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THE MAJESTIC STAR CASINO, LLC ANNOUNCES
SECOND QUARTER 2008 RESULTS

August 14, 2008, Las Vegas, NV - The Majestic Star Casino, LLC today released financial results for the three and six
months ended June 30, 2008. The Majestic Star Casino, LLC and its subsidiaries (collectively, the “Company”) operate
two adjacent dockside gaming facilities (“Majestic Star” and “Majestic Star I1” and together the “Majestic Properties™)
located in Gary, Indiana, and two Fitzgeralds brand casinos located in Tunica, Mississippi (“Fitzgeralds Tunica™) and
Black Hawk, Colorado (“Fitzgeralds Black Hawk™).

The following discussion should be read in conjunction with the financial information contained herein.

Consolidated Results: Three Months Ended June 30, 2008

For the three months ended June 30, 2008, consolidated net operating revenues were $85.3 million compared to $92.8
million for the three months ended June 30, 2007, a decrease of approximately $7.5 million, or 8.0%. Net revenues
decreased $4.1 million at the Majestic Properties, $2.2 million at Fitzgeralds Tunica and $1.1 million at Fitzgeralds
Black Hawk. Our consolidated net revenues were negatively impacted by the slow down in the economy, higher
gasoline prices, increased competition in our markets, a smoking ban in Colorado and other factors discussed below, all
of which reduced visitations to our properties and limited the gambling budgets of our customers.

Operating income was $7.1 million, a decrease of $4.3 million, or 37.4%, compared to $11.4 million for the prior year.

The Company incurred a net loss of $8.2 million for the three months ended June 30, 2008 compared to a net loss of
$3.9 million for 2007.

For the three months ended June 30, 2008, adjusted EBITDA was $15.5 million compared to $20.3 million for 2007, a
decrease of approximately $4.8 million, or 23.4%. The adjusted EBITDA margin for the three months ended June 30,
2008 was 18.2% compared to 21.8% for 2007. The table at the end of this press release reconciles net income (loss) to
EBITDA and adjusted EBITDA and sets forth a detailed explanation as to the usefulness and limitations of using
EBITDA and adjusted EBITDA as a financial measure.

Consolidated Results: Six Months Ended June 30, 2008

For the six months ended June 30, 2008, consolidated net operating revenues were $174.3 million compared to $184.3
million for 2007, a decrease of approximately $10.0 million, or 5.4%. Net revenues decreased $7.7 million at the
Majestic Properties and $2.3 million at Fitzgeralds Black Hawk. Net revenues were unchanged at Fitzgeralds Tunica.
Our consolidated net revenues were negatively impacted by the slow down in the economy, higher gasoline prices,
increased competition in our markets, poor weather and a smoking ban in Colorado, all of which reduced visitations to
our properties and limited the gambling budgets of our customers.

Operating income was $15.0 million, a decrease of $6.8 million, or 31.2%, compared to $21.8 million for the prior
year.

The Company incurred a net loss of $15.6 million for the six months ended June 30, 2008 compared to a net loss of
$8.6 million for the six months ended June 30, 2007.

For the six months ended June 30, 2008, adjusted EBITDA was $31.7 million compared to $38.9 million for the six
months ended June 30, 2007, a decrease of $7.2 million, or 18.4%. The adjusted EBITDA margin for the six months
ended June 30, 2008 was 18.2% compared to 21.1% for 2007.



Debt outstanding at June 30, 2008 totaled $572.8 million, which includes $71.7 million drawn on our Senior Secured
Credit Facility, $300.0 million of Senior Secured Notes, $200.0 million of Senior Notes and $1.2 million of capital
leases and other debt. As of June 30, 2008, we had unrestricted cash and cash equivalents of $27.7 million and there
was $8.3 million available under our Senior Secured Credit Facility.

Maijestic Properties

We experienced softness in our revenues primarily due to the increased competition from a nearby Native American
property which opened in the third quarter of 2007. Our casino revenues were impacted the most, particularly our slot
revenues, as they declined 15.3% and 14.2%, from the three months ended June 30, 2007 and the six months ended
June 30, 2007, respectively. This decline was primarily due to a decline in slot coin-in of 8.5% and 9.7% and a
decrease in the slot hold percentage of 0.6 percentage points and 0.4 percentage points from the three months ended
June 30, 2007 and the six months ended June 30, 2007, respectively. Table games revenue, which includes poker
revenue, increased by 9.0% from the three months ended June 30, 2007 and 5.2% from the six months ended June 30,
2007. Our table games volume increased by 5.8% compared to the three months ended June 30, 2007, and our table
games hold percentage increased by 1.1 percentage points. For the six months ended June 30, 2008, our table games
volume increased by 12.1% from the prior year; however, our table games hold percentage decreased by 0.7 percentage
points. Partly contributing to increased table games volumes during the first half of 2008 was play from higher worth
customers. Food and beverage revenues and hotel revenues both reflected decreases over the prior year. Our decision
to utilize promotional credits in place of promotional cash coupons mailed to our customers caused a decrease in
promotional allowances of $3.3 million and $6.5 million, from the three months ended June 30, 2007 and the six
months ended June 30, 2007, respectively, which is also reflected in the decline in slot revenues as these promotional
credits, unlike promotional cash coupons, are not included in slot revenue.

Adjusted EBITDA for the Majestic Properties decreased to $12.6 million from $15.2 million for the three months
ended June 30, 2007, and the adjusted EBITDA margin was 21.5% for the three months ended June 30, 2008 compared
to 24.2% for the three months ended June 30, 2007, primarily due to a decrease in net revenues of 6.5% while expenses
decreased 4.1%. Adjusted EBITDA decreased to $23.8 million from $29.7 million for the six months ended June 30,
2007, and the adjusted EBITDA margin was 20.1% for the six months ended June 30, 2008 compared to 23.6% for the
six months ended June 30, 2007, primarily due to a decrease in net revenues of 6.1% while expenses decreased 2.4%.

Fitzgeralds Tunica

The general economic downturn, increased competitive pressures and higher gas prices have affected our volumes at
Fitzgeralds Tunica. Additionally, in May 2008, a major competitor re-branded its gaming property, and as such,
increased its marketing efforts and player reinvestment. This property caters to a similar clientele as the Fitzgeralds
Tunica. During the three months ended June 30, 2008, our table games volumes decreased by 16.0% from the same
period in the prior year, and our table games hold percentage decreased 2.7 percentage points. During the six months
ended June 30, 2008, our table games volumes decreased by 5.8% from the same period in the prior year, offset by an
increase in our table games hold percentage of 2.5 percentage points. Slot revenues decreased 7.1% from the three
months ended June 30, 2007, due to a decrease in slot coin-in of 6.0% and a slight decrease in the slot hold percentage.
Slot revenues decreased 1.3% from the six months ended June 30, 2007, due to a decrease in the slot coin-in of 2.9%
partially offset by an increase in the slot hold percentage of 0.1 percentage points. The reduced gaming volumes
occurred mainly as a result of fewer visits from our junket program players, especially toward the end of the three
months ended June 30, 2008. Not only have higher gas prices impacted our drive-in customers, but they have also
increased the costs of bringing in players on our junket programs. Rooms revenues increased 3.5% from the three
months ended June 30, 2007 and increased 11.9% from the six months ended June 30, 2007, due to an increase in
complimentary rooms offered to our casino customers and an increase in rooms available for sale resulting from a room
remodel project that took rooms out of service during the first quarter of 2007. Food and beverage revenues decreased
12.2% from the three months ended June 30, 2007 and decreased 3.6% from the six months ended June 30, 2007, due
to a decrease in complimentary food and beverage offered to our casino patrons. Promotional allowances decreased
6.1% from the three months ended June 30, 2007, resulting from a corresponding decrease in complimentaries, and
increased 2.8% from the six months ended June 30, 2007, resulting from greater levels of complimentaries provided to
our customers during the first quarter of 2008.

EBITDA for Fitzgeralds Tunica decreased to $3.2 million from $4.7 million for the three months ended June 30, 2007,
and the EBITDA margin was 16.0% for the three months ended June 30, 2008 compared to 21.0% for the three months
ended June 30, 2007, primarily due to a decrease in revenues of 9.9% while expenses decreased 2.8%. EBITDA
increased to $8.6 million from $8.2 million for the six months ended June 30, 2007, and the EBITDA margin was
20.1% for the six months ended June 30, 2008 compared to 19.2% for the six months ended June 30, 2007.



Fitzgeralds Black Hawk

The state-wide smoking ban that was enacted in Colorado on January 1, 2008 and higher fuel prices have negatively
impacted our volumes at Fitzgeralds Black Hawk and the Black Hawk market overall. We have recently completed the
expansion of Fitzgeralds Black Hawk, hosting a soft-opening in June. These factors, together with the economic
slowdown generally, have impacted our casino volumes as we have seen slot volumes decline 16.1% from the three
months ended June 30, 2007 and 14.7% from the six months ended June 30, 2007 and table games volumes decline
15.4% from the three months ended June 30, 2007 and 15.5% from the six months ended June 30, 2007. In order to
drive casino visitation we continue to increase our marketing and promotional efforts.

EBITDA for Fitzgeralds Black Hawk decreased to $1.1 million from $2.1 million for the three months ended June 30,
2007, and the EBITDA margin was 16.8% for the three months ended June 30, 2008 compared to 28.0% for the three
months ended June 30, 2007, primarily due to a decrease in revenues of 14.8% while expenses remained unchanged.
EBITDA decreased to $2.3 million from $4.4 million for the six months ended June 30, 2007, and the EBITDA margin
was 17.4% for the six months ended June 30, 2008 compared to 28.0% for the six months ended June 30, 2007,
primarily due to a decrease in revenues of 14.5% while expenses decreased only slightly.

Forward Looking Statements

This press release may contain forward-looking statements within the meaning of Section 27A of the Securities Act of
1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. These statements reflect
management's current views with respect to future events and financial performance. Although these statements reflect
our reasonable judgment based on current information, actual results may differ materially from those expected because
of various risks and uncertainties, including, but not limited to: our significant indebtedness; the availability and
adequacy of our cash flow to service our debt and other liquidity needs; failure to meet the financial covenants
contained in the Loan and Security Agreement; increased competition in existing markets or the opening of new
gaming jurisdictions; the ability to fund capital improvements and development needs; any adverse effect of legislation
prohibiting smoking; other adverse conditions, such as adverse economic conditions in the Company's markets,
changes in general customer confidence or spending, increased fuel and transportation costs, or travel concerns that
may adversely affect the economy in general and/or the casino and gaming industry in particular; our limited ability to
purchase slot machines resulting in a greater number of slot machine leases; our potential liability to the City of Gary,
Indiana for additional economic incentive taxes; changes or developments in laws, regulations or taxes in the casino
and gaming industry; union related issues; issues relating to licenses, permits or approvals; and adverse determinations
of issues related to disputed taxes. The foregoing and other risks and uncertainties are discussed in the Company's
reports filed by or furnished to the Securities and Exchange Commission (“SEC”) including its most recent Annual
Report on Form 10-K. Given these uncertainties, you should not place undue reliance on any such forward-looking
statements. Except as required by law, we assume no obligation to update these forward-looking statements, even
though our situation may change in the future. All future written and verbal forward-looking statements attributable to
us or any person acting on our behalf are expressly qualified in their entirety by the cautionary statements contained or
referred to in this press release and in our reports filed with or furnished to the SEC.

Additional Information; Earnings Conference Call

Inquiries for additional information should be directed to Jon S. Bennett, Senior Vice President, Chief Financial Officer
and Treasurer, at (702) 388-2400.

The Company will hold a conference call to discuss its second quarter and year-to-date earnings results at 10:00 AM
Pacific Time (1:00 PM Eastern Time) on Friday, August 15, 2008. The call can be accessed by calling (888) 299-4099
and providing the verbal pass code, Majestic Star. Until August 22, 2008, a complete replay of the conference call can
be accessed by dialing (800) 355-2355, pass code 86252#.
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Reconciliation of Net Income (Loss) to EBITDA and Adjusted EBITDA by Property and in Total (Unaudited)

EBITDA (and adjusted EBITDA) is presented solely as a supplemental disclosure because management believes that it
is a widely used measure of operating performance in the gaming industry, and a principal basis for valuation of
gaming companies. Management defines EBITDA as earnings before interest, taxes, depreciation, amortization and
non-usage fees on the $80.0 million credit facility. Adjusted EBITDA is defined as EBITDA adjusted for the write-
down and loss on disposal of slot machines. Management uses EBITDA and adjusted EBITDA measures to compare
operating results among properties and between accounting periods. The use of EBITDA and adjusted EBITDA is
specifically relevant in evaluating large, long-lived hotel and casino projects because the measure provides a
perspective on the current effects of operating decisions separate from substantial, non-operating depreciation and
financing costs of such projects. Additionally, management believes that some investors and lenders consider EBITDA
and adjusted EBITDA to be useful measures in determining the Company’s ability to service or incur debt and for
estimating the Company’s underlying financial performance before capital costs, taxes, capital expenditures and other
non-routine costs. The Loan and Security Agreement (“Agreement”) governing the Company’s $80.0 million credit
facility, as amended, requires that the Company maintain certain minimum EBITDA levels as defined in the
Agreement, as amended. Other companies may calculate EBITDA and adjusted EBITDA differently. EBITDA and
adjusted EBITDA should not be construed as an alternative to net income, as an indicator of the Company’s operating
performance, as an alternative to operating income, as an alternative to cash flow from operating activities, as a
measure of liquidity, or as any other measure determined in accordance with generally accepted accounting principles
of the United States of America. The Company has significant uses of cash including capital expenditures, interest
payments, taxes and debt principal repayments, which are not reflected in EBITDA and adjusted EBITDA.
Reconciliations of net income (loss) to EBITDA and adjusted EBITDA are presented below:
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