
BEFORE THE CORPORATION COMMISSION OF THE STATE OF OKLAHOMA

THE MATTER OF THE APPLICATION OF
OKLAHOMA GAS AND ELECTRIC COMPANY
FOR AN ORDER OF THE COMMISSION CAUSE NO PUD 200800398

AUTHORIZING APPLICANT TO MODIFY ITS

RATES CHARGESAND TARIFFS FOR RETAIL FILEDELECTRIC SERVICE IN OKLAHOMA

FIIB 27 2009

APPLICATION
COUHT CLERKS OFFICE OKC

CORPORATION COMMISSION

OF OKLAHOMA

COMES NOW OKLAHOMA GAS AND ELECTRIC COMPANY HEREINAFTER REFERRED TO AS

APPLICANT OGE OR COMPANY AND IN ACCORDANCE WITH 17 OSA 152 AND THE

COMMISSION RULES PROMULGATEDTHEREUNDER ALLEGES AND SHOWS AS FOLLOWS

PARTIES

OGE IS AN INVESTOR OWNEDELECTRIC PUBLIC UTILITY WITH PLANT PROPERTY AND OTHER ASSETS

DEDICATED TO AND FOR THE GENERATION PRODUCTION TRANSMISSION DISTRIBUTION AND SALE OF ELECTRIC

POWER AND ENERGY AT WHOLESALE AND RETAIL LEVELS WITHIN THE STATES OF OKLAHOMA AND ARKANSAS

OGE IS INCORPORATED WITHIN THE STATE OF OKLAHOMA IS SUBJECT TO THE REGULATORY AUTHORITY OF THIS

COMMISSION WITH RESPECT TO ITS RETAIL RATES AND CHARGES WITHIN THE STATE OF OKLAHOMA AND HAS THE

FOLLOWING ADDRESS AS ITS PRINCIPAL PLACE OFBUSINESS

321 HARVEY AVENUE

OKLAHOMA CITY OKLAHOMA 73102

APPLICANT IS REPRESENTED FOR THE PURPOSE OF THESE PROCEEDINGS BY THE FOLLOWING NAMED INDIVIDUALS

WHOSEADDRESSES ARE REFLECTED BELOW

WILLIAM BULLARD OBANO 1302

PATRICK SHORE OBANO 8205

KIMBER SHOOP OBA NO 19571

OKLAHOMA GAS AND ELECTRIC COMPANY
PO BOX 321

OKLAHOMA CITY OKLAHOMA 73101

4055533182

4055533198 FACSIMILE

CURTIS LONG OBA NO 5504

FELLERS SNIDER BLANKENSHIP BAILEY TIPPENS

THE KENNEDY BUILDING

321 SOUTH BOSTON SUITE 800



TULSA OKLAHOMA7410333 18

9185990621

9185839659 FACSIMILE

CHRISTOPHER FLYNN

LAURA EARL

JONES DAY
77 WESTWACKER

CHICAGO ILLINOIS 6060 116
3122694156

12782 8585 FACSIMILE

ALL CORRESPONDENCE PLEADINGS AND COMMUNICATIONS WITH RESPECT TO THIS PROCEEDING SHOULD BE

DIRECTED TO ALL NAMED COUNSEL AT THEIR RESPECTIVE ADDRESSES

II FACTS

ON DECEMBER 12 2008 PURSUANT TO GAC 1657037 OF THE COMMISSIONS

MINIMUM STANDARD FILING REQUIREMENTS APPLICANT FILED ITS NOTICE OF INTENT ADVISING THE

COMMISSION OF ITS INTENT TO FILE AN APPLICATION SEEKING COMMISSION REVIEW OF OGES RATES AND

CHARGES FOR RETAIL ELECTRIC SERVICE WITHIN THE STATE OF OKLAHOMA OGE TENDERS WITH THE FILING OF

THIS APPLICATION ITS COMPLETE APPLICATION PACKAGE AS REQUIRED BY OAC 1657031 AND FOLLOWING

THE FILING OF THE APPLICATION PACKAGE THE COMPANY WILL BE PROVIDING TO THE PUBLIC UTILITY

DIVISION ITS SUPPLEMENTAL PACKAGE AS REQUIRED BY OAC 16570520 OGE REPRESENTS TO THE

COMMISSION THAT ALL OF ITS REPORTS TO THE COMMISSION HAVE BEEN PROVIDED AS REQUIRED BY

COMMISSION ORDER AND THAT THE COMPANY HAS NO OUTSTANDING OBLIGATIONS AS DEFINED IN THE

MINIMUM STANDARD FILING REQUIREMENTS OAC 16570 SEE OAC 1657032

APPLICANTS CURRENT BASE RATES AND CHARGES WERE APPROVED BY THE COMMISSION IN

CAUSE NO PUD 200500151 BY ITS ORDER NO 516261 ISSUED DECEMBER 12 2005 BASED ON TEST

YEAR ENDING DECEMBER31 2004

THIS APPLICATION AND SUPPORTING DOCUMENTATION IS BASED UPON TEST YEAR ENDING

SEPTEMBER 30 2008 IN COMPLIANCE WITH OAC 1657033 AS REFLECTED IN THE APPLICATION

PACKAGE AND SUPPORTING TESTIMONY FILED IN SUPPORT OF THIS APPLICATION OGE PROPOSES

TO IMPLEMENT GENERAL RATE INCREASE OF 110325328 EFFECTIVE IN THE MONTH OF

SEPTEMBER 2009

TO INCLUDE APPROXIMATELY 16 BILLION IN OGE RATE BASE FOR CAPITAL INVESTMENTS

MADE SINCE RATES WERE LAST REVIEWED AND APPROVED BASED ON 2004 TEST YEAR

TO RECOGNIZE OM EXPENSES THAT HAVE INCREASED SINCE RATES WERE LAST REVIEWED

AND APPROVED BASED ON 2004 TEST YEAR



TO RECOGNIZE ALL KNOWN AND MEASURABLE CHANGES

TO TENNINATE THE PREVIOUSLY APPROVED RIDERS FOR THE REDBUD GENERATING FACILITY

APPROVED IN ORDER NO 559892 IN CAUSE NO PUD 200800086 AND THE

CENTENNIAL WIND FARM APPROVED IN ORDER NO 524078 IN CAUSE NOS PUD
200500059 AND 200500177 AND INCLUDE SUCH COSTS IN BASE RATES

TO MOVE ALL CURRENT COSTS CONTAINED WITHIN THE SECURITY RIDER WHICH WAS

ORIGINALLY APPROVED IN ORDER NO 499043 IN CAUSE NO PUD 200200168 INTO

BASE RATES WHILE PRESERVING THE SECURITY RIDER FOR RECOVERY OF FATURE SECURITY

COSTS

TO MODIFY THE COGENERATION CREDIT RIDER

TO TERMINATE THE CHAIN ACCOUNT AGGREGATION RIDER

TO TERMINATE OGES PERFORMANCE AWARD FOR CURTAILED ENERGY RIDER PACE
CURTAILMENT RIDER CR AND INTERRUPTIBLE RIDER IR AND REPLACE THESE THREE

RIDERS WITH LOAD REDUCTION RIDER

10 TO ESTABLISH TEST YEAR ENDING SEPTEMBER 30 2008 WITH PRO FORMA ADJUSTMENTS

11 TO IMPLEMENT SMARTPOWER RECOVERY RIDER TO RECOVER COSTS ASSOCIATED WITH

OGFS SMARTPOWER DEPLOYMENT IN NORMAN OKLAHOMA

12 TO SEEK WAIVER OF OAC 165 3521213 TO ALLOW FOR REMOTE DISCONNECTION OF

SERVICE FOR ADVANCED METERS USED IN SMARTPOWER DEPLOYMENT

13 TO SEEK CERTAIN CHANGES TO OGES TERMS AND CONDITIONS OF SERVICE INCLUDING BUT

NOT LIMITED TO CHANGES NECESSARY TO ALLOW PREPAID BILLING REMOTE

CONNECTDISCONNECT AND PAPERLESS BILLING

14 TO SEEK CHANGES TO EXISTING RATE TARIFFS INCLUDING BUT NOT LIMITED TO

MODIFYING THE RESIDENTIAL CUSTOMER CHARGES KWH BLOCK STRUCTURES

AND ENERGY PRICES

INCREASING THE DISCOUNT FOR RESIDENTIAL CUSTOMERS WHO QUALIFY FOR THE

LIHEAP RIDER AND ALSO RENAMING THE LIHEAP RIDER THE LOW INCOME

ASSISTANCE PROGRAM LIAP RIDER

MODIFYING THE COMPANYS TIMEOFUSE TOU TARIFFS INCLUDING

ADJUSTMENT OFEMBEDDED FUEL BY TIME PERIOD

MODIFYING THE GENERAL SERVICE CUSTOMER CHARGES THE PEAK SEASON KWH

PRICE AND KWHBLOCK PRICES



MODIFYING THE OIL AND GAS PRODUCERS OGP RATE TARIFF

MODIFYING THE PUBLIC SCHOOLS NONDEMAND PSND AND PUBLIC

SCHOOLSDEMANDPSD RATE TARIFFS

TERMINATING THE OIL AND GAS PRODUCERS LEVELIZED OGPLEV
PUBLIC SCHOOLSNONDEMAND COMPRESSED TIMEOFUSE PSNDC
TOU PUBLIC SCHOOLSDEMAND COMPRESSED TIMEOFUSE PSDC
TOU POWER AND LIGHT OIL AND GAS PRODUCERS PLOGP POWER

AND LIGHT LEVELIZED DEMANDPLLEV AND LARGE POWERAND LIGHT

LEVELIZED DEMAND LPLLEV RATE TARIFFS

MODIFYING THE MUNICIPAL WATER PUMPING PM RATE TARIFFS

MODIFYING LARGE POWERAND LIGHT LPL RATE TARIFFS

MODIFYING THE POWER LIGHT PL TARIFF

INCREASING THE POWER FACTOR FOR LPL TOU PL PL TOU PSD AND

PSDTOU CUSTOMERS FROM 80 PERCENT TO 90 PERCENT

MODIFYING MUNICIPAL ROADWAY AND AREA LIGHTING LM AND

OUTDOOR SECURITY LIGHTING OSL RATE TARIFFS

MODIFYING QFL AND QF2 RATE TARIFFS

MODIFYING THE DAYAHEAD PRICING DAP PROGRAM

15 TO SEEK APPROVAL OF NEW NORMALIZED CP AVERAGE AND EXCESS PRODUCTION DEMAND

ALLOCATOR

16 TO SEEK APPROVAL OF NEW WEATHERNORMALIZATION METHODOLOGY

17 TO SEEK APPROVAL OF THE PROPOSED ZERO INTERCEPT STUDY AND

18 TO ESTABLISH TWO VARIABLE PEAK PRICING TARIFFS ONE FOR RESIDENTIAL CUSTOMERS AND

ONE FOR GENERAL SERVICE CUSTOMERS TO BE USED IN OGES SMARTPOWER

DEPLO IN NORMAN OKLAHOMA

APPLICANT IS NOT EARNING SUFFICIENT OPERATING INCOME TO PRODUCE FAIR AND

REASONABLE RETURN ON CAPITAL OR FAIR AND REASONABLE RETURN ON THE VALUE OF ITS PLANT PROPERTY AND

OTHER ASSETS DEDICATED TO PUBLIC UTILITY SERVICE WITHIN THE STATE OF OKLAHOMA APPLICANT MUST

HAVE INCREASED RATES AND CONSEQUENT ADDITIONAL REVENUES IF APPLICANT IS TO CONTINUE TO PROVIDE

ADEQUATE AND RELIABLE ELECTRIC SERVICE AND EARN FAIR JUST AND REASONABLE RATE OF RETURN ON ITS

INVESTMENT



IN THIS APPLICATION THE REQUEST IS FOR INCREASED RATES TO PRODUCE SUFFICIENT

ADDITIONAL REVENUE TO ACHIEVE 1225 PERCENT RETURN ON 54142 PERCENT EQUITY RATIO FOR THE TEST

YEAR WHICH APPLICANT ALLEGES TO BE MINIMUM FAIR JUST AND REASONABLE RATE

III LE AUTHORITY

THE COMMISSION HAS JURISDICTION IN THESE PROCEEDINGS BY VIRTUE OF ARTICLE IX SECTIONS

18 AND FOLLOWING OF THE CONSTITUTION OF THE STATE OF OKLAHOMA 17 05 151 ET SEQ AND THE

RULES AND REGULATIONS OF THIS COMMISSION INCLUDING THE COMMISSIONS MINIMUM STANDARD

FILING REQUIREMENTS AS SET FORTH IN GAC 16570

IV RELIEF REQUESTED

WHEREFORE PREMISES CONSIDERED OGE REQUESTS THAT THE COMMISSION AFTER GIVING

NOTICE OF HEARING AND AFTER APPROPRIATE INVESTIGATION AND HEARING AS PRESCRIBED BY ITS RULES ISSUE

ITS ORDER AUTHORIZING APPLICANT TO ADJUST ITS RETAIL RATES SUBJECT TO JURISDICTION OF THE COMMISSION

BY THE AMOUNT HEREINABOVE SET FORTH AUTHORIZING APPLICANT TO FILE TARIFFS REFLECTING THE PROPOSALS

HEREINABOVE SET FORTH TO PERMIT APPLICANT TO EARN REASONABLE RETURN ON ITS CAPITAL AND

REASONABLE RATE OF RETURN ON THE VALUE OF ITS PLANT PROPERTY AND OTHER ASSETS DEVOTED TO PUBLIC

UTILITY SERVICE IN THE STATE OF OKLAHOMA AND FOR SUCH OTHER AND FURTHER RELIEF AS THE COMMISSION

MAY DETERMINE TO BE FAIR JUST AND EQUITABLE

RESPECTFULLY SUBMITTED

OKLAHOMA GAS AND ELECTRIC COMPANYBY
WILLIAM BULLARD OBA NO 1302

PATRICK SHORE OBA NO 8205

KIMBER SHOOP OBANO 19571

OKLAHOMA GAS AND ELECTRIC COMPANY
PO BOX 321

OKLAHOMA CITY OKLAHOMA 73101

4055533182

4055533198 FACSIMILE

CURTIS LONG OBA NO 5504

FELLERS SNIDER BLANKENSHIP BAILEY TIPPENS

THE KENNEDY BUILDING

321 SOUTH BOSTON SUITE 800

TULSA OKLAHOMA 7410333 18

9185990621
9185839659 FACSIMILE



CHRISTOPHER FLYNN

LAURA EARL

JONES DAY
77 WEST WACKER

CHICAGO ILLINOIS 6060116

3122694156
12782 8585 FACSIMILE

AFFOMEYS FOR APPLICANT



CERTIFICATE OF HAND DELIVERY

ON THE 27TH DAY OF FEBRUARY 2009 TRUE AND CORRECT COPY OF THE ABOVE AND FOREGOING

APPLICATION WAS HANDDELIVERED TO DAVID DYKEMAN DIRECTOR PUBLIC UTILITY DIVISION ANDREW

TEVINGTON DEPUTY DIRECTOR PUBLIC UTILITY DIVISION BRANDY WREATH CHIEF OF ENERGY AND

WATER PUBLIC UTILITY DIVISION AND LENORA BURDINE DEPUTY GENERAL COUNSEL OKLAHOMA

CORPORATION COMMISSION 2101 LINCOLN BOULEVARD OKLAHOMA CITY OKLAHOMA 73105 AND

WILLIAM HUMES ASSISTANT ATTORNEY GENERAL 313 NE 21ST STREET OKLAHOMA CITY OKLAHOMA

73105

WILLIA BULLARD
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