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CORPORATE 
PROFILE
STATS ChipPAC Ltd. (“STATS ChipPAC” or “the Company” - SGX-
ST: STATSChP) is a leading service provider of semiconductor 
packaging design, bump, probe, assembly, test and 
distribution solutions. A trusted partner and supplier to leading 
semiconductor companies worldwide, STATS ChipPAC provides 
fully integrated, multi-site, end-to-end packaging and testing 
solutions that bring products to the market faster. 

Our customers are some of the largest semiconductor 
companies in the world. STATS ChipPAC is a leader in mixed 
signal testing and advanced packaging technology for 
semiconductors used in diverse end market applications 
including communications, consumer and computing.
 
With advanced process technology capabilities and a global 
manufacturing presence spanning Singapore, South Korea, 
China, Malaysia, Thailand and Taiwan, STATS ChipPAC has a 
reputation for providing dependable, high quality test and 
packaging solutions. The Company’s customer support 
offices are centered in the United States (California’s Silicon 
Valley, Arizona, Texas and Massachusetts). Our offices outside 
the United States are located in South Korea, Singapore, 
China, Malaysia, Thailand, Taiwan, Japan, the Netherlands and 
United Kingdom. STATS ChipPAC’s facilities include those of its 
subsidiary, STATS ChipPAC Taiwan Semiconductor Corporation, 
in Hsin-Chu District, Taiwan. These facilities offer new product 
introduction support, pre-production wafer sort, final test, 
packaging and other high volume preparatory services. 
Together with our research and development centers in South 
Korea, Singapore, Malaysia, China, Taiwan and the United 
States, this forms a global network providing dedicated test 
engineering development and product engineering support 
for customers from design to volume production. 

STATS ChipPAC is listed on the Singapore Exchange Securities 
Trading Limited (SGX-ST). Further information is available at 
www.statschippac.com. Information contained in this website 
does not constitute a part of this Annual Report 2010 (the 
“Annual Report”).

Forward-Looking Statements
Certain of the statements in this Annual Report are forward-
looking statements that are based on management’s current 
views and assumptions and involve a number of risks and 
uncertainties which could cause actual results to differ 
materially from those described in this Annual Report. These 
include statements regarding our financial condition and 
results of operations, cash flows, dividends, financing plans, 
business strategies, operating efficiencies and synergies, 
budget, capital and other expenditures, competitive positions, 

growth opportunities for existing products, benefits from new 
technology, plans or objectives of management, outcome of 
litigation, industry growth, the impact of regulatory initiatives, 
markets for our securities and other statements on underlying 
assumptions, other than statements of historical fact, including 
but not limited to those that are identified by the use of words 
such as “anticipates,” “believes,” “estimates,” “expects,” “intends,” 
“plans,” “predicts,” “projects” and similar expressions.

Factors that could cause actual results to differ include, but 
are not limited to, general business and economic conditions 
and the state of the semiconductor industry; prevailing 
market conditions; demand for end-use applications products 
such as communications equipment, consumer and multi-
applications and personal computers; decisions by customers 
to discontinue outsourcing of test and packaging services; 
level of competition; our reliance on a small group of principal 
customers; our continued success in technological innovations; 
pricing pressures, including declines in average selling 
prices; intellectual property rights disputes and litigation; our 
ability to control operating expenses; our substantial level of 
indebtedness and access to credit markets; potential impairment 
charges; availability of financing; changes in our product mix; 
our capacity utilisation; delays in acquiring or installing new 
equipment; limitations imposed by our financing arrangements 
which may limit our ability to maintain and grow our business; 
returns from research and development investments; changes in 
customer order patterns; shortages in supply of key components; 
customer credit risks; disruption of our operations; loss of key 
management or other personnel; defects or malfunctions in our 
testing equipment or packages; rescheduling or cancelling of 
customer orders; adverse tax and other financial consequences if 
the taxing authorities do not agree with our interpretation of the 
applicable tax laws; classification of our Company as a passive 
foreign investment company; our ability to develop and protect 
our intellectual property; changes in environmental laws and 
regulations; exchange rate fluctuations; regulatory approvals for 
further investments in our subsidiaries; majority ownership by 
Temasek Holdings (Private) Limited (“Temasek”) that may result in 
conflicting interests with Temasek and our affiliates; unsuccessful 
acquisitions and investments in other companies and 
businesses; labour union problems in South Korea; uncertainties 
of conducting business in China and changes in laws, currency 
policy and political instability in other countries in Asia; natural 
calamities and disasters, including outbreaks of epidemics and 
communicable diseases; the continued trading and listing of our 
ordinary shares on the Singapore Exchange Securities Trading 
Limited (“SGX-ST”) and other risks.  You should not unduly rely 
on such statements. We do not intend, and do not assume any 
obligation, to update any forward-looking statements to reflect 
subsequent events or circumstances.
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GROSS MARGIN

2010

2009
20.3%

15.7%

FINANCIAL 
HIGHLIGHTS

REVENUE
(IN US$ MILLION)

2010

2009
1,678

1,326

CAPITAL EXPENDITURE/ REVENUE
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2009
16.5%

12.0%

OPERATING EXPENSES/ REVENUE
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2009
9.1%

11.7%
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LETTER TO 
SHAREHOLDERS

Dear Shareholders,

We are pleased to report record revenue and profits for the year 
2010. This performance clearly indicates that STATS ChipPAC 
is well down the road of full recovery from the economic and 
market disruption in 2008 and 2009. 

The 2010 revenue was $1,677.8 million, the highest in the 
Company’s history, and up by $352.1 million or 26.6% from 
2009. The strong revenue growth, richer product mix and 
savings realised from our cost improvement initiatives, resulted 
in significantly improved profitability over 2009 levels. Gross 
margin and operating margin for the year increased to 20.3% 
and 11.2%, compared to 15.7% and 4.0% respectively in 2009. 
Net income was $108.0 million, which included interest expense 
of $16.8 million from the $600.0 million bond offering in 
August 2010, compared to net income of $10.1 million in 2009, 
an improvement of over 10 times  compared to the prior year. 
Net cash from operations of $465.6 million was generated 
for the full year of 2010. This coupled with the $600.0 million 
capital reduction exercise resulted in cash, cash equivalents and 
marketable securities of $301.7 million and debt of $844.2 million 
at year end 2010 compared to $368.1 million and $458.0 million 
respectively at year end 2009. Capital spending was $276.7 
million or 16.5% of revenue in 2010 compared to $159.2 million 
or 12.0% of revenue in 2009.

In addition to the record financial performance, we also achieved 
significant success in other areas during the year, notably:
•	 Being first in the world to offer high volume production 

in 300mm embedded Wafer Level Ball Grid Array (eWLB) 
packaging; 

•	 Shipping over 250 million units of flip chip packages and 
growing our flip chip business by more than 50%;  

•	 Expanding our copper wire business engagements with 
more than 22 customers and shipping in excess of 175 million 
units of copper wire packages;

•	 Receiving supplier excellence awards from several customers 
including Advanced Micro Devices, Analog Devices, Intersil 
Corporation and Samsung Electronics;  

•	 Winning the prestigious International Financing Review (IFR) 
Asia’s High Yield Bond of the Year award for our $600.0 million 
bond offering; and 

•	 Returning $600.0 million in capital to our shareholders in 
October 2010.

We continued throughout the year to make significant 
investments in packaging technologies such as advanced flip 
chip, wafer level packaging and copper wire bond.  Expenditures 
for research and development in 2010 grew to $47.5 million or 
2.8% of revenue with major investments in wafer level bump, 

wafer level chip scale packaging, eWLB, Through Silicon Via (TSV) 
and innovative flip chip with copper column bump, Bond-on-
Lead interconnection and enhanced technologies (fcCuBE).  

To protect our innovation, we filed a total of 380 new patent 
applications in 2010 and were issued 169 patents, which 
strengthened our intellectual property portfolio to 1,736 patents 
filed or issued by the end of 2010.

We have made good progress to broaden our customer base, 
establish deeper customer engagement and achieve high 
volume production with a number of new strategic customers.  
Our quality, operational excellence and overall customer service 
were recognised by a number of our customers.  In January 2010, 
we received Intersil Corporation’s Supplier of the Year Award.  
In March 2010, we were awarded Analog Devices’ Supplier 
Excellence Award for the second consecutive year. We received 
Advanced Micro Devices’ World Class Supplier Achievement 
Award and were honored by Samsung Electronics with its Best 
Supplier Award in May 2010. 

We also received recognition from the financial community. 
Our $600.0 million five-year bond offering with a tender offer 
and consent solicitation for $213.0 million outstanding bond 
due 2011 and three-year $360.0 million bank loan facility was 
awarded IFR Asia’s High Yield Bond of the Year in 2010. 

Market research data indicates that the semiconductor industry 
will grow approximately 4% to 11% in 2011 and the outsourced 
semiconductor assembly and test industry will grow at an even 
faster rate than the semiconductor industry as a whole. We believe 
our Company will benefit from this positive outlook in 2011. We 
expect 2011 to be a strong year with business development 
initiatives that will result in new customers and new programs, 
continued improvement in our cost competitiveness and a 
successful production ramp of advanced technologies such as 
wafer level chip scale packaging, eWLB and fcCuBE.

On behalf of the Board of Directors and the management team, 
we would like to thank our shareholders, customers, vendors 
and business associates for their support and confidence in 
STATS ChipPAC. We would also like to recognise and thank 
our dedicated employees for their perseverance, dedication, 
innovation, support and contribution, as well as the guidance 
of our Directors.

Charles R. Wofford	 Tan Lay Koon
Chairman		  Director, President
			   and Chief Executive Officer
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

      
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


                 
             
       
             


            

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




            

           
             
            





              
     
            





    
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


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 

               


               
   


                 


              
           
             
     





              










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 

 

 




    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
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

      




  

                 
             
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           



            
     
             




                 






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




            
         











                
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              
               

            

               
               
    
                
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

      




            





                 

            
         
   

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    














            

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


                
               
               
 


    
                

   

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               

           
            
     



     

                




                


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

 
  
 

  
  
  
  







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                





                 
   
               
                 




      

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
                 
                
              
   





      











 
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

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


    
                 

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

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 
    


 
             
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


            
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   



     
                

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
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
                  


              





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               




  



 












     
     
     

     

     

     

     

     




               
   



       
                
             



  

             
          







             





          






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

 

    


            


                


 
 


 
 

              
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

                 



  




   

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









               
              
               
           



             
             


             

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            
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             
              


              
            



              






 
 
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 
 







                


            

                



       
             









             


           






              


                


              

   



pg 24



INNOVATE
CREATE

DELIVER

DIRECTORS’ REPORT AND 
FINANCIAL STATEMENTS

CONTENTS

	 DIRECTORS’ REPORT

	 STATEMENT BY DIRECTORS

	 INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF STATS CHIPPAC LTD.

	 CONSOLIDATED STATEMENT OF FINANCIAL POSITION

	 CONSOLIDATED INCOME STATEMENT

	 CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

	 CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	 CONSOLIDATED STATEMENT OF CASH FLOWS

	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

	 UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

	 NOTES TO THE UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

26

36

37

38

39

40

41

42

43

83

84

ANNUAL REPORT
2010

pg 25

















   






  
 

  


 




      
                




                
                  




  





   
   
   
   
   
   
   

 
 





















     
     
     
     
     
     
     
     
     

     



pg 26



















    
  



 

    
    
    
    
    




  





   
   
   




  





   
   




 






















     
     



    

  



 

    
    
    
    



  





   
   





ANNUAL REPORT
2010

pg 27




















 





















     
     
     
     
     
     
     
     
     

    

  



 

    
    
    
    
    




  





   
   



    

  



 

    
    
    
    
    
    




  





   
   






pg 28





















 

 

 








                






             


 
                    





             


 
                    




 

       










ANNUAL REPORT
2010

pg 29


















          

             
              
 


               


      

                 
               







              



  




 



























    
    
    
    
    
    
    
    


                  











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












      





    

    
    
    
    
    
    
    
    

    


      





   

               

                 
            

              



 











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

 

  
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













             



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
 


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
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

 

  
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






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



      

                
          

                
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             



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    
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
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 





 












  
  
  
  
  





 












   
   
   
   
   
   



 































    
     
     
     
     

     
   
   
     
     
     
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










    
    
 ─   
    
    
 ─ ─  

    
    
    
 ─ ─  
    
    
 ─ ─  

    



 
























    
    
  ─ ─ 
    
    
    
    
 ─ ─  
    
 ─ ─  
    










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





 



 












   
   
   
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



   
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
 












   
   
   
   




 








  
  
  
  
  
  
  
  
  


 

            
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
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 

 
 








  
  









  
  

  

 

 
 








  
  

  
  

  

 

                


                

              


 
 





  
  
  
  
  









  




 

  
  
 
              
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
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  
               

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
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
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

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

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 


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 
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   
   
   
   
   
   
   
   
 
















   
   
   
   
   
   
   
   
   


      


               
     
     
                

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



















   
   
   
   

   



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
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   
   
   
   
   
   






 












   
   
   
   
   



 












   
   
   
   
   
   
   


    



    














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







 
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   






 
 








  
  
  
  
  
  








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








 
 








  
  
  
  
  
  




 



 


 












   
   
   
   
   
   


            




             


              








 












   
   
   
   
   





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








    
                
    


         
   
             





 
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




 


               



               

             


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CORPORATE 
INFORMATION

Shareholder Services for Ordinary Shares
M & C Services Private Limited
183 Robinson Road #17-00
The Corporate Office
Singapore 068906
Tel: (65) 6227 6660
Fax: (65) 6225 1452

Share Listing
STATS ChipPAC Ltd.’s ordinary shares are traded on the 
Singapore Exchange Securities Trading Limited under 
the symbol “STATSChP”

Independent Auditors
PricewaterhouseCoopers LLP
8 Cross Street #17-00
PWC Building
Singapore 048424

Audit Partner: Ms Deborah Ong
(Appointed in 2006)

Corporate and Investor Information
Financial analysts, shareholders, interested investors and 
the financial media can find additional information about 
STATS ChipPAC Ltd. through our website, located at 
www.statschippac.com

Investor Relations Contact
Investor Relations
10 Ang Mo Kio Street 65
#05-17/20 Techpoint
Singapore 569059
Tel: (65) 6824 7788 
kahlocke.tham@statschippac.com

Media Contact
Corporate Communications
47400 Kato Road
Fremont CA 94538
United States
Tel: (1) 208 867 9859
lisa.lavin@statschippac.com

Annual General Meeting
The 17th Annual General Meeting will be held at 10.00 a.m. 
local time, Wednesday, 20 April 2011 at The Grassroots’ Club, 
190 Ang Mo Kio Avenue 8, Singapore 568046.

Chairman
Charles R. Wofford

Directors
Tan Lay Koon
Peter Seah Lim Huat
R. Douglas Norby
Teng Cheong Kwee
Tokumasa Yasui
Rohit Sipahimalani

Senior Management
Tan Lay Koon
President and Chief Executive Officer

Wan Choong Hoe
Executive Vice President
Chief Operating Officer

Dr. Han Byung Joon
Executive Vice President
Chief Technology Office

Hal Lasky
Executive Vice President 
Chief Sales Officer

John Lau Tai Chong
Senior Vice President
Chief Financial Officer

Janet T. Taylor
Senior Vice President
General Counsel

Company Secretary
Janet T. Taylor

Registered Office and Corporate Headquarters
10 Ang Mo Kio Street 65
#05-17/20 Techpoint
Singapore 569059
Tel: (65) 6824 7777
Fax: (65) 6720 7829
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Registered Office and
Corporate Headquarters
STATS ChipPAC Ltd.
Reg No.: 199407932D

10 Ang Mo Kio Street 65
#05-17/20 Techpoint
Singapore 569059

Tel:	 65-6824-7777
Fax:	 65-6720-7829 (Legal matters)
	 65-6720-7826 (Investor Relations matters)

INNOVATE
CREATE
DELIVER


