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Roger D. Walkingstick
Direct Testimony

Would you please state your name and business address?
My name 1s Roger Walkingstick. My business address is 321 North Harvey, Cklahoma

City, Oklahoma 73102.

By whom are you employed and in what capacity?
I am employed by the Oklahoma Gas and Electric Company (“"OG&E” or “Company’) as

Director of Costing & Pricing (C&P).

Would you please summarize your education and professional héckgmund?

I have a bachelor’s degree in electrical engineering from the University of Cklahoma and
a Masters of Business Administration from Oklahoma City University. I am a licensed
professional engineer in the State of Oklahoma. I have been employed at OG&E for over
25 years, of which over 20 years have been involved with rate design, costing, rate

administration, regulatory issues, and pricing functions for the Company.

Have you previously testified before the Oklahoma Corporation Commission?

Yes. Thave testified before this Commission and my qualifications have been accepted,

What is the purpose of your testimony?
My testimony will focus on proposed modifications to OG&E’s current renewable tariifs
as well as two new renewable tariffs I am proposing. Also, I will address the estimated

impact of OG&E’s Renewable Plan on customer bills.
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NEW AND MODIFIED RENEWABLE TARIFFS
Please discuss OG&KE’s proposed tariﬁ’fs.
OG&E’s recommendations regarding tariff changes can be divided into four proposals,
The first proposal is to recover the cost of a 345 kV transmission line from Woodward to
Oklahoma City through a new rider, Renewable Transmission System Additions (RTSA).
This transmission line is approximately 120 miles in length and will attach the Oklahoma
City load center to the wind-rich resource area of northwest Oklahoma. As discussed in
Mr. Langston’s testimony, the proposed 345 kV transmission line is expected {0 “jump-
start” additional wind development in northwest Oklahoma. Concurrent with the RTSA
rider proposal, I am also requesting minor adjustments to the Off-system Sales of
Electricity (OSSE) rider.
The second proposal is to create a Renewable Energy Program (REP) tariff which allows
Oklahoma retail customers to voluntarily purchase renewable energy credits (REC). One
REC is equivalent to the environmental, social and other positive attributes of power
generated by one MWh of renewable generation.
The third proposal is to modify the pricing portion of the existing Green Power Wind_
Rider (GPWR) to move the tariff rate toward the current value of service.
Finally, the last recommendation is {o separate the incentive portion of the current GPWR
and créat.e a separate Economic Incentive Credit (EIC) rider. This incentive portion of
the current GPWR rider and the proposed EIC rider are only applicable to the Large

Power and Light class of customers.
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Please describe the RTSA rider.

This rider, Exhibit RDW-1, charges customers for the Oklahoma jurisdictional share of
the revenue requirements for transmission system additions constructed in support of
renewable development. Initially, the rider will provide recovery of the costs of the
Woodward to Oklahoma City transmission addition that we are requeéting to be approved
in this application. In the future, the Company may seek Commission approval for other
transmission plant additions and ask that the costs be recovered through this rider. Costs
collected under the RTSA rider will be offset by revenue credits associated with sales of
new fransmission service that utilizes the transmission System additions whose cost are
recovered through the RTSA., Other offsets that will be credited through the RTSA rider
will include a portion of the proceeds from applicable REC sales each year (50%) as well
as additional GPWR revenues that result from an increase to the GPWR pricing for 2009
and 2010. Both of these offsets will be discussed in more detail later in my testimony.
Finally, the RTSA rider will also credit 80% of the Oklahoma jurisdictional share of the
Southwest Power Pool (SPP) transmission service revenue. Previously, the customers’
80% share of the transmission revenues was credited through the rider for the Off-System
Sales of Electricity (OSSE). Company witness Phil Crissup will further discuss

transmission revenues in his testmony.
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Are any other changes proposed for the OSSE?

Yes. In addition to transferring transmission revenues to the RTSA rider, the Company
proposes to remove the language in the OSSE, Exhibit RDW-2, for recovery of the 2002
ice Storm expense. This expense has been fully recovered and the provision is no longer

applicable.

How is the revenue requirement for the 345 kV line calculated for purposes of the
RTSA?

The revenue requirement calculation for a given year begins with the plant investment
cost including AFUDC. In his testimony, Philip Cr.issup estimates the plant investment
cost for the proposed fransmission line to be approximately $211 million. From this
amount, accumulated depreciation and accumulated deferred income tax are subtracted.
The return on the adjusted rate base is calculated using the tﬁx adjusted rate of return
approved in the Company’s most recent rate case, Cause No. PUD 200500151, Expenses
including O&M, depreciation and property tax are added to the total return on rate base
and the sum equals the total revenue requirement for that year. Table 1 iilustrates this
calculation for 2010, the first year the transmission line is expected to be in service. The
2010 estimated revenue requirement shown in the table can also be found on Page 1 of

Exhibit RDW-7.
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Table 1
Revenue Reguirement — 345 kV Line Investment

Description 2010 ($000)

Plant Investment 211,423
Less Accumulated Depreciation 2,114
Less Accumulated Deferred Income Tax 2.455
Rate Base 206,854
Return on Rate Base 25,526
O&M Expense 493
Depreciation Expense 4,228
Property Tax 2,643
Total Expenses 7,364
Total Revenue Requirement 32.890

How wiil the cost of the proposed transmission line be allocated to Okiahoma retail
éiasses?

I am proposing an energy allocator as an interim treatment until the asset is placed in rate
base in the next general rate case for OG&E. 1 béljeve this treatment is appropriate since
the transmission line is being built almost exclusively to support renewable energy,
particularly in the near term, and provides the ability to bring wind energy savings (and

eventually other possible renewable savings) to our Oklahoma customers.

How long will the Company collect the allocated cost of the transmission [ine
through the RTSA?

The Company will collect the allocated portion of the transmission line beginning when
the line is placed into service and continue that recovery until the next OG&E general

rate case subsequent to the commercial operation of the transmission line.
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Will the RTSA remain in effect after the transmission line has been inciuded in rate

base?

Yes. Although recovery for the transmission line through the RTSA will end, the rider

will continue and will include future transmission or renewable related recovery projects
approved by the Commission, credits for revenues from designated REC sales, and

credits for transmission revenues as previously described.

What treatment do you propose for REC sales?

The Company proposes that the nét proceeds from 50% of the RECs associated with new
renewable resources be credited throﬁgh the RTSA as the RECs are sold. The revenues
from the remaining 50% of the RECs will be used to fund research and development

regarding technology and mitigation of environmental concerns.

Please discuss your second tariff propoesal, the Renewable Energy Program (REP)
rider.

The REP rider, shown in Exhibit RDW-3, is an integral part of the total Company
package of programs that embrace a comprehensive approach to the entire renewable
process. This application includes provisions to sell renewable services that are being
requested by customers. Our customers are asking about obtaining renewable energy and
appear to be willing to subscribe to an environmental tariff. The Sooner wind facility is
fully subscribed and the Company is expected to have 600 MW of new wind farm RECs,

but has no tariff in place to sell them to our retail customerss. The Company, through the
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RTSA rider, will return a portion of those revenues to our customers as an offset to the

cost of renewable developments.

Please discuss how the REP rider functions.

The REP provides our customers an opportunity to purchase RECs to reduce what is
commonly referred to as their carbon footprint. For example, if a customer consumes
10,000 kWhs a year and subscribes for RECs at the 25% subscription level, that
percentage would fall into the Level “A” pricing described in the tariff’s section: “Annual
Subscription Levels and Prices”. This would add 9 mills per each subscribed kWh
consumed to the customer’s bill. Under this example, the customer would pay an
additional $22.50 on their annual bill. Customers can choose to purchase larger quantities
of RECs as discussed in Exhibit RDW-3. By October 31 of each year the Company will

post the REC pricing for the following calendar year.

Wiil non-subscribing customers benefit from the REP tariff?

Yes. A portion of the revenues that are collected under the REP rider will be credited

through the RTSA and reduce transmission costs for Oklahoma retail customers.

TARIFF MODIFICATION
Please discuss the medification of the Sooner wind farm portion of the current
GPWR tariff.
I am proposing changes as reflected in Exhibit RDW-4 to the existing GPWR tariff. The

proposed GPWR tariff reflects a $0.0045 per kWh price escalation for 2009 and an
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additional $0.0045 increase in 2010. Currently, the revenues above expenses from the
subscription to the GPWR are returned to all Oklahoma retail customers as credit to the
fuel cost adjustment clause (FCA). T am proposing that the incremental revenues resulting
from thé tariff price changes (1) the first $350,000 of the incremental revenues should be
utilized to increase the original education and marketing of wind energy expenditures
from $400,000 to $750,000; and (2) the remaining $325,000 in 2009 should be credited
through the RTSA. In 2010 and beyond, the $325,000 credited through the RTSA should
increase to approximately $1 million and the education and marketing expense will

remain at a $750,000 level.

How will the proposed changes associated with the propesed GPWR subscription
pricing and crediting GPWR revenues through the RTSA affect the billing to
Okiahoma retail customers?

If subscription remains high the proposed price increase in the GPWR will increase the
revenue credits to all ‘Cklahoma retail customers that flow through the RTSA. If
subscription levels drop, additional RECs will be made available for sale and credited

through the RTSA rider. Either way, customers will be receiving the benefit.

Why are the prices under the GPWR increasing?
As wind power costs continue o escalate in Oklahoma as well as the rest of the country
(see Exhibit RDW-5), the current Sooner wind pricing does not reflect the current value

for wind resources. However, OG&E appreciates those customers who supported wind
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development by subscribing to the Sooner wind farm and believes it is appropriate to

gradually transition to market price.

Does the proposed GPWR stiﬂ retain a fuel hedge?

Yes. The fuel hedge that was a part of the original Sooner wind subscription program is
still retained in the proposed GPWR. The Sooner fuel hedge means that subscribed
GPWR wind kWhs are not subject to fuel clause adjustment that occurs under standard

tariffs. Please refer to Exhibit RDW-4 to review the modified GPWR rider.

Please discuss how you propose to change the LPL-EIC portion of the existing
GPWR.

This LPL-EIC portion of the existing GPWR provides credits to the LPL customer class
and expires at the end of 2009. I am proposing that this EIC portion of the GPWR be
separated into an EIC rider as shown in Exhibit RDW-6. No other change is currently

being proposed.

CUSTOMER IMPACTS
How will customer bills be impacted if OG&E’s Renewable Plan, including the
tariff proposals you have discussed, are approved by this Commission?
The customer impacts are best understood by breaking them down into smaller pieces.
As discussed earlier in my testimony, the tmpact of the revenue requirement associated
with the building and placing in service of the proposed 345 kV transmission line is

estimated to be approximately $33 miilion in 2010. Assuming the addition of 320 MW of

10
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wind and associated production cost savings, forecasted offsets from REC sales, changes
in GPWR pricing, and transmission revenue credits; the net impact for a typical
residential customer in 2010 is an increase of approximately $1.52 a month. Assuming an
additional 320 MW of wind are added in 2011, the average increase over the period 2011
to 2018 is $.99. Exhibit RDW-7, page | reflects the impacts to the major customer classes

based on the assumptions I have described.

Heow would customers be impacted by higher than estimated gas prices?

As shown in Exhibit RDW-7, page 2 the $1.52 per month cost for the a{ferage residential
customer is reduced to $0.40 per month, all other variables remaining equal if gas prices
are twice as high as the Base Case. Under this scenario, if an additional 320 MW of wind
is added in 2011 the impact is positive (or beneficial} for customers beginning in 2011.
Over the 2011 to 2018 time period, the average impact under the “high gas” scenario 1s

($1.67) per month which is a credit.

How would customers be impacted by higher than estimated CO, costs?

As shown in Exhibit RDW-7, page 3 the $1.52 per month cost for the average residential
customer remains at $1.52 per month in 2010 (higher CO, costs are not expected to
diverge from base case estimates until 2012 and after) but will begin a signiﬁcént
decrease of over $0.40 per month from base case levels in 2012 and beyond under high
CO, modeling, all other variables remaining equal. Under this scenario, if an additional
320 MW of wind is added in 2011 the impact is positive (or beneficial) for residential

customers beginning in 2017.

I
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Did you also model a high gas cost and high CO; case?

Yes. If both gas prices and CO; costs are higher than estimated, the impact is $0.40 per
month in 2010 as shown in Exhibit RDW-7, page 4, which is the same as the high gas
case but begins to diverge to being more beneficially than just the high gas case to
customers in 2012 and beyond. Under this scenario, if an additional 320 MW of wind is
added in 2011 the impact is positive for customers beginning in 2011 and remains
positive for the remaining life of the analysis.

As Exhibit RDW-7 demonstrates, a long-term benefit of renewables and wind resources
in particular, is as a hedge against extreme fossil fuel costs. If fuel costs continue to
escalate, or CO, costs increase dramatically, renewables will provide needed resource
diversity for our system and that diversity will help offset the impact of dependency on

fossil fuels in our generation mix.

Does this conclude your testimony?

Yes it does.

12



Exhibit RDW-1

' ' Page 1 of 3
OKLAHOMA GAS AND ELECTRIC COMPANY SHEET NO._xx.0
P.0O. Box 321 DATE ISSUED
Oklahoma City, OK 73101
STANDARD PRICING SCHEDULE STATE OF OKEAHOMA

RIDER FOR RENEWABLE TRANSMISSION SYSTEM ADDITIONS (RTSA)

EFFECTIVE IN: The Oklahoma Reiail Jurisdiction.

APPLICABILITY: This rider is applicable to and becomes a part of each Oklahoma
retail rate schedule to which the Company's Fuel Cost Adjustment rider (Standard Pricing
Schedule FCA) applies. However, this rider is not a part of the FCA rider.

DESCRIPTION: The RTSA adjustment is the sum of each of the following factors.

This rider, through the SPPTR factor, credits to the customer a portion of the Oklahoma
jurisdiction share of the Southwest Power Pool (SPP) Point-to-Point (PtP} Transmission
Service revenue received by the Company associated with sales pursuant to Schedules 1, 7,
and 8 of the SPP Open Access Transmission Tariff (OATT) for PtP transmission service
sold into, through and out of the SPP. Schedule 1 is defined as Ancillary Service for
Scheduling, System Control and Dispatch Service. The Schedule ! revenues, for the
purpose of this rider, are those that are associated with Schedules 7 and 8 P{P transactions.
Schedules 7 and 8 are defined as Firm and Non-Firm PtP Transmission Service.

This rider, through the RTS factor, charges the customer for the Oklahoma jurisdiction
share of the revenue requirements for transmission system additions in support of
renewable assets.

This rider, through the TSRC factor, credits to the customer the Oklahoma jurisdiction
share of the transmission service revenue credits received by the Company from the SPP
associated with sale of new transmission service by the SPP utilizing transmission system
additions corresponding with the RTS factor.

This rider, through the NREC factor, credits to the customer a portion of the Oklahoma
jurisdiction share of the net earnings received from the sales of the Renewable Energy
Credits (REC) for any renewable energy sources obtained by the Company subsequent to
the effective date of this rider. The net earnings (or profits) derived from such sales will be
the difference between the sales price of the REC and all costs associated with such sales.

Finally, this rider, through the GPWRR factor, credits to the customer the revenues
received from the GPWR kWh multiplied by $.0045 per kWh for 2009 and GPWR kWh
multiplied by $.009 per kWh for each subsequent year. In each calendar year, these
revenues shall be reduced by $350,000 for educational, advertising, and ancillary expenses.

Effective

Rates Authorized
by

(Order No.) (Cause/Docket No.) (Pate of Order)



Exhibit RDW-1

OKLAHOMA GAS AND ELECTRIC COMPANY SHEET NO._xx.1
P.O. Box 321 DATE ISSUED
Oklabhoma City, OK 73101

STANDARD PRICING SCHEDULE STATE OF OKL AHOMA

RIDER FOR RENEWABLE TRANSMISSION SYSTEM ADDITIONS (RTSA)

The RTSA adjustment is the sum of the following factors {as defined below) and shall be
applied to the Fuel Cost Adjustment before application to the customer’s bill:

RTSA adjustment = SPPTR + RTS + TSRC + NREC + GPWRR.
SPP TRANSMISSION REVENUE (SPPTR): The monthly bill as calculated under the

stated rates shall be credited for each kilowatt-hour (kWh} consumed by an amount
computed in accordance with the following factor:

SPPTR = SPP Transmission Revenue (SPPTR) will begin with the effective date of this
rider and all Oklahoma jurisdiction transmission revenue (as defined above) will
be credited to OG&E’s customers with customers receiving 80% and the
Company retaining 20% of the net revenues. A monthly factor, expressed in
dollars per kWh, will be computed to reflect 80% of the net revenues during the
second calendar month preceding the end of the billing period for which the
kWh usage is billed.

RENEWABLE TRANSMISSION SURCHARGE (RTS): The monthly bill as
calcuiated under the stated rates shall be adjusted for each kilowatt-hour (kWh) consumed
by an amount computed in accordance with the following factor:

RTS = Renewable Transmission Surcharge (RTS) will begin with the effective date of this
rider and the monthly revenue requirement will be charged to OG&E’s customers
upon completion of the associated transmission system addition. A monthly factor,
expressed in dollars per kWh, will be charged during the second calendar month
preceding the end of the billing period for which the kWh usage is billed.

TRANSMISSION SERVICE REVENUE CREDITS (TSRC): The monthly bill as
caleulated under the stated rates shall be adjusted for each kilowatt-hour (kWh) consumed
by an amount computed in accordance with the following factor:

TSRC = Transmission Service Revenue Credits (TSRC) will begin with the effective date
of this rider and 100% of any Oklahoma jurisdiction transmission service revenue
credits received (as defined above) associated with transmission system additions
corresponding with the RTS factor will be credited to OG&E’s customers. A
monthly factor, expressed in dollars per kWh, will be credited during the second

Effective

Bates Authorized
by

(Order No.) (Cause/Docket No.) (Date of Order)

Page 2 of 3



Exhibit RDW-1

OKLAHOMA GAS AND ELECTRIC COMPANY SHEET NO._xx.2
P.0. Box 321 DATE ISSUED
Okiahoma City, OK 73101

STANDARD PRICING SCHEDULE ___ STATE OF OKLAHOMA

RIDER FOR RENEWABLE TRANSMISSION SYSTEM ADDITIONS (RTSA)

calendar month preceding the end of the billing period for which the kWh usage
is billed.

NEW RENEWABLE ENERGY CREDITS (NREC): The monthly bill as calculated

under the stated rates shall be adjusted for each kilowatt-hour (kWh) consumed by an
amount computed in accordance with the following factor:

NREC = New Renewable Energy Credits (NREC) will begin with the effective date of this
rider and 50% of the Oklahoma jurisdiction net earnings received from the sales
of the Renewsable Energy Credits (REC) for any renewable energy sources
obtained by the Company subsequent to the effective date of this rider will be
credited to OG&E’s customers. In addition, 100% of the net earnings from the
sale of any REC for any unsubscribed GPWR kWh associated with the Sooner
Wind Farm shall also be credited through this provision. The net earnings (or
profits) derived from such sales will be the difference between the sales price of
the REC and all costs associated with such sales. A monthly factor, expressed in
dollars per kWh, will be credited during the second calendar month preceding the
end of the billing period for which the kWh usage is billed.

GPWR REVENUE (GPWRRY: The monthly bill as calculated under the stated rates
shall be credited for each kilowatt-hour (kWh) consumed by an amount computed in
accordance with the following factor:

GPWRR = GPWR Revenue (GFWRR) will begin with the effective date of this rider and
credits to the customer the revenues received from the GPWR kWh multiplied
by 8.0045 per kWh for 2009 and GPWR kWh multiplied by $.009 per kWh for
gach subsequent vear. In each calendar year, these revenues shall be reduced by
$350,000 for educational, advertising, and anciilary expenses. A monthly
factor, expressed in dollars per kWh, will be computed to reflect the net
revenues (as detailed above) during the second calendar month preceding the
end of the billing period for which the kWh usage is billed.

Effective

Rates Authorized
by

{(Order No.} (Cause/Docket No.) (Date of Order)

Page 3 of 3



Exhibit RDW-2

OKEAHOMA GAS AND ELECTRIC COMPANY SHEET NO._64.0
P.O. Box 321 DATE ISSUED
Oklahoma City, OK 73101

STANDARD PRICING SCHEDULE STATE OF OKLAHOMA

RIDER FOR OFF-SYSTEMS SALES OF ELECTRICITY (OSSE)

EFFECTIVE IN: The Clklahoma Retail Jurisdiction,

APPLICABIELITY: This rider is applicable to and becomes a part of each Oklahoma
retail rate schedule to which the Company's Fuel Cost Adjustment rider (Standard Pricing
Schedule FCA) applies. However, this rider is not a part of the FCA rider.

DESCRIPTION: This rider, through the OSSE factor, credits to the customer a portion of
the Oklahoma jurisdiction net earnings associated with non-jurisdictionally allocated firm
sales, and spot-market off-system sales of electricity. The net earnings {or profits) derived
from such sales will be the difference between the sales price of the electricity and ancillary
services delivered and all costs associated with such sales of electricity and services
excluding variable production operation and maintenance expenses.

OFF-SYSTEM SALES QF ELECTRICITY CREDIT (OSSE): The monthly bill as

calculated under the stated rates shall be decreased for each kilowatt-hour (kWh) consumed
by an amount computed in accordance with the following factor:

7 e T

rider. All net profits from off-system sales of electricity will be credited to
OG&E’s customers with customers receiving 80% and the Company retaining
20% of the net profits. A monthly factor, expressed in dollars per kWh, will be
computed to reflect 80% of the net earnings from off-system sales of electricity
(as detailed above) during the second calendar month preceding the end of the
billing period for which the kWh usage is billed. This factor shall be applied to
the Fuel Cost Adjustment before application to the customer’s bill.

Fifective

Eates Authorized
by

{(Order No.) (Cause/Docket No.) {Date of Order)



Fxhibit RDW-3

OKLAHOMA GAS AND ELECTRIC COMPANY SHEET NO.
P. 0. Bex 321 DATE ISSUED
Oklahoma City, Oklahoma 73101

STANDARD PRICING SCHEDULE: REP STATE OF OKEAHOMA
RENEWABLE ENERGY PROGRAM Code No,

EFFECTIVE IN: All territory served.

APPLICABILITY: The Renewable Energy Program is available on a voluntary basis to
all retail customers. OG&E reserves the right to limit the amount of Renewable Energy
Credits (“Credits” or “RECs”) provided to individual customers under this rider. Should
subscriptions exceed available supply, OG&E is not obligated to acquire additional
Credits. These Credits will be provided through either: (a) Resources the Company owns
or contracts for; or (b) the purchase of Credits issued by a clearinghouse or other system,
provided the Company is able to secure verifiable evidence that there is qualified
renewable energy resource available and that the environmental attribute of the
renewable energy resource will be available to the Company for purchase by its
customers.

TERM: The initial subscription term is one year. Customers may subscribe at any time.
After the initial term, Customers may terminate subscription at any time, with the
termination effective with the next monthly billing cycle.

PRICING FOR RENEWABLE ENERGY CREDITS: The REC prices for the
subsequent year shall be posted annually on or before October 31 and the Company will
notify customers of any price changes for the next year in November. Prices are effective
for the revenue year of the January billing month to the December billing month.

The total number of Renewable Energy Program kWh shall also be posted each year on
or before October 31. The Renewable Energy Program kWh may be limited to less than
the posted amount if renewable energy availability becomes limited. Once the posted
amount has been subscribed for a year, no other customers will be allowed to subscribe
until the next calendar year, or until additional Renewable Energy Program kWh are
available. Should additional Renewable Energy become available, adjustments may be
made to include those rescurces. The Company will not make refunds of unused Credits
to customers. Credits may not be resold by customers.

Purchase levels and amounts are set forth below, but do not include any additional fees or
charges assoctated with market purchases that may be incurred. Any additional fees or
charges incurred with the purchase of RECs in the market shall solely be borne by the
customers for whom the RECs were purchased.

Effective

Rates Autherized
By

{Order No.) (Cause/Docket No.}) (Bate of Order)

Page 1 of 2



Exhibit RDW-3
Page 2 of 2
OKLAHOMA GAS AND ELECTRIC COMPANY SHEET NO.
P. 0. Box 321 DATE ISSUED
Oklahoma City, Oklahoma 73101 :

STANDARD PRICING SCHEDULE: REP STATE OF OKIL.AHOMA
RENEWABLE ENERGY PROGRAM Code No.

ANNUAL SUBSCRIPTION LEVELS AND PRICES:
Residential and other smaller customers may elect to subscribe to one of the following
levels.

2008 PRICING
Percent Of Annual .

Level kWh Usage REC Price Per kWh
A 25% $0.009 per kWh
B 50% $0.008 per kWh
C 100% $0.007 per kWh

Customers who subscribe to Level A or B will receive a fixed price per month based on
their previous year’s average monthly usage, or:

Fixed Monthly Amount = Average Monthly usage x REC $/kWh.
Customers who subscribe to Level C will be billed for their current month’s usage at the
posted price per kWh.

Non-residential customers who agree to a minimum annual purchase of at least 100 MWh
may elect to subscribe at the following prices in 1 MWh increments.

2008 PRICING
Minimum Annual X
Level MWh Purchase REC Price Per MWh
D 160 $7.00 per MWh

Customers who subscribe to Level D will receive a fixed price per month based on their
subscribed average monthly MWh, or:
Fixed Monthly Amount = Subscribed Average Monihly MWh x REC $/MWh.

The Renewable Energy Program kWh available for subscription in 2008 is 300,000,000
kWh,

Effective

Rates Authorized
By

{Order No.) (Cause/Docket No.) (Date of Order)



Exhibit RDW-4
Page 1of3
OKLAHOMA GAS AND ELECTRIC COMPANY SHEET NO
P. 0. Box 321 DATE ISSUED
Oklahoma City, Oklahoma 73101

STANDARD PRICING SCHEDULE: GPWR STATE OF OKLAHOMA
GREEN POWER WIND RIDER

EFFECTIVE IN: All territory served.

APPLICABILITY: The GPWR makes available the Sooner Purchase Power (50 MW)
to subscribers through voluntary participation o the following rate classes: Residential;
General Service; Oil & Gas Producers; Municipal Pumping; Public Schools—-Non-
Demand; Public Scheols-Demand; and Power and Light. Other classes may subscribe
with approval of the Company. All other provisions of the standard pricing schedules
shall apply. OG&E reserves the right to limit the amount of energy provided to individual
customers under this rider. Should wind power subscriptions exceed available supply,
OG&E is not obligated to acquire additional wind power resources. Customers
subscribing to GPWR will pay for related educational, advertising, and ancillary
expenses. The GPWR is closed to any additional subscription by the Large Power and
Light (LPL) class above existing subscription level at the time of rider approval. If an
existing LPL GPWR customer vacates their present GPWR usage, those GPWR kWh
shall be removed from further LPL subscription and made available to other classes of
service.

PURCHASE AMOUNT: Except as specified below for the Residential class, wind
energy will be purchased by fixed 100 kWh block increments. The minimum/maximum

number of kWh per month allowed to be purchased by a single customer under this rider
per rate class is as follows:

Residential 100 kWh to 2,000 kWh 1-20 blocks  (Min/Max)
Or: 100% Monthly Option, Up to 2,000 kWh per month

General Service 100 kWh to 4,000 kWh 1-40 blocks  (Min/Max)
0il & Gas Producers 100 kWh to 4,000 kWh [-40 blocks  (Min/Max}

Bublic Schools — Non-Demand
100 ¥Wh to 4,000 kWh 1-40 blocks  {(Min/Max)

Public Schools ~ Demand 100 kWh to 16,000 kWh 1-160 blocks (Min/Max}

Municipa! Pumping 100 kWh to 16,000 kWh 1-160 blocks (Min/Max}
Power and Light 100 kWh to 16,000 kWh i-160 blocks (Min/Max)
Effective
Rates Authorized
by,

{(Ovder Ne.) (Cause/Docket No.) (Date of Order)
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OKIL.AHOMA GAS AND ELECTRIC COMPANY SHEET NO
P. 0. Box 321 DATE ISSUED
Oklahoma City, Oklahoma 73101

STANDARD PRICING SCHEDULE: GPWR STATE OF OKLAHOMA
GREEN POWER WIND RIDER

The total number of GPWR blocks shall be limited to no greater than 1,480,000 blocks
on an annual basis, but may be limited to less than 1,480,000 blocks if wind availability
becomes limited. Once the 1,480,000 blocks have been reached for a year, no other
customers will be allowed to subscribe until the next calendar year or until additional
GPWR blocks are available. Residential customers choosing the GPWR option may
elect a 100% GPWR subscription option for a cap up to 2,000 kWh a month. Customers
that over subscribe to wind will only be charged or credited on their monthly bill at their
actual monthly kWh usage level or up to the 2,000 kWh monthly wind cap level.

WIND SELECTION CHARGE (WSC): The price for each 100 kWh block will be
$3.00 for 2008; $3.45 for 2009; and $3.90 for 2010. The price for each individual wind
subscribed kWh will be $0.030 for 2008; $0.0345 for 2009; and $0.0390 for 2010. This
price is in addition to the applicable standard pricing for each participant’s total monthly
billing less $2.90 per 100 kWh for base fuel for each wind subscription block or $0.029
for each wind subscribed kWh. Annual revenues (less educational, advertising, and
ancillary expenses of $750,000 for each calendar year) shall be credited to customers in
the following manner: 1) annual revenues generated by the first $0.03 per kWh multiplied
by subscribed kWh, less $400,000, will be credited through the FCA rider, and 2) all
additional anmual revenues less $350,000 will be c¢redited through the GPWRR factor of

the RTSA nder. '

MINIMUM BILL: The minimum monthly customer bill shall be the Customer Charge
plus any other applicable fees or taxes. The Company shall specify a larger minimum
monthly bill, calculated in accordance with the Company's Allowable Expenditure
Formula in its Terms and Conditions of Service on file with and approved by the
Commission, when necessary to justify the investment required to provide service.

FUEL COST ADJUSTMENT EXEMPTION: All GPWR kWh are exempt from the
Rider for Fuel Cost Adjustment (FCA), but any customer’s remaining monthly kWh
(those other than GPWR kWh) will be subject to the monthly FCA. For purpose of FCA
exemption, each block shall represent 100 kWh. If a customer’s total kWh usage is less
than their subscribed GPWR kWh for the month, an FCA credit shall be made on the
customer’s actual usage not to exceed the maximum subscription limits. If a customer’s
total usage is more than their subscribed GPWR kWh for the month, an FCA credit shall
be applied only to the subscribed GPWR kWh level. No FCA kWh credit shall be rolled
forward or backward to any previous or future month’s customer billing. If the base cost
of fuel is modified by a subsequent Commission Order, the GPWR will be modified to
reflect any changes in the base cost of fuel.

Effective

Rates Authorized
by,

(Order Ne.) (Cause/Docket No.) (Date of Order)



' Exhibit RDW-4
OKLAHOMA GAS AND ELECTRIC COMPANY SHEETNO . Page 3 of 3

P. 0. Box 321 DATE ISSUED

Oklahoma City, Oklahoma 73101

STANDARD PRICING SCHEDULE: GPWR STATE OF OKLAHOMA
GREEN POWER WIND RIDER

Example of FCA exemption: A Power and Light Customer that has subscribed to sixteen
{16) blocks of GPWR shall be exempt from the FCA for 1,600 kWh of usage (or 16 X
100 kWh) for the month.

TERM: The term for all non-LPL. GPWR subscribers is 3 months. The term for LPL
GPWR subscribers is one year. All GPWR subscribers shall provide the Company a
thirty (30) day notification for any GPWR changes. Participation on this rider shall be
automatically renewed at the end of each subscriber’s term unless termination from the
program is specifically requested by the GPWR subscriber.

Effective

Rates Authorized
by,

(Order No.) (Cause/Docket No.} (Date of Order)
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Exhibit RDW-6

OKILAHOMA GAS AND ELECTRIC COMPANY SHEET NO
P. 0. Box 321 DATE ISSUED
Oklahoma City, Oklahoma 73101

STANDARD PRICING SCHEDULE: EIC STATE OF OKEAHOMA
ECONOMIC INCENTIVE CREDIT RIDER

EFFECTIVE IN: All territory served.

APPELICABILITY: The purpose of this rider is to provide a credit to Large Power and
Light (LPL) customers if they choose to subscribe part of their annual kWh consumption
to the Economic Incentive Credit program.

SUBSCRIPTION LEVELS: Economic Incentive Credit program will be capped at 195
million kWh and be reserved for use by the LPL class for each of the calendar years 2007,
2008, and 2009. These 195 million kWh represent approximately 3.75% of the total yearly
consumption of the LPL class. Each customer in the LPL class shall be given the
opportunity for the years of 2007, 2008, and 2009 to subscribe to a portion of their total
energy consumption from the Economic Incentive Credit program. Each customer shall
have the opportunity to subscribe up to 3.75% of their most recent 12 months of kWh
consumption as calculated in November of 2006, 2007, and 2008. If any LPL customer
chooses not to subscribe to Economic Incentive Credit program, its unsubscribed kWh shall
be returned to the LPL class and be subscribed as defined under the Allocation Formula and
Percentage section of this rider.

SUBSCRIPTION BENEFITS AND FUNDING FOR THE LPL, ECONOMIC
INCENTIVE CREDIT (EICY: Subscription Benefits apply to the vears 2008 through
2010. The Subscription Benefits and the EIC funding are composed of a three-step
process: .

Step One: Reflects the yearly credit that will be available for LPL customers that
subscribe to the Economic Incentive Credit program. The EIC will be calculated by
multiplying $0.01000 per kWh times the total subscribed kWh for the LPL class.
The total yearly Economic Incentive Credit program kWh for the LPL class shall not
exceed 195 million kWh. The expected yearly maximum class credit amounts are
specified as follows:

Year kWh Credit Total Annual kK¥Wh Credit Amount

2007 £.01000 195 million $1.550,000

2008 $.01000 195 million $1,950,000

2009 $.01000 195 million $1,950,000
HEffective

Eates Authorized
By

(Order No.) (Cause/Docket No.) (Date of Order)
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OKLAHOMA GAS AND ELECTRIC COMPANY SHEET NG
P. O, Box 321 DATE ISSUED

Oklaboma City, Oklahoma 73101

STANDARD PRICING SCHEDULE; EIC STATE OF OKLAHOMA
ECONOMIC INCENTIVE CREDIT RIDER

Step Two: The development of the yearly surcharge is calculated by using the yearly
Credit Amount divided by the applicable Oklahoma retail annual kWh (excluding
Atoka, LPL class kWh, and other excludable Special Contract kWh) from the most
current 12 months. This factor shall be calculated each December and shall be
applied to the next billing year’s applicable Oklahoma retail kWh as a surcharge.

Step Three: The EIC frue-up is the over or under amount and is the difference
between the actual Credit Amount credited to participating Economic Incentive
Credit program LPL customers and the actual surcharge amount billed to all
applicable non-LPL retail customers within a specified vearly period. All true-up
amounts for any previous period will be added to or subtracted from, whichever is
appropriate, the next-year’s calculated surcharge amount for the next calendar year
implementation.

ALLOCATION FORMUILA AND PERCENTAGE: Each LPL customer shall have

the option to obtain additional EIC energy through an annual thirty (30) day enroliment
period commencing on October 31 and ending November 30 in accordance with the
following Parameters:

o Annual BEIC kWh Available = 195 million Z(Wh untess otherwise limited

o LPL Customer EIC Aliowable Percentage = up to 3.75% of a customer’s total
annual usage based upon the customer’s most current 12 months kWh history or
demonstrated history.

If at the end of the annual thirty (30} day enrollment period (November 30) the 195
million EIC kWh are not fully subscribed, participating LPL customers who indicated
their interest in unsubscribed kWh will be given the opportunity to subscribe to those
unsubscribed kWh using the following formula and conditions:

Customer Additional EIC kWh % =

Available Unsubscrib ed EIC kWh
Total Annual FWh of Additional Requesting Customers

o Customers, at their option, may request less than the Customer Additional EIC
kWh % the formula allocates

o Customers may not receive more than 100% of their total annual k'Wh usage

Effective

Rates Authorized

By

{Order No,) (Cause/Docket No.} (Date of Order)
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Exhibit RDW-6

OKLAHOMA GAS AND ELECTRIC COMPANY SHEET NO
P. 0. Box 321 DATE ISSUED
Oklahoma City, Cklahoma 73101

ECONOMIC INCENTIVE CREDIT RIDER

SUBSCRIPTION TERM & LEVEL:  Once the final allocation has been determined,
each customer’s allocation shall remain fixed for one calendar year until the next year’s
subscription period. Continued LPL participation in the Economic Incentive Credit
program requires re-subscription each year. Levels of subscription are subject to
availability of EIC energy for the next calendar vear term and according to the Allocation
Formula and Percentage section outlined in this rider.

Effective

Rates Authorized
By

{Order No.) (Cause/Docket No.) (Date of Order)
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