ANCED APPROACH
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Sierra Pacific Resources is an investor-owned corporation with operating subsidiaries engaged
in the utility business, principally in the State of Nevada. The company’s stock is traded on
the New York Stock Exchange under the symbol SRP. § Its two major operating subsidiaries

are Nevada Power Company, which serves approximately 826,000 electric customers in
Las Vegas and surrounding areas of southern Nevada; and Sierra Pacific Power Company,
which has approximately 366,000 electric customers in northern Nevada and the Lake Tahoe
area of northern California, and provides natural gas service to approximately 149,000 customers
in the Reno-Sparks metropolitan area of northern Nevada. § The combined service area of the
two utilities covers approximately 54,500 square miles. § The number of registered holders
of Sierra Pacific Resources’ common stock was 16,293 as of December 31, 2007.
On the cover: Sierra Pacific Power is partnering with The Nature Conservancy, Truckee Meadows Water Authority and

other organizations in 2008 to preserve Independence Lake, which was acquired by the utility in 1937. We announced
a similar agreement in 2007 to protect 3,350 acres of forested land in the Truckee River Canyon west of Reno.
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Our Three-Part Strategy

1

CONSERVATION

2

RENEWABLES

3

NEW GENERATION

TAKING A BALANCED APPROACH

AS THE ENERGY PROVIDER FOR NEARLY ALL OF NEVADA, SIERRA PACIFIC RESOURCES
HAS AN OBLIGATION TO PROVIDE OUR CUSTOMERS WITH RELIABLE ELECTRIC AND
NATURAL GAS SERVICE AT REASONABLE AND PREDICTABLE RATES. WE ARE WORKING
HARD TO FULFILL OUR RESPONSIBILITIES TO ALL OUR CONSTITUENTS, INCLUDING YOU,
OUR INVESTORS, WITH A REALISTIC, BALANCED THREE-PART ENERGY STRATEGY THAT'S
DESCRIBED IN THE PAGES OF THIS ANNUAL REPORT. OUR STRATEGY CALLS FOR INVEST-
ING IN: ENERGY EFFICIENCY AND CONSERVATION PROGRAMS; RENEWABLE ENERGY
PROJECTS; AND NEW, HIGHLY EFFICIENT POWER GENERATION. THESE INVESTMENTS
WILL CONTINUE OUR PROGRESS TOWARD NEVADA'S ENERGY INDEPENDENCE, HELP
CONSUMERS MANAGE THEIR POWER COSTS, AND ESTABLISH OUR COMPANY AS A
NATIONAL LEADER IN RENEWABLE ENERGY.

Michael W. Yackira
President & Chief Executive Officer
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Energy Conservation Results in Millions of Kilowatt Hours

NEVADA POWER SIERRA PACIFIC POWER

2003 2004 2005 2006 2007 2003 2004 2005 2006 2007

INVESTING IN ENERGY EFFICIENCY

LOOKS FUNNY, SAVES MONEY WAS THE THEME FOR THE COMPANY'S 2007 CAMPAIGN
TO ENCOURAGE NEVADANS TO SAVE ENERGY BY REPLACING THEIR OLD INCANDESCENT
BULBS WITH COMPACT FLUORESCENT LIGHT BULBS (CFLS). OVER 2 MILLION CFLS WERE
DISTRIBUTED STATEWIDE IN 2007 FOR AN ANNUAL ENERGY SAVINGS OF APPROXIMATELY
120 MILLION KILOWATT HOURS. CFL BULBS USE ABOUT 756 PERCENT LESS ENERGY THAN
STANDARD INCANDESCENT BULBS AND LAST UP TO 10 TIMES LONGER. THE CFL PROGRAM
IS ONE COMPONENT OF A BROAD RANGE OF ENERGY EFFICIENCY INITIATIVES FOR
RESIDENTIAL AND COMMERCIAL CUSTOMERS, SCHOOLS AND PUBLIC BUILDINGS. OTHER
PROGRAMS PROVIDE CUSTOMERS WITH FINANCIAL INCENTIVES FOR RECYCLING OLD,
INEFFICIENT REFRIGERATORS AND FOR REDUCING AIR CONDITIONER USE IN THE SUMMER.
NEVADA POWER AND SIERRA PACIFIC POWER ALSO PROVIDE GRANTS TO NEVADA-BASED
NONPROFIT AGENCIES TO FUND WEATHERIZATION AND ENERGY EFFICIENT RETROFIT
PROJECTS. IN 2007, OUR ENERGY EFFICIENCY PROGRAMS SAVED OVER 250 MILLION
KILOWATT HOURS OF ELECTRICITY STATEWIDE.
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Renewable Energy

® o

WIND

GEOTHERMAL

RENEWABLE ENERGY TAKES OFF

A FIGHTER JET FROM NELLIS AIR FORCE BASE FLIES ABOVE THE PHOTOVOLTAIC SOLAR
PANELS THAT ARE GENERATING 14 MEGAWATTS OF ELECTRICITY TO HELP POWER THE
MILITARY BASE NORTH OF LAS VEGAS. A JOINT PROJECT OF THE U.S. AIR FORCE,
NEVADA POWER COMPANY, MMA RENEWABLE VENTURES, LLC, AND SUNPOWER
CORPORATION, IT IS THE LARGEST PHOTOVOLTAIC SYSTEM IN NORTH AMERICA.
COMPLETED IN DECEMBER 2007, THE PROJECT IS HELPING NEVADA POWER MEET THE
AMBITIOUS RENEWABLE ENERGY PORTFOLIO STANDARD SET BY THE NEVADA STATE
LEGISLATURE. BY YEAR END 2007, NEVADA LED THE NATION IN BOTH SOLAR AND GEO-
THERMAL POWER PER CAPITA. IN JUNE 2007, SOUTHERN NEVADA CUSTOMERS BEGAN
RECEIVING 64 MEGAWATTS OF ELECTRICITY FROM THE LARGEST CAPACITY SOLAR
THERMAL POWER PLANT BUILT IN THE WORLD SINCE 1991 AND THE THIRD LARGEST OF
ITS KIND. SIERRA PACIFIC RESOURCES ALSO BEGAN DISCUSSIONS TO JOINTLY DEVELOP
WITH ANOTHER COMPANY A 200-MEGAWATT WIND ENERGY PROJECT IN NORTHEASTERN
NEVADA NEAR THE IDAHO BORDER.
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Projected Power Generation Portfolio
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*Primarily based on natural gas

A NEW GENERATION OF POWER PLANTS

SIERRA PACIFIC RESOURCES' BALANCED ENERGY SUPPLY STRATEGY CALLS FOR INVEST-
MENT IN NEW, HIGHLY EFFICIENT POWER GENERATION. THE NEW TRACY COMBINED
CYCLE PLANT NEAR RENO, SHOWN ON THE OPPOSITE PAGE, IS EXPECTED TO BE GEN-
ERATING ELECTRICITY FOR SIERRA PACIFIC POWER'S CUSTOMERS BY THE SUMMER OF
2008. THIS 541-MEGAWATT, NATURAL GAS-FIRED POWER PLANT WILL INCREASE THE
UTILITY'S GENERATING CAPACITY BY ABOUT 50 PERCENT, MAKING OUR NORTHERN
NEVADA SERVICE AREA VIRTUALLY ENERGY SELF-SUFFICIENT. THE PLANT WILL BE THE
MOST EFFICIENT IN NORTHERN NEVADA, USING ABOUT ONE-THIRD LESS FUEL THAN THE
COMPANY'S EXISTING GENERATING UNITS AND IT WILL USE VERY LITTLE WATER. NEVADA
POWER PLANS TO CONSTRUCT A SIMILAR 500-MEGAWATT, GAS-FIRED COMBINED CYCLE
POWER PLANT NORTH OF LAS VEGAS. ADDITIONALLY, TO PROVIDE MORE NEVADA-
BASED GENERATING PLANTS FOR USE DURING PEAK DEMAND PERIODS, NEVADA POWER
IS INSTALLING GAS-FUELED COMBUSTION TURBINES AT CLARK STATION THAT ARE
CAPABLE OF GENERATING UP TO 600 MEGAWATTS. ONCE THESE CLARK STATION UNITS
ARE COMPLETED, BY THE END OF SUMMER 2008, WE WILL HAVE MORE THAN DOUBLED
OUR COMPANY-OWNED GENERATING CAPACITY IN NEVADA FOR NEVADANS.

BALANCE
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Michael W. Yackira, President & Chief Executive Officer

TO OUR SHAREHOLDERS:

| AM PLEASED TO REPORT THAT THE PAST YEAR WAS ONE OF THE MOST SUCCESSFUL IN
OUR COMPANY'S HISTORY AS WE CONTINUE TO IMPROVE FINANCIAL AND OPERATIONAL
RESULTS. OUR MANAGEMENT TEAM AND EMPLOYEES ARE DEDICATED TO CONTINUING THE
MOMENTUM. | THANK ALL OF OUR EMPLOYEES FOR THEIR HARD WORK AND DILIGENCE IN
ACHIEVING THE POSITIVE RESULTS. AT THE SAME TIME, WE MUST ADDRESS IMPORTANT
CHALLENGES FACING OUR COMPANY AND INDUSTRY. § WHILE THIS ANNUAL REPORT POINTS
OUT RECENT ACCOMPLISHMENTS, I'D ALSO LIKE TO DISCUSS OUR FUTURE DIRECTION.
SIERRA PACIFIC RESOURCES AND ITS UTILITIES ARE TAKING A BALANCED APPROACH TO
NEVADA'S ENERGY FUTURE WITH A STRATEGY INTENDED TO ENSURE CLEAN, SAFE AND
RELIABLE SERVICE AT REASONABLE AND PREDICTABLE PRICES FOR OUR CUSTOMERS. OUR
STRATEGY FOCUSES ON OUR CUSTOMERS, OUR COMMUNITIES AND, OF COURSE, OUR
INVESTORS. LET'S EXAMINE THE COMPANY'S 2007 FINANCIAL RESULTS.

SIERRA PACIFIC RESOURCES 2007 ANNUAL REPORT

Sierra Pacific Resources’ consolidated earnings were $197.3 million, or 89 cents per share, for the
year ended December 31, 2007, compared with earnings of $277.5 million, or $1.33 per share, in
2006. The 2006 results were higher because of two non-recurring factors: a court ruling that allowed
Nevada Power to recover $116.2 million, after tax, for previously disallowed fuel and purchased power
costs and a $40.9 million after tax gain on the sale of Sierra Pacific Resources' ownership in the
Tuscarora Gas Transmission Company.

Importantly, in the third quarter of 2007, Sierra Pacific Resources resumed dividend payments for the
first time since 2002, after an improvement in our credit ratings from Moody's Ratings Service. Our
utilities’ senior secured debt is now rated investment grade by three of the four leading agencies.

We invested more than $1.2 billion this past year in electric infrastructure and we expect to
invest approximately $4 billion over the next three years in order to meet our customers’ growing
energy needs.

Serving the Fastest Growing State The demands on our utilities continue to grow since our state once
again is the fastest growing in the nation. Peak electric demand is expected to increase statewide at
an annual rate of about 250 megawatts, or approximately 3 percent, over the next few years.

The Las Vegas
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more economical. Nevada is supportive of efficiency and conservation programs in that it allows a
return on these types of investments.

Expanding Our Renewable Energy By the end of 2007, our state led the nation in the use of both
geothermal and solar power per capita. Nevada was one of the first states to adopt a so-called
“portfolio standard,” requiring that certain amounts of energy production come from renewables.
Nevada's current standard is one of the most progressive in the nation and requires that 20 percent
of the state’s energy must be from renewable energy by 2015. We consider this a floor, not a cap,
on renewable energy development in our state.

Our utilities currently purchase nearly 275 megawatts of renewable energy from generating plants
located in Nevada and we expect that total to increase to approximately 600 megawatts by 2011.

In southern Nevada, two large-scale solar projects were completed in 2007. The 64-megawatt
Nevada Solar One project south of Las Vegas is the largest capacity solar thermal power plant built
in the world since 1991. In December 2007, North America's largest solar photovoltaic system, a
14-megawatt facility, was completed at Nellis Air Force Base in Las Vegas.

Sierra Pacific Resources and Renewable Energy Systems Americas are in discussions to develop and
invest in Nevada's first large-scale wind energy project in northeastern Nevada. The proposed China
Mountain project is expected to generate more than 200 megawatts of electricity. This is the first of
many direct investments we plan to make in renewable energy projects.

New Power Generation for Nevada \\Vhile energy efficiency and renewables are integral to our strategy,
they cannot by themselves serve the energy needs of our growing state. Our customers expect and
deserve to have reliable electricity produced when renewable resources are not available, such as
on cloud-covered days when solar projects are not producing. This is why our balanced energy supply
strategy calls for investment in power plants fueled by natural gas, renewable resources and coal.

Construction is nearly complete in northern Nevada on a 541-megawatt, natural gas-fired, combined
cycle generating plant at the Tracy Power Station near Reno. This will be a highly energy efficient, air
cooled facility. With the completion of this project by the summer of 2008, the generating capacity of
our northern Nevada service area will be increased by approximately 50 percent, making our service
territory virtually energy self-sufficient for the first time.

In southern Nevada, our company has doubled its generating capacity since the beginning of 2006
with the addition of approximately 1,700 megawatts of gas-fired generation, not counting ongoing
construction at our Clark Generating Station that will help meet the energy needs of Las Vegas during
peak usage periods. The Clark project will use new gas-fueled combustion turbines capable of producing
600 megawatts of electricity, with the first 400 megawatts expected to be on line by this summer.

We also are planning to build a highly energy efficient, 500-megawatt, natural gas-fired combined
cycle generating plant at our Harry Allen Station north of Las Vegas. If approved by regulators, it could
be completed by the summer of 2011.

Our generating fleet is fueled primarily by natural gas, and because gas is vulnerable to major price
fluctuation, we plan to diversify our energy portfolio with renewable energy and coal. The proposed
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Ely Energy Center in eastern Nevada will initially consist of two 750-megawatt, coal-fired generating
units and a 250-mile transmission line that will interconnect for the first time the electric systems
serving northern and southern Nevada.

The Ely Energy Center will be the cleanest coal-fired power plant in the nation and once completed
will allow us to shut down older, less efficient generating units in southern Nevada, resulting in a net
reduction in greenhouse gas emissions. Importantly, the planned transmission line will facilitate the
development of renewable energy.

Because of delays in permitting, the first generating unit at the Ely Energy Center will not be
operational as soon as was originally planned and for that reason we have accelerated the
construction schedule for the Harry Allen gas plant.

As stewards of our state's resources, it is incumbent upon us to care for our environment and we
are mindful of that with our balanced approach to serving customer needs. As | mentioned earlier, we
remain dedicated to providing clean, safe and reliable service at reasonable and predictable prices
and we are convinced that our three-part strategy will allow us to deliver on this commitment.

Organizational Changes Glenn C. Christenson, retired executive vice president and chief financial
officer of Station Casinos, Inc., was elected to the company’s Board of Directors. As a long-time
business and civic leader in southern Nevada, Glenn’s experience and knowledge will be valuable in
helping guide our company in the years ahead.

Tony F. Sanchez Il joined the company as successor to Donald “Pat” Shalmy as corporate senior
vice president, public policy and external affairs. Tony was a partner in the Nevada law firm of
Jones Vargas, where he concentrated on utility matters and government relations. Pat, who retired
on February 29, 2008, served our company well and | thank him for his service.

And finally, I'd like to acknowledge and thank Walter Higgins, our chairman of the board, who retired
as chief executive officer of our company on August 1, 2007. His tenacity and intellect moved the
company from distress to success during very difficult times. We all appreciate his standards of
excellence and | continue to value his counsel.

In closing, I'd like to thank you, our shareholders, for your continuing support. We've accomplished
a lot and there is a lot more to do. | am looking forward to working with our strong management team
to lead this company in achieving better and better results in 2008 and beyond.

Michael W. Yackira
President & Chief Executive Officer

March 19, 2008
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BOARD OF DIRECTORS
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SENIOR OFFICERS

Front, left to right: Brian J. Kennedy, Michael W. Yackira, Krestine M. Corbin, Donald D. Snyder, Mary Lee Coleman,
Walter M. Higgins, Theodore J. Day; Back, left to right: Clyde T. Turner, Philip G. Satre, Jerry E. Herbst,
Joseph B. Anderson, Jr., Glenn C. Christenson, John F. O'Reilly

Joseph B. Anderson, Jr.

Chairman and CEO of TAG Holdings, LLC, a parent
corporation for various manufacturing and service-
based enterprises

Glenn C. Christenson

Managing Director Velstand Investments, LLC, retired
executive vice president and chief financial officer of
Station Casinos, Inc.

Mary Lee Coleman
President of Coleman Enterprises, a developer of
shopping centers and industrial parks

Krestine M. Corbin
President and Chief Executive Officer of Sierra Machinery
Incorporated, a machine tool manufacturing company

Theodore J. Day

Chairman of Dacole Company, an investment firm;
former Senior Partner of Hale, Day, Gallagher Company,
a real estate brokerage and investment firm

Jerry E. Herbst
Chief Executive Officer of Terrible Herbst, Inc., a
gaming, resort and gasoline retail company

Walter M. Higgins
Chairman of Sierra Pacific Resources; retired Chief
Executive Officer of Sierra Pacific Resources

Brian J. Kennedy

President and Chief Executive Officer of Argonaut,
LLC; past Chairman of Meridian Gold, Inc.;

past President and Chief Operating Officer

of FMC Gold Company

John F. O’Reilly

Chairman and Chief Executive Officer of the law firm
of O'Reilly Law Group LLC and John F. O'Reilly, APC;
and Chairman and an Officer and/or Board member of
various family-owned business entities and related
investments and businesses

Philip G. Satre
Retired Chairman of the Board, Harrah's
Entertainment, Inc., a gaming entertainment company

Donald D. Snyder
Retired President and Board member of Boyd Gaming
Corporation, a gaming entertainment company

Clyde T. Turner

Owner and Manager of Turner Investments, Ltd., a
general-purpose investment company; co-owner of
Global Trust Ventures, LLC, a private equity fund; and
co-owner of Global Trust Ventures Management, LLC

Michael W. Yackira
President and Chief Executive Officer of Sierra
Pacific Resources

Front, left to right: Tony F. Sanchez, Ill, Michael W. Yackira, Stephen R. Wood; Back, left to right: Paul J. Kaleta,
Donald L. “Pat” Shalmy, Roberto R. Denis, Jeffrey L. Ceccarelli, William D. Rogers

Michael W. Yackira
President and Chief Executive Officer

Donald L. “Pat” Shalmy
Corporate Senior Vice President, Policy & External
Affairs; President, Nevada Power Company

Jeffrey L. Ceccarelli
Corporate Senior Vice President, Service Delivery &
Operations; President, Sierra Pacific Power Company

Roberto R. Denis
Corporate Senior Vice President, Energy Supply

Paul J. Kaleta
Corporate Senior Vice President, General Counsel and
Corporate Secretary

Stephen R. Wood
Corporate Senior Vice President, Administration

William D. Rogers
Corporate Senior Vice President, Chief Financial
Officer and Treasurer

Tony F. Sanchez, Il
Corporate Senior Vice President
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SHAREHOLDER INFORMATION

Annual Report on Form 10-K

The SEC Annual Report on Form 10-K is
available free of charge by written request to
the company’s corporate headquarters or can
be downloaded from the company’s website:
www.sierrapacificresources.com

Address request to:
Shareholder Relations
Sierra Pacific Resources
P.O. Box 30150
Reno, Nevada 89520-3150

CEO/CFO Certifications

The most recent certifications by our Chief
Executive Officer and Chief Financial Officer
pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002 are filed as exhibits to our Form
10-K. We have also filed with the New York
Stock Exchange the most recent Annual

CEOQ Certification as required by Section
303A.12(a) of the New York Stock Exchange
Listed Company Manual.

Independent Registered Public Accounting Firm
Deloitte & Touche LLP
Reno, Nevada

Analyst Contact

Britta Carlson

Sierra Pacific Resources
Investor Relations

P.O. Box 98910

Las Vegas, Nevada 89151-0001
(702) 367-5624

NYSE Symbol

Sierra Pacific Resources’ common stock is
traded on the New York Stock Exchange under
the symbol SRP.

Stock Transfer Agent and Registrar

For shareholder records, dividend disbursement
information, general inquiries, and address
changes contact our Transfer Agent.

Telephone inquiries may be made to a Wells
Fargo Shareowner Services representative at
(877) 778-6783 (toll free) or (651) 450-4063
between 7:00 a.m. and 7:00 p.m. Central Time.
In addition, the Wells Fargo automated response
system is available 24 hours a day, 7 days a
week. Written inquiries can be made to the
addresses below:

Wells Fargo Shareowner Services
P.O. Box 64874
St. Paul, Minnesota 55164-0874

Wells Fargo Shareowner Services

161 North Concord Exchange St.
South St. Paul, Minnesota 55075-1139
www.shareowneronline.com

Common Stock Investment Plan

Sierra Pacific Resources’ Common Stock
Investment Plan offers a convenient method
of investing common stock dividends and/or
making optional cash investments to purchase
additional shares of common stock directly
from the company. For more information

and to access the prospectus, visit
www.sierrapacificresources.com.

*This report was printed on recycled paper and in a smaller format to reduce paper consumption. In addition, fewer
copies were printed than in past years because shareholders can access the report on line.

Shareholder Relations

For specific company related information or
cost basis information contact our Shareholder
Relations Department:

Sierra Pacific Resources
Shareholder Relations

6100 Neil Rd.

Reno, Nevada 89511

(800) 662-7575 or (775) 834-3610
Fax: (775) 834-3614

Mailing Address:
P.0O. Box 30150
Reno, Nevada 89520-3150

E-mail Address:
sharerelations@sppc.com

Website:
www.sierrapacificresources.com

Lost or Stolen Certificates

If your stock certificates have been lost, stolen,
or destroyed, please notify our Stock Transfer
Agent, Wells Fargo Shareowner Services.

Account Consolidation

You may consolidate your accounts by con-
tacting our Stock Transfer Agent, Wells
Fargo Shareowner Services. If your account
registrations are different, it may be necessary
to reissue stock certificates.

Annual Shareholders’ Meeting

The annual shareholders’ meeting is scheduled
to be held on Monday, April 28, 2008, at
10:00 a.m. at the Las Vegas Hilton,

3000 Paradise Road, Las Vegas, Nevada.

2007 Annual Report

The Annual Report to Shareholders and the
statements and statistics contained herein
have been assembled for informative purposes
and are not intended to induce, or for use in
connection with, any sale or purchase of
securities. Under no circumstances is this report
or any part of its contents to be considered
a prospectus, or as an offer to sell, or the
solicitation of an offer to buy, any securities.

Stock Information

Sierra Pacific Resources’” Common Stock is
traded on the New York Stock Exchange
(symbol SRP). The dividends paid per share and
high and low sale prices of the common stock
as reported by the New York Stock Exchange
net composite price history for 2007 and 2006
are as follows:

Dividends
Paid

Per Share High Low
2007
First Quarter $0.00 $18.26  $16.38
Second Quarter 0.00 19.60 16.87
Third Quarter 0.08 18.15 14.06
Fourth Quarter 0.08 17.76 14.89
2006
First Quarter $0.00 $14.60 $12.68
Second Quarter 0.00 14.35 12.68
Third Quarter 0.00 14.91 13.30
Fourth Quarter 0.00 17.50 14.29






