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February 22, 2008 

COMPANY UPDATE 
Benetton Group (BNG.MI) 

Buy  

More colour on execution; weaker outlook may prove conservative 

What's changed 

Benetton reported (February 21) a good set of FY07 preliminary results 

with sales of €2,085 mn vs. our €2,078 mn estimate and €2,080 mn 

consensus (+7.8% in 4Q vs. our +6.5%). FY07 EBITDA was €337 mn or a 

16.2% EBITDA margin, slightly above company guidance of above 15% 

and our 15.6%. We highlight that EBITDA was positively affected by 

€12 mn of currency gains, however even stripping out that figure, the 

EBITDA margin would have been 15.6%, in line with our estimate. FY07 net

income was €145 mn vs. our €142 mn and consensus of €143 mn.  

Implications 

On the positive side, we believe these results have provided greater 

visibility on the new management strategy moving in the right direction. 

Sustained top-line momentum continued over 4Q07 and into the 

beginning of 2008 with the new S/S’08 collection growing at +8%-9% 

(c.70% of visibility on orders), despite the end of the mark up policy. Key 

mature markets such as Italy & Medit. Europe posted double-digit growth 

and emerging markets performed very strongly (India +58%, Russia +40% 

and EE +30%). Furthermore, capex was below guidance and expectations 

(€225 mn vs. our €300 mn). On the negative side however, 2008 outlook 

was cautious with sales expected to grow in the lower range of 6%-8% (flat 

lfl), EBITDA and net income at only above +7% and a much higher than 

expected €650 mn NFP (vs. our €510 mn). However, we note that 2008E 

EBITDA growth is gross of 2007 FX gains and that net income growth is 

affected by a higher tax rate (28% vs. our 25%). Given the relatively high 

visibility on 2008, sales guidance may prove conservative as in 2007.  

Valuation 

We adjust our estimates and 12-month price target to €11.6 (from €12.2), 

based on 2008E cash returns.  

Key risks 

A sharp deterioration in top-line momentum is the key downside risk.  
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Key data Current

Price (€) 9.46

12 month price target (€) 11.60

Upside/(downside) (%) 23

Market cap (€ mn) 1,720.5

Enterprise value (€ mn) 2,361.0

12/07 12/08E 12/09E 12/10E

Revenue (€ mn) New 2,085.0 2,194.3 2,314.9 2,449.9

Revenue revision (%) 0.3 0.2 0.2 0.3

EBIT (€ mn) New 243.2 258.9 284.7 306.2

EBIT revision (%) 8.4 5.1 6.3 7.2

EPS (€) New 0.80 0.86 0.95 1.03

EPS (€) Old 0.78 0.87 0.96 1.03

EV/EBITDA (X) 8.1 6.5 6.0 5.6

P/E (X) 15.6 11.0 10.0 9.2

Dividend yield (%) 3.4 4.8 5.3 5.7

FCF yield (%) (3.4) (4.9) 3.6 4.8

CROCI (%) 9.1 9.3 9.9 10.4
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Benetton Group: Summary financials 

Profit model (€ mn) 12/07 12/08E 12/09E 12/10E Balance sheet (€ mn) 12/07 12/08E 12/09E 12/10E

Total revenue 2,085.0 2,194.3 2,314.9 2,449.9 Cash & equivalents 225.7 225.7 225.7 225.7

Operating costs (1,443.1) (1,513.6) (1,590.6) (1,682.1) Accounts receivable 813.4 904.5 944.3 988.9

R&D 0.0 0.0 0.0 0.0 Stocks 375.3 405.9 428.3 453.2

Lease payments (119.8) (123.4) (127.1) (130.9) Other current assets 7.0 7.0 7.0 7.0

Other operating profit/(expense) (304.9) (318.7) (326.1) (339.1) Current assets 1,421.5 1,543.3 1,605.3 1,674.9

EBITDA 337.0 362.1 398.2 428.7

Depreciation & amortisation (93.8) (103.1) (113.4) (122.5) Accounts payable (437.9) (460.8) (490.8) (524.3)

EBIT 243.2 258.9 284.7 306.2 Other current liabilities (117.5) (117.5) (117.5) (117.5)

Net interest income/(expense) (40.0) (34.5) (39.7) (40.7) Current liabilities (555.4) (578.3) (608.3) (641.8)

Associates 0.0 0.0 0.0 0.0

Profit/(loss) on disposals 0.0 0.0 0.0 0.0 Gross PP&E and intangibles 1,744.6 1,744.6 1,744.6 1,744.6

Others (recurring) 4.0 0.0 0.0 0.0 Net PP&E 935.7 1,082.7 1,166.0 1,239.5

Pretax profits 207.2 224.4 245.1 265.5 Net intangibles 222.6 222.6 222.6 222.6

Income tax (53.0) (62.8) (67.4) (73.0) Total investments 248.6 248.6 248.6 248.6

Tax rate (%) 26.1 28.0 27.5 27.5 Other long-term assets 0.0 0.0 0.0 0.0

Minorities (5.0) (5.0) (5.5) (5.9) Long-term assets 1,406.9 1,553.9 1,637.3 1,710.8

Preferred dividends 0.0 0.0 0.0 0.0

Net income (pre-exceptionals) 149.2 156.6 172.2 186.6 Total assets 2,828.4 3,097.2 3,242.6 3,385.7

Other non-recurring items post tax 0.0 0.0 0.0 0.0

Net income 149.2 156.6 172.2 186.6 Unfunded pensions & other provs (53.4) (53.4) (53.4) (53.4)

EPS (underlying) (€) 0.82 0.86 0.95 1.03 Deferred taxes & other liabilities (52.8) (52.8) (52.8) (52.8)

EPS (basic, reported) (€) 0.82 0.86 0.95 1.03 Long-term liabilities (106.2) (106.2) (106.2) (106.2)

Weighted shares outstanding (mn) 181.9 181.9 181.9 181.9

Total shareholders' equity 1,440.5 1,514.1 1,597.3 1,686.6

Common dividends declared 77.0 83.0 91.3 98.9 Minority interest 27.3 32.3 37.8 43.7

DPS (€) 0.42 0.46 0.50 0.54 Short-term debt 293.8 461.0 487.8 502.1

Dividend payout ratio (%) 51.6 53.0 53.0 53.0 Long-term debt 405.2 405.2 405.2 405.2

Dividend cover (X) 1.9 1.9 1.9 1.9 Capitalised leases 958.2 986.9 1,016.5 1,047.0

Capital employed 3,125.0 3,399.5 3,544.6 3,684.6

Growth & margins (%) 12/07 12/08E 12/09E 12/10E

Adj for unfunded pensions & GW (276.0) (276.0) (276.0) (276.0)

Revenue growth 9.1 5.2 5.5 5.8 Adj capital employed 2,848.9 3,123.5 3,268.6 3,408.6

EBITDA growth 28.1 7.4 10.0 7.7 Gross cash invested 3,591.8 3,719.3 3,781.0 3,847.6

EBIT growth 35.9 6.5 10.0 7.6

Net income growth 19.4 4.9 10.0 8.4 Ratios 12/07 12/08E 12/09E 12/10E

EPS growth 19.4 4.9 10.0 8.4

DPS growth 14.4 7.8 10.0 8.4 CROCI (%) 9.1 9.3 9.9 10.4

EBITDA margin 16.2 16.5 17.2 17.5 CROCI/WACC (X) 1.3 1.4 1.5 1.6

EBIT margin 11.7 11.8 12.3 12.5 ROIC (%) 10.3 9.4 9.5 9.6

ROIC/WACC (X) 1.5 1.4 1.5 1.5

Cash flow statement (€ mn) 12/07 12/08E 12/09E 12/10E ROA (%) 5.5 5.3 5.4 5.6

WACC (%) 6.9 6.5 6.5 6.5

Net income 149.2 156.6 172.2 186.6 Inventory days 65.7 67.5 67.5 67.5

D&A 93.8 103.1 113.4 122.5 Asset turnover (X) 2.2 2.0 2.0 2.0

Minority interest 5.0 5.0 5.5 5.9 Net debt/equity (%) 32.2 41.4 40.8 39.4

Other recurring items (6.0) (6.0) (6.0) (6.0) EBITDA interest cover (X) 8.4 10.5 10.0 10.5

Post tax cash flow from operations 242.0 258.7 285.1 309.0

Net (inc)/dec working capital (96.2) (98.8) (32.1) (36.0) Valuation 12/07 12/08E 12/09E 12/10E

Capital expenditures (225.0) (250.2) (196.8) (196.0) EV/sales (X) 1.2 1.0 1.0 0.9

Acquisitions 0.0 0.0 0.0 0.0 EV/EBITDAR (X) 7.7 6.6 6.2 5.9

Divestitures 0.0 0.0 0.0 0.0 EV/EBITDA (X) 7.6 6.1 5.6 5.2

Dividends paid (common & pref) (69.0) (77.0) (83.0) (91.3) EV/EBIT (X) 9.7 8.3 7.9 7.5

Other non-recurring items -- -- -- -- P/E (X) 15.1 11.0 10.0 9.2

Surplus/(deficit) (148.1) (167.2) (26.8) (14.3) Dividend yield (%) 3.4 4.8 5.3 5.7

FCF yield (%) (3.4) (4.9) 3.6 4.8

Capex/D&A (%) 239.8 242.6 173.5 160.0 EV/GCI (X) 1.1 0.9 0.9 0.9

Reinvestment rate (%) 93.0 96.7 69.0 63.4 EV/adj. capital employed (X) 1.4 1.2 1.1 1.1

Cash flow cover of dividends (X) 3.1 3.1 3.1 3.1 Price/book (X) 1.6 1.1 1.1 1.0

Free cash flow cover of dividends (X) (1.0) (1.0) 0.7 0.8

Note: Last actual year may include reported and estimated data.

Source: Company data, Goldman Sachs Research estimates.
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Exhibit 1: Benetton 4Q07 and FY07 actuals vs. estimates 

(Euro millions)

Year End Dec 31 Q4 06 FY 06 Q1 07 Q2 07 H1 07 Q3 07 9M 07 Q4 07E FY 07E Q4 07 FY 07

Net Revenue 539 1,911 460 530 990 514 1,504 574 2,078 581 2,085
  Growth yoy (%) 13.0% 8.3% 10.6% 10.0% 10.2% 8.4% 9.6% 6.5% 8.7% 7.8% 9.1%
Total COGS 312 1,105 268 299 567 294 861 324 1,185 315 1,176
  Growth yoy (%) 17.3% 11.1% 12.9% 6.6% 9.5% 6.9% 8.6% 3.7% 7.2% 1.0% 6.4%
  as % sales 57.9% 57.8% 58.2% 56.5% 57.3% 57.2% 57.2% 56.4% 57.0% 54.2% 56.4%
Gross profit 227 806 192 231 423 220 643 251 894 266 909
  Growth yoy (%) 7.6% 4.7% 7.5% 14.8% 11.3% 10.6% 11.1% 10.4% 10.9% 17.2% 12.8%
  Gross margin (%) 42.1% 42.2% 41.8% 43.5% 42.7% 42.8% 42.8% 43.6% 43.0% 45.8% 43.6%
Depreciation 22 84 22 22 45 23 67 33 100 23 90
  as % sales 4.1% 4.4% 4.9% 4.2% 4.5% 4.4% 4.5% 5.7% 4.8% 3.9% 4.3%
Total operating costs 174 627 158 165 323 161 484 185 669 178 662
  as % sales 32.3% 32.8% 34.4% 31.1% 32.6% 31.3% 32.2% 32.3% 32.2% 30.6% 31.7%
Operating income pre non-recurring items 53 179 34 66 100 59 159 65 224 88 247
  Growth yoy (%) -17.3% -12.7% 0.3% 31.5% 18.9% 40.5% 26.1% 23.7% 25.4% 66.7% 38.1%
  EBIT margin (%) 9.8% 9.4% 7.4% 12.4% 10.1% 11.5% 10.6% 11.4% 10.8% 15.2% 11.9%
Industrial EBITDA 75 263 57 88 145 82 226 98 324 111 337
  Growth yoy (%) -14.1% -9.4% 4.6% 23.1% 15.1% 30.2% 20.1% 31.1% 23.3% 48.2% 28.1%
  EBITDA margin (%) 13.9% 13.8% 12.3% 16.6% 14.6% 15.9% 15.0% 17.1% 15.6% 19.1% 16.2%
Non-recurring expenses/(income) 10 -1 -7 0 -7 0 -7 6 -1 11 4
EBIT 43 180 41 66 107 59 166 59 225 77 243
  Growth yoy (%) 125.8% 14.6% 17.4% 21.8% 20.1% 22.9% 21.1% 38.6% 25.2% 79.9% 35.1%
  EBIT (post - except.) margin (%) 8.0% 9.4% 8.9% 12.4% 10.8% 11.5% 11.0% 10.4% 10.8% 13.3% 11.7%
Financial expenses -8 -21 -7 -10 -17 -5 -22 -8 -31 -18 -40
  as % sales -1.5% -1.1% -1.5% -1.9% -1.7% -1.0% -1.5% -1.3% -1.5% -3.1% -1.9%
Pre-tax profit (post exceps) 35 159 34 56 90 54 137 58 195 66 203
  Growth yoy (%) 217.3% 18.7% 6.6% 9.4% 8.3% 31.7% 10.4% 65.3% 22.5% 89.7% 27.8%
  Pretax margin (%) 6.5% 8.3% 7.4% 10.5% 9.1% 10.5% 9.1% 10.0% 9.4% 11.4% 9.7%
Tax 1 31 8 12 20 14 34 15 49 19 53
Effective tax rate (%) 2.9% 19.5% 23.5% 21.5% 22.2% 25.9% 24.8% 25.4% 25.0% 28.7% 26.1%
Income before minorities 34 128 26 44 70 40 103 43 146 47 150
Minority interest -3 -3 1 -1 0 0 0 -4 -4 -5 -5
Net Income (post exceps) 31 125 27 43 70 40 103 39 142 42 145
  Growth yoy (%) 34.6% 11.6% 12.9% 8.3% 9.3% 33.3% 9.5% 25.3% 13.8% 36.3% 16.2%
  Net margin (%) 5.7% 6.5% 5.9% 8.2% 7.1% 7.8% 6.8% 6.8% 6.8% 7.3% 7.0%

Sales by region Q4 06 FY 06 Q1 07 Q2 07 H1 07 Q3 07 9M 07 Q4 07E FY 07E Q4 07 FY 07
  Italy 261 915 215 267 482 240 722 312 1,034 294 1,016
  Growth 18.6% 7.8% 14.2% 13.2% 13.6% 4.4% 10.4% 19.6% 13.0% 12.6% 11.0%
  % of total 48.4% 47.9% 46.8% 50.3% 48.7% 46.7% 48.0% 54.3% 49.8% 50.6% 48.7%
  Rest of Europe 196 694 172 203 375 196 572 199 770 223 794
  Growth 9.0% 9.8% 17.7% 13.6% 15.4% 13.6% 14.8% 1.4% 11.0% 13.6% 14.5%
  % of total 36.4% 36.3% 37.4% 38.3% 37.9% 38.2% 38.0% 34.6% 37.1% 38.4% 38.1%
  Asia 67 231 55 45 100 51 150 58 208 58 209
  Growth 4.1% 11.6% -9.2% -10.3% -9.7% -5.0% -8.2% -14.5% -10.0% -13.6% -9.7%
  % of total 12.5% 12.1% 11.9% 8.5% 10.1% 9.9% 10.0% 10.0% 10.0% 10.0% 10.0%
  Americas 13 63 16 12 28 17 45 5 50 -3 42
  Growth 8.9% -13.7% -20.7% -23.6% -22.0% 18.0% -10.3% -58.5% -20.0% -126.9% -33.8%
  % of total 2.4% 3.3% 3.4% 2.3% 2.8% 3.4% 3.0% 0.9% 2.4% -0.6% 2.0%
  Rest of the world 2 8 2 3 5                 10 15               1 16 10 25
  Growth 156.4% 100.0% 101.3% 91.0% 94.7% 199.9% 151.0% -72.1% 95.0% 384.3% 209.6%
  % of total 0.4% 0.4% 0.4% 0.6% 0.5% 1.9% 1.0% 0.1% 0.8% 1.7% 1.2%
  Total 539 1,911 460 530 990 514 1,504 574 2,078 581 2,085
  Growth 13.0% 8.3% 10.6% 10.0% 10.2% 8.4% 9.6% 6.5% 8.7% 7.8% 9.1%  

Source: Company data, Goldman Sachs Research estimates. 
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We, Luca Cipiccia and Emanuele Cagnoni, hereby certify that all of the views expressed in this report accurately reflect our personal views about the 

subject company or companies and its or their securities. We also certify that no part of our compensation was, is or will be, directly or indirectly, 

related to the specific recommendations or views expressed in this report. 

Investment profile 

The Goldman Sachs Investment Profile provides investment context for a security by comparing key attributes of that security to its peer group and 

market. The four key attributes depicted are: growth, returns, multiple and volatility.  Growth, returns and multiple are indexed based on composites 

of several methodologies to determine the stocks percentile ranking within the region's coverage universe. 

The precise calculation of each metric may vary depending on the fiscal year, industry and region but the standard approach is as follows: 

Growth is a composite of next year's estimate over current year's estimate, e.g.  EPS, EBITDA, Revenue. Return is a year one prospective aggregate 

of various return on capital measures, e.g.  CROCI, ROACE, and ROE. Multiple is a composite of one-year forward valuation ratios, e.g.  P/E, dividend 

yield, EV/FCF, EV/EBITDA, EV/DACF, Price/Book. Volatility is measured as trailing twelve-month volatility adjusted for dividends.  

Quantum 

Quantum is Goldman Sachs' proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for 

in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets. 

Disclosures 

Coverage group(s) of stocks by primary analyst(s) 

Luca Cipiccia: Europe-General Retail, Europe-Luxury Goods. Lucy Chamberlain: Europe-General Retail. 

Europe-General Retail: adidas, Antichi Pellettieri, Arcandor AG, Benetton Group, Debenhams, Douglas Holding AG, DSG International, Essilor, 

Fielmann, Folli Follie, Geox, Halfords Group, Hennes & Mauritz, HMV Group, Home Retail Group, Inditex, KappAhl Holding AB, KESA, Kingfisher, 

Luxottica (Italy), Mariella Burani Fashion Group, Marks & Spencer, Next, Pinault Printemps-Redoute, Puma, Safilo Group SpA, Signet Group, 

Woolworths Group plc. 

Europe-Luxury Goods: Bulgari S.p.A., Burberry, Christian Dior, Hermes International, LVMH Moet-Hennessy Louis Vuitton, Richemont, The Swatch 

Group (registered share), Tod's. 

Company-specific regulatory disclosures 

The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, "Goldman Sachs") and companies 

covered by the Global Investment Research Division of Goldman Sachs and referred to in this research. 

Goldman Sachs has received compensation for investment banking services in the past 12 months: Benetton Group (€9.46) 

Goldman Sachs expects to receive or intends to seek compensation for investment banking services in the next 3 months: Benetton Group (€9.46) 

Goldman Sachs has received compensation for non-investment banking services during the past 12 months: Benetton Group (€9.46) 

Goldman Sachs had an investment banking services client relationship during the past 12 months with: Benetton Group (€9.46) 

Goldman Sachs had a non-investment banking securities-related services client relationship during the past 12 months with: Benetton Group (€9.46) 

Goldman Sachs had a non-securities services client relationship during the past 12 months with: Benetton Group (€9.46) 

Distribution of ratings/investment banking relationships 

Goldman Sachs Investment Research global coverage universe 

Rating Distribution Investment Banking Relationships 

Buy Hold Sell Buy Hold Sell 

Global 29% 58% 13% 39% 30% 26% 

As of Jan 1, 2008, Goldman Sachs Global Investment Research had investment ratings on 2,994 equity securities. Goldman Sachs assigns stocks as 

Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for 

the purposes of the above disclosure required by NASD/NYSE rules. See 'Ratings, Coverage groups and views and related definitions' below. 
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a global guideline of 25%-35% of stocks as Buy and 10%-15% of stocks as Sell; however, the distribution of Buys and Sells in any particular coverage 

group may vary as determined by the regional Investment Review Committee. Regional Conviction Buy and Sell lists represent investment 

recommendations focused on either the size of the potential return or the likelihood of the realization of the return.   

Return potential represents the price differential between the current share price and the price target expected during the time horizon associated 

with the price target.  Price targets are required for all covered stocks. The return potential, price target and associated time horizon are stated in 

each report adding or reiterating an Investment List membership.  
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The price targets shown should be considered in the context of all prior published Goldman Sachs research, which may or
may not have included price targets, as well as developments relating to the company, its industry and financial markets.
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Coverage groups and views: A list of all stocks in each coverage group is available by primary analyst, stock and coverage group at 

http://www.gs.com/research/hedge.html. The analyst assigns one of the following coverage views which represents the analyst's investment outlook 

on the coverage group relative to the group's historical fundamentals and/or valuation. Attractive (A). The investment outlook over the following 12 

months is favorable relative to the coverage group's historical fundamentals and/or valuation. Neutral (N). The investment outlook over the 

following 12 months is neutral relative to the coverage group's historical fundamentals and/or valuation. Cautious (C). The investment outlook over 

the following 12 months is unfavorable relative to the coverage group's historical fundamentals and/or valuation.  

Not Rated (NR). The investment rating and target price, if any, have been removed pursuant to Goldman Sachs policy when Goldman Sachs is 

acting in an advisory capacity in a merger or strategic transaction involving this company and in certain other circumstances. Rating Suspended 
(RS). Goldman Sachs Research has suspended the investment rating and price target, if any, for this stock, because there is not a sufficient 

fundamental basis for determining an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for 

this stock and should not be relied upon. Coverage Suspended (CS). Goldman Sachs has suspended coverage of this company. Not Covered (NC). 
Goldman Sachs does not cover this company. Not Available or Not Applicable (NA). The information is not available for display or is not applicable. 

Not Meaningful (NM). The information is not meaningful and is therefore excluded.  

Ratings, coverage views and related definitions prior to June 26, 2006 

Our rating system requires that analysts rank order the stocks in their coverage groups and assign one of three investment ratings (see definitions 

below) within a ratings distribution guideline of no more than 25% of the stocks should be rated Outperform and no fewer than 10% rated 

Underperform. The analyst assigns one of three coverage views (see definitions below), which represents the analyst's investment outlook on the 

coverage group relative to the group's historical fundamentals and valuation. Each coverage group, listing all stocks covered in that group, is 

available by primary analyst, stock and coverage group at http://www.gs.com/research/hedge.html. 

Definitions 

Outperform (OP). We expect this stock to outperform the median total return for the analyst's coverage universe over the next 12 months. In-Line 
(IL). We expect this stock to perform in line with the median total return for the analyst's coverage universe over the next 12 months. Underperform 
(U). We expect this stock to underperform the median total return for the analyst's coverage universe over the next 12 months.  

Coverage views: Attractive (A). The investment outlook over the following 12 months is favorable relative to the coverage group's historical 

fundamentals and/or valuation. Neutral (N). The investment outlook over the following 12 months is neutral relative to the coverage group's 

historical fundamentals and/or valuation. Cautious (C). The investment outlook over the following 12 months is unfavorable relative to the coverage 

group's historical fundamentals and/or valuation.  

Current Investment List (CIL). We expect stocks on this list to provide an absolute total return of approximately 15%-20% over the next 12 months. 

We only assign this designation to stocks rated Outperform. We require a 12-month price target for stocks with this designation. Each stock on the 

CIL will automatically come off the list after 90 days unless renewed by the covering analyst and the relevant Regional Investment Review 

Committee.  

Global product; distributing entities 

The Global Investment Research Division of Goldman Sachs produces and distributes research products for clients of Goldman Sachs, and pursuant 

to certain contractual arrangements, on a global basis. Analysts based in Goldman Sachs offices around the world produce equity research on 

industries and companies, and research on macroeconomics, currencies, commodities and portfolio strategy. 

This research is disseminated in Australia by Goldman Sachs JBWere Pty Ltd (ABN 21 006 797 897) on behalf of Goldman Sachs; in Canada by 

Goldman Sachs Canada Inc. regarding Canadian equities and by Goldman Sachs & Co. (all other research); in Germany by Goldman Sachs & Co. 

oHG; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by Goldman Sachs Japan Co., 

Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs JBWere (NZ) Limited on behalf of 

Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States of America by 

Goldman, Sachs & Co. Goldman Sachs International has approved this research in connection with its distribution in the United Kingdom and 

European Union. 

European Union: Goldman Sachs International, authorised and regulated by the Financial Services Authority, has approved this research in 

connection with its distribution in the European Union and United Kingdom; Goldman, Sachs & Co. oHG, regulated by the Bundesanstalt für 

Finanzdienstleistungsaufsicht, may also be distributing research in Germany. 

General disclosures in addition to specific disclosures required by certain jurisdictions 

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we 

consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. We seek to update our research as 

appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large 

majority of reports are published at irregular intervals as appropriate in the analyst's judgment. 

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have 

investment banking and other business relationships with a substantial percentage of the companies covered by our Global Investment Research 

Division. 

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and our 

proprietary trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, our 

proprietary trading desks and investing businesses may make investment decisions that are inconsistent with the recommendations or views 

expressed in this research. 

We and our affiliates, officers, directors, and employees, excluding equity analysts, will from time to time have long or short positions in, act as 

principal in, and buy or sell, the securities or derivatives (including options and warrants) thereof of covered companies referred to in this research. 

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be 

illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 

individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, 

if appropriate, seek professional advice, including tax advice. The price and value of the investments referred to in this research and the income from 
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them may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may 

occur. Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all 

investors. 

Current options disclosure documents are available from Goldman Sachs sales representatives or at 

http://www.theocc.com/publications/risks/riskchap1.jsp. Fluctuations in exchange rates could have adverse effects on the value or price of, or income 

derived from, certain investments. 

Our research is disseminated primarily electronically, and, in some cases, in printed form. Electronic research is simultaneously available to all 

clients. 

Disclosure information is also available at http://www.gs.com/research/hedge.html or from Research Compliance, One New York Plaza, New York, 

NY 10004. 

Copyright 2008 The Goldman Sachs Group, Inc. 

No part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without the prior 
written consent of The Goldman Sachs Group, Inc.   


