
COVBI NED
Revenues..........................

Depreci ation and anortization.....
Qperating income (loss)...........

CONSQLI DATED
Revenues. . ... . $ -- $46, 989 $ -- $ 52,934
Goss profit
Depreci ation and anortization..... 50, 933 1,557 2 57,971
Qperating 1oss.................... (52, 323) (4,334) (1,928) (69, 467)
UNCONSCLI DATED JQ NT VENTURES
$ 3
184
(378)
(1,581)
Equity in incone (losses) of
unconsol i dated i nvestees (note
) (505) - - (909)
Loss on disposition of business... -- -- -- (1, 200)
Foreign currency loss............. -- -- -- (1, 260)
Mnority interest..... 22,654 -- -- 22,382
I nterest expense.. L (2,792)
Interest incone..... o 1, 852
I ncome tax expense...... L (153)
Di scontinued operations........... (12, 776)
Net 10SS. ..o $(64, 323)
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SEGVENT | NFORMATI ON
NI NE MONTHS ENDED SEPTEMBER 30, 2000
(1N THOUSANDS)

COMMUNI CATI ONS GROUP- - EASTERN EURCPE AND
THE REPUBLI CS OF THE FORMER SOVI ET UNI ON

W RELESS FI XED CABLE RADI O HEAD-
TELEPHONY TELEPHONY TELEVI SI ON BROADCASTI NG PAG NG QUARTERS TOTAL

COMBI NED

Revenues. ........................ $61, 990 $87, 470 $28, 732 $13, 056 $ 7,364 $ 2,258 $200, 870
Depreciation and anortization.... 18, 092 16, 949 10, 027 1, 008 749 25, 642 72,467
Operating income (loss).......... 9, 558 12,553 (1, 154) (590) (545) (42, 262) (22, 440)
CONSOLI DATED

REVENUeS. . ... $10, 392 $66, 732 $ 6,421 $11, 744 $ 1,483 $ 2,258 $ 99, 030
Gross profit..................... 44,674

Depreci ation and anortization.... 3, 841 12,273 2,927 882 220 25,642 45,785

Reduction in estinmate of
restructuring and asset

inmpairment charges............. -- -- -- -- -- (823) (823)
Operating income (loss).......... (2,717) 14, 509 (721) (366) 277 (42, 262) (31, 280)
UNCONSOLI DATED JO NT VENTURES
REVENUES. . ..t it $51, 598 $20, 738 $22, 311 $ 1,312 $ 5,881 $ -- $101, 840
Depreciation and anortization.... 14, 251 4,676 7,100 126 529 -- 26, 682
Operating income (loss).......... 12,275 (1, 956) (433) (224) (822) -- 8, 840
Net income (loss)................ 7,228 (4,938) (6,809) (311) (1,589) -- (6,419)
Equity in incone (losses) of

unconsol i dated i nvestees (note

2) 8, 999 (2,234) (2, 146) (473) (1,122) -- 3,024
Gai n on disposition of

business....................... 2,752
Foreign currency gain............ 57
Mnority interest................ (2, 860)

Interest expense.................
Interest income..................
Gain on settlement of option.....
Income tax expense...............
Net loss.........................

COVMUNI CATI ONS CORPORATE
GROUP- CHI NA SNAPPER HEADQUARTERS CONSOLI DATED

COMBI NED
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Revenues.........................
Depreciation and anortization....
Operating income (loss)
CONSOLI DATED

REVENUES. . ..t vt $ 140 $136, 519 $ - $235, 689
Gross profit.....................
Depreciation and anortization.... 180 4,326 50 50, 341
Reduction in estinmate of

restructuring and asset

inmpairment charges............. (4,078) -- -- (4,901)
Operating income (loss).......... (374) 1,418 (4,461) (34,697)
UNCONSOLI DATED JO NT VENTURES
Revenues......................... $ --
Depreciation and anortization.... 38
Operating income (loss).......... (683)
Net income (loss)................ (683)
Equity in inconme (losses) of

unconsol i dated i nvestees (note

2) (683) -- -- 2,341
Gai n on disposition of

business....................... -- -- -- 2,752
Foreign currency gain............ -- -- -- 57
Mnority interest................ 1,797 -- -- (1,063)
Interest expense................. (23,299)
Interest income.................. 3,025
Gain on settlement of option..... 2,500
Income tax expense............... (6,952)
Net loss......................... $(55, 336)
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OF OPERATI ONS ( CONTI NUED)

SEGMENT
NI NE MONTHS ENDED

MANAGEMENT' S DI SCUSSI ON AND ANALYSI' S OF FI NANCI AL CONDI TI ON AND RESULTS

| NFORMATI ON

SEPTEMBER 30, 1999

(1N THOUSANDS)

COVMUNI CATI ONS GROUP- - EASTERN EUROPE AND
THE REPUBLI CS OF THE FORMER SOVI ET UNI ON

SEGVENT
W RELESS FI XED CABLE RADI O HEAD-
TELEPHONY TELEPHONY TELEVI SI ON BROADCASTI NG PAG NG QUARTERS TOTAL
COMBI NED
Revenues. . ....................... $27, 624 $17, 563 $24, 510 $13, 326 $11, 402 $ 1,260 $ 95,685
Depreci ation and anortization.... 9,981 2,086 8, 066 3,550 1,063 4,064 28, 810
Operating income (loss).......... (579) (544) 348 (4, 259) (1, 809) (21, 401) (28, 244)
CONSOL| DATED
Revenues. ............ ... ... ..... .- $ -- $ 4,100 $11, 531 $ 2,483 $ 1,260 $ 19,374
Gross profit.............. ... ... 53, 880
Depreciation and anortization.... -- -- 1, 366 3, 360 646 4, 064 9, 436
Operating incone (loss).......... -- -- (212) (4,271) (1,757) (21, 401) (27,641)
UNCONSOLI DATED JO NT VENTURES
Revenues......................... $27, 624 $17,563 $20, 410 $ 1,795 $ 8,919 $ -- $ 76,311
Depreciation and anortization.... 9,981 2,086 6, 700 190 417 -- 19, 374
Operating income (loss).......... (579) (544) 560 12 (52) -- (603)
Net 10SS. oo (6, 474) (4,817) (3, 741) (8) (472) .- (15,512
Equity in incone (losses) of
unconsol i dated investees (note
) (2,860) (3,470) 199 (24) (35) -- (6, 190)
Loss on disposition of
business.............. ... ..... (1, 200)
Foreign currency loss............ (4, 054)
Mnority interest................ 352
Interest expense.................
Interest income..................
Income tax expense...............
Di sconti nued operations..........
Net loss.........................
COVMUNI CATI ONS CORPORATE
GROUP- CHI NA SNAPPER HEADQUARTERS CONSCOLI DATED
COMBI NED
Revenues. ........................
Depreciation and anortization....
Operating income (loss)..........
CONSOLI DATED
REVENUES. . ..t it $ -- $166, 207 $ - $185, 581
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Gross profit.....................

Depreciation and anortization.... 52,507 4,610 5 66, 558
Operating income (loss).......... (59, 396) 6, 317 (4,861) (85,581)
UNCONSOLI DATED JO NT VENTURES

REVENUES. . . ..o $ 2,530

Depreciation and anortization.... 1, 900

Operating income (loss).......... (47)

Net loss............ ... ......... (3,357)

Equity in inconme (losses) of
unconsol i dated i nvestees (note

2) (652) -- -- (6,842)
Loss on disposition of

business............. .. .. ... .. -- -- -- (1, 200)
Foreign currency |oss... -- -- -- (4,054)
Mnority interest....... . 26, 882 -- -- 27,234
Interest expense................. (9,721)
Interest income.................. 6, 098
Income tax expense............... (358)
Di scontinued operations.......... (12, 776)
Net loss......................... $(87, 200)
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RESULTS OF OPERATI ONS- - THREE MONTHS ENDED SEPTEMBER 30, 2000 COVPARED TO THREE
MONTHS ENDED SEPTEMBER 30, 1999, AND NI NE MONTHS ENDED SEPTEMBER 30, 2000
COVPARED TO NI NE MONTHS ENDED SEPTEMBER 30, 1999

LEGEND

Consol i dat ed

Di ssol ution
Equity met hod

Li qui dat ed

Pr e- oper ati onal
Not applicabl e
Not nmeani ngf ul

Z> oo

ZzUrmoo

COVMMUNI CATI ONS GROUP- - EASTERN EUROPE AND THE REPUBLI CS OF THE FORMER SOVI ET
UNI ON

Operations in Eastern Europe and the republics of the former Soviet Union
provide the follow ng services: (i) wireless telephony; (ii) fixed tel ephony;
(iii) cable television; (iv) radio broadcasting; and (v) paging. Certain of the
Communi cati ons Group's ventures pay managenent fees to their shareholders. The
figures presented for the ventures reflect all paynments of such fees (i.e.
managenment fees are included in operating expenses, the sanme as ot her expenses
of the ventures). Certain of the Communications Group's investnments have been
written down to zero and, since the Conmmunications Group no |onger funds their
operations, the results of these ventures are no | onger reported.

W RELESS TELEPHONY

The followi ng sets forth the nanmes, ownership percentage and accounting
treatment of the Communications Goup's wireless tel ephony ventures as of and
for the three and nine nonths ended Septenber 30, 2000 and 1999:

SEPTEMBER 30,

2000
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ALTEL* (Al maty, Kazakhstan)............ ... .. . . .. . .. . ... 50% C
galtcom GSM (Latvia)..... ... e 22% E
I\E/Bgt icom (Thilisi, Georgia)..... ..., 35% E
'IE'yurrenruskom (Tyumen, RUSSI@)..........iiiiin 46% E
EELCEL* (Mnsk, Belarus)...... ... .. 50% E

* Acquired in connection with the Conpany's acquisition of PLD Tel ekom on
Sept ember 30, 1999

The followi ng table sets forth the revenues and operating | oss for consolidated
wirel ess tel ephony ventures (in thousands):

THREE MONTHS ENDED
NI NE MONTHS ENDED
SEPTEMBER 30,
SEPTEMBER 30,

W RELESS TELEPHONY- - CONSOLI DATED 2000 1999 % CHANGE
2000 1999 % CHANGE
REVENUES. . . oot $3, 510 $ -- N A
$10, 392 $ - - N A
Operating 10SS. ... .. $ (843) $ -- N A
$(2,717) $ -- N A
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REVENUES. W el ess tel ephony consolidated revenues for the nine nonths ended
Sept ember 30, 2000 anpunted to $10.4 million and were attributable entirely to
ALTEL, the D- AMPS operator in Kazakhstan acquired with PLD Tel ekomin

Sept enber 1999. ALTEL's revenues for the first nine nmonths of 1999 ampunted to
$18.8 mllion. ALTEL's revenues for the nine months ended Septenber 30, 2000
were adversely affected by continued conpetition fromtwo GSM operators which
entered the Kazakhstan market in 1999

W rel ess tel ephony consolidated revenues for the three nonths ended
Sept ember 30, 2000 anpunted to $3.5 nmillion. There were no consolidated wireless
tel ephony revenues for the conparable period of 1999

OPERATI NG LOSS. I n response to the above nentioned conpetition fromthe two GSM
operators, ALTEL in early 2000 revised its tariff rates and its nmethod of
billing customers. The resulting reduction in revenues together with reduced
operating margins led the venture to report an operating loss of $2.7 mllion
for the nine nmonths ended Septenber 30, 2000, conpared to operating inconme of
$2.5 million for the same period in 1999. Although revenue levels stabilized in
the third quarter of 2000, the long termeffect on revenues of ALTEL's change in
tariffs and billing process is uncertain. |In 2001, ALTEL plans to roll out its
prepaid platformin eight Kazakh cities where it currently offers basic service
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W rel ess tel ephony consolidated operating | osses for the three nonths ended
Sept ember 30, 2000 anpunted to $843, 000

The followi ng table sets forth the revenues, operating incone (loss), net income
(loss), equity in income (losses) of the unconsolidated joint ventures, which
are recorded under the equity nmethod (in thousands):

THREE MONTHS ENDED
NI NE MONTHS ENDED
SEPTEMBER 30,
SEPTEMBER 30,

W RELESS TELEPHONY- - UNCONSOL| DATED 2000 1999 % CHANGE
2000 1999 % CHANGE
Revenues. . ... .. ... $17, 105 $9, 704 76%
$51, 598 $27, 624 87%
Operating income (losSs)...................... $ 2,651 $ 294 802%
$12, 275 $ (579) N M
Net income (10SS).........c. ... $ 2,477 $ (995) N M $
7,228 $(6, 474) N M
Equity in incone (losses) of joint
VENEUI BS. o e et ettt e e e e $ 2,000 $ (616) N M $
8,999 $(2, 860) N M

EQUITY IN I NCOME (LOSSES) OF JOI NT VENTURES. The share in inconme from
investments in wireless tel ephony ventures for the nine nonths ended

Sept ember 30, 2000 ampunted to $9.0 mllion, conpared to | osses of $2.9 mllion
in the nine nonths ended September 30, 1999. These results were attributable
mainly to GSM wirel ess operations in Latvia and Georgi a.

In Latvia, Baltcom GSM s revenues for the nine nmonths ended Septenber 30, 2000
increased by 56%to $26.6 mllion from$17.0 mllion in the nine nonths ended
Septenber 30, 1999. In late 1999 the three nonth reporting lag for Baltcom GSM
was elimnated. Accordingly, year to date 2000 revenues for the venture
represented results for the nine nonths ended Septenber 30, 2000, whereas year
to date 1999 results represented those for the nine nonths ended June 30, 1999
The increase in revenues for the nine nonths ended Septenber 30, 2000 as
conpared with the nine nmonths ended June 30, 1999 was due primarily to continued
subscriber growth and the above mentioned elimnation of the reporting |ag

Bal tcom GSM s operating incone for the nine nonths ended Septenber 30, 2000
increased to $4.3 mllion froma |l oss of $143,000 for the nine nonths ended
Sept ember 30, 1999
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As nmentioned previously, on October 20, 2000 the Comrunications G oup disposed
of its interest in Baltcom GSM and anticipates recording an estimted gain on
this disposal, approximately $50.0 million

In Georgia, Magticom s revenues for the nine nonths ended September 30, 2000
amounted to $18.4 nmillion, an 74%increase on the nine nonths ended

Sept ember 30, 1999 revenues of $10.6 mllion which was due to continued growth
in subscribers and higher air time. Magticom recorded operating i ncome of

$8.6 million in the nine months ended Septenber 30, 2000, as conpared to
operating | osses of $436,000 during the same period in 1999. The venture's
future operations nmay be adversely affected by the emergence in 2000 of
conpeting wireless networks in Georgia.
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Ot her ventures in this category include BELCEL, which operates an NMI 450
wireless network in Belarus and was acquired with PLD Tel ekomin

Sept ember 1999, and Tyunmenruscom a D- AMPS operator in Tyumen, Russia. These
ventures together generated revenues of $6.6 million and operating | osses of
$666, 000 for the nine nonths ended Septenber 30, 2000. Tyumenruscom was
pre-operational in 1999.

The Conpany's share in income frominvestments in wireless tel ephony ventures
for the three nonths ended Septenmber 30, 2000 amounted to $2.0 mllion, conpared
to its share of |osses of $616,000 for the three nonths ended September 30,

1999. In Latvia, Baltcom GSM reported operating inconme of $1.6 mllion on
revenues of $9.2 mllion for the three nonths ended Septenber 30, 2000 conpared
with operating income of $442,000 on revenues of $6.0 million for the three

mont hs ended Septenber 30, 1999. In Georgia, for the three nmonths ended

Sept ember 30, 2000 Magticom reported operating inconme of $1.1 mllion on
revenues of $5.1 mllion as conpared with an operating |oss of $148, 000 on
revenues of $3.7 mllion in the corresponding period of 1999. For the three
nmont hs ended Septenber 30, 2000 operating |osses for Tyumenruscom and BELCEL in
the aggregate anmounted to $76, 000.

FI XED TELEPHONY

The followi ng sets forth the nanmes, ownership percentage and accounting
treatment of the Communications Group's fixed tel ephony ventures as of and for
the three and nine nonths ended Septenber 30, 2000 and 1999:

SEPTEMBER 30,

VENTURE OWNERSHI P %

2000 1999

Technocom (Moscow, Russia)*.......... ... .. ... ... 100% C
geterSt ar (St. Petersburg, Russia)*............. .. .. .. ...... 71% C
cB:al tic Communications (St. Petersburg, Russia)*............. 100% C
Icnstaphone (Kazakhstan) **. ... ... . .. . . 50% E
II\E/ﬂ'R SV BZ% . . 49% E
(E:aspi an American Tel ecomruni cations (Azerbaijan)............ 38% E
'IE'eI ecom Georgia (Thilisi, Georgia)........ ..., 30% E
gpectrum (Kazakhstan) **. . ... ... . 33% E
E

* Acquired in connection with the Conpany's acquisition of PLD Tel ekom on
Sept ember 30, 1999.

** Results not reported.
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OF OPERATI ONS ( CONTI NUED)
The followi ng table sets forth the revenues and operating income for the
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consol idated fixed tel ephony ventures (in thousands):

THREE MONTHS ENDED
NI NE MONTHS ENDED
SEPTEMBER 30,
SEPTEMBER 30,

FI XED TELEPHONY- - CONSOLI DATED 2000 1999 % CHANGE
2000 1999 % CHANGE

Revenues. . ......... ... .. .. . .. .. i $24, 332 $ -- N A
$66, 732 $ -- N A

Operating iNCOME. .. ......... ... $ 5,805 $ -- N A
$14, 509 $ -- N A

REVENUES. Fi xed tel ephony consolidated revenues for the nine nonths ended
Sept ember 30, 2000 ampunted to $66.7 mllion and were attributable to
subsi di aries acquired in connection with the Conpany's acquisition of PLD

Tel ekom on September 30, 1999. The npst significant ventures acquired were
PeterStar, which operates a fully digital, city-wi de fiber optic

tel ecommuni cations network in St. Petersburg, Russia, and Technocom which

t hrough Tel eport-TP operates Mdscow-based | ong distance and internationa

t el ephony networks using satellite and fiber optic technology. The Conpany al so
acquired Baltic Comrunications, which provides international direct dial
payphone and | eased |line services for Russian and international businesses in
St. Petersburg, Russia.

I'n the nine nonths ended Septenber 30, 2000 PeterStar generated revenues of

$41.4 million, as conpared to revenues of $41.3 mllion generated in the sane
period in 1999. The 1999 figures included installation revenues of
$3.0 mllion. The Conpany's accounting policy is to defer such revenue over the

average custoner life

In the first nine nonths of 2000, Technocom generated revenues of $19.6 mllion
conpared to $13.2 million in the same period in 1999, the increase due to higher
volumes of international and |long distance traffic volunes in the current year.
The venture's revenues are expected to continue to inprove in the renmaining
quarter of 2000

Fi xed tel ephony consolidated revenues for the three nonths ended Septenber 30

2000 ampunted to $24.3 million. PeterStar's revenues for the three nonths ended
Sept ember 30, 2000 anpunted to $14.5 mllion, a marginal increase on revenues of
$13.6 mllion generated in the sane period in 1999. Technocom s revenues

increased from$4.2 nmillion for the three months ended Septenber 30, 1999 to
$8.0 million in the conparable period in 2000

OPERATI NG | NCOME. During the nine nonths ended Septenber 30, 2000, fixed

tel ephony consol i dated ventures generated operating income of $14.5 mllion
PeterStar's operating income for the nine nmonths ended Septenmber 30, 2000
amounted to $14.9 mllion conpared to $11.0 mllion for the nine nmonths ended

Sept enber 30, 1999. Although revenues renmmined flat as conpared with the sane
period in 1999, PeterStar's profitability for the nine nonths ended

Sept enber 30, 2000 was favorably affected by reduced overhead expenses.
Technocom generated an operating |oss of $54,000 during the first nine nonths of
2000 conpared to a loss of $4.2 million in the corresponding period in 1999. The
reduction of Technoconml s operating | oss was due to a restructuring of operations
in early 1999 resulting in reduced overhead expense, and also to the above
mentioned increase in revenue

Fi xed tel ephony operating profits for the three nonths ended Septenber 30, 2000
amounted to $5.8 mllion. PeterStar's operating income for the three nonths
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ended Septenmber 30, 2000 increased to $5.3 million from$2.5 mllion in the same
period of 1999. In the three nmonths ended Septenber 30, 2000 Technocom gener at ed
operating i ncome of $454,000 as conpared with an operating |oss of $869,000 in
the correspondi ng period of 1999
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The followi ng table sets forth the revenues, operating |loss, net |oss and equity
in | osses of the unconsolidated fixed tel ephony joint ventures which are
recorded under the equity nethod (in thousands):

THREE MONTHS ENDED N NE MONTHS ENDED
SEPTEMBER 30, SEPTEMBER 30,
FI XED TELEPHCNY- - UNCONSCLI DATED 2000 1999 % CHANCE 2000 1999 % CHANGE
Revenues. ........ ... $ 6,495 $ 5,924 10% $20, 738 $17, 563 18%
Qperating 10SS. ....overeneeenen. .. $ (342)  $(1,301) (74)%  $(1,956) $ (544) 260%
NEt 0SS, o\t e e $(1,850)  $(2,164) (15)%  $(4,938)  $(4,817) 3%
Equity in losses of joint ventures.... $ (276) $(1, 324) (79)%  $(2,234) $(3, 470) (36) %

EQUI TY I N LOSSES OF JO NT VENTURES. The Communications Group's share in | osses
frominvestnments in fixed tel ephony ventures for the nine nmonths ended

Sept enber 30, 2000 decreased to $2.2 mllion from$3.5 mllion in the nine
mont hs ended Septenber 30 1999. These results were attributable mainly to the
operations of Telecom Georgia and Caspi an American Tel ephone (" CAT").

In the nine nonths ended Septenber 30, 2000, Telecom Georgia generated revenues

of $18.1 mllion conpared to revenues of $17.2 mllion in the prior period
Tel ecom Georgia's operating |osses for the period anounted to $444, 000 as
conpared with operating income of $1.3 mllion achieved in the same period in

1999. The venture's operating results for the nine nonths ended Septenber 30
2000 were adversely affected by |ower term nation rates and increased
conpetition.

CAT generated revenues of $1.4 mllion in the nine nonths ended Septenber 30
2000 conpared to $212,000 in the correspondi ng period of 1999. Revenues in 1999
were | ow because the venture becanme operational only in the latter part of that
year. Operating |osses generated during the first three quarters of 2000
amounted to $1.7 mllion conpared to $1.6 mllion during the first three
quarters of 1999. High start up costs inpaired the venture's 1999 results. In
2000, CAT's performance continues to be adversely affected by limted subscriber
growt h, high build-out costs and conpetition from GSM In |ate 1999 the Conpany
recorded an inpairnment charge of $9.9 mllion in the value of its investnent in
this venture. The Communications Group is continuing to review various options
to maxi m ze the value of this venture

The above results also include MIR Sviaz which was acquired with PLD Tel ekom on
Sept enmber 30, 1999 and which operates a Moscow-based tel ephony network using
fiber optic technology. During the nine nonths ended September 30, 2000, MIR
Sviaz generated revenues of $1.3 mllion and an operating income of $166, 000
marginally | ower than revenues of $1.4 million and operating income of $200, 000
for the same period in 1999

The Conmuni cations Group's share of |osses frominvestnents in fixed tel ephony
ventures for the three nonths ended Septenber 30, 2000 decreased by 79% to
$276,000 from $1.3 mllion during the same period in 1999. Tel ecom Georgi a
generated operating income of $155,000 for the three nonths ended Septenber 30
2000 as conpared with operating i ncome of $406,000 for the same period in 1999
CAT reported operating |osses of $507,000 for the three nonths ended

Sept ember 30, 2000 as conpared to |losses of $1.6 mllion in the same period in
1999 when the venture was in its first year of operation
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CABLE TELEVI SI ON
The follow ng sets forth the names, ownership percentage and accounting

treatment of the Commrunications Group's cable television ventures as of and for
the three and nine nonths ended Septenmber 30, 2000 and 1999:

SEPTEMBER 30
VENTURE OMERSH P % 2000 1999
Ronsat Cable TV (Bucharest, Romania)........................ 100% C C
A a TV (Bishkek, Kyrgyzstan).............. .. ... 53% C N A
Viginta (MInius, Lithuania)................ ... ... oo, 55% C C
ATK (Archangel sk, RUSSI @) ... ......uvuiiiriiiiii ., 81% C C
Kosnmos TV (MosCOW, RUSSI @) . ... ..ottt 50% E E
BaltcomTV (Riga, Latvia)...............ooiiiiiiiiiin.. 50% E E
Ayety TV (Thilisi, GOrgia). ... ...oououuniuiinninnnannenan.. 49% E E
Kamal ak TV (Tashkent, Uzbekistan)........................... 50% E E
Sun TV (Chisinau, MIdova). .........coiiiiiniiiiinnannn 50% E E
Anma TV (Amaty, Kazakhstan).............. .. .o, 50% E E
Cosnmos TV (Mnsk, Belarus)..........ouuiiiiiiininnnnn . 50% E E
Teleplus (St. Petersburg, Russia)*.......................... 45% E E
* Results not reported
The followi ng table sets forth the revenues and operating | oss of the
consol idated cable television joint ventures (in thousands):
THREE MONTHS ENDED NI NE MONTHS ENDED
SEPTEMBER 30, SEPTEMBER 30,
CABLE TELEVI SI ON- - CONSOLI DATED 2000 1999 % CHANGE 2000 1999 % CHANGE
REVENUES. © .. oo ettt ettt e e e e $2, 905 $1, 439 102% $6, 421 $4, 100 57%
Operating 10SS. ... ..o $ (393) $ (34 1, 056% $ (721) $ (212) 240%

REVENUES. Cabl e tel evision operations generated consolidated revenues of

$6.4 mllion in the nine mnths ended Septenber 30, 2000, representing a 57%
increase on 1999 prior year nine nonths consolidated revenues of $4.1 mllion.
The majority of consolidated revenues were attributable to Ronsat, Viginta, and
ATK.

In Romani a, Ronsat reported revenues of $4.5 mllion for the nine nonths ended
Sept ember 30, 2000, as conpared to revenues of $2.9 nmillion in the same period
of 1999, due to higher levels of subscribers, including those of the Devasat
operation, acquired by Romsat in late 1999, and other smaller acquisitions. In
Li thuani a, Viginta generated revenues of $994,000 in the nine nonths ended

Sept enber 30, 2000 as conpared with $795,000 for the same period in 1999
attributable to inproved progranmm ng. ATK, which commenced operations in
Arkhangel sk, Russia in 1999, reported revenues of $707,000 for the nine nonths
ended Septenmber 30, 2000, a 57% i ncrease on revenues of $451, 000 generated
during the sane period in 1999 when the venture was still in its start up phase

In the three months ended Septenmber 30, 2000, cable television operations
generated consolidated revenues of $2.9 mllion conpared to $1.4 nmillion in the
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correspondi ng period of 1999. Romsat generated revenues of $2.3 mllion, a 135%
increase on revenues of $980,000 for the third quarter of
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1999. For the three nonths ended Septenmber 30, 2000, Viginta's revenues anounted
to $339, 000 conpared with revenues of $279, 000 during the corresponding period
in 1999. ATK had revenues of $226,000 for the three nonths ended Septenber 30
2000, a 26% i ncrease conpared with revenues of $180,000 generated in the sanme
period of 1999.

OPERATI NG LOSS. For the nine nonths ended Septenmber 30, 2000 cable tel evision
reported a consolidated operating | oss of $721,000, conpared to an operating

| oss of $212,000 for the same period in 1999. Ronmsat reported operating incone
of $179, 000 for the nine nonths ended Septenmber 30, 2000 conpared to $189, 000
for the same period in 1999. Romsat's results in 2000 have been adversely
affected by additional goodwi Il anortization expense associated with the Devasat
acquisition in 1999. Viginta's operating |oss for the nine nonths ended

Sept enber 30, 2000 decreased to $267,000 as conpared to $518,000 in the
correspondi ng period in 1999, the inprovenent due to the above nentioned
increase in revenues. ATK reported operating |osses of $331,000 for the nine
mont hs ended Septenber 30, 2000, as conpared to | osses of $52,000 for the sane
period in 1999 due to higher progranm ng costs.

For the three nonths ended Septenber 30, 2000, cable television operations
reported a consolidated operating |oss of $393,000 as conpared to an operating

| oss of $34,000 for the corresponding period in 1999. Ronsat reported an
operating |oss of $59,000 for the three months ended Septenber 30, 2000 conpared
to an operating profit of $51,000 for the third quarter of 1999. Viginta
reported an operating |oss of $88,000 for the three nonths ended September 30
2000 conpared to | osses of $134,000 in the same period of 1999. ATK s operating
profit decreased from $64,000 for the three nonths ended Septenber 30, 1999 to
an operating |oss of $134,000 in the same period of 2000

The following table sets forth the revenues, operating incone (loss), net income
(loss) and equity in income (losses) of unconsolidated cable television joint
ventures, which are recorded under the equity method (in thousands):

THREE MONTHS ENDED
NI NE MONTHS ENDED
SEPTEMBER 30,
SEPTEMBER 30,

CABLE TELEVI SI ON- - UNCONSOL| DATED 2000 1999 % CHANGE
2000 1999 % CHANGE

Revenues. . . ... ... $ 6,868 $6, 783 1%

$22, 311 $20, 410 9%

Operating income (losSs).......... ... ... ..... $(1,123) $1, 791 N M $
(433) $ 560 N M

Net income (10SS).......ou .. $(2,984) $ 226 N M

$( 6, 809) $(3,741) 82%

Equity in income (losses) of joint ventures... $(1,334) $1, 436 N M

$(2, 146) $ 199 N M

EQUI TY I N I NCOME (LOSSES) OF JO NT VENTURES. The Conmunications Group's share
in losses fromequity investnents in cable television ventures in the nine
nont hs ended Septenmber 30, 2000 ampunted to $2.1m|lion, conpared to income of
$199, 000 in the nine months ended Septenmber 30, 1999. The operating results for

Copyright 2001 EDGAR Online, Inc. (ver 1.01/2.003) Page 45



METROMEDIA INTERNATIONAL GROUP INC ? 10-Q ? Quarterly Report Date Filed: 11/13/2000

unconsol i dated cable television ventures were mainly attributable to Baltcom TV
in Latvia, Kosnpbs TV in Moscow and Alma TV in Kazakhstan

Bal tcom TV reported revenues of $5.3 million in the first nine months of 2000, a
10% i ncrease on revenues of $4.8 million for the same period in 1999. The
venture reported operating income of $723,000 in the nine nonths ended

Sept ember 30, conpared to $2.1 million in the sanme period of 1999. The 1999
results of Baltcom TV were favorably affected by a reconciling adjustment of
approxi mately $1.7 million decreasing depreciation expense. Although subscriber
nunmbers increased during 2000, Baltcom TV's custoners in 2000 tended to opt for

| ower margin program packages. Kosnmpbs TV's revenues declined by $118,000 in the
ni ne nonths ended Septenber 30, 2000 to $4.4 mllion from$4.5 mllion in the
sanme period of 1999. The venture generated an operating |oss of
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$43, 000 for the first nine nonths of 2000 as conpared with an operating profit
of $32,000 for the same period in 1999. Kosnpbs TV's growth has been limted due
to the effect of conpetition. The digitalization of Kosnpbs' network which is
commencing in the fourth quarter of 2000 is expected to inmprove significantly
the venture's conpetitive position. Alma TV's revenues increased from

$3.8 million in the nine nmonths ended Septenmber 30, 1999 to $4.4 million in the
ni ne nont hs ended September 30, 2000 due to continued subscriber growth.
However, due to increased costs associated with inmproved programm ng, the
venture reported an operating |loss of $768,000 in the first nine nonths of 2000
conpared to income of $425,000 for the same period in 1999

The Conmmuni cations Group's share in | osses fromequity investnents in cable

tel evision ventures for the three nonths ended Septenber 30, 2000 ampunted to
$1.3 mllion, conpared to incone of $1.4 million during the sane period of 1999
Bal tcom TV reported operating income of $201, 000, down 88% on operating incone
of $1.6 mllion during the third quarter of 1999. Kosnpbs TV generated an
operating loss of $148,000 in the three nmonths ended Septenber 30, 2000 as
conpared with a profit of $355,000 in the correspondi ng period of 1999. Al ma
TV's operating loss for the three nonths ended Septenber 30, 2000 ampunted to
$896, 000 conpared to operating income of $152,000 in the third quarter of 1999

RADI O BROADCASTI NG

The followi ng sets forth the names, ownership percentage and accounting
treatment of the Comunications Group's radi o broadcasting ventures as of and
for the three and nine nonths ended Septenmber 30, 2000 and 1999

SEPTEMBER 30,

VENTURE OWNERSHI P % 2000
1999

Radi o Juventus (Budapest, Hungary).......................... 100% C
gAC (MOSCOW, RUSSI @) . ... e e 83% C
gadio Skonto (Riga, Latvia).............. .. 55% Cc
gadio One (Prague, Czech Republic).......... .. ... .. ... ..... 80% C
ﬁewsTaIk Radio (Berlin, Germany) (1)............. .. ... .... 85% N A
C
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Radi o VI adi vost ok, (Vladivostok, Russia).................... 51% C
gountry Radi o (Prague, Czech Republic)...................... 85% C
Sadio Georgia (Thilisi, Georgia)....... ..., 51% C
gadio Katusha (St. Petersburg, Russia)...................... 75% C
gadio Ni ka (Socci, Russia) (2)....... ... 51% N A
ES Trio LSL (Tallinn, EStonia)............ ... 49% E
E

(1) Sold in the third quarter of 2000
(2) Sold in the second quarter of 2000
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The followi ng table sets forth the consolidated revenues and operating inconme
(l osses) for radio broadcasting (in thousands):

THREE MONTHS ENDED NI NE MONTHS ENDED

SEPTEMBER 30, SEPTEMBER 30,
RADI O- - CONSOLI DATED 2000 1999 % CHANGE 2000 1999 % CHANGE
REVENUES. .+ttt e ettt $3,870  $ 3,426 13% $11,744  $11,531 2%
Operating income (10SS)............ovuinion.. $ 36 $(3,018) N M $ (366) $(4,271) (91) %
REVENUES. Radi o operations reported consolidated revenues of $11.7 mllion in
the first nine nmonths of 2000, representing a 2% increase on revenues of
$11.5 mllion generated in the sane period in 1999. The mmjority of revenues

wer e generated by SAC and Radi o Katusha in Russia, and by Radio Juventus in
Hungary.

I'n Russia, SAC and Radi o Katusha's revenues rose from$3.0 mllion and
$1.2 million in the nine nonths ended Septenber 30, 1999, to $3.7 mllion and
$1.4 mllion respectively in the sane period of 2000. In Mscow, SAC revenues

were higher partly due to the recovery of the Russian econony in 2000 comnpared
to 1999 and the resultant increase in demand for advertising. In St Petersburg,
Radi o Katusha acquired nore |isteners and acquired a prem er position in that
market. In Hungary, Radio Juventus in the nine nonths ended Septenber 30, 2000
generated revenues of $4.6 million, down 12% conpared to revenues of

$5.2 million for the same period of 1999. Radio Juventus' results continue to be
adversely affected by devaluation of the Iocal currency, conpetition from
Hungari an radi o networks, and nore conpetitive TV advertising rates. However
the venture's results are expected to inprove as a result of its affiliation
with a nunber of regional stations to commence shortly. In addition to its

mar ket | eading position in Budapest, these affiliates will give Radio Juventus
coverage of approxi mately 70% of the Hungarian market.

Consol i dated radi o revenues for the three nonths ended Septenber 30, 2000
amounted to $3.9 million, 13% hi gher than revenues of $3.4 nillion generated in
the correspondi ng period of 1999. SAC and Radi o Katusha in Russia together
generated revenues of $1.7 mllion for three nmonths ended Septenber 30, 2000
conpared with $1.3 nmillion in the same period of 1999. In Hungary, Radio
Juventus reported revenues of $1.4 mllion for three nmonths ended Septenber 30
2000, 7% | ower than revenues of $1.5 mllion for the sane period of 1999
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OPERATI NG LCSS. During the nine nonths ended Septenber 30, 2000, radio
operations generated an operating |oss of $366,000 conpared to a |oss of

$4.3 million the first three quarters of 1999. Radio ventures' results in 1999
were adversely affected by goodwill wite-offs amounting to $2.5 million
connected with NewsTal k Radi o. During the nine nonths ended Septenber 30, 2000
SAC and Radi o Katusha together generated operating income of $1.7 mllion
conpared to $763,000 in the same period of 1999, the increase being due to the
hi gher revenues nmentioned above. In Germany, NewsTal k Radio reported year to
date operating |osses of $2.3 million, representing a 34% decrease in its
operating losses of $3.5 mllion for the corresponding period of 1999. Disposa
of the operations of NewsTal k Radio was finalized on July 28, 2000 and generated
a non-cash gain to the Comuni cations Group of $2.8 mllion. The gain resulted
primarily fromthe settlement of $2.3 mllion of liabilities w thout a cash
paynment. In Hungary, Radio Juventus generated operating income of $131,000 for
the three nonths ended Septenber 30, 2000, conpared with operating income of
$696, 000 in the sane period of 1999, the decrease due nainly to the reduced

| evel s of revenue discussed above

The Conmmuni cations Group's radi o businesses generated a consolidated operating
profit of $36,000 for the three nonths ended Septenber 30, 2000, as conpared
with | osses of $3.0 mllion for the three
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mont hs ended Septenber 30, 1999. SAC and Radi o Katusha reported operating income
of $589, 000 and $17,000 for the three nonths ended Septenber 30, 2000, conpared
with operating income of $103,000 and an operating |oss of $10,000 respectively
for in the corresponding period of 1999. Radio Juventus generated an operating
profit of $31,000 in the quarter ended Septenber 30, 2000, conpared with a
profit of $121,000 in the correspondi ng period of 1999

The followi ng table sets forth the revenues, operating incone (loss), net income
(loss) and equity in inconme (losses) of the Communications Group's investnent in
unconsol i dated radio joint ventures, which are recorded under the equity nmethod

(in thousands):

THREE MONTHS ENDED
NI NE MONTHS ENDED
SEPTEMBER 30,
SEPTEMBER 30,

RADI O- - UNCONSOL| DATED 2000 1999 % CHANGE
2000 1999 % CHANGE

REVENUES. o vttt e $463 $608 (24 )%
$1, 312 $1, 795 (27 )%

Operating income (10SS). ... ..., $(34) $ 30 N M

$ (224) $ 12 N M

Net income (10SS)...... ... .. $(57) $ 80 N/ M

$ (311) $  (8) 3, 788%

Equity in income (|l osses) of joint ventures........ $(47) $ 56 N/ M

$ (473) $ (24) 1,871%

EQUITY I N I NCOME (LOSSES) OF JO NT VENTURES. The Communi cations Group's share
in losses fromequity investments in radio ventures amunted to $473,000 in the
ni ne nont hs ended Septenber 30, 2000, conpared to |osses of $24,000 in the nine
mont hs ended Septenber 30, 1999. These results were partly attributable to a

| oss of $205,000 on the sale of the Communications Goup's investment in Radio
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Ni ka in June 2000. They were also attributable to Radio Trio, Estonia, which
generated revenues of $1.3 million during the first nine months of 2000 conpared
to $1.7 mllion during the same period in 1999. Radio Trio's revenues were
adversely affected by the effect of strong local conpetition, including a number
of new entrants into the market. The venture reported operating | osses of

$214, 000 for the nine nonths ended Septenber 30, 2000 conpared to operating
profits of $13,000 in the correspondi ng period of 1999

The share in losses for the three nonths ended Septenber 30, 2000 from equity
investments in radio joint ventures anounted to $47,000, including the above
mentioned | oss on the sale of Radio Nika, conpared to profits of $56,000 in the
same period of 1999. Radio Trio reported operating | osses of $34,000 for the
three nmonths ended Septenber 30, 2000 conpared with operating profits of $30, 000
in the same period of 1999

PAG NG

OVERVI EW I n 1999, the Communications G oup stopped funding nost paging
operations and it continues to nanage al nost all of its paging ventures on a
cash break even basis. The Conmuni cations Group will continue to manage its
pagi ng businesses to levels not requiring significant additional funding as it
continues to review options to maxi m ze the value of its paging investnents. The
Conpany has adjusted to zero the carrying value of its investnents in certain
pagi ng operations which were recorded under the equity method, and unless it
provi des future funding, will no |onger record its proportionate share of any
future net | osses of these ventures
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The followi ng sets forth the names, ownership percentage and accounting
treatment of the Commrunications Group's paging ventures as of and for the three
and nine nonths ended Septenber 30, 2000 and 1999

SEPTEMBER 30
VENTURE OMERSH P % 2000 1999
BaltcomPaging (Tallinn, Estonia)...............covuuvuon.. 85% C C
ONM (Romani @) **. . ... 54% C C
Eurodevel opnent (LKraine)................iiuiiniinnnnnnnan.. 51% C C
Kamal ak Pagi ng (Tashkent, Samarkand, Bukhara and Andij an,

Uzbeki stan) . . ... 50% E E
Mobile Telecom (RUSSI @) . . ..ot 50% E E
BaltcomPlus (Rga, Latvia)*........ .ot 50% E E
Paging One (Thilisi, Georgia)*........cooiiuiiniiennannan. 45% E E
Raduga Poi sk (N zhny Novgorod, Russia)*..................... 45% E E
PT Page (St. Petersburg, Russia)*.............cccvuiiiivnnn.. 40% E E
Kazpage (Kazakhstan)*.......... ... .. .. 26-41% E E
A nma Page (Almaty and Ust-Kanenogor sk, Kazakhstan)*......... 50% E E
Paging Ajara (Batum, Georgia)*. ... ...ccovviiiininnnnnnnnanns 35% E E

* Resul ts not reported.
** |n liquidation

The followi ng table sets forth the consolidated revenues and operating income
(loss) for paging (in thousands)
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THREE MONTHS ENDED
NI NE MONTHS ENDED
SEPTEMBER 30,
SEPTEMBER 30,

PAG NG- - CONSOL| DATED 2000 1999 % CHANGE
2000 1999 % CHANGE

REVENUES. . o ittt e e $439 $ 738 (41) %
$1, 483 $ 2,483 (40) %

Operating income (10SS)....... ... ... $528 $(458) N M

$ 277 $(1, 757) N M

REVENUES. The Conmmuni cations Group's pagi ng ventures generated consol i dated
revenues of $1.5 million in the first nine nonths of 2000, representing a 40%
decrease on revenues of $2.5 mllion for the same period in 1999. The decrease
was due primarily to continued conpetition fromwrel ess tel ephony providers. A
significant portion of the revenues for the nine nonths ended Septenber 30, 2000
were attributable to Eurodevel opment in the Ukraine, whose revenues amunted to
$699, 000 conpared with $511,000 for the sane period in 1999 when the venture was
inits start up phase. CNMin Romani a generated revenues of $408,000 for the

ni ne nont hs ended Septenber 30, 2000 conpared to $876,000 in the first nine

mont hs of 1999. The operations of CNM are currently being |iquidated by the
Conpany. In the second quarter of 2000 the Commrunications Group incurred a
charge of $250,000 in respect of anticipated |iquidation costs. O her
consol i dated pagi ng revenues were attributable to Baltcom Estonia, which
generated revenues of $376,000 in the first nine nmonths of 2000 as conpared to
$559, 000 for the nine nonths ended Septenber 30, 1999

Consol i dat ed pagi ng revenues for the three nmonths ended Septenmber 30, 2000
amounted to $439, 000, representing a 41% decrease on revenues of $738, 000 during
the same period in 1999
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OPERATI NG LOSS. Consol i dated operating profit arising from pagi ng operations
amounted to $277,000 in the nine nonths ended Septenber 30, 2000, conpared to a

$1.8 million loss during the sanme period in 1999. Operating |losses for the nine
mont hs ended Septenber 30, 1999 were adversely affected by Paging One Services
whi ch generated operating |osses of $1.6 mllion for that period and which was

di sposed of later in 1999. CNM s operating income, including costs connected
with the disposition of the venture, anopunted to $285,000 for the nine nonths
ended Septenber 30, 2000 as conpared to $84,000 in the correspondi ng period of
1999.

Consol i dated operating income arising from pagi ng operations for the three
nont hs ended Septenber 30, 2000 ampunted to $528, 000 conpared to operating
| osses of $458,000 the three nonths ended September 30, 1999

The followi ng table sets forth the revenues, operating income (loss), net |oss
and equity in incone (losses) of unconsolidated joint ventures, which are
recorded under the equity nethod (in thousands):

THREE MONTHS ENDED NI NE MONTHS ENDED
SEPTEMBER 30, SEPTEMBER 30,
PAGI NG- - UNCONSOL| DATED 2000 1999 % CHANGE 2000 1999 % CHANGE
REVENUES. « o o et e e oo e $1, 505 $2, 387 (37)%  $ 5,881 $8, 919 (34) %
Operating income (loss)......................... $ 219 $ (244) N M $ (822) $ (52) 1, 481%
Net | 0SS, oottt $ (53) $ (272) (81)% $(1,589) $ (472) 237%
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Equity in income (losses) of joint ventures..... $ (1) $ 44 N M $(1,122) $ (35) 3, 106%

EQUI TY I N LOSSES OF JO NT VENTURES. The Conmunications Group's share of |osses
fromequity investnments in paging ventures for the nine nonths ended

Sept enmber 30, 2000 ampunted to $1.1 mllion conpared to $35,000 for the sane
period in 1999 and related primarily to the operations of Mbile Telecomin
Moscow.

Mobi | e Tel ecom generated revenues of $5.1 million during the first nine nmonths
of 2000, a decrease of $2.5 million conpared to the same period in 1999. The
venture has experienced strong conpetition fromthe wireless tel ephony sector.
In addition, the venture incurred a $500,000 write-off of obsolete inventory in
the second quarter of 2000. As a result of the write-off and decreased revenues,
the venture reported a net |oss of $800,000 for the nine nonths ended

Sept ember 30, 2000 conpared to net |osses of $504,000 for the nine nonths ended
Sept enber 30, 1999.

For the three nonths ended Septenber 30, 2000, the Conpany's share of |osses
fromequity investnents in paging ventures amounted to $1, 000 conpared to a

$44, 000 operating income for the sane period in 1999. Increased | osses were
largely attributable to the revenue decline arising fromstrong conpetition from
the wireless tel ephony sector.

SEGVENT HEADQUARTERS

Segnent headquarters operations relate to executive, adm nistrative, |ogistical
and joint venture support activities. The following table sets forth the
consol i dated revenues and operating | oss for the segment headquarters (in

t housands):

THREE MONTHS ENDED N NE MONTHS ENDED
SEPTEMBER 30, SEPTEMBER 30,
2000 1999 % CHANGE 2000 1999 % CHANGE
VENUES. .« o v vttt e et e e e o s s o
Re $ 273 $ 342 200% $ 2,258 $ 1,260 79%
Querating | 0SS, ... ooovoioi $(13,811) $(7,372) 87%  $(42,262) $(21,401) 97%
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REVENUES. | ncreased revenues in the nine nmonths ended Septenmber 30, 2000
conpared to the sane period in the prior year reflect continued growth in
programm ng and managenment fee revenues from the Conmunications Group's
unconsol i dat ed busi nesses.

OPERATI NG LOSS. Operating |losses for the nine nmonths ended Septenber 30, 2000
anmounted to $42.3 mllion, a 97% increase on operating |losses of $21.4 mllion
generated in the correspondi ng period of 1999. The increase in operating |osses
was attributable to nine full nonths of goodwi |l anortization and depreciation
expenses associated with the Septenber 1999 acquisition of PLD Tel ekom anmounti ng
to $18.6 mllion, for which there were no conparative expenses in the prior year
nine nmonths results. Operating |osses also included conbined selling, general
and adm ni strative costs of MTI and the former PLD Tel ekom corporate offices.
Operating | osses was favorably inpacted by the reversal of $823,000 in primarily
accrued severance costs in connection with the 1999 restructuring of operations.

GAIN (LOSS) ON SALE OF BUSI NESSES, FOREI GN CURRENCY GAIN (LOSS) AND M NORI TY
| NTEREST
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The following table sets forth the gain (loss) on sale of businesses, foreign
currency gains (losses) and mnority interest, for the consolidated operations
of the Conmunicati ons Group--Eastern Europe and the republics of the former
Sovi et Union (in thousands):

THREE MONTHS ENDED NI NE
MONTHS ENDED
SEPTEMBER 30,
SEPTEMBER 30,

2000 1999 % CHANGE 2000
1999 % CHANGE
Gain (loss) on sale of businesses...... $2, 752 $(1, 200) N/ M $ 2,752
$(1, 200) N M
Foreign currency gain (loss)........... $ 16 $(1, 260) N M $ 57
$( 4, 054) N M
Mnority interest...................... $ (609) $ (272) 124% $(2, 860)
$ 352 N M

The Conmuni cations Group realized a gain on the disposal of businesses amounting
to $2.8 mllion in the nine nonths ended Septenber 30, 2000. The gain was
attributable to the sale of NewsTal k Radio, Berlin, in July 2000 and resulted

primarily fromthe settlement of $2.3 million of liabilities w thout a cash
paynment. For the nine nmonths ended Septenber 30, 1999 the Conmuni cations Group
incurred | osses amounting to $1.2 mllion relating to its disposition of its

Pagi ng One business in Austria.

Foreign currency gains for the first nine nonths of 2000 anounted to $57, 000
conpared to losses of $4.1 mllion in the first nine nmonths of 1999 and
represented the remeasurenment of the ventures' financial statenments, in nost
cases using the U S. dollar as the functional currency. U S. dollar transactions
are shown at their historical value. Mnetary assets and liabilities denom nated
in local currencies are translated into U S. dollars at the prevailing

peri od-end exchange rate. All other assets and liabilities are translated at

hi storical exchange rates. Results of operations have been translated using the
mont hly average exchange rates. The foreign currency gain related to the
transaction differences resulting fromthe use of these different rates. During
the nine nonths ended Septenber 30, 2000 a small foreign currency gain resulted
primarily fromthe fluctuation of the U S. dollar against the local currency in
Russi a. Large foreign currency losses in 1999 were incurred due primarily to the
adverse effect of the weakening of local currencies in Germany and Austria

M nority interest represents the allocation of inconme or |osses by the
Conmuni cations Group's majority owned subsidiaries and joint ventures to its
m nority ownership interest.
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COMMUNI CATI ONS GROUP- - CHI NA

The followi ng sets forth the names, ownership percentage and accounting
treatnment of the Communications G oup's ventures as of and for the three and
ni ne nont hs ended Septenber 30, 2000 and 1999

JA NT VENTURE/ SUBSI DI ARY OMERSH P % 2000 1999
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W RELESS TELEPHONY
N ngbo Ya Mei Tel ecommunications Co., Ltd. (Ningbo Gty,

CNiNa) . ..o 70% L D
N ngbo Ya Lian Tel econmuni cations Co., Ltd. (N ngbo
Minicipality, China).........c.uuuiiirniiinnnn 70% L D

FI XED TELEPHONY
Sichuan Tai Li Feng Tel ecomnunications Co., Ltd. (Sichuan

Province, QNiNa). ... ...t 92% L D
Chonggi ng Tai Le Feng Tel ecommuni cations Co., Ltd.

( Chonggi ng

Minicipality, China)........ ... 92% L D

| NTERNET SERMI CES- - E- COWERCE
Huaxi a Metromedi a | nfornmati on Technol ogy Co., Ltd. (Beijing,

QNINA) . .ot 98% C P
66cities.comCo., Ltd. (Beijing, China)..................... 97% C N A

TELECOVMMUNI CATI ONS JOI NT VENTURE | NFORMATI ON

The Conpany is no |longer recording the operations of its China

tel ecommuni cations joint ventures as of July 1, 1999. The follow ng tables
represent summary financial information for the Conpany's tel ecomunications
joint ventures and their related projects in China as of and for the nine and
three mont hs ended Septenber 30, 1999, respectively, (in thousands):

TELECOVMMUNI CATI ONS JOI NT VENTURES

N NE MONTHS ENDED THREE MONTHS ENDED
SEPTEMBER 30, 1999  SEPTEMBER 30, 1999

TOTAL TOTAL
REVENUES. . ..ottt et e e $2, 530 $ 3
Depreciation and amortization................couiuiennn.n. (1, 900) (184)
Querating 1 0SS. ... (47) (378)
Net 10SS. ... (3,357) (1,581)
Equity in losses of joint ventures......................... (652) (505)

OVERVI EW  The Conpany held interests in four tel econmunications joint ventures
in China, each of which engaged in cooperation contracts with China United

Tel ecommmuni cations | ncorporated ("China Uniconl') to finance and support

devel opment of | ocal teleconmunications services. Al four of these ventures
prematurely term nated operations by order of the Chinese governnment in 1999
Concurrent with this term nation, the Conpany reached agreenent with China

Uni com and its Chinese partners in the ventures, for the distribution of

approxi mately $94.7 mllion in settlement of all clainms under the joint venture
agreenments and cooperation contracts. The Conpany has received all of its

di stributions
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as of Septenber 30, 2000 and Ningbo JV, Ningbo JV Il, Sichuan JV and Chonggi ng
JV have been dissol ved.

The $94.7 million in total distributions fromthe joint ventures was
insufficient to fully recover the goodwill originally recorded in connection
with the Conpany's investnent in these joint ventures. As of Septenber 30, 2000
the Conmpany had recorded non-cash inpairnent charges of $41.7 mllion for the
write-off of goodwill to reflect this shortfall
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CHI NA E- COMMVERCE JOI NT VENTURE | NFORMATI ON

In May 1999, Metronmedia China's wholly-owned subsidiary, Asian Anerican

Tel econmuni cations, entered into a joint venture agreenent with Al \Warehouse
Commodity El ectronic Commerce | nformation Devel opnent Co., Ltd., a Chinese
tradi ng conpany to form Huaxia Metronmedia | nformation Technol ogy Co., Ltd.
known as Huaxia JV. At time of formation, the Conpany owned 49% equity interest
in Huaxia JV. The Chinese governnent |icensed Huaxia JV in July 1999 to devel op
software and provide technical services supporting operation of electronic
comrerce conputer information systenms for China-based corporate clients.

Huaxi a JV had engaged since its formation in devel opment of online trading
software | argely aimed at supporting its Chinese partner's trading activities
Since m d-2000, its scope of business activity has broadened to enconpass
devel opment and support of general e-comerce and enterprise nanagenent
software, ainmed principally at Chinese enterprise clients. Huaxia JV will
provide the software needed by all of the Conpany's current and planned
e-conmmer ce business units. On Septenmber 20, 2000, the Chinese government
approved a revised joint venture agreenent for Huaxia JV whereby the Conpany's
ownership interest in the joint venture was increased to 98% The Conpany's only
material cost for its increased ownership position in Huaxia JVis a
corresponding increase in its obligation for future registered capita
contributions. Huaxia JV's business license renains unchanged

The terms under which Huaxia JV is currently licensed require a total investnent
of $10.0 mllion, of which $5.0 mllion nust be in the form of registered
capital contributions fromthe joint venture's sharehol ders. The registered
capital contributions nust be made within three years and the joint venture's
debt to registered capital ratio cannot exceed 50% As of September 30, 2000

Asi an American Tel ecomuni cati ons had made $980, 000 of its schedul ed registered
capital investnment and had advanced $242, 000 in sharehol der | oans. For the nine
mont hs ended Septenber 30, 2000, the Conpany recorded equity in |losses of Huaxia
JV's operations of $683,000 which represents the costs for establishing the
joint venture and its pre-operational software devel opment and testing
activities. The Conpany has reflected Huaxia JV's results of operations through
Sept enber 30, 2000 as an equity method investnment and has consolidated Huaxia JV
as of Septenber 30, 2000 and will consolidate its results of operations
subsequent to Septenmber 30, 2000
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Huaxia JV is pre-operational as of Septenber 30, 2000 and its results of
operations are included under the equity nmethod. The follow ng tables represent
summary financial information for the Conpany's China e-comerce Huaxia joint
venture as of and for the nine and three nonths ended Septenber 30, 2000,
respectively, (in thousands):

N NE MONTHS ENDED THREE MONTHS ENDED
SEPTEMBER 30, 2000  SEPTEMBER 30, 2000

REVENUES. . . ot ittt e $ $

Depreciation and amortization.................couiuiennin.n. 38 13
Querating 1 0SS. ... (683) (143)
Nt | 0SS, .« it (683) (145)
ASSELS. . 676 676

On July 24, 2000, the Conpany's majority-owned subsidiary Metronedi a China

Cor poration purchased an 80% equity interest in Twin Poplars, a U S. limted
liability conpany registered in Del aware, for $300,000 and obtained options to
acquire the remaining 20% equity interest for $75,000. On August 31, 2000, the
Conpany exercised its option to acquire an additional 10% equity interest in
Twin Poplars. Twin Poplars owns a 97% equity interest in Beijing 66c¢cities.com
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Conpany, Limted, a Chinese equity joint venture licensed to engage in
informati on content provision and e-comrerce services in China ("66cities JV').
Twi n Popl ars operates as a hol ding conpany for 66cities JV and has no operations
or assets other than its interests in the venture. As of September 30, 2000, the
Conpany had advanced $802,000 to Twin Poplars, all of which was invested in or
advanced to 66c¢cities JV.

By virtue of its ownership interest in Twin Poplars, as of Septenber 30, 2000
the Conpany owns an indirect 87% interest in the 66¢cities JV. The licensed tota
investment level for 66cities JVis $2.5 mllion of which $1.8 million shall be
in the formof registered capital. As of Septenber 30, 2000, Twi n Poplars had
invested $500, 000 registered capital in and advanced $302, 000 to 66cities JV.

66cities JV provides information content related services pertinent to
publication of travel and entertainnent guides in print and electronic formats.
The joint venture currently supports publication by Chinese interests of the
weekly English-1anguage magazine "City Weekend", distributed in Beijing and
Shanghai, and of various Chinese and English |anguage guides in book format. It
al so operates the 66¢cities.comwebsite, which offers conparable information via
the internet and hosts links to various Chinese travel and entertainment related
services.

66cities JV is not, itself, a publisher and is paid service fees for information
preparation and various fornms of support to its Chinese publishing clients
operations. Although its service revenues may, in part, reflect advertising fees
collected by its Chinese publisher clients, it does not generate advertising
revenue itself. The website it supports is operated under a hosting agreenent
with a Chinese internet service provider and 66cities JV does not generate any
direct revenues for providing internet access or simlar basic internet

services. Revenues generated from service provider clients |inked to the
66cities JV's website reflect conm ssions on sales that such service providers
make to parties accessing the website. These factors reflect current
restrictions of Chinese |law as to the scope of business permtted for
foreign-invested entities operating in China
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The followi ng tables sets forth operating |oss, equity in |osses of joint
ventures and mnority interests for the Communications Group's various tel ephony
and e-conmerce related joint ventures in China (in thousands):

THREE MONTHS ENDED NI NE
MONTHS ENDED
SEPTEMBER 30,
SEPTEMBER 30,

2000 1999 % CHANGE 2000

1999 % CHANGE

Operating 10SS. . ...ouuiine.. $(791) $(52, 323) N M $ (374)
$(59, 396) N M

Equity in | osses of joint ventures.... $(145) $ (505) 71% $ (683)
$ (652) (5) %

Mnority interests.................... $ 542 $ 22,654 (98) % $1, 797
$ 26,882 (93) %

OPERATI NG LOSS | NCLUDI NG ASSET | MPAI RMENT CHARGES. For the three and nine
nont hs ended Septenber 30, 2000, operating |oss was $791, 000 and $374, 000
respectively. In the conparable periods in the prior years, the Conpany recorded
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operating losses of $52.3 mllion and $59.4 mllion, respectively, including a
write-down of goodwill of $50.9 million in connection with the dissolution of
the Company's fornmer telecommunications joint ventures. Current year operating
losses primarily reflect reductions in asset inpairnment charges from

di stribution of settlenment proceeds received in connection with dissolution of
the Conmpany's former tel ecomunications joint ventures in China offset by
operating expenses and the start-up of operations of Twin Poplars. Operating
expenses for the three and nine nonths ended Septenber 30, 2000 were $947, 000
and $4.4 million, respectively, as conpared to $ 1.4 million and $6.9 million
respectively, for the three and ni ne nonths ended September 30, 1999. Wth the
di ssolution of its tel ecomunications joint ventures, the Conpany has
substantially reduced its overhead expenses.

EQUI TY I N LOSSES OF JO NT VENTURES. For the three and nine nonths ended

Sept ember 30, 2000, the Conpany has recorded an equity in | osses of the
operations of $145,000 and $683, 000 which principally represents the start-up
and pre-operational |osses of Huaxia JV. Equity in |osses of the Communications
Group's joint ventures in China for the three and nine nonths ended

Sept enber 30, 1999 reflect the operating |osses of the Conpany's fornmer

tel ecomuni cations joint ventures prior to their signing the settlenment
agreenents with China Unicomon Decenber 3, 1999

M NORI TY | NTERESTS. For the three and nine nmonths ended Septenber 30, 2000 and
1999, mnority interests represents the allocation of income (losses) to
Met ronedi a China Corporation's mnority ownership.

I NFLATI ON AND FOREI GN CURRENCY

During 1998, and continuing in 1999, a nunber of energing market econom es
suffered significant economc and financial difficulties resulting in liquidity
crises, devaluation of currencies, higher interest rates and reduced
opportunities for financing. In 2000, there have been indications that the
econom ¢ climte may be inmproving, however, at this tinme, the prospects for
conpl ete recovery for the econom es of Russia and the other republics of the
former Soviet Union and Eastern Europe negatively affected by the economc
crisis remain unclear. The economic crisis of 1998 resulted in a nunber of
defaults by borrowers in Russia and other countries. Although some debt was
rescheduled in the first part of 2000, a reduced |evel of financing remins
avail able to investors in these countries. The deval uation of many of the
currencies in the region in 2000 has not been as marked as in previous years but
the potential still remains for future negative effect on the U S. dollar val ue
of the revenues generated by certain of the Comunications G oup's joint
ventures and may |lead to certain additional restrictions on the convertibility
of certain local currencies. The effect of these uncertainties has negatively

i npacted the
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financial performance of certain of the Communications Group's cable television
t el ephony, radi o broadcasting and pagi ng ventures

Sone of the Communications Group's subsidiaries and joint ventures operate in
countries where the inflation rate in the past has been high. For exanple,
inflation in Russia increased dramatically follow ng the August 1998 financia
crisis and there are increased risks of inflation in Kazakhstan. The inflation
rates in Belarus have been at hyperinflationary |levels for some years and as a
result, the currency has essentially lost all intrinsic value. Although the rate
of inflation in 2000 has not been as high as in previous years, the risk of
further increases in the future remains possible

Wil e the Commruni cati ons Group's subsidiaries and joint ventures attenpt to
increase their subscription rates to offset increases in operating costs, there
is no assurance that they will be able to do so. Therefore, operating costs nmay
rise faster than associated revenue, resulting in a material negative inpact on
operating results. The Conpany itself is generally negatively inpacted by
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inflationary increases in salaries, wages, benefits and other adm nistrative
costs, the effects of which to date have not been material to the Conpany.

The value of the currencies in the countries in which the Communications G oup
operates in the past has fluctuated, sometines significantly. For exanple
during 1998 and 1999, the value of the Russian Rouble was under considerable
econom ¢ and political pressure and has suffered significant declines against
the U.S. dollar and other currencies. In addition, in 1999 |ocal currency

deval uations in Uzbeki stan, Kazakhstan and Georgia, in addition to weakening of
local currencies in Austria and Germany, had an adverse effect on the
Conmuni cati ons Group's ventures in these countries. The Communi cations Group
currently does not hedge agai nst exchange rate risk and therefore could be
negatively inpacted by declines in exchange rates between the tinme one of its
joint ventures receives its funds in local currency and the tinme it distributes
these funds in U. S. dollars to the Comrunications G oup

The Conmmuni cations Group's strategy is to mnimze its foreign currency risk. To
the extent possible, the Comunications Goup bills and collects all revenues in
U.S. dollars or an equivalent local currency anpunt adjusted on a nonthly basis
for exchange rate fluctuations. The Comuni cations G oup's subsidiaries and
joint ventures are generally permtted to maintain U S. dollar accounts to
service their U. S. dollar denom nated debt and current account obligations
thereby reducing foreign currency risk. As the Communications Group's
subsi di aries and joint ventures expand their operations and beconme nore
dependent on |l ocal currency based transactions, the Conmunications Group expects
that its foreign currency exposure will increase

SNAPPER
The followi ng table sets forth Snapper's revenues, gross profit and operating

inconme (loss) for the three and nine nonths ended Septenmber 30, 2000 and 1999
(in thousands):

THREE MONTHS ENDED SEPTEMBER 30, N NE MONTHS ENDED SEPTEMBER 30,
2000 1999 % CHANGE 2000 1999 % CHANCE
Revenues. ..................... $33, 989 $46, 989 (28)% $136, 519 $166, 207 (18) %
@OSS Profit....cccoouuennn... $ 9,059 $13, 337 (32)% $ 44,674  $ 53,880 (17)%
Qperating incone (loss)....... $(6, 110) $( 4, 334) (41)% $ 1,418 $ 6,317 (78) %
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REVENUES. Snapper's sales for the three nonths ended September 30, 2000 were
$34.0 million as conpared to $47.0 million for the same period in 1999. Sal es of
| awn and garden equi pnent contributed the majority of the revenues during both
periods. Sales for the quarter ended September 30, 2000 were lower in all |awn
and garden categories due to a continued drought in the Southeast. Snapper's
snowt hr ower sales for the quarter ended Septenber 30, 2000 were also |ower by
$3.4 million. Also, in the first quarter of 2000, Snapper notified a nunmber of
its comm ssioned distributors and comm ssioned agents of Snapper's decision not
to extend their existing contracts, which expired August 31, 2000. Snapper chose
not to renew these contracts in order to give it direct control over these
territories, which may allow it to inprove profit margins in the future. This
announcenment negatively inpacted sales during the third quarter, and is
anticipated to negatively inpact sales for the remai nder of 2000. In addition
Snapper agreed to repurchase parts and accessories owned by these distributors
whose contracts were not renewed, and recorded a $2.7 mllion reduction of
revenue during the quarter ended Septenber 30, 2000. During the quarter ended
Sept enber 30, 2000, Snapper introduced a new Grounds Cruiser utility vehicle
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whi ch generated $3.4 nmillion in sales

On Septenber 19, 2000, Snapper announced that it had reached an agreenent with
Wal - Mart Stores, Inc. to sell several mpodels of Snapper wal k-behind nmowers, | awn
tractors and rear-engine riding nowers throughout nost Wal-Mart stores and
Wal - Mart Supercenter locations in the U S. The Wal -Mart agreenment marks a mmj or
change in Snapper's distribution focus. Snapper traditionally marketed its
products through nore than 4,000 i ndependent outdoor power equipnent deal ers

t hroughout the U.S. The strengthening popularity of home center stores and nmass
merchants has | ed Snapper to seek additional opportunities to reach consumers.
Snapper expects to begin shipping products to Wal-Mart by Decenber 2000
Snapper's network of dealers will continue to sell Snapper residentia

equi pment, commerci al equi pment, snowthrowers, tillers and its new utility
vehicle, as well as handle all service for Snapper equipnent.

Snapper's sales for the nine nonths ended Septenber 30, 2000 were

$136.5 mllion as conpared to $166.2 mllion for the same period in 1999
Drought conditions in the Southeast, decreases in sales from not renew ng

conm ssioned distributor and agent contracts di scussed above, the repurchase of
parts and accessories and a $8.4 million decrease in snowthrower sales in 2000
as conpared to 1999 accounted for decreases in current year-to-date sales

GROSS PROFIT. Gross profit for the three months ended Septenber 30, 2000 was
$9.1 million as conpared to $13.3 million for the same period in 1999. The | ower
gross profit was due to | ower sales and distributor buybacks noted above. In
addi tion, Snapper recorded an additional $500,000 writedown for excess inventory
related to the distributor parts and accessories buybacks in 2000, which
negatively inpacted gross profit

Gross profit for the nine months ended Septenber 30, 2000 was $44.7 mllion as
conpared to $53.9 mllion for the sane period in 1999. The | ower gross profit
was due to | ower sales and distributor buybacks as noted above

OPERATI NG | NCOME (LOSS). Operating loss for the three nonths ended

Sept enber 30, 2000 was $6.1 nmillion as conpared to $4.3 nillion for the sanme
period in 1999. The increase in operating | oss was due to | ower sales and

di stributor buybacks as noted above. In addition, third quarter 2000 profits
were negatively inpacted due to $1.5 million in additional expenses related to
the non-renewal of comm ssioned distributor contracts.

For the nine nonths ended Septenmber 30, 2000, operating incone was $1.4 mllion
as conpared to $6.3 mllion for the sane period in 1999. Decreases in operating
inconme for the nine nmonths ended
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Sept enber 30, 2000 were due to |l ower sales as noted above, as well as

$2.0 mllion of additional expenses related to non-renewal of conmm ssioned

di stributor contracts.

I'n connection with Snapper's decision not to extend the existing sales contracts
to certain conm ssioned distributors and conm ssioned agents, Snapper has
incurred approximtely $3.8 nmillion in costs. Snapper anticipates m nimal
additional costs to conplete this program which should be conpleted prior to
December 31, 2000

CORPORATE HEADQUARTERS

The following table sets forth the operating |oss for Corporate Headquarters (in
t housands):

THREE MONTHS ENDED
NI NE MONTHS ENDED
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SEPTEMBER 30,
SEPTEMBER 30,

2000 1999 % CHANGE 2000
1999 % CHANGE
Operating 10SS. ... $(1, 404) $(1,928) 27%
$(4,461)  $(4,861) 8%

OPERATI NG LOSS. For the three and nine nonths ended Septenber 30, 2000 and
1999, Corporate Headquarters had general and adm nistrative expenses of
approximately $1.4 mllion and $4.5 mllion, and $1.9 mllion and $4.9 mllion,
respectively. Corporate headquarters includes general and adm nistrative
expenses.

MVG CONSOLI DATED
The following table sets forth on a consolidated basis the following items for

the three nonths and nine nonths ended Septenber 30, 2000 and 1999 (in
t housands):

THREE MONTHS ENDED SEPTEMBER 30, NI NE MONTHS
ENDED SEPTEMBER 30
2000 1999 % CHANGE 2000

1999 % CHANGE

Interest expense................. $ (7,279) $ (2,792) (161) % $(23, 299)
$ (9,721) (140) %

Interest income.................. $ 1,502 $ 1,852 (19) % $ 3,025
$ 6,098 (50) %

Gain on settlement of option..... $ -- $ -- N A $ 2,500
$ -- N A

Income tax expense............... $ (2,341) $ (153) N M $ (6,952)
$ (358) N M

Di sconti nued operations.......... $ -- $(12,776) N A $ --
$(12,776) N A

NEt | OSS. .o v oo e $(22,203)  $(64,323) (65)%  $(55, 336)
$(87, 200) (37) %

I NTEREST EXPENSE. Interest expense increased $4.5 million to $7.3 mllion, and

$13.6 mllion to $23.3 million, for the three and nine nonths ended
Sept enmber 30, 2000, respectively, when conpared to 1999. The increase in
interest was principally due to the $4.7 mllion and $13.9 mllion

respectively, of anortization of debt discount on the Conpany's 10 1/ 2% seni or
di scount notes for the three and nine nonths ended Septenber 30, 2000

I NTEREST | NCOME. Interest income decreased $351,000 to $1.5 million for the
three nonths ended Septenber 30, 2000 when conpared to 1999, principally from
the reduction of funds at Corporate Headquarters which have been utilized in the
operation of the Conpany.

Interest income decreased $3.1 mllion to $3.0 mllion for the nine nonths ended
Sept enber 30, 2000, principally fromthe reduction of funds at Corporate
Headquarters which have been utilized in the operations of the Conpany.
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| NCOVE TAX EXPENSE. For the three and nine nonths ended Septenber 30, 2000 and
1999, the incone tax benefit that would have resulted from applying the federa
statutory rate of 35% was $7.0 mllion and $16.9 mllion, $18.0 mllion and
$25.9 mllion, respectively. The income tax benefit in 2000 and 1999 was reduced
principally by |losses attributable to foreign operations, equity |losses in joint
ventures currently not deductible and a 100% val uati on all owance on the current
year |loss not utilized. The incone tax expense in 2000 is principally from
incone taxes on the Conpany's PeterStar operations. The income tax expense in
1999 reflects foreign taxes in excess of the federal credit.

NET LOSS | NCLUDI NG DI SCONTI NUED OPERATI ONS AND GAI N ON SETTLEMENT OF

OPTION. Net |oss decreased to $22.2 million for the three nonths ended

Sept enber 30, 2000 from $64.3 mllion for the three nonths ended Septenber 30
1999. The decrease in net loss is principally fromthe reduction in operating
loss from$69.5 mllion in 1999 to $17.0 mllion in 2000. The decrease in
operating losses is attributable to the wite off of goodwill in 1999 of

$50.9 million in connection with the Conpany's operations in China, reduction in
overhead costs at the Conmunications Group's operations in Eastern Europe and
the republics of the former Soviet Union and China, partially offset by an

increase in anortization costs related to the anortization of goodw Il and
licenses attributable to the acquisition of PLD Tel ekom and the change in the
estimted useful life from25 years to 10 years on goodwi ||l attributable to the

Communi cati ons Group's operations in Eastern Europe and the republics of the
former Soviet Union. The net loss in the three nonths ended Septenber 30, 2000

was negatively inpacted by the increase in interest expense of $4.5 mllion
principally fromthe anortization of debt discount on the Conpany's 10 1/2%
seni or discount notes and increased incone tax expense of $2.2 million partially

of fset by the gains on disposition of businesses by the Conmmunicati ons Group's
operations in Eastern Europe and the republics of the former Soviet Union. The
net loss in 1999 includes from di scontinued operations the settlenent of a
lawsuit in connection with the sale of the Conpany's forner entertai nnent assets
and the allocation of the net |loss attributable to the Conpany's China
operations, including the $50.9 mllion wite off of goodwll.

Net | oss decreased to $55.3 million for the nine nonths ended Septenmber 30, 2000
from$87.2 miIlion for the nine nmonths ended Septenber 30, 1999. The decrease in

net loss is principally fromthe reduction in operating loss from $85.6 mllion
in 1999 to $34.7 million in 2000. The decrease in operating loss is attributable
to the wite off of goodwill in 1999 of $50.9 million in connection with the

Conpany's operation in China, reduction in overhead costs at the Conmunications
Group's operation in Eastern Europe and the republics of the forner Soviet Union
and China, partially offset by an increase in anortization costs related to the

anortization of goodw Il and |licenses attributable to the acquisition of PLD
Tel ekom and the change in the estimted useful life from25 years to 10 years on
goodwi || attributable to the Conmunications Group's operations in Eastern Europe

and the republics of the former Soviet Union. The net loss in the nine nonths
ended Septenber 30, 2000 was negatively inmpacted by the increase in interest

expense of $13.6 million principally fromthe anortizati on of debt discount on
the Conmpany's 10 1/2% seni or discount notes and increased i ncone tax expense of
$6.6 mllion partially offset by gains related to the buyout of an option to

acquire an ownership interest in a teleconmunications entity and gains on

di spositions of businesses by the Conmmuni cations Group's operations in Eastern
Europe and the republics of the former Soviet Union. The net loss in 1999
includes from discontinued operations the settlement of a lawsuit in connection
with the sale of the Conpany's forner entertai nment assets and the allocation of
the net loss attributable to the Conpany's China operations including the

$50.9 million wite off of goodwill.
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THE COMPANY

OVERVI EW  The Conpany is a hol ding conpany and, accordingly, does not generate
cash flows from operations. The Conpany believes that its cash on hand will be
sufficient to fund the Conmpany's working capital requirements for the near-term

The Communi cations Group is dependent on the Conpany for significant capita
infusions to fund its operations and nmake acquisitions, as well as to fulfill
its commtnents to nake capital contributions and loans to its joint ventures
Many of the Conmuni cations Group's joint ventures operate or invest in

busi nesses, such as cable television, fixed tel ephony and cellul ar

tel ecommuni cations, that are capital intensive and require significant capita
investment in order to construct and devel op operational systems and narket
their services. To date, such financing requirenments have been funded from cash
on hand. Future financing requirements of the Comunications G oup, including
future acquisitions, will depend on available funding fromthe Conpany and on
the ability of the Commrunications Group's joint ventures to generate positive
cash flows, and if necessary, selective disposition of assets.

In addition to funding the cash requirenents of the Comunications G oup, the
Conpany has periodically funded the short-term working capital needs of Snapper.
PLD Tel ekom and Snapper are restricted under covenants contained in their credit
agreenments from maki ng di vi dend payments or advances, other than certain
permtted repaynents, to the Conpany.

The Conpany will also be required to pay interest on its 10 1/2% seni or discount
notes issued in connection with the acquisition of PLD Tel ekom conmenci ng

Sept enber 30, 2002. As a result, the Company will require additional financing
in order to satisfy its on-going working capital requirenents, debt service and
acqui sition and expansion requirements. Such additional capital may be provided
through the public or private sale of equity or debt securities of the Conpany
or by separate equity or debt financings by the Conmunications Group or certain
conpani es of the Communications G oup or proceeds fromthe sale of assets. No
assurance can be given that such additional financing will be available to the
Conpany on acceptable ternms, if at all. If adequate additional funds are not
avai |l abl e, the Conpany may be required to curtail significantly its long-term
busi ness objectives and the Conmpany's results of operations may be materially
and adversely affected.

Managenment believes that its long-termliquidity needs (including debt service)
will be satisfied through a conbination of the Conpany's successfu

i npl ementation and execution of its growth strategy to become a gl oba
comruni cati ons and medi a conpany and the Commruni cati ons Group's joint ventures
and subsidi aries achieving positive operating results and cash flows through
revenue and subscriber growth and control of operating expenses

The Conpany expects to generate consolidated net |osses for the foreseeable
future as the Communi cations Group continues to build out and market its
services.

CONVERTI BLE PREFERRED STOCK. On Septenber 16, 1997 the Conpany conpleted a
public offering of 4,140,000 shares of $1.00 par value, 7 1/4% cunul ative
convertible preferred stock with a liquidation preference of $50.00 per share
generating net proceeds of approximately $199.4 mllion. Dividends on the
preferred stock are cumul ative fromthe date of issuance and payable quarterly,
in arrears, commencing on Decenmber 15, 1997. The Conpany may make any paynments
due on the preferred stock, including dividend paynents and redenptions (i) in
cash; (ii) through issuance of the Conpany's common stock or (iii) through a
conbi nation thereof. Since its initial dividend paynent on Decenmber 15, 1997

t hrough September 15, 2000, the Conpany has paid its quarterly dividends on the
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preferred stock in cash. |If the Conpany elects to continue to pay the dividend
in cash, the annual cash requirenent will be $15.0 million. The preferred stock

Copyright 2001 EDGAR Online, Inc. (ver 1.01/2.003) Page 61



METROMEDIA INTERNATIONAL GROUP INC ? 10-Q ? Quarterly Report Date Filed: 11/13/2000

is convertible at the option of the holder at any tinme, unless previously
redeemed, into the Conmpany's common stock, at a conversion price of $15.00 per
share equivalent to a conversion rate of 3 1/3 shares of common stock for each
share of preferred stock, subject to adjustnent under certain conditions

The preferred stock is redeemable at any tine on or after Septenmber 15, 2000, in
whole or in part, at the option of the Conpany, initially at a price of $52.5375
and thereafter at prices declining to $50.00 per share on or after

Sept enber 15, 2007, plus in each case all accrued and unpaid dividends to the
redenpti on date. Upon any change of control, as defined in the certificate of
desi gnation of the preferred stock, each holder of preferred stock shall, in the
event that the market value at such tine is less than the conversion price of
$15. 00, have a one-time option to convert the preferred stock into the Conpany's
conmon stock at a conversion price equal to the greater of (i) the market val ue
as of the change of control date, as defined in the certificate of designation
and (ii) $8.00. In lieu of issuing shares of the Conpany's conmon stock, the
Conpany may, at its option, nmake a cash paynment equal to the market value of the
Conpany's conmon stock otherwi se issuable

SENI OR DI SCOUNT NOTES. In connection with the acquisition of PLD Tel ekom the
Conpany issued $210.6 mllion in aggregate principal amunt at maturity of its
10 1/2% Seni or Di scount Notes due 2007 (the "Senior Discount Notes") to the

hol ders of PLD Tel ekom s then outstanding 14% seni or di scount notes due 2004 and
9% convertibl e subordi nated notes due 2006 pursuant to an agreenent to exchange
and consent, dated as of May 18, 1999, by and anong the Conpany, PLD Tel ekom and
such holders. The terns of the Senior Discount Notes are set forth in an

I ndenture, dated as of Septenber 30, 1999, between the Conpany and U.S. Bank

Trust National Association, as Trustee. The Senior Discount Notes will mature on
Sept enmber 30, 2007. The Senior Discount Notes were issued at a discount to their
aggregate principal amunt at maturity and will accrete in value unti

March 30, 2002 at the rate of 10 1/2% per year, conpounded sem -annually to an
aggregate principal amunt at maturity of $210.6 million. The Senior Discount
Notes will not accrue cash interest before March 30, 2002. After this date, the
Seni or Discount Notes will pay interest at the rate of 10 1/ 2% per year, payable

sem -annually in cash and in arrears to the holders of record on March 15 or
Sept enber 15 i medi ately preceding the interest paynent date on March 30 and
Sept enber 30 of each year, commenci ng Septenber 30, 2002. The interest on the
Seni or Discount Notes will be computed on the basis of a 360-day year conprised
of twelve nmonths.

The Senior Discount Notes are general senior unsecured obligations of the
Conpany, rank senior in right of payment to all existing and future subordinated
i ndebt edness of the Conmpany, rank equal in right of payment to all existing and
future senior indebtedness of the Conpany and will be effectively subordinated
to all existing and future secured indebtedness of the Conpany to the extent of
the assets securing such indebtedness and to all existing and future

i ndebt edness of the Conpany's subsidiaries, whether or not secured

The Senior Discount Notes will be redeemable at the sole option of the Conpany
on and after March 30, 2002 only at a redenption price equal to their principa
amount plus accrued and unpaid interest, if any, up to but excluding the date of
redenpti on.

Upon the occurrence of a change of control of the Conpany (as such termis
defined in the Indenture), the holders of the Senior Discount Notes will be
entitled to require the Conpany to repurchase such holders' notes at a purchase
price equal to 101% of the accreted value of the Senior Discount Notes (if such
repurchase is before March 30, 2002) or 101% of the principal anount of such
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notes plus accrued and unpaid interest to the date of repurchase (if such
repurchase is after March 30, 2002).

The Indenture for the Senior Discount Notes pernmts the Conpany to finance the
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devel opment of its conmunications operations. The Indenture for the Senior

Di scount Notes limts the ability of the Conpany and certain of its subsidiaries
to, anong other things, incur additional indebtedness or issue capital stock or
preferred stock, pay dividends on, and repurchase or redeemtheir capital stock
or subordi nated obligations, invest in and sell assets and subsidiary stock
engage in transactions with affiliates and incur additional liens. The Indenture
for the Senior Discount Notes also limts the ability of the Conpany to engage
in consolidations, nergers and transfers of substantially all of its assets and
al so contains limtations on restrictions on distributions fromits
subsi di ari es.

TRAVELERS. Also at conpletion of the Conpany's acquisition of PLD Tel ekom PLD
Tel ekom paid The Travel ers | nsurance Conpany and The Travel ers Indemity Conpany
(together, "Travelers") approximately $8.7 million of ampunts due under the
revolving credit and warrant agreenment dated Novenber 26, 1997 between PLD

Tel ekom and Travelers (the "Od Travelers Agreenent"). PLD Tel ekom and Travelers
al so entered into an anended and restated revolving credit note agreenment (the
"New Travel ers Agreement”) pursuant to which PLD Tel ekom agreed to repay
Travelers the remaining $4.9 mllion due under the O d Travel ers Agreenent on
August 30, 2000 and to pay interest on the outstanding amunt at a rate of

10 1/2% The $4.9 million was repaid on August 30, 2000, fully discharging the
obligation to Travelers.

COMSTAR. As part of the Communications G oup's strategy to further develop its
fixed tel ephony business, in June 2000 it entered into an agreement with Marcon
Conmuni cations Limted of the U K to acquire Marconi's 50% ownership position
in Comstar, the third |largest digital overlay operator in Mdoscow. The Conpany
has agreed to pay $60.0 million for the 50% interest in Constar. The parties
expect the transaction to close in 2000, follow ng the conpletion of due
diligence and the resolution of any issues arising fromthat process. Constar is
a 50/50 joint venture with the Moscow City Tel ephone Network ("MGTS"). It has a
756 mle optical fiber network throughout Moscow. This network supports | ocal
nati onal and international data and tel ephony services and is interconnected
into MGTS' public network of 4.5 mllion customers. Constar has a

wel | -established platformthat facilitates all types of |IP services through a
Central Internet Service Node based on Marconi technology. This platformwll
enabl e Constar to devel op Vol P services, point-to-point data conmunications
frame relay, ATM and a total package of |SP services

The acquisition of the Conmstar interest is expected to give the Comrunications
Group a significant presence in the Mdscow nmarket, which renmains the nost
inportant in Russia, and conplenents its position in Russia's second | argest
city, St. Petersburg, through its majority owned interests in PeterStar and its
whol |y owned interest in Baltic Conmunications Limted

The agreement with Marconi required the Communi cations Group to place

$3.0 million in escrow, pending closing of the transaction. In the event that
the acquisition is not conpleted by Novenber 30, 2000, Marconi has the right to
term nate the Purchase Agreenent and, in certain circunstances, retain the
escrowed funds. In addition, the purchase price is subject to escalation in
certain circunmstances, with the additional amount not exceeding approxi mately
$1.2 mllion.

TELECOM NVEST. I n Septenber and October 1999, PLD Tel ekom entered into certain
option agreenments (subsequently assigned to the Conpany) wi th Comrerzbank AG and
First National Holding S.A which owns the majority of the ordinary shares of
OAO Tel econmi nvest, a Russian conpany with interests in a wi de range of

tel ecomuni cati ons conpanies in St. Petersburg and Northwestern Russia, and
which is PLD Tel ekoml's joint venture partner in its subsidiary PeterStar. The
aggregate consideration for the
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options was $8.5 million. The options gave the Conpany the right to participate
in a planned private placenent by First National Hol ding by acquiring, for
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nom nal val ue, that number of shares equal to $8.5 million divided by 80% of the
i ssuance price in the placenent or, if the placement was not conpleted on or
before December 31, 1999 (extended by anendnent to January 31, 2000), to acquire
up to 16% of First National Holding for additional consideration of
approximately $8.5 million. In resolution of disputes regarding the parties’
rights under those agreenents, on March 30, 2000, First National Holding paid
the Conpany $11.0 million in full settlement of the Conpany's and PLD Tel ekonl s
rights under the option agreenents.

COMMUNI CATI ONS GROUP- EASTERN EUROPE AND THE REPUBLI CS OF THE FORMER SOVI ET UNI ON

OVERVI EW  The Conmmuni cations Group has invested significantly (through capital
contributions in cash or equipnment, |oans and managenent assi stance and
training) in its joint ventures. The Conmuni cations Group has also incurred

si gni ficant expenses in identifying, negotiating and pursuing new

tel ecomruni cations opportunities in selected emergi ng markets.

The Communi cations Group and certain of its joint ventures are experiencing
continuing | osses and negative operating cash flow since many of the businesses
are in the devel opnent and start-up phase of operations. The Conmuni cations
Group's primary source of funds has been fromthe Conpany in the form of

i nter-conpany | oans.

Until the Communications Group's operations generate positive cash flow, the
Communi cations Group will require significant capital to fund its operations,
and to make capital contributions and loans to its joint ventures. The

Communi cations Group relies on the Conpany to provide the financing for these
activities. The Conpany believes that as nore of the Comrunications Group's
joint ventures conmence operations and reduce their dependence on the

Communi cati ons Group for funding, the Communications Group will be able to
finance its own operations and conmmitnents fromits operating cash flow and will
be able to attract its own financing fromthird parties. There can be no
assurance, however, that additional capital in the formof debt or equity will
be available to the Conmunications Goup at all or on ternms and conditions that
are acceptable to the Communicati ons Group or the Conpany, and as a result, the
Communi cati ons Group may continue to depend upon the Conmpany for its financing
needs.

Credit agreenents between certain of the joint ventures and the Conmunications
Group are intended to provide such ventures with sufficient funds for operations
and equi pment purchases. The credit agreenents generally provide for interest to
accrue at rates ranging fromthe prine rate to the prine rate plus 6% and for
payment of principal and interest from 90% of the joint venture's avail able cash
flow, as defined, prior to any distributions of dividends to the Communications
Group or its joint venture partners. The credit agreenents also often provide
the Communications Group the right to appoint the general director of the joint
venture and the right to approve the annual business plan of the joint venture.
Advances under the credit agreements are nade to the joint ventures in the form
of cash for working capital purposes, as direct payment of expenses or
expenditures, or in the formof equipnment, at the cost of the equi pnment plus
cost of shipping. As of September 30, 2000, the Communi cations G oup was
conmtted to provide funding under various charter fund agreenents and credit
lines in an aggregate anmount of approximately $234.0 mllion, of which

$47.3 mllion remai ned unfunded. The Communi cations G oup's funding conm tnments
under a credit agreement are contingent upon its approval of the joint venture's
busi ness plan. To the extent that the Communicati ons Group does not approve a
joint venture's business plan, the Conmunications Group is not required to
provide funds to the joint venture under the credit |ine.
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The Conmuni cations Group's consolidated and unconsolidated joint ventures'
ability to generate positive operating results is dependent upon their ability
to attract subscribers to their systens, the sale of commercial advertising tine
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and their ability to control operating expenses.

FORMER PLD BUSI NESSES. PLD Tel ekonml s operating busi nesses have becone |argely
sel f-sustaining, and while they continue to have on-going capital requirenments
associ ated with the devel opnent of their businesses, they have been able to pay
for capital expenditures and operational expenses out of internally generated
cash flows from operations and/or have been able to arrange their own financing,
including supplier financing. In no case is PLD Tel ekom specifically obligated
to provide capital to its operating businesses as all past obligations have been
met .

As a result of the acquisition of PLD Tel ekom by the Conpany, the majority of
PLD Tel ekom's commi tnents at the holding conpany | evel have been satisfied or
assumed by the Conpany, such that the $4.9 million paid to Travelers on

August 30, 2000, as described above was the only material obligation required to
be satisfied during 2000.

MAGTICOM I n April 1997, the Conmunications Group's Georgian GSM Joi nt Venture,
Magti com entered into a financing agreement with Mdtorola, Inc. pursuant to
whi ch Motorola agreed to finance 75% of the equi pnment, software and service it
provides to Magticomup to $15.0 million. Interest on the financed amount
accrues at 6-nonth London interbank offered rate or LIBOR plus 5% per annum
with interest payable sem -annually. Repayment of principal with respect to each
drawdown commences twenty-one nonths after such drawdown with the final paynent
bei ng due 60 nmonths after such drawdown. All drawdowns must be made within

3 years of the initial drawdown date. Magticomis obligated to provide Mdtorola
with a security interest in the equi pment provided by Mdtorola to the extent
permtted by applicable |aw. As additional security for the financing, the
Conpany has guaranteed Magticom s repayment obligation to Motorola. In

June 1998, the financing agreenent was anmended and Motorola agreed to nake
avail able an additional $10.0 mllion in financing. Interest on the additional
$10.0 million accrues at 6-nonth LIBOR plus 3.5% Under such anendnent, the
Conpany guaranteed Magticom s repaynent obligation to Mtorol a.

The Conmuni cations Group and Western Wrel ess have funded the bal ance of the
financing to Magticom through a conbination of debt and equity. Repayment of

i ndebt edness owed to such partners is subject to certain conditions set forth in
the Motorola financing agreenents.

AZERBAI JAN. As of August 1998, the Communications Group acquired a 76% i nterest
in Omi-Metromedi a Caspian, Ltd., a conpany that owns 50% of a joint venture in
Azerbai jan, Caspian Anerican. Caspian Anerican has been licensed by the Mnistry
of Communi cati ons of Azerbaijan to provide high speed wireless |ocal |oop
services and digital sw tching throughout Azerbaijan. Omi-Metromedi a has
conmitted to provide up to $40.5 million in loans to Caspian Anerican for the
acqui sition of equipment and operational expenses subject to its concurrence
with Caspian Anerican's business plans. The Communi cati ons Group was obligated
to contribute approximately $5.0 million in equity to Omi-Metronmedia and to
lend up to $36.5 million subject to its concurrence with Caspian Anerican's

busi ness pl an.

As part of the original transaction, the Communications Group sold a 17.1%
participation in the $36.5 mllion loan commtment to AIG Silk Road Fund, Ltd.,
whi ch requires AIG Silk Road Fund to provide the Communications Group 17.1% of
the funds to be provided under the |oan agreement and entitles AIG Silk Road
Fund to 17.1% of the repaynments to the Communi cations Group. The Conmmuni cations
Group agreed to repurchase such loan participation fromAIG Silk Road Fund in
August 2005 on terns and conditions agreed by the parties. In addition, the
Conmuni cati ons Group provided AIG Silk Road Fund the right to put its 15.7%
ownership interest in Omi-Metronmedia to
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the Communi cations Group starting in February 2001 for a price equal to seven
tinmes the EBI TDA of Caspian American m nus debt, as defined, nultiplied by AIG
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Sil k Road Fund's percentage ownership interest.

In May 1999, the Communications Goup sold 2.2% of the shares of Omi-Metronedia
to Verbena Servicos e Investimentos, S. A, thereby reducing its ownership
interest in Caspian American from 38%to 37% |In addition, the Conmunications
Group sold a 2.4% participation in the $36.5 mllion |l oan to Verbena Servicos e
I nvestinentos, which requires Verbena Servicos e Investinmentos to provide the
Conmruni cations Group 2.4% of the funds to be provided under the | oan agreenent
and entitles Verbena Servicos e Investinmentos to 2.4% of the repaynents to the
Communi cati ons Group. The Conmunications Group has agreed to repurchase such

| oan participation from Verbena Servicos e Investinmentos in August 2005 on terns
and conditions agreed by the parties. In addition, the Conmmunications Group
provi ded Verbena Servicos e Investinentos the right to put its 2.2% ownership
interest in Omi Metromedia to the Conmunications Group starting in

February 2001 for a price equal to seven tinmes the EBI TDA of Caspian Anmerican

m nus debt, as defined, nultiplied by Verbena Servicos e |nvestinentos'

percent age ownership interest.

I'n January 1999, Caspian American entered into an equi pnent purchase agreenment
with I nnowave Tadiran Tel ecomruni cati ons Wreless Systens, Ltd. to purchase
wireless local |oop tel ecomunications equipnment. In connection with such
agreenment, the Communicati ons Group provided |Innowave Tadiran a paynment
guarantee of $2.0 million, which was paid during 1999.

As part of its ongoing strategic review, in |late 1999 the Conpany reeval uated
the operations of Caspian Anerican in order to ascertain the requirement to
account for inpairnment losses. In view of the limted nunber of potential
customers in the region in which the business operates and |inmted potential for
growth, it was determ ned that an inmpairment |loss of $9.9 mllion was required
in 1999 relating to the Conpany's investnent in Caspian American. The venture
has devel oped a revised operating plan to stabilize its operations and mnim ze
future funding requirements until potential restructuring options have been
fully explored.

TYUMENRUSKOM  As part of its investnent in Tyumenruskom announced in

Novenmber 1998, the Conpany agreed to provide a guarantee of paynent of

$6.1 million to Ericsson Radio Systenms AB for equi pnent financing provided by
Eri csson to one of the Conmmunication Group's wholly owned subsidiaries and to
its 46% owned joint venture, Tyunmenruskom Tyumenruskom has purchased a digital
advanced nmobil e phone or DAMPS cel lul ar system from Ericsson in order to provide
fixed and nobile cellular tel ephone in the regions of Tyumen and Tobol sk,

Russi an Federation. The Conmuni cations Group has made a $1.7 mllion equity
contribution to Tyumenruskom and has agreed to lend the joint venture up to
$4.0 mllion for start-up costs and other operating expenses. Tyumenruskom al so

intends to provide wireless |ocal |oop telephone services.

Foll owi ng a reevaluation of the venture's operations as part of the Conpany's
ongoing strategic reviews, in 1999, $3.8 mllion of the Conpany's investment in
this venture was recorded as an inpairnment charge in view of its |ow
profitability and limted potential for inprovenment.

I NTERNET SERVI CES

The Communi cations Group is actively seeking to develop internet services and in
June 2000 the Company's joint venture in Romania, Ronsat TV, acquired a 70%
ownership position in FX Internet, a |eading ISP, web hosting and domain
registration service in Romania. FX Internet provides dial-up, |eased |line and
wirel ess internet access services in Romania with 9,100 active subscribers,
offering internet connectivity to custonmers in four districts, reaching a total
popul ati on of approximately five
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m | lion. The Communications Group paid $2.5 million for its 70%interest in FX
Internet, $2.0 mllion of which was paid to the existing sharehol ders and
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$500, 000 of which will be used to expand its network to eight additional regions
before year-end to bring its total serviceable population to over eight mllion

FX Internet, working in combination with Romsat TV, will enable MTI ventures to
of fer bundled TV and internet services to Ronmsat TV's approxi mately 100, 000
existing customers with conpetitive advantages, such as tiers of service and

di scounts, that other operators in the Romani an market are currently unable to
duplicate. The transaction is part of the Communications Group's convergence
strategy and is expected to enhance the value of Ronsat TV by allowing it to
bundl e services and facilitate internet and portal devel opnent in Romani a.

PORTAL DEVELOPMENT

The Conmuni cations Group has conmenced the roll out of three national |anguage
portal websites affiliated with its radio stations in Estonia and Hungary. Over
the next twelve nonths, the Communi cati ons Group expects to rollout additiona
nati onal |anguage portal websites in Latvia and the Czech Republic, and using
the marketing power of its eighteen radio stations in Eastern Europe and the
republics of the former Soviet Union to create the first transnati onal network
of consunmer-oriented entertai nment portals in this part of the world. In

addi tion, the Conpany is working to develop a full range of internet service
offerings related to all of the Conpany's assets in Eastern Europe and the
republics of the former Soviet Union

The portal UunoWeb features all the functionalities of a general portal site
including real tine local and international news, search engines, classified and
personal sections, TV and radi o schedul e information, SMS-short nmessage service
forums and chat rooms. Users can access real time information about the song

pl aying on the appropriate MTI radio station, including information on the
artist, engage in voting and polling, and purchase CDs on-line. Users have the
ability to listen to the | atest newscast, updated every half hour. This service
will be extended to provide nobile users the ability to access this information
and nore, using WAP (wireless access protocol) services.

The portal also contains banner ads and a full database of current advertisers,

i ncludi ng product mni websites and product commercials, offered through
UunoWeb's proprietary software, the rights to which are controlled by the
Communi cati ons Group. This proprietary software, the only one of its kind in use
in Eastern Europe, will formthe basis of the devel opment and rollout of the
Communi cati ons Group's portal network. In addition, UunoWb has peering
agreements with other sites such as Yahoo, AltaVista and Rolling Stone, enabling
the portal to generate revenues each tine these sites are accessed via the
portal.

CARDLI NK

The Conmuni cations Group is continuing the devel opnent of its Cardlink business,
which utilizes proprietary wireless technol ogy owned by the Conmuni cations Group
and is targeted initially at the processing and nanagement of wireless

el ectroni c paynent transactions. Cardlink ZAO, in which the Comrunications G oup
has a 84.5% interest, is introducing this technology in Mdscow, but it has
potential application in other regions of Russia and Eastern and Central Europe
Cardlink has entered into agreenents with several Russian banks for the
processing of card transactions, and the card processi ng network conmenced
operations in June 2000, processing point of sale transactions for a Russian
Bank.
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Al though initially targeted as wireless card verification transactions with
banks and credit card issuers, the Cardlink technology can be applied to
devel opi ng and i npl enenting other wirel ess data conmuni cati on network
infrastructures where conventional tel ephone networks are either non-existent or
poor in terms of coverage and availability. Cardlink has also recently entered
into an agreement in the United Kingdomto utilize the Cardlink technology in
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the recharge of prepaid nobile phones and is exploring the comercia
devel opment of other applications using this technol ogy.

COVMUNI CATI ONS GROUP- CHI NA

From 1996 t hrough 1999, the Conpany made investnents in four tel ecommunications
joint ventures in China through its mpjority-owned subsidiary, Asian American
Tel ecomuni cations Corporation. Al four of these ventures prematurely

term nated operations by order of the Chinese government in |late 1999
Concurrent with this term nation, the Conpany reached agreenent with China

Uni com and its Chinese partners in the ventures, for the distribution of

approxi mately $94.7 mllion in settlement of all claims under the joint venture
agreenments and cooperation contracts. The Conpany has received all of its
di stributions as of September 30, 2000, and Ningbo JV, Ningbo JV IIl, Sichuan JV

and Chongqgi ng JV have been dissol ved

The Conpany and M Tl have made inter-conpany |oans to majority-owned subsidiary
Met ronmedi a Chi na Corporation under a credit agreenment, and Metromedi a China has
used the proceeds of these loans principally to fund its investments in joint
ventures in China. Cash proceeds fromthe dissolution of the China

t el ecommuni cations joint ventures were applied to repaynent of these |oans plus
accrued interest. At Septenber 30, 2000, Metronedia China owed $4.9 mllion
under this credit agreement (including accrued interest)

In May 1999, Metronmedia China's wholly-owned subsidiary, Asian American

Tel ecommuni cations, entered into a joint venture agreement with Al \Warehouse
Commodity Electronic Commerce | nformation Devel opnent Co., Ltd., a Chinese
tradi ng conpany to form Huaxia Metromedia | nformation Technol ogy Co., Ltd.

known as Huaxia JV. At time of formation, the Conpany owned a 49% equity
interest in Huaxia JV. The Chinese governnment |licensed Huaxia JV in July 1999 to
devel op software and provide technical services supporting operation of

el ectronic conmerce conputer information systenms for China-based corporate
clients.

Huaxi a JV had engaged since its formation in devel opment of online trading
software | argely ai med at supporting its Chinese partner's trading activities
Since m d-2000, its scope of business activity has broadened to enconpass
devel opment and support of general e-comerce and enterprise nanagenent
software, aimed principally at Chinese enterprise clients. Huaxia JV will
provide the software needed by all of the Conpany's current and planned
e-conmmer ce business units. On Septenmber 20, 2000, the Chinese government
approved a revised joint venture agreenent for Huaxia JV whereby the Conpany's
ownership interest in the joint venture was increased to 98% The Conpany's only
material cost for its increased ownership position in Huaxia JVis a
corresponding increase in its obligation for future registered capita
contributions. Huaxia JV's business license renmains unchanged

The terms under which Huaxia JV is currently licensed require a total investnent
of $10.0 mllion, of which $5.0 mllion nust be in the form of registered
capital contributions fromthe joint venture's sharehol ders. The registered
capital contributions nmust be made within three years and the joint venture's
debt to registered capital ratio cannot exceed 50% As of September 30, 2000

Asi an American Tel ecomuni cati ons had made $980, 000 of its schedul ed registered
capital investment and had advanced $242,000 in sharehol der | oans. For the nine
mont hs ended Septenber 30, 2000, the Conpany recorded equity in |losses of Huaxia
JV's operations of $683,000 which represents the costs for establishing the
joint venture and its pre-operational software devel opnment and testing
activities.
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On July 24, 2000, the Conpany's mmjority-owned subsidiary Metronedi a China

Cor poration purchased an 80% equity interest in Twin Poplars, a U S. limted
liability conpany registered in Del aware, for $300,000 and obtained options to
acquire the remaining 20% equity interest for $75,000. On August 31, 2000, the
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Conpany exercised its option to acquire an additional 10% equity interest in
Twi n Poplars. Twin Poplars owns a 97% equity interest in Beijing 66cities.com
Conpany, Limted, a Chinese equity joint venture |icensed to engage in
informati on content provision and e-commerce services. Twin Poplars operates as
a hol ding conmpany for 66cities JV and has no operations or assets other than its
interests in the venture. As of September 30, 2000, the Conpany had advanced
$802, 000 to Twin Poplars, all of which was invested in or advanced to 66¢cities
JV. Twin Poplars operates as a hol ding conpany for the Chinese joint venture and
has no operations or assets other than its interests in the venture

By virtue of its ownership interest in Twin Poplars, as of Septenber 30, 2000
t he Conmpany owns an indirect 87% interest in the 66¢cities JV. The licensed tota
investment level for 66cities JVis $2.5 mllion of which $1.8 million shall be
in the formof registered capital. As of Septenmber 30, 2000, Twi n Poplars had
invested $500, 000 registered capital in and advanced $302,000 to 66cities JV.

66cities JV provides information content related services pertinent to
publication of travel and entertai nment guides in print and electronic formats.
The joint venture currently supports publication by Chinese interests of the
weekly English-1anguage magazine "City Weekend", distributed in Beijing and
Shanghai, and of various Chinese and English | anguage guides in book format. It
al so operates the 66¢cities.comwebsite, which offers conparable information via
the internet and hosts links to various Chinese travel and entertai nnent rel ated
servi ces.

66cities JVis not, itself, a publisher and is paid service fees for information
preparation and various forms of support to its Chinese publishing clients
operations. Although its service revenues may, in part, reflect advertising fees
collected by its Chinese publisher clients, it does not generate advertising
revenue itself. The website it supports is operated under a hosting agreenment
with a Chinese internet service provider and 66cities JV does not generate any
direct revenues for providing internet access or simlar basic internet

services. Revenues generated from service provider clients |inked to the
66cities JV's website reflect conm ssions on sales that such service providers
make to parties accessing the website. These factors reflect current
restrictions of Chinese law as to the scope of business permtted for
foreign-invested entities operating in China

Huaxia JV is pre-operational as of Septenber 30, 2000. Twi n Poplars' publishing
support lines of business in China were commercially operational during 2000 and
66cities JVis in pre-operational testing of its 66cities.comwebsite

The Conmmuni cations Group is actively pursuing other investnment opportunities in
China's information industry sector

SNAPPER

Snapper's liquidity is generated from operations and borrow ngs. On

Novermber 11, 1998, Snapper entered into a |oan and security agreenment with the
Lenders named therein and Fl eet Capital Corporation, as agent and as the initial
| ender, pursuant to which the | enders have agreed to provi de Snapper with a

$5.0 million termloan facility and a $55.0 mllion revolving credit facility,
the proceeds of which were used to refinance Snapper's then outstanding
obligations under its prior revolving credit agreement and will also be used for
wor ki ng capital purposes. The Snapper loan will mature in Novenmber 2003 (subject
to automatic one-year renewals), and is guaranteed by the Conpany up to

$10.0 million (increasing to $15.0 mllion on the occurrence of specified

events). Interest on the
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Snapper | oan is payable at Snapper's option at a rate equal to prinme plus up to
0.5% or the London interbank offered rate or LIBOR plus between 2.5% and 3. 25%
in each case depending on Snapper's |everage ratio under the Snapper |oan
agreenment. The agreenents governing the Snapper |oan contain standard

Copyright 2001 EDGAR Online, Inc. (ver 1.01/2.003) Page 69




METROMEDIA INTERNATIONAL GROUP INC ? 10-Q ? Quarterly Report Date Filed: 11/13/2000

representations and warranties, covenants, conditions precedent and events of
default, and provide for the grant of a security interest in substantially al
of Snapper's assets other than real property. At Septenmber 30, 2000 and 1999
Snapper's outstanding liability for its termloan and |line of credit was
$31.8 million and $35.0 mllion, respectively.

Snapper signed a $2.5 mllion termloan on June 1, 2000 with its lenders to fund
addi tional capital expenditures, over and above the capital expenditures the
Conpany is allowed to purchase under its Loan and Security Agreement. The | oan
will be funded on an as approved basis for up to 12 nonths after the effective
date, and will be due in 20 consecutive quarterly installments begi nning

Oct ober 1, 2000, with the interest rate at prime plus .25% As of September 30
2000, Snapper had received approxi mately $745,000 in funding under this |oan

As of Septenber 30, 2000, Snapper was not in conpliance with certain financia
covenants under the loan and security agreenent. On October 30, 2000, the

I enders under the |oan and security agreenent waived any event of default
arising from such nonconpliance. The Conpany is currently negotiating a new
credit agreenment with its lenders to replace its current |oan and security
agreement. Since it is possible that Snapper nmay not be in conpliance with all
its financial requirements under its current |loan and security agreement in the
next four cal endar quarters, the Conpany has reclassified, as required under
general ly accepted accounting principles, its debt to its |enders of

$32.5 million as a current liability.

On March 24, 2000, Snapper's leased distribution facility in Greenville, Ohio
was substantially damaged by fire. Snapper was adequately insured for the |oss
and received a total of $1.9 mllion for inventory |osses and expenses incurred
related to the fire on August 30, 2000 fromthe insurer.

Snapper has entered into various |ong-term manufacturing and purchase agreenents
with certain vendors for the purchase of nmanufactured products and raw
materials. As of September 30, 2000, noncancel able conm tnments under these
agreenments amounted to approximately $10.8 mllion

Snapper has an agreement with a financial institution which makes avail able
floor plan financing to deal ers of Snapper products. This agreenment provides
financing for inventories and accel erates Snapper's cash flow. Under the terms
of the agreement, a default in payment by a dealer is nonrecourse to Snapper
However, the third-party financial institution can require Snapper to repurchase
new and unused equi pnent, if the dealer defaults and the inventory can not be
sold to another dealer. At September 30, 2000 and 1999, there was approximtely
$71.2 mllion and $82.9 million, respectively, outstanding under this floor plan
financi ng arrangement. The Conpany has guarant eed Snapper's repurchase

obl i gati ons under this agreenent.

The Conpany believes that Snapper's avail able cash on hand, the cash flow
generated by operating activities, borrowi ngs fromthe Snapper | oan agreenment
and, on an as needed basis, short-term working capital funding fromthe Conpany,
will provide sufficient funds for Snapper to meet its obligations and capita
requirenents.

RI SKS ASSOCI ATED W TH THE COMPANY

The ability of the Communications Goup and its joint ventures to establish
profitabl e operations is subject to significant political, econom c and social
ri sks inherent in doing business in emerging markets such as Eastern Europe
republics of the former Soviet Union and China. These include matters arising
out of governnment policies, econom c conditions, inmposition of or changes in
governnent regul ati ons or
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policies, inmposition of or changes to taxes or other simlar charges by

gover nnent al bodi es, exchange rate fluctuations and controls, civi
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di sturbances, deprivation or unenforceability of contractual rights, and taking
of property without fair conpensation

The Conmuni cations Group's strategy is to mnimze its foreign currency risk. To
the extent possible, in countries that have experienced high rates of inflation
the Communi cations Group bills and collects all revenues in U S. dollars or an
equi val ent | ocal currency anount adjusted on a nonthly basis for exchange rate
fluctuations. The Communications Group's joint ventures are generally permtted
to maintain U S. dollar accounts to serve their U S. dollar obligations,
thereby reducing foreign currency risk. As the Comunications Group and its
joint ventures expand their operations and becone nore dependent on |oca
currency based transactions, the Communications G oup expects that its foreign
currency exposure will increase. The Conmunications Group does not hedge agai nst
foreign exchange rate risks at the current time and, therefore, could be subject
in the future to any declines in exchange rates between the time a joint venture
receives its funds in local currencies and the tine it distributes such funds in
U.S. dollars to the Comuni cations G oup

Chi nese regul ati on of business activities involving use of the internet and
provi sion of information content or services via the internet or simlar
networ ks are under active devel opnent. Regul ati ons addressing the extent of
direct foreign investnment permtted in Chinese business units engaged in these
activities could, if pronmulgated in the nobst severe form presently being

consi dered, require the Conpany to reduce its equity participation in current
joint ventures or limt the scale of such participation in future ventures
Regul ati ons governing the permtted scope and nature of conmercial transactions
via electronic networks and systens (e-conmmerce) could limt the extent or
profitability of the Company's current or anticipated ventures. Regul ations
limting dissemnation of information for political, social or security reasons
coul d i npose added operating expense burdens on the Conpany's current or

antici pated ventures.

This uncertainty regarding future Chinese regulations is applicable to all of
the Conmpany's current and planned activities in China. The Conpany believes that
its current China joint ventures are in conpliance with all currently published
Chi nese regul ations and further believes that future regulatory devel opnents in
China will not unduly limt these ventures or other planned business activities.
However, there can be no assurance at this tinme that all such activities will be
permtted or be econom cally feasible under future Chinese regul atory regines
and, therefore, the Conpany's investnents in China or future profitability of
these investments could be jeopardized

The Conpany's Huaxia JV is licensed to develop and sell software and provide
technical services relating to operation of electronic comerce conputer
informati on systens for China-based corporate clients. Conputer and software
products and services, such as offered by Huaxia JV, are subject to regulatory
regimes different fromthose applied to tel econmunications, internet and
information service operations in China. The Conpany expects that a significant
portion of Huaxia JV's planned future revenues will, however, derive from other
busi nesses in China (including other of the Company's own joint ventures) that
may be subject to internet, e-commerce or information service regulatory reginmes
and, therefore, the potential scale of such revenues could be limted by future
regul atory devel opnents in those areas. The Company believes that its equity
interest in Huaxia JV is not viewed under current Chinese regulation as foreign
equity investnent in tel ecommunications operations or any other |ine of business
restricted for foreign investnent and the Conpany does not anticipate that the
extent of its equity investnent in Huaxia JV will be chall enged by future

Chi nese regul ation
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The Conpany's investnent in 66cities JV entails certain risks resulting both
fromregulatory uncertainty and the generally sensitive nature of any publishing
related activities within China. 66cities JV provides support services to
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Chi nese publishers and offers information content via the internet on The
website it supports. Wth respect to current regul atory prohibitions against
foreign investment in publishing businesses in China, the Conpany believes that
66¢cities JV would not be deened to be operating as a publishing business, since
it is providing content and services to |icensed Chinese publisher clients under
contract for fixed fees. However, regulatory action that alters, revokes or
limts the clients' publishing rights or the clients' contracts with 66cities JV
could significantly inpact 66cities JV's current principal revenue stream Since
66¢cities JV does not itself actually publish the content it devel ops, the

Chi nese publishing clients' revocation of existing service contracts with
66cities JV could have significant adverse financial inpact on the joint

venture. Wth respect to internet-rel ated operations, 66cities JV could be
required in the future to adjust its web hosting and internet content provision
arrangenments to conply with new regul atory devel opnents and such adj ust nent
coul d adversely affect 66cities JV's overall costs of operation.

MMG CONSOLI DATED

NI NE MONTHS ENDED SEPTEMBER 30, 2000 COMPARED TO NI NE MONTHS ENDED
SEPTEMBER 30, 1999

CASH FLOWS FROM OPERATI NG ACTI VI Tl ES

Cash used in operating activities for the nine nonths ended Septenber 30, 2000
was $305, 000, a decrease in cash used in operating activities of $11.7 mllion
fromthe same period in the prior year.

Losses from operating activities include significant non-cash items such as

di scontinued operations, dispositions of businesses, depreciation, anortization
equity in income (losses) of investees, anortization of interest, and incone
(loss) allocable to mnority interests. Non-cash itenms decreased $9.2 mllion
from$60.4 mllion to $51.2 mllion for the nine nonths ended Septenber 30, 1999
and 2000, respectively. The decrease relates principally to the witeoff of
$50.9 mllion of goodwill on the Communications G oup's operations in China
partially offset by increased depreciation and anprtization expenses related to
the operations of PLD Tel ekom which was acquired Septenmber 30, 1999. Changes in
operating assets and liabilities, net of the effect of acquisitions, increased
cash flows for the nine nonths ended Septenber 30, 2000 by $3.9 mllion and
increased cash flows for the nine nonths ended September 30, 1999 by

$14.7 mllion.

CASH FLOWS FROM | NVESTI NG ACTI VI Tl ES

Cash provided by investing activities for the nine nonths ended Septenber 30
2000 was $58.8 million as conpared to cash used in investing activities was
$37.0 million for the nine nonths ended Septenber 30, 1999. The principa
sources of funds in 2000 are cash received of $11.0 mllion in connection with
the settlenment of an option agreenment and distributions received fromjoint
ventures of $72.0 million, primarily related to the |iquidation of the

tel ecomuni cations joint ventures in China. In 2000, the Conpany utilized
$15.7 mllion for additions to property, plant and equi pment and $5.4 mllion of
funds for acquisitions. The principal uses of funds for the nine nonths ended
Sept enber 30, 1999 were investments in and advances to joint ventures of

$14.5 mllion, funds to acquire PLD Tel ekom of $19.6 mllion, acquisitions by
the Communi cations Group of $1.4 million and additions to property, plant and
equi prent of $4.3 mllion

CASH FLOWS FROM FI NANCI NG ACTI VI TI ES
Cash used in financing activities was $28.5 nmillion and $26.6 mllion, for the
ni ne nont hs ended Septenber 30, 2000 and 1999, respectively. For the nine nonths
ended Septenber 30, 2000 the
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Conpany used $11.3 mllion to pay its preferred stock dividend, and there were
$18.2 mllion of debt payments. Funds used in financing activities in 1999 were
for the preferred stock dividend of $11.3 mllion and paynments of Snapper's debt
of $15.4 mllion.

NEW ACCOUNTI NG DI SCLOSURES
ACCOUNTI NG FOR DERI VATI VES

I'n June 1998, Statenment of Financial Accounting Standards No. 133, "Accounting
for Derivative Instruments and Hedging Activities" ("SFAS 133"), was issued
SFAS 133 established accounting and reporting standards for derivative
instruments and for hedging activities. SFAS 133 requires that an entity
recogni ze all derivatives as either assets or liabilities and measure those
instruments at fair value. The accounting for the gain or | oss due to changes in
fair value of the derivative instrument depends on whether the derivative
instrument qualifies as a hedge. In June 2000, SFAS 138 was issued which
addresses a limted nunmber of issues causing inplenmentation difficulties for
nunmerous entities that have applied SFAS 133. SFAS 133 and SFAS 138 are
effective for all fiscal quarters of fiscal years beginning after June 15, 2000
SFAS 133 can not be applied retroactively to financial statements of prior
periods. G ven the conplexity of SFAS 133 and SFAS 138 and the continued
uncertainty surrounding certain inplementation issues, which has led to a
Derivatives | nplenmentation Group, the Conpany has not conpleted its eval uation
of the inpact of SFAS 133 and SFAS 138 on its consolidated financial position
and results of operations.

| TEM 3. QUANTI TATI VE AND QUALI TATI VE DI SCLOSURES ABOUT MARKET RI SK

In the normal course of business, the financial position of the Conpany is
routinely subjected to a variety of risks. In addition to the market risk
associated with interest rate novenents on outstandi ng debt and currency rate
movements on non-U. S. dollar denom nated assets and liabilities, other exanples
of risk include collectibility of accounts receivable and significant political
econom ¢ and social risks inherent in doing business in enmerging markets such as
Eastern Europe, republics of the former Soviet Union and China

Wth the exception of Snapper and prior to the acquisition of PLD Tel ekom at
Sept ember 30, 1999, the Conpany did not have any significant long term
obligations. Since Snapper's bank debt is a floating rate instrunment, its
carrying value approximates its fair value. A 100 basis point increase in the
Il evel of interest rates with all other variables held constant would result in
an increase in interest expense of $28,000. In addition, a 100 basis point
increase in interest rates on Snapper's floor plan financing for dealers would
have resulted in an increase in interest expense of $61, 000

Wth the exception of certain vendor financing at the operating business |eve
(approximately $5.7 million in the aggregate), the Conpany's debt obligations
and those of its operating businesses are fixed rate obligations, and are
therefore not exposed to narket risk from changes in interest rates. The Conpany
does not believe that it is exposed to a material market risk from changes in
interest rates. Furthernmore, with the exception of the approxi mately

$5.6 mllion in vendor financing which is denom nated in Euros, Deutsche Marks
and Dutch Guilders, the Conpany's |ong-term debt and that of its operating
busi nesses are denonminated in U.S. dollars. The Conpany does not believe that
the Communications Group's debt not denominated in U S. dollars exposes the
Conpany to a material market risk from changes in foreign exchange rates

The Conpany does not hedge agai nst foreign exchange rate risks at the current
time. In the majority of the countries that the Conmunications Group's joint
ventures operate, there currently do not exist derivative instruments to allow
the Communi cations Group to hedge foreign currency risk. In addition, at the
current time the majority of the Communications Group's joint ventures are in
the early stages
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| TEM 3. QUANTI TATI VE AND QUALI TATI VE DI SCLOSURES ABOUT MARKET RI SK ( CONTI NUED)
of devel opment and the Conpany does not expect in the near termto repatriate
significant funds fromthe Communications Group's joint ventures. "ltem
2--Managenent's Discussion and Anal ysis of Financial Conditions and Results of
Operations--Inflation and Foreign Currency" contains additional information on
ri sks associated with the Conmpany's investments in Eastern Europe, the republics
of the former Soviet Union and China

SPECI AL NOTE REGARDI NG FORWARD- LOOKI NG STATEMENTS

Certain statements in this Form 10-Q including, without limtation, statenments
under "Legal Proceedings" and "Managenment's Di scussion and Anal ysis of Financi al
Condition and Results of Operations" constitute "forward-|ooking statements"
within the neaning of Section 27A of the Securities Act of 1933, as anended, and
Section 21E of the Securities Exchange Act of 1934, as anended. Certain, but not
necessarily all, of such forward-I|ooking statements can be identified by the use
of forward-|ooking term nol ogy, such as "believes," "expects," "may," "will, k"
"shoul d" or "anticipates" or the negative thereof or other variations thereon or
conpar abl e term nol ogy, or by discussions of strategy that involves risks and
uncertainties. Such forward-Iooking statements involve known and unknown ri sks
uncertainties and other factors which may cause the actual results, performance
or achievements of the Conpany, or industry results, to be materially different
fromany future results, performance or achi evements expressed or inplied by
such forward-I|ooking statements. Such factors include, anong others, the
followi ng: general econom c and business conditions, which will, anong other
things, affect demand for the Conpany's products and services; industry
capacity, which tends to increase during strong years of the business cycle
changes in public taste and industry trends; denographic changes; conpetition
from other communi cati ons conpani es, which may affect the Conpany's ability to
enter into or acquire new joint ventures or to generate revenues; political
soci al and econom c conditions and changes in |laws, rules and regulations or
their admnistration or interpretation, particularly in Eastern Europe and the
republics of the former Soviet Union, China and selected other emerging markets,
whi ch may affect the Conpany's results of operations; timely conpletion of
construction projects for new systenms for the joint ventures in which the
Conpany has invested, which may inpact the costs of such projects; devel oping

|l egal structures in Eastern Europe and the republics of the former Soviet Union
Chi na and other selected energing markets, which may affect the Conpany's
results of operations; cooperation of local partners for the Conpany's

conmuni cations investnments in Eastern Europe and the republics of the former
Sovi et Union, China and other selected emerging markets, which may affect the
Conpany's results of operations; exchange rate fluctuations; |license renewal s
for the Conpany's conmmunications investnents in Eastern Europe and the republics
of the former Soviet Union, China and other selected emerging markets; the |oss
of any significant custonmers; changes in business strategy or devel opment pl ans
qual ity of nmanagenment; availability of qualified personnel; changes in or the
failure to comply with government regulations; ability of the Conpany to
consummat e the spin-off or sale of its businesses; obtaining the requisite
consents for any spin-off or sale of the Conpany's businesses; the tim ng and
structure of any spin-off or sale of the Conpany's businesses; the consideration
or val ues obtained by the Conpany for any businesses that are spun off or sold;
and other factors referenced herein. Any forward-I|ooking statenment speaks only
as of the date on which it is made. New factors emerge fromtime to tinme and it
is not possible for the Conpany to predict which will arise. In addition, the
Conpany cannot assess the inmpact of each factor on its business or the extent to
whi ch any factor, or conbination of factors, may cause actual results to differ
materially fromthose contained in any forward-I|ooking statenment
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PART 11 --OTHER | NFORMATI ON
I TEM 1. LEGAL PROCEEDI NGS

Updated information on litigation and environmental matters subsequent to
Decenmber 31, 1999 is as follows:
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FUQUA | NDUSTRI ES, | NC. SHAREHOLDER LI Tl GATI ON

I N RE FUQUA | NDUSTRI ES, | NC. SHAREHOLDER LI TI GATI ON, Del. Ch., Consolidated C. A.
No. 11974, plaintiff Virginia Abrans filed a purported class and derivative
action in the Del aware Court of Chancery on February 22, 1991 agai nst Fuqua

I ndustries, Inc., Intermark, Inc., the then-current directors of Fuqua

I ndustries and certain past nmenbers of the board of directors. The action
chal l enged certain transactions which were alleged to be part of a plan to
change control of the board of Fuqua Industries fromJ.B. Fuqua to Intermark and
sought a judgnment against defendants in the amount of $15.7 mllion, other
unspeci fied noney damages, an accounting, declaratory relief and an injunction
prohi biting any business conbi nati on between Fuqua | ndustries and Intermark in
the absence of approval by a mpjority of Fuqua Industries' disinterested

shar ehol ders. Subsequently, two simlar actions, styled BEHRENS V. FUQUA

I NDUSTRIES, INC. ET AL., Del. Ch., C.A No. 11988 and FREBERG V. FUQUA

I NDUSTRIES, INC. ET AL., Del. Ch., C A No. 11989 were filed with the Court. On
May 1, 1991, the Court ordered all of the foregoing actions consolidated. On

Oct ober 7, 1991, all defendants noved to dism ss the conplaint. Plaintiffs
thereafter took three depositions during the next three years

On December 28, 1995, plaintiffs filed a consolidated second amended derivative
and class action conplaint, purporting to assert additional facts in support of
their claimregarding an alleged plan, but deleting their prior request for
injunctive relief. On January 31, 1996, all defendants nmoved to disniss the
second anmended conplaint. After the notion was briefed, oral argument was held
on Novenber 6, 1996. On May 13, 1997, the Court issued a decision on defendants
motion to dismss, the Court dismssed all of plaintiffs' class claim and

di smi ssed all of plaintiffs' derivative clainms except for the clains that Fuqua
I ndustries board menmbers (i) entered into an agreenent pursuant to which Triton
Group, Inc. (which was subsequently nmerged into Intermark), was exenpted from 8
Del. C. 203 and (ii) undertook a program pursuant to which 4.9 mllion shares of
Fuqua | ndustries commmon stock were repurchased, allegedly both in furtherance of
an entrenchnent plan. On January 16, 1998, the Court entered an order

i mpl ementing the May 13, 1997 decision. The order also dism ssed one of the
defendants fromthe case with prejudice and dism ssed three other defendants

wi t hout wai ver of any rights plaintiffs m ght have to reassert the claims if the
opi nion were to be vacated or reversed on appeal

On February 5, 1998, plaintiffs filed a consolidated third amended derivative
conpl ai nt and named as defendants Messrs. J.B. Fuqua, Klanmon, Sanders, Scott,

Warner and Zellars. The conplaint alleged that defendants (i) entered into an

agreenment pursuant to which Triton was exenpted from 8 Del. C. 203 and

(ii) undertook a program pursuant to which 4.9 mllion shares of Fuqua

I ndustries common stock were repurchased, both allegedly in furtherance of an

entrenchment plan. For their relief, plaintiffs seek damages and an accounting
of profits inproperly obtained by defendants

In March 1998, defendants J. B. Fuqua, Klanmon, Sanders, Zellars, Scott and
Warner filed their answers denying each of the substantive allegations of

wr ongdoi ng contained in the third amended conplaint. The Conpany also filed its
answer, submitting itself to the jurisdiction of the Court for a proper
resolution of the claims purported to be set forth by the plaintiffs. Discovery
i's ongoi ng.
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ANTHONY NI CHOLAS GEORGI OU, ET AL. V. MOBIL EXPLORATI ON AND PRODUCI NG
SERVI CES, | NC., METROMEDI A | NTERNATI ONAL TELECOMMUNI CATI ONS, INC., ET AL.

On January 14, 1998, ANTHONY NI CHOLAS GEORGI OU, ET AL. V. MOBIL EXPLORATI ON AND
PRODUCI NG SERVI CES, | NC., METROMEDI A | NTERNATI ONAL TELECOMMUNI CATI ONS, INC., ET
AL., Civil Action No. H-98-0098, was filed in the United States District Court
for the Southern District of Texas. Plaintiffs clainmed that Metronedi a

I nternational Tel ecommunications conspired against and tortuously interfered
with plaintiffs' potential contracts involving certain oil exploration and
production contracts in Siberia and tel econmuni cations contracts in the Russian
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Federation. On or about February 27, 1998 Metronmedi a Internationa

Tel econmuni cations filed its answer denying each of the allegations contained in
the conplaint. On or about Septenber 15, 2000, the United States District Court
for the Southern District of Texas, Houston Division entered a Stipulation of

Di sm ssal with Prejudice agreed to by the parties thereby dism ssing this case

LEGAL PROCEEDI NGS | N CONNECTI ON W TH RDM

I n Decenber 1994, the Conpany acquired 19,169, 000 shares of RDM common stock
representing approximtely 39% of the outstanding shares of RDM common stock as
of the date thereof, in exchange for all of the issued and outstanding capita
stock of four of its wholly owned subsidiaries. At the time of the transaction
RDM a New York Stock Exchange listed conpany, through its operating
subsi di ari es, was a | eading manufacturer of fitness equi pment and toy products
in the United States.

I'n connection with the transaction pursuant to which the Conpany acquired the
RDM shares, the Conpany, RDM and certain officers of RDM entered into a

shar ehol ders agreenent, pursuant to which, anmong other things, the Conpany
obtained the right to designate four individuals to serve on RDM s Board of
Directors, subject to certain reductions

I'n June 1997, RDM entered into a $100.0 mllion revolving credit facility with a

syndi cate of lenders led by Foothill Capital Corporation and used a portion of
the proceeds of such facility to refinance its existing credit facility. In
order to induce Foothill to extend the entire anpbunt of the RDM credit facility,
Met ronedi a Conpany, an affiliate of the Conpany, provided Foothill with a

$15.0 million letter of credit that could be drawn by Foothill (i) upon five

days notice, if RDM defaulted in any payment of principal or interest or
breached any other convenant or agreement in the RDMcredit facility and as a
result of such other default the |l enders accel erated the ampunts outstandi ng
under the RDM credit facility, subject, in each such case, to customary grace
periods, or (ii) imedi ately, upon the bankruptcy or insolvency of RDM In
consi deration for the Metronedi a Conpany letter of credit, RDMissued to

Met ronedi a Conpany 10-year warrants to acquire 3,000,000 shares of RDM common
stock, exercisable after 90 days fromthe date of issuance at an exercise price
of $.50 per share. In accordance with the terms of the agreement entered into in
connection with the RDM credit facility, Metromedi a Conpany offered the Conpany
the opportunity to substitute its letter of credit for the Metronedi a Conpany
letter of credit and to receive the RDM warrants. On July 10, 1997, the
Conpany's Board of Directors elected to substitute its letter of credit for

Met ronedi a Conpany's letter of credit and the RDM warrants were assigned to the
Conpany.

On August 22, 1997, RDM announced that it had failed to nake the August 15, 1997
interest paynent due on its subordinated debentures and that it had no present
ability to make such payment. As a result, on August 22, 1997, Foothill declared
an event of default under the RDM credit facility and accelerated all amounts
out st andi ng under such facility. On August 29, 1997, RDM and certain of its
affiliates each subsequently filed voluntary petitions for relief under chapter
11 of the Bankruptcy Code. Since the commencenent of their respective chapter 11
cases, RDM and its affiliates have discontinued ongoi ng busi ness operati ons and
their assets are being |iquidated. As of August 22, 1997
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the closing price per share of RDM comon stock was $.50 and the quoted market
val ue of the Conpany's investment in RDM was approximately $9.6 mllion. As a
result of RDMs financial difficulties and uncertainties, the New York Stock
Exchange halted trading in the shares of RDM compn stock and the Conpany
believes that it will not receive any conpensation for its equity interest.

After the commencenent of the chapter 11 cases, Foothill drew the entire anmount
of the letter of credit. Consequently, the Conpany will become subrogated to

Foothill's secured clains against the Conpany in an anount equal to the draw ng
under the letter of credit, follow ng payment in full of Foothill. The Conpany
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intends to vigorously pursue its subrogation clains in the chapter 11 cases.

However, it is uncertain whether the Conpany will succeed in any such
subrogation claims or if it is successful in asserting any such subrogation
clainms, whether RDM s remai ning assets will be sufficient to pay them

On August 19, 1998, a purported class action |lawsuit, THEOHAROUS V. FONG, ET
AL., Civ. No. 1:98Cv2366, was filed in United States District Court for the
Northern District of Georgia. On October 19, 1998, a second purported class
action lawsuit with substantially the sane allegations, SCHUETTE V. FONG, ET
AL., Civ. No. 1:98CVv3034, was filed in United States District Court for the
Northern District of Georgia. On June 7, 1999, plaintiffs in each of these
lawsuits filed amended conpl aints. The anended conplaints alleged that certain
officers, directors and sharehol ders of RDM including the Conpany and current
and former officers of the Conpany who served as directors of RDM were |iable
under federal securities laws for msrepresenting and failing to disclose
information regarding RDM s al |l eged financial condition during the period

bet ween Novenber 7, 1995 and August 22, 1997, the date on which RDM di scl osed
that its management had discussed the possibility of filing for bankruptcy. The
amended conplaints also alleged that the defendants, including the Conpany and
current and former officers of the Conpany who served as directors of RDM were
secondarily liable as controlling persons of RDM In an opinion dated March 10
2000, the court disnm ssed these actions in their entirety. On April 7, 2000
plaintiffs in each of these actions filed notices of appeal to the United States
Court of Appeals for the Eleventh Circuit.

On Decenber 30, 1998, the chapter 11 trustee of RDM brought an adversary
proceeding in the bankruptcy of RDM HAYS, ET AL. V. FONG, ET AL., Adv. Proc

No. 98-1128, in the United States Bankruptcy Court, Northern District of

Georgia, alleging that current and former officers or directors of the Conpany,
whil e serving as directors of RDM and other RDM directors breached fiduciary
duties allegedly owed to RDM s sharehol ders and creditors in connection with the
bankruptcy of RDM On January 25, 1999, the plaintiff filed a first amended
conplaint. The official commttee of unsecured creditors of RDM has noved to
proceed as co-plaintiff or to intervene in this proceeding, and the officia
commi ttee of bondhol ders of RDM has noved to intervene in or join the
proceeding. Plaintiffs in this adversary proceeding seek the follow ng relief
agai nst the defendants, including the current and former officers of the Conpany
who served as directors of RDM actual danages in an ampunt to be proven at
trial, reasonable attorney's fees and expenses, and such other and further
relief as the court deems just and proper. On February 16, 1999, the creditors
conm ttee brought an adversary proceeding, THE OFFI Cl AL COW TTEE OF UNSECURED
CREDI TORS OF RDM SPORTS GROUP, | NC. AND RELATED DEBTORS V. METROMEDI A

| NTERNATI ONAL GROUP, INC., Adv. Proc. No. 99-1023, seeking in the alternative to
recharacterize as contributions to equity a secured claimin the amunt of

$15 mllion made by the Conpany arising out of the Conpany's financing of RDM

or to equitably subordinate such claimmde by the Conpany agai nst RDM and ot her
debtors in the bankruptcy proceeding. On March 3, 1999, the bondhol ders
comrittee brought an adversary proceeding, THE OFFI CIl AL COW TTEE OF BONDHOLDERS
OF RDM SPORTS GROUP, INC. V. METROMEDI A | NTERNATI ONAL GROUP, INC., Adv. Proc

No. 99-1029, with substantially the sanme allegations as the above proceeding. In
addition to the equitable and injunctive
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relief sought by plaintiffs described above, plaintiffs in these adversary
proceedi ngs seek actual danmages in an ampunt to be proven at trial, reasonable
attorneys' fees, and such other and further relief as the court deems just and
proper. The Conpany believes it has meritorious defenses and plans to vigorously
defend these actions. Due to the early stage of these proceedings, the Conmpany
cannot evaluate the l|ikelihood of an unfavorable outcome or an estimte of the
l'i kely anpbunt or range of possible loss, if any.

| NDEMNI FI CATI ON AGREEMENTS

I'n accordance with Section 145 of the General Corporation Law of the State of
Del aware, pursuant to the Conpany's Restated Certificate of Incorporation, the
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Conpany has agreed to indemify its officers and directors agai nst, anong ot her
things, any and all judgnents, fines, penalties, anounts paid in settlenents and
expenses paid or incurred by virtue of the fact that such officer or director
was acting in such capacity to the extent not prohibited by |aw

| TEM 3. DEFAULTS UPON SENI OR SECURI Tl ES

At Septenber 30, 2000, Snapper was not in conpliance with all financia
covenants under its loan and security agreenent ("Loan and Security Agreenent").
On Oct ober 30, 2000, the lenders of the Loan and Security Agreement waived any
event of default arising from such nonconpliance.

| TEM 6. EXHI BI TS AND REPORTS OF FORM 8- K

EXH BI' T

NUMBER DESCRI PTI ON
11 * Conput ati on of Earnings Per Share
27 * Fi nanci al Data Schedul e
(b) Reports on Form 8-K

None

* Filed herewith
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S| GNATURE
Pursuant to the requirenents of Section 13 or 15(d) of the Securities and

Exchange Act of 1934, the Registrant has duly caused this report to be signed on
its behalf by the undersigned, thereunto duly authorized

METROMEDI A | NTERNATI ONAL

GROUP, | NC.
By: /sl SILVIA
KESSEL
Silvia
Kessel
EXECUTI VE VI CE
PRESI DENT,
CHI EF FI NANCI AL
OFFI CER AND
TREASURER

Dat ed: Novenber 13, 2000
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Docunent is copied
EXH BI T 11

METROMEDI A | NTERNATI ONAL GROUP, | NC
COVPUTATI ON OF EARNI NGS PER SHARE

(I N THOUSANDS, EXCEPT PER SHARE AMOUNTS)

THREE MONTHS ENDED
SEPTEMBER 30,

2000 1999
Loss per common share--Basic (A)
Continuing operations. . .......... ity $(22,203) $(51,547)
Cunul ati ve convertible preferred stock dividend
Fequi FTeMBNL . .. o (3,752) (3,752)
Continui ng operations attributable to common stock
shareholders. . ... ... . . (25, 955) (55, 299)
Di scontinued operati ons. .. ... ... ... -- (12,776)
Net |oss attributable to common stock shareholders........ $(25,955) $(68,075)
Wei ght ed average common stock shares outstanding during the
Peri 0. . .o 94, 035 69, 172
Loss per common share- - Basi c:
Continuing operati OnNs. .. ... ... $ (0.28) $ (0.80)
Di scontinued operations. . ........ .. .. ... -- (0.18)
Net | 0SS, .ot $ (0.28) $ (0.98)

NI NE MONTHS ENDED
SEPTEMBER 30,

2000 1999
Loss per common share--Basic (A):
Continuing operati ONS. ... ... e e $(55,336) $(74,424)
Cumnul ative convertible preferred stock dividend
Fequi remBNt . ... (11, 256) (11, 256)
Continuing operations attributable to conmon stock
shareholders. ... .. . . (66, 592) (85, 680)
Di scontinued operati ons. . ... ... ... .. -- (12,776)
Net loss attributable to common stock shareholders........ $(66,592) $(98, 456)
Wei ght ed average common stock shares outstanding during the
PEri 0. . 93, 959 69, 149
Loss per common share--Basic:
Continuing operations. . .......... iy $ (0.71) $ (1.24)
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(A) In calculating diluted earnings per share, no potential shares of common
stock are to be included in the conputation of diluted earnings per share
when a | oss from continuing operations available to common stockhol ders
exi sts. For the three and nine nonths ended Septenber 30, 2000 and 1999, the
Company had a |l oss from continuing operations.

<TYPE>EX- 27 OTHERDOC
<SEQUENCE>3

<FI LENAME>a2030608zex- 27. t xt
<DESCRI PTI ON>EXHI BI T 27
<TEXT>

<OTHERDOC- AVAI LABLE Seri es=a2030608zex-27.txt Ver="">Document is copied.
<TABLE> <S> <C>

<PAGE>

<ARTI CLE> 5

<LEGEND>

THI' S SCHEDULE CONTAI NS SUMMARY FI NANCI AL | NFORMATI ON EXTRACTED FROM THE
CONSOLI DATED CONDENSED FI NANCI AL STATEMENTS FI LED AS PART OF THE QUARTERLY
REPORT ON FORM 10-Q AND IS QUALIFIED IN I TS ENTI RETY BY REFERENCE TO SUCH
FI NANCI AL STATEMENTS.

</ LEGEND>

<MULTI PLI ER> 1, 000

<S> <C>

<PERI OD- TYPE> 9- MOS

<FI SCAL- YEAR- END> DEC- 31- 1999
<PERI OD- END> SEP- 30- 2000
<CASH> 80, 980
<SECURI Tl ES> 0
<RECEI VABLES> 45, 905
<ALLOWANCES> (2,974)
<I NVENTORY> 52,461
<CURRENT- ASSETS> 199, 194
<PP&E> 235, 057
<DEPRECI ATI ON> (51, 271)
<TOTAL- ASSETS> 697, 026
<CURRENT- LI ABI LI TI ES> 150, 863
<BONDS> 183, 698
<PREFERRED- MANDATORY> 0
<PREFERRED> 207, 000
<COMMON> 94, 035
<OTHER- SE> 16, 886
<TOTAL- LI ABI LI TY- AND- EQUI TY> 697, 026
<SALES> 235, 689
<TOTAL- REVENUES> 235, 689
<CGS> 117, 442
<TOTAL- COSTS> 270, 386
<OTHER- EXPENSES> 0
<LOSS- PROVI SI ON> 0
<| NTEREST- EXPENSE> 23,299
<| NCOME- PRETAX> (48, 384)
<| NCOME- TAX> 6, 952
<I NCOME- CONTI NUI NG> (55, 336)
<DI SCONTI NUED> 0
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<EXTRAORDI NARY> 0
<CHANGES> 0
<NET- | NCOVE> (55, 336)
<EPS- BASI C> (0.71)
<EPS- DI LUTED> (0.71)
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