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ROGER WALKINGSTICK

DIRECT TESTIMONY

QUALIFICATIONS EXPERIENCE AND PURPOSE

WOULDYOU PLEASE STATE YOUR NAME TITLE AND BUSINESS ADDRESS

MY NAME IS ROGER WALKINGSTICK AM DIRECTOR OF COSTING PRICING FOR OKLAHOMA GAS

AND ELECTRIC COMPANY OGE OR THE COMPANY AND MY BUSINESS ADDRESS IS 321 NORTH

HARVEY OKLAHOMACITY OKLAHOMA 73102

ON WHOSEBEHALF ARE YOU SUBMITTING THIS DIRECT TESTIMONY

AM SUBMITTING THIS DIRECT TESTIMONY ON BEHALF OF OGE

10 WOULDYOU PLEASE SUMMARIZE YOUR EDUCATION AND PROFESSIONAL BACKGROUND

11 HAVE BACHELORS DEGREE IN ELECTRICAL ENGINEERING FROM THE UNIVERSITY OF OKLAHOMA

12 ALSO HAVE MASTERS OF BUSINESS ADMINISTRATION FROM OKLAHOMA CITY UNIVERSITY AM

13 LICENSED PROFESSIONAL ENGINEER IN THE STATE OF OKLAHOMA HAVE BEEN EMPLOYED AT OGE

14 FOR OVER 25 YEARS OF WHICH OVER 20 YEARS HAVE BEEN INVOLVED WITH LOAD RESEARCH RATES

15 COSTING RATE ADMINISTRATION REGULATORY ISSUES AND PRICING FUNCTIONS FOR THE COMPANY

16

17 HAVE YOU PREVIOUSLY FILED TESTIMONY BEFORE THE OKLAHOMA CORPORATION COMMISSION

18 THE COMMISSION OR 0CC AND HAVE YOUR CREDENTIALS BEEN ACCEPTED BY THIS

19 COMMISSION

20 YES HAVE PREVIOUSLY FILED TESTIMONY AND TESTIFIED BEFORE THIS COMMISSION AND MY

CREDENTIALS HAVE BEEN ACCEPTED



WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING

THE PURPOSE OF MY TESTIMONY IS THREEFOLD DISCUSS THE DESIGN OF THE REDBUD

ACQUISITION RECOVERY RIDER RARR PRESENT THE ESTIMATED CUSTOMER IMPACTS FROM THE

RRAR WITH OFFSETS AND REVIEW OGES CURRENT RATES AS DESCRIBED IN THE LATEST EDISON

ELECTRIC INSTITUTE EEL RATE PUBLICATION

THE REDBUD ACIUISITION RECOVERY RIDER

PLEASE PROVIDE GENERAL EXPLANATION OF HOWTHE RARR WILL FUNCTION

THE RARR TARIFF ATTACHED TO MY TESTIMONY AS EXHIBIT RDW IS DESIGNED TO

10 CONCURRENTLY RECOVER THE ANNUAL REVENUE REQUIREMENT ASSOCIATED WITH THE ACQUISITION OF

11 THE REDBUD GENERATING FACILITY THE RIDER WILL BE IMPLEMENTED THE FIRST BILLING CYCLE OF THE

12 MONTH FOLLOWING OGES OWNERSHIP OF REDBUD AND WILL CONTINUE UNTIL NEW RATES ARE

13 IMPLEMENTED IN THE NEXT RATE CASE IF THE RIDER IS APPROVED BY THE COMMISSION THE BILLS

14 FOR OKLAHOMA RETAIL CUSTOMERS WILL REFLECT THE CLASS APPROPRIATE BILLING FACTORS

15 REGARDLESS OF THE EXACT BILLING TIMEFRAME ASSOCIATED WITH RARR PROPOSED TRUEUP

16 MECHANISM IS AN INTEGRAL PART OF THE RIDER

17

18 PLEASE DISCUSS HOW THE REVENUE REQUIREMENT FOR EACH CUSTOMER CLASS IS DETERMINED

19 UNDER THE RARR

20 OGE HAS DETERMINED THE REVENUE REQUIREMENT FOR THE RIDER BASED UPON THE RATE BASE

21 ASSOCIATED WITH THE REDBUD FACILITY TIMES THE TAX ADJUSTED RETURN FROM OGES LAST

22 APPROVED GENERAL RATE CASE CAUSE NO PUD20050015 PLUS ANY EXPECTED ASSOCIATED

23 FIXED AND VARIABLE OM DEPRECIATION AND AD VALOREM EXPENSES THE 2009 ESTIMATED

THE EDISON ELECTRIC INSTITUTE TYPICAL BILLS AND AVERAGE RATES REPORT SUMMER 2007



TOTAL COMPANY ANNUAL REVENUE REQUIREMENT FOR REDBUD IS 89157447 THE ESTIMATED

OKLAHOMA PORTION IS 75392785 WHICH IS REFLECTED IN EXHIBIT RDW2 THE OKLAHOMA

REVENUE REQUIREMENT IS THEN ALLOCATED TO THE MAJOR OKLAHOMA RETAIL CUSTOMER CLASSES

USING THE PRODUCTION DEMAND ALLOCATOR AS APPROVED IN CAUSE NO PUD20050015 THE

RARR REVENUE REQUIREMENT FOR THE REMAINING CLASSES WAS CREATED BY COMBINING THOSE

CLASSES INTO AN OTHER CATEGORY THE REVENUE REQUIREMENTS FOR EACH OF THE FOUR MAJOR

CLASSES AND THE OTHER CATEGORY ARE IDENTIFIED ON LINE OF EXHIBIT RDW2 ONCE THESE

REVENUE REQUIREMENTS ARE ALLOCATED TO EACH OF THE FIVE GROUPS THE FORECASTED 2009 KWHS

AS REFLECTED IN THE RIDER ARE USED TO DETERMINE THE RARR FACTORS FOUND ON LINE OF

10 EXHIBIT RDW2 THE RARR FACTORS WILL THEN BE APPLIED TO THE MONTHLY CUSTOMER BILLS

11

12 WILL THE RARR INCLUDE TRUEUP PROVISION

13 YES OGES PROPOSED RARR HAS TRUEUP MECHANISM AS PART OF THE RIDER AND THE

14 TRUEUP WILL TRACK THE RECOVERED COSTS OF THE RIDER ONCE THESE FINAL RECOVERED COSTS ARE

15 DETERMINED THEY WILL BE COMPARED TO THE REDBUD REVENUE REQUIREMENT BASED UPON ACTUAL

16 COSTS THAT WERE INCURRED DURING THE RARR TERM THE DIFFERENCE WILL BE CREDITED OR

17 RECOVERED THROUGH THE FUEL COST ADJUSTMENT

18

19 PLEASE PROVIDE AN EXAMPLE OF ONE CALCULATION OF CLASS REVENUE REQUIREMENT AND AN

20 EXAMPLE OF THE RARR FACTOR THAT WOULD BE APPLIED TO CUSTOMERS BILL

21 AS AN EXAMPLE PLEASE REFER TO THE LPL FORMULA OF THE RARR EXHIBIT RDWL WHICH

22 CALCULATES THE LPL CLASS FACTOR AND IS DUPLICATED BELOW

CRRIPI
LPL PER KWHRARRIPI

BASE LPL KWHS



BASED ON OGES ESTIMATE OF THE 2009 RARR REVENUE REQUIREMENT THE FACTOR FOR THE

LPL CLASS WOULD BE DETERMINED AS FOLLOWS THE 2009 CLASS REVENUE REQUIREMENT FOR THE

LPL CLASS DESIGNATED AS CRRLPL IS PROJECTED TO BE 12659504 THE PROJECTED BASE

LPL KWHSFOR 2009 IS 5722416805 DIVIDING THE CRRLPL BY BASE LPL KWHSRESULTS IN

FACTOR OF 002212 WHICH WILL BE APPLIED TO ALL LPL KWHS DURING THE CALENDAR YEAR

2009 THE FACTORS FOR THE REMAINING CLASSES ARE CALCULATED SIMILARLY AND CAN BE FOUND IN

EXHIBIT RDW2

CUSTOMERIMPACTS

10 PLEASE DISCUSS THE PROCESS USED TO ESTIMATE THE CUSTOMER IMPACTS ASSOCIATED WITH THE

11 REDBUD ACQUISITION

12 THE PROCESS USED TO ESTIMATE THE CUSTOMER IMPACTS IS AS FOLLOWS DETERMINE THE

13 ALLOCATED OKLAHOMA JURISDICTION REVENUE REQUIREMENT OF REDBUD BY CLASS DETERMINE

14 THE ALLOCATED OKLAHOMA JURISDICTION FUEL SAVINGS ATTRIBUTABLE TO THE REDBUD ACQUISITION

15 AND DETERMINE THE NET IMPACT TO THE AVERAGE CUSTOMER IN EACH OF THE MAJOR RATE

16 CLASSES THIS CALCULATION IS SHOWN IN EXHIBIT RDW2 ON LINES THROUGH 13

17

18 PLEASE DESCRIBE THE BASIS FOR YOUR FUEL SAVINGS OFFSET

19 THE COMPANY ESTIMATES THAT THE OKLAHOMA JURISDICTION IN 2009 WILL RECEIVE

20 APPROXIMATELY 40 MILLION IN FUEL SAVINGS DUE TO THE PURCHASE OF REDBUD OF THE 40

21 MILLION APPROXIMATELY 10 MILLION OF THE OFFSET WILL OCCUR BECAUSE OF THE ELIMINATION OF

22 THE CAPACITY CHARGES ASSOCIATED WITH THE REDBUD PURCHASE POWER AGREEMENT THE OTHER

30 MILLION SAVINGS RESULTS FROM THE INTEGRATION OF THE REDBUD FACILITY INTO OGES



GENERATION PORTFOLIO THE ESTIMATED AVERAGE FUEL AND CAPACITY CHARGE SAVINGS FOR OUR

OKLAHOMARETAIL CUSTOMERS EQUATES TO 001753 PER KWH

WHAT IS THE ESTIMATED IMPACT TO THE AVERAGE CUSTOMER IN EACH OF THE MAJOR RATE

CLASSES

OVER THE COURSE OF ONE YEAR THE NET MONTHLY IMPACT FOR AN AVERAGE CUSTOMER IN EACH OF

THE FOUR MAJOR RATE CLASSES IS AS FOLLOWS RESIDENTIAL CUSTOMER 282 PER MONTH GENERAL

SERVICE 394 PER MONTH POWER AND LIGHT 4071 PER MONTH LARGE POWERAND LIGHT

207888 PER MONTH EXHIBIT RDW2

10

11 EEL RATE COMPARISON REPORT

12 HOWWILL OGE RATES COMPARE NATIONALLY AND REGIONALLY AFTER THE IMPLEMENTATION

13 OF THE RARR

14 ACCORDING TO EDISON ELECTRIC INSTITUTE TYPICAL BILLS AND AVERAGE RATES REPORT

15 SUMMER 2007 THE COMPANYS CURRENT RATES ARE APPROXIMATELY 28 LOWER THAN THE

16 NATIONAL AVERAGE 17 LOWER THAN THE REGIONAL AVERAGE AND LOWER THAN THE STATE OF

17 OKLAHOMA AVERAGE COST OF ELECTRICITY THIS COMPARISON WAS BASED ON WHAT CUSTOMERS PAID

18 FOR ELECTRICITY DURING THE 12MONTH PERIOD ENDING JUNE 30 2007 ASSUMING TOTAL IMPACT

19 FTOM THE RARR OF APPROXIMATELY OGE RATES WILL CONTINUE TO BE VERY FAVORABLE

20 WHENCOMPARED WITH THE RATES OF OTHER COMPANIES IN THE STATE REGION AND NATION

21 WHEN YOU CONSIDER THAT MOST UTILITIES IN OUR REGION AND ACROSS THE NATION WILL ALSO BE

22 ADDING GENERATION RESOURCES IN THE NEAR FUTURE THE COMPANY EXPECTS ITS RATES TO CONTINUE

TO COMPARE FAVORABLY



DOES THIS CONCLUDE YOUR TESTIMONY AT THIS TIME

YES



OKLAHOMA GAS AND ELECTRIC COMPANY SHEET NO EXHIBIT RDW1
PO BOX 321 DATE ISSUED PAGE OF

OKLAHOMA CITY OK 73101

STANDARD PRICING SCHEDULE RARR STATE OF
OKLAHOMA
REDBUD ACOUISITION RECOVERY RIDER

EFFECTIVE IN ALL TERRITORY SERVED

APPLICABILITY THE PURPOSE OF THIS RIDER IS TO CHARGE THE OKLAHOMA RETAIL JURISDICTIONAL

CUSTOMERS FOR OKLAHOMAS PORTION OF THE 2009 REVENUE REQUIREMENT FOR ACQUISITION AND

PURCHASE COSTS RELATED TO 51 OWNERSHIP OF THE REDBUD FACILITY THIS RIDER IS APPLICABLE TO ALI

KWHS OF THE RESPECTIVE OKLAHOMA RETAIL RATE CLASSES EXCEPT THOSE KWHS EXEMPTED UNDER

SPECIFIC SPECIAL CONTRACT PROVISIONS THE FOLLOWING FORMULAS CALCULATE THE REDBUD ACQUISITION

RECOVERY RIDER RARR CLASS FACTORS WHICH ARE USED FOR MONTHLY CUSTOMER BILLINGS DURING THE

RIDER TERM DEPENDING UPON WHICH CLASS FACTOR IS APPROPRIATE FOR EACH CUSTOMER THE CLASS KWH
FACTORS SHALL BE CHARGED ON PER KILOWATTHOUR KWH BASIS FOR EACH CUSTOMERSMONTHLY KWH

USAGE DURING THE RARR TERM

CRRIPL
LPL PER KWHRARRI

BASE LPL KWHS

CRRRES
RARRRES RES PER KWH

BASE RES KWHS

CRRPI
PL PER KWHRARRPI

BASE PL KWHS

RARRGS
CRRGS GSPERKWH

BASE GS KWHS

CRROTHER
RARR OTHER OTHER PER KWH

BASE OTHER KWHS

EFFECTIVE

RATES AUTHORIZEDBY
ORDER NO CAUSEDOCKET NO DATE OF ORDER



OKLAHOMA GAS AND ELECTRIC COMPANY SHEET NO EXHIBIT RDW1
PO BOX 321 DATE ISSUED PAGE OF

OKLAHOMA CITY OK 73101

STANDARD PRICING SCHEDULE RARR STATE OF
OKLAHOMA
REDBUD ACQUISITION RECOVERY RIDER
WHERE

CRRLPL LPL RARR REVENUE REQUIREMENT

CRRRES RES RARR REVENUE REQUIREMENT

CRRPL PL RARR REVENUE REQUIREMENT

CRRGS GS RARR REVENUE REQUIREMENT

CRROTHER OTHER RARR REVENUE REQUIREMENT

THE 2009 REDBUD REVENUE REIUIREMENT IS BASED UPON THE TOTAL OKLAHOMA RETAIL

PORTION OF THE 2009 RATE BASE ASSOCIATED WITH THE REDBUD FACILITY TIMES THE TAX

ADJUSTED RETURN FROM OGES LAST APPROVED GENERAL RATE CASE CAUSE NO
PUD20050015 PLUS ANY ESTIMATED FIXED AND VARIABLE OMDEPRECIATION AND AD

VALOREM EXPENSES THE 2009 OKLAHOMA TOTAL REVENUE REQUIREMENT WILL BE ALLOCATED TO

THE MAJOR OR OTHER OKLAHOMA RETAIL CLASSES USING THE PRODUCTION DEMAND ALLOCATOR

FROM CAUSE NO PUD20050015 THE CLASS REDBUD REVENUE REQUIREMENT WILL THEN

BE DIVIDED BY EACH CLASS KWHS AS DEFINED BELOW TO CREATE CLASS KWHFACTOR

CLASS AND OTHER KWHSBELOW ARE FORECASTED 2009 KWHS FOR THE OKLAHOMA RETAIL

JURISDICTION WITH EXCLUSIONS FOR EXEMPT SPECIAL CONTRACTS

FORECASTED 2009 OK RETAIL KWHS

RESIDENTIAL KWHS 8290764804
GENERAL SERVICE KWHS 1621578002

POWERLIGHTKWHS 6532353608

LARGE POWER LIGHT KWHS 5722416805
OTHER APPLICABLE KWHS 848502229

EFFECTIVE

RATES AUTHORIZEDBY
ORDER NO CAUSEDOCKET NO DATE OF ORDER



EXHIBIT RDW1
OKLAHOMA GAS AND ELECTRIC COMPANY SHEET NO

PAGE OF
PO BOX 321 DATE ISSUED
OKLAHOMA CITY OK 73101

STANDARD PRICING SCHEDULE RARR STATE OF
OKLAHOMA
REDBUD ACOUISITION RECOVERY RIDER

RARR TRUEUP THE 0CC STAFF SHALL PERFORM AN AUDIT AND REVIEW OF THE ACTUAL COLLECTED

REVENUES OF THE RARR AS COMPARED TO WHAT SHOULD HAVE BEEN COLLECTED BASED ON ACTUAL COSTS

ANY OVER OR UNDER DIFFERENCE WILL BECOME THE TRUEUP AMOUNTSWHICH WIL BE REFUNDED OR

COLLECTED THROUGH THE RIDER FOR FUEL COST ADJUSTMENT

TERM THE RIDER WILI BE EFFECTIVE THE FIRST BILLING CYCLE IN JANUARY 2009 AND ENDING WITH THE

LAST BILLING CYCLE OF DECEMBER 2009 UNLESS THE APPLICABLE TERM OF THIS RIDER IS MODIFIED BY ORDER

OF THE OKLAHOMA CORPORATION CONMIISSION

EFFECTIVE

RATES AUTHORIZEDBY
ORDER NO CAUSEDOCKET NO DATE OF ORDER



EXHIBIT RDW
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