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Bank credit agreement—In November 2011, we entered into the Five-Year Revolving Credit Facility Agreement dated 
November 1, 2011, which established a $2.0 billion five-year revolving credit facility that is scheduled to expire on November 1, 2016 (the 
“Five-Year Revolving Credit Facility”).  In connection with entering into the Five-Year Revolving Credit Facility, we terminated our former 
five-year credit facility under the Five-Year Revolving Credit Agreement dated November 27, 2007.  The Five-Year Revolving Credit 
Facility includes a $1.0 billion sublimit for the issuance of letters of credit, and all borrowings under the Five-Year Revolving Credit Facility 
are guaranteed by Transocean Ltd.  Among other things, the Five-Year Revolving Credit Facility includes limitations on creating liens, 
incurring subsidiary debt, transactions with affiliates, sale/leaseback transactions, mergers and the sale of substantially all assets.  The 
Five-Year Revolving Credit Facility also includes a covenant imposing a maximum debt to tangible capitalization ratio of 0.6 to 1.0.  As of 
December 31, 2011, our debt to tangible capitalization ratio was 0.52 to 1.0.  In order to borrow or have letters of credit issued under the 
Five-Year Revolving Credit Facility, we must, at the time of the borrowing request, not be in default under the bank credit agreement and 
make certain representations and warranties, including with respect to compliance with laws and solvency, to the lenders, but we are not 
required to make any representation to the lenders as to the absence of a material adverse effect.  Borrowings under the Five-Year 
Revolving Credit Facility are subject to acceleration upon the occurrence of an event of default.  We are also subject to various covenants 
under the indentures pursuant to which our public debt was issued, including restrictions on creating liens, engaging in sale/leaseback 
transactions and engaging in certain merger, consolidation or reorganization transactions.  Our commitment fee and lending margin under 
the Five-Year Revolving Credit Facility are subject to change based on our credit rating.  If our credit rating falls below investment grade, 
the commitment fee will increase from 0.275 percent to 0.325 percent and the lending margin will increase from 1.625 percent to 
2.0 percent.  A default under our public debt indentures could trigger a default under the Five-Year Revolving Credit Facility Agreement 
and, if not waived by the lenders, could cause us to lose access to the Five-Year Revolving Credit Facility and the commercial paper 
program for which it provides liquidity.  At February 22, 2012, we had $24 million in letters of credit issued, we had $2.0 billion available 
borrowing capacity and we had no borrowings outstanding under the Five-Year Revolving Credit Facility. 

Commercial paper program—We maintain a commercial paper program, which is supported by the Five-Year Revolving Credit 
Facility, under which we may issue privately placed, unsecured commercial paper notes up to a maximum aggregate outstanding amount 
of $1.5 billion.  At February 22, 2012, we had no commercial paper outstanding. 

TPDI Credit Facilities—TPDI has a bank credit agreement for a $1.265 billion secured credit facility (the “TPDI Credit 
Facilities”), comprised of a $1.0 billion senior term loan, a $190 million junior term loan and a $75 million revolving credit facility, which was 
established to finance the construction of and is secured by Dhirubhai Deepwater KG1 and Dhirubhai Deepwater KG2.  One of our 
subsidiaries participates in the term loan with an aggregate commitment of $595 million.  The senior term loan bears interest at a rate of 
1.45 percent and requires quarterly payments with a final payment in March 2015.  The junior term loan and the revolving credit facility 
bear interest at rates of 2.25 and 1.45 percent, respectively, and are due in full in March 2015.  The TPDI Credit Facilities may be prepaid 
in whole or in part without premium or penalty.  The TPDI Credit Facilities have covenants that require TPDI to maintain a minimum cash 
balance and available liquidity, a minimum debt service ratio and a maximum leverage ratio.  If Transocean Inc.’s long-term unsecured, 
unguaranteed and unsubordinated indebtedness is assigned a credit rating less than Baa3 or BBB- by Moody’s Investor Service or 
Standard & Poor’s Ratings Service, respectively, TPDI would be required to obtain insurance from a source other than our wholly owned 
captive insurance company within 10 business days. 

At February 22, 2012, $945 million was outstanding under the TPDI Credit Facilities, of which $472 million was due to one of our 
subsidiaries and was eliminated in consolidation.  The weighted-average interest rate on February 22, 2012 was 2.2 percent. 

In April 2010, TPDI obtained a letter of credit in the amount of $60 million to satisfy its liquidity requirements under the TPDI 
Credit Facilities.  The letter of credit was issued under an uncommitted credit facility that has been established by one of our subsidiaries.  
Additionally, TPDI is required to maintain certain cash balances in restricted accounts for the payment of the scheduled installments on the 
TPDI Credit Facilities.  At February 22, 2012, TPDI had restricted cash investments of $2 million. 

ADDCL Credit Facilities—ADDCL has a senior secured bank credit agreement for a credit facility (the “ADDCL Primary Loan 
Facility”) comprised of Tranche A and Tranche C for $215 million and $399 million, respectively, which was established to finance the 
construction of and is secured by Discoverer Luanda.  Unaffiliated financial institutions provide the commitment for and borrowings under 
Tranche A and one of our subsidiaries provides the commitment for Tranche C.  The ADDCL Primary Loan Facility contains covenants that 
require ADDCL to maintain certain cash balances to service the debt and also limits ADDCL’s ability to incur additional indebtedness, to 
acquire assets, or to make distributions or other payments.  At February 22, 2012, $190 million was outstanding under Tranche A at a 
weighted-average interest rate of 1.5 percent.  At February 22, 2012, $399 million was outstanding under Tranche C, which was eliminated 
in consolidation. 

Additionally, ADDCL has a secondary bank credit agreement for a $90 million credit facility (the “ADDCL Secondary Loan 
Facility”), for which one of our subsidiaries provides 65 percent of the total commitment.  The facility bears interest at LIBOR plus the 
applicable margin, ranging from 3.125 percent to 5.125 percent, depending on certain milestones.  The ADDCL Secondary Loan Facility is 
payable in full in December 2015, and it may be prepaid in whole or in part without premium or penalty.  Borrowings under the ADDCL 
Secondary Loan Facility are subject to acceleration by the unaffiliated financial institution upon the occurrence of certain events of default, 
including the occurrence of a credit rating assignment of less than Baa3 or BBB- by Moody’s Investors Service or Standard & Poor’s 
Ratings Services, respectively, for Transocean Inc.’s long-term, unsecured, unguaranteed and unsubordinated indebtedness.  In addition, 
upon such credit rating assignment, ADDCL would be required to obtain insurance from a source other than our wholly owned captive 
insurance company within 10 business days.  At February 22, 2012, $79 million was outstanding under the ADDCL Secondary Loan 


