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Selected Financial Data 

Year Enlied May 31: 
Revenues 
Ner inme 

%of& 
Per common share 

Increase m working capital 

AlMay31: 
working capital 
Total assets 
Long-term debt 
Redeemable Pieiemd Suck 
Common shareholders' equity 

Market Prices of Common Shares 
The Company's Class B Common Stock bccan 
trading on December i, 1980 in the ovef-the- 
counter market under the NASDAQ symbol 
MKE. Ac vea-d there were six security dealers 
nuking 2 karka in the stock and there here ap- 
pmximaiely 2,500 shareholders of record. The 
high and low bid and asked prices since December 
a, 1980 are sum& below: 

Quarter Ended February iS, 1981 
Quma Ended May 3 I, 198 1 

Quarterly financial Data 

fear W e d  May 31, M I .  
Revalues 
Gross profit 
Nu income 
Net income per common share 

Yaw Elided May 31,1980: 
Revenues 
Gross profit 
Net income 
Net income per common share 

mer Ended 
B November 10 A u w t  i i  



To Our Shareholders: 

contracted toestablishour first wholly owned 
foreign factory 30 miles outside of Dublin, Ireland. 
Fore@ revenuesv 56 percent to $15.8 million 
as we o~tned UD this whole new area of business. 

&rcusm~&aaounts i n 4  him 
7,000 TO 8,000. the product k expanded from 

publication marks a milestone in NDCK 
history- first Annual Report as a publicly 

owned company. 
Ihavema&anefforttoreviewthesignificant 

eventsofdiepastyear,aswdlasgiveywkin- 
sight into the pace and character of NIKE. 

For the last few years, many employees and 
shareholders have asked thequesrion: "Whatcan 
we do next year that could possibly be as exciting 
as last year?" 

~veryone at MIKE rqondcd  by making 
1981 as excitinga year as acompany can hÃ§ve 

It saned in August with rife settlement of 
our &up-year dispute with U.S. Customs regarding 
retroacdvc dudes. 

Our initial public offerinfi of common 
stock followed and was a suc& during a period 
when the Dow Jones Industrial Average was in 
the process of dropping nearly 100 poinis. 

While increasing U.S. production, we began 
production in [our new countries: Thailand, die 
Philippines, Hong Kong, and Malaysia. Also, 
we began the long process of establishing the 
PeopledRepublic of China as a source of 
production. 

W; opened a sales office in Amsterdam, The 
Netherlands; dialed a subsidiary. N1KE Inter 
nawnd, ~ t d ,  to handle inierna&al sales; 
expanded the number of foreign distributors, and 

aimmximatelv TOO models to u o  models; and 
the number of sales representatives increased from 
10s to no. In December. we m o d  into a new 
n<.o& saum foot warehouse in Greenland, *<<. 
New ~ambhire tocomplement the 700,000 
square feel of warehousespace in Ponland, Ore- 
gon, and in May we began negohuons for our 
first midwest warehouse in Memphis, Tennessee. 

Our apparel program was iw getting 
underway in 1980 and, with a limited product line, 
finished the year with revenues of $8.1 million. 
As we dose the ledger on 1981, we have developed 
a solid line of high quali y llhlctic apparel which 
resulted in revenues more than quadmplins to 
$33.1 million. 

WE wm thrilled by oerfornuoas in NIKE 
shoes. ~lberro%r<win at the ~ e w  York 
MwaAon; John McEnroe's court play at Wunbk- 
don; Mike Schmidt in the World Series; Sieve 
Cadton throughout the30 baseball season; Cart 
Lewis* z8 foo'lone iumo: and comeback Man-of- 
thc- l̂fear, Jim plunk&, kthe~uper~owl. 

All this while revenues were increasing70 
percent and net income 108 percent. 

Thechallenge andpre~uiÃ§ofal theseevents 
has been borne by 2,700 loyal employees who 
have the dbilitj to make things happen, and 
to whom Iand all sharehold ersowe thanks and 11 

k any indicah of NlKEk fu-- 
and we believeit is-we look forward to an cxdt- 
ing and rewarding 1982. 

- 4 V ' f i y t f  
; ' H .  Knight I 



Footwear 

1981 reaffirmed our ability to set 
market goals and surpass them. During 
the year, HIKE receivedsolidperform- 
ances in every key area of our market 
plan. We aggressively entered new 
markets and strengthened our position 
in established ones. 

In 1981, domestic footwear sales readied 
$399 million which representeda 63% increase 
over the ~revious year and accounted for 87% of 
our totalrevenuei MIKE'S footwear line & 
sold m over 8,000 retail accounts across the 
United Stales. 

Our market consisted primarily of consumer 
outlets which fell into oneof four categories; 
depammtstom, shoestom, sporti&+ 
scores, and spores specialty shops. In all, we sold 
more than zr million pairs of shoes. 

TO* madesignifi&nt unprovemcnts in all 
product lines, and retained our position as the 
lamest su~dier  of huh aualiw ariileocshoes in the 
united S&S. Whileti rook may go back m 
running it wasa balanced produce line in 1981 
which enabled us m penetrate new markets and 
increase sales. 

Last year we offered 140 basic 
models of athletic shoes for 15 different 
sports. Nearly 40 new models were 
introduced to the marketplace and 75 
models each prodwed wer $2 million 
in sales. 

Runnine, basketball. and tennisshoesoon- 
hued m a&unt for the majority of sales. Last 
year found ussuccessfully undenakinginitiatives 
aimed at iaaeasing the contribution from &r 
spores 

Court shoes accounted for 38% of domestic 
revenuesand running shoes accounted for34%. 
During1981, we introduced a new line of per 

~ o r c h i l d 6  we introduced an expanded line 
which accounted for q% ofdomestic revenues, 
commued m 8% last vear. For fieldsnorts en- 
thdaso, we introduced a fill! line ofquality 
baseball and football shoes, plus an improved line 
of soccer shoes. In additioawe bettan thcdevd- 
opmeotof an improved line of leisure shoes with 
the introduction of a new line of MIKE hiking 
boots. 

Though all ofour athletic shoes are desi@ 
for specific spons, a lame ~ercennu~ of N1KE 
shoes are worn forcasual purposes. 

During the year, our customers continued to 
extensively utilizeour"Futures" sales  roer ram. 
The offers significant advan&-for both 
our customers and for MIKE. Customers ordering 
under theUFutures" ~ r o ~ r a m .  either five or six 
months in advance of delivery, are paranteed that 
90% of their order will be shipped within 15 days 
of their reouesced delivery dagat a sixdfied D& 
As a man~facturer, the "Futures'* p&am enables 
MIKE m protect market trends and adiust our 
productionschedules accordingly. In &I, nearly 
70% ofour domestic footwear was sold under 
this plan. 

During 1981,,? footwear wasdistributed 
nationwide from dismbunon centers in m~dand, 
Oregon and Gretniand, New Hampshire. Wt a 
ticipateopening a third majordistributioncenter 



NlKEdom8inMt NBA adto". 

F ~ ~ a t e s m e m i r n l l n  IhrIomare wed 
m coflfuisct&m withhigh-speedctnmtog- 
mphy to wSyxe bodyww8mmi9. 

in diespring of next year, located m Memphis, 
Temwe, m serve the midwestern United States. 

In die area of promoting NIKE products, we 
continue m believe that the best advertising takes 
place m the athletic arena. To that end, 1981 found 
us continuing to emphasize promotional programs 
dcaenedro out NDCE bowear on "visible" ath- 
I--~hoes&erepmvided to outstanding athletes 
and teams,athletes were hired as consultants, 
and ~roduci endorsements were obtained horn 
leading pmfessional athletes. 

We also remained acrive in sponsotineroad- 
races, marathons. and others~o&even& 
as well as in financing compc&ions&d training 
opportunities for amateur athletes. N K E  con- 
&iws m provide financial support m Athletics 
West, a track and field dub which offers training 
opportunities for approximately 60 post-igraduale 
athletes. 

Ourgoal is to continually produce 
new and better shoes which will aid 
performance and reduce or eliminate 
mmry* 

Today. NIKEshoeshavea reputanonas 
being am& die most technically 'ttmovative shoes 
on die market, a reputation that has beenearned 
through an ongoing commitment m product 
research,, development) and evaluation. 

'We were the first company 10 introduce shoes 
with full-length cushioned midsolcs, lightweight 
nylon uppers, die unique %&Sole, and die pat- 
mad Air-Sole. 

'We believe that our himresuccess will de- 
p a d  heavily on our technical competence and m- 
novation. We need only look back a few years m 
see how far v/e have progressed. Almost every shoe 
in NlKE's tine haseither been discontinued oral- 
tend dramatically since the mid-two's; not from 
planned nbsoles& bur through evolution. 

During 1981, our commitment m research 
and development continued with the dedication of 
KWEs Scorn teKireh Labocnov in Exeter; 
New Hampshire. Acclaimed as the most compre- 
hensive facility of it; kind in North America, die 
laboratory% operations were an important 

part of our $4 million in product development 
emdimresin 198%. 

Backed by than 100 employees working 
in research and development. dieExeter facility 
was instrumentalin the development of a complete 
tndividuabECd heof  NnningShoes,<iesigoed for 
different foot types, body weights, runningspeeds, 
traimgschedules, and sexes. 

Today, our product development amvines 
involve research and testing in biomechanics, exer- 
cise physiology, and wear testing. B~omechanies, 
which is diestudy of how the human body func- 
nons during physical activity, provides us with an 
in-<leptb tookat dieeffectsoffootwearon die 
athlete. Through the use ofhigh speed photo- 
graphic analysesof the body in motion, thestudy 
of athletes on force platesand treadmills, plus con- 
~ u a l  tesongof new shoes and materials, the re- 
Marchers at Exeter can accurately identity die 
basic diaracterisric patterns of various foot types 
during activity. This dam is then passed on m the 
company's product development personnel, to be 
used in the development of procorype shoes. 

Input is also received from selected research 
committeesand advisory boards of athletes, 
coaches, trainers, equipment managers, podia- 
trists,and orthopedists during the conception and 
review of new designs. 

Revenues 



~,thesporto/&80s, isfhemwfron- 
turhr NIKE. 

This four-sta~ion open-pour -to0 
machine is used/or makdtg sole unfit. 

MIKE'S prototype research activitiesplay a 
important role in +c development of our fooiwear 
line. The construction of wototv~es enables our 
engineers a+ designers lest the feasibility of 
s ~roduo~especific mod& At the same time. 
exte&ve field by athletes, prior m core- 
merdalproduction, assures both the suitability of 
the design and the quality of the materials being 
used. 

Ours is a m u l t i d i i  mead effort, 
and in the end it is aoain advanced tcchnoloev that 
aids in the final &v&nt ofa shoe. we believe 
NIKE was the first company m use cornpuma 

NIKE shoes are manufactured 
bothinthe UnitedStatesandabr0ad.A 
key factor in our move to the forefront 
of the industry has been our ability to 
consistently deliuerhigh qualfly shoes 
from a variety ofsources. 

In 1981, approximately 90% ofour shoes 
were manufacturedon a contract basis by twenty 
for* su~~liers located in Korea, 'hiwan. Tanan. 
H& KO& Malaysia, ~hailand,the P h i l i i i  
and England. The balance was manufactured by 

m assist in the d e s h  and manufactureif shoes. 
our computer aided design-computer aided manu- 
facninriK process (CADICAM) is varticultlly 
useful i d i e  manufacture ofou&le molds. . 

Our commitment to product research, <fcvd- 
opmmt, and evaluation has not changed. Athletic 
footwear will continue m evolve, and facilities like 
dieSports Research Laboratory in Exeter, New 
Hampshire will continue to make a e r  contri- 
bution m NIKE's future success. 

Net Income per Common Share 

compaiy-owned plants in the northeastern 
United States. 

Ourability msuccessfully utilize many 
sources of production is a direct result of our mtal 
commitment m deliver quality shoes m the mar- 
ketplace. To that end. foreifoi man- is 

in accordance with our detailed Cpedfi- 
awns and MIKE personnel supervise quality con- 

~thefuture,wehlcon~uemrel~onour 
foreign sources for the majority ofour shoes. We 
are always reviewineadditional sources of suwlv 
and seeking sew. high quality manufacturers,bod) 
in the United Stares and abroad. Cunent nefiotu- 
dons for thecontract production of shoes iithe 
People's Republic of China are but one example, 
and these ncgwiatiom are progressing favorably. 

Our continuing relationship with Nissho- 
Iwai American Corporation was again beneficial. 
Since 1972, that company has performed import 
and export-services and ~rovided financing for 
NINE. W? main& in excellent relationship with 
N i i I w a i  and dan mcontinue m utilize their 
services. 

Entering 1982, die potential for growthin 
footwear sales remains substantial as the map- 
kaplace continues m look m NIKE for superior 
quality. 



Apparel International 

Our ongoing goal is to develop and 
market a line of high quality athletic 
apparel readily idctttffufble with the 
NIKE name and its associated repuka- 
turn for quality and mnovation. 

During1981, die NIKE apparel line made 
substantial inroadsin die mukcrand took its 
place beside our footwear at many retail outlets. In 
1980. a& revenues readied a modest $8.1 mil- 
lion I n ~ ~ 8 1 , m e n u a & b e d m $ ~ ~ . 1 ~  
We expect a substaixiil increue in 1982. 

Today, MIKE i s p m v i h  a line of apparel for 
the sports enthusiast. During 1981, we DurkeMd a 
range of gamma and acoeuonei which included 
quality warm-ups, performance nummK award, 
torn̂  dotha, baas, T^hins, shorts, sinfdeis, and 
other acrivcwoi. The response by coniumcra was 
gratifying. We plan m broaden and improve that 
line in 1981. 

In 1981, we devoted our efibrtf m funfaer 
development of the appaÃˆ tme. While 1981 found 
the majority of our line in sponing goods smtw 
and specialty stores managed by established foot- 
wear customers, the coming year will mark NIKK 
entrance inm many more retail outletsrfirouehout 
the country. 

The majority of die tWS. a& line is aui 
reodrmmii&cnuedin ideUMthesalem United 
Stales. As with footwear, wecontract apparel pro- 
ducrion with independent manufacturers. Dcpcnd- 
ing upon the costs and quality of production, we 
may increase the quanoty of a p p d  manufactured 
overseas. 

As our apparel products readied die maiket 
in 1~81,dem  ̂ litahy aceededsupply. Current 
pte include im- our first advanad 
booking programin theSpringof 1982 miitittm 
ensuring the adequacy of supply and fulfillment 
oforders. 

'While we continue m direct our otimarv 
efforts rowaid the athletic shoe market, we &a 
NIKE award to play an important role m our 

The formation of  NIKE Intern- 
tional, Ltd., highlights an all out #art 
to increase our worldwide market 
share. 

Revenues horn foreign sales readied $25.8 
million in 1981, compared to $16.6 million a year 
earlier. 

Late in 1981, we formed NIKE International, 
Ltd.. a wholly owned subadury of MIKE. Inc. 
Chartered in Bennuda, with branch offices in 
Amoerdam, The Netherlands and Beavenon, 
Oregon, and with a planned ttianufaauris sub 
sidiw in Navan, Ireland. MIKE International will 
provide the base for an expanded worldwide sales 
program. In the near future, an additional office 
will beooened in San I u m  Puerto Rico m handle 
orders for bodi  en& and south America. 

Duri* the next war. we will am'& feck 
distribution in countries where our prod& an 
not currently marketed. In countries wheredk- 
mbum~ aaeanencs or direct sales an not feasible. 
cffons will be made m enter inm licensing agree- . 
roentsforthesakofNKEproduas.umuing 
a~reemena will p& lor MIKE'S awroval of 
product lines ad (MI-silt quality control 
inspections. 

Intheoaat.ouroartidmtionintheEurooean 
market has beenrnodest,pakallyaÃˆ result ofthe 
dudes imposed (MI MIKE products arriving from 
outside die Common Market. To hdp alleviate this 
situation, N1KE is currently buildings company- 
owned production facility in Ireland, with an 
initial &thly capacity of40,om pairs of shoes. ~t 
is anticipated that production will begin this Fall. 

In 1981. ourshoes were distributed in 
hiny countries Our worldwide sda program is 
designed m provide acondnual but opderiy expan- 
sion in the number of MIKE countries. 

finishedshoesmMW0nwooden~0~- 
ilSe rids. s m i i I i " 8 ~  Hid fmI<u*t. 





4 Management of MIKE,Inc. ismponsibkfor the 
inforrnationaudlepreseataiionsco~aaaedin&s~~~. 
The l u i a n a a l ~ ~ e ( Ã § e f ~  have been pnpafed in wafonn- 
iw wttfa die KenaaOy accented accoiMtfiHB ena& we 

During fiscal 1981 an Ifltemal Audh Department was 
established whkfa reports to the Audit Conmime of the 
BoardofDiipresentlycofuiftmgofdueedueoors 
who are not emolovea of theComoanv. The De~anmau 

someaooun~basedonourbestestimatesad~udgnwts. 
Older financial information m this report is consifenr with ~udit~ommittee,srapoaubleforÃ§ppOMiingthe",d 

pendii accountants and will epriew wiib dim, and with 

results of the aimnal cxaminalion, die effeoivoitss of 
thea<xouDtingCO**iroIsy5~*~Mdothermantisrelating 
todmimandalaffauxdtheCompanyas they deem 
appropriate. The independent accountants and the 
inamd d m  will havefd access to the Committee, 
w i d t a n d w i d i o u t t h e p r e s e n c e o f ~ ~ r o d u c u s s  
any .ttlpropriale matins. 

Report of Independent Accountants - 
To the B d  ofDirectorsand 
SImiholllmofNIKE,lac. 

statements woe nude in arcofdancewith generaMy accepted auditing stan- 
datia ad acconiiiy uiduded such fescs of die accounhg record and sudi 
& r a n d i i  prooeduics as weconsided necessary HI diechnmmnces. 

Price Waterhouse & Co. 

NIKE.hK. 
Consolidated Statement of ~ncome 

C o s u d ~ :  
Costof& , , 

rive IaKiesl(NoKS4w15) 
Other (Â¥income expeue 

M Ã per common <luie (No(c I) 

The acoonipaaying Notes to Ceasolidaed Financial Statements are an integral pan of this smmwr~. 



Liabilities and Shareholders' Equity 

proceed* from&ckof nock option* 
Additions m debt 
Disposal of property,plÃ§n and equipment 

Additions m property, plant and equip-[ 
Lmft-term debt becomingcurrent 
Addition! m other assns 
Dividendson redeemablePrefd Stock 

No- payAk m banks 
Accouotspayabk ' 

Accraed liabilities 
Income me* payable 












