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Allowances are deducted from the assets to which they apply, except for sales returns and allowances.

Balance at Charged to Charged to Balance
Beginning Costs and Other at End

(In thousands) of Period Expenses Accounts Deductions of Period

Year ended December 31, 2001:
Allowance for:

Uncollectible accounts $ 3,012 $ 6,321 $ — $ 2,059 $ 7,274
Reserve for potential product 

obsolescence 7,322 1,039 — 5,770 2,591
Reserve for sales returns and 

allowances 6,553 25,190 — 26,791 4,952

$16,887 $32,550 $ — $34,620 $14,817

Year ended December 31, 2002:
Allowance for:

Uncollectible accounts $ 7,273 $ 2,373 $ — $ 2,865 $ 6,781
Reserve for potential product 

obsolescence 2,590 4,085 — 1,893 4,782
Reserve for sales returns and 

allowances 4,953 31,917 7,500(a) 30,790 13,580

$14,816 $38,375 $7,500 $35,548 $25,143

Year ended December 31, 2003:
Allowance for:

Uncollectible accounts $ 6,781 $ 2,896 $ — $ 1,800 $ 7,877
Reserve for potential product 

obsolescence 4,782 4,288 — 4,045 5,025
Reserve for sales returns and 

allowances 13,580 27,064 — 32,891 7,753

$25,143 $34,248 $ 0 $38,736 $20,655

(a) Obligations assumed in conjunction with the asset acquisitions of Trendmasters and Dragon Ball Franchise.

Schedule II—Valuation and Qualifying Accounts
Years Ended December 31, 2001, 2002 and 2003

Products mentioned in this report are covered by the following trademarks:
JAKKS Pacific�, Child Guidance�, Flying Colors�, Pentech�, Remco�, Road Champs�, Toymax�, Go Fly a Kite�, Funnoodle�, Trendmasters�, JPI Color Workshop�, Play Along�, Laser Challenge�,

Ultra Colors�, Fireworks�, Focus�, BloPens�, Vivid Velvet�, ROC Writers�, MXS�, Tongue Tape�, TV Games�, Chibis�, SeaFunnoodle�, Tuboodles�, NRG Paintball�, Storm�, Creepy Crawlers�, and
Air Creations� are trademarks of either JAKKS Pacific, Inc. or its subsidiaries.

The following trademarks are used by JAKKS Pacific, Inc. and its subsidiaries under license: Nickelodeon�, Gak Splat�, Goooze�, Blue’s Clues�, Dora the Explorer�, Nick-tivities�, SpongeBob
SquarePants�, and all related titles, logos, and characters are trademarks of Viacom International Inc.; Hello Kitty� is a registered mark owned by Sanrio Co., Ltd., used under license; the movie 
Dr. Seuss’ The Cat in the Hat © 2003 Universal Studios and DreamWorks LLC. Based on The Cat in the Hat book and characters © and � 1957 Dr. Seuss Enterprises, L.P. Licensed by Universal
Studios Licensing LLLP. All Rights Reserved; Finding Nemo� is a copyright of Disney/Pixar. © Disney/Pixar 2003; World Wrestling Entertainment�, its logos and all character likenesses are trade-
marks of World Wrestling Entertainment, Inc.; THQ� and its logo are trademarks of THQ Inc.; Nintendo GameCube� and Nintendo Game Boy Advance� and logos are trademarks of Nintendo of
America, Inc.; PlayStation 2� and the PlayStation� logos are trademarks of Sony Corporation of America; Xbox� is a trademark of the Microsoft Corporation; Activision� is a registered trademark
of Activision, Inc.; Atari� is a registered trademark of Atari Interactive, Inc.; Namco�, Pac Man� and Ms. Pac Man� are registered trademarks of Namco Hometek, Inc.; Dragon Ball�, Dragon Ball
GT�, and Dragon Ball Z� are registered trademarks licensed by FUNimation Productions, Ltd. © 2003 Bird Studio/Shueisha, Toei Animation; Yu Yu Hakusho� is a trademark licensed by
FUNimation Productions, Ltd. © 2003 Yoshihiro Togashi/Shueisha, Fuji TV, St. Pierrot; NASCAR� and the NASCAR design are registered trademarks of the National Association for Stock Car Auto
Racing, Inc.; Cabbage Patch Kids� is a registered trademark of Original Appalachian Artworks, Inc. All Rights Reserved; World Poker Tour� is a trademark of World Poker Tour, LLC used with per-
mission. All Rights Reserved; Capcom� is a registered trademark of Capcom Co., Ltd. All Rights Reserved; Care Bears� and Strawberry Shortcake� are trademarks of Those Characters From
Cleveland, Inc. Used under license by Play Along (H.K.) Ltd. and JAKKS Pacific, Inc. © 2004; Jeff Gordon� is a registered trademark of JG Motorsports Racing, Inc.; Tony Stewart� is a registered
trademark of Joe Gibbs Racing, Inc.; Star Wars� is a registered trademark of Lucasfilm Ltd., All Rights Reserved; Marvel�, Spider-Man� and the distinctive likenesses thereof are trademark(s) of
Marvel Characters, Inc., and are used with permission. All Rights Reserved. www.marvel.com; Mucha Lucha� is a trademark of Warner Bros. Entertainment Inc.; Batman� and Justice League of
America� are registered trademarks of DC Comics; Shrek 2� is a trademark of DreamWorks LLC; Teletubbies� is a registered trademark of Ragdoll, Inc.; The Universal Studios Monsters are trade-
marks and copyrights of Universal Studios. Licensed by Universal Studios Licensing LLLP. All Rights Reserved; Van Helsing� & © Universal Studios. Licensed by Universal Studios Licensing LLLP.
All Rights Reserved; Midway� is a registered trademark of Midway Games, Inc.; Madden NFL ’95 is trademark of EA, Inc.

Wal-Mart� is a registered trademark of Wal-Mart Stores, Inc. Target� is a registered trademark of the Target Corporation. KB Toys� is a registered trademark of KB Toys Stores. Toys “R” Us is
a registered trademark of Geoffrey, Inc. Kmart is a registered trademark of Kmart Corporation. Radio Shack� is a registered trademark of Radio Shack, Inc.

All other product names and associated designs mentioned or shown in this annual report are trademarks and copyrighted properties of their respective owners.
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