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1. impOrtant inFOrmatiOn

(The information in this section is required under the Securities Act 1978)

Investment decisions are very important. They often have long  
term consequences. Read all documents carefully. Ask questions.  
Seek advice before committing yourself.

cHOOsing an 
inVEstmEnt
When deciding whether to invest, consider 
carefully the answers to the following 
questions that can be found on the pages 
noted below:

What sort of investment is this?  ...........42

Who is involved in providing it for me? ...42

How much do I pay?  .......................... 44

What are the charges?  ....................... 44

What returns will I get? .......................45

What are my risks? ............................ 48

Can the investment be altered? ............ 51

How do I cash in my investment? ..........52

Who do I contact with inquiries 
about my investment? .........................52

Is there anyone to whom I can 
complain if I have problems with  
the investment? .................................53

What other information can I obtain 
about this investment? ........................53

In addition to the information in this 
document, important information can be 
found in the current registered prospectus 
for the investment. You are entitled to a 
copy of that prospectus on request.

Engaging an 
inVEstmEnt 
adVisEr
An investment adviser must give you a 
written statement that contains information 
about the adviser and his or her ability to 
give advice. You are strongly encouraged 
to read that document and consider the 
information in it when deciding whether or 
not to engage an adviser.

Tell the adviser what the purpose of your 
investment is. This is important because 
different investments are suitable for 
different purposes, and carry different 
levels of risk.

The written statement should contain 
important information about the adviser, 
including:

 ↘ relevant experience and 
qualifications, and whether dispute 
resolution facilities are available to 
you; and

 ↘ what types of investments the adviser 
gives advice about; and

 ↘ whether the advice is limited to 
investments offered by one or more 
particular financial institutions; and

 ↘ information that may be relevant to 
the adviser’s character, including 
certain criminal convictions, 
bankruptcy, any adverse findings 
by a court against the adviser in a 
professional capacity, and whether 
the adviser has been expelled from, or 
prohibited from joining, a professional 
body; and

 ↘ any relationships likely to give rise to 
a conflict of interest.

The adviser must also tell you about fees 
and remuneration before giving you advice 
about an investment. The information 
about fees and remuneration must include:

 ↘ the nature and level of the fees you 
will be charged for receiving the 
advice; and

 ↘ whether the adviser will or may 
receive a commission or other benefit 
from advising you.

An investment adviser commits an offence 
if he or she does not provide you with the 
information required.
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warning 
statEmEnts 
FOr australian 
inVEstOrs
1 This Offer to Australian investors is a 

recognised offer made under Australian 
and New Zealand law. In Australia, this 
is chapter 8 of the Corporations Act 
2001 and Regulations. In New Zealand, 
this is Part 5 of the New Zealand 
Securities Act 1978 and the Securities 
(Mutual Recognition of Securities 
Offerings) Regulations 20081.

2 This Offer and the content of the offer 
document are principally governed by 
New Zealand, rather than Australian, 
law. In the main, the New Zealand 
Securities Act 1978 and the New 
Zealand Securities Regulations 19832 
set out how the offer must be made.

3 There are differences in how securities 
and financial products are regulated 
under New Zealand, as opposed 
to Australian, law. For example, 
the disclosure of fees for managed 
investment schemes is different under 
New Zealand law.

4 The rights, remedies and compensation 
arrangements available to Australian 
investors in New Zealand securities and 
financial products may differ from the 
rights, remedies and compensation 
arrangements for Australian securities 
and financial products.

5 Both the Australian and New Zealand 
securities regulators have enforcement 
responsibilities in relation to this 
Offer. If you need to make a complaint 
about this Offer, please contact the 
Australian Securities and Investments 
Commission (ASIC). The Australian 
and New Zealand regulators will work 
together to settle your complaint.

6 The taxation treatment of New Zealand 
securities and financial products is 
not the same as that for Australian 
securities and products.

7 If you are uncertain about whether 
this investment is appropriate for 
you, you should seek the advice of an 
appropriately qualified financial adviser.

8 The Offer may involve a currency 
exchange risk. The currency for the 
security or financial product is in dollars 
that are not Australian dollars. The 
value of the security or financial product 
will go up and down according to 
changes in the exchange rate between 
those dollars and Australian dollars. 
These changes may be significant.

2. impOrtant datEs
Opening Date3MiniMuM interest 

rate anD Margin 
annOunceMent Date

clOsing Date

FridaY
12 nOV 2010

mOndaY
15 nOV 2010

FridaY
10 dEc 2010

issue Date

subsequent interest 
payMent Dates

interest rate 
annOunceMent Date 
(‘rate set Date’)

First interest payMent 
Date

Maturity DateexpecteD Date OF initial 
quOtatiOn anD traDing 
On nZDx

earliest Date FOr 
reDeMptiOn by issuer

tuEsdaY
14 dEc 2010

tuEsdaY
15 mar 2011

tuEsdaY
15 mar 2016

wEdnEsdaY
15 dEc 2010

15 mar, jun, 
sEpt & dEc

FridaY
17 dEc 2010

saturdaY
15 dEc 2012of each year until redemption

9 If you receive any payments in relation 
to the security or financial product 
that are not in Australian dollars, you 
may incur significant fees in having the 
funds credited to a bank account in 
Australia in Australian dollars.

10 If the security or financial product is 
able to be traded on a financial market 
and you wish to trade the security or 
financial product through that market, 
you will have to make arrangements 
for a participant in that market to sell 
the security or financial product on 
your behalf. If the financial market is a 
foreign market that is not licensed in 
Australia (such as a securities market 
operated by NZX) the way in which 
the market operates, the regulation 
of participants in that market and the 
information available to you about 
the security or financial product and 
trading may differ from Australian 
licensed markets.

11 Application has been made to NZX for 
permission to list the Bonds on the 
NZDX, and all the requirements of NZX 
relating thereto that can be complied 
with on or before the date of this 
Investment Statement have been duly 
complied with. However, NZX accepts 
no responsibility for any statement 
in this Investment Statement. NZX 
is a registered exchange under the 
Securities Markets Act 1988.

The dates below (other than the dates for interest payments, 

early redemption and maturity) are indicative only and 

subject to change by the Issuer at any time prior to the 

actual Issue Date. The Issuer has the right to extend or 

otherwise vary the Opening Date and the Closing Date.  

This may have a consequent effect on other dates.

1. This statement is prescribed under Australia’s Corporations Regulations 2001. The full New Zealand law description for those regulations is the Securities (Mutual Recognition of Securities 
Offerings – Australia) Regulations 2008. All New Zealand legislation referred to in this Investment Statement is available for inspection at www.legislation.govt.nz.
2. This statement is prescribed under Australia’s Corporations Regulations 2001. The New Zealand Securities Regulations 1983 have recently been replaced by the New Zealand Securities 
Regulations 2009, and those regulations apply to the Offer in place of the New Zealand Securities Regulations 1983.
3. The Offer is open for acceptance from 20 November 2010 in Australia.
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3. gEnEral inFOrmatiOn
This document is an investment statement for the purposes of the Securities Act 1978 
and is prepared as at and is dated 5 November 2010.

The purpose of this Investment Statement is to provide certain 
key information that is likely to assist a prudent but non-expert 
person to decide whether or not to subscribe for Bonds.

OFFEr OF BOnds
This Investment Statement relates to 
an offer of fixed rate Bonds. The Bonds 
are unsecured, unsubordinated debt 
securities offered by APN Media (NZ) 
Limited (‘Issuer’), a wholly-owned indirect 
subsidiary of Australian-incorporated APN 
News & Media Limited (‘APN’).

OtHEr impOrtant 
inFOrmatiOn
Investors should note that other  
important information about Bonds and  
the Offer is available in the Prospectus 
and in the Bond Trust Documents. Copies 
of these documents may be obtained 
free of charge from the Registrar. Copies 
of the Prospectus are also available from 
any of the Joint Lead Managers. Contact 
details for the Registrar and the Joint Lead 
Managers are listed in the directory at the 
back of this Investment Statement.

While there are Bonds outstanding, certain 
financial and other information about the 
Issuer, APN and the Guarantor Group, 
including the latest Annual Accounts and 
Semi Annual Accounts of the APN Group, 
may be obtained by Bondholders from 
the Issuer on request. In addition, once 
the Bonds are listed, the Issuer will be 
under the obligation to disclose material 
information concerning it to NZX pursuant 
to NZDX Listing Rule 10.1.

sElling 
rEstrictiOns
This Investment Statement only 
constitutes an offer of Bonds to the 
public in New Zealand and Australia and 
to investors in other jurisdictions where 
Bonds may be lawfully offered. No action 
has been or will be taken by the Issuer 
which would permit an offer of Bonds to 
the public, or possession or distribution 
of any offering material, in any country or 
jurisdiction where action for that purpose 
is required (other than New Zealand and 
Australia). Bonds may only be offered 
for sale or sold in conformity with all 
applicable laws and regulations in any 
jurisdiction in which they are offered, 
sold or delivered. No Bondholder, or any 
other person, may purchase, offer, sell, 
distribute or deliver Bonds, or have in its 
possession, publish, deliver or distribute 
to any person, any offering material or any 
documents in connection with Bonds, in 
any jurisdiction other than in compliance 
with all applicable laws and regulations. 
By purchasing Bonds, each Bondholder is 
deemed to have indemnified the Issuer, 
the Organising Participant, the Joint Lead 
Managers and the Trustee for any loss 
suffered by any of them by reason of any 
breach of the above selling restrictions.

nOn-rEliancE
Neither this Investment Statement nor the 
Prospectus constitutes a recommendation 
by the Issuer, the Organising Participant, 
the Joint Lead Managers, the Trustee, or 
any of their respective Directors, officers, 
employees or agents to subscribe for, or 
purchase, any Bonds. To the maximum 
extent permitted by law none of the 
Organising Participant, the Joint Lead 

Managers, the Trustee, nor any of their 
respective Directors, officers, employees 
or agents accepts any liability whatsoever 
for any loss arising from this Investment 
Statement, the Prospectus or their contents 
or otherwise arising in connection with the 
offer of Bonds. 

None of the Organising Participant, the 
Joint Lead Managers nor the Trustee have 
independently verified the information 
contained in this Investment Statement. 
In accepting delivery of this Investment 
Statement, the recipient acknowledges 
that none of the Organising Participant, 
the Joint Lead Managers nor the Trustee 
nor their respective officers, employees, 
agents or advisers gives any warranty or 
representation of accuracy or reliability 
and they take no responsibility for it. To 
the maximum extent permitted by law, 
they have no liability for any errors or 
omissions (including for negligence) in this 
Investment Statement, and each recipient 
waives all claims in that regard.

Other than the guarantee provided by the 
members of the Guarantor Group, none of 
the Issuer’s Directors, the Directors of any 
Guarantor Group member, the Organising 
Participant, the Joint Lead Managers nor 
the Trustee nor any of their respective 
Directors, officers, employees or agents, 
nor any other person guarantees the 
payment of interest or principal or any 
other amounts due under Bonds or the 
amount of returns which investors may 
receive as Bondholders.

dEFinitiOns
Capitalised terms used in this Investment 
Statement have defined meanings which 
appear in the Glossary from page 58.
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4. INVESTMENT HIGHLIGHTS

THE OffEr

ISSuEr
APN Media (NZ) Limited was incorporated on  
15 October 2010. The primary purpose of the Issuer 
is to issue the Bonds that are the subject of this Offer.

OffEr SIzE
Up to NZ$150 million with the right to accept over-
subscriptions of up to a further NZ$50 million.

TErM
Approximately 5¼ years, being the period 
commencing on the Issue Date and ending on the 
Maturity Date, subject to early redemption in 
certain circumstances.

raNkING / GuaraNTEE
The Bonds are unsecured, unsubordinated, fixed 
rate debt securities which rank equally without 
any preference or priority among themselves and 
equally with all other unsecured, unsubordinated 
indebtedness of the Issuer (except indebtedness 
preferred by law).

The Bonds are guaranteed by the members of the 
Guarantor Group (including APN) on an unsecured 
basis. The Guarantor Group does not include all 
members of the APN Group (in particular non-
wholly owned Subsidiaries which are unable to 
provide a guarantee). Please refer to sections titled 
‘Guarantee’ and ‘Guarantor Group’ on page 47  
and section 10 of this Investment Statement for 
further information.

Further, APN must comply with its negative  
pledge obligation, the restriction on incurrence  
of prior ranking indebtedness and ensure that,  
as at each Balance Date, the ratio of Net Senior 
Debt to EBITDA does not exceed 4.00 to 1, subject 
to adjustment in accordance with the terms of  
the Guarantee in the event of a material change  
in GAAP.

INTErEST raTE
The Interest Rate for the Bonds will be a fixed  
rate per annum equal to the higher of:

a) the Minimum Interest Rate; and

b) the sum of: 
 (i) the Margin; and 
 (ii)  the Swap Rate applicable as at the  

Rate Set Date. 

The Minimum Interest Rate and Margin will be 
confirmed at the commencement of the Offer Period. 
The sum of the Margin plus the Swap Rate will be 
determined on the Rate Set Date at the close of the 
Offer Period, when the Swap Rate is determined.
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THE ISSuEr aNd THE 
GuaraNTOr GrOup
The Issuer, APN Media (NZ) Limited, is a wholly owned indirect 
subsidiary of APN News & Media Limited (‘APN’). APN and a number 
of its wholly owned subsidiaries guarantee the Bonds on the basis 
described elsewhere in this Investment Statement. 

APN is the parent company of the largest multi media group in  
New Zealand and one of the largest in Australia, with revenue of 
over A$1 billion4. 

The APN Group publishes leading newspapers and magazines, both 
in print and online, broadcasts across more than 140 metropolitan 
and regional radio stations, and is the region’s largest outdoor 
advertising operator. APN is listed on both the ASX and NZSX with a 
market capitalisation of A$1.20 billion as at 3 November 2010.

More than 40% of the APN Group’s revenue was derived from  
New Zealand in the 2009 financial year through a number of high 
profile newspapers, magazines and radio stations including  
The New Zealand Herald, New Zealand Woman’s Weekly,  
New Zealand Listener, Newstalk ZB and Radio Sport. 

The APN Group’s Net Debt as at 30 June 2010 has reduced to 
A$697 million from its peak of A$904 million as at 31 December 2008 
due to a debt reduction programme (which included a A$99 million 
equity placement). As at 30 June 2010, Net Debt to EBITDA for the 
12 months ending 30 June 2010 was less than 3.0 times and EBITDA 
interest coverage was 4.75 times. 

In the context of a difficult economic environment, APN significantly 
reduced its cost base over the past 18 months. In turn this should 
result in substantial earnings momentum as the economic and 
advertising cycles return to growth. In particular, the current year to 
date has seen a significant recovery in certain of APN’s key markets, 
suggesting a strong financial result for the 2010 financial year.

APN expects to drive further growth through its multi media 
strategy, offering customers cross-platform advertising through 
publishing, radio, outdoor and online media.

EarLy BIrd INTErEST
Investors will receive interest at the rate of 5% per 
annum on subscription monies paid in respect of 
the Bonds for the period from (and including) the 
date on which subscription monies are received 
by the Registrar and deposited into the trust 
account which has been opened for the Offer to 
(but excluding) the Issue Date. Accrued Early Bird 
Interest will be paid to relevant applicants as soon 
as practicable after the Issue Date.

INTErEST payMENTS
Interest payments are to be paid quarterly  
in arrears and on any Early Redemption Date  
(if applicable).

MINIMuM appLIcaTION
NZ$5,000 and multiples of NZ$1,000 thereafter.

LISTING aNd quOTaTION
An application has been made with NZX for the 
Bonds to be listed on the NZDX.

4. APN Group for the 12 months ended 30 June 2010.
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OpEraTING SINcE 1968  ↘ and including publishing businesses that were 
established in the mid-19th century, the APN Group to 
date has proven its ability to maintain market position 
and profitability over its 42 year history

cOrE BuSINESS STraTEGy  ↘ centred on an integrated multi media approach to 
advertising, which aims to maximise revenue and build 
a competitive advantage in each of APN’s markets

MarkET LEadING pOSITIONS  ↘ across a number of media channels in New Zealand 
and Australia. The APN Group’s cross-platform 
capabilities have been gaining increasing resonance 
across its publishing, online, radio, magazine and 
outdoor channels. The APN Group is in the process of 
restructuring its sales teams, to grow new products 
and cross-platform sales

acHIEVEd rEVENuES  ↘ of A$1 billion in the 12 months to 30 June 2010 and is 
well positioned to leverage the expected advertising 
sector recovery

WIdELy dIVErSIfIEd EarNINGS  ↘ across both geographic regions and products, 
resulting in a robust earnings profile

STrONG BaLaNcE SHEET  ↘ with shareholders’ funds in excess of A$1 billion as at 
30 June 2010. The APN Group’s programme of debt 
reduction continues, with Net Debt below A$700 million 
and Net Debt/EBITDA below 3x as at 30 June 2010

a STrONG aNd capaBLE BOard  
aNd MaNaGEMENT TEaM

 ↘ as proven through the APN Group’s resilient 
performance during the global financial crisis

NEW ONLINE  
pLaTfOrMS INcLudE:

 ↘ The APN Group has increased its 
focus on cross-platform capabilities 
via its new Content Strategy and 
Integration team and also accelerated 
its investments in new online platforms 
and technology to drive growth

FINDA

Finda network focuses on local commerce 
to connect businesses and consumers. 
It provides user generated content from 
community groups and local councils  
and covers over 10,000 events. Traffic  
has been up 160% year to date (as at  
30 June 2010)

SELLA

Sella.co.nz is a freemium online auction 
platform with paid upsell capabilities 
(users can pay to increase the visibility 
of their products). As at 30 June 2010, 
it had over 285,000 listings and over 
280,000 users. Sella is now integrated 
with Facebook and other social media 
sites to drive growth

kEy HIGHLIGHTS
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GrAboNE

GrabOne.co.nz is an online group buying 
coupon business. It was launched in 
Auckland as a 50:50 joint venture in June 
2010, with 60,000 coupons and $1 million 
in revenue achieved in its first month. 
The business has recently extended to 
Wellington, Hamilton, Christchurch and 
eight other markets and further rollout 
is planned. GrabOne.co.nz has also been 
launched in Australia in October 2010

The APN Group has continued to invest in 
technology to enable media content to be 
accessed across multiple platforms from 
analogue to digital and mobile devices. 
This has included providing free news 
applications across the iPhone, Android 
and Nokia smartphones

The New Zealand Herald was the first to 
market with its New Zealand Herald iPad 
application, which was supported by 
significant sponsorship deals. The design 
of the application has won plaudits from 
the industry and been lauded as the 
model for other media companies  
to follow

PRESS DIGITAL OUTDOOR MAGS RADIO PRINT

TELcO

hARDwARE

RETAILER

TELcO

EDUcATION

MOTORING

OUTDOOR

TOURISM

 ↘ APN’s Australian regional platform has been further strengthened 
through its agreement with Fairfax to act as an exclusive reseller of 
online classifieds Domain.com.au, MyCareer.com.au and Drive.com.au 
in most of APN’s regional markets in northern NSW and Queensland

apN GrOup’S rEcENT crOSS-pLaTfOrM pITcHES

apN’S auSTraLIaN rEGIONaL pLaTfOrM

 ↘ APN’s ability to pitch across multiple channels is a key factor in our aim to become the leading multi media company in  
each of our local markets. The table below presents some examples of the APN Group’s recent cross-platform pitches for  
some of the leading brands operating in the New Zealand market. This reflects the future vision for APN: to become the  
leading multi media company in each of our local markets

TEchNoLoGy INvESTmENT
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Dear Investor

On behalf of the Directors of APN News & Media Limited, it gives me great 
pleasure to offer you the opportunity to invest in APN Media Bonds. 

Many of you will be familiar with leading APN brands such as The New 
Zealand Herald, New Zealand Listener, NewstalkZB, New Zealand Woman’s 
Weekly and RadioSport. The APN Group is the largest multi media group in 
New Zealand and one of the largest multi media groups in Australia. New 
Zealand constitutes more than 40% of the APN Group’s revenue. The group 
publishes leading newspapers and magazines, both in print and online, 
broadcasts across more than 140 metropolitan and regional radio stations, 
and is the region’s largest outdoor advertising operator. The APN Group 
also runs an expanding portfolio of online properties that connect local 
businesses and consumers across a range of different platforms.

The APN Group is an established and successful business built around 
a portfolio of premium media brands. The Board and management are 
committed to driving further growth through both ongoing investments in 
existing and new businesses and the development of a multi media platform, 
offering cross-platform advertising opportunities through publishing, radio, 
outdoor and online media with the ultimate aim of becoming the leading 
multi media operator across each of our markets. 

The financial strength of the underlying business is evidenced by our resilient 
financial performance during the challenging economic conditions of the 
global financial crisis. Because of its cost initiatives over the past 18 months, 
the APN Group expects to be able to leverage the benefits of its reduced cost 
base as the economic and advertising cycles return to growth. We believe that 
this growth, in conjunction with APN’s improved balance sheet as a result 
of last year’s equity raising, presents Bond investors with an attractive and 
robust investment proposition.

We announced in July 2010 that after more than eight years as Chief 
Executive, Brendan Hopkins advised he wishes to leave APN at the end of 
2010. After an extensive search, the Board has appointed Brett Chenoweth 
as APN’s new Chief Executive from January 2011. The Board looks forward 
to a continuation of the strong performance of our existing assets and further 
development of our multi media strategy under Brett’s leadership.
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This issue of APN Media Bonds is primarily 
being undertaken as a capital management 
initiative to diversify the APN Group’s funding 
sources. It is intended that the net proceeds 
raised through this Offer will be used primarily to 
reduce debt under the APN Group’s existing Bank 
Facilities. There will be no increase in APN’s 
overall debt as a result of this Issue.

To ensure the investment meets your specific 
objectives we encourage you to read this 
Investment Statement and consult with your 
financial or other professional adviser before 
making a decision.

We look forward to your participation in this Offer.

Yours faithfully 

 

GAvIN o’rEILLy
Chairman – APN News & Media Limited
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6. SuMMary Of THE OffEr

ISSuEr
The Issuer, APN Media (NZ) Limited,  
is a wholly-owned indirect subsidiary  
of APN News & Media Limited (‘APN’).  
A description of the Issuer is set out  
under Corporate Profile on page 18.

GuaraNTOrS
The Bonds, and all payments to be made 
in respect of them, will be guaranteed 
by the members of the Guarantor Group 
on an unsecured, unsubordinated basis. 
The Guarantor Group is comprised of APN 
and certain wholly owned subsidiaries of 
APN. A description of the Guarantor Group 
is set out under Corporate Profile from 
page 18. A full list of the members of the 
Guarantor Group is set out in section 13 of 
this Investment Statement. 

A more detailed summary of the 
Guarantee can be found under the 
headings ‘Guarantee’ and ‘Guarantor 
Group’ on page 47 and in section 10  
of this Investment Statement.

For a more complete description of the APN Media Bonds, 
see ‘Answers to important questions’ from page 42.

STaTuS aNd 
dEScrIpTION
The Bonds constitute unsecured, 
unsubordinated, fixed rate debt obligations 
of the Issuer and will rank equally 
without any preference or priority among 
themselves and equally with all other 
unsecured, unsubordinated indebtedness 
of the Issuer, except indebtedness 
preferred by law.

The obligations under the Guarantee 
constitute unsecured, unsubordinated 
obligations of the Guarantor Group and 
will rank equally with all unsecured, 
unsubordinated indebtedness of the 
Guarantor Group, except indebtedness 
preferred by law.

MaTurITy daTE
15 March 2016 unless redeemed earlier.

MaxIMuM prINcIpaL 
aMOuNT
The maximum aggregate Principal  
Amount of the Bonds which may be  
issued is $200 million (comprising up  
to $150 million initial Principal Amount 
and up to $50 million of Bonds which may 
be issued in respect of oversubscriptions).

OVErSuBScrIpTIONS
If there are oversubscriptions for Bonds, 
then up to a further aggregate Principal 
Amount of not more than $50 million may 
also be issued.

If the Principal Amount of Bonds applied 
for is greater than the Principal Amount 
of Bonds available to applicants, the 
Joint Lead Managers in consultation 
with the Issuer reserve the right to scale 
applications in their discretion. Scaling 
may not necessarily be pro-rata. No 
successful applicant will be allocated 
more Bonds than the Principal Amount for 
which that applicant has applied. 

INTErEST raTE
The Bonds will carry a fixed rate of 
interest, payable quarterly in arrears.

The Bonds will bear interest at the Interest 
Rate, being the fixed rate per annum equal 
to the higher of:

a) the Minimum Interest Rate; and

b) the sum of: 
 (i) the Margin; and
 (ii)  the Swap Rate applicable as at 

the Rate Set Date. 

The Minimum Interest Rate and the Margin 
will be confirmed at the commencement 
of the Offer Period. The sum of the Margin 
and the Swap Rate will be determined 
at the close of the Offer Period on the 
Rate Set Date, when the Swap Rate is 
determined. Accordingly, while investors 
can be certain that the Interest Rate will 
be no less than the Minimum Interest 
Rate, the final Interest Rate will not be 
known until after the Offer has closed.
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For further details about interest rate 
setting, refer to What returns will I get?  
on page 45.

INTErEST  
payMENT daTES
Interest is payable quarterly in arrears on 
the 15th of March, June, September and 
December of each year until redemption 
and on any Early Redemption Date (if 
applicable). Each interest payment will  
be made to the Bondholder on the Register 
as at the Record Date.

EarLy BIrd INTErEST
Each subscriber for Bonds will receive 
interest at the rate of 5% per annum 
on the subscription monies paid in 
respect of the Bonds for the period from 
(and including) the date on which the 
subscription monies are received by the 
Registrar and deposited into the trust 
account which has been opened for the 
Offer to (but excluding) the Issue Date.

Early Bird Interest will be paid to relevant 
applicants as soon as practicable 
following the Issue Date.

EarLy rEdEMpTION  
By ISSuEr
The Issuer may make a full or pro rata 
partial redemption of the Bonds at any 
time on or after 15 December 2012 and 
prior to the Maturity Date. Any early 
redemption will be at the sole discretion 
of the Issuer and, for each Bond, will be 
for the Early Redemption Amount plus the 
Early Redemption Premium (if applicable).

If at any time the aggregate Principal 
Amount of all Bonds outstanding is less 
than NZ$50 million the Issuer may elect 
to compulsorily redeem all of the Bonds 
then outstanding. In these circumstances, 
the Bonds will be redeemed for the 
Early Redemption Amount plus the Early 
Redemption Premium (if applicable).

The Bonds may also be redeemed early 
following a Change of Control or an 
Event of Default. See page 46 for further 
details of early redemption in those 
circumstances.

The terms governing the early 
redemption of Bonds are set out in full 
in the Supplemental Trust Deed. Further 
information on the early redemption of 
Bonds is set out on page 46.

EarLy rEdEMpTION 
prEMIuM
If the Issuer voluntarily redeems some or 
all of the Bonds prior to the Maturity Date, 
including if the Issuer elects to redeem 
Bonds following a Change of Control, an 
additional amount, the Early Redemption 
Premium, will be paid to Bondholders 
equal to:

a)  3.00% of the Principal Amount of 
the Bonds redeemed if the Early 
Redemption Date is on or after the 
second anniversary but before the 
third anniversary of the Issue Date;

b)  2.00% of the Principal Amount of 
the Bonds redeemed if the Early 
Redemption Date is on or after the 
third anniversary but before the fourth 
anniversary of the Issue Date; and

c)  1.00% of the Principal Amount of 
the Bonds redeemed if the Early 
Redemption Date is on or after the 
fourth anniversary but before the fifth 
anniversary of the Issue Date.

There will be no Early Redemption 
Premium if the Early Redemption Date 
falls on or after the fifth anniversary of the 
Issue Date, or if the Bonds are redeemed 
early at the election of the Bondholder 
following a Change of Control, or as the 
result of an Event of Default.

currENcy
New Zealand Dollars.
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dENOMINaTION 
aNd MINIMuM 
appLIcaTION aMOuNT
$1.00 per Bond. The minimum investment 
amount per application is $5,000 and 
multiples of $1,000 thereafter. 

The Issuer may accept all or part of any 
application, or refuse any application, in 
its absolute discretion.

TraNSfEr Of BONdS 
aNd MINIMuM 
HOLdING
Bondholders may transfer their Bonds, but 
the Issuer will not register the transfer of 
any Bonds if it is not a multiple of $1,000 
of Bonds or the transfer would result in 
the transferor or the transferee holding 
less than the minimum holding of $5,000 
of Bonds.

The Issuer has obtained a waiver from NZDX 
Listing Rule 11.1.1 permitting it, for the term 
of the Bonds, to restrict such transfers.

ISSuE prIcE
$1.00 per Bond (being the Principal 
Amount of each Bond).

fINaNcIaL 
uNdErTakINGS 
Debt to EBITDA: APN must ensure that 
as at each Balance Date the ratio of 
Net Senior Debt to EBITDA does not 
exceed 4.00 to 1, subject to adjustment 
in accordance with the terms of the 
Guarantee in the event of a material 

change in GAAP. A breach of this covenant 
will constitute an Event of Default.

Negative pledge: No member of the APN 
Group may create or permit to subsist any 
Security over any of its assets other than 
any Permitted Security Interest.

Restriction on priority indebtedness: 
In addition, APN will not permit the 
aggregate of the following to exceed 10% 
of Total Assets:

(i)  all outstanding financial indebtedness 
of APN or any of its Subsidiaries which 
is secured by a Permitted Security 
Interest which is not one of the 
specific security interests listed in the 
definition of that expression in the 
Guarantee (itself being indebtedness 
not permitted to exceed more than 
5% of Total Assets); and

(ii)  all outstanding financial indebtedness 
of all of APN’s Subsidiaries other 
than, amongst other financial 
indebtedness, that which is owing by 
any member of the Guarantor Group 
and subordinated debt.

EVENTS Of dEfauLT
Events of Default include non-payment of 
interest within three Business Days of the 
due date, non-payment of principal within 
three Business Days of the due date and 
non-payment of any other amount due 
in respect of any Bond within 10 Business 
Days of the due date. 

The Events of Default and their 
consequences are more fully described 
under the heading Events of Default on 
page 54.

uSE Of prOcEEdS
The issue of APN Media Bonds is primarily 
being undertaken as a capital management 
initiative to diversify the APN Group’s 
funding sources. It is intended that the net 

proceeds raised through this Offer will be 
used primarily to reduce debt under the 
APN Group’s existing Bank Facilities.

WHO May appLy
Bonds are offered to investors in  
New Zealand and Australia and investors 
in other jurisdictions where Bonds may be 
lawfully offered.

Any application monies received in respect 
of an application which is not accepted by 
the Issuer, whether because of late receipt 
or otherwise, will be returned (without 
interest) to the applicant as soon as is 
reasonably practicable after the Issuer 
decides not to accept the application and, 
in any event, within five Business Days of 
the Closing Date.

Instructions on how to apply for Bonds are 
contained on page 44 under How much  
do I pay?

LISTING aNd 
quOTaTION
Application has been made to NZX for 
permission to list Bonds on the NZDX 
and all the requirements of NZX relating 
thereto that can be complied with on 
or before the date of distribution of this 
Investment Statement have been duly 
complied with. However, Bonds have 
not yet been approved for trading and 
NZX accepts no responsibility for any 
statement in this Investment Statement. 
NZX is a registered exchange under the 
Securities Markets Act 1988.

fIrM aLLOcaTIONS
All Bonds may be reserved for Firm 
Allocation subscription by clients of the 
Joint Lead Managers and other Primary 
Market Participants. The aggregate 

6. SuMMary Of THE OffEr 
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number of Bonds so reserved will be 
determined by the Issuer, in consultation 
with the Joint Lead Managers, on or before 
the Opening Date.

fOrM Of BONdS
Bonds will be entered onto the register 
maintained by the Registrar. No certificates 
of title in respect of Bonds will be issued to 
Bondholders. Title passes by transfer and 
registration. The Issuer and the Registrar 
will rely on the Register for the purpose 
of determining entitlements to interest 
payments on each Interest Payment Date, 
and for the repayment of the Principal 
Amount of Bonds when they are redeemed.

NEW zEaLaNd 
TaxaTION
Interest paid on Bonds to a Bondholder 
who is resident in New Zealand for New 
Zealand income tax purposes or who 
is engaged in business in New Zealand 
through a fixed establishment in New 
Zealand and is acquiring Bonds for the 
purpose of that business (each a ‘NZ 
Bondholder’) will be income that is 
taxable at the Bondholder’s relevant tax 
rate, and may be required to be spread 
under the financial arrangement rules.

Resident Withholding Tax will be deducted 
at the applicable rate from interest paid 
on Bonds to a NZ Bondholder. Resident 
Withholding Tax will not be deducted 
if a NZ Bondholder holds a valid RWT 
Exemption Certificate (and has provided a 
copy to the Registrar).

Where Approved Issuer Levy is payable 
by the Issuer in relation to any payment 
of interest to a Non-Resident Bondholder 
in relation to the Bonds, the amount of 
interest paid to that Bondholder will not 
have deducted from it any amount on 
account of the amount of Approved Issuer 
Levy paid or payable by the Issuer.

Each Bondholder indemnifies the Issuer 
or the Registrar (as the case may be) in 
respect of any payment which the Issuer 
or the Registrar becomes liable to make 
for or on account of tax payable by that 
Bondholder in relation to any Bond. The 
Issuer or the Registrar (as the case may 
be) may deduct any indemnity payment 
from future amounts payable to that 
Bondholder.

A more detailed description of the 
applicable New Zealand taxes is set out 
under Taxation on pages 56 and 57.

appLIcaTIONS
Investors wishing to subscribe for Bonds 
should use the Application Form at the 
back of this Investment Statement. 
Applications may also be made through 
the Organising Participant or the Joint 
Lead Managers. Applications for Bonds 
and accompanying payment must (if 
payment is not made through the NZClear 
System) be received by the Registrar by 
5.00pm on the Closing Date (being 10 
December 2010). 

Applicants accepting a Firm Allocation 
from a Primary Market Participant or 
approved financial intermediary must 
return a completed Application Form 
(with payment) to the office of that 
Primary Market Participant or financial 
intermediary in time to enable forwarding 
to the Registrar before 5.00pm on the 
Closing Date (10 December 2010). 

Applications may be lodged with any 
Primary Market Participant, the Organising 
Participant, any of the Joint Lead 
Managers, or any other channel approved 
by NZX. Applications should be lodged 
as soon as possible, but in any event, in 
time for it to be forwarded to the Registrar 
before 5.00pm on the Closing Date.

Full application instructions are set out 
under How much do I pay? on page 44.

OrGaNISING 
parTIcIpaNT 
ANZ National Bank Limited.

JOINT LEad 
MaNaGErS
ANZ National Bank Limited,  
Bank of New Zealand,  
Forsyth Barr Limited and  
Goldman Sachs & Partners New Zealand 
Limited.

TruSTEE
The New Zealand Guardian Trust Company 
Limited.

rEGISTrar
Link Market Services Limited.

NO uNdErWrITING
The Offer is not underwritten.

GOVErNING LaW
New Zealand.
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a hugely diversified multi 
media business

the new Zealand herald – 
the leading new Zealand 
news brand across all 
channels

unrivalled presence in 
its chosen publishing 
markets – serving local 
and regional audiences 
and advertisers

the largest radio 
operator in new Zealand 
and key player in 
australia with more  
than 140 regional and 
metro stations across  
10 networks 

characteristics that 
define the apn group 
include:
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the second largest 
outdoor advertising 
operator in new Zealand 
and the largest in 
australia

rapidly emerging as  
an online player in  
new Zealand and 
australia 
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7. corporate profile

7.2  overview of apn news  
& media limited
APN News & Media Limited (‘APN’) is the parent company of the 
largest multi media group in New Zealand and one of the largest in 
Australia. APN’s aim is to be the leading multi media company in 
each of its local markets.

The APN Group publishes leading newspapers and magazines, both 
in print and online, broadcasts across more than 140 metropolitan 
and regional radio stations, and is the region’s largest outdoor 
advertising operator. The APN Group also runs a portfolio of online 
properties that connect local businesses and consumers across a 
range of different platforms. APN is listed on the ASX and NZSX with 
a market capitalisation of A$1.20 billion as at 3 November 2010. 
APN has a significant presence in both New Zealand and Australia, 
with New Zealand operations representing more than 40% of 
revenue. Key New Zealand brands include The New Zealand Herald, 
Herald on Sunday, nzherald.co.nz, New Zealand Listener and  
New Zealand Woman’s Weekly. 

7.1  the issuer
The Issuer for the Offer is APN Media (NZ) Limited, a wholly owned 
direct subsidiary of Wilson & Horton Limited and a wholly owned 
indirect subsidiary of APN. 

APN and Wilson & Horton Limited are both members of the  
Guarantor Group.

The Issuer was incorporated on 15 October 2010 and has not yet 
commenced business. The primary purpose of the Issuer is to issue 
the Bonds that are the subject of this Offer. 

The obligations of the Issuer to pay interest, principal and all other 
amounts in respect of the Bonds when due are guaranteed by the 
Guarantor Group. The Guarantor Group is identical to the group 
guaranteeing the obligations under APN’s Bank Facilities, except 
that the Issuer is not a member of the Guarantor Group. 

The Issuer will also become a member of the group of companies  
that guarantee the APN Group’s obligations under the MOF and the 
other Bank Facilities.

More information about the Guarantor Group is set out in the section 
titled Guarantee on page 47 and the members of the Guarantor 
Group as at the date of this Investment Statement are listed in 
section 13. 

OUTDOOR ADVERTISING

RADIO STATIONS

PUBLISHING & ONLINE

OUTDOOR ADVERTISING

RADIO STATIONS

PUBLISHING & ONLINE
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NZ HERALD

NZ HERALD EMPLOYMENT

NZ HERALD CIRCULATION

HERALD ON SUNDAY
NZ MAGS

NZ MAGS CIRCULATION

NZ REGIONALS

OUTDOOR NZ

NZ REGIONALS 
EMPLOYMENT

NZ REGIONALS 
CIRCULATION

NEW ZEALAND RADIO

AUSTRALIAN REGIONALS 
EMPLOYMENT

AUSTRALIAN REGIONALS – DAILIES AND COMMUNITIES

AUSTRALIAN REGIONALS 
CIRCULATION

COMM PRINT
ONLINE

AUSTRALIAN RADIO 
NETWORK

OUTDOOR AUSTRALIA

OUTDOOR ASIA

REVENUE BY BUSINESS UNIT  FY 2009 
TOTAL A$1.04 BN

asia
 ↘ Outdoor advertising

 – Hong Kong

 – Indonesia

australia
 ↘ 14 regional daily  

publishing centres

 ↘  65 non-dailies

 ↘  12 metropolitan radio 
stations

 ↘  transit, street furniture, 
posters, large format

 ↘  finda.com.au and regional 
news network online

New zealaNd
 ↘ The New Zealand Herald

 ↘  7 regional dailies,  
40 non-dailies

 ↘  129 radio stations

 ↘  large format, street 
furniture

 ↘  consumer magazines and 
printing

 ↘  nzherald.co.nz and other 
online advertising sites

 ↘ IdeaHQ 50%

OUTDOOR ADVERTISING

RADIO STATIONS

PUBLISHING & ONLINE

Source: APN
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7.3  history
Many of the publishing businesses that are now part of the APN Group are  
long-established and have existed since the mid to late 19th century.  
The table below summarises the recent history of the APN Group.

7. corporate profile

1968
 ↘ A number of newspaper families 

consolidated their publishing interests 
to form Provincial Newspapers of 
Queensland (PNQ)

1988
 ↘ PNQ was acquired by Independent 

News & Media PLC (previously known 
as Independent Newspapers Plc) and 
its associates of Ireland

1992
 ↘ PNQ listed on the ASX and changed 

its name to Australian Provincial 
Newspapers

 ↘ Australian Provincial Newspapers 
subsequently changed its name to  
APN News & Media Limited

1997
 ↘ APN expanded its radio interests with 

the purchase of a 33% interest in TRN, 
New Zealand’s largest radio operator

2001
 ↘ In December 2001, APN acquired the 

Wilson & Horton Limited publishing 
business in New Zealand for  
A$809 million (excluding debt). The 
acquisition included The New Zealand 
Herald, seven regional daily newspapers, 
40 non-daily newspapers and 
magazines, commercial and security 
printing operations, outdoor advertising 
and a one-third interest in TRN

2002
 ↘ In July 2002, APN acquired the 

Wairarapa Times-Age in Masterton, 
New Zealand

 ↘ In December 2002, APN equalised its 
radio interests in TRN with partner 
Clear Channel

2005
 ↘ New divisional structure established 

to include APN Online

2007
 ↘ APN acquired the remaining 50% of 

The Toowoomba Chronicle having 
acquired the initial 50% in 1988

 ↘ APN acquired the Finda business in 
New Zealand

2009
 ↘ In February 2009, APN sold its New 

Zealand based Online business 
directory Finda.co.nz to New Zealand 
Yellow Pages business Yellow. The 
sale included the Finda, Wises maps, 
menus.co.nz, UBD and APNData 
businesses in New Zealand

〉 〉 〉

〉 〉 〉

〉 〉 〉
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7.4  strategy
APN’s aim is to become the leading multi media company in each of its local markets.  
The company’s strategy can be summarised as follows:

 ↘ development of a multi media platform, offering cross-platform advertising through 
publishing, radio, outdoor and online media;

 ↘ drive operational efficiencies from each of its businesses to further maximise its 
strong market position during the advertising recovery;

 ↘ continue to grow its business organically through new product introductions and 
value accretive acquisitions; and

 ↘ implement business strategies in each of its major segments to support  
market leadership.

APN’s multi media strategy is critical to its overall strategic direction. By seeking to be 
the leading operator in each of its regions across multiple channels, APN’s aim is to 
maximise its share of the local advertising market. Online extensions of existing core 
brands have added additional revenue opportunities, and innovative new products 
– online, in publishing, on radio and through outdoor – have further broadened the 
product offering.

By offering advertising clients multiple channels to consumers, and a range of integrated 
campaigns, APN is simultaneously maximising revenue potential as well as building its 
local competitive advantage.

The APN Group has serviced these customer needs through different channels (e.g. 
publishing, online, radio, etc.) which in the past have operated largely independently.  
As these product boundaries are becoming blurred with the introduction of an 
increasing field of digital media experiences, the APN Group has moved to adapt its 
business to be less arranged around products and more arranged around audiences.

Specifically APN has reorganised the senior executive group to establish a content 
strategy and integration role with a ‘whole of group’ responsibility. 

APN considers this change to be an important step in achieving its goal of becoming a 
more integrated media group and the leading multi media company in each of the APN 
Group’s local markets.

1995
 ↘ APN entered the radio sector when it 

formed ARN, a joint venture with Clear 
Channel of the United States

 ↘ APN entered the outdoor advertising 
sector with the acquisitions of Buspak 
and Cody Outdoor in December 1995

2004
 ↘ In June 2004, APN listed on the NZSX
 ↘ In October 2004, APN launched the 

Herald on Sunday in New Zealand

2010
 ↘ In February 2010, APN agreed with 

Fairfax Media to become the exclusive 
reseller of www.domain.com.au,  
www.mycareer.com.au and  
www.drive.com.au in most of APN’s 
regional Australian markets

 ↘  In September 2010 APN and Pacific 
Magazines signed a licensing 
agreement under which APN will 
publish the weekly titles New Idea 
and That’s Life and the monthly title 
Girlfriend.
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7. corporate profile

7.5  Business units

7.5.1 overview
APN operates across the following media channels:

 ↘ publishing – online and printed newspapers and magazines

 ↘ radio broadcasting

 ↘ outdoor advertising

AUSTRALIAN REGIONAL MEDIA

NEW ZEALAND MEDIA

AUSTRALIANEW ZEALAND

ASIA

AUSTRALIAN RADIO

NEW ZEALAND RADIO

OUTDOOR

REVENUE  BY SEGMENT  FY 2009

REVENUE  BY GEOGRAPHY  FY 2009

26%

32%12%

8%

7%

52%41%

22%

AUSTRALIAN REGIONAL MEDIA

NEW ZEALAND MEDIA

AUSTRALIANEW ZEALAND

ASIA

AUSTRALIAN RADIO

NEW ZEALAND RADIO

OUTDOOR

REVENUE  BY SEGMENT  FY 2009

REVENUE  BY GEOGRAPHY  FY 2009

26%

32%12%

8%

7%

52%41%

22%

Source: APN 2009 Annual Report

the apn Group’s operations are primarily 
conducted in new Zealand and australia.
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1503
AM

7.5.2 metro and 
reGional media
new Zealand media
The New Zealand Media portfolio includes the 
following products:

 ↘ The New Zealand Herald

 ↘ Herald on Sunday

 ↘ nzherald.co.nz and the recently launched  
iPad application

 ↘ 7 regional daily titles

 ↘ more than 45 community publications 

 ↘ New Zealand Magazines portfolio

 ↘ ‘freemium’ listings business Sella (50% owned) 

 ↘ group-buying coupon business GrabOne  
(50% owned)

 ↘ custom publishing

 ↘ events
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New ZealaNew ZealaNNdd
regioregioNNal publishial publishiNNg g 

operatesoperates
seven regional daily titles including the seven regional daily titles including the 
successful Bay of Plenty Times, Hawke’s successful Bay of Plenty Times, Hawke’s 
Bay Today and The Northern Advocate. Bay Today and The Northern Advocate. 
These APN regional titles remain a principal These APN regional titles remain a principal 
source of local news and are instrumental source of local news and are instrumental 
in connecting local communities and in connecting local communities and 
their advertisers. In the latest readership their advertisers. In the latest readership 
survey to 30 June 2010, Hawke’s Bay Today survey to 30 June 2010, Hawke’s Bay Today 
increased its reach to 58,000 readers, an increased its reach to 58,000 readers, an 
increase of 2,000 on the previous year. increase of 2,000 on the previous year. 
The Bay of Plenty Times also added 2,000 The Bay of Plenty Times also added 2,000 
readers to 48,000. The combined stable readers to 48,000. The combined stable 
of APN’s regional newspapers now connect of APN’s regional newspapers now connect 
with 7,000 more New Zealanders, driving with 7,000 more New Zealanders, driving 
an increased share of regional newspaper an increased share of regional newspaper 
readership for the APN Group. The transfer readership for the APN Group. The transfer 
of daily editorial production of regional of daily editorial production of regional 
titles to a centralised facility in Auckland titles to a centralised facility in Auckland 
continues to deliver better quality together continues to deliver better quality together 
with meaningful cost savings. with meaningful cost savings. 

New ZealaNew ZealaNNd d 
MagaMagaZZiiNNeses
has a strong and growing stable of market has a strong and growing stable of market 
leading titles. The iconic New Zealand leading titles. The iconic New Zealand 
Woman’s Weekly has a readership of Woman’s Weekly has a readership of 
807,000 and continues to lead the market 807,000 and continues to lead the market 
of weekly magazine titles, while the New of weekly magazine titles, while the New 
Zealand Listener has grown readership by Zealand Listener has grown readership by 
4,000 to a total of 266,000. Youth title 4,000 to a total of 266,000. Youth title 
Creme now has 149,000 readers, while Creme now has 149,000 readers, while 
Simply You and Simply You Living have both Simply You and Simply You Living have both 
achieved solid increases on the previous achieved solid increases on the previous 
period. Simply You is up by 9,000 readers period. Simply You is up by 9,000 readers 
to 108,000 and Simply You Living has to 108,000 and Simply You Living has 
added 8,000 to achieve 70,000. Latest added 8,000 to achieve 70,000. Latest 
circulation results indicate a strengthening circulation results indicate a strengthening 
of magazine sales after a difficult economic of magazine sales after a difficult economic 
period, with all New Zealand Magazines’ period, with all New Zealand Magazines’ 
titles increasing audited sales since titles increasing audited sales since 
the previous period. The success of the the previous period. The success of the 
magazine portfolio is underpinned by magazine portfolio is underpinned by 
the quality of content, which has led to the quality of content, which has led to 

The New ZealaThe New ZealaNNdd

hheralderald,,
established in November 1863, is the established in November 1863, is the 
flagship of the New Zealand business and flagship of the New Zealand business and 
is the largest circulating daily publication is the largest circulating daily publication 
in New Zealand by a considerable margin. in New Zealand by a considerable margin. 
This leading metropolitan newspaper This leading metropolitan newspaper 
increased its daily brand audience increased its daily brand audience 
across newspaper and online channels across newspaper and online channels 
(measured by Nielsen Media Research) (measured by Nielsen Media Research) 
to more than 750,000 people in the 12 to more than 750,000 people in the 12 
months to 30 June 2010. The New Zealand months to 30 June 2010. The New Zealand 
Herald is the most read daily news brand Herald is the most read daily news brand 
in New Zealand, attracting more readers in New Zealand, attracting more readers 
than all other metropolitan newspapers than all other metropolitan newspapers 
in New Zealand combined. Over a week, in New Zealand combined. Over a week, 
the Herald brand now connects with the Herald brand now connects with 
1.2 million New Zealanders, an annual 1.2 million New Zealanders, an annual 
increase of 102,000.increase of 102,000.

The The hherald oerald oNN

SuSuNNdayday
was launched in October 2004 and was launched in October 2004 and 
recorded readership of 396,000 in the year recorded readership of 396,000 in the year 
to 30 June 2010, an increase of 24,000 to 30 June 2010, an increase of 24,000 
(6.5%) readers year-on-year, further (6.5%) readers year-on-year, further 
extending the paper’s lead in its core extending the paper’s lead in its core 
circulation area north of Taupo. The Herald circulation area north of Taupo. The Herald 
on Sunday has 54,000 more readers on Sunday has 54,000 more readers 
than any other Sunday newspaper in the than any other Sunday newspaper in the 
key Auckland market and 66,000 more key Auckland market and 66,000 more 
readers in the Northern Region.readers in the Northern Region.

ooverall, 74% of  verall, 74% of  
aaucklaucklaNNderderSS aged 15+  aged 15+ 
read aread aTTread aread aTread aread a  lea leaSTST o oNNe e aaPN PN 
PProducroducTT each week. each week.

7. corporate profile

strong subscriber support. On 1 September strong subscriber support. On 1 September 
2010, New Zealand Magazines acquired 2010, New Zealand Magazines acquired 
the licence to publish Pacific Magazines’ the licence to publish Pacific Magazines’ 
three core titles New Idea, That’s Life and three core titles New Idea, That’s Life and 
Girlfriend in New Zealand.Girlfriend in New Zealand.

The nzherald.The nzherald.
co.nz websico.nz websiTTee
continues as one of the most popular continues as one of the most popular 
news websites in New Zealand, attracting news websites in New Zealand, attracting 
over one million unique browsers a over one million unique browsers a 
week, 30% of whom are from outside week, 30% of whom are from outside 
the country, representing a sound future the country, representing a sound future 
commercial opportunity. commercial opportunity. 

The The hherald was firserald was firsTT
TTo markeo markeTT wi wiTTh a news h a news 
applicaapplicaTTapplicaapplicaTapplicaapplica ion for ion for TThe he 
launch of launch of aapple’s ipple’s ippad in ad in 
TThe he nnew ew zzealand markeealand markeTT, , TT, TT
attracting a significant sponsorship deal attracting a significant sponsorship deal 
with Mercedes, together with launch with Mercedes, together with launch 
advertising partners Vodafone, Air New advertising partners Vodafone, Air New 
Zealand and Yellow. The design of the Zealand and Yellow. The design of the 
application has won plaudits from the application has won plaudits from the 
industry and been lauded as the model for industry and been lauded as the model for 
other media companies to follow. other media companies to follow. 

Management’s continued Management’s continued 
focus on costs will be highly focus on costs will be highly 
beneficial over the long term beneficial over the long term 
for the business and especially for the business and especially 
over the expected upswing in over the expected upswing in 
the advertising market.the advertising market.
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APN’s APN’s AAim is to growim is to grow
its its PPositioositioNN AAs the s the 
leleAAdidiNNg New Zeg New ZeAAllANANd d 
NNews brews brANANd d AAcross cross 
AAll chll chANNANNels.els.
The New Zealand Herald can offer a The New Zealand Herald can offer a 
growing audience to advertisers, whether growing audience to advertisers, whether 
it is in paper, online, via iPad, smart phone it is in paper, online, via iPad, smart phone 
or any other mobile device. The New or any other mobile device. The New 
Zealand Media division is increasingly Zealand Media division is increasingly 
pitching multiple platform campaigns to pitching multiple platform campaigns to 
major advertisers.major advertisers.

In addition to existing In addition to existing 
media categories, APN is media categories, APN is 
also able to offer innovative also able to offer innovative 
new advertising platforms.new advertising platforms.
APN’s ‘free listing’ website, sella.co.nz, APN’s ‘free listing’ website, sella.co.nz, 
continues to demonstrate the potential continues to demonstrate the potential 
for a ‘freemium’ model, which is based for a ‘freemium’ model, which is based 
on an initial free basic listing and then on an initial free basic listing and then 
progressive up selling. Sella now offers progressive up selling. Sella now offers 
more than 285,000 listings and more than more than 285,000 listings and more than 
280,000 active members. ‘Free listings’ 280,000 active members. ‘Free listings’ 
is expected to become an increasingly is expected to become an increasingly 
popular segment of the online classified popular segment of the online classified 
market and APN is well positioned to build market and APN is well positioned to build 
a significant presence in this sector.a significant presence in this sector.

APN’s joiAPN’s joiNNt vet veNNture ture 
iidedeAhAhQ hQ hAAs s AAlso lso 
llAAuuNNched ched AA NNew ew 
ooNNliliNNe che chANNANNel el 
for retail advertisers through GrabOne, for retail advertisers through GrabOne, 
a group buying coupon business. Clients a group buying coupon business. Clients 
offer discounted products online and offer discounted products online and 
users register to receive the coupon, but users register to receive the coupon, but 
the discount only applies once sufficient the discount only applies once sufficient 
people register for the deal. The site uses people register for the deal. The site uses 
social media outlets such as Facebook and social media outlets such as Facebook and 
Twitter for users to encourage others to Twitter for users to encourage others to 
register for the coupons. register for the coupons. 

New ZealaNew ZealaNNd Media reported reved Media reported reveNNues ues 
of of aa$156.4 $156.4 MMillioillioNN a aNNd operatid operatiNNg g 
profits of profits of aa$34.0 $34.0 MMillioillioNN for the six  for the six 
MMooNNths eths eNNded 30 Juded 30 JuNNe 2010.e 2010.
While revenue growth was flat, EBIT on a local currency basis was up 15%, pointing to the While revenue growth was flat, EBIT on a local currency basis was up 15%, pointing to the 
ongoing strong cost management in the business – costs were down 3.4% for the half.ongoing strong cost management in the business – costs were down 3.4% for the half.

Trading improved as the first half of 2010 progressed and the second quarter produced Trading improved as the first half of 2010 progressed and the second quarter produced 
encouraging indicators, particularly with an improvement in national advertising.encouraging indicators, particularly with an improvement in national advertising.
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APN’s regioNAl 
PublishiNg oPerAtes
across key regions including central Queensland, Wide Bay 
and Burnett, Sunshine Coast, Toowoomba, Ipswich, Warwick, 
Lismore, Grafton, Coffs Harbour and Tweed Heads. These 
markets have experienced significant economic growth in 
recent years due to the commodity driven resources boom 
in northern and central Queensland. Major infrastructure 
projects have also driven employment growth, along with 
general population and demographic trends which have seen 
significant interstate migration to Queensland.

APN’s portfolio of daily and non-daily newspapers reach over 
1.1 million regional consumers every week – from Mackay to 
Coffs Harbour – and deliver 66% penetration across APN’s 
primary markets. Furthermore, the majority of APN’s daily 
titles are the no.1 reaching daily newspapers within their 
relevant regional markets. The success of APN’s regional titles 
is driven by a combination of informative local content and 
trusted local brands. 

PArticulAr focus  
is beiNg PlAced oN 
cross-PlAtform  
multi mediA sAles. 
The Regional News Network of local news-based websites 
increased unique browsers year-on-year by an average of 
82% in the first half of 2010, creating additional commercial 
opportunities. Integrated sales across newspapers and news-
sites also encompass the online finda communities. As part 
of their overall media consumption regional consumers are 
increasingly seeking local information online, which has led 
to advertisers recognising the importance of a cross-platform 
approach to communicating with consumers. The finda local 
community websites are a key growth platform, designed to be a 
one stop shop for local news, events and business information.

AustrAliAN regioNAl mediA
With a footprint that extends from the Coffs Coast in northern New South 
Wales all the way to Cairns in Far North Queensland, Australian Regional 
Media offers the greatest reach and frequency of any publisher in the 
region. The APN Group’s growing regional portfolio includes:

 ↘ 14 regional daily publishing centres

 ↘ a fast growing online audience

 ↘ 60 non-daily and community titles 

 ↘ magazines

 ↘ custom publishing 

 ↘ events

7. corPorAte Profile

C O F F S  C O A S T

Nobody knows Gympie Region better



27

APN has reached an 
agreement with Fairfax Media 
to become the exclusive reseller 
of www.domain.com.au,  
www.mycareer.com.au, and 
www.drive.com.au in most 
of APN’s regional Australian 
markets.
This represents an important step in 
APN’s online strategy, delivering local 
advertisers for the first time a regional 
presence across publishing and online, 
and also access to world class technology 
platforms with national reach. 

The strength of APN’s relationship with 
local advertisers and readers helped in 
mitigating the effects of a sharp downturn 
in the Queensland economy over the 
course of 2009. For the first half of 2010, 
revenue was up 7% and EBIT grew by 
12%. Advertising revenues recovered 
particularly well in May and June, up 
13% and 14% respectively over the prior 
corresponding period. National advertising 
was strong and recorded double digit 
revenue growth, with good momentum into 
the second half of 2010. Employment and 
real estate advertising also rebounded, in 
line with improving economic conditions 
and the recovery of resource-based 
industries in local markets.

The centralisation of key functions  
over the last few years combined with 
strong control of headcount and all 
discretionary expenditure has prepared 
the business well for the current recovery 
in advertising markets.

AustrAustrAAliliAAn n rregionegionAAl Medil MediAA reported  reported 
revenues of A$140.5 revenues of A$140.5 MMillion illion AAnd nd 
operoperAAting profits of A$28.9 ting profits of A$28.9 AAting profits of A$28.9 AA MMillion illion 
for the six for the six MMonths ended 30 June 2010.onths ended 30 June 2010.
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7.5.3   rAdio
APN owns 50% of The Radio Network (‘TRN’) in New Zealand and 50% of the 
Australian Radio Network (‘ARN’) in conjunction with joint venture partner  
Clear Channel, which is one of the largest radio broadcasters in the United States.

The Radio NeTwoRk 

In New Zealand, TRN broadcasts across 
129 AM and FM licences, covering 
the entire country. TRN broadcasts 
programmes across eight networks: 

 ↘ NewstalkZB – news and talkback 
ranging from current affairs to sport,  
a wide audience base

 ↘ Classic Hits – New Zealand’s largest 
network of stations covering 25 
markets with a format based on the 
80’s, 90’s and today

 ↘ ZM – contemporary hit music network

 ↘ Coast – timeless songs (or old time 
favourites) station targeting Baby 
Boomers

 ↘ Radio Hauraki – rock music station

 ↘ Easy Mix – easy listening music

 ↘ Radio Sport – national sports talk and 
commentary

 ↘ Flava – Hip Hop & RnB station

Together, they cover all age groups and 
listener tastes and offer advertisers 
complementary formats that provide 
excellent reach to clearly definable 
markets. TRN entertains and informs 
more than 1.3 million listeners across 
New Zealand each week and has a 45% 
audience share of the national audience 
aged 10+.

TRN boasts the top-rated talk and music 
stations in the major markets of Auckland 
and Wellington, and in eight of 13 markets, 
TRN has greater than 45% audience 
share. The seamless transition of new 
host Mike Hosking on New Zealand’s top 
talk network NewstalkZB illustrates the 
remarkable strength of the brand given 
the immense popularity of retired former 
host Paul Holmes, who became a New 
Zealand radio institution over the past two 
decades in the role. 

7. corPorAte Profile

Radio in New Zealand has experienced Radio in New Zealand has experienced 
difficult trading conditions over the past difficult trading conditions over the past 
24 months, and the first half of 2010 was no 24 months, and the first half of 2010 was no 
exception. However, trading so far in the exception. However, trading so far in the 
second half of 2010 has been more positive, second half of 2010 has been more positive, 
with resurgence in national advertising in with resurgence in national advertising in 
particular. Growth in the banking, insurance particular. Growth in the banking, insurance 
and supermarkets categories has been and supermarkets categories has been 
positive and bookings are beginning to positive and bookings are beginning to 
lengthen, providing optimism for a stronger lengthen, providing optimism for a stronger 
end to 2010. end to 2010. 

TRN reported revenues of A$40.2 million TRN reported revenues of A$40.2 million 
and operating profits of A$4.5 million in and operating profits of A$4.5 million in 
the six months ended 30 June 2010.the six months ended 30 June 2010.

AustrAustrAAliliAAn n rArAdio dio nnetworketwork

ARN is a major radio player in the highly ARN is a major radio player in the highly 
competitive metropolitan market. ARN competitive metropolitan market. ARN 
broadcasts across 12 metropolitan FM and broadcasts across 12 metropolitan FM and 
AM stations on two main networks:AM stations on two main networks:

↘↘ Classic Hits – focus is on the 35-54 Classic Hits – focus is on the 35-54 
age groupage group

↘↘ MIX – focuses predominantly on the MIX – focuses predominantly on the 
25-44 age group25-44 age group

ARN ARN RARAdio stdio stAAdio stdio stAdio stdio st tiotioAAtioAA NNs s 
RReeAAch just uch just uNNdedeRR
foufouRR millio millioNN liste listeNNeeRRs s 
AAccRRoss Austoss AustRARAliliAA
eeAAch week.ch week.
The Australian radio industry proved The Australian radio industry proved 
to be the most resilient of the major to be the most resilient of the major 
media formats in 2009. The metropolitan media formats in 2009. The metropolitan 
radio market as a whole held up well radio market as a whole held up well 
through 2009 and was down only 3% for through 2009 and was down only 3% for 
the year, performing much better than the year, performing much better than 
most other media. most other media. 

Feels Good

®
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ARN continues to invest in its programmes ARN continues to invest in its programmes 
across its stations and achieved solid across its stations and achieved solid 
overall ratings gains in the target audience overall ratings gains in the target audience 
of 25-54 year-olds during the first half of of 25-54 year-olds during the first half of 
2010, growing listener numbers and time 2010, growing listener numbers and time 
spent listening. New on-air talent and a spent listening. New on-air talent and a 
fresh approach to mfresh approach to music programming usic programming 
have helped reinvigorate the product and have helped reinvigorate the product and 
attract new clients.attract new clients.

Market growth returned in 2010. For the Market growth returned in 2010. For the 
first half of 2010, while ARN’s revenue first half of 2010, while ARN’s revenue 
share was challenged, good progress share was challenged, good progress 
and significant investment was made and significant investment was made 
in content and new talent to continue in content and new talent to continue 
to re-build audience share. Innovative to re-build audience share. Innovative 
programming and fresh promotions saw programming and fresh promotions saw 
advertising share stabilise across the advertising share stabilise across the 
second quarter.second quarter.

Advertisers are seeing the benefits of Advertisers are seeing the benefits of 
the renewed focus on content across the renewed focus on content across 
multiple platforms, including digital multiple platforms, including digital 
brand extensions of existing stations. ARN brand extensions of existing stations. ARN 
launched a smartphone application that launched a smartphone application that 
allows users to access any of the network’s allows users to access any of the network’s 
suite of stations through their Nokia, suite of stations through their Nokia, 
Android or iPhone mobile telephone. Android or iPhone mobile telephone. 
The application has been downloaded The application has been downloaded 
more than 30,000 times, and provides more than 30,000 times, and provides 
additional distribution of the network’s additional distribution of the network’s 
digital programming. digital programming. 

Digital radio has been launched in Digital radio has been launched in 
Australia following the lead of European Australia following the lead of European 
and American markets. ARN has and American markets. ARN has 
embraced this new form of transmission embraced this new form of transmission 
and is exploring opportunities to broaden and is exploring opportunities to broaden 
its audience reach through digital its audience reach through digital 
platforms as the medium becomes more platforms as the medium becomes more 
accepted in the community. ARN is also accepted in the community. ARN is also 
actively developing online initiatives as a actively developing online initiatives as a 
strategic means of further promoting ARN strategic means of further promoting ARN 
brands. Online features such as video and brands. Online features such as video and 
podcasting have been utilised to broaden podcasting have been utilised to broaden 
the brand experience for advertisers and the brand experience for advertisers and 
listeners alike. Management believes listeners alike. Management believes 
these new developments will deliver clear these new developments will deliver clear 
sales and programming benefits as the sales and programming benefits as the 
target audience spends more time online. target audience spends more time online. 
In fact, there has already been satisfying In fact, there has already been satisfying 
advertiser support for a number of advertiser support for a number of 
integrated radio and online campaigns.integrated radio and online campaigns.

ARN reported revenues of A$61.0 million ARN reported revenues of A$61.0 million 
and operating profiand operating profits of A$21.3 million in ts of A$21.3 million in 
the six months ended 30 June 2010.the six months ended 30 June 2010.

7.5.4   outdoor
APN operates outdoor advertising sites predominantly 
in Australia, New Zealand and in Hong Kong and 
Indonesia. APN outdoor is a major player in Australia 
in each of the four main categories – large format, 
posters, transit and street furniture. 
Outdoor advertising operators generally own or lease sites and then rent that space to 
advertisers who commonly use this medium for brand building purposes. The inventory 
of sites has increased over recent years as the advertising medium has evolved from the 
traditional two dimensional billboards.

The Adshel street furniture business which operates in Australia and New Zealand is owned 
in joint venture with Clear Channel.

In Australia, APN is a leading supplier of outdoor advertising with a portfolio of more than 
2,800 large-format billboard and poster sites spanning motorways and local communities. 
APN also has more than 29,000 transit advertising panels and is the leading supplier of bus 
format advertising in Australia’s five major cities. 

APN is also the second largest outdoor advertising operator in New Zealand with a network 
of more than 500 roadside billboard and poster sites. The company has a presence in every 
major metropolitan city and has an expanding inventory across street, rail, shopping centre 
and airport locations.

The rollout of digital billboards continues, with several new sites at Sydney Airport, adding 
to the stock of quality inventory at one of Australia’s busiest transport hubs.

The outdoor segment is a high fixed-cost business as site rentals represent the majority of 
the cost base. Managing the contract expiry profile of the portfolio is a key area of focus 
by APN management. The expiry profiles of APN’s contracts are well diversified across 
geographic regions and platforms with no single contract representing a substantial 
proportion of total revenue.

APN has been instrumental in the development of MOVE (Measurement of Outdoor Visibility 
and Exposure) which was launched in Australia in February 2010. MOVE is a major audience 
measurement initiative by the outdoor industry which aims to bring greater accountability to 
the outdoor medium through accurate third-party audience measurement. MOVE measures 
60,000 panels across Australia and supplies advertisers with detailed audience data. This 
development is expected to provide advertisers with increased confidence when selecting 
outdoor campaigns.

APN Outdoor reported revenues of A$109.4 million and operating profits of A$6.9 million in 
the six months ending 30 June 2010.
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7.6 PerformANce 
outlook
Coming out of the global financial crisis, 
the APN’s Group’s earnings growth gained 
momentum throughout the first half to 30 
June 2010. Revenue was flat and EBIT of 
the APN Group was up 10% on the prior 
corresponding period. On a like-for-like 
basis adjusting for certain outdoor asset 
sales and other key changes5, revenue 
was up 5% and EBIT was 19% ahead of 
the prior corresponding period. Trading 
improved as the first half progressed: first 
quarter revenue growth of 2% and EBIT 
growth of 16% accelerated to revenue 
growth of 8% and EBIT growth of 22% 
in the second quarter. This return to 
growth momentum, coupled with APN 
management’s cost control initiatives 
across all of its business divisions, has 
put APN in a firm position to leverage the 
upturn in advertising spend. 

For APN, advertising growth (like-for-
like) in May (+14%) and June (+12%) 
marked a strong comeback led by national 
advertising, which has been reflected in 
APN businesses with high exposure to the 
national market, especially outdoor.

The advertising recovery is well underway 
in Australia, with many markets returning 
to pre-global financial crisis levels. The 
recovery in New Zealand has been more 
moderate; however, the second quarter  
was significantly better than the first 
quarter of 2010. 

Trading since June 2010 has seen ongoing 
good growth in APN’s Australian markets, 
and in New Zealand the recovery has now 
extended to radio and outdoor, which had 
not seen any growth in the first half. The 
fourth quarter is traditionally the APN 
Group’s best trading period and forward 

7. corPorAte Profile

7.5.5  oNliNe
APN aims to be the leader in online publishing in its 
key regional and metropolitan markets in New Zealand 
and Australia. The APN Group develops and manages a 
combination of online extensions of existing APN media 
brands, new online properties and strategic investments 
in digital businesses.
The nzherald.co.nz website is currently regarded as one of the premium online brands in 
Australasia. The site attracts high volumes of traffic and has won numerous accolades, 
including Best News Website at the Qantas Media Awards in 2007, 2008 and 2009. In 2009, 
the site attracted record traffic and advertising support and is now one of the most popular 
news websites in the country.

In addition to the direct expansion of existing print publications onto the online medium, 
APN is also actively developing methods of distributing its quality content via innovative 
new platforms. The fruits of this strategy are demonstrated in the strong take-up of the 
Herald’s new mobile offering, which now has more than 60,000 unique users each week. 
APN is also well placed to take advantage of new technologies such as the iPad and Kindle 
once they gain prominence in the marketplace. The Herald was first to market with a 
news application for the launch of Apple’s iPad in the New Zealand market, attracting a 
significant sponsorship deal with Mercedes, together with Vodafone, Air New Zealand and 
Yellow. More than 24,000 consumers are now using the iPad application. The design of the 
application has won plaudits from the industry and been lauded as the model for other 
media companies to follow.

The free listing website, sella.co.nz, continues to demonstrate the potential for a ‘freemium’ 
model, which is based on an initial free basic listing and then progressive up selling. ‘Free 
listings’ are expected to become an increasingly popular segment of the online classified 
market and APN is well positioned to build a significant presence in this sector.

In Australia there is also a promising opportunity for APN to leverage its relationships with 
advertisers and its quality local content into the digital environment. Regional consumers 
are increasingly seeking local information online, which has led to advertisers recognising 
the importance of a cross-platform approach to communicating with consumers. A key 
growth platform is the finda.com.au local community websites which are designed to be a 
one stop shop for local news, events and business information.

APN Online is committed to new digital product opportunities through both organic 
initiatives and via partnerships. This was demonstrated by the recent alliance with Fairfax 
Media under which APN becomes an exclusive reseller of property, car and employment 
online classifieds in most of APN’s Australian regional markets.

Revenues derived from APN’s online activities are not reported in its statutory and public 
disclosures under a discrete ‘online’ division but instead are included in the revenues for 
each of the relevant business segments.

5. ‘Like-for-like’ basis reflects the impact of the sale of the 

Kurnia Outdoor business in Malaysia, and the cancellation 

of outdoor contracts taken in-house by the respective 

transit companies in New Zealand and Hong Kong.

6. Source: Australian Financial Review, ‘Marketing & 

Media’, 2 August 2010.
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bookings remain strong, although year-on-
year growth may moderate as there was 
some improvement in the fourth quarter 
of 2009. APN is confident, as outlined at 
the interim results announcement, that 
the second half will see a return to more 
traditional trading patterns and therefore 
a seasonally higher second half result.

Over recent months a number of advertising 
agencies and research analysts have raised 
their growth forecasts. Media executives 
and industry commentators have also been 
highlighting the improving market outlook 
on the back of a strong economy.

The chart top right summarises the 
media industry’s outlook on Australian 
advertising spend. Advertising agencies 
and media research analysts are all 
forecasting high single digit growth for 
2010 which is expected to continue into 
2011 and beyond. 

The PricewaterhouseCoopers Australian 
Entertainment and Media Outlook  
2010-2014 report also predicts that,  
after declining nearly 10% in 2009, the 
sector’s revenue will climb 6.6% during 
2010 and post a compound annual growth 
rate of 5.3% over the period 2010-20146.
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Note: Revenue growth on a ‘like for like’ basis.5
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7.7  Summary financial StatementS
The summary financial statements set out in this section are for the APN Group. 
Investors should be aware that the Issuer and the members of the Guarantor Group are 
the only entities liable to pay interest on the Bonds and repay the Principal Amount 
of the Bonds and the Guarantor Group companies are the only members of the APN 
Group that guarantee the Issuer’s indebtedness. Not all members of the APN Group are 
Guarantors as at the date of this Investment Statement. The members of the Guarantor 
Group as at the date of this Investment Statement are listed in section 13 of this 
Investment Statement. 

7. corporate profile

In the event that a Guarantor Group member defaults in the due 
and punctual payment of Bond Monies payable to Bondholders 
or the Trustee, each Guarantor Group member has jointly and 
severally agreed, immediately upon demand by the Trustee, to pay 
all amounts then due and unpaid in respect of such Bond Monies.

Although potentially subject to change in the future, as at 30 June 
2010, the Guarantor Group financial position was similar to the 
financial position of the APN Group when considered on the basis 
of asset support and the ability to fund interest payments. The 
variance between the aggregate amount of the total tangible assets 
together with the total value of the income producing intangible 
assets for the Guarantor Group and the APN Group as at 30 June 
2010 was not more than 10%.

The variance between the aggregate earnings before interest  
and tax, but excluding minority interests for the APN Group, and 
the aggregate earnings before interest and tax of the Guarantor 
Group, including APN’s share of net profit after tax of non-wholly 
owned Subsidiaries, for the year ending 30 June 2010, was not 
more than 9%.

We draw your attention to the Prospectus which contains additional 
information including pro forma balance sheets and profit and 
loss statements of the APN Group and the Guarantor Group, and 
a comparison of the basis of asset support and the ability to fund 
interest payments in terms of asset and earnings variances.

The summary financial statements set out below for the APN 
Group are prepared in compliance with FRS 43 Summary Financial 
Statements. The APN Group financial statements, from which 
the summary financial statements have been derived, have been 
prepared in accordance with Australia’s Corporations Act 2001 and 
Australian IFRS and have been audited for all periods except for  
30 June 2010. There are no differences between Australian IFRS 

and New Zealand IFRS that significantly impact the summary 
financial statements of the APN Group set out below. All numbers 
presented are in Australian dollars. The specific disclosures 
included in the summary financial statements have been extracted 
from the full financial statements of the APN Group. Copies of the 
full annual financial statements for the APN Group are available on 
APN’s website (www.apn.com.au).

The audited financial statements of the APN Group for the financial 
years ended 31 December 2005, 31 December 2006, 31 December 
2007, 31 December 2008 and 31 December 2009 were approved for 
issue by the Directors of APN on 13 March 2006, 30 March 2007,  
28 March 2008, 24 March 2009 and 26 March 2010 respectively.  
The summary financial statements set out below were authorised 
for issue by the Directors on 3 November 2010. 

The auditors’ reports on the financial statements of the APN Group 
for all years represented were unqualified and did not refer to any 
explanatory paragraphs in the audit report which highlight matters 
that are regarded as relevant to a proper understanding of the 
basis of the auditors’ opinion.

The audited financial statements of the APN Group for all years 
represented contain an explicit and unreserved statement of 
compliance with Australian IFRS.

The summary financial statements contain summary information  
only and therefore cannot be expected to provide as complete  
an understanding as provided by the full financial statements.  
The unaudited ‘last 12 months’ figures to 30 June 2010 have 
been included to provide a meaningful comparison against prior 
full years and give an indication of the beginnings of the market 
recovery. Reviewed half year accounts were lodged with the ASX 
and NZX in August 2010.
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Profit & LossProfit & Loss
APN News & Media Limited and Controlled Entities Consolidated Income StatementsAPN News & Media Limited and Controlled Entities Consolidated Income Statements
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Revenue before finance income Revenue before finance income 1,033,2791,033,279 1,030,6661,030,666 1,193,3981,193,398 1,314,573  1,314,573  1,292,8771,292,877 1,337,8691,337,869

Other income (including exceptional gains) Other income (including exceptional gains) 10,39010,390 19,64319,643 28,53028,530 25,66625,666 37,87237,872 7,1077,107

Expenses before finance costs (including Expenses before finance costs (including 
impairment and other exceptional costs) impairment and other exceptional costs) (849,429)(849,429) (870,092)(870,092) (1,137,828)(1,137,828) (1,031,979) (1,031,979) (1,028,863)(1,028,863) (1,048,469)(1,048,469)

Finance income Finance income 1,5201,520 1,6891,689 3,3003,300  5,982 5,982 8,7848,784 19,08519,085

Finance costs Finance costs 51,47351,473 (52,234)(52,234) (78,833)(78,833)  (69,341) (69,341) (71,906)(71,906) (84,012)(84,012)

Net fiNet fiNNaaNNce costsce costs (49,953)(49,953) (50,545)(50,545) (75,533)(75,533) (63,359)(63,359) (63,122)(63,122) (64,927)(64,927)

Share of profits of associates Share of profits of associates 2,7542,754 3,2543,254 6,4846,484 6,8296,829 4,9304,930 12,94712,947

Profit before iProfit before iNNcome tax excome tax exPPeeNNse se 147,041147,041 132,926132,926 15,05115,051 251,730251,730 243,694243,694 244,527244,527

Income tax expense Income tax expense (25,880)(25,880) (14,624)(14,624) (6,275)(6,275) (45,723)(45,723) (45,196)(45,196) (58,638)(58,638)

Profit from coProfit from coNNtitiNNuiuiNNg og oPPeratioeratioNNss 121,161121,161 118,302118,302 8,7768,776 206,007206,007 198,498198,498 185,889185,889

Loss from discontinued operations Loss from discontinued operations –– (1,830)(1,830) (2,954)(2,954) –– –– ––

Profit for the year Profit for the year 121,161121,161 116,472116,472 5,8225,822 206,007206,007 198,498198,498 185,889185,889

Profit attributable to minority interest Profit attributable to minority interest (23,011)(23,011) (23,844)(23,844) (29,794)(29,794) (38,571)(38,571) (38,975)(38,975) (36,229)(36,229)

Profit/(loss) attributable to owProfit/(loss) attributable to owNNers ers 
of the of the PPareareNNt et eNNtity tity 98,15098,150 92,62892,628 (23,972)(23,972) 167,436167,436 159,523159,523 149,660 149,660 

The profit and loss information set out above is for the APN Group, rather than the Guarantor Group.The profit and loss information set out above is for the APN Group, rather than the Guarantor Group.
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Balance SheetBalance Sheet
APN News & Media Limited and Controlled Entities Consolidated Balance SheetAPN News & Media Limited and Controlled Entities Consolidated Balance Sheet
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AAUUditditEEd d 
GroGroUPUP

31 31 dECdEC 05 05
A$’000A$’000

Current AssetsCurrent Assets

Cash and cash equivalentsCash and cash equivalents 41,63341,633 32,72732,727 58,72158,721 88,814 88,814 70,68170,681 68,93468,934

Receivables Receivables 163,708163,708 176,640176,640 195,980195,980  246,380 246,380 223,702223,702 235,909235,909
Inventories Inventories 8,9608,960 9,5699,569 20,47620,476  21,988 21,988 21,93921,939 30,19330,193

Tax assets Tax assets 1,0461,046 754754 906906  5,628 5,628 24,86124,861 26,53226,532

Other Other 26,18126,181 23,96723,967 31,96431,964  29,998 29,998 28,12028,120 25,14425,144

Assets held for sale Assets held for sale 12,20712,207 15,07215,072 –– –– –– ––

tottotAAtottotAtottot l l CCurrent urrent AAssets ssets 253,735253,735 258,729258,729 308,047308,047  392,808 392,808 369,303369,303 386,712386,712

nnon-Current Assetson-Current Assets

Receivables Receivables 5,3165,316 4,2244,224 4,8954,895 9,289 9,289 7,1747,174 8,0478,047

Other financial assets Other financial assets 26,51026,510 27,13027,130 22,62822,628  37,334 37,334 22,69622,696 17,29617,296

Investments accounted for using the equity method Investments accounted for using the equity method 40,23940,239 39,19039,190 35,38435,384  29,155 29,155 25,70325,703 19,48819,488

Property, plant and equipment Property, plant and equipment 259,809259,809 266,934266,934 290,909290,909  298,863 298,863 292,605292,605 288,937288,937

Intangible assets Intangible assets 1,617,6921,617,692 1,604,4361,604,436 1,661,6031,661,603  1,813,369 1,813,369 1,740,6141,740,614 1,784,7171,784,717
Deferred TaxDeferred Tax –– –– –– –– –– 35,37535,375
tottotAAtottotAtottot l non-l non-CCurrent urrent AAssets ssets 1,949,5661,949,566 1,941,9141,941,914 2,015,4192,015,419  2,188,010 2,188,010 2,088,7922,088,792 2,153,8602,153,860

ttototAAototAotot l Assets l Assets 2,203,3012,203,301 2,200,6432,200,643 2,323,4662,323,466  2,580,818 2,580,818 2,458,0952,458,095 2,540,5722,540,572

Current Current lliabilitiesiabilities

Payables Payables 120,996120,996 118,327118,327 150,298150,298 178,296 178,296 197,295197,295 199,546199,546

Derivative financial instruments Derivative financial instruments 2,0302,030 814814 5,7705,770  2,093 2,093 3,4183,418 4,2804,280

Interest bearing liabilities Interest bearing liabilities 21,24421,244 20,28020,280 155,620155,620  94,768 94,768 89,41489,414 87,23287,232

Current tax provisions Current tax provisions 10,81610,816 6,2676,267 6,4806,480  18,941 18,941 5,2995,299 4,3714,371

Provisions Provisions 6,0436,043 7,7607,760 20,63920,639  7,530 7,530 14,10814,108 12,22012,220

Liabilities directly associated with assets held for saleLiabilities directly associated with assets held for sale 12,00512,005 10,35610,356 –– – – –– ––

tottotAAtottotAtottot l l CCurrent liurrent liAAbilities bilities 173,134173,134 163,804163,804 338,807338,807  301,628 301,628 309,534309,534 307,649307,649

nnon-Current on-Current lliabilitiesiabilities

Payables Payables 2,9342,934 3,2723,272 4,5284,528 5,162 5,162 5,5585,558 6,6136,613

Interest bearing liabilities Interest bearing liabilities 717,663717,663 762,700762,700 807,567807,567  840,905 840,905 801,593801,593 752,356752,356

Deferred tax liabilities Deferred tax liabilities 119,342119,342 113,310113,310 121,586121,586  156,001 156,001 166,909166,909 214,188214,188

Provisions Provisions 1,0261,026 1,0211,021 1,5861,586  1,352 1,352 2,1592,159 2,3202,320

tottotAAtottotAtottot l non-l non-CCurrent liurrent liAAbilities bilities 840,965840,965 880,303880,303 935,267935,267  1,003,420 1,003,420 976,219976,219 975,477975,477

ttototAAototAotot l l lliiAAbilities bilities 1,014,0991,014,099 1,044,1071,044,107 1,274,0741,274,074  1,305,048 1,305,048 1,285,7531,285,753 1,283,1261,283,126

nnet Assets et Assets 1,189,2021,189,202 1,156,5361,156,536 1,049,3921,049,392  1,275,770 1,275,770 1,172,3421,172,342 1,257,4461,257,446

eequityquity

Contributed equity Contributed equity 1,032,8031,032,803 1,024,8151,024,815 920,802920,802 916,572916,572 817,579 817,579 918,155918,155

Reserves Reserves (35,882)(35,882) (43,550)(43,550) (28,268)(28,268) 13,46713,467  25,497 25,497 42,64742,647

Accumulated losses/Retained profitsAccumulated losses/Retained profits (33,002)(33,002) (48,172)(48,172) (76,375)(76,375) 101,772101,772 86,55986,559 44,34244,342

Total parent entity interest Total parent entity interest 963,919963,919 933,093933,093 816,159816,159 1,031,8111,031,811 929,635929,635 1,005,1441,005,144

Minority interest Minority interest 225,283225,283 223,443223,443 233,233233,233 243,959243,959 242,707242,707 252,302252,302

ttototAAototAotot l l eequity quity 1,189,2021,189,202 1,156,5361,156,536 1,049,3921,049,392 1,275,7701,275,770 1,172,3421,172,342 1,257,4461,257,446

The balance sheet information set out above is for the APN Group, rather than the Guarantor Group, as permitted by the Securities Act (APN The balance sheet information set out above is for the APN Group, rather than the Guarantor Group, as permitted by the Securities Act (APN 
Media (NZ) Limited) Exemption Notice 2010. Additional information in relation to the exemption is set out in the Prospectus.Media (NZ) Limited) Exemption Notice 2010. Additional information in relation to the exemption is set out in the Prospectus.

7. corporate profile



35

Changes in Changes in eequityquity
APN News & Media Limited and Controlled Entities Statements of Changes in EquityAPN News & Media Limited and Controlled Entities Statements of Changes in Equity
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Opening balanceOpening balance 1,082,3151,082,315 1,049,3921,049,392 1,275,7701,275,770 1,172,3421,172,342 1,257,4461,257,446 1,253,3671,253,367

Total comprehensive incomeTotal comprehensive income 143,926143,926 90,33190,331 (38,452)(38,452) 193,392193,392 178,246178,246 192,293192,293

Transactions with equity holdersTransactions with equity holders

Share buy back Share buy back –– –– –– (58,500)(58,500) (139,585)(139,585) (134,866)(134,866)

Option expense Option expense –– –– (1,578)(1,578) 585585 3,1003,100 1,4741,474

Contributions of equity Contributions of equity 8,6938,693 104,013104,013 4,2304,230 157,493157,493 39,00939,009 89,45689,456

Dividends paid Dividends paid (23,812)(23,812) (58,850)(58,850) (154,175)(154,175) (152,223)(152,223) (117,306)(117,306) (109,805)(109,805)

Equity transactions with non controlling Equity transactions with non controlling 
interests interests (21,920)(21,920) (28,350)(28,350) (36,403)(36,403) (37,319)(37,319) (48,568)(48,568) (34,473)(34,473)

Closing balanClosing balanCCee 1,189,2021,189,202 1,156,5361,156,536 1,049,3921,049,392 1,275,7701,275,770 1,172,3421,172,342 1,257,4461,257,446

The changes in equity information set out above is for the APN Group, rather than the Guarantor Group.The changes in equity information set out above is for the APN Group, rather than the Guarantor Group.
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Cashflow Cashflow sstatementtatement
APN News & Media Limited and Controlled Entities Consolidated Cashflow StatementAPN News & Media Limited and Controlled Entities Consolidated Cashflow Statement
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A$’000A$’000

Cash flows from operating activitiesCash flows from operating activities

Receipts from customers Receipts from customers 1,160,7951,160,795 1,170,4141,170,414 1,418,8081,418,808 1,448,208 1,448,208 1,434,5281,434,528 1,473,8081,473,808

Payments to suppliers and employees Payments to suppliers and employees (944,356)(944,356) (986,220)(986,220) (1,134,913)(1,134,913)  (1,156,436) (1,156,436) (1,125,373)(1,125,373) (1,157,946)(1,157,946)
Dividends received Dividends received 661661 745745 1,0811,081  1,277 1,277 707707 701701

Interest received Interest received 1,5191,519 1,6891,689 3,3003,300  5,982 5,982 5,5215,521 17,60917,609

Interest paid Interest paid (48,073)(48,073) (48,420)(48,420) (83,655)(83,655)  (71,769) (71,769) (68,161)(68,161) (66,678)(66,678)

Income taxes (paid)/refunded Income taxes (paid)/refunded (18,874)(18,874) (18,834)(18,834) (30,679)(30,679)  (15,935) (15,935) (47,587)(47,587) (35,529)(35,529)

Net Net CCash iash iNNflows from operatiflows from operatiNNg ag aCCtivities tivities 151,672151,672 119,374119,374 173,942173,942  211,327 211,327 199,635199,635 231,965231,965

Cash flows from investing activitiesCash flows from investing activities

Payments for property, plant and equipment Payments for property, plant and equipment (15,949)(15,949) (17,111)(17,111) (62,761)(62,761) (65,596) (65,596) (60,985)(60,985) (35,869)(35,869)

Payments for goodwill Payments for goodwill (159)(159) (159)(159) (3,651)(3,651) (87,182) (87,182) (4,077)(4,077) (2,504)(2,504)

Payments for software Payments for software (1,129)(1,129) (449)(449) (4,637)(4,637)  (2,336) (2,336) (1,488)(1,488) (1,997)(1,997)

Payments for other intangible assets Payments for other intangible assets (103)(103) (543)(543) (3,752)(3,752)  (9,019) (9,019) (9,426)(9,426) (3,947)(3,947)

Payments for investments Payments for investments (473)(473) (2,646)(2,646) (456)(456)  (13,618) (13,618) (4,059)(4,059) ––

Payments for purchase of controlled entities Payments for purchase of controlled entities –– –– (5,871)(5,871) –– (500)(500) (9,949)(9,949)

Proceeds from sale of property, plant and equipmentProceeds from sale of property, plant and equipment 4,1744,174 4,7074,707 20,90820,908  29,766 29,766 30,63130,631 4,5664,566

Proceeds from sale of associates Proceeds from sale of associates 2,6702,670 2,6702,670 –– –– –– 11,70011,700

Proceeds from sale of controlled entities Proceeds from sale of controlled entities 10,61510,615 23,62723,627 –– – – –– ––

Other Other 2,5982,598 262262 ––  2,439 2,439 (1,295)(1,295) 200200

Construction in progress pending resaleConstruction in progress pending resale –– –– –– –– (28,764)(28,764) ––

Proceeds on sale of assets constructed for resaleProceeds on sale of assets constructed for resale –– –– –– –– 28,76428,764 ––

Proceeds from sale of Security Printing businessProceeds from sale of Security Printing business –– –– –– –– 32,10032,100 ––

Net Net CCash iash iNNflows/(outflows) from flows/(outflows) from 
iiNNvestivestiNNg ag aCCtivitiestivities 2,2442,244 10,35810,358 (60,220)(60,220)  (145,546) (145,546) (19,099)(19,099) (37,800)(37,800)

Cash flows from financing activitiesCash flows from financing activities

Loans repaid by/(advanced to):Loans repaid by/(advanced to):

– Director related entities – Director related entities (173)(173) (178)(178) (559)(559) – – –– ––

– Associates – Associates 1,0441,044 2,9622,962 (2,656)(2,656) –– –– ––

– Other entities – Other entities 1,0171,017 1,8861,886 1,3771,377 (3,698)(3,698) 11,95011,950 31,84931,849

Share buy-backShare buy-back –– –– –– (58,500)(58,500) (139,585)(139,585) (134,866)(134,866)

Proceeds from borrowings Proceeds from borrowings 349,119349,119 368,326368,326 295,059295,059 506,299 506,299 311,786311,786 411,042411,042

Repayments of borrowings Repayments of borrowings (449,817)(449,817) (536,103)(536,103) (250,348)(250,348)  (311,506) (311,506) (215,525)(215,525) (400,144)(400,144)

Payments for borrowing costs Payments for borrowing costs (3,294)(3,294) (3,092)(3,092) (1,511)(1,511)  (140) (140) (1,409)(1,409) (4,193)(4,193)

Principal repayment under finance leases Principal repayment under finance leases (2,303)(2,303) (945)(945) (103)(103)  (83) (83) (73)(73) (1,273)(1,273)

Proceeds from issues of shares Proceeds from issues of shares (139)(139) 96,46496,464 1,8321,832  11,327 11,327 12,44912,449 5,9225,922

Dividends paid to shareholders Dividends paid to shareholders (15,816)(15,816) (52,145)(52,145) (151,777)(151,777)  (152,223) (152,223) (117,306)(117,306) (100,526)(100,526)

Net payments to minority interest Net payments to minority interest (21,934)(21,934) (28,350)(28,350) (36,405)(36,405)  (37,195) (37,195) (38,152)(38,152) (42,233)(42,233)

Proceeds from short-term construction financingProceeds from short-term construction financing –– –– –– –– 28,76428,764 ––

Repayment of short-term construction financingRepayment of short-term construction financing –– –– –– –– (28,764)(28,764) ––

Net Net CCash outflows from fiash outflows from fiNNaaNCNCiiNNg ag aCCtivitiestivities (142,296)(142,296) (151,175)(151,175) (145,091)(145,091) (45,719) (45,719) (175,865)(175,865) (234,422)(234,422)

Change in cash and cash equivalentsChange in cash and cash equivalents 11,62011,620 (21,443)(21,443) (31,369)(31,369)  20,062 20,062 4,6714,671 (40,257)(40,257)

Cash and cash equivalents at beginning of the year Cash and cash equivalents at beginning of the year 30,00230,002 58,72158,721 88,81488,814 70,681 70,681 68,93468,934 108,292108,292

Effect of exchange rate changesEffect of exchange rate changes 1111 (4,551)(4,551) 1,2761,276 (1,929)(1,929) (2,924)(2,924) 899899

Cash aCash aNNd d CCash equivaleash equivaleNNts at ets at eNNd of the yeard of the year 41,63341,633 32,72732,727 58,72158,721 88,814 88,814 70,68170,681 68,93468,934

The cash flow information set out above is for the APN Group, rather than the Guarantor Group.The cash flow information set out above is for the APN Group, rather than the Guarantor Group.

7. corporate profile
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Supplementary information
UnaUdited  

GroUp
12 months

30 JUn 10
a$’000
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aUdited  
GroUp
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31 dec 07

a$’000

aUdited  
GroUp
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31 dec 06

a$’000

aUdited  
GroUp

12 months
31 dec 05

a$’000

EBITDA 237,097 230,235 319,502 345,604 335,312 335,942

EBIT 196,994 188,954 278,544 308,259 300,785 296,506
Net Debt 697,274 750,253 904,466 846,859 820,326 770,654

Net Debt/EBITDA (times) 2.9 3.3 2.8 2.5 2.5 2.3

Interest cover ratio (times) 4.8 4.6 4.2 5.5 5.3 5.2

Net Debt/Net Debt + Total Parent 
Entity Interest (Equity) 42% 45% 53% 45% 47% 43%

Note: Historic EBITDA and EBIT numbers in the table above are the same as those presented to APN’s banking group for covenant purposes. 
These earnings numbers exclude non-recurring items.

The supplementary information set out above relates to the APN Group, rather than the Guarantor Group.

 ↘ The APN Group’s performance in 2009 was heavily impacted by the global financial crisis, with revenues declining just over 15% from the  

prior year. This had a significant impact on EBITDA and EBIT performance of the APN Group, although this was partially mitigated through  

cost saving measures.

 ↘ In 2008, an impairment charge of $153 million was recognised against intangible and other assets. This, together with some other  

non-recurring costs resulted in a reported profit for the year of $6 million.

 ↘ In June 2009, APN issued 99 million shares via a pro-rata entitlement offer to shareholders raising $96 million after issue costs.  

Proceeds were used to repay debt.
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8.1  DirectorS of tHe iSSuer
Phillip Eustace
Mr Eustace is Finance Director for APN 
New Zealand and was formerly CFO for 
Wilson & Horton Limited. He has over 15 
years of media experience. In that time 
he has held the role of Divisional CEO of 
Print and Group Services. He is Director 
of a number of New Zealand APN Group 
subsidiary companies and a Director of 
the Newspaper Publishers Association in 
New Zealand and related industry Boards. 
He is a CA and Chartered Secretary and 
held a number of senior finance roles in 
various multinational companies prior to 
joining APN.

Peter Myers
Mr Myers was appointed APN’s CFO in 
2003. He has over 25 years of media 
experience including nine years at 
Australia’s Network Ten and previously 
10 years with Northern Star Holdings 
Limited, which at the time had interests 
in Australian regional and metropolitan 
newspapers, radio and television. He is 
a CPA and a member of the Australian 
Institute of Company Directors and 
has previously held a number of public 
company Directorships including regional 
television broadcaster, Telecasters 
Australia Ltd.

John Maasland
Mr Maasland has been a Board Member of 
APN since December 2003. Mr Maasland 
has extensive business experience in the 
media industry and in New Zealand, and 
serves on a number of private and public 
company boards. He is Chairman of 
Hellaby Holdings Ltd (Director since April 
2008) and a Director of Delegat’s Group 
Ltd (since October 2004). He is a member 
of the Council of AUT University and was 
also Chairman and a Trustee of the Royal 
New Zealand Ballet (October 1998 to 
October 2007) and Chairman of Auckland 
International Airport Ltd (October 2006 to 
November 2007).

8. BoarD of DirectorS anD 
Senior management
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8.2  DirectorS of apn neWS & meDia limiteD
The Board of Directors of APN set the strategic plan and govern its operations. APN’s Board 

members have had extensive experience in numerous industry sectors. Board members also  

come from various backgrounds and professions contributing different skills to the APN Board.  

APN announced on 12 July 2010 that after more than eight years as Chief Executive, Brendan 

Hopkins advised that he wishes to leave the company at the end of 2010. The new CEO Brett 

Chenoweth was announced by the APN Board on 14 October 2010. Brett will officially  

commence his appointment on 1 January 2011.

Australian Airlines from 1987 to 1992.  
Mr Harris has been a Board Member of the 
Company since March 1992 and Deputy 
Chairman since December 1994. He is 
currently Chairman of Thakral Holdings 
(Director since 1994) and the Australian 
Radio Network and President of St 
Vincent’s Clinic Foundation. He is Life 
Governor of the Melanoma Foundation 
and a Life Member of the Australian Sports 
Commission. He was Chairman of the 
Zoological Parks Board of NSW from 1973 
to 1990. Mr Harris started his career as a 
broadcaster and journalist with the 
Macquarie Broadcasting Service and he is 
a former Commissioner of the ABC. He 
was Trustee for the Walkley Awards from 
1976 to 1980. He was previously Chairman 
of Gazal Corporation Limited (Director 
1989 to 2004) and Deputy Chairman of 
Metcash Limited (Director 1994 to 2007).

Brendan Hopkins BA  
(Chief Executive – outgoing)
Mr Hopkins was appointed Chief Executive 
in August 2002 and has been a Board 
Member since that time. He has over 
20 years’ experience managing media 

Gavin O’Reilly BScBA (Hons)  
(Non-executive Chairman)
Mr O’Reilly was appointed to the Board in 
2004. He has been Group Chief Executive 
Officer of Independent News & Media 
PLC since May 2009, having served 
as its Group Chief Operating Officer 
since December 2001. He joined the 
international media group in 1993 and has 
held various roles. He formerly worked in 
London for the global advertising group 
DDB Needham. In the late 80s, he also 
worked in stockbroking in London and 
Asia. He is President of the WAN-IFRA, 
the World Association of Newspapers and 
News Publishers, Chairman of Dromoland 
Castle Hotel and serves on the Board of 
Independent News & Media PLC (since 
May 1997), PT Abdi Bangsa (Indonesia), 
Norkom PLC, TVC PLC, and numerous 
charitable foundations including the 
Ireland Funds.

Ted Harris AC, F.INST.D, FAIM, FAICD  
(Non-executive Director)
Mr Harris was Managing Director and  
Chief Executive Officer of the Ampol  
Group from 1977 to 1987 and Chairman of 

businesses in a number of countries. He is 
a Freeman of the City of London, Honorary 
Vice President of the British Vascular 
Foundation, Patron of the European 
Australian Business Council, a Governor 
of The Australian Ireland Fund, a member 
of the Board of the Australian Chamber 
Orchestra and Chairman of The Newspaper 
Works (the Australian newspaper industry 
body). He was previously a director of 
Independent News & Media PLC from April 
1990 to November 2008.

Brett Chenoweth  
(Chief Executive – incoming)
Mr Chenoweth, whose appointment is 
effective on 1 January 2011, has more 
than 18 years of professional experience 
working exclusively in the areas of media, 
technology, telecommunications and 
online businesses. Mr Chenoweth is 
currently Managing Director and Head of 
Asia-Pacific for The Silverfern Group, a 
New York-based specialist merchant bank. 
Mr Chenoweth has held senior strategy, 
business development and operational 
roles at Telecom New Zealand, ecorp, 
ninemsn and Village Roadshow Pictures. 
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8. BOARD OF DIRECTORS and senior management

He is also a Director and founder of Gizmo 
Corporation, a leading Australian IT 
services company. Mr Chenoweth holds 
a Bachelor of Laws and a Bachelor of 
Economics degree from the University of 
Queensland and a Graduate Diploma in 
Applied Finance and Investment from the 
Securities Institute of Australia.

Donal Buggy BComm, FCA  
(Non-executive Director – outgoing)
Mr Buggy has been a Board Member since 
October 2003 and will retire from the 
APN Board as from 31 December 2010. A 
chartered accountant, he was appointed 
Chief Financial Officer and Director of 
Independent News & Media PLC in 2002. 
He joined Independent News & Media PLC 
in 1996 as Group Finance Manager and 
was appointed Group Financial Controller 
in 1999. Mr Buggy was previously audit 
manager with an international accounting 
firm. He is also a Director of a number 
of Independent News & Media PLC 
subsidiaries, including Independent News 
& Media (Australia) Limited, News & Media 
NZ Limited and Independent News & 
Media (South Africa) Pty Limited.

Pierce Cody  
(Non-executive Director)
Mr Cody was appointed to the Board in 
2003. Mr Cody founded Cody Outdoor 
Australasia and was formerly the Chief 
Executive of APN Outdoor, after selling 
Cody Outdoor to APN in 2001. Mr Cody 
has more than 27 years’ experience in the 
advertising industry. Mr Cody founded 
Macro Wholefoods Market, Australia’s 
largest organic and natural food retailer. 
In 2009 Mr Cody sold 85% of the business 
to Woolworths Australia. Mr Cody is a Life 
Governor and Director of The Australian 
Ireland Fund. During 1999-2007, Mr Cody 
was a non–executive Director of Adcorp 
Australia Ltd. Prior to that he was a 
Trustee of the Gallery of NSW.

Peter Cosgrove  
(Non-executive Director)
Mr Cosgrove has been a Board Member 
since December 2003. Founder of the 
Buspak group of companies in Australia, 
New Zealand and Hong Kong, he has more 
than 20 years’ experience in the outdoor 
advertising industry. He is non-executive 
Chairman of Buspak Hong Kong (since 
June 2003), as well as non-executive 

Deputy Chairman of Clear Media Limited 
(Director since April 2001), which is listed 
on the Stock Exchange of Hong Kong. He 
is Chairman of GlobeCast Australia Pty 
Limited (since June 2002), a broadcasting 
company. He was previously a Director 
of Independent News & Media PLC (April 
1988 to June 2009).

Vincent Crowley BA, FCA   
(Non-executive Director)
Mr Crowley was appointed to the Board 
in March 2009. He was Chief Executive of 
APN from 2000 to 2002, having previously 
held the position of Finance Director from 
1996 to 2000. A chartered accountant, he 
joined Independent News & Media PLC in 
1990, became a Director in 1997 and was 
appointed Chief Executive of Independent 
News & Media – Ireland in August 2002. 
In June 2009, he retired from the Board 
of Independent News & Media PLC. In 
December 2009, he was appointed Group 
Chief Operating Officer of Independent 
News & Media PLC. Mr Crowley was 
previously an audit manager with an 
international accountancy firm. He is also 
a Director of a number of Independent 
News & Media PLC subsidiaries and 
associated companies.

Kevin Luscombe AM, FAICD, FAIM, CPM   
(Non-executive Director)
Mr Luscombe has been a Board Member 
since October 1997. Following a successful 
corporate career in Australia and the USA, 
and Board roles in several South East 
Asian companies, he founded a marketing 
and research consultancy in 1976. In 
1980, he started the advertising agency 
Luscombe & Partners, sold it to Clemenger 
BBDO in 1998, and joined their Board. He 
is Executive Chairman of the management 
consultancy Growth Solutions Group. He 
is also a Director of Landis+Gyr (since 
September 2002) and Melbourne Food 
and Wine (since August 2004). In 1998, 
he was appointed Adjunct Professor at 
the Graduate School of Management, 
Swinburne University. He was the recipient 
of the 2001 Sir Charles McGrath Award for 
marketing excellence.

John Maasland MA (Cantab)    
(Non-executive Director)
Mr Maasland has been a Board Member 
since December 2003. Mr Maasland has 
extensive business experience in the 

media industry and in New Zealand, and 
serves on a number of private and public 
company boards. He is Chairman of 
Hellaby Holdings Ltd (Director since April 
2008) and a Director of Delegat’s Group 
Ltd (since October 2004). He is a member 
of the Council of AUT University and was 
also Chairman and a Trustee of the Royal 
New Zealand Ballet (October 1998 to 
October 2007) and Chairman of Auckland 
International Airport Ltd (October 2006 to 
November 2007).

Cameron O’Reilly BA (Hons) Oxon   
(Non-executive Director – outgoing)
Mr O’Reilly will retire from the APN Board 
as from 31 December 2010. Mr O’Reilly is 
the Founder and Chief Executive Officer 
of Landis & Gyr Holdings (formerly Bayard 
Group). He was Chief Executive of APN 
from May 1996 to July 2000, having 
previously held the position of Deputy 
Chief Executive. Mr O’Reilly has been a 
Board Member since 1988. He is on the 
Board of The Australian Ireland Fund and 
was previously a Director of Independent 
News & Media PLC (May 1992 to June 
2009) and IRESS Market Technology Ltd 
(October 2001 to September 2006).

John Harvey  
(Non-executive Director – incoming)
Mr Harvey’s appointment will take effect 
from 1 January 2011. He has over 37 
years of professional experience as a 
chartered accountant and a company 
Director. Mr Harvey was a partner in 
PricewaterhouseCoopers for 23 years 
and held a number of management and 
governance responsibilities for PwC in 
New Zealand, including the position 
of Auckland Managing Partner from 
1998 to 2006, retiring in June 2009. 
He has advised Audit Committees and 
Boards generally in the area of corporate 
governance. Mr Harvey is currently a 
Director of DNZ Property Fund Limited, 
Kathmandu Holdings Limited, MARAC 
Finance Limited, Port Otago Limited, 
and New Zealand Opera Limited, and 
is an Adviser to the Board of Resource 
Coordination Partnership Limited. He 
holds a Bachelor of Commerce degree 
from the University of Canterbury and is 
a member of the Institute of Directors of 
New Zealand. 



41

8.3  Senior management of apn neWS & meDia limiteD
APN has appointed a diversely skilled and strong senior management team with extensive 

experience in the media industry. In addition to current CEO Brendan Hopkins and incoming  

CEO Brett Chenoweth other key executives are:

Richard Herring MBA (Monash) 
(Group Radio and Outdoor Chief 
Executive)
Richard has more than 25 years of 
experience in sales, joining Cody Outdoor 
in 1995 as National Sales Director. He was 
appointed General Manager in 1998 and 
Chief Executive in 2001. He has a strong 
sales background in radio and television, 
starting his career in media sales at 
Australia’s Nine Network. He has also 
held senior sales positions with the Ten 
Network and Austereo.

Warren Lee BA (Hons), LLB (Sydney) 
(Group Director Content Strategy  
and Integration)
From an initial background as a mergers  
and acquisitions lawyer with Freehills  
in Australia, Warren has acquired more  
than 20 years experience working in,  
and advising on, existing and new media. 
He has served as Director of Business 
Development at Australia’s Ten Network, 
served in similar roles at FOXTEL and 
News Limited and immediately prior to 
joining APN was a Director at boutique 
investment bank, Grant Samuel.

Rob Lourey BBus, Assoc Dip Personnel Mgt 
(Group Human Resources Director)
Rob is APN’s Group Human Resources 
Director, appointed in June 2008 and 
based in Sydney, Australia. He has many 
years experience in a number of sectors 
including manufacturing and financial 
services. In his current role, Rob is 
responsible for the Group’s human resource 
function encompassing organisation 
development, performance management, 
reward and succession planning.

Peter Myers CPA, BBus  
(Chief Financial Officer)
Peter was appointed APN’s CFO in 2003. 
He has over 25 years of media experience 
including nine years at Australia’s Network 
Ten and previously 10 years with Northern 
Star Holdings Limited, which at the time 
had interests in Australian regional and 
metropolitan newspapers, radio and 
television. He is a CPA and a member  
of the Australian Institute of Company 
Directors and has previously held a 
number of public company Directorships 
including regional television broadcaster, 
Telecasters Australia Ltd.

Martin Simons   
(Group Publishing Chief Executive)
Martin has more than 35 years experience 
as a reporter, editor and manager with 
APN and Wilson & Horton. He previously 
held Chief Executive roles with both New 
Zealand Publishing and Australian Regional 
Newspapers before being appointed 
as Group Publishing Chief Executive in 
2008. He started his career as a journalist 
with The Daily Mercury in Mackay and 
was appointed Editor at The Queensland 
Times in Ipswich in 1986. From 1992 to 
1998, Martin filled General Manager and 
Regional Manager roles with the Regional 
Newspaper Group and first moved to New 
Zealand in 1998 when he was appointed 
Chief Executive of Wilson & Horton Regional 
Newspapers. He is also responsible for the 
company’s print division. 
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9. anSWerS to 
important QueStionS

The purpose of this section is to provide certain key information that is likely to assist 
a prudent but non-expert person to decide whether or not to subscribe for the Bonds. 
Applicants should note that other important information about the Offer is set out in 
the registered Prospectus.

9.1  WHat Sort of 
inVeStment iS tHiS?
The Bonds to be issued by the Issuer are debt securities 
denominated in New Zealand dollars. 

The Bonds, which will be issued under, and be subject to the 
provisions of, the Bond Trust Documents, constitute unsecured, 
unsubordinated debt obligations of the Issuer. 

The Bonds are fixed rate interest bearing investments for a fixed 
period with interest payable quarterly in arrears. The Maturity Date 
for the Bonds is 15 March 2016.

Each Bond will rank equally without any preference or priority 
amongst themselves and equally with all other unsecured and 
unsubordinated indebtedness of the Issuer, except indebtedness 
preferred by law.

The Bonds will be guaranteed by the companies that are from 
time to time members of the Guarantor Group, which will include, 
at all times, APN. The members of the Guarantor Group as at 
the date of this Investment Statement are set out in section 13 
of this Investment Statement. The Guarantor Group does not 
include all members of the consolidated group (in particular 
non-wholly owned Subsidiaries which are unable to provide a 
guarantee). The obligations under the Guarantee constitute 
unsecured, unsubordinated obligations of the members of the 
Guarantor Group which will rank equally with all other unsecured, 
unsubordinated obligations of the Guarantor Group (except for 
indebtedness preferred by law). 

We draw your attention to the Prospectus which contains additional 
information including pro forma balance sheets and profit and 
loss statements of the APN Group and the Guarantor Group, and 
a comparison of the basis of asset support and the ability to fund 
interest payments in terms of asset and earnings variances.

Other than the guarantee provided by the members of the 
Guarantor Group, none of the Issuer’s Directors, the Directors of 
any member of the Guarantor Group, the Organising Participant, 
the Joint Lead Managers, the Trustee, nor any of their respective 
Directors, officers or employees, nor any other person, guarantees 
the repayment of the Principal Amount of Bonds, the payment of 
interest or any other amounts due under the Bonds or the amount 
of returns which investors may receive as Bondholders.

This issue of APN Media Bonds is primarily being undertaken as a 
capital management initiative to diversify the APN Group’s funding 
sources. It is intended that the net proceeds raised through this 
Offer will be used primarily to reduce debt under the APN Group’s 
existing Bank Facilities.

NZDX listing

Application has been made to NZX for permission to list the Bonds 
on the NZDX and all the requirements of NZX relating thereto that 
can be complied with on or before the date of distribution of this 
Investment Statement have been duly complied with. However, the 
Bonds have not yet been approved for trading and NZX accepts no 
responsibility for any statement in this Investment Statement. NZX 
is a registered exchange under the Securities Markets Act 1988.

9.2  WHo iS inVolVeD in 
proViDing it for me?
Issuer

APN Media (NZ) Limited, a wholly owned indirect subsidiary of 
APN, is the Issuer of the Bonds. The Issuer was incorporated for the 
primary purpose of issuing the Bonds. Other than its functions and 
duties relating to the Bonds, the Issuer’s only expected activity is to 
be a member of the group of companies which guarantees the APN 
Group’s obligations under the Bank Facilities. 
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The Issuer’s address is:  
46 Albert Street 
Auckland 1010  
New Zealand 

Directors

The name and address of each of the 
current Directors of the Issuer is set  
out below:

 ↘  JOHN MAASLAND 
Auckland, New Zealand

 ↘  PHILLIP EUSTACE 
Auckland, New Zealand

 ↘  PETER MYERS 
Riverview, NSW, Australia

The Directors may be contacted care of 
the Issuer, 46 Albert Street, Auckland 
1010, New Zealand.

Promoters

APN and each Director of APN is a 
Promoter of the Offer for the purposes of 
the Securities Act 1978.

The address of APN’s principal place of 
business in New Zealand is: 
46 Albert Street 
Auckland 1010  
New Zealand

The name and address of each Director  
of APN as at 3 November 2010 is set  
out below:

 ↘  GAVIN O’REILLY 
Dublin, Ireland

 ↘  TED HARRIS 
Vaucluse, NSW, Australia

 ↘  BRENDAN HOPKINS 
Woolloomooloo, NSW, Australia

 ↘  DONAL BUGGY 
Dublin, Ireland

 ↘  PIERCE CODY 
Point Piper, NSW, Australia

 ↘  PETER COSGROVE 
Bellevue Hill, NSW, Australia

 ↘  VINCENT CROWLEY 
Dublin, Ireland

 ↘ KEVIN LUSCOMBE 
Brighton, Victoria, Australia

 ↘  JOHN MAASLAND 
Auckland, New Zealand

 ↘  CAMERON O’REILLY 
Kangaroo Valley, NSW, Australia

The Directors of APN may be contacted 
care of the Issuer, 46 Albert Street, 
Auckland 1010, New Zealand.

Trustee

The Trustee of the Bonds is The New 
Zealand Guardian Trust Company Limited. 
The role of the Trustee in respect of the 
Bonds is governed by New Zealand law 
and it assumes no additional obligations 
under Australian law as a consequence of 
the Offer being made in Australia as well 
as New Zealand. The Trustee’s address is: 
Guardian Trust House 
Level 3 
15 Willeston Street 
PO Box 913 
Wellington 
New Zealand

Registrar

The Registrar of the Bonds is Link  
Market Services Limited. The Registrar’s 
address is: 
PO Box 91976 
Auckland 1142 
New Zealand

Description of activities 

The Issuer was incorporated on 15 October 
2010 and has not yet commenced business. 
The primary purpose of the Issuer is to 
issue the Bonds that are the subject of this 
Offer. The Issuer will also be a member of 
the group of companies that guarantees 
the obligations of the APN Group under the 
MOF and the other Bank Facilities. 

Other than becoming a member of the  
group which guarantees the APN  
Group’s obligations in respect of the  
MOF and the other APN Group Bank 
Facilities, the Issuer’s only activities 
are those necessary or incidental to 
the issuing of Bonds, complying with 
its obligations at law and under the 
transaction documents in relation to the 
offer of Bonds and such other business or 
activity approved by APN. Under the terms 
of the Master Trust Deed, the Issuer may 
not carry on any material activities other 
than the raising of money and investing 
that money in other members of the 
APN Group, whether as debt or equity. 
The Issuer will become a guaranteeing 
subsidiary of APN for the purpose of the 
MOF and the other Bank Facilities.

This issue of the Bonds is primarily being 
undertaken as a capital management 
initiative to diversify the APN Group’s 
funding sources. It is intended that the net 
proceeds raised through this Offer will be 
used primarily to reduce debt under the 
APN Group’s existing Bank Facilities.

Information about APN and the business 
activities of the APN Group are contained 
in the Corporate Profile section of this 
Investment Statement.
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9.3  HoW mucH Do i pay?
Minimum investment

The Issue Price of each Bond is $1.00. The minimum amount 
you can invest is $5,000, and in multiples of $1,000 thereafter. 
There is no limit on the maximum investment you may make, but 
applications must be for a Principal Amount of no less than $5,000, 
otherwise the application will not be accepted.

Applications and payment

Applications must be made on the Application Form contained in 
this Investment Statement, and in accordance with the instructions 
contained in this Investment Statement. This Investment Statement 
does not constitute an offer of Bonds in any jurisdiction other than 
New Zealand and Australia. Please refer to the section headed 
Selling restrictions on page 5 for further details about where the 
Bonds may lawfully be sold.

You must pay for the Bonds applied for in New Zealand dollars by 
either personal or bank cheque, or by direct debit as set out in 
the Application Form. Cheques must be drawn on a New Zealand 
branch of a registered bank and submitted with the completed 
Application Form. Cheques must be made payable to ‘APN Bond 
Offer’, crossed ‘Not Transferable’ and must not be post-dated. 
Funds must be available as cleared funds in your account.

Please read the Application Form and the Application instructions 
on page 62 carefully and sign the application form. 

For direct debit payments, you cannot specify a date that you 
wish the direct debit to be made from your account. Funds must 
be available in your account for value the day that the Registrar 
activates the direct debit. You must also ensure that your account 
is able to be direct debited. If unsure you must check with your 
bank. You must be authorised on that account as a signatory for a 
direct debit transaction.

Dishonoured cheques or failed direct debits may result in your 
application being rejected.

Institutions who normally settle via NZClear can do so by making 
arrangements prior to the Closing Date and settlement with the 
Registrar. Such application can be settled up to and including the 
Issue Date.

Where to send your Application Form and payment

Completed Application Forms, together with the completed  
cheque for payment (if payment is not made by direct debit or 
NZClear) must be sent to the address of the Registrar set out in  
the Application Form.

Applications may also be made through the Organising  
Participant, or the Joint Lead Managers. Applications for Bonds 
and accompanying payment must (if payment is not made through 
the NZClear System) be received by the Registrar by 5.00pm on the 
Closing Date (being 10 December 2010).

Applications may be lodged with any Primary Market Participant,  
the Organising Participant, any of the Joint Lead Managers, or any 
other channel approved by NZX. Applications should be lodged 
as soon as possible in time for it to be forwarded to the Registrar 
before 5.00pm on the Closing Date. Alternatively, applicants can 
send their completed Application Form directly to the Registrar 
before the Closing Date.

Applicants accepting a Firm Allocation from a Primary Market 
Participant or approved financial intermediary must return a 
completed Application Form (with payment) to the office of that 
Primary Market Participant or financial intermediary in time to enable 
forwarding to the Registrar before 5.00pm on the Closing Date.

Right to refuse applications

The Issuer reserves the right to refuse any application or to accept 
an application in part only, without providing a reason. If the Issuer 
refuses an application or accepts an application in part, all or the 
relevant balance of the application monies will be refunded as soon 
as practicable. No interest will be paid on any application monies 
that are refunded to the applicant.

No cooling off

There is no cooling off period in relation to the Bonds. 
Consequently, once an application has been lodged, it cannot  
be withdrawn, unless the Issuer determines otherwise in its  
sole discretion.

9.4  WHat are tHe cHargeS?
Applicants pay no fees or charges to invest in the Bonds other than 
the Issue Price. 

A fee or commission may be charged if the Bonds are purchased  
or sold on the secondary market (if one develops). The Issuer  
takes no responsibility for the pricing actions of secondary  
market participants and any fee or commission is to be directly 
negotiated between the Bondholder and the relevant secondary 
market participant.

Issue expenses in relation to the Bonds, including brokerage, 
legal, accounting, registry, printing, distribution and promotion 
expenses, Organising Participant, Joint Lead Manager and other 
fees to be incurred are payable by the Issuer. The Issuer is also 
required to pay any ongoing Trustee fees and expenses, including 
legal expenses. 

The Issuer will pay brokerage on new applications of 0.75% to 
Primary Market Participants for applications carrying that Primary 
Market Participant’s stamp. NZX participants will also be paid a 
Firm Allocation fee of 0.5% in respect of Bonds allocated pursuant 
to the Firm Allocation.

9. anSWerS to important QueStionS
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9.5  WHat returnS  
Will i get?
Overview

The information set out in this section should be read in 
conjunction with the information set out in the following section 
What are my risks?. Certain events could reduce or eliminate the 
returns intended to be derived from holding the Bonds.

Nature of the returns

The returns you will receive on your Bonds will depend on the 
Interest Rate applicable to your Bonds, the term of your investment 
and any taxes applicable to the investment.

If you do not hold your Bonds to the Maturity Date, the returns you 
receive on your Bonds may be reduced. This is described in more 
detail below and in the section How do I cash in my investment?.

It is not possible to quantify as at the date of this Investment 
Statement the exact amount of returns you will receive, and 
therefore no such amount can be promised by the Issuer.

Interest rate

The Bonds will carry a fixed rate of interest payable quarterly  
in arrears.

The Bonds will bear interest at the Interest Rate, being the fixed 
rate per annum equal to the higher of:

a) the Minimum Interest Rate; and
b) the sum of: 
 (i) the Margin; and
 (ii) the Swap Rate applicable as at the Rate Set Date. 

The Minimum Interest Rate will be confirmed prior to the 
commencement of the Offer Period. The sum of the Margin plus the 
Swap Rate will be determined at the close of the Offer Period, when 
the Swap Rate is known. Accordingly, while investors can be certain 
that the Interest Rate will be no less than the Minimum Interest 
Rate, the final Interest Rate will not be known until after the Offer 
has closed. Further details are set out below.

The Interest Rate will be set on the Rate Set Date and announced 
by the Issuer to NZX and through the Organising Participant on or 
before the Issue Date.

The Margin will be a percentage rate per annum determined by 
the Issuer in consultation with the Joint Lead Managers. The 
Margin will be announced, along with the Minimum Interest Rate, 
shortly before the commencement of the Offer Period and will not 
subsequently change. This announcement will be made through 
the Organising Participant and NZX, or you can get this information 
from your broker or financial adviser.

The Swap Rate will be the interpolated mid market rate for an 
interest rate swap of a term matching the period between the Issue 

Date and the Maturity Date, as converted to a quarterly fixed rate 
interest payment basis, calculated by the Organising Participant 
according to market convention. Please refer to the definition of 
Swap Rate in section 12 of this Investment Statement for further 
details on the basis for its calculation.

Payment of interest

Interest will be calculated on the Principal Amount of each Bond 
from (and including) the Issue Date and is payable in arrears on 
each Interest Payment Date. The first Interest Payment Date is 15 
March 2011 and subsequent Interest Payment Dates are the 15th of 
each March, June, September and December that fall during the 
term of the investment, the Maturity Date and (if applicable) any 
Early Redemption Date. 

Except for interest paid on any Early Redemption Date, interest will 
be paid in arrears on each Interest Payment Date in equal amounts 
on the following basis:

Interest Payment =
Principal Amount of Bond x Interest Rate

4

A final interest payment will be made on the Early Redemption 
Date, if the Bonds are redeemed early, on the following basis:

Interest Payment = Principal Amount of Bond x Interest Rate x
 D

365

where:

D =  the number of days from, and including, the most recent 
Interest Payment Date (or, if none, the Issue Date) to,  
but excluding, the Early Redemption Date (whichever  
is applicable).

In addition, the Issuer will pay to each original subscriber for the 
Bonds (and notwithstanding any transfer of any Bond that may have 
occurred) interest on the subscription monies for such Bonds at 
the rate of 5% per annum for the period from (and including) the 
date on which subscription monies for such Bonds are received by 
the Registrar and deposited into the trust account which has been 
opened for the Offer to (but excluding) the Issue Date. Accrued 
Early Bird Interest will be paid to relevant applicants as soon as 
practicable after the Issue Date.

Redemption by Bondholders

The Principal Amount of each Bond will be repaid by the Issuer to 
the Bondholder on the Maturity Date. The Issuer is not obliged to 
repay the Bonds prior to the Maturity Date unless redeemed earlier 
in accordance with the Bond Trust Documents. Bondholders have no 
right to require redemption of any of their Bonds except in certain 
circumstances following an Event of Default or a Change of Control 
(see below). 

This means that Bondholders have no ability to cash in their 
investment, except by selling their Bonds in the secondary market  
(if one develops) or in other very limited circumstances.
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Early redemption by Issuer

The Issuer may make a full or partial redemption of the Bonds at any 
time on or after 15 December 2012 and prior to the Maturity Date. 
Any early redemption will be at the sole discretion of the Issuer. For 
each Bond redeemed, the Issuer will, on the Early Redemption Date, 
pay to the Bondholder the Early Redemption Amount for the Bond 
plus the Early Redemption Premium (if applicable). 

The Issuer will give 25 days’ written notice to Bondholders and the 
Trustee of the Early Redemption Date.

Where there is any partial early redemption of the Bonds:

 ↘ such redemption payment must be made pro rata to each 
Bondholder’s proportion of the aggregate Bond Monies; 

 ↘ a minimum of NZ$50 million of Bonds must remain on  
issue; and

 ↘ if, in relation to the Bonds held by a Bondholder, partial 
redemption would result in the Principal Amount of Bonds held 
by that Bondholder falling below $5,000, the Issuer must on 
the Early Redemption Date redeem all of the Bonds held by 
that Bondholder for the Early Redemption Amount, plus the 
Early Redemption Premium (if applicable). 

If at any time the aggregate Principal Amount of all Bonds 
outstanding is less than NZ$50 million, the Issuer may elect to 
compulsorily redeem all of the Bonds then outstanding by giving 
notice to each Bondholder of the redemption and the intended 
Early Redemption Date, such date to be not earlier than 20 days 
nor later than 40 days after the date of the notice. If notice is given, 
the Issuer will redeem the Bonds for the Early Redemption Amount 
plus the Early Redemption Premium (if applicable).

Early Redemption Premium

If the Issuer voluntarily elects to redeem some or all of the Bonds 
prior to the Maturity Date, including if the Issuer elects to redeem 
Bonds following a Change of Control, an additional amount, the 
Early Redemption Premium, will be paid to Bondholders on the 
Early Redemption Date in respect of each Bond that is redeemed 
early. The Early Redemption Premium will be an amount equal to:

(a)  3.00% of the Principal Amount of the Bonds redeemed if the 
Early Redemption Date is on or after the second anniversary 
but before the third anniversary of the Issue Date:

(b)  2.00% of the Principal Amount of the Bonds redeemed if the 
Early Redemption Date is on or after the third anniversary but 
before the fourth anniversary of the Issue Date: and

(c)  1.00% of the Principal Amount of the Bonds redeemed if the 
Early Redemption Date is on or after the fourth anniversary but 
before the fifth anniversary of the Issue Date.

There will be no Early Redemption Premium if the Early Redemption 
Date falls on or after the fifth anniversary of the Issue Date.

Redemption following Change of Control

Following a Change of Control, the Issuer will within 10 days give 
notice to Bondholders and the Trustee electing to either redeem 
all or not redeem any of the outstanding Bonds. If the Issuer elects 
to redeem all of the Bonds following a Change of Control it will 
pay Bondholders the Early Redemption Amount plus the Early 
Redemption Premium (if applicable) on the Early Redemption Date 
specified by the Issuer, which is to be at least 60 days but not more 
than 120 days after the Issuer’s notice.

If the Issuer elects not to redeem all of the Bonds following a 
Change of Control, each Bondholder may elect to require the Issuer 
to redeem all of that Bondholder’s Bonds for the Early Redemption 
Amount on that Early Redemption Date. No Early Redemption 
Premium will be payable if the Bondholder elects to require the 
Issuer to redeem Bonds following a Change of Control.

It is important to note that a change in control of APN does not 
automatically result in a Change of Control as defined in the 
Supplemental Trust Deed. The definition in the Supplemental Trust 
Deed requires that, for so long as the MOF is in place, the financiers 
under the MOF shall have required early repayment of outstanding 
amounts under the MOF following such a change in control.

Redemption following Event of Default

If an Event of Default under the Bond Trust Documents occurs, 
the Trustee may in its discretion, and will immediately upon 
being directed to do so by an Extraordinary Resolution passed 
by Bondholders, declare the Early Redemption Amount for each 
Bond to be immediately due and payable by the Issuer, and the 
Issuer will immediately pay that amount to the Trustee who will 
then distribute the relevant amount to each Bondholder. No Early 
Redemption Premium will be payable upon redemption of the 
Bonds following an Event of Default.

Payments

Interest payments will be made to the person registered as the 
Bondholder as at the Record Date for the payment. Payments will 
be made to the bank account nominated by the Bondholder on the 
Application Form or such other bank account as the Bondholder 
may advise the Registrar in writing from time to time, provided 
notice is given prior to the Record Date for the payment. If no bank 
account is nominated or advised, then payments will be made by 
cheque to the address of the Bondholder recorded in the Register. 
If a payment date is not a Business Day, payment will be made on 
the next day which is a Business Day.

Key factors that determine returns

The key factors that determine the returns on the investment are:

 ↘ the Interest Rate;

 ↘ whether the investment is held until the Maturity Date;

 ↘  the effect of taxes;

9. anSWerS to important QueStionS
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 ↘ fluctuations in the price of the Bonds if sold on the  
secondary market;

 ↘ the financial condition of the Issuer, APN and the other 
members of the Guarantor Group; and

 ↘ the other risk factors described under the heading What are 
my risks?.

Taxation

Returns will be affected by taxes. Please refer to the section  
titled Taxation.

Person legally liable to pay returns

The person legally liable to pay principal and interest on the Bonds 
is the Issuer. If the Issuer fails to pay amounts that are due, the 
Guarantor Group members will be liable for making the payment 
upon demand by the Trustee.

Transferring Bonds

If Bondholders transfer any Bonds, the price obtained for them 
may differ from the amount paid to purchase them. This may be 
because changes in market interest rates can affect the market 
value of Bonds (refer to the section What are my risks?).

The Bonds may only be transferred in multiples of $1,000 in 
Principal Amount and no transfer may be made if it results in the 
transferor or the transferee holding Bonds the Principal Amount 
of which is less than $5,000 in aggregate. Bondholders should 
contact their broker or financial adviser if they wish to sell or 
transfer Bonds.

The Issuer will not compensate Bondholders for any loss incurred if 
Bondholders choose to sell their Bonds.

Applicants should not attempt to sell the Bonds until they know 
whether, and how many, Bonds have been issued to them. Neither 
the Issuer, the Organising Participant, the Joint Lead Managers, 
the Trustee nor any of their respective Directors or employees or 
any other person accepts any liability or responsibility should any 
applicant for the Bonds attempt to sell or otherwise deal with any 
Bonds before receiving a statement recording the number of Bonds 
(if any) issued to them.

NZX waiver

The Issuer has obtained a waiver from NZX of the prohibition on 
the restrictions on transfer contained in NZDX Listing Rule 11.1.1. 
The waiver permits the Issuer, for the term of the Bonds, to restrict 
transfers of Bonds if the transfer is not of a multiple of NZ$1,000 or 
the transfer would result in a transferor or transferee holding Bonds 
with an aggregate Principal Amount of less than $5,000.

Guarantee

The Bonds are guaranteed by the companies that are from time 
to time members of the Guarantor Group under the Guarantee, 
including at all times APN. The Guarantor Group members as at 

the date of this Investment Statement are listed in section 13 of this 
Investment Statement.

The Guarantor Group members each jointly and severally and 
unconditionally and irrevocably guarantee on an unsecured and 
unsubordinated basis to the Trustee and the Bondholders, the due 
and punctual payment of all monies payable on or in relation to 
the Bonds as and when the same shall become due and payable in 
accordance with the terms and conditions of the Bonds or under 
the Bond Trust Documents.

In the event that a Guarantor Group member defaults in the due 
and punctual payment of Bond Monies payable to Bondholders 
or the Trustee, each Guarantor Group member has jointly and 
severally agreed, immediately upon demand by the Trustee, to pay 
all amounts then due and unpaid in respect of such Bond Monies.

The Bonds are not secured by any mortgage or other charge 
over the assets of the Issuer or any of the other Guarantor Group 
members. Other than the guarantee provided by the Guarantor 
Group members, none of the Issuer’s Directors, the Directors of 
any Guarantor Group member, the Organising Participant, the 
Joint Lead Managers, nor the Trustee, nor any of their respective 
Directors, officers or employees or agents, nor any other person, 
guarantees the repayment of the Principal Amount of Bonds, the 
payment of interest or any other amounts due under the Bonds or 
the amount of returns which investors may receive as Bondholders.

The Guarantor Group members (other than APN) are associated 
persons of APN, each being a wholly-owned Subsidiaries of APN.

Guarantor Group 

A company that is, or is required to become, a guarantor under a 
Bank Facility must also become a member of the Guarantor Group. 

Although potentially subject to change in the future (except APN), 
as at 30 June 2010 the Guarantor Group financial position was not 
materially different from the financial position of the APN Group 
when considered on the basis of asset support and the ability to 
fund interest payments. 

The Guarantor Group companies are the only members of the APN 
Group that guarantee the Issuer’s indebtedness. 

Whilst APN guarantees the Bonds and the Bond Trust Documents 
contain a negative pledge restriction, a restriction on the level 
of prior ranking indebtedness and a financial covenant to govern 
the credit structure and provide support of interest and principal 
obligations on the Bonds from the APN Group earnings and assets 
there are some non-wholly subsidiaries which do not form part of 
the Guarantor Group. Accordingly investors should note there is a 
variance between the aggregate amount of the total tangible assets 
together with the total value of the income producing intangible 
assets for the Guarantor Group and the APN Group as at 30 June 
2010 which is not more than 10% and there is a variance between 
the aggregate earnings before interest and tax, but excluding 
minority interests for the APN Group, and the aggregate earnings 
before interest and tax of the Guarantor Group, including APN’s 
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Transfer risk

If Bondholders transfer their Bonds before they are redeemed (as 
described under the headings What returns will I get? on page 
45 and How do I cash in my investment? on page 52), the price at 
which they are able to sell their Bonds may be less than the price 
paid for them.

This is because changes in market interest rates and other factors 
can affect the market value of Bonds. For example, if market 
interest rates go up, the market value of Bonds may go down,  
and vice versa.

The price at which Bondholders are able to sell their Bonds may 
also be affected by a deterioration, whether real or perceived, in 
the creditworthiness of the Issuer, the members of the Guarantor 
Group or the APN Group, a lack of persons wishing to buy Bonds, or 
the lack of an established market or demand for Bonds.

Secondary market liquidity and yield considerations

It is intended that Bonds will be listed on the NZDX. However, while 
the Directors of the Issuer are of the view that a secondary trading 
market for Bonds will develop over time, there can be no assurance 
of the liquidity of such a market. Consequently, investors may not be 
able to sell their Bonds readily or at prices that will enable them to 
realise a yield comparable to that of similar instruments, if any, with 
a developed secondary market. Depending on market conditions 
and other factors, investors seeking to sell relatively small or 
relatively large amounts of Bonds may not be able to do so at prices 
comparable to those that may be available to other investors.

The secondary market for Bonds also will be affected by a number 
of other factors independent of the creditworthiness of the Issuer 
and the Guarantor Group. These factors may include the time 
remaining to the maturity of Bonds, the outstanding amount of 
Bonds, the amount of Bonds being sold in the secondary market 
from time to time, any legal restrictions limiting demand for Bonds, 
the availability of comparable securities, and the level, direction 
and volatility of market interest rates generally.

Due to the factors outlined above, Bonds may not be readily 
saleable, their value may fluctuate over time, and such fluctuations 
may be significant and could result in significant losses to 
the investor. This is particularly the case for investors whose 
circumstances may not permit them to hold Bonds until maturity.

Assumption of further indebtedness

APN must ensure that as at each Balance Date the ratio of Net Senior 
Debt to EBITDA does not exceed 4.00 to 1, subject to adjustment 
in accordance with the terms of the Guarantee in the event of a 
material change in GAAP. A breach of this covenant will constitute 
an Event of Default. Under the Bond Trust Documents, APN agrees 
to ensure that no member of the APN Group may create or permit to 
subsist any Security over any of its assets other than any Permitted 
Security Interest.

share of net profit after tax of non-wholly owned Subsidiaries, for 
the year ending 30 June 2010, which is not more than 9%.

We draw your attention to the Prospectus which contains additional 
information including pro forma balance sheets and profit and 
loss statements of the APN Group and the Guarantor Group, and 
a comparison of the basis of asset support and the ability to fund 
interest payments in terms of asset and earnings variances.

9.6  WHat are my riSKS?
As with any investment, there is a risk that Bondholders will not 
recover the sum which is paid for the Bonds and/or not receive the 
returns described above under What returns will I get? as a result 
of the risks described in this section.

Risks associated with investing in debt securities generally

The principal risks for Bondholders are that:

 ↘ they may be unable to recover from the Issuer all or any of the 
Principal Amount of Bonds; 

 ↘ they may not receive timely, or any, interest payments on 
Bonds, and therefore may not receive the returns described 
above under the heading What returns will I get? from page 
45; or

 ↘ they may not be able to recover all or any amounts owing 
under the Guarantee.

These circumstances could arise if the Issuer or any member of  
the Guarantor Group becomes insolvent for any reason, or is 
placed in receivership, liquidation, voluntary administration or 
statutory management (or any similar process under the laws of 
any relevant jurisdiction), or is otherwise not able to meet its debts 
as they fall due.

As Bonds are unsecured, unsubordinated debt obligations, in a 
liquidation or statutory management of the Issuer or a Guarantor 
Group member, claims of Bondholders will rank equally with the 
all other unsecured, unsubordinated debt obligations of the Issuer 
and the members of the Guarantor Group (except any obligations 
preferred by law) but behind secured or prior ranking claims 
(should any exist at the relevant time), although each of these 
are restricted by negative pledge and restriction on prior ranking 
indebtedness covenants in the Bond Trust Documents. 

Bondholders’ rights to repayment will be equal to those of all other 
unsecured creditors of the Issuer and the Guarantor Group (except 
for those creditors preferred by law), including (at the date of this 
Investment Statement) the lenders under the MOF and the other 
APN Group Bank Facilities.

Insolvency

Bondholders will not be liable to pay any money to any person as a 
result of the insolvency of the Issuer, APN or any other members of 
the APN Group.

9. anSWerS to important QueStionS
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In addition, APN must not permit the aggregate of the following to 
exceed 10% of Total Assets:

(i)  all outstanding financial indebtedness of APN or any of its 
Subsidiaries which is secured by a Permitted Security Interest 
which is not one of the specific security interests listed in the 
definition of that expression in the Guarantee (itself being 
indebtedness not permitted to exceed more than 5% of Total 
Assets); and

(ii)  all outstanding financial indebtedness of all of APN’s 
Subsidiaries other than, amongst other financial indebtedness, 
that which is owing by any member of the Guarantor Group 
and subordinated debt.

Provided these covenants are complied with, there is no prohibition 
under the terms of the Bond Trust Documents on the Issuer or the 
Guarantor Group members from time to time assuming, issuing or 
guaranteeing further indebtedness.

Enforcement

Bondholders are not entitled to enforce any of their rights or 
remedies under the Bond Trust Documents directly against the 
Issuer unless the Trustee fails to enforce such rights or remedies 
within a reasonable period after having become bound to do so in 
accordance with the Master Trust Deed.

Early redemption by Issuer

If the Issuer exercises its option to make a full or pro rata partial 
redemption of Bonds prior to the Maturity Date, the returns the 
Bondholders will receive for those Bonds will be different from the 
returns they would have received if those Bonds were repaid on the 
Maturity Date. Further information on early redemption of Bonds is 
set out in the section headed Early redemption by Issuer on page 46 
of this Investment Statement.

Composition of Guarantor Group

A company that is, or is required to become, a guarantor under a 
Bank Facility must also become a member of the Guarantor Group. 
However, the criteria under each Bank Facility which determine 
whether a company is required to be a guarantor under that Bank 
Facility are subject to change without the consent of the Trustee 
or Bondholders. Consequently, other than APN which is provided 
as a permanent guarantor under the Guarantee, companies which 
are required to be within the Guarantor Group as at the date of 
this Investment Statement may not continue to be so required. The 
Trustee and the Bondholders do not therefore have control over the 
composition of the Guarantor Group.

Risks related to the Issuer, the Guarantor Group and the  
APN Group 

economic conditions
APN’s business and its performance are subject to changes in the  
New Zealand, Australian and parts of the Asian economies at large. 
Global economic conditions may have direct and consequential 

adverse effects for those economies, APN and the Guarantor 
Group, including (but not limited to) on: 

 ↘ level of economic activity and the resultant impact on 
advertising market conditions; 

 ↘ unemployment levels and the amount of consumer 
discretionary spend; 

 ↘ consumer and business sentiment; 

 ↘ interest rates, inflation and currency exchange rates; 

 ↘ labour costs; 

 ↘ fiscal and monetary policy of central banks; and 

 ↘ other changes in economic conditions which may affect the 
revenue or costs of the APN Group. 

Adverse changes to these general economic factors may have an 
adverse impact on the operating and financial performance of the 
APN Group.

Geographic exposure to australia and asia
A proportion of the APN Group’s EBITDA is derived from its 
Australian publishing, radio and outdoor operations. An investment 
in the Bonds will include exposure to fluctuations in the Australian 
economic cycle and to fluctuations in the Australian and New 
Zealand dollar exchange rate and Australian interest rates. 

The APN Group also derives a proportion of its EBITDA from transit 
and premium billboard outdoor advertising operations in Hong 
Kong and Indonesia. An investment in the Bonds will therefore also 
include exposure to economic and currency fluctuations in any of 
these countries.

competition in the media sector
The media sectors in New Zealand, Australia and Asia can be 
highly competitive, with a number of operators competing for 
market share through the same or substitutable products. APN 
faces competition from both existing media groups and other 
potential new media companies utilising new technologies 
including online and other distribution platforms. The actions of 
an existing competitor or the entry of new competitors or the issue 
of new broadcasting licences in either a media sector in which 
APN operates or generally may have an adverse effect on APN’s 
operating and financial performance.

advertising cycle
The APN Group’s revenues and earnings are predominantly derived 
from cover price sales and advertising in newspaper publishing, 
radio broadcasting, outdoor advertising and through online 
platforms. The APN Group is therefore exposed to fluctuations 
in the advertising markets in New Zealand, Australia and, to a 
lesser degree, in Asia. This in turn is influenced, in part, by the 
general condition of the economy, which by its nature is cyclical 
and subject to change. A prolonged downturn in the advertising 
market is likely to adversely impact the APN Group’s operating and 
financial performance.
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changes in the nature of the publishing, broadcasting and 
advertising industries
The APN Group’s business may be affected by changes in the  
nature of the publishing, outdoor broadcasting and advertising 
industries, including changes to demand for online and other 
existing media products and services. As the APN Group’s business 
includes the publication and circulation of media in different forms 
including online and other distribution platforms, these changes 
may, depending on their nature and the APN Group’s business 
model at that time, impact on the APN Group’s operating and 
financial performance.

Loss of licences
A loss of one or more broadcasting licences could have a material 
adverse effect on the APN Group, its business and prospects. The APN 
Group has no reason to expect cancellation of any of its licences.

seasonality of revenue
APN generally experiences seasonality in earnings which historically 
has resulted in stronger revenue generation in the six months 
ending 31 December compared to the six months ending 30 June. 
APN relies on the seasonality trends historically displayed by its 
operating results to prepare forecasts and budgets. There is no 
guarantee that the seasonality trends displayed historically will 
continue in the future, including in the current financial year ending 
31 December 2010.

Joint ventures
Ownership of the APN Group’s joint venture operations in radio 
(the Australian Radio Network in Australia and The Radio Network 
in New Zealand) and in certain outdoor advertising businesses 
(including Adshel in Australia and New Zealand and Buspak in Hong 
Kong) is shared equally with Clear Channel Communications, Inc 
(‘Clear Channel’). The Group also has investments in various online 
assets via joint ventures.

Given the nature of the joint venture agreements, many strategic, 
financial and operational decisions for each of the joint ventures 
are made using a shared decision-making process between the 
APN Group and its joint venture partners. In addition, matters 
which affect joint venture partners may therefore also affect the 
APN Group.

Guarantor Group 
As at 30 June 2010, the Guarantor Group financial position was 
similar to the financial position of the APN Group when considered 
on the basis of asset support and the ability to fund interest 
payments. Whilst APN guarantees the Bonds and the Bond Trust 
Documents contain a negative pledge restriction, a restriction on 
the level of prior ranking indebtedness and a financial covenant to 
govern the credit structure, the financial position of the Guarantor 
Group could change relative to the APN Group.

debt refinancing risk
Certain Bank Facilities will need to be refinanced at various maturity 
dates. The inability to refinance these facilities on satisfactory terms 
could adversely affect APN’s financial performance.

strategy execution
The APN Group may not be able to execute effectively the current 
strategies for its businesses including the leveraging of publishing 
and online opportunities, cost savings and continuous  
operational improvements. 

recruitment and retention of key personnel
The publishing, broadcasting, outdoor and online advertising 
industries are highly dependent on the talent, creative abilities 
and technical skills of the personnel of the service providers 
and the relationships their personnel have with clients. The APN 
Group has established a reputation in the industry that attracts 
talented personnel. However, the APN Group competes with other 
companies in the media sector to recruit and retain key executives 
and professional staff. There is no assurance that the APN Group 
will be able to recruit or retain skilled and experienced employees 
on acceptable terms. A loss of key personnel, or the inability to 
attract new qualified personnel, may detrimentally impact the APN 
Group’s operating and financial performance.

technology risk
The media sector is subject to rapid and significant change in 
technology and the impact of this change on the APN Group and its 
businesses cannot be predicted. The cost of implementing emerging 
and future technologies could be significant. The development or 
anticipated development of new technology, or use, or anticipated 
use, of existing technology may have a material adverse effect on 
the operating and financial performance of the APN Group.

Additionally, failure of any technology system such as those relied 
upon by APN’s broadcasting businesses, could result in business 
interruption, the loss of customers and revenue, damaged reputation 
and weakening of competitive position and could therefore adversely 
affect APN’s operating and financial performance.

asset impairment risk
Under Australian accounting standards, intangible assets that  
have an indefinite useful life are not subject to amortisation and  
are reviewed annually or whenever events or changes in 
circumstances indicate that the carrying amount of an individual 
asset may not be recoverable for impairment. Assets which are 
considered to have indefinite lives include goodwill, mastheads  
and Australian radio licences. 

Changes to the carrying amounts of assets of the APN Group 
(for example mastheads) could have an adverse impact on the 
reported financial performance of the APN Group in the period any 
impairment provision is recorded and could increase volatility of 
reported earnings in cases where there is a reversal of impairment 
provisions is required that were recorded in previous periods.

credit risk
Credit market conditions and the operating and financial 
performance of the APN Group will affect borrowing costs as well 
as the APN Group’s capacity to repay, refinance or increase its 
debt. The APN Group is subject to covenants in its debt facilities, 
including interest coverage and leverage tests. If APN or a member 
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of the APN Group were to breach any of these covenants, its 
debt could be immediately declared repayable and there is no 
guarantee that the APN Group would have sufficient cash flow to 
meet its repayment obligations or be able to source refinancing on 
acceptable terms.

regulatory risk
The APN Group may be affected by changes in government policy  
or legislation applicable to companies in the media sector 
in various geographies, such as regulations regarding radio 
broadcasting licences.

risks related to changes in taxation law
Future changes in taxation law in New Zealand or Australia, 
including changes in interpretation or application of the law by 
the courts or taxation authorities in New Zealand or Australia, may 
affect taxation treatment of an investment in Bonds, or the holding 
or disposal of Bonds. Bondholders are encouraged to seek their 
own professional tax advice in connection with their investment.

Further, changes in taxation law, or to the way taxation law is 
interpreted in the various jurisdictions in which APN operates, may 
impact APN’s future tax liabilities.

advertising agency counterparty risk
APN is exposed to advertising agencies with which it conducts 
regular business on behalf of their clients. This exposes APN to 
collection risk with agencies (rather than individual clients) in 
circumstances where agencies encounter financial difficulties.

divestment and acquisition activities
From time to time the APN Group evaluates acquisition and 
divestment opportunities. Any acquisition and/or divestment 
would lead to a change in the sources of the APN Group’s earnings 
and could increase the volatility of its earnings. Integration of 
new businesses into the APN Group may be costly and may not 
generate expected earnings and may occupy a large amount of 
management’s time.

9.7  can tHe inVeStment  
Be altereD?
Terms of this Offer

The terms of this Offer, the terms and conditions on which investors 
may apply for Bonds and the terms and conditions of Bonds 
themselves may be altered by an amendment to the Bond Trust 
Documents in the manner described below.

Bond Trust Documents

The terms and conditions of the Bond Trust Documents may 
be altered with the approval of Bondholders (or a Class of 
Bondholders, if applicable) by an Extraordinary Resolution at a 
meeting of Bondholders (whether convened by the Issuer, the 
Trustee or Bondholders) and, in limited circumstances, with the 

approval only of the Trustee and the Issuer as more particularly 
described below.

An Extraordinary Resolution is a resolution passed at a meeting of 
Bondholders (or Bondholders of a relevant Class) duly convened 
and held in accordance with the rules and procedures for meetings 
of Bondholders set out in the schedule to the Master Trust Deed at 
which at least 75% of the persons voting at the meeting  
voted in favour of the resolution or, if a poll is duly demanded,  
then at least 75% of the votes cast on such a poll, voted in favour  
of the resolution. 

In addition, anything that may be done by Bondholders by a 
resolution or Extraordinary Resolution passed at a meeting of 
Bondholders may be done by a resolution in writing signed by  
not less than 75% of the Bondholders having the right to vote  
on that resolution, holding in aggregate Bonds conferring the  
right to cast not less than 75% of the votes which could be cast  
on that resolution.

An Extraordinary Resolution is binding on all Bondholders (or, if for 
a Class, on all Bondholders of the relevant Class), whether or not 
they were present at such meeting. Any Bonds for the time being 
held by the Issuer or any other member of the APN Group will not 
whilst so held confer any right to vote.

The Trustee and the Issuer may, without the consent of 
Bondholders, agree to alter the Bond Trust Documents in the 
limited circumstances specified in the Master Trust Deed. These 
circumstances include:

 ↘ amendments of a minor, formal administrative or technical 
nature;

 ↘ amendments that are to correct any manifest error;

 ↘ amendments that are to comply with the requirements or a 
modification of the requirements of any applicable law;

 ↘ amendments that are necessary for the purpose of obtaining 
or maintaining the quotation of Bonds on any stock exchange;

 ↘ amendments that reflect an exemption granted to the Issuer, 
or an exemption that is applicable to the Issuer, in relation 
to any obligation imposed upon the Issuer by or pursuant to 
the Securities Act 1978, the Securities Regulations 2009, the 
Financial Reporting Act 1993 or the listing rules of any stock 
exchange which is materially the same as or analogous to any 
obligation of the Issuer under the Bond Trust Documents; and

 ↘ amendments in respect of any of the provisions of the Bond 
Trust Documents relating to reporting to the Trustee, the 
Trustee’s fees, expenses and indemnities or the exercise of the 
Trustee’s powers.

The above circumstances are also subject to the general 
requirement that the Issuer and the Trustee must each be of the 
opinion that the amendment will not be materially prejudicial to 
the interests of Bondholders generally.
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In addition, the Trustee may temporarily vary the provisions of the 
Bond Trust Documents for such period and on such terms as:

 ↘ may be deemed appropriate provided that the Trustee is 
satisfied that the interests of the affected Bondholders 
generally will not be materially prejudiced; or

 ↘ may be agreed by the Trustee to reflect an exemption of the 
nature referred to above as an amendment that can be made 
without Bondholder approval. 

Any amendment to the Bond Trust Documents will be binding on all 
Bondholders and will only be effective if it is in writing and signed 
by the Issuer and the Trustee.

9.8  HoW Do i caSH in my 
inVeStment?
Maturity Date

The Principal Amount of Bonds will be repaid by the Issuer on the 
Maturity Date (being 15 March 2016) or any earlier redemption date 
chosen by the Issuer in accordance with the procedure described 
under the heading Early redemption by Issuer on page 46.

Redemption by Bondholders

Bondholders have no right to require redemption of Bonds, except 
through the Trustee in the case of an Event of Default or following 
a Change of Control of the Issuer in the event that the Issuer 
elects not to redeem Bonds. This means that Bondholders have 
no ability to cash in their investment prior to the Maturity Date, 
except by selling their Bonds in any secondary market or otherwise 
in these very limited circumstances. Further details on the early 
redemption rights of Bondholders are set out in the sections headed 
Redemption by Bondholders on page 45, Redemption following 
Change of Control on page 46 and Redemption following Event of 
Default on page 46.

Early redemption by Issuer

The Issuer may make a full or pro rata partial redemption of Bonds 
at any time after the second anniversary of the Issue Date and 
prior to the Maturity Date. Further information on early redemption 
of Bonds by the Issuer is set out in the section headed Early 
redemption by Issuer on page 46.

In addition, following a Change of Control, the Issuer may elect to 
redeem all Bonds. Further information on redemption by the Issuer 
in these circumstances is set out in the section headed Redemption 
following Change of Control on page 46.

Transfer of Bonds 

Bondholders are entitled to sell or transfer their Bonds at any time 
subject to the terms of the Bond Trust Documents and applicable 
securities laws and regulations.

A Bondholder may transfer any Bond held by it by:

 ↘ a written instrument of transfer in any commonly used form 
that complies with the standard form and procedures of the 
Registrar; or

 ↘ means of the securities transfer system operated by NZX (in 
respect of any Series of Bond, that is listed on any exchange 
operated or owned by NZX); or

 ↘ instructing the Registrar to transfer the Bond into the name(s) 
of the transferee(s) through NZClear; or

 ↘ any other method of transfer of marketable securities that 
is not contrary to any law and that may be operated in 
accordance with any listing rules (if applicable) and that is 
approved by the Issuer.

Applicants should not attempt to sell Bonds until they know 
whether, and how many, Bonds have been issued to them.  
To the maximum extent permitted by law, none of the Issuer,  
the Guarantor Group members, the Organising Participant, the 
Joint Lead Managers, the Trustee, nor any of their respective 
Directors or employees, nor any other person, accepts any liability 
or responsibility should any applicant for Bonds attempt to sell 
or otherwise deal with any Bonds before receiving a statement 
recording the number of Bonds (if any) issued to them.

A Bondholder may transfer part of its interest in a Bond.  
However, no transfer of Bonds or any part of a Bondholder’s 
interest in a Bond will be registered if the transfer would result  
in the transferor or the transferee holding or continuing to hold 
Bonds with an aggregate Principal Amount of less than $5,000 
or integral multiples other than $1,000. The Issuer has obtained 
a waiver from NZX of Listing Rule 11.1.1 permitting it to refuse to 
register any transfer that breaches these requirements.

It is expected that there will be a secondary market for Bonds. 
However, the Issuer, the Trustee and the Joint Lead Managers 
give no assurances as to the existence or characteristics of such 
secondary market. Brokerage at applicable rates is likely to be 
payable by a Bondholder on any transfer of the Bondholder’s Bonds 
effected through a financial intermediary.

9.9  WHo Do i contact  
WitH enQuirieS aBout  
my inVeStment?
Enquiries about Bonds can be directed to the Issuer (attention:  
The Directors) at the address set out in the Directory or to  
the Registrar:

Link Market Services Limited
Address:  Level 16, Brookfields House, 19 Victoria Street, Auckland
Toll free telephone: 0800 333 974 (within New Zealand) 

9. anSWerS to important QueStionS
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Telephone: +64 9 375 5998 (from outside of New Zealand)
Facsimile: +64 9 375 5990
Email: lmsenquiries@linkmarketservices.com
Website: www.linkmarketservices.com

9.10  iS tHere anyone to 
WHom i can complain if  
i HaVe proBlemS WitH tHe 
inVeStment?
Any complaints about the investment in the Bonds can be directed  
to the Issuer (attention: The Directors) at the address set out in  
the Directory or to the Registrar at the address set out above or  
to the Trustee:

The New Zealand Guardian Trust Company Limited
Address: Guardian Trust House, Level 3, 15 Willeston Street, 
Wellington, New Zealand
Telephone: +64 4 495 7900
Facsimile: +64 4 472 3593
Email: ct-wellington@nzgt.co.nz
Attention: Relationship Manager – Corporate Trusts

There is no ombudsman to whom complaints about Bonds can  
be directed.

9.11  WHat otHer 
information can i oBtain 
aBout tHiS inVeStment?
Prospectus and Bond Trust Documents

Additional information about the Issuer and Bonds is contained 
or referred to in the Prospectus and the Bond Trust Documents. 
Copies of the Prospectus can be obtained from the Registrar or 
any Joint Lead Manager. Copies of the Bond Trust documents can 
be obtained from the Registrar. No fee will be charged for the 
provision of these documents. Contact details for the Registrar and 
each Joint Lead Manager are set out in the Directory on page 69. 

Copies of the Prospectus, the Bond Trust Documents, and other 
documents of, or relating to, the Issuer are filed on a public  
register which may be viewed on the Companies Office website  
(www.companies.govt.nz). Copies of the publicly-filed documents 
may also be obtained (on payment of a fee) by telephoning the 
Ministry of Economic Development Business Service Centre  
on 0508 266 726.

Annual information and NZX disclosure 

The Issuer will prepare an annual report (which will contain  
the audited annual financial statements of the Issuer) and an 
interim report (which will contain the unaudited half yearly 
financial statements of the Issuer). These reports are likely to be 
made available to investors electronically and in printed form on 
written request.

Following listing of the Bonds on the NZDX, the Issuer will be 
required to make announcements of its half yearly and annual 
results to NZX and to disclose to NZX any material information 
concerning it to NZX pursuant to NZDX Listing Rule 10.1 or as 
required by the NZDX Listing Rules from time to time. These 
announcements will be available to be viewed on NZX’s website 
www.nzx.com.

On request information 

Bondholders are entitled to request from the Issuer copies of the 
following documents:

 ↘ the most recent annual report of the Issuer (when available);

 ↘ the most recent annual financial statements of the Issuer 
(when available) and all documents that are required to be 
incorporated in, attached to, or accompany those financial 
statements in accordance with the Financial Reporting Act 1993;

 ↘ the most recent annual or half yearly consolidated financial 
statements of APN, and other documents or statements that 
are required by the exemption referred to below;

 ↘ the Bond Trust Documents (and any amendments to  
them); and

 ↘ the Prospectus for the Bonds.

Such requests should be made in writing to the Issuer at the address 
stated in the Directory at the end of this Investment Statement. 

The Issuer must provide any such information to the Bondholder 
who has requested it free of charge within five Business Days of the 
Issuer receiving the request.

The Issuer is exempt from the requirement to provide the 
Bondholders on request certain information about the members of 
the Guarantor Group by virtue of the Securities Act (APN Media (NZ) 
Limited) Exemption Notice 2010. Further details of the exemption 
are set out in section 6.19 of the Prospectus (pages 51 and 52).
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10. guarantee, BanK facilitieS 
anD eVentS of Default 

Guarantee by APN Guarantor Group

The members of the Guarantor Group (which includes APN) 
have entered into a deed of guarantee and indemnity dated on 3 
November 2010 (‘Guarantee’) in favour of the Trustee (as trustee 
for the Bondholders). 

Under the Guarantee, the members of the Guarantor Group 
unconditionally and irrevocably guarantee on an unsecured basis 
all of the Issuer’s payment obligations under the Bond Trust 
Documents. In addition, the Guarantor Group undertakes that 
(among other things) it will not:

 ↘ core business: Change its core business, in the case of APN 
only, and APN will not permit any of its subsidiaries to engage 
in a business that is not a core business. ‘Core business’ means 
any business of printing, publishing, broadcasting, advertising, 
media, communications and entertainment (including any 
investment (direct or indirect) in any such business) and 
includes all businesses carried on as incidental to any of the 
businesses referred to above;

 ↘ arms length transactions: It will not enter into financial 
arrangements with any of its non-wholly owned Subsidiaries 
other than on an arms-length commercial basis;

 ↘ negative pledge: Create or permit to exist any security interest 
over its assets other than as provided for in the Guarantee; or

 ↘ priority indebtedness: Allow prior ranking debt to exceed 
10% of Total Assets. Please see section headed Assumption of 
further indebtedness on page 48 for more information about 
this undertaking.

Guarantee sharing and enforcement

Proceeds of any enforcement of the Guarantee will be distributed 
among the Bondholders on an equal basis in proportion to the 
respective amounts owing to them.

Composition of Guarantor Group

A company that is, or is required to become, a guarantor under a 
Bank Facility must also become a member of the Guarantor Group. 
However, the criteria under each Bank Facility which determine 
whether a company is required to be a guarantor under that Bank 
Facility are subject to change without the consent of the Trustee or 
Bondholders. Consequently other than APN which is provided as a 
permanent guarantor under the bond Guarantee, companies which 
are required to be within the Guarantor Group as at the date of this 
Investment Statement may not continue to be so required.  

The Trustee and the Bondholders do not therefore have control over 
the composition of the Guarantor Group.

A member of the Guarantor Group, but not APN Itself, can resign 
as a guarantor upon notification by APN to the Trustee in the form 
of a resignation letter as set out in the Guarantee. Any guarantor 
specified in such notice will cease to be a member of the Guarantor 
Group and will be automatically released from its obligations under 
the Guarantee (without the need for the execution or delivery of any 
other document by the Trustee, the other members of the Guarantor 
Group, the Bondholders or any other person) if, as at the date of 
such notice, after giving effect to such release such guarantor has 
ceased to be a guarantor under the Bank Facilities. Once a company 
resigns from the Guarantor Group, it will cease to be liable to make 
any payments to Bondholders in respect of the Bonds.

Events of Default

The Bond Trust Documents provide for certain events of default as 
described below.

 ↘ non-payment: Failure to make any payment of scheduled 
interest (within three Business Days), scheduled Principal 
Amount (within three Business Days) or other amount (within 
10 Business Days) of the due date.

 ↘ Breach of financial covenant: A failure by APN to ensure 
that as at each Balance Date the ratio of Net Senior Debt to 
EBITDA of the APN Group does not exceed 4.00 to 1, subject to 
adjustment in accordance with the terms of the Guarantee in 
the event of a material change in GAAP.

 ↘ other breach: Any breach by the Issuer or APN of any other 
undertakings or obligations under the Bond Trust Documents 
that, if capable of remedy, is not remedied within 21 days of the 
Issuer or APN becoming aware of that breach and such default 
has or is likely to have a material adverse effect.

 ↘ misrepresentation: Any breach of a representation or warranty 
by the Issuer or APN in a material respect which, where 
capable of remedy, is not remedied within 21 days of the Issuer 
becoming aware of the breach.

 ↘ cross-default: If any borrowed money indebtedness of  
A$50 million (or equivalent) or more of the Issuer or any  
member of the Guarantor Group is not paid when due or  
within any originally applicable grace period or is required  
to be repaid prior to its stated maturity as a result of an event 
of default.
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 ↘ cessation of business: The Issuer, APN or any Material 
Subsidiary ceases or threatens to cease to carry on all or 
substantially all of its business or operations. 

 ↘ insolvency events: The Issuer, APN or any Material Subsidiary 
ceases business, becomes insolvent, is placed in receivership, 
administration or statutory management, or is subject to 
similar insolvency events.

Multi-option Club Facility

APN’s wholly owned subsidiaries, Biffin Pty Limited and Wilson & 
Horton Limited (‘Borrowers’), are party to a multi-option facility 
agreement (‘MOF’) under which the lenders have provided debt 
facilities of up to NZ$428.6 million and AUD$739.6 million. Both 
Biffin Pty Limited and Wilson & Horton Limited are members of the 
APN Guarantor Group. 

A summary of the principal terms of the MOF is set out below:

 ↘ The facility may be used by the Borrowers to assist with the 
general funding requirements of APN and its subsidiaries.

 ↘ APN and/or the guarantors under the MOF give undertakings 
including provision of financial information, notification, 
compliance with laws, and a covenant not to allow security 
to exist over their assets except for a number of permitted 
security interests. 

 ↘ APN is required to ensure that the APN Group is complying with 
financial covenants relating to:

 (i)  interest cover (i.e., EBITDA as a multiple of interest costs);
 (ii)  gearing (i.e., Net Debt as a percentage of capitalisation); 

and
 (iii)  senior debt service coverage (i.e., Total Senior Debt as a 

multiple of EBITDA).

 ↘ The MOF’s events of default include payment default, breach 
of financial covenant, breach of other obligations, cross-
acceleration of financial indebtedness in relation to an amount 
of A$50 million or more (including non-payment by the 
Issuer of the Bond Monies or the Trustee declaring the Bond 
Monies immediately due and payable by reason of default), 
insolvency-related events, Material Adverse Change and other 
default events, subject to various grace periods and cure 
rights. Review events under the MOF include the following 
within specific timeframes:

 – a change in control of APN; and

 –  a person (other than Independent News & Media 
(Australia) Limited, News & Media NZ Limited and their 
related bodies corporate) beneficially holding 35% or 
more of the issued ordinary shares of APN.

 ↘ If an event of default occurs and is not remedied within the 
specified timeframes, the lenders under the MOF may  
declare that:

 –  the commitments under the facilities are cancelled, 
 –  funds drawn together with accrued interest will be 

immediately due and payable and commitments 
cancelled; and/or 

 –  the funds drawn to be payable by demand.

If an event of review occurs under the MOF then APN and its 
lenders are required to negotiate in good faith to determine the 
effect of the event of review on APN and its guarantors and their 
ability to comply with their obligations under the MOF documents. 
If those negotiations do not lead to a satisfactory outcome within 
60 days then the majority financiers (as defined in the MOF) may 
terminate the facilities and require repayment of all outstanding 
amounts under the MOF within 120 days of notice to that effect.

Consequences of Events of Default 

Upon the occurrence of any Event of Default, the Trustee may at its 
discretion, and if directed to do so by an Extraordinary Resolution 
of Bondholders shall, declare the Bond Monies to be immediately 
due and payable by notice in writing to the Issuer, whereupon such 
amount shall become immediately due and payable.
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11. taxation

11.1  Introduction

The returns on the Bonds will be affected by taxes. If a law requires 
the Issuer (which for the purposes of this section of this Investment 
Statement includes the Registrar acting on the Issuer’s behalf) 
or the Trustee to deduct an amount in respect of taxes from a 
payment to a Bondholder, then the Issuer or the Trustee will deduct 
the amount for the taxes and pay it to the relevant authority. 
Neither the Issuer nor the Trustee is obliged to gross-up, indemnify 
or otherwise compensate or pay any additional amounts to the 
Bondholder as a consequence of or otherwise in connection with 
such deduction.

The information set out below relates solely to New Zealand taxation 
and does not constitute taxation advice to any Bondholder. The 
information is believed by the Issuer to be correct as at the date of 
this Investment Statement. Taxation laws are subject to change, and 
such changes may materially affect your tax position with respect 
to an investment in the Bonds. At the date of this Investment 
Statement certain taxation changes have been enacted to come 
into force on 1 April 2011. There may be other taxation changes in 
the future which affect your position. You should seek qualified 
independent financial and taxation advice before deciding to invest. 
In particular, you should consult your tax adviser in relation to your 
specific circumstances. 

All Bondholders (including those residing outside New Zealand) 
must give written notice to the Registrar (or, where applicable, to 
the custodian/nominee registered as the Bondholder in respect 
of Bonds held on behalf of the beneficial owner) of their country 
of residence for taxation purposes and, if not New Zealand tax 
resident, whether the Bondholder is engaged in business in 
New Zealand through a fixed establishment in New Zealand. If a 
Bondholder’s personal circumstances change in respect of the 
above matters then that Bondholder must advise the Registrar of 
that change.

In this section:

 ↘ Bondholders who are residents in New Zealand for taxation 
purposes are referred to as ‘Resident Bondholders’;

 ↘ Bondholders who are not residents in New Zealand for taxation 
purposes but who are engaged in business in New Zealand 
through a fixed establishment in New Zealand are referred to 
as ‘New Zealand Branch Bondholders’; and

 ↘ Bondholders who are neither residents in New Zealand for 
taxation purposes nor engaged in business in New Zealand 
through a fixed establishment in New Zealand are referred to 
as ‘Non-Resident Bondholders’.

11.2  Resident Withholding Tax

For Resident Bondholders and New Zealand Branch Bondholders, 
Resident Withholding Tax (‘RWT’) will be deducted from the gross 
amount of interest paid or credited to them in accordance with the 
provisions of the Tax Act. 

As at the date of this Investment Statement, individual Bondholders 
who are subject to RWT and have provided their IRD Number to  
the Registrar/the Issuer will be able to elect one of the following 
RWT rates:

 ↘ 33%;

 ↘ 30%;

 ↘ 17.5%; or

 ↘ 10.5%. This particular rate can only be elected if the 
Bondholder has a reasonable expectation at the time of making 
the election that their income for the income year will be 
$14,000 or less.

For individual Bondholders who have not provided their IRD 
number to the Registrar/the Issuer, the applicable rate of RWT 
at the date of this Investment Statement is 33%. Special rules 
apply regarding the RWT rates that can be elected by certain 
Bondholders who are trustees.

As at the date of this Investment Statement, a company Bondholder 
(other than a Maori authority or a trustee) that has provided its IRD 
number to the Registrar/the Issuer will, as a consequence of an 
election made by the Issuer, have RWT deducted at the rate of 30% 
(which under recently enacted changes will reduce to 28% on 1 April 
2011). Such a company Bondholder can, by notice in writing to the 
Registrar/the Issuer, elect to have a higher rate of RWT deducted if it 
so wishes.

For company Bondholders who have not provided their IRD number 
to the Registrar/the Issuer, the applicable rate of RWT at the date 
of this Investment Statement is 33%.

RWT will not be deducted where a Bondholder provides a copy of  
a current RWT exemption certificate to the Registrar/the Issuer.

RWT rates may not align with individual Bondholders’ personal 
marginal tax rates, particularly in respect of the 2010/2011 
income year. Depending on an individual Bondholder’s level of 
annual income, electing an RWT rate lower than the individual 
Bondholder’s personal marginal tax rate may result in a 
requirement to file a tax return (or the provision of an income 
statement by Inland Revenue) to account for the tax shortfall. 
Conversely, if an individual Bondholder elects an RWT rate higher 
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than the individual Bondholder’s personal marginal tax rate, a 
tax return may need to be filed in order to obtain the relevant tax 
refund. Investors are urged to seek tax advice in this respect by 
reference to their particular circumstances.

Bondholders should notify the Registrar/the Issuer of any changes 
to their elected RWT rate as a result of changes to their particular 
circumstances.

11.3  Approved Issuer Levy and Non-Resident Withholding Tax

The Issuer will register, as an ‘approved issuer’ and will register  
the Bonds and their application monies as ‘registered securities’ 
with Inland Revenue for the purposes of the Approved Issuer Levy 
(‘AIL’) regime. 

The Government introduced a Bill into Parliament in late October 
2010 which, if enacted, will exempt from AIL interest derived by 
non-residents on listed or other types of widely held bonds. The 
exemption would apply to interest paid after the Bill is enacted. 
There is no certainty that the Bill will be enacted in its present 
form, or at all. If the legislation is enacted in its present form then 
it is likely that it will apply to all future payments of interest on the 
Bonds paid to Non-Resident Bondholders.

Non-Resident Bondholders may request, by written notice to 
the Registrar/the Issuer, that the Issuer not pay AIL on interest 
paid or credited in respect of their Bonds, and that Non-Resident 
Withholding Tax (‘NRWT’) be deducted instead, at the rate required 
by law (as reduced by any applicable double tax agreement, where 
the Non-Resident Bondholder provides satisfactory evidence to the 
Registrar of entitlement to such reduced rate). 

If the Non-Resident Bondholder derives interest under the Bonds 
jointly with one or more Resident Bondholders then NRWT must be 
deducted from the interest paid or credited to the Non-Resident 
Bondholder at the applicable RWT rate. In such cases, the Non-
Resident Bondholder may be entitled to claim a refund of NRWT to 
the extent that NRWT was deducted at a rate higher than that set out 
in an applicable double tax agreement.

11.4  New Zealand Income Tax Implications

By acquiring the Bonds, Resident Bondholders and New Zealand 
Branch Bondholders who acquire the Bonds for the purpose of 
the business which they carry on through their New Zealand fixed 
establishment will be entering into a financial arrangement which 
is subject to the ‘financial arrangements rules’ in the Tax Act. 
Interest paid to these Bondholders under the Bonds will be income 

that is taxable at the Bondholder’s relevant tax rate (with a credit 
for RWT deducted – see above). The financial arrangement rules 
do not apply to Non-Resident Bondholders except in the limited 
circumstances described below.

The timing of that income will be governed by the financial 
arrangement rules. The financial arrangement rules require that 
income or expenditure arising or incurred in relation to the Bonds be 
spread over the life of the Bonds using an applicable method under 
those rules.

Bondholders who are ‘cash basis persons’ for the purposes of the 
financial arrangements rules will be entitled to recognise income  
on a receipt basis. Bondholders who are not cash basis persons  
will be required to spread the income or expenditure using the 
spreading methods prescribed in the financial arrangements rules. 
Methods available will depend on the particular circumstances of  
the Bondholder.

The financial arrangements rules may cause Bondholders to 
derive income or incur expense on the transfer of the Bonds held 
by them. For example, if a gain is made on the transfer of the 
Bonds by Bondholders to whom the financial arrangements rules 
apply, the ‘base price adjustment’ performed under the financial 
arrangements rules will bring the gain to account for New Zealand 
tax purposes and will cause that gain to be included in their 
income. Where a Bondholder incurs a loss on the transfer of  
the Bonds, this loss may be deductible to the Bondholder in  
some circumstances.

The financial arrangements rules may also apply to Non-Resident 
Bondholders and New Zealand Branch Bondholders who are trustees 
of a trust which has a New Zealand taxation resident settlor.

Although the financial arrangements do not apply to New Zealand 
Branch Bondholders who do not acquire the Bonds for the purpose 
of the business which they carry on through a New Zealand fixed 
establishment or to Non-Resident Bondholders (except in limited 
circumstances as noted above), those categories of Bondholders  
may potentially be subject to New Zealand tax on any gains on sale  
of the Bonds.

Bondholders should ascertain whether New Zealand’s provisional 
tax rules apply to their individual situations.

11.5  Double tax agreements

The application of a relevant double tax agreement may affect the 
treatment outlined above.
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12. glossary

A$ – Australian dollars
Adshel – Adshel Street Furniture Pty Ltd
APN – APN News & Media Limited 
APN Group – means the statutory 
consolidated group comprising APN and 
its Subsidiaries 
Annual Accounts – means, in respect of 
each financial year, audited statements 
of financial performance, statements 
of financial position and statements of 
cash flows, reports and including notes 
attached to or intended to be read with 
any of them on a consolidated basis for 
that financial year together with Directors’ 
reports and auditors’ reports
Application Form – means the application 
form attached to this Investment 
Statement
Approved Issuer Levy – means, in relation 
to any payment of interest (as defined 
in section 86F of the Stamp and Cheque 
Duties Act 1971), any levy payable in 
accordance with section 86J of that Act to 
enable the payment of that interest to be 
made to any non-resident for tax purposes 
with a deduction for New Zealand Non-
Resident Withholding Tax at the rate of 0% 
pursuant to section RF 12(3) of the Tax Act
ARN – Australian Radio Network
ASX – ASX Limited
Balance Date – means the closing or 
balance date in any Annual Accounts or 
Semi Annual Accounts
Bank Facility – means each facility 
agreement from time to time entered into 
between one or more members of the 
Guarantor Group and one or more banks 
or other financial institutions in respect 
of the provision of accommodation to 
the APN Group, and which is nominated 
as such by written notice to the Trustee 
from APN, and includes the MOF. ‘Bank 
Facilities’ means some or all of them
Bondholder – means the holder of one or 
more Bonds 
Bond Monies – means, in relation to a 
Bond at any time, the Principal Amount, 
interest and other monies payable on, or 
in relation to, that Bond to the Bondholder 

of that Bond or at the direction of the 
Trustee at that time under or pursuant 
to the Bond Trust Documents, and a 
reference to Bond Monies includes any 
part of them
Bonds or APN Media Bonds – means the 
unsecured, unsubordinated, fixed-rate 
bonds as defined in and issued under, 
the Bond Trust Documents and offered 
pursuant to this Investment Statement 
and the Prospectus
Bond Trust Documents – means the 
Master Trust Deed and the Supplemental 
Trust Deed and includes the Guarantee 
where the context permits
Business Day – means a day (other than a 
Saturday or Sunday) on which registered 
banks are generally open for business  
in Auckland
Buspak – Buspak Advertising Group Pty Ltd
Change of Control – a change of control 
of APN as defined in the Supplemental 
Trust Deed
Class – a category of securities which 
in the reasonable opinion of the Issuer 
(in consultation with the Trustee) at 
any particular time, for any particular 
purpose, constitute a separate class of 
securities and ‘Class of Bondholders’ 
means the Bondholders of those securities
Clear Channel – Clear Channel 
Communications Inc.
Closing Date – means the end of the Offer 
Period for the Bonds, being 5.00pm on  
10 December 2010 or such other date that 
the Issuer may determine
Dollars, NZ$ and $ – means the lawful 
currency of New Zealand unless stated 
otherwise
Early Bird Interest – means interest at 
the fixed rate of 5% per annum to be paid 
on each subscription amount for Bonds, 
accrued from (and including) the date on 
which subscription monies are received by 
the Registrar and deposited into the trust 
account which has been opened for the 
Offer to (but excluding) the Issue Date  
Early Redemption Amount – in relation 
to each Bond, the aggregate of the 

Principal Amount and any unpaid interest 
accrued up to (but excluding) the Early 
Redemption Date
Early Redemption Date – refers to  
the range of dates prior to the Maturity 
Date on which the Bonds may be 
redeemed early in accordance with  
the Bond Trust Documents
Early Redemption Premium – means an 
amount equal to 1%, 2% or 3% of the 
Principal Amount of the Bonds being 
redeemed which will be paid to Bondholders 
in addition to the Early Redemption Amount 
in the event of a voluntary early redemption 
of Bonds by the Issuer, including if the Issuer 
elects to redeem Bonds following a Change 
of Control, (please refer to the section 
headed Early redemption by Issuer on  
page 46 of this Investment Statement for 
further details)
EBIT – earnings before interest and tax
EBITDA – earnings before interest, tax, 
depreciation and amortisation
Event of Default – has the meaning given 
to that term in the Bond Trust Documents 
and described on page 54
Extraordinary Resolution – has the 
meaning given to it in the Bond Trust 
Documents
Fairfax Media – means Fairfax Media 
Limited
Firm Allocations – means Bonds reserved 
for subscription by clients of the Joint 
Lead Managers, institutional investors, 
Primary Market Participants and other 
approved financial intermediaries, as 
determined by the Joint Lead Managers, in 
consultation with the Issuer, on or before 
the Opening Date
First Interest Payment Date – means  
15 March 2011
GAAP – means generally accepted 
accounting principles in effect from time 
to time in Australia  
Guarantee – means the deed of guarantee 
and indemnity dated on or about the date 
of this Investment Statement between 
each member of the Guarantor Group and 
the Trustee
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Guarantor Group – means those members 
of the APN Group that are party to the 
Guarantee from time to time. As at the 
date of this Investment Statement, the 
members of the Guarantor Group are listed 
in section 13 of this Investment Statement
IFRS – International Financial Reporting 
Standards
Interest Payment Dates – means the 
15th of each March, June, September and 
December that falls during the term of the 
Bonds, and the Maturity Date or any Early 
Redemption Date (if applicable)
Interest Rate – means the interest rate 
applicable to the Bonds which will be 
announced on the Rate Set Date
Investment Statement – means this 
investment statement dated 5 November 
2010
Issue Date – means 15 December 2010, 
or such other date as the Issuer may 
determine
Issue Price – means $1.00 for each Bond
Issuer – means APN Media (NZ) Limited
Joint Lead Managers – means ANZ 
National Bank Limited, Bank of New 
Zealand, Forsyth Barr Limited and Goldman 
Sachs & Partners New Zealand Limited
Margin – means the margin, expressed as 
a percentage per annum, determined by  
the Issuer in consultation with the Joint 
Lead Managers, for the offering of Bonds, 
and announced to NZX prior to the  
Opening Date
Master Trust Deed – means the deed 
between the Issuer and the Trustee dated  
3 November 2010, which permits the 
Issuer to constitute the Bonds
Material Subsidiary – means a wholly 
owned Subsidiary of APN with assets that 
for the time being represent more than 
10% of the Total Assets of the APN Group
Maturity Date – means the maturity  
date applicable to the Bonds, being  
15 March 2016
Minimum Interest Rate – means the 
minimum interest rate applicable, 
expressed as a percentage per annum, 
determined by the Issuer in consultation 
with the Joint Lead Managers and 
announced prior to the Opening Date
MOF – means the multi-option club  
facility agreement dated 23 December 
2003 (as amended and/or restated from 
time to time, including as most recently 
amended pursuant to the agreement 
dated 20 November 2008) and made 
between Biffin Pty Limited and Wilson & 
Horton Limited as original borrowers, the 
original obligors defined therein (being 
at the date of this Investment Statement 
the members of the Guarantor Group), 
the initial financiers defined therein and 
Australia and New Zealand Banking Group 
Limited as facility agent, as from time to 
time further amended, supplemented, 
novated or replaced
Net Debt – means gross debt less cash

Net Senior Debt – Total Senior Debt less 
an amount equal to the aggregate of:
–	� all amounts deposited with or lent 

to any bank or any other reputable 
financial institution or any of their 
affiliates by any member of the APN 
Group; and

–	� the amount of cash equivalents (such 
as government issued or backed 
securities),

in each case as reflected in the most recent 
Annual Accounts or Semi Annual Accounts
Non-Resident Bondholder – means a 
Bondholder who is neither resident in New 
Zealand for taxation purposes nor engaged 
in business in New Zealand through a fixed 
establishment in New Zealand
NZDX – means the New Zealand debt 
market operated by NZX, on which the 
Bonds are proposed to be listed
NZ IFRS – means New Zealand equivalents 
to International Financial Reporting 
Standards
NZSX – means the New Zealand share 
market operated by NZX, on which APN 
shares are listed
NZX – means NZX Limited
Offer Period – means the period 
commencing on the Opening Date and 
ending on the Closing Date during which 
applications for an investment in Bonds may 
be made
Opening Date – means the first date of the 
Offer Period for the Bonds, being Monday, 
15 November 2010 in New Zealand (and 
20 November 2010 in Australia) or such 
other date that the Issuer may determine
Organising Participant – ANZ National 
Bank Limited
Permitted Security Interest – has 
the meaning given to that term in the 
Guarantee
Principal Amount – means, in relation to 
a Bond, the amount (other than interest) 
payable on redemption or repayment of 
that Bond, being the amount recorded as 
such in the Register in respect of that Bond
Primary Market Participant – has the 
same meaning as in the Participant Rules 
of NZX Limited
Prospectus – means the registered 
prospectus for the Bonds dated the same 
date as this Investment Statement
Rate Set Date – means the date for setting 
of the Interest Rate for the Bonds, which 
will occur on 14 December 2010 or such 
other date after the Closing Date but 
prior to the Issue Date as the Issuer may 
determine
Record Date – means in relation to a 
payment due on a Bond, 5.00pm on the 
tenth day before the due date for that 
payment or if that day is not a Business 
Day, the preceding Business Day
Register – means the register of Bonds 
maintained by the Registrar
Registrar – means Link Market Services 
Limited

Security	– means  a mortgage, charge, 
pledge, lien or other security interest 
securing any obligation of any person 
or any other agreement or arrangement 
having a similar effect but does not 
include any of the foregoing which is 
deemed to be a security interest only by 
virtue of section 17(1)(b) of the Personal 
Property Securities Act 1999 or by virtue 
of section 12(3) of the Australian Personal 
Property Securities Act 2009
Semi Annual Accounts – means 
semi-annual statements of financial 
performance, statements of financial 
position and statements of cash flows and 
reports (including notes attached to or 
intended to be read with any of them) on a 
consolidated basis
Subsidiary – means a ‘subsidiary’ as 
defined in section 46 of Australia’s 
Corporations Act 2001 (as in effect as at 
the date of this Investment Statement) 
but an entity will also be taken to be a 
Subsidiary of an entity if it is “controlled” 
by that entity (for the purposes of chapter 
2M of the Corporations Act 2001)
Supplemental Trust Deed – means the 
supplemental trust deed for the Bonds 
entered into by the Issuer and the Trustee 
pursuant to the Master Trust Deed, under 
which the Bonds are constituted
Swap Rate – means the interpolated 
mid market rate for an interest rate swap 
of a term matching the period between 
the Issue Date and the Maturity Date, as 
converted to a quarterly fixed rate interest 
payment basis, calculated by the Organising 
Participant according to market convention, 
with reference to Reuters page FISSWAP (or 
its successor page) at 11.00am on the Rate 
Set Date or, if such page is unavailable, the 
average of the mean bid and offer interest 
rate swap rates quoted by four banks 
(operating in New Zealand) selected by 
the Organising Participant for the term. In 
either case the rate so determined is to be 
rounded to two decimal places. The rate so 
determined shall in the absence of manifest 
error be conclusive and binding on the 
Issuer and Bondholders 
Tax Act – means the Income Tax Act 2007 
or any successor Act
Term – means the term to maturity of  
the Bonds
Total Senior Debt – means the principal 
amount of liabilities bearing interest or 
amounts in the nature of interest or having 
a similar purpose or effect to interest 
(other than subordinated debt) of the APN 
Group including the principal amount of 
any liability in respect of any guarantee 
or indemnity given by a member of the 
Guarantor Group for monies borrowed  
by any company which is not a Subsidiary 
of APN
TRN – The Radio Network
Trustee – means The New Zealand 
Guardian Trust Company Limited
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13. guarantor group

AustrAustrAAliliAAn Gun GuAArrAAntorsntors ACACnn/AB/ABnn

Adspace Pty LimitedAdspace Pty Limited 88 095 671 70288 095 671 702

APN AP National Sales Pty Ltd APN AP National Sales Pty Ltd 99 010 857 03999 010 857 039

APN Braeside Pty Ltd APN Braeside Pty Ltd 95 066 733 28495 066 733 284

APN Broadcasting Investments Pty LimitedAPN Broadcasting Investments Pty Limited 24 066 758 92324 066 758 923

APN Business Information Group Pty LtdAPN Business Information Group Pty Ltd 39 007 598 18339 007 598 183

APN Business Magazines Pty LtdAPN Business Magazines Pty Ltd 42 004 260 02042 004 260 020

APN Computing Group Pty LtdAPN Computing Group Pty Ltd 35 061 625 09035 061 625 090

APN Digital Pty. Ltd.APN Digital Pty. Ltd. 56 086 512 00356 086 512 003

APN Educational Media Pty LimitedAPN Educational Media Pty Limited 58 070 900 99958 070 900 999

APN Finance Pty LimitedAPN Finance Pty Limited 33 108 983 43733 108 983 437

APN Milperra Pty Ltd APN Milperra Pty Ltd 16 066 766 55016 066 766 550

APN News & Media LimitedAPN News & Media Limited 95 008 637 64395 008 637 643

APN Newspapers Pty LtdAPN Newspapers Pty Ltd 21 009 657 94321 009 657 943

APN Online (Australia) Pty LimitedAPN Online (Australia) Pty Limited 93 119 243 94493 119 243 944

APN Outdoor Pty Limited APN Outdoor Pty Limited 99 008 637 66199 008 637 661

APN Outdoor (Trading) Pty Ltd APN Outdoor (Trading) Pty Ltd 49 059 604 27849 059 604 278

APN Printing Services Pty LtdAPN Printing Services Pty Ltd 50 108 983 50850 108 983 508

Australian Posters Pty. Ltd.Australian Posters Pty. Ltd. 48 004 828 38048 004 828 380

Australian Provincial Newspapers Australian Provincial Newspapers 
International Pty LimitedInternational Pty Limited

73 069 912 83073 069 912 830

Australian Provincial Newspapers LtdAustralian Provincial Newspapers Ltd 80 009 680 42480 009 680 424

Biffin Pty LtdBiffin Pty Ltd 91 008 637 62591 008 637 625

Border Newspapers Pty. Ltd.Border Newspapers Pty. Ltd. 98 009 819 45298 009 819 452

Buspak Advertising Group Pty LtdBuspak Advertising Group Pty Ltd 95 001 899 69095 001 899 690

Byron Shire News Pty LtdByron Shire News Pty Ltd 31 007 598 14731 007 598 147

Campus Review Pty LtdCampus Review Pty Ltd 34 010 655 44634 010 655 446

Capricornia Newspapers Pty. Ltd.Capricornia Newspapers Pty. Ltd. 48 009 658 04848 009 658 048

Cardcorp (Manufacturing) Pty. LimitedCardcorp (Manufacturing) Pty. Limited 94 066 868 19394 066 868 193

AustrAustrAAliliAAn Gun GuAArrAAntorsntors ACACnn/AB/ABnn

Central Queensland News Publishing Company Central Queensland News Publishing Company 
Pty LtdPty Ltd

69 009 657 32769 009 657 327

Central Telegraph Pty. Ltd.Central Telegraph Pty. Ltd. 74 009 873 62574 009 873 625

Chinchilla Newspapers Pty. Ltd.Chinchilla Newspapers Pty. Ltd. 35 010 727 98335 010 727 983

Cody Link Pty LtdCody Link Pty Ltd 55 067 487 23655 067 487 236

Covette Investments Pty LimitedCovette Investments Pty Limited 60 134 268 05460 134 268 054

Daily Commercial News Pty LtdDaily Commercial News Pty Ltd 005 611 012005 611 012

Dalby Herald Pty LtdDalby Herald Pty Ltd 35 010 975 85435 010 975 854

DCN (Electronic Services) Pty LtdDCN (Electronic Services) Pty Ltd 064 651 921064 651 921

Eastcott Investments Pty. Ltd.Eastcott Investments Pty. Ltd. 17 010 923 48517 010 923 485

Everfact Pty. Limited (in its own right and as Everfact Pty. Limited (in its own right and as 
trustee for The Everfact Unit Trust)trustee for The Everfact Unit Trust)

32 067 516 28732 067 516 287

Gatton Star Pty LimitedGatton Star Pty Limited 72 009 798 73472 009 798 734

Gergdaam Capital Pty LimitedGergdaam Capital Pty Limited 58 134 268 04558 134 268 045

Gladstone Newspaper Company Pty LtdGladstone Newspaper Company Pty Ltd 25 009 781 89125 009 781 891

GSP Print Pty LtdGSP Print Pty Ltd 56 007 701 41156 007 701 411

Gulgong Pty. LimitedGulgong Pty. Limited 87 008 637 60787 008 637 607

Gympie Times Pty. Ltd.Gympie Times Pty. Ltd. 62 009 656 92862 009 656 928

Haswell Pty. LimitedHaswell Pty. Limited 78 008 637 57278 008 637 572

Kelly Publications Pty LtdKelly Publications Pty Ltd 13 002 714 49013 002 714 490

Level 4 Investments Pty LimitedLevel 4 Investments Pty Limited 26 134 644 12526 134 644 125

Longbeach Publications Pty Ltd (in its own Longbeach Publications Pty Ltd (in its own 
right and as trustee for The Longbeach right and as trustee for The Longbeach 
Publications Unit Trust)Publications Unit Trust)

53 010 201 01953 010 201 019

Media Tek Pty. LimitedMedia Tek Pty. Limited 20 008 611 32720 008 611 327

Melbourne Independent Newspapers Pty LtdMelbourne Independent Newspapers Pty Ltd 77 064 919 68877 064 919 688

Nathco Holdings Pty Ltd (incorporated on Nathco Holdings Pty Ltd (incorporated on 
14 October 2010)14 October 2010)

41 146 852 59341 146 852 593

New Hobsons Press Pty Limited New Hobsons Press Pty Limited 46 055 719 94746 055 719 947
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AustrAustrAAliliAAn Gun GuAArrAAntorsntors ACACnn/AB/ABnn

North Coast News Pty LtdNorth Coast News Pty Ltd 78 000 055 57878 000 055 578

Northern Star LtdNorthern Star Ltd 43 000 011 17443 000 011 174

Observer Times (Hervey Bay) Pty Ltd Observer Times (Hervey Bay) Pty Ltd 50 010 975 91650 010 975 916

Provincial Investments Pty. Ltd.Provincial Investments Pty. Ltd. 43 009 706 18343 009 706 183

Sabawin Pty Limited (in its own right and Sabawin Pty Limited (in its own right and 
as trustee for The Stanthorpe Newspapers as trustee for The Stanthorpe Newspapers 
Services Trust)Services Trust)

60 010 253 34460 010 253 344

Sunshine Coast Newspaper Company Pty. Ltd.Sunshine Coast Newspaper Company Pty. Ltd. 56 009 795 85956 009 795 859

The Brisbane Publishing Company Pty LtdThe Brisbane Publishing Company Pty Ltd 84 009 659 83084 009 659 830

The Bundaberg Newspaper Company Pty. The Bundaberg Newspaper Company Pty. 
LimitedLimited

68 009 656 95568 009 656 955

The Daily Examiner Pty LtdThe Daily Examiner Pty Ltd 75 000 006 95975 000 006 959

The Gold Coast Press Pty Limited The Gold Coast Press Pty Limited 73 064 061 79473 064 061 794

The Mackay Printing and Publishing Company The Mackay Printing and Publishing Company 
Pty LimitedPty Limited

32 009 657 55032 009 657 550

The Maryborough Hervey Bay Newspaper The Maryborough Hervey Bay Newspaper 
Company Pty LtdCompany Pty Ltd

24 009 656 76824 009 656 768

The Queensland Times Pty. LimitedThe Queensland Times Pty. Limited 94 009 658 24494 009 658 244

The South Burnett Times Pty. Ltd.The South Burnett Times Pty. Ltd. 13 009 710 09813 009 710 098

Total Cab Media Pty Limited Total Cab Media Pty Limited 82 105 362 03482 105 362 034

The Tweed Newspaper Co Pty LtdThe Tweed Newspaper Co Pty Ltd 69 000 006 43169 000 006 431

The Warwick Newspaper Pty. LimitedThe Warwick Newspaper Pty. Limited 90 009 657 41690 009 657 416

Toowoomba Newspaper’s Pty LtdToowoomba Newspaper’s Pty Ltd 63 009 820 03563 009 820 035

Universal Outdoor Pty LimitedUniversal Outdoor Pty Limited 13 078 469 48613 078 469 486

Valtoff Pty. LimitedValtoff Pty. Limited 64 067 345 07364 067 345 073

Western Star Pty LtdWestern Star Pty Ltd 97 009 798 84197 009 798 841

Wilson & Horton Australia Pty LtdWilson & Horton Australia Pty Ltd 31 002 885 55631 002 885 556

Wilson & Horton Finance Pty LtdWilson & Horton Finance Pty Ltd 82 098 505 49282 098 505 492

Zodiac Australia Pty LtdZodiac Australia Pty Ltd 007 652 717007 652 717

New ZealaNew ZealaNNd Guarad GuaraNNtorstors New ZealaNew ZealaNNd d 
CompaCompaNNy y 
NumberNumber

APN Digital NZ Limited APN Digital NZ Limited 10040221004022

APN Educational Media (NZ) LimitedAPN Educational Media (NZ) Limited 9024690246

APN Holdings NZ LimitedAPN Holdings NZ Limited 4180241802

APN New Zealand Limited APN New Zealand Limited 6339263392

APN NZ Investments LimitedAPN NZ Investments Limited 15570121557012

APN Online (New Zealand) Limited APN Online (New Zealand) Limited 552648552648

APN Outdoor Limited APN Outdoor Limited 829971829971

APN Print NZ Limited APN Print NZ Limited 591213591213

APN Specialist Publications NZ LimitedAPN Specialist Publications NZ Limited 4488144881

Esky Limited (formerly APNFinda Limited)Esky Limited (formerly APNFinda Limited) 14819241481924

Mt Maunganui Publishing Co LimitedMt Maunganui Publishing Co Limited 180242180242

Regional Publishers LimitedRegional Publishers Limited 280556280556

Sell Me Free LimitedSell Me Free Limited 18199451819945

Stanley Newcomb & Co LimitedStanley Newcomb & Co Limited 4315543155

The Hive Online LimitedThe Hive Online Limited 20966932096693

Trade Debts Collecting Co LimitedTrade Debts Collecting Co Limited 9536795367

W & H Interactive LimitedW & H Interactive Limited 986986986986

Wilson & Horton LimitedWilson & Horton Limited 11811951181195
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14. application inStructionS  
anD form

you SHoulD reaD tHiS inVeStment 
Statement carefully Before 
completing tHe application form. 
An application will constitute an 
irrevocable offer by the applicant to 
subscribe for and acquire the Principal 
Amount of Bonds specified on the 
Application Form (or such lesser amount 
which the Issuer may determine) on 
the terms and conditions set out in this 
Investment Statement, the Prospectus, 
the Bond Trust Documents and on the 
Application Form.

an application cannot Be WitHDraWn 
or reVoKeD By tHe applicant once it 
HaS Been SuBmitteD.
The Issuer’s decision on the aggregate 
Principal Amount of Bonds to be allotted 
to an applicant and as to whether to 
accept or reject an Application Form, or 
to treat it as valid, will be final.

Applications to subscribe for Bonds 
must be made on the Application Form 
contained in this Investment Statement. 
Please complete all relevant sections of 
the Application Form using CAPITAL 
BLOCK LETTERS. The Issuer may 
accept any Application Form not 
correctly completed as being valid, and 
may correct errors and omissions, in its 
sole discretion.
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AA INVESTOR DETAILSINVESTOR DETAILS

Insert your full name(s). Applications must be in the name(s) Insert your full name(s). Applications must be in the name(s) 
of natural persons, companies or other legal entities, up to a of natural persons, companies or other legal entities, up to a 
maximum of three names per application. See table below on maximum of three names per application. See table below on 
correct name conventions.correct name conventions.

Insert your postal address – all correspondence relating to your Insert your postal address – all correspondence relating to your 
holding in the Bonds will be sent to you at this address. For joint holding in the Bonds will be sent to you at this address. For joint 
applicants, only one address is to be entered.applicants, only one address is to be entered.

Provide your telephone number so that Link Market Services or the Provide your telephone number so that Link Market Services or the 
Issuer can contact you in relation to your application should they Issuer can contact you in relation to your application should they 
need to.need to.

Use the table below to see how to write your name correctly.Use the table below to see how to write your name correctly.

Type of InvesType of InvesTTor or CorreCorreCTCT way way InInCCorreorreCTCT way way

Individual personIndividual person JOHN SMITHJOHN SMITH J SMITHJ SMITH

More than one More than one 
personperson

JOHN SMITHJOHN SMITH
MICHELLE SMITHMICHELLE SMITH

J & M SMITHJ & M SMITH

CompanyCompany ABC LIMITEDABC LIMITED ABCABC

TrustsTrusts JOHN SMITHJOHN SMITH
(JOHN SMITH FAMILY (JOHN SMITH FAMILY 
TRUST A/C)TRUST A/C)

SMITH FAMILY TRUSTSMITH FAMILY TRUST

PartnershipsPartnerships JOHN SMITHJOHN SMITH
MICHAEL SMITHMICHAEL SMITH
(JOHN SMITH AND (JOHN SMITH AND 
SONS A/C)SONS A/C)

JOHN SMITH & SONSJOHN SMITH & SONS

Clubs and Clubs and 
unincorporated unincorporated 
associationsassociations

JANE SMITHJANE SMITH
(SMITH INVESTMENT (SMITH INVESTMENT 
CLUB A/C)CLUB A/C)

SMITH INVESTMENT SMITH INVESTMENT 
CLUBCLUB

Superannuation Superannuation 
fundsfunds

JOHN SMITH LIMITEDJOHN SMITH LIMITED
(SUPERANNUATION (SUPERANNUATION 
FUND A/C)FUND A/C)

JOHN SMITHJOHN SMITH
SUPERANNUATION SUPERANNUATION 
FUNDFUND

B  APPLICATION PAYMENT DETAILS AND PAYMENT OF  
FUTURE INTEREST

Payment must be made in New Zealand dollars for immediate 
value by a direct debit authorisation or a cheque drawn on a New 
Zealand bank account (or, if the application is for Bonds of an 
aggregate subscription amount of $500,000 or more, by bank 
cheque), direct debit, through the NZClear system (institutional 
investors only) or by prior arrangement with Link Market Services.

Complete the amount of Bonds applied for. Each Bond has a 
Principal Amount of $1.00. Note the minimum amount of Bonds 
that you can apply for is $5,000 and minimum integral multiples 
are $1,000 as stated in the Application Form. 

Option 1:

If you choose the direct debit option you must tick the box 
authorising the Registrar to direct debit the bank account 
nominated on the Application Form, on the day the Application 
Form is received by the Registrar, for the amount applied for on 
the Application Form. You cannot specify a direct debit date and 
you must ensure that:

 ↘ the bank account details supplied are correct;

 ↘ the application funds in the bank account for direct debit  
are available on the day the Registrar receives the 
Application Form;

 ↘ the person(s) giving the direct debit instruction has/have 
the authority to operate the account solely/jointly; and

 ↘ the bank account you nominated is a transactional account 
eligible for direct debit transactions. If you are uncertain you 
should contact your bank.

Should your direct debit fail, your application will be rejected.

If requested, a direct debit authority form will be provided to  
you by the Registrar. Refer to the contact details in section G of 
these instructions.



64

Option 2:

Cheques must be drawn on a New Zealand registered bank and 
must be made in New Zealand dollars. Cheques must be made 
payable to ‘APN Bond Offer’, crossed ‘Not Transferable’ and must 
not be post-dated as cheques will be banked on day of receipt. 
If an applicant’s cheque is dishonoured, the Issuer may cancel that 
applicant’s allotment of Bonds and pursue any other remedies 
available to it at law. 

Option 3:

Investors who are members of NZClear may, by prior arrangement 
with the Registrar, settle their applications for the Bonds on the 
Issue Date through the NZClear system. 

Future interest payments

All future interest payments will be made to the account specified 
on the application form. If you do not select the direct debit option 
(option 1) you must provide your bank account details so that the 
Issuer can direct credit your interest payments into your bank 
account. If you wish for your interest to be direct credited to a Cash 
Management Account, please complete the section provided for  
this account.

C HOLDER NUMBER DETAILS

If you have other investments registered under a Common 
Shareholder Number (‘CSN’) you must supply your CSN in the 
space provided. The name and address details on your Application 
Form must correspond with the registration details under that CSN. 

D  PROVIDE YOUR IRD NUMBER AND TICK THE RELEVANT  
RWT BOX

Please supply your IRD number. Resident Withholding Tax (‘RWT’) 
will be deducted from any interest paid to you (unless you provide 
a valid RWT exemption certificate). Tick the RWT box that applies 
to you. If you are exempt from RWT, please tick the exempt box and 
attach a copy of your RWT exemption certificate.

E ELECTRONIC INVESTOR CORRESPONDENCE

By supplying your email address, the Issuer will be able to  
deliver your investor correspondence, including your transaction 
statements, to you electronically where possible. This is a much  
more environmentally friendly, cost effective and timely option than 
paper-based investor mail outs.

F SIGNING AND DATING

Read the Investment Statement and Application Form carefully and 
sign and date the Application Form.

The Application Form must be signed by the applicant(s) 
personally, or by two Directors of a company (or one Director if 
there is only one Director, whose signature must be witnessed), or 
in either case by a duly authorised attorney or agent.

If the Application Form is signed by an attorney, the power of 
attorney document is not required to be lodged, but the attorney 
must complete the certificate of non-revocation of power of 
attorney on the reverse of the Application Form.

If the Application Form is signed by an agent, the agent must 
complete the certificate of agent on the reverse of the  
Application Form.

Joint applicants must each sign the Application Form.

G CLOSING DATE AND DELIVERY 

Applicants accepting a Firm Allocation from a Primary Market 
Participant or approved financial intermediary must return a 
completed Application Form (with payment) to the office of that 
Primary Market Participant or financial intermediary in time to 
enable forwarding to the Registrar before 5.00pm on the Closing 
Date (10 December 2010). 

This Offer will close at 5.00pm on Friday, 10 December 2010 
(being the Closing Date). Applicants should remember that the 
Closing Date may be changed at the sole discretion of the Issuer. 
Changes will be advised by NZX announcement. The Issuer reserves 
the right to refuse to accept applications received by the Registrar 
after the Closing Date. Your Application Form should be delivered in 
accordance with the instructions contained in the Application Form. 

Personal information rights

Personal information provided by you will be held by the Issuer and 
the Registrar at their respective addresses shown in the Directory 
on the inside back cover of this Investment Statement or at such 
other place as is notified upon request. This information will be 
used for the purpose of managing your investment. You have a right 
to access and correct any personal information about you under 
the Privacy Act 1993. You can also access your information on the 
Link Market Services website: www.linkmarketservices.com. (You 
will be required to enter your holder number and FIN.)

14. application inStructionS anD form
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adviser codeapn meDia (nZ) limiteD/iSSue of unSecureD unSuBorDinateD fixeD rate BonDS

application form
This Application Form is issued with the Investment Statement dated 5 November 2010 (‘Investment Statement’), issued by APN Media 
(NZ) Limited (‘Issuer’). Please complete this Application Form and return it to, or lodge it with, an appropriate person as specified under the 
heading Where to send your Application Form and payment on page 44 of the Investment Statement.
Before completing this Application Form, applicants should read the Investment Statement to which this application relates.

A. APPLICATION DETAILS AND INFORMATION – PLEASE PRINT IN BLOCK LETTERS

first name(s):    family name:

first name(s):    family name:

first name(s):    family name:

corporate name or <<on account>> :

 postal address:

daytime phone number:

B. APPLICATION PAYMENT – IMPORTANT
Applications must be accompanied by payment in full. Payment must be either by direct debit by completing the bank account section 
below, or by cheque payable to ‘APN Bond Offer’ and crossed ‘Not Transferable’. Payment must be in New Zealand currency based on  
NZ$1.00 per Bond. Your Application Form must be received by Link Market Services Limited (‘Link’) by 5.00pm, on 10 December 2010.
Applications must be for a minimum of NZ$5,000 and, thereafter, in multiples of NZ$1,000. The Issuer may accept or reject all or part of this 
application without giving reason.

AMOUNT OF BONDS APPLIED FOR:  NZ$

You may choose only ONE of the options below. Please tick the box next to your selected option  ( ).

  Option 1:  Please direct debit my bank account stated below for the amount of Bonds applied for above (or any lesser amount as 
determined by the Issuer). By ticking this box and signing this Application Form, I agree that Link is authorised to direct 
debit my account for the full amount of Bonds applied for (or any lesser amount as determined by the Issuer). All future 
amounts paid by the Issuer will also be credited to this account unless Link is advised otherwise in writing.

  Option 2:  Please find attached my payment by cheque. I have supplied my bank account details below for the purpose of direct 
crediting of any future interest paid by the Issuer.

  Option 3:  Payment will be made by NZClear as per prior arrangement with Link (authorised institutional investors only). 

 nzclear mnemonic:

New Zealand Dollar bank account details for direct debit purposes and/or direct credit of future interest payments:

name of bank:

name of account:

 
 bank/branch account no suffix

OR For the purpose of Interest Payments only:  Direct credit to my Cash Management Account:

name of nzx member firm where cash management account is held:

cash management client account number: 

C. COMMON SHAREHOLDER NUMBER (CSN)
Please note that the application must be in the same name as the CSN below otherwise the application will be deemed to be made without a 
CSN and a base registry number will be allocated.

if you currently have a common shareholder number (csn), please enter it here: 

D. IRD NUMBER & RESIDENT WITHHOLDING TAX
ird number (only one ird number is required in respect of joint applications): 

Deduct Resident Withholding Tax from all my early bird interest earned on my application money at the following rate (tick  one). 

 10.5%   17.5%   30%   33%   Exempt (If you are exempt from Resident Withholding Tax, attach a copy of your RWT exemption certificate for noting.)



E. ELECTRONIC CORRESPONDENCE & REPORTING
To enable the Issuer to provide you with your investor correspondence in relation to your holding in these bonds electronically, please 
complete your email address below. If you do not provide an email address, investor correspondence will be mailed to you at the address 
provided on this Application Form.

email address:

F. SIGNATURE(S) OF APPLICANT(S)
I/We hereby acknowledge that I/we have received and read the Investment Statement, and apply for the dollar amount of Bonds set out 
above and agree to accept such Bonds (or such lesser number as may be allotted to me/us) on, and subject to, the terms and conditions set 
out in the Investment Statement.
All applicants on the Application Form must sign

      

date:

G. SEND APPLICATION FORM AND CHEQUE TO BE RECEIVED BY LINK MARKET SERVICES, NO LATER THAN 5.00PM ON 10 DECEMBER 2010
Post to: APN Media (NZ) Limited Bond Offer, c/- Link Market Services Limited, PO Box 91976, Auckland 1142
Or deliver to: Level 16, Brookfields House, 19 Victoria Street, Auckland
Investor phone number: +64 9 375 5998

H. TERMS AND CONDITIONS By signing this Application Form:

(a)  I/We agree to subscribe for Bonds upon and subject to the terms and 
conditions of the Investment Statement, the Prospectus, this Application 
Form and the Trust Documents and I/we agree to be bound by the  
provisions thereof.

(b)  I/We confirm that I/we have received, read and understood the Investment 
Statement.

(c)  I/We declare that all details and statements made by me/us in this 
Application Form are complete and accurate. 

(d)  I/We certify that, where information is provided by me/us in this Application 
Form about another person, I/we are authorised by such person to disclose 
the information to you and to give authorisation. 

(e)  I/We acknowledge that an application cannot be withdrawn or revoked by 
the applicant once it has been submitted. 

(f)  I/We acknowledge that the Offer is only made in New Zealand and Australia, 
and by applying for Bonds, I/we warrant that I/we received this offer in  
New Zealand and I/we are eligible to participate in the Offer, and I/we 
agree to indemnify the Issuer and its directors, officers, employees and 
agents in respect of any loss, cost, liability or expense sustained or incurred 
by the Issuer as a result of my/our breaching that warranty or the selling 
restrictions described in the Investment Statement. 

APN Media (NZ) Limited reserves the right to decline any application, in whole  
or in part, without giving any reason and may decide not to accept any 
applications whatsoever.
Money received in respect of applications that are declined in whole or in part 
will be refunded in whole or in part (as the case may be). Refunds will be mailed 
to unsuccessful applicants within five Business Days of the allotment of the 

Bonds. Interest will not be paid on application money refunded to applicants.
Statements for the Bonds will be dispatched to successful applicants as soon as 
practicable after allotment, but in any event within five Business Days of the  
Issue Date.
Applications must conform with the application instructions in the section of the 
Investment Statement entitled How much do I pay? and Application instructions.
A joint application must be signed by all applicants. Only the address of the first 
named of the joint applicants will be recorded on the Register and all interest 
payments, notices, and other correspondence will be sent to that address.
Applications lodged by individuals must be signed personally or by their attorney 
or agent. If this Application Form is signed by an attorney, the attorney must 
complete the certificate of non-revocation of power of attorney set out in the 
Application Form. If this Application Form is signed by an agent, the agent must 
complete the certificate of agent set out in the Application Form.
Terms defined in the Investment Statement have the same meaning in this 
Application Form.
This Application Form, the Offer and any contract arising out of its acceptance are 
each governed by New Zealand law. Under the Financial Transactions Reporting 
Act 1996, investors may be required to produce evidence of their identity.
The information in this Application Form is provided to enable the Issuer and 
the Registrar to process your application, and to administer your investment. By 
signing this Application Form, you authorise the Issuer and the Registrar to disclose 
information in situations where the Issuer or the Registrar are required or permitted 
to do so by any applicable law or by a governmental, judicial or regulatory entity or 
authority in any jurisdiction. If you are an individual under the Privacy Act 1993, you 
have the right to access and correct any of your personal information.

I.  CERTIFICATE OF NON-REVOCATION OF POWER OF ATTORNEY/AGENCY 
Complete this section if you are acting on behalf of the Applicant on this Application Form for whom you have power of attorney.

I, [ ] (full name)

of [ ] (place and country of residence),

[ ] (occupation), CERTIFY:

↘   THAT by deed/agreement dated [ ] (date of instrument creating the power of attorney/agency),

 [ ]

 (full name of person/body corporate which granted the power of attorney/agency)

 of [ ]

 (place and country of residence of person/body corporate which granted the power of attorney/agency**)

 appointed me [ ] attorney;  
 (his/her/its)

 ↘  THAT I have executed the application for Bonds printed on this Application Form under that appointment and pursuant to the powers 
thereby conferred on me; and

 ↘ THAT I have not received notice of any event revoking the power of attorney.

Signed at [ ]      this [ ]      day of [ ] (month/year)

Signature of attorney [ ]

** If donor is a body corporate, state place of registered office or principal place of business of donor and, if that is not in New Zealand, state 
the country in which the principal place of business is situated.
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application form
This Application Form is issued with the Investment Statement dated 5 November 2010 (‘Investment Statement’), issued by APN Media 
(NZ) Limited (‘Issuer’). Please complete this Application Form and return it to, or lodge it with, an appropriate person as specified under the 
heading Where to send your Application Form and payment on page 44 of the Investment Statement.
Before completing this Application Form, applicants should read the Investment Statement to which this application relates.

A. APPLICATION DETAILS AND INFORMATION – PLEASE PRINT IN BLOCK LETTERS

first name(s):    family name:

first name(s):    family name:

first name(s):    family name:

corporate name or <<on account>> :

 postal address:

daytime phone number:

B. APPLICATION PAYMENT – IMPORTANT
Applications must be accompanied by payment in full. Payment must be either by direct debit by completing the bank account section 
below, or by cheque payable to ‘APN Bond Offer’ and crossed ‘Not Transferable’. Payment must be in New Zealand currency based on  
NZ$1.00 per Bond. Your Application Form must be received by Link Market Services Limited (‘Link’) by 5.00pm, on 10 December 2010.
Applications must be for a minimum of NZ$5,000 and, thereafter, in multiples of NZ$1,000. The Issuer may accept or reject all or part of this 
application without giving reason.

AMOUNT OF BONDS APPLIED FOR:  NZ$

You may choose only ONE of the options below. Please tick the box next to your selected option  ( ).

  Option 1:  Please direct debit my bank account stated below for the amount of Bonds applied for above (or any lesser amount as 
determined by the Issuer). By ticking this box and signing this Application Form, I agree that Link is authorised to direct 
debit my account for the full amount of Bonds applied for (or any lesser amount as determined by the Issuer). All future 
amounts paid by the Issuer will also be credited to this account unless Link is advised otherwise in writing.

  Option 2:  Please find attached my payment by cheque. I have supplied my bank account details below for the purpose of direct 
crediting of any future interest paid by the Issuer.

  Option 3:  Payment will be made by NZClear as per prior arrangement with Link (authorised institutional investors only). 

 nzclear mnemonic:

New Zealand Dollar bank account details for direct debit purposes and/or direct credit of future interest payments:

name of bank:

name of account:

 
 bank/branch account no suffix

OR For the purpose of Interest Payments only:  Direct credit to my Cash Management Account:

name of nzx member firm where cash management account is held:

cash management client account number: 

C. COMMON SHAREHOLDER NUMBER (CSN)
Please note that the application must be in the same name as the CSN below otherwise the application will be deemed to be made without a 
CSN and a base registry number will be allocated.

if you currently have a common shareholder number (csn), please enter it here: 

D. IRD NUMBER & RESIDENT WITHHOLDING TAX
ird number (only one ird number is required in respect of joint applications): 

Deduct Resident Withholding Tax from all my early bird interest earned on my application money at the following rate (tick  one). 

 10.5%   17.5%   30%   33%   Exempt (If you are exempt from Resident Withholding Tax, attach a copy of your RWT exemption certificate for noting.)

ATTACH CHEQUE HERE broker stamp

adviser code



E. ELECTRONIC CORRESPONDENCE & REPORTING
To enable the Issuer to provide you with your investor correspondence in relation to your holding in these bonds electronically, please 
complete your email address below. If you do not provide an email address, investor correspondence will be mailed to you at the address 
provided on this Application Form.

email address:

F. SIGNATURE(S) OF APPLICANT(S)
I/We hereby acknowledge that I/we have received and read the Investment Statement, and apply for the dollar amount of Bonds set out 
above and agree to accept such Bonds (or such lesser number as may be allotted to me/us) on, and subject to, the terms and conditions set 
out in the Investment Statement.
All applicants on the Application Form must sign

      

date:

G. SEND APPLICATION FORM AND CHEQUE TO BE RECEIVED BY LINK MARKET SERVICES, NO LATER THAN 5.00PM ON 10 DECEMBER 2010
Post to: APN Media (NZ) Limited Bond Offer, c/- Link Market Services Limited, PO Box 91976, Auckland 1142
Or deliver to: Level 16, Brookfields House, 19 Victoria Street, Auckland
Investor phone number: +64 9 375 5998

H. TERMS AND CONDITIONS By signing this Application Form:

(a)  I/We agree to subscribe for Bonds upon and subject to the terms and 
conditions of the Investment Statement, the Prospectus, this Application 
Form and the Trust Documents and I/we agree to be bound by the  
provisions thereof.

(b)  I/We confirm that I/we have received, read and understood the Investment 
Statement.

(c)  I/We declare that all details and statements made by me/us in this 
Application Form are complete and accurate. 

(d)  I/We certify that, where information is provided by me/us in this Application 
Form about another person, I/we are authorised by such person to disclose 
the information to you and to give authorisation. 

(e)  I/We acknowledge that an application cannot be withdrawn or revoked by 
the applicant once it has been submitted. 

(f)  I/We acknowledge that the Offer is only made in New Zealand and Australia, 
and by applying for Bonds, I/we warrant that I/we received this offer in  
New Zealand and I/we are eligible to participate in the Offer, and I/we 
agree to indemnify the Issuer and its directors, officers, employees and 
agents in respect of any loss, cost, liability or expense sustained or incurred 
by the Issuer as a result of my/our breaching that warranty or the selling 
restrictions described in the Investment Statement. 

APN Media (NZ) Limited reserves the right to decline any application, in whole  
or in part, without giving any reason and may decide not to accept any 
applications whatsoever.
Money received in respect of applications that are declined in whole or in part 
will be refunded in whole or in part (as the case may be). Refunds will be mailed 
to unsuccessful applicants within five Business Days of the allotment of the 

Bonds. Interest will not be paid on application money refunded to applicants.
Statements for the Bonds will be dispatched to successful applicants as soon as 
practicable after allotment, but in any event within five Business Days of the  
Issue Date.
Applications must conform with the application instructions in the section of the 
Investment Statement entitled How much do I pay? and Application instructions.
A joint application must be signed by all applicants. Only the address of the first 
named of the joint applicants will be recorded on the Register and all interest 
payments, notices, and other correspondence will be sent to that address.
Applications lodged by individuals must be signed personally or by their attorney 
or agent. If this Application Form is signed by an attorney, the attorney must 
complete the certificate of non-revocation of power of attorney set out in the 
Application Form. If this Application Form is signed by an agent, the agent must 
complete the certificate of agent set out in the Application Form.
Terms defined in the Investment Statement have the same meaning in this 
Application Form.
This Application Form, the Offer and any contract arising out of its acceptance are 
each governed by New Zealand law. Under the Financial Transactions Reporting 
Act 1996, investors may be required to produce evidence of their identity.
The information in this Application Form is provided to enable the Issuer and 
the Registrar to process your application, and to administer your investment. By 
signing this Application Form, you authorise the Issuer and the Registrar to disclose 
information in situations where the Issuer or the Registrar are required or permitted 
to do so by any applicable law or by a governmental, judicial or regulatory entity or 
authority in any jurisdiction. If you are an individual under the Privacy Act 1993, you 
have the right to access and correct any of your personal information.

I.  CERTIFICATE OF NON-REVOCATION OF POWER OF ATTORNEY/AGENCY 
Complete this section if you are acting on behalf of the Applicant on this Application Form for whom you have power of attorney.

I, [ ] (full name)

of [ ] (place and country of residence),

[ ] (occupation), CERTIFY:

↘   THAT by deed/agreement dated [ ] (date of instrument creating the power of attorney/agency),

 [ ]

 (full name of person/body corporate which granted the power of attorney/agency)

 of [ ]

 (place and country of residence of person/body corporate which granted the power of attorney/agency**)

 appointed me [ ] attorney;  
 (his/her/its)

 ↘  THAT I have executed the application for Bonds printed on this Application Form under that appointment and pursuant to the powers 
thereby conferred on me; and

 ↘ THAT I have not received notice of any event revoking the power of attorney.

Signed at [ ]      this [ ]      day of [ ] (month/year)

Signature of attorney [ ]

** If donor is a body corporate, state place of registered office or principal place of business of donor and, if that is not in New Zealand, state 
the country in which the principal place of business is situated.



Issuer
APN Media (NZ) Limited
46 Albert Street
PO Box 32
Auckland 1010

Legal advisers to the Issuer
Chapman Tripp 
Level 35, ANZ Centre
23-29 Albert Street
Auckland 1140

Financial advisers to the Issuer
Grant Samuel
Level 19, Governor Macquarie Tower
1 Farrer Place 
Sydney 2000
Australia

Organising Participant and  
Joint Lead Manager
ANZ National Bank Limited
Level 25, ANZ Centre
23-29 Albert Street
Auckland 1141

Joint Lead Managers
Bank of New Zealand
Level 6, Deloitte Tower
80 Queen Street
Auckland 1010

Forsyth Barr Limited
Level 9, Forsyth Barr House
The Octagon
Dunedin 9054

Goldman Sachs & Partners New Zealand 
Limited
Level 38, Vero Centre
48 Shortland Street
Auckland 1001

15. directory

Registrar
Link Market Services Limited
Level 16 Brookfields House
19 Victoria Street West
PO Box 91976
Auckland 1010

Toll free: 0800 333 974 (within NZ)
Telephone: +64 9 375 5998 (outside NZ)

Trustee
The New Zealand Guardian Trust  
Company Limited
Level 3, Guardian Trust House
15 Willeston Street
PO Box 913
Wellington 6011

Legal advisers to the Trustee
Bell Gully
171 Featherston Street
Wellington 6140




