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SHERI BUNN

DIRECT TESTIMONY

QUALIFICATIONS EXPERIENCE AND PURPOSE

WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS ADDRESS

MY NAME IS SHERI BUNN MY BUSINESS ADDRESS IS 321 NORTH HARVEY OKLAHOMA CITY

OKLAHOMA73102

WHAT POSITION DO YOU HOLD WITH OGE

HOLD THE POSITION OF DIRECTOR REVENUE REQUIREMENTS

ON WHOSEBEHALF ARE YOU SUBMITTING THIS DIRECT TESTIMONY

10 AM SUBMITTING THIS DIRECT TESTIMONY ON BEHALF OF OKLAHOMA GAS AND ELECTRIC COMPANY

11 OGE OR THE COMPANY

12

13 WOULD YOU PLEASE SUMMARIZE YOUR EDUCATION AND PROFESSIONAL BACKGROUND

14 EARNED BACHELOR OF SCIENCE DEGREE IN ACCOUNTING FROM NORTHWESTERN OKLAHOMA STATE

15 UNIVERSITY IN 1992 AND IN 1994 BECAME CERTIFIED PUBLIC ACCOUNTANT LICENSED TO

16 PRACTICE IN OKLAHOMA ALSO HAVE MASTERS OF BUSINESS ADMINISTRATION FROM THE

17 UNIVERSITY OF PHOENIX PRIOR TO JOINING OGE WAS EMPLOYED FOR YEARS BY UICI

18 STATE REGULATED INSURANCE COMPANY HAVE BEEN EMPLOYED AT OGE FOR OVER YEARS

19 WORKING IN FINANCIAL AND REGULATORY ACCOUNTING MANAGING THE REGULATORY ACCOUNTING

20 GROUP MANAGING THE COSTING AND PRICING DEPARTMENT AND NOW AS DIRECTOR OVER THE COST

21 OF SERVICE AND REGULATORY ACCOUNTING DEPARTMENTS WHILE AT OGE HAVE PARTICIPATED

22 IN COORDINATED AND SERVED AS THE CASE MANAGER OVER THE PREPARATION OF THE MINIMUM



FILING REQUIREMENTS FOR THE CURRENT BASE RATE FILING IN OKLAHOMA AS WELL AS IN CAUSE NO

PUD 200500151 ARKANSAS DOCKET NO 06070U AND ARKANSAS DOCKET NO 08103U

HAVE YOU TESTIFIED IN ANY JURISDICTION OTHER THAN OKLAHOMA

YES HAVE TESTIFIED BEFORE THE ARKANSAS PUBLIC SERVICE COMMISSION IN DOCKET NO 06

004R

HAVE YOUR CREDENTIALS PREVIOUSLY BEEN ACCEPTED BEFORE THE OKLAHOMA CORPORATION

COMMISSION THE COMMISSION OR 0CC
YES

10

11 PURPOSE OF TESTIMONY

12 WHAT IS THE PURPOSE OF YOUR TESTIMONY

13 THE PURPOSE OF MY TESTIMONY IS TO SPONSOR PRO FORMA ADJUSTMENTS TO INCOME NOS 15 17

14 18 181 19 27 29 31 33 THESE ADJUSTMENTS COVER PAYROLL PAYROLL TAX PROMOTIONAL

15 DISALLOWANCES RED ROCK AMORTIZATION DEMAND SIDE MANAGEMENT DSM EXPENSE

16 REMOVAL INSURANCE AND HOLDING COMPANY EXPENSE RECLASSIFICATION RESPECTIVELY

17

18 HOLDING COMPANY RECLASSIFICATION

19 PLEASE EXPLAIN PRO FORMAADJUSTMENT NO 17 HOLDING COMPANY RECLASSIFICATION

20 THIS PRO FORMA ADJUSTMENT IS RECLASSIFICATION AND ADJUSTMENT THAT RELATES TO HOLDING

21 COMPANYEXPENSES HOLDING COMPANY EXPENSES CHARGED TO THE UTILITY ARE RECORDED AS

22 OTHER OMON THE UTILITYS BOOKS PRO FORMA ADJUSTMENT NO 17 RECLASSIFIES THESE

23 OTHER OMEXPENSES TO DEPRECIATION PROPERTY TAXES AND PAYROLL TAXES SCHEDULE



LINES 10 13 AND 14 TOTAL HOLDING COMPANY EXPENSE ALLOCATED TO OGE FOR TEST YEAR

ENDING SEPTEMBER 30 2008 IN THE AMOUNT OF 8329498 CONSISTED OF DEPRECIATION

EXPENSE 5754676 PROPERTY TAXES 122562 AND PAYROLL TAXES 2452260 DETAIL

FOR THIS RECLASSIFICATION ADJUSTMENT IS FOUND IN OGE SUPPLEMENTAL FILING PACKAGE

WP11217 THIS ADJUSTMENT RECLASSIFIES COSTS FROM OMEXPENSE TO THE APPROPRIATE

CATEGORY AND DOES NOT RESULT IN AN INCREASE OR DECREASE TO THE COMPANYSREVENUE

REQUIREMENTS

PAYROLL AND RELATED TAXES

PLEASE EXPLAIN PRO FORMA ADJUSTMENT NO 18 AND 181 PAYROLL AND RELATED TAXES

10 PRO FORMA ADJUSTMENT NOS 18 AND 181 INCREASE OPERATING EXPENSES IN THE AMOUNT OF

11 10088557 THIS PRO FORMA ADJUSTMENT IS BASED ON CHANGES RELATING TO EMPLOYEE

12 COMPENSATION LEVELS AND CONSISTS OF TWO COMPONENTS 9394317 SALARIES AND WAGES

13 INCREASE WIP 11218 AND 694240 INCREASE IN RELATED PAYROLL TAXES WP112181

14 PAYROLL ITEMS WERE ANNUALIZED BASED ON THE EMPLOYEES AND WAGE LEVELS DURING THE LAST

15 TWOWEEK PAY PERIOD OF THE TEST YEAR TO DETERMINE THE TEST YEAR PAYROLL EXPENSE

16 WE THEN TOOK THE ANNUALIZED PAYROLL AND ADJUSTED FOR YEAREND WAGESALARY INCREASES FOR

17 2009 THIS 10 MILLION ADJUSTMENT IS NECESSARY TO APPROPRIATELY REFLECT THE PAYROLL LEVEL

18 AND ASSOCIATED COSTS IN EFFECT FOR 2009 WHEN RATES WILL GO INTO EFFECT THIS ADJUSTMENT IS

19 FOUND IN SCHEDULE 112 LINES AND 14

20 PAYROLL AND RELATED TAXES REDBUD PLANT



PLEASE EXPLAIN PRO FORMA ADJUSTMENT NO 27 REDBUD PLANT PAYROLL

PRO FORMA ADJUSTMENT NO 27 INCREASE OPERATING EXPENSES IN THE AMOUNT OF

2804805 THIS ADJUSTMENT CONSISTS OF TWO COMPONENTS SIMILAR TO ADJUSTMENT NOS 18

181 ABOVE FIRST THE NOVEMBER 21 2008 PAYROLL FOR REDBUD PLANT EMPLOYEES WAS

ANNUALIZED AND THEN INCREASED BY TO CAPTURE THE 2009 PAY INCREASE THAT WENT INTO

EFFECT AT THE END OF DECEMBER 2008 RESULTING IN AN ADJUSTMENT OF 2611793 THE

NOVEMBER 21 PAYROLL WAS SELECTED BECAUSE ALL EMPLOYEES OF THE FORMER OWNERS THAT

WERE OFFERED POSITIONS AT THE REDBUD PLANT AND HAD ACCEPTED EMPLOYMENT WERE IN PLACE

BY THAT DATE ADDITIONALLY SECURITY GUARDS WERE ADDED AND INCLUDED IN THAT PAYROLL PERIOD

10 SECOND PAYROLL TAX WAS CALCULATED ON THE ANNUALIZED PAYROLL IN THE AMOUNT OF 193012

11

12 PAYROLL EXPENSE AND RELATED TAXES FOR NEW POSITIONS

13 PLEASE EXPLAIN PRO FORMA ADJUSTMENT H229 PAYROLL EXPENSE AND RELATED TAXES

14 FOR NEW POSITIONS

15 PRO FORMA ADJUSTMENT H229 INCREASES OPERATING EXPENSES IN THE AMOUNT OF

16 6840938 THIS PRO FORMA ADJUSTMENT IS SIMILAR TO THE ANNUALIZED AND OUT OF PERIOD

17 PAYROLL ADJUSTMENTS DISCUSSED EARLIER IN MY TESTIMONY THE ADJUSTMENT CONSISTS OF TWO

18 COMPONENTS SALARIES AND WAGES AND PAYROLL TAX HOWEVER THIS PRO FORMA ADJUSTMENT IS

19 DIFFERENT ONLY BECAUSE IT ALLOWS FOR POSITIONS TO BE FILLED AFTER THE TEST YEAR

20 INSURANCE EXPENSE



PLEASE EXPLAIN THE PRO FORMA ADJUSTMENT H215 INSURANCE EXPENSE

PRO FORMA ADJUSTMENT H215 ADJUSTS TEST YEAR INSURANCE EXPENSE BY 523945

SPECIFICALLY PRO FORINA ADJUSTMENT H2 15 HAS THE EFFECT OF DECREASING ACTUAL TEST YEAR

INSURANCE EXPENSE TO REFLECT THE 2009 ESTIMATE FOR INSURANCE EXPENSE BECAUSE OF THE

EXPECTED DECREASE IN INSURANCE PREMIUMS BEGINNING IN 2009 THE ADJUSTED LEVELS OF

INSURANCE EXPENSE INCLUDE PRO FORMA AMOUNTS FOR OGE AND 0GB ENERGY THE AMOUNTS

FOR OGE ENERGY ARE ALLOCATED TO OGE USING THE DISTRIGAS ALLOCATION FACTOR OF 7671

RED ROCK PROJECT EXPENSES

10 PLEASE EXPLAIN PRO FORMA ADJUSTMENT 11231 RED ROCK PROJECT EXPENSES

11 PRO FORMA ADJUSTMENT 11231 INCREASES OKLAHOMA JURISDICTIONAL OPERATING EXPENSES BY

12 268761 TO INCLUDE ONE YEARS AMORTIZATION EXPENSE FOR RED ROCK PROJECT COSTS THE

13 COST TO BE RECOVERED REPRESENTS THE PORTION OF PRECONSTRUCTION COSTS INCURRED AND

14 AUTHORIZED FOR RECOVERY BY THE OKLAHOMA CORPORATION COMMISSION 0CC WHICH WERE

15 RELATED TO THE PROPOSED RED ROCK PLANT ON AUGUST 22 2008 THE 0CC IN ITS ORDER NO

16 558445 AUTHORIZED THE COMPANY TO RECOVER FIFTY PERCENT OF ITS OKLAHOMA JURISDICTION

17 PORTION OF THESE COSTS THE FULL AMOUNT APPROVED IS 7256554 WHICH INCLUDES CARRYING

18 COSTS TO BE AMORTIZED OVER TWENTYSEVEN YEAR PERIOD

19 PROMOTIONAL EXPENSE



PLEASE EXPLAIN THE PRO FORMA ADJUSTMENT H233 PROMOTIONAL ITEMS

PRO FONNA ADJUSTMENT H233 ADJUSTS TEST YEAR EXPENSE BY REDUCING OM FOR GIFTS AND

ENTERTAINMENT DEEMED TO BE PROMOTIONAL IN NATURE PER TITLE 17 1802 PROMOTIONAL

ITEMS ARE DISALLOWED FOR RECOVERY SPECIFICALLY PRO FORMA ADJUSTMENT H233 HAS THE

EFFECT OF DECREASING ACTUAL TEST YEAR OMEXPENSE

DSM EXPENSE

PLEASE EXPLAIN THE PRO FORMA ADJUSTMENT H219 DSM EXPENSE

PRO FORMA ADJUSTMENT H219 ADJUSTS TEST YEAR EXPENSE BY REDUCING OM FOR

10 OKLAHOMA AND ARKANSAS ENERGY EFFICIENCY AND DEMAND PROGRAM EXPENSES RECOVERED

11 THROUGH RIDERS IN OKLAHOMA THE RELATED EXPENSES ARE RECOVERED THROUGH THE DEMAND

12 PROGRAM RIDER DPR RIDER

13

14 DOES THIS CONCLUDE YOUR DIRECT TESTIMONY

15 YES IT DOES
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