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03Vision and Mission02 Introduction

INTRODUCTION
In the perspective of domestic and international recognition, 
Matahari also moved up a notch in its regional and 
international stature. The Company was honoured for the 
three consecutive years as the top retailer in Indonesia, 
having being awarded the prestigious Retail Asia Top 500 
Gold Awards among the selected top 500-company rankings 
covering 14 Asia-Pacific economies. The annual Awards is 
presented by Retail Asia, the region’s leading retail business 
magazine, in partnership with global research company 
Euromonitor International as the data provider and KPMG. 
Additionally, Matahari also received 2006 Indonesia 
Retailers Award - Best Sales by APRINDO (Indonesia 
Retailers Association) whilst Matahari Department Store 
received the Indonesian Most Admired Company (IMAC) 
2006 Award for its continuing efforts to better service the 
customers’ needs.

Matahari is totally committed to spearheading the growth 
of Indonesia’s modern retailing industry. Despite the 
demanding economic situation, its Board of Directors and 
management team have complete confidence in Indonesia 
as well as in our people’s resilience and ability to overcome 
any socio-economic crises setbacks. The years ahead holds 
much promise for the nation’s retailing industry and for the 
Company.

Despite the challenging year 2006 where the impact of 
fuel price increases affecting most of the industries and 
consumers, Matahari continues to move forward to maintain 
its leading position by the successful expansion of stores as 
planned in its all core business formats. The year 2006 saw 
the openings of 4 new department stores, 10 hypermarkets 
and several supporting formats which totals the overall 
store network to 83 department stores, 10 children specialty 
stores, 27 hypermarkets, 38 supermarkets, 36 health & 
beauty centers and more than 110 family entertainment 
centers actively operating by 2006 yearend.

Both key business units – Matahari Department Store (MDS) 
and Matahari Supermarket (MSM) – finished the year in 
sound financial health. MDS delivered another phase of 
solid performance in sales & sound profitability, while MSM 
continued to chart outstanding sales growth and further 
positive profit contribution since its first profit made in 
2005.

In order to secure its funding requirement for future 
expansion plan, Matahari have successfully issued a USD 150 
Million, Unsecured, 3-year non-call 1-year Bonds with 9.5% 
coupon. In line with this, the Company also received a two 
notch-up upgrade international rating of B+ with Stable 
Outlook from Standard & Poor’s and premiere rating of B1 
with Stable Outlook from Moody’s.

To be Consumers’ Most Preferred Retailer.

To consistently bring value fashion-right products 

and services that enhance the consumers’ quality 

of lifestyle.

VISION

MISSION
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05Company Milestones04 Company Milestones

2001
Settlement of 
5-year US$ 100 
Million Bond

2004
- Launch of  
  Hypermart
- Top 500 As-Pac 
  Retail Award: #1-
  Indonesia.

Issuance of 5-year 
Obligasi II 
- Rp 300 B & 
Syariah I Rp 150 B

1997
Multipolar 

became majority 
shareholder

3rd Rights Issue 
- Rp902B

COMPANY MILESTONES

1958
First store in 
Pasar Baru,

Jakarta

1972
Pioneer of 

Department 
Store concept in 

Indonesia

1980
Opening of first store 

outside Jakarta - 
Sinar Matahari Bogor

1992
IPO at Jakarta Stock 

Exchange and Surabaya 
Stock Exchange

1995
Core Business 
Expansion to 
Supermarket 

Operation. 

1st Rights Issue 
- Rp 75B

2003
- Consolidation Year
- Closure of Non-profitable 
  stores
- Re-focus to internal 
  infrastructure, resources & 
  company’s foundation

2005
-  Successfull aggressive expansion   
            • 10 Department store
 • 4 Kids2Kids
 • 13 Hypermart
 • 4 Cut Price
 • 1 Matahari Supermarket
-  First Matahari Dept.Store in 
   China
-  Top 500 As-Pac Retail Award:#1- 
   Indonesia.

STRONG BRAND IMAGE IN FIVE DECADES AS MULTI-FORMAT RETAILER

1996
Issuance of 5-year 

US$100 Million Bond

2nd Rights Issue 
- Rp226B  

2000
Launch of 

Matahari Club 
Card (MCC)

2002

- New Management Team
- Core Business Restructuring: 
  Matahari Department Store, 
  Matahari Supermarket & 
  TimeZone 
- Independent and transparent 
  Business Units

Issuance of 5-year Obligasi I - 
Rp 450 Billion

Company Business Milestone
Company Funding Milestone

TT
TT

2006
-  Cont’d aggressive expansion: 
   +18new Hyper/MDS/
   Specialty Stores.
-  Top 500 As-Pac Retail 
   Award:#1-Indonesia.

   Issuance of 3-year USD 150 
   M, Unsecured Notes <10%

   Company Ratings:
        - B1 (Moody’s)
        - B+ (S&P’s)`
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06 Award 07History of Share Listing

8,700,000

33,366,320

926,457

1,727,628

824,250

3,297

1,648,500

3,297

3,297

3,297

2,884,875

3,297

3,297

9,891

100,215,406

9,891

75,166,500

225,499,500

450,999,000

1,803,996,000

Initial Public Offering

Company Listing

Conversion of Convertible Bond

Conversion of Convertible Bond

Conversion of Convertible Bond

Conversion of Convertible Bond

Conversion of Convertible Bond

Conversion of Convertible Bond

Conversion of Convertible Bond

Conversion of Convertible Bond

Conversion of Convertible Bond

Conversion of Convertible Bond

Conversion of Convertible Bond

Conversion of Convertible Bond

Bonus Share

Conversion of Convertible Bond

Rights Issue I

Rights Issue II

Stock Split

Rights Issue III  

Description Listing Date at BEJ Listing Date at BES Total Shares

2,705,994,000Total Listed Shares

award sta

HISTORY OF SHARE LISTING
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*Excluding Treasury Shares

2002 2003 2004 2005

08 09Financial Highlights

SHAREHOLDING STRUCTURE

SHARE PRICE PERFORMANCE

2006

1,080

650

837

2005

1,060

540

739

2004

725

500

588

2003

625

365

481

2002

800

390

580

Note: Figures in bracket represent share ownership percentage including treasury shares.

Highest 

Lowest

Average

DIVIDEND HISTORY ( For The Last 4 Years )

222,663

25

2,705,994,000

67,650

30.4%

125,338

14

2,705,994,000

37,884

30.2%

115,466

13

2,705,994,000

35,178

30.5%

105,305

12

2,705,994,000

32,472

30.8%

Net Profit

Dividend / Share 

Number of Shares

Total Cash Dividend

Dividend Payout 
Ratio

Fiscal Year

(in Million Rp)

(Rp)

(in Million Rp)

(%)

1,200

1,100

1,000

900

800

700

600

500

400

300

PT Lippo E-Net Tbk PT Multipolar
Corp Tbk

Minority Share 
holders

Treasury Shares Goldman Sach

FINANCIAL HIGHLIGHTS

20062005

Financial Highlights
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10 Letter From Board of Commissioners

LETTER
FROM BOARD

successfully issued a USD 150 Million bond with warm reception 

from the international market.  The Standard & Poor’s rating 

of B+ with Stable Outlook and Moody’s rating of B1 with 

Stable Outlook helped Matahari to lower the bond funding 

cost. Additionally Matahari is in the process to make a new 

rights issue that will commence in early 2007 to raise another 

Rp 1 Trillion. The rights issue has been approved by Company’s 

Extraordinary Shareholders Meeting at 2006 yearend. 

For the third consecutive year, Matahari has been awarded as 

the top retailer in Indonesia and won the Gold Award in the 

2006 Retail Asia Top 500 Awards by Retail Asia, Euromonitor 

International and KPMG. Additionally, Matahari received 

2006 Indonesia Retailers Award – Best Sales from APRINDO 

(Indonesian Retailers Association).

margin reached 19.6% and delivered a positive EBITDA of  82.7 

Billion for 2006.

Despite the relatively stable Rupiah exchange rate and peaceful 

political conditions, 2006 was another challenging year for 

the retail sector in Indonesia particularly the first half of 

the year. The fuel price increase, announced at year end of 

2005, dampened consumers’ spending and weakened their 

purchasing power. It also put inflation pressure on all sectors 

of the economy. These negative factors significantly affected 

the economy in the first half of 2006 but the economy started 

to turn around in the second half. We are confident that this 

positive trend will continue into 2007. 

Watching closely of the economic development, Matahari 

prudently adjusted its expansion program in the first half 

but resumed the program in the second part of the year. The 

expansion program that had been carried out consistently in 

the last few years continued in 2006. Overall, Matahari opened 

14 new stores and added more than 97,000 square meters of 

selling space in the year. This growth program put Matahari as 

the number one department store operator and the number 

two hypermarket operator in Indonesia.  

With the improved domestic economic condition and favourable 

global economy, Matahari will continue this rapid expansion 

program. To support this expansion program, Matahari 

Dear Valued Stakeholders,

Matahari achieved another year of good performance in 2006. 

Total revenue grew 22.7% to Rp 8.5 Trillion whilst net profit 

increased 6.1% to Rp 160.5 Billion (excluding one-time gain 

from HERO divestment of 2005), representing 1.9% of revenue 

comparing to 2.2% in 2005. EBITDA reached Rp 750.3 Billion, or 

8.8% of total revenue, from Rp 606 Billion last year.

Matahari Department Store Division (MDS) opened four new 

stores in 2006 and added 22,256 square meters of selling space. 

Total revenue reached Rp 4.4 Trillion, which represented 7.9% 

growth from last year and underpinned by comparable store 

growth of 2.4%. Gross margin and EBITDA reached 33.1% 

and 11.1%, respectively. The division delivered a solid year of 

performance. It continues the drive to lead the department 

store industry in Indonesia with solid growth, improved 

service quality and sound financial performance. The MDS was 

awarded the Indonesian Most Admired Company (IMAC) 2006 

Awards as a testament of its continuing efforts to better serve 

Indonesian consumers.

Matahari Supermarket Division (MSM) also had a good year in 

2006. Its aggressive growth program continues. It opened 10 

new hypermarkets and added 74,800 square meters of selling 

space to Hypermart. Comparable store growth reached 4.0%. 

Revenue grew over 49.4% from last year to Rp 3.7 Trillion. Gross 

of Commissioners

Thanks to Matahari’s dedicated and hardworking staff and 

managers, the Company is committed to deliver better 

fashion, value and quality products and services to delight our 

customers. We have ensured that our Board of Directors and 

Business Units’ management team have performed their duties 

prudently and professionally within the Company’s strategic 

goals in 2006. Additionally, our Audit Committee also reported 

that all business aspects had been performed prudently and 

correctly without any major deviations to the prevailing 

Company’s standards and procedures in the effort to ensure the 

best implementation of good corporate governance practices in 

our businesses.

On behalf of the Board of Commissioners, I would like to 

express our greatest gratitude to all our shareholders, vendors, 

partners and employees who have stood by us through good 

and tough times and helped us to achieve our results in 2006. 

We look forward for your continuing supports in 2007 and years 

to come.

DR. Cheng Cheng Wen 
President Commissioner

John Bellis
Independent 
Commissioner

Jonathan L. Parapak
Independent 
Commissioner

Jusuf Arbianto 
Tjondrolukito

Independent 
Commissioner

Mardi Sutanto
Independent 
Commissioner

Jeffrey K. Wonsono
Commissioner

Ganesh Chander 
Grover

Independent 
Commissioner
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12 Letter From Board 13Letter From Board of DirectorsLetter From Board

coverage: Matahari as the largest modern retailer in 
Indonesia with its extensive portfolio of 83 department stores, 
10 children outlets, 27 hypermarkets, 33 supermarkets, 5 soft 
discount stores and more than 110 family entertainment 
centres operating nationwide at 2006 yearend.

Our continued focus and hardwork to lead Matahari to 
achieve its milestones have yielded international recognition 
from industry leaders. We are honoured and pleased to 
receive the prestigious Gold Award in the 2006 Retail Asia 
Pacific Top 500 Awards for the three consecutive years by 
Retail Asia – the region’s leading retail business publication, 
in cooperation with Euromonitor International and KPMG. 
It is a recognition that puts the Company firmly on the map 
among the region’s leading and most dynamic retailing 
corporations. In 2006, Matahari also received 2006 Indonesia 
Retailers Award – Best Sales from APRINDO (Indonesian 
Retailers Association) whilst MDS received Indonesian Most 
Admired Company (IMAC) 2006 Awards as a testament of its 
continuing efforts to better service its customers’ needs. 

We will be entering Year 2007 with our continued business 
expansion underpinned with optimistic steps in order to 
align Matahari’s strategic direction with the increasing 
more competitive and tougher market environment.  More 
new quality stores will be opened in strategic locations.  
The Company’s success and achievements would not have 
been possible without the continuing support of our loyal 
customers and stakeholders as well as high commitment of 
our every employee and capabilities of our management 
team. On behalf of the Board of Directors, we would like to 
thank you for your support and confidence on us.

Dear Shareholders,

We are pleased to report the continuance of Company’s 
ability to achieve another set of milestones in its business 
operation and financial condition. The performance in 2006 
has further increased our confidence and positive outlook 
that the Company is performing in the right direction and 
prepared to move forward into year 2007.

The Company continued to demonstrate commendable 
sales growth of 22.7 percent reaching Rp 8.5 Trillion of 
which significant new sales were generated from the FMCG 
hypermarket business.  This bigger contribution from lower 
margin volume-based FMCG hypermarket business has 
naturally averaged down the margin percentage from last 
year’s 29.1% to 27.2%.  Nevertheless gross margin amount is 
increased substantially.  The operating expense was tightly 
control and decreased from last year’s 24.6% to 22.5%. 
This improvement led to the increased in operating margin 
from 4.5% to 4.7% (Rp 401.4 Billion) and in EBITDA growth, 
23.8%, from Rp 606 Billion (excluding extraordinary income 
from share divestment in 2005) to Rp 750.3 Billion. 

In FY2006, the Company followed the accounting 
requirement under IAS 39 and PSAK 55 to perform mark-
to-market on its hedging options & cross currency swap 
relating to USD 150 Million Notes issuance, which resulted to 
an interim marked-to-market change in its fair value which 
was stated under “Gain (loss) on forex – inclusive loss on 
change in fair value of swap/option – net” in the Company’s 
FY2006 Audited Income Statement. Despite the increased 

improve market position.  Furthermore, to secure funding 
requirement for future expansion plan, we had successfully 
issued a USD 150 Million, Unsecured, 3-year non-call 1-
year Bonds with 9.5% coupon.  It was three times over-
subscribed and broke a new ground as the only high-yield 
bond offering from a retail company out of Southeast Asia. 
This was despite the instability of global financial market 
condition and Indonesia’s perceived country risks which had 
subsequently halt other high-yield offerings in the pipeline.  
In line with this, the Company also received a two notch-
up upgrade international rating of B+ with Stable Outlook 
from Standard & Poor’s and premiere rating of B1 with 
Stable Outlook from Moody’s. 

To further strengthen the Company financial structure, the 
Rp 1-Trillion Rights Issue plan commencing 1st quarter 2007 
was officially determined and approved. Those successful 
funding plans signify the stake holder’s increased confidence 
on the Company’s long term strategic plan to grow core 
retail business, to capitalize prevailing market opportunities 
and to maintain leading position as the prominent multi-
format modern retailer in Indonesia.

The Company’s two core retail business units – Matahari 
Department Store (MDS) and Matahari Supermarket 
(MSM) continued to demonstrate solid performance 
in their respective business throughout the year. Store 
expansion program was completed on schedule with the 
successful opening of 4 new MDS, 10 Hypermarts, and other 
complimentary formats: Boston Pharmacy and Timezone 
family entertainment centres. The above achievements 
reconfirm our domestic strength and in-depth market 

LETTER
FROM BOARD
of Directors

in interest expenses associated with newly issued Bond and 
credit facilities in 2006, the Net Income has been successfully 
maintained at Rp 160.5 Billion, representing 6.7% growth 
in EPS (Rp 64/share), from last year’s Rp 151 Billion (before 
extraordinary income of Rp 71 Billion from HERO share 
divestment). 

On the aspect of Good Corporate Governance (GCG) 
implementation, the Company has and will continue to 
implement the GCG’s main principles including but not 
limited to:

•   The organization structure, whose main characteristic 
     includes systematic, conducive, efficient and effective 
     with clear job descriptions, roles and responsibilities for 
     each member of Board of Commissioners, Board of 
     Directors and strategic key executives, which is clearly 
     defined and institutionalized. Each role within the Board 
     is filled by multinational professional executives with 
     high competency, capability and experience in each 
     respective field. 
•   Company’s Internal Audit division whose function is 
     monitored and supervised directly by Audit Committee, 
     which consists of members from Independent 
     Commissioner and external, independent parties. The 
     Audit Committee and Internal Audit division also work in 
     closed relationship with multinational, independent 
     auditor on the aspect of finance.
•   Company’s system procedures on operational guidelines 
     for each line of business, which is executed consistently, 
     transparently and accordingly to the procedures.

Consistent with the Company growth plan, all new stores 
have been successfully opened in year 2006 whilst several 
existing stores rejuvenated in order to maintain and 

Benjamin J. Mailool
President Director

12 Letter From BoardLetter From Board of Directors

Hendra Sidin
Director

Andre Rumantir
Director

Carmelito J. Regalado
Director

Lina Latif
Director
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CORPORATE
DIRECTORS

14 Corporate Directors

Johanes Jany
Director

Danny Kojongian
Director

Avril Tjokrorahardjo
Director

T H E  C O M P A N Y ’ S  S U C C E S S  A N D  A C H I E V E M E N T S

would not have been possible without
the continuing support of our loyal 

customers and stakeholders
as well as high commitment of our every 

employee and capabilities
O F  O U R  M A N A G E M E N T  T E A M
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MATAHARI SUPERMARKET

Matahari Supermarket Division (MSM) posted another 

strong performance in 2006 with top line sales growth of 

+49.4% year on year following outstanding growth of +63% 

recorded in 2005. 

Having posted its 1st profit contribution in 2005 since its 

inception 20 years ago, MSM profit contribution soared by 

568.2% in 2006.

This strong performance was underpinned by the continued 

improvements of its Supermarket portfolio both in term 

of sales growth and profitability as the rationalization 

& modernization of its traditional supermarkets yielded 

significant gains. However the Hypermarket Format 

continued to be the major driver of both volume and 

profitability posting an increase in sales and store 

profitability of 84.6% and 60.5%, respectively for 2006.

17Business Unit Review16 Business Unit Review

The year of 2006 proved to be a very challenging year 

given the economic and social issues that have surrounded 

Indonesia. The impact of the fuel price increases, 

earthquakes, bird flu, and underemployment, tested us all 

to show continued improvement in our business. However, 

Matahari Department Store (MDS) team stood to the 

challenge and not only achieved but surpassed our 2006 

budget.

In 2006, MDS contributed a top line sales growth of 7.9 

% while maintaining a very respectable 33.1% in gross 

margin. This along with continuing tight expense controls 

allowed us to achieve an EBITDA margin of 11.1% which is 

a respectable achievement by national and international 

standards.

Several factors contributing to our success were our efforts 

related to the procurement process which have been several 

years running and are paying big dividends in terms of 

sales, margins, and inventory control. This past year, we 

continued to consolidate the number of suppliers we are 

working with by further reducing the number by 10% from 

2005. This allows for more focus of our time and funding 

resources on the most successful vendors. At the same time 

MATAHARI DEPARTMENT STORE

Noel Trinder 
CEO

Groceries
75%

Pharmacy 
0%

B Eakery & RT
2%

Perishable
19%

Non Food
4%

2002

Pharmacy 
1%Bakery & RTE

3%

Perishable
15%

Non Food
22% Groceries

59%

2006

Meshvara Kanjaya
Format Director-

Supermarket

“ It is an honour and 

pride for me to be able 

to lead the largest 

department store 

business in Indonesia.”

-Travis-

Pete Huffstetler 
CEO

Travis Saucer
Interim CEO

LETTER FROM CEO

Philippe Prejent
Format Director-

Hypermart

LETTER FROM CEO



annual report matahari2006 2006 annual report matahari

19

Matahari Supermarket

18

Matahari Department Store

 

we continued our push to bring newness and excitement to 

our assortments. We pushed our merchants to expand our 

shoe and ladies apparel assortments. Both of these are key 

to our overall strategy and have generated strong results 

in sales and margin. In 2006 our shoe business and ladies 

apparel business increased by 22% and 12% respectively 

which further confirms that assortments remains key to our 

continued success.

This past year we also converted our distribution center into 

a cross-dock system that has led to improvements in both 

our inventory turn time and distribution cost. Currently we 

are able to process and ship our products from distribution 

center to stores within 2 days. This also has allowed us to 

convert our distribution center into a potential profit center 

by providing logistic services for third parties. Currently we 

have started this process for several companies and will 

expand our efforts in 2007.

The continuing efforts and achievements in 2006 also 

led MDS to receive the prestigious 2006 Indonesian 

Most Admired Company (IMAC) Award from our valued 

customers. Being a responsible corporate citizen, MDS along 

with our valued suppliers shared our achievement and 

doubled our annual charity donation to Rp 4 Billion from 

last year through “Matahari Charity Day” event. This was 

donated to over 39 social institutions to help unfortunate 

children.

As we look forward into 2007 we are excited about the 

opportunities available to our company to capitalize for 

faster expansion of new stores. Given the current promising  

demographics within Indonesia, MDS still has the ability to 

Keith Jones
Director- Distribution & 

Logistics

Adrian C. McKay
Director-

Marketing & Promotion

Danny L. Crayton
Director - Special Project

Purnomo Utoyo
Director-

Strategic Planning

Carmelito J. Regalado
Director- Marketing &

Merchandising

Richard H. Setadi
Director -

Finance & Marketing

Irwin Abuthan
Director - Planning & 

Development

Business Unit ReviewBusiness Unit Review

Keith Dolling
Director - 

Distribution & Logistics

Gross Margins continued to grow driven by the shift in 

product mix where sales contribution from the higher 

margin Non Food category grew from 4.5% in 2002 to 

21.9% in 2006.

MSM’s focus on productivity improvements and cost 

containment resulted in Operating Expense ratios being 

held to previous levels despite the significant increase in fuel 

prices and its flow on effects on transport and other expense 

items.

On the Logistic front, MSM has successfully opened its 3rd 

Central Distribution Center in Cakung, Greater Jakarta to 

support its aggressive expansion plans and relocated its 

Dry Grocery products into the 11,500 m2 facility. Further 

analysis is currently underway to consider another new 

facility in Surabaya to service its East Indonesian operation 

more effectively and efficiently where we expect the project 

should materialize over the next 2-3 years.

Technology enhancement continued with the successful 

completion of the 1st phase of upgrading process to 

the new Retek v.10 as part of the Company’s 3-year IT 

conversion program started in late 2005.

By 2006 year end, MSM actively operates 27 Hypermarts, 

38 Supermarkets and 36 Boston Health & Beauty outlets. 

Format innovation continued to give MSM a competitive 

edge with the Hypermarket format evolving to the 

3rd generation with further improvements in visual 

communication, merchandising and new product categories. 

The Supermarket modernization program, currently being 

commenced at several stores, as well as a complete facelift 

and assortment improvements in its Health & Beauty format 

stores will continue to enhance its overall position in the 

market.

Market share of the total modern retail key account (82 

FMCG Categories) measured by AC Nielsen continued to 

grow and has more than doubled since 2004.

One of the ongoing challenges we face given our aggressive 

expansion is fulfilling our Human Resources requirements, 

to this end our internal development program of Future 

Managers is paying dividends. Over 600 young graduates 

have been carefully selected put through an intense Retail 

Management Development Program.
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MSM is proud to have been selected as one of 6 nominees 

on the short list of Retailers for World Retail Awards, 

Emerging Market Retailer of the Year category, the winner 

of which will be announced in Barcelona Spain in March 

2007. 

In line with our vision to be the nation’s No. 1 Multi 

Format Retailer by 2010, a series of aggressive new stores 

expansion is planned for 2007, which will add a further 12-

15 Hypermarkets, 1 Supermarket and 12 Health & Beauty 

stores to the existing store network. In addition to the 

above planned expansion, 4 existing Hypermarket stores 

will be upgraded to the latest 3rd generation format and 

9 Supermarket stores will be remodeled to the current 

new format rolled out in 2006. The Cilandak Town Square 

Supermarket store will undergo a significant transformation 

as a flagship store catering for the high end demographic 

target customers.

The theme for 2007 is “Securing the Vision” where 12 

specific areas of focus have been identified to achieve 

standards or results better than before and better than our 

competitors.

Total sales in 2007 is expected to grow by a further 

35 - 40%, supported by significant improvement in Business 

Unit Contribution. Once again we have experienced the 

favor of God on the business and we honor and thank Him 

for His faithfulness.

We also thank all our valued business partner’s, 

management and staffs who continue supporting our 

efforts in achieving our vision of making MSM the No. 1 

Multi Format Retailer in Indonesia.

21Business Unit Review

Matahari Supermarket

open 30 stores over the next several years. We also have 

the ability and the need to show continued improvement 

of our assortments in our private brands, which will allow 

us to maintain differentiation from our competitors while 

benefiting from its higher margins. These are just a few of 

the opportunities that exist for MDS for 2007 and beyond.

It has been an exciting and rewarding experience over the 

last 4.5 years serving as the CEO of MDS. Much has been 

accomplished by the MDS team and we can hold our heads 

high knowing that our company stacks up against the best 

both domestically and internationally. However, the best 

is yet to come and I believe significant opportunities for 

both sales and profit growth still exist for MDS. I would 

just like to thank all the shareholders and the board of 

management, for their continuing support.

It is with great confidence that I hand over the reigns to Mr. 

Travis Saucer as the new CEO of MDS. He comes to us with a 

proven track record of success and the expertise needed to 

take MDS to the next level. I know that the MDS team will 

embrace Travis and feel very confident with his leadership.

So, again thank you for this wonderful opportunity and 

my sincere hope for the continued success of Matahari 

Department Stores.

Mulyadi Haryanto
Senior Vice President-

Human Resources

Iwan Goenadi
Director- Management

Information System

Kasmin Rasilim
Director - 

Risk Management

Sunny Setiawan
Director -

Store Operation

Martin Laihad
Director - Procurement
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Christian Kurnia
Director - 

Merchandising
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Matahari Department Store
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Matahari Department Store
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28 Audit Commitee Report

Pursuant to the execution of good corporate governance, since 2001 PT. 
Matahari Putra Prima Tbk (“Company”) has been endorsing the function of 
Audit Committee whose main duties, among others, are to assist the Board 
of Commissioners in ensuring the sustained controlled system in executing 
the good corporate governance, to improve the quality and integrity of the 
Company’s financial reports as well as to identify other matters that need 
immediate attention.

In performing its duties, the function and objectives of Audit Committee 
have been continuously updated in accordance to Chairman of Bapepam’s 
Regulation No. Kep-29/PM/2004 dated September 24, 2004 with Addendum 
No. IX.1.5 and Circular Letter No. SE-07/PM/2004 dated December 22, 2004 
concerning the formation and Operating Guidelines of Audit Committee, as 
well as Addendum II of the Resolution of the Jakarta Stock Exchange Board 
of Directors No. Kep-305/BEJ/07-2004 concerning General Stipulations on 
Registration of Equity other than shares issued by the Company, which 
become the legal foundation of Audit Committee.

Based on the working plan stipulated in the Audit Committee Charter, in 
2006 the Audit Committee has conducted the following process :

1.         Reviewed the Financial Report, projection and other relevant 
            financial information.
2.         Actively defined the scope of audit function which includes 
            (a) aspects where internal control is a significant requisite (b)  
            potential areas to increase sales and expenses efficiency (c) high 
            risk aspects of job authority abuses (d) aspects of misconduct 
            activities (e) operational, financial and information technology 
            aspects.
3.         Reviewed all audit findings and the implementation of audit 
            recommendation.
4.         Reviewed the due diligence of Public Accountant endorsed by the 
            Board of Directors.
5.         Analyzed the Company’s level of compliance toward Capital Market  
 regulations and other regulations pertaining to the Company’s 
            business.

Having reviewed the above matters and discussed intensively with the 
Company’s management, Internal Audit and Public Accountant, the Audit 
Committee has submitted its report to the Board of Commissioners on 
February 16, 2007 with the following results :

1.         The Company’s businesses have been conducted under effective 
            internal control function, whose quality is continuously upgraded.
2. The Financial Reports have been well complied and presented an  
            accordance with generally acceptable accounting practices in 
            Indonesia.
3. The Company always complies with the existing Capital Market 
            regulations and other regulations relating to the Company’s 
            business.
4. The nomination of Public Accountant for year 2006 was based on 
            the aspects of independency and competence, as well as approval   
            from the Board of Commissioners, which had been authorized by   
            shareholders in Annual General Meeting held on March 31, 2006.
5. No job authority abuses and misconduct activities were found which 
            requires special attention and consideration from the Board of 
            Commissioners.

Audit Committee of PT. Matahari Putra Prima Tbk,

Ganesh Chander Grover
Chairman

DR. (HC) Willi  Toisuta
Member

   Ridwan Masui
Member
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The Board conducts regular weekly meetings to discuss and 

find solution for matters which need immediate attention/

solution/coordination within business units. To discuss the 

Company’s operational performance and other strategic 

matters, the Board also conducts monthly meetings chaired 

by the President Director. Additionally, any incidental 

meetings can be called upon request by one or more Board 

members. The Board meeting is quorum to make bound 

decisions if attended by more than half of the members. 

Similar to the Board of Commissioners’ meeting, the average 

of attendance and decisions quorums were more than 80% 

(eighty percent) in 2006.

The Board of Directors’ structure consists of 5 (five) 

members, which is legally and officially appointed by the 

shareholders through the General Meeting of Shareholders, 

and is strengthened by senior executives capable in their 

respective field duties with authorities and empowerments 

comparable to the directors.

Audit Committee

The Audit Committee is one of the committee founded by 

the Company as regulated by BAPEPAM Regulation No. 

IX.1.5. The Committee holds an important and strategic role 

in assisting the Board of Commissioners in performing the 

following supervisory function:

31Good Corporate Governance30 Good Corporate Governance

GOOD CORPORATE GOVERNANCE
The Good Corporate 

Governance (“GCG”) is an 

important element in order 

to establish Matahari as a 

corporation with a well-

organized and accountable 

institutional process to 

all stakeholders. The 

implementation of GCG in 

Matahari is not only for the 

purpose of complying toward 

various regulations set by the 

capital market authorities, 

but also demonstrates the 

Company’s consciousness as an 

integrated element within its 

daily operation.

STRUCTURE OF THE COMPANY’S GOVERNANCE

Within Matahari’s corporate structure, the Company’s 

elements comprise of General Meeting of Shareholders, 

Board of Commissioners and Directors. The General Meeting 

of Shareholders represents the highest element whose 

authority is delegated to the Board of Commissioners and 

Board of Directors as regulated within the Company’s Article 

of Association.

Board Of Commissioners 

As regulated within the Article of Association, the Board 

of Commissioners performs the supervisory and advisory 

functions to the Directors in performing their duties. The 

supervisory function is enforced to all operational aspects 

while the advisory function is focused on the strategy 

and optimization of effectiveness and efficiency of 

Directors’ working plan to achieve the Company’s target. 

In performing their duties, the Board of Commissioners is 

responsible to the General Meeting of Shareholders. 

The Board of Commissioners conduct regular bi-monthly 

meetings, and incidental meeting at any time deemed 

necessary by the Chairman or 2 (two) other Commissioners. 

Notice of announcement for the regular meeting, which 

is properly scheduled on the beginning of every year, is 

conducted by Corporate Secretary who acts on behalf of 

the Chairman. Notice of announcement for the incidental 

meeting is called by the Chairman or 2 (two) other 

Commissioners. The Board Meeting is chaired by the 

Chairman or by a Commissioner chosen by other members 

during the meeting. The Board Meeting is quorum to 

make any decisions if it is attended by more than 50% 

(fifty percent) by the members of the Board. In the 

meeting, each member has one voting right, and is able to 

represent one additional voting right from other member, 

if granted. Minutes of meeting is produced and signed by 

the Commissioner who chairs the meeting and one other 

member who is also present during the meeting. Within the 

year 2006, the average of attendance and decisions quorums 

were more than 80% (eighty percent).

The Board of Commissioners consists of Chairman and 6 

(six) members, in which 5 (five) members representing more 

than 30% (thirty percent) from all members as independent 

commissioners, as regulated by Circular of Chairman of 

BAPEPAM No. SE-03/PM/V/2000 dated May 5, 2000 and JSX 

Regulation No 1-A dated July 19, 2004. 

Board of Directors

As directed in the Article of Association, the Board of 

Directors has the empowerment to represent the Company 

both within and outside the court of justice with its main 

function is to lead, manage and deliver the Company 

reaching its vision and mission.

Review the Company’s Financial Results and other 

corresponding financial information

Review the Company’s compliance to the Capital Market’s 

existing regulations as well as other binding regulations

Review the effectiveness of the Company’s internal 

control and activities as well as Internal Audit’s findings

Review the reports of company risks, complaints and 

general financial performance, and provide subsequent 

reports to the Board of Commissioners.
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Within 2006, the Committee Audit has conducted 4 (four) 

meetings with more than 75% attendance rate by its 

members. The Committee consists of an independent 

commissioner and 2 (two) independent members, performs 

its function in accordance to the Charter approved by the 

Board of Commissioners dated April 29, 2005. The Company 

has also reported the Audit Committee’s latest structure 

through its letter No. 021/IV/2006-CSExt dated April 21, 2006 

to Jakarta Stock Exchange with copies sent to BAPEPAM, 

Surabaya Stock Exchange and PT. Bank Negara Indonesia 

(Persero) Tbk as Company’s trustee, with members as 

follows:

          1. Chairman            : Ganesh C. Grover       

                                             (Independent Commissioner)

          2. Member  : DR. (HC) Willi Toisuta

          3. Member  : Ridwan Masui

In 2006, the Audit Committee has performed the following 

functions:

Corporate Secretary

Corporate Secretary is the Company’s liason officer in 

performing its duties as intermediary with Capital Market 

authorities, investors and public. The existence of Corporate 

Secretary is “conditio sine quanon” for Matahari in 

implementing its transparency function.

In-line with BAPEPAM Regulation IX.1.4., Corporate 

Secretary is responsible for the following important 

functions:

IMPLEMENTATION OF GCG IN MATAHARI: 

Transparency

Matahari highly prioritizes the principle of transparency 

in conveying relevant information to its stakeholders. 

Vital information is continually dispersed through press 

releases, public exposés and meetings with investors, related 

institutions, the press as well as the general public. We will 

continue to maximize our corporate transparency relying on 

the principles of relevancy, materiality and compliance with 

regulations stipulated by the authorities.

As part of the GCG implementation, the Company, through 

its Investor Relation & Public Relation Division, has taken 

advantage of key media to distribute material information 

to its investors, shareholders and general public. The 

information dissemination is carried out through press 

releases, correspondences to BAPEPAM, JSX & SSX, quarterly 

& annual financial reports, press conferences, analyst 

meetings, public exposes and roadshow programs, using 

various technology medium such as fax, email and the 

Company’s website (www.matahari.co.id). Every year, the 

Company publishes its annual report in Bahasa Indonesia 

and English versions, which can be obtained from the 

Company’s Corporate Communication Division.

Fairness

In addition to transparency, the Company puts fairness as 

a primary component in the implementation of GCG. Each 

employee and management is required to exhibit a high 

level of professionalism and integrity in performing their 

duties. A requisite Code of Conduct has been established 

since 2002 to serve this very purpose. Each member of 

Commissioners, Directors and Matahari staffs is required 

to obey to all requirements within the Code of Conducts 

and sign a form of Code of Conduct every year.  With this 

Code of Conduct, the Company expects that all Matahari 

personnel can perform their duties inline with their 

professional responsibilities. Additionally, the principle of 

fairness is also reflected in the Company’s decision making 

process, which adopts a systematically hierarchical structure 

from the Board of Directors to the Board of Commissioners.

Good Corporate GovernanceGood Corporate Governance

Review the Financial Results and quarterly management’s 

reports.

Actively define and empower the Internal Audit’s job 

function/audit coverage.

Review audit findings and execution of audit 

recommendations.

Conduct regular meetings to communicate with external 

auditor to discuss any important audit findings as well 

as financial results audited by Purwantono, Sarwoko & 

Sandjaja as the Company’s External Auditor.

Review the nomination of external auditor recommended 

by the Board of Directors.

Review the Company’s compliance toward the capital 

market’s rules and regulations.

To keep abreast of developments in the capital market, in 

particular its statutory laws and regulations.

To provide public with relevant information regarding the 

condition of the Company.

To advise the Directors regarding compliance to Law No. 

8, 1995 and accompanying regulations.

To act as the contact party between the Company and 

BAPEPAM and the public.

Accountability

The Company emphasizes the principles of firmness and 

clarity relating to the privileges, obligations, authority and 

responsibility of Directors, Commissioners and stakeholders. 

Intensive meetings to address and decide on strategic 

initiatives and measurements are held intensively on a 

regular basis through weekly Board of Directors meetings 

and monthly Board of Directors and Board of Commissioners 

meetings. Furthermore, the Company continues to 

strengthen the Internal Audit function by enhancing its 

role as monitoring party directly reporting to the Audit 

Committee and Independent Commissioner.

Responsibility

As a reputable player in the industry, the Company 

conducts its business within permissible corridors and in 

strict compliance with applicable laws and regulations. 

Additionally, we are continuously engaged in establishing 

corporate social responsibility of fulfilling and enhancing 

public welfare on a nationwide scale. We involve ourselves 

in various charity programs such as providing relief aids to 

victims of natural disasters and contributing to educational 

facilities and infrastructure. 

Within its implementation, during 2006 the Company held 

several social activities among others as follows:

     

  

  

April 11, 2006 : With a joint cooperation with Panin Bank, 

Matahari helped the Jember flood victims by building 50 

houses in Gaplek region, Jember.

June 1, 2006 : Matahari disbursed aid through several 

government institutions and non-profit organization 

to help the Yogyakarta earthquake victims with foods, 

blankets, medicines for more than 10,000 households.

Matahari, along with Matahari Employee Union, also 

disbursed aid to more than 300 staffs who also became 

the victims of Yogyakarta earthquake.
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COMPLIANCE TO BOND’S COVENANTS AND CAPITAL 

MARKET REGULATIONS

Compliance to Bond’s Covenants

As the issuer of Bond I, Bond II and Sjariah Bond Ijarah I, 

Matahari has the responsibility to comply with the Bond’s 

covenants and the regulation of Surabaya Stock Exchange, 

in which the Bonds are listed. Up to present days, Matahari 

has executed payment of maturing coupon as scheduled 

every 3 (three) months and reported the progress to the 

exchange. Matahari has never been in default position 

for its liabilities. Moreover, Matahari always ensures that 

all financial ratios comply to the conditions set within the 

Trustee Contract.

Conflicting and Material Transactions

In order to ensure the Company not to violate BAPEPAM 

Regulation No. IX.E.1. regarding conflicting transaction 

and BAPEPAM Regulation No. IX.E.2. regarding material 

transaction and change of company’s business operation, 

the Company always conduct intensive reviews for any 

possible causes conflicting and material transactions as 

set forth above. In year 2006, the Company did not have 

any transactions that could be classified as conflicting or 

material transactions.

Shareholders List and Special Shareholders List

Since 1992, Matahari has maintained its Shareholders List 

and Special Shareholders List whose existence helps the 

Company to identify any potential insider trading activities 

as well as transaction that could cause a possible conflicting 

interest. The Shareholders List is kept and prepared by Share 

Registrar, while the Special Shareholders List is kept by the 

Company’s Corporate Secretary.

INTERNAL CONTROL SYSTEM

Matahari continuously implements and develops an 

integrated control system, especially for critical areas which 

might impact to the Company’s asset maintenance, increase 

of sales and expense control.

RISK MANAGEMENT

The Management always put extra efforts to anticipate 

any probable risks relating to job safety, environmental 

impact, political and the continuance of Company’s business 

operations. Management proactively identify existing 

problems, identify and accommodate any potential risks as 

well as prepare appropriate steps to be taken which will 

minimize the risks in a timely manner.

COMPANY’S CURRENT LITIGATION ISSUES

There are several current litigation issues and/or charges by 

third parties which the Company currently has to encounter. 

As far as the Company’s best knowledge, those litigation 

and/or charges issue are immaterial and do not have any 

potential to halt the Company’s overall business operation, 

several of which are follows:

Lawsuit No. 152/Pdt.G/2001/PN.Jkt.Pst dated 16 April 2001 

in District Court of Central Jakarta. The Company as The 

Defendant I /The Opponent in cassation I with basic of 

such lawsuit is Tort. This case is waiting for the verdict/

sentence from The Supreme Court.

Lawsuit No. 02/Pdt.G/2002/PN.Bpp dated 7 January 2002 

Jo. No. 28/PDT/2003/PT.KT.SMDA dated 12 June 2003 

in District Court of Balikpapan. The Company as The 

Defendant/The Appellee/The Opponent in cassation with 

basic of such lawsuit is Tort. This case is waiting for the 

verdict/sentence from The Supreme Court.

Lawsuit No. 260/Pdt.G/2004/PN.Tng dated 20 October 2004 

Jo. No. 64/Pdt/2005/PT.Btn dated 4 October 2005 in District 

Court of Tangerang. The Company as The Plaintiff/The 

Appellee/The Opponent in cassation with basic of such 

lawsuit is Tort. This case is waiting for the verdict/sentence 

from The Supreme Court.

Lawsuit No. 95/Pdt.G/2004/PN.Bgr dated 3 December 2004 

in District Court of Bogor. Company as The Plaintiff/The 

Appellee with basic of such lawsuit is breach of contract 

(default). This case is waiting for the verdict/sentence 

from the High Court of West Java.

Lawsuit No. 99/Pdt.G/2005/PN.Jkt.Pst dated 30 March 

2005 Jo. No. 175/PDT/2006/PT.DKI dated 3 August 2006 

in District Court of Central Jakarta. The Company as The 

Plaintiff/The Appellee with basic of such lawsuit is breach 

of contract (default). This case is on process of cassation to 

The Supreme Court.

Lawsuit No. 14/Pdt.G/2006/PN.TSM dated 2 October 2006 

in District Court Grade 1B of Tasikmalaya. The Company 

as Co-Defendant III with basic of such lawsuit is Tort. This 

case still on process in District Court.

Execution lawsuit No. 06/Pdt/Eks/2005/PN.Bgr Jo. No. 

23/Pdt.G/1989/Pn.Bgr Jo. No. 43/Pdt.Bth/1997/PN.Bgr dated 

17 January 2007 in District Court of Bogor. The object 

of execution includes the land and building owned by 

Company that bought validly from the previous seller. For 

this execution, The Company filed a lawsuit for resistance/

contradiction matters. 

August 16 – September 1, 2006 : Matahari Department 

Stores invited its valued customers to donate unused jeans 

clothing for the exchange of shopping vouchers. 

a total of 10,000 jeans clothing was successfully collected 

and donated to several social institutions nationwide 

surrounding the stores.

August 30, 2006 : Matahari donated Rp 100 million to 

Yayasan Putra Bahagia to help the unfortunate children.

September 4, 2006 : Matahari donated Rp 500 million for 

the Asian Special Olympics for the handicapped children.

September 24 – October 23, 2006 : Hypermart cooperated 

with Dompet Dhuafa to raise “zakat/infaq/sodaqoh” to be 

donated to the needing Moslem communities.

October 2, 2006 : Matahari donated “zakat/infaq/

sodaqoh” to the blinded handicapped families through 

Indonesia Louis Braille Institutions.

November 23, 2006 : Social donation to support the future 

of children in the amount of Rp 4 billion was donated by 

Matahari in cooperation with Matahari Suppliers Club 

(AMSC) to 33 social foundations, including UNICEF, in the 

event of “Matahari Charity Day.”
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DR. Cheng Cheng Wen

President Commissioner

Joined the Company in 2001 and is one of the 

respected business executive in Hong Kong. He started 

his career path at Bell Telephone Manufacturing 

(Belgium) and Bell Laboratories (USA) and had 28 

years expertise of international R&D and Management 

in high tech industries. Prior to joining Across Asia 

Multimedia Ltd until now, he held several key 

positions as COO and Executive Vice President of 

Philips Electronics Group in China/Hong Kong and 

Taiwan as well as the founding CEO of Provisional 

Hong Kong Science Park Corporation.

BOARD OF COMMISSIONERS
Jonathan L. Parapak

Independent Commissioner 

Joined the Company in 2000 and is a highly respected 

executive business leader in telecommunication 

industry. His professional experience included 

several important positions as Secretary General of 

Department of Tourism, Posts and Telecommunication 

(1991-1998) ; Secretary General of the Department of 

Tourism, Arts and Culture (1998-1999); and President 

Director & President Commissioner of PT. Indosat Tbk 

(1980-2000). Currently he takes the responsibility as a 

Rector of Pelita Harapan University.

John Bellis 

Independent Commissioner 

Joined the Company in the Company in 2001. Prior 

assuming his current position, he was the Senior 

Advisor & CEO of Matahari Department Store. His 

career started as management trainee at John Lewis 

Partnership Stores, UK (1965-1970), and Edgars Stores 

Ltd, South Africa (1970-1999) with latest position as 

Managing Director. He is graduate of Royal Society 

for the Encouragement of Arts, Manufactures and 

Commerce, London with awarded Commercial 

Certificate.

Mardi  Sutanto

Independent Commissioner 

Joined the company in 1997. Prior to joining Matahari, 

his professional career started at Chevron Oil & 

Gas, San Francisco ,USA (1987) ; Bank of Trade, San 

Francisco/Los Angeles, USA (1987-1988);Vice President 

– Corporate Finance & Banking Group of Citibank 

N.A., Jakarta (1989-1997). During the period of 1998-

2000, he fulfilled his duty as Senior Vice President 

of Indonesian Banking Restructuring Agency (IBRA), 

afterward he returned to the company. He is graduate 

of California State University-Hayward, USA and 

University of Pittsburg, USA. 

Jusuf Arbianto Tjondrolukito

Independent Commissioner 

Joined the Company in 1998. His career path includes 

Division Head of Real Estate & Construction and Head 

of Suspense Accounts/Problems Loan in Citibank 

N.A. (1968 – 1980) and Commissioner in charge of 

Corporate Culture / TQM at Bank Danamon Indonesia 

(1980 – 1998). He contributes experience and expertise 

in reputable institutions such as Senior Lecturer at 

SESPIBANK– Bank Indonesia, Arbiter at Indonesian 

National Board of Arbitration (BANI) ; and Advisory 

Board Members of Petra University, Duta Wacana 

University and University of the Nations, Hawaii.

 

Jeffrey Koes Wonsono

Commissioner 

Joined the Company in 1997 and is presently the 

President Director of PT. Multipolar Corporation 

Tbk. and PT. AsiaNet Multimedia, a representative of 

Across Asia Multimedia Ltd.

Ganesh Chander Grover

Independent Commissioner 

Joined the company in March 2002. His professional 

career included several important positions as Chief 

Financial Officer of Bist Industrial Corp, India and 

Financial Analyst of USAID in India and Indonesia 

during 1964-1975, as well as Chief Financial Controller 

of Group Usaha Trisakti, Indonesia (1975-1990). 

Currently, he takes the responsibility as The Audit 

Committee Chairman of PT Matahari Putra Prima Tbk.
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Johanes Jany

Director

Joined the Company in 1989 and then assumed several 

key positions in the Company’s subsidiary, Matahari 

Time Zone. Currently he serves as Property & Asset 

Management Director in Matahari. He is a graduate 

from University of North Sumatera, Medan, Indonesia 

majoring in Accounting.

Danny Kojongian

Director

Joined the Company in 1996. His career in the 

Company has grown from Senior Manager to the 

present Director position and has been assuming 

the investor relations role since 1996. He started his 

professional career in PT Duta Pertiwi as Treasury 

Senior Staff (1994-1996). He is an MBA graduate 

majoring in Finance & Portfolio Management from 

National University, San Diego, USA.

Avril Tjokrorahardjo 

Director

Joined the Company in 2002. Graduated from 

Boston University with Bachelor in Mathematics and 

Economics (1999) and Master in Applied Statistics 

(2000). Her professional career started as Store 

Manager in MDS Lippo Karawaci before she became 

responsible as the Head of Business Process Division. 

Currently, she is responsible as Deputy Director - 

Information Technology.

CORPORATE DIRECTORS

Hendra Sidin

Director

Joined the Company in January 2002. His professional 

career started as Audit Manager in Prasetio, Utomo 

& Co accounting firm (1989-1997) before he joined 

Lippo Group with several positions such as Finance 

Director of PT Lippo Karawaci Tbk ( 1997-2001) 

and PT Lippoland Development Tbk (1999-2001). 

He is graduate of University Indonesia majoring in 

Accounting & Economics.

Andre Rumantir

Director

Joined the Company in May 2005. His professional 

career includes 25 years experience in holding 

key positions in multinational companies such 

as PT International Nickel Indonesia Tbk (INCO) 

and PT Goodyear Indonesia Tbk with expertise in 

process plant, manufacturing and human resource 

management. He is an MBA graduate from Greenwich 

University, Hawaii, USA.

Carmelito J. Regalado

Director

Joined the Company in March 2002. His professional 

career started as Auditor at SGV & Co Public 

Accountant Office in Philippines and continued to 

assume several positions in finance areas at hotel 

industry during 1977 – 1986. He also assumed several 

key positions in several business groups in Indonesia 

prior to joining the Company. He is a graduate from 

University of Santo Thomas, Philippines.

Benjamin J. Mailool  

President Director

Prior to joining the Company in January 2002, he 

assumed his position as CEO of PT Bukit Sentul Tbk 

(1997 - 2001). He started his professional career in 

Citibank NA Jakarta (1989-1997) with his last position 

as Vice President – Risk Management Treasury Head. 

He is an MBA graduate from Oklahoma, USA.

Lina Latif

Director

Joined the Company in 2001. Her career started as 

Senior Auditor at Prasetio Utomo & Co (1979-1984) 

and joined Lippo Group in 1985. She assumed several 

key positions in Lippo Group such as Assistant Vice 

President Lippo Group (1985-1986); Director of PT 

Lippo Pacific Finance and PT Lippo Merchants Finance 

(1989-1993) as well as PT Lippo Karawaci Tbk (1993-

1998). Her last position was President Director of PT 

Lippo Securities Tbk (1998-1999). She is graduate of 

Trisakti University, Jakarta.

BOARD OF DIRECTORS

Ganesh Chander Grover

Joined the company in March 2002. His professional 

career included several important positions as Chief 

Financial Officer of Bist Industrial Corp, India and 

Financial Analyst of USAID in India and Indonesia 

during 1964-1975, as well as Chief Financial Controller 

of Group Usaha Trisakti, Indonesia (1975-1990). 

Currently, he takes the responsibility as The Audit 

Committee Chairman of PT Matahari Putra Prima.

DR. (HC) Willi Toisuta

Joined the Company as member of Audit Committee 

in 2006. He is a prominent figure in education circles 

domestically and internationally. His career started as 

a teacher in a school of Teaching Education in So-E, 

Kupang, West Timor. During 1983-1993, he served 

as Head of the Satya Wacana University in Salatiga. 

In 1994, he joined Pelita Harapan University in Lippo 

Karawaci as a member of its Advisory Committee 

which he holds until present time, and served as 

the Director of the Post Graduate Program during 

1998 - 2000. He was awarded the Doctor Honoris 

Causa (Dr. HC) in Law by Kwansei Gakuin University, 

Nishinomiya, Osaka, Japan, in 1997. He was a PhD 

graduate in Educational Planning from the Macquarie 

University, Sydney Australia in 1974.

Ridwan Masui

Joined the Company in 2006 as member of Audit 

Committee. He is a prominent figure in the Indonesian 

banking industry. He has been holding several 

key positions within Bank Indonesia (Indonesian 

Central Bank) since 1988 to 2004, including Section 

Head of Mataram branch (1985-1988), Banking 

Investigator Level III (1988 – 1995), Executive Banking 

Superintendent in Jakarta (1995 – 1996) and Surabaya 

(1996 – 1998), Deputy Director of Superintendence 

Directorate I, Jakarta (1998 -1999), Senior Executive 

AUDIT COMMITTEE Analyst, Jakarta (1999-2000), Senior Executive Banking 

Superintendent in Bandung (2000 – 2001), Director 

of Banking Investigation Directorate 2, Jakarta (2003 

– 2004) and Specialist Staff of Deputy Governor of 

Banking Section, Jakarta (2004). Currently, he also 

serves as Commissioners in several companies. He is 

a graduate from Sekolah Tinggi Ilmu Ekonomi (STIE) 

Swadaya, Jakarta in 1996.
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Noel Trinder 

CEO 

Joined the Company since 2003. He started his career 

in Boans Department Stores in 1970 before he joined 

Coles Supermaket (1974 – 1988) with last positions 

as Senior Controller Merchandising. He assumed 

several key positions in reputable retail company 

during the past few years including Hero Supermaket 

(1996 – 2000) as Director of Merchandising & Trading 

Operations and Tops Retail (Malaysia) as Country  

Manager. He is a graduate of University of Southern 

California, USA and Macquarie University, Australia.

His key positions in reputable Asia retail companies 

for the past several years includes Directors of 

Merchandising & Trading Operations of Hero 

Supermarket Indonesia (1996 - 2000) and Managing 

Director of Tops Retail Malaysia (2000 - 2003) with 

an overseeing role for Tops Retail operations in 

Indonesia.

in 2004 he was elected as the chairman of the 1st 

CocaCola Retail Research Council in Asia (CCRRCA) for 

the period 2004 - 2005 and is still an active member of 

the Council. He has completed a number of Advanced 

Retail courses conducted by the University of Southern 

California USA & Macquarie University, NSW, Australia 

as well an MBA graduate from University of Auckland, 

New Zealand.

Philippe Prejent

Format Director 

Joined the Company in 2006 as the Format Director 

of Hypermart. He started his professional career in 

hypermarket business in 1980 by joining the Carrefour 

Group, France and assumed various key positions 

within the group until 1995. He continued his career 

within Carrefour Group by assuming Store Director 

of Carrefour Malaysia (1995-2001); Regional Director 

Hyper 1 of Carrefour Thailand (2001-2003) and Asset 

/ Expansion & Shopping Mall Director of Carrefour 

MANAGEMENT OF 
SUPERMARKET DIVISION

Purnomo Utoyo 

Director 

Joined the company in 1995. He started his 

professional career in 1977 with PT Goodyear 

Indonesia and assumed several different positions 

including Marketing Services Manager, Material 

Management Manager and Logistic, Distribution, 

and Export Manager. He is a graduate of New Port 

University, USA, with Master Degrre in Business 

Administration

Martin Laihad

Director

Joined the Company in 2005 to lead the Property 

Division. His professional experience includes holding 

several key positions in several leading companies such 

as PT Multi Prima Sejahtera, PT Kymco Lippo Motor 

Indonesia and PT Walsin Lippo Industries. He is a 

graduate from Technical University, Berlin, Germany.

Sunny Setiawan 

Director 

Joined Company in 2003. Her career includes several 

key positions in reputable companies such as PT. 

Johnsons & Sons, Duty Free Shoppers and PT. Mitra 

Adiperkasa. She is a graduate  of University of 

Tarumanegara in 1987 with a degree of Economics. 

Christian Kurnia 

Director 

Joined the Company in 2002. He started his career 

in PT. Metrodata Electronics (1992 – 2002) with last 

positions as Distribution Director. He participated 

in some training and seminars arranged by TACK 

Training Indonesia, Seagate Technology, Markplus and 

PQM. He received several awards for Hundred Percent 

Achiever (1993 - 1998) and Business Management 

Award (1999 - 2000). He is a graduate of Bandung 

Institute of Technology.

Keith Jones

Director 

Joined the Company in July 2005 after serving the 

Company’s distribution and logistic aspects as Senior 

Consultant from PT Exel Indonesia since 2004.  

His 31-years professional career has been intensively 

focused on distribution & supply chain management 

with the experience in holding several key positions in 

leading logistic companies, such as ASDA Superstores, 

Buck & Hickman Ltd, Hanson Transport Ltd, Cougar 

Express/BMW Singapore, TNT Logistic (M) Sdn Bhd. He 

is a member of UK Road Transport Industrial Training 

Board and Institute of Transport & Logistics.

Adrian C. McKay 

Director 

Joined the Company in March 2004. He has spent 

a large part of his career working internasional 

advertising agencies in Australia and Indonesia. Prior 

to joining Matahari, he worked as Technical Advisor 

for McCann Erickson Worldwide during 1999-2004. 

His tertiary education was completed at Monash 

University in Melbourne, Australia in 1988 with degree 

in business and marketing.

Danny L. Crayton 

Director 

Joined the Company since in 2002. He started his 

career in Belk Inc (1975 – 2000) with last positions 

as Senior Vice President of Merchandising. He is a 

graduate of Queens College, Charlotte, USA.

MANAGEMENT OF DEPARTMENT 
STORE DIVISION 

Carl W. (Pete) Huffstetler 

CEO 

Joined the company in 2002. He started his retail 

career at J.B Ivey & Co (1980 - 1990) and held various 

position with the latest position being Divisional 

Merchandise Manager and then moved to Belk Inc., 

Charlotte, N.C , USA (1993 - 2002) where he held the 

positions of SVP General Merchandise Manager, SVP 

Director of Stores, and President. He achieved a BA 

degree from University of North Carolina, Charlotte, 

USA in 1978 and then completed the Executive 

Management Program at the Kenan-Flagler School 

of Business, University of North Carolina, Chapel Hill, 

USA.

Travis Saucer 

Interim CEO 

Joined the Company in 2006 as CEO of Matahari 

Department Store Division. He is a respectable 

executive on the USA’s department store business 

field with his main expertise & focus in merchandising 

and marketing aspects. Started his career by joining 

JC Penney in 1973, he has been a prominent figure 

within department store division of Saks, Inc. by 

taking several key positions such as CEO of McRae’s 

(1998-1999) and Parisian (1999-2001). Within 

2001-2006, he also provides independent business 

consultancy to local entrepreneurial venture. He is a 

graduate from Troy State University, Alabama, USA.
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Irwin Abuthan 

Director

Joined the Company in March 2002. He started his 

career in Corporate Finance with Bank Credit Lyonais 

Indonesia (1995 – 1997) before he joined American 

Express Bank Ltd. as Corporate Finance Manager (1997 

– 1999) and Indonesian Banking Restructuring Agency 

(1999 – 2002) as Vice President in Asset Management 

Investment Division. He is a graduate of Curtin 

University of Technology, Australia, with a degree in 

Banking and Finance.

Iwan Goenadi 

Director  

Joined the Company as Head of Management System 

(MIS) in 1988. He was appointed as Head Store 

Operations Supermaket in 1999 and MIS Director 

since 2002. He is a graduate of Institute of Technology 

Bandung in 1984 and Utah State University in 1987.

Kasmin Rasilim

Director 

Joined the Company in 2003. His career path includes 

positions in Gramedia Group (1989 – 1995) as 

Marketing Manager, Wal Mart International Jakarta 

(1996 – 1998) as Loss Prevention Manager and PT. 

Hero Supermaket Tbk as Procurement General 

Manager. He is an MBA graduate from Greenwich 

University, Hawaii.

Mulyadi Haryanto 
Senior Vice President 
Joined the Company in 1993. He attended Retail 
Executive Program in Cornell University (2002) and 
participated in various course and training held 
by USDA, University of California, Davis, The Coca 
–Cola Company and IGA Institute. He is a graduate 
of Atmajaya University in 1993 with a degree in 

Economics. 

South Korea (2001 - 2003). He is a graduate of BTEC 

Hotel Business School at Thonon-les-bains.

Meshvara Kanjaya 

Format Director  

Joined the Company in 2003. She started her career 

in PT. Procter & Gamble Indonesia in Product 

Development department after finishing her study in 

University of New South Wales, Australia as Industrial 

Chemist. She assumed several positions in other 

companies such as PT. Kao Indonesia, PT. Friesche 

Vlag Indonesia, PT. Hero Supermaket  and PT. Ahold 

Indonesia.

Carmelito J. Regalado 

Director 

Joined the Company in March 2002. He started his 

career as Auditor for SGV & Co in Philippines (1977 

– 1982) and continued at Lippo Securities in 1998 as 

Senior Vice President of Corporate Finance. He is a 

graduate of University of Saint Thomas, Philippine in 

1977 with a degree in Accounting and received his 

CPA title in 1978.  

Keith Dolling

Director 

Joined the Company in January 2004 as Logistics 

Advisor.  He started his career in mid-70’s by joining 

Coles-Myer Group Australia. His 31 - year professional 

career has been intensively focused on distribution & 

logistic aspects with the experience in holding several 

directorship positions in TOPS Retail (Malaysia) Sdn 

Bhd, Daria-Varia Laboratoria Group, Kalbe Farma 

Group and TNT Logistics Indonesia. He is a graduate 

from Swinburne Institute of Technology, Melbourne, 

Australia.

Richard H. Setiadi 

Director 

Joined the Company in 2001. He Started his career 

as auditor with Arthur Andersen in 1994 where he 

conducted audits in several reputable companies 

such as PT. Telekomunikasi Indonesia, PT. Semen 

Gresik, and Asia Pulp & Paper Co. He is a graduate of 

Atmajaya University, Jakarta majoring in Accounting.

43Human Resources

HUMAN RESOURCES

In-line with the development of Matahari whereas the Company 
currently employs approximately 20,000 employees spread across 
Indonesia and will grow as the business grows with planned new 
store openings, the Human Resource Division (HRD) continues its 
efforts to develop and improve the human resources management 
function to become more creative, innovative and strategic for the 
medium and long-term perspectives.

The effort of Human Capital Management will continue to be 
improved and suited to support the availability of prominent work 
forces and to synergize as well as provide intellectual capital needed 
by the Company not only to win the business competition but also 
to position it as the leading retail company with international best 
practices.

The recruitment process, through a joint effort with several leading 
educational institutions and utilize the information technology 
of Career Development, is a HRD’s strategic step to strengthen 
the Company’s image to the prospective employees as well as 
to become one of the competitive advantage for the young, 
professional, creative and energetic workers. It also represent 
Matahari as one the best 10 companies in Indonesia.

The management training process through a combination of 
educational curriculum continues to be developed and tailored as 
one of the HRD’s strategic step to prepare the competent work 
forces prior to their assignments in the field. Additionally, the 
Training & Development Department also gives various intensive 
enhancement sessions for the existing employees representing the 
Company’s efforts and commitment to continually improve every 
staff’s core competent, knowledge and skills to move forward 
as one of the Company’s most important asset. Moreover, the 
competency-based performance appraisal system (Competency-
based human resources system) is continually be improved.

Several training programs conducted by the Company are as 
follows:

Basic Training 
To provide newly appointed employees with basic knowledge, 
skills (e.g. buying skills, managing merchandises, selling skills, etc) 
and attitude related to their job area, and also for the newcomers 
is to make them accustomed with the culture of Matahari’s 
organization. 

Refreshing Training 
To refresh existing employees in store with up-date knowledge, 
skills and/or attitude needed to perform and improve their 
capabilities.

Development Program
The Company’s HRD has already implemented Competency 
Based–Human Resource Management, an integrated system of 
all HR practices (recruitment & selection – training – retention -
motivation). Matahari Integrated Development Program (MIDP) is 
a part of the system to be implemented at the first for developing 
people.

The purposes of MIDP are building and developing soft 
competencies in business management, personal effectiveness, 
inter-personal effectiveness, leadership effectiveness, including 
human skills, managerial concept, services, positive work-attitude 
and self-image, to support their function effectively.

Career Development Program and Management Training.
This program is designed to develop potential employees to be 
promoted to store and/or MD managerial level. We also recruit 
fresh graduate to be Management Trainee as a “balancing 
factor” between internal promotion and external recruitment. 
They will be trained and developed to support  company’s growth 
as the raising leaders.

General Training

Induction Training
To provide Head Office’s newcomers with information and rules/
regulations about Matahari as a public company. 

Training For Trainer
The Company always conduct the training and development 
program through its internal resources. This program is to 
prepare internal trainers for each store/department with 
knowledge, skills and/ attitudes needed as a professional trainer / 
instructor. They will support training and development programs 
as the trainers.

Conducting Performance Appraisal (PA) sessions
To provide Managers / Leaders with appropriate skills and 
attitudes needed in conducting Performance Appraisal sessions to 
their subordinates.

External Training
To provide employees who needs knowledge and/or skills which is 
not available within the Company.

In 2006 Matahari has commenced more than 250 training sessions 
for more than 4,000 employees.

To move forward in-line with the HRD’s dynamics and long-term 
strategy, the Company’s management believe that it is necessary 
to have an integrated application system to support the HRD’s 
tasks. From the vast arrays of available applications in the market, 
the Company has chosen Oracle HRMS to support the overall 
HRD administration routines. The system has extensive modern 
features based on integrated Information Technology to monitor 
and maintain the dynamic employee database, which is one of 
most important factors for HRD to perform its duties and strategic 
function successfully.

The implementation of Oracle HRMS is divided into 2 phases: 
Oracle Core HR whose main function is to setup the Matahari’s 
organization structure, employee database, recruitment process, 
mutation & promotion, HRD budgeting process and administration 
of employment termination. The second phase will include the 
mapping of employee’s core competencies, payroll, working hour 
administration.

With the new paradigm of human resources management through 
“people asset strategy” and strategic partners, it is expected to yield 
competitive values of “Intellectual Capital” to the Company for the 
years to come.
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MOMENTS IN 2006
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MATAHARI DEPT. STORE
MDS MADIUN
MDS PAKUWON SBY
GALERIA DELTA SURABAYA
MDS SIDOARJO
MDS PASAR BESAR MALANG
MDS TUNJUNGAN PLAZA
MDS MALANG TOWN SQUARE 
MDS ROYAL PLAZA SBY
MDS JEMBER

MATAHARI SUPERMARKET
MSM MADIUN
MSM JEMBER
CUT PRICE MALANG
CUT PRICE SIDOARJO

HYPERMART
MALANG TOWN SQUARE
PAKUWON INDAH PLAZA
ROYAL PLAZA

EAST JAVA
MATAHARI DEPT. STORE
MDS SOLO GRAND MALL
MDS SEMARANG
MDS SOLO SQUARE
MDS KUDUS
MDS PEKALONGAN
MDS MAGELANG
SE PURWOKERTO
MDS KLATEN
MDS SINGOSAREN
MDS JAVA SUPERMAL
MDS MALIOBORO  I
MDS MALIOBORO  II
GALERIA YOGYAKARTA

MATAHARI SUPERMARKET
MSM PEKALONGAN
MSM SINGOSAREN
MSM JAVA MALL SEMARANG
MSM SIMPANG LIMA SEMARANG
MSM KUDUS
CUT PRICE MAGELANG
MSM KLATEN
PURWOKERTO
MSM GALERIA YOGYA

HYPERMART
SOLO GRAND MALL

GREATER JAKARTA

MATAHARI DEPT. STORE

WEST JAVA

CENTRAL JAVA

GALERIA PASAR BARU
MDS ATRIUM
MDS ARION
MDS BEKASI MALL
MDS KRAMAT JATI
MDS CIBUBUR
MDS LOKASARI
MDS KLENDER
MDS KTC KELAPA GADING
MDS CILANDAK
MDS MEGAMALL PLUIT
MDS DAAN MOGOT
MDS GALERIA BLOK M
MDS GALERIA TAMAN ANGGREK
MDS DEPOK MALL
MDS DEPOK TOWN SQUARE
MDS CITRALAND
MDS GRAND MALL BEKASI
MDS LIPPO CIKARANG
MDS KARAWANG
MDS PONDOK GEDE
MDS WTC SERPONG
MDS LIPPO KARAWACI
SM BOGOR
MDS METROPOLIS
MDS EKALOKASARI

MATAHARI SUPERMARKET
MSM GALERIA PASAR BARU
MSM CILANDAK
MSM DAAN MOGOT
MSM ATRIUM
MSM KLENDER
CUT PRICE ARION PLAZA
MSM GRAND MALL BEKASI
MSM DEPOK
MSM CIKARANG
CONVIENENCE
SM BOGOR
MSM EKALOKASARI BOGOR

HYPERMART
GAJAH MADA PLAZA
JACC
CIBUBUR TOWN SQUARE
KTC KELAPA GADING
WTC SERPONG
SUPERMAL KARAWACI
METROPOLIS TOWN SQUARE
DEPOK TOWN SQUARE
SENTUL 
GRAND MALL BEKASI

MATAHARI DEPT. STORE
MDS GRAGE MALL
MDS PALAGUNA
MDS KING BANDUNG
MDS KIARA CONDONG
MDS PELITA SUKABUMI
MDS GALERIA BANDUNG
MDS CILEGON
MDS TASIK III

MATAHARI SUPERMARKET
MSM KARAWANG
MSM GRAGE MAL CIREBON
MSM SUKABUMI
MSM CILEGON
CUT PRICE KIARA CONDONG

HYPERMART
BIP
METRO TRADE CENTER

MATAHARI DEPT. STORE
MDS THAMRIN PLAZA
MDS MEDAN MALL
MDS GRAND PALADIUM MEDAN
MDS MEDAN FAIR
MDS INTERNASIONAL PALEMBANG
MDS PASAR RAYA PADANG
MDS ANGSO DUO JAMBI
MDS CITRA PEKAN BARU
MDS LUCKY BATAM
MDS MEGAMALL BATAM CENTER
MDS CIPUTRA SERAYA PEKANBARU
MDS SKA PEKANBARU
MDS NAGOYA HILL BATAM
MDS KARTINI LAMPUNG

MATAHARI SUPERMARKET
MSM PADANG
MSM INTERNATIONAL PALEMBANG
MSM JAMBI
MSM PEKANBARU CITRA SERAYA
MSM KARTINI LAMPUNG

HYPERMART
GRAND PALADIUM MEDAN
SUN PLAZA MEDAN
INTERNATIONAL PALEMBANG
NAGOYA HILL BATAM
SKA PEKAN BARU
MEGAMALL BATAM CENTER

SUMATRA

MATAHARI DEPT. STORE
MDS KUTA SQUARE
MDS DUTA PALAZA
GALERIA SIMPANG SIUR BALI

BALI

MATAHARI SUPERMARKET
MSM SIMPANG SIUR BALI
MSM KUTA SQUARE BALI

MATAHARI DEPT. STORE
MDS MEGA MALL MENADO
MDS BOULEVARD CENTER MANADO
MDS MAL PANAKUKANG 
MDS MAKASAR MALL
MDS GTC TANJUNG BUNGA MAKASAR

SULAWESI

HYPERMART
GTC TANJUNG BUNGA MAKASAR
MAL PANAKUKANG
MANADO TOWN SQUARE

MATAHARI DEPT. STORE
MDS SAMARINDA
MDS PONTIANAK
MDS MALL A.YANI PONTIANAK
MDS BALIKPAPAN
MDS DUTA MALL BANJARMASIN

BORNEO

MATAHARI SUPERMARKET
MSM PONTIANAK
MSM SAMARINDA

MATAHARI DEPT. STORE
MDS AMBON

EAST INDONESIA

HYPERMART
MALL A.YANI PONTIANAK
DUTA MALL BANJARMASIN

MATAHARI SUPERMARKET
MSM AMBON



annual report matahari2006 2006 annual report matahari

PT. MATAHARI PUTRA PRIMA TBK

 Kantor Advokat dan Konsultan Hukum 
YAN APUL & REKAN

     Menara Thamrin 21st Floor, Suite 2102
   Jl. M. H. Thamrin Kav. 3
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Consolidated Financial Statements
With Independent Auditors’ Report
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(Indonesian Currency)
These consolidated financial statements are originally issued in Indonesian Language
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Independent A
uditors’ R

eport 

R
eport N

o. R
P

C
-6617 

The Stockholders and B
oards of C

om
m

issioners and D
irectors 

PT M
atahari Putra Prim

a Tbk 

W
e have audited the consolidated balance sheet of P

T M
atahari P

utra P
rim

a Tbk and S
ubsidiaries 

(“the C
om

panies”) as of D
ecem

ber 31, 2006, and the related consolidated statem
ents of incom

e, changes 
in stockholders’ equity and cash flow

s for the year then ended. These financial statem
ents are the 

responsibility of the C
om

pany’s m
anagem

ent. O
ur responsibility is to express an opinion on these 

financial statem
ents based on our audit. The consolidated financial statem

ents of the C
om

panies for the 
year ended D

ecem
ber 31, 2005, w

ere audited by P
rasetio, S

arw
oko &

 S
andjaja, w

hose report dated 
February 24, 2006, expressed an unqualified opinion on those statem

ents. 

W
e conducted our audit in accordance w

ith auditing standards established by the Indonesian Institute 
of A

ccountants. Those standards require that w
e plan and perform

 the audit to obtain reasonable 
assurance about w

hether the financial statem
ents are free of m

aterial m
isstatem

ent. A
n audit includes 

exam
ining, on a test basis, evidence supporting the am

ounts and disclosures in the financial statem
ents. 

A
n audit also includes assessing the accounting principles used and significant estim

ates m
ade by 

m
anagem

ent, as w
ell as evaluating the overall financial statem

ent presentation. W
e believe that our audit 

provides a reasonable basis for our opinion. 

In our opinion, the 2006 consolidated financial statem
ents referred to above present fairly, in all m

aterial 
respects, the financial position of P

T M
atahari P

utra P
rim

a Tbk and S
ubsidiaries as of D

ecem
ber 31, 

2006, the results of their operations and their cash flow
s for the year then ended in conform

ity w
ith 

generally accepted accounting principles in Indonesia. 

Purw
antono, Sarw

oko &
 Sandjaja 

D
rs. H

ari Purw
antono 

P
ublic A

ccountant License N
o. 98.1.0065 

February 27, 2007 

The accom
panying consolidated financial statem

ents are not intended to present the financial position, results of operations and
cash flow

s in accordance w
ith accounting principles and practices generally accepted in countries and jurisdictions other than 

Indonesia. The standards, procedures and practices to audit such financial statem
ents are those generally accepted and applied in

Indonesia.
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The accom
panying notes form

 an integral part of these consolidated financial statem
ents. 
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Trade 
 

 
 

 
 

110,260  
 

39,719  
 

O
thers - net 

7,10  
 

 
107,740  

 
55,701  

M
erchandise inventory  

2f,6,14,19 
 

 
790,945  

 
676,322  

P
repaid taxes  

17  
 

 
30,539  

 
31,773  

P
repaid expenses  

2g,2j,7,35 
 

 
87,872  

 
88,879  

O
ther current assets  

 
 

 
35,476  

 
44,040  

 
 

 
  

 

Total C
urrent A

ssets 
 

 
 

2,468,444  
 

1,524,767  
 

 
 

  
 

N
O

N
-C

U
R

R
EN

T A
SSETS 

D
ue from

 related parties - net  
2e,7  

 
 

34,188  
 

33,431  
D

eferred tax assets - net 
2r,17  

 
 

2,172  
 

173  
Investm

ents in associated com
panies  

2d,7,8 
 

 
45,763  

 
39,701  

O
ther long-term

 investm
ents  

2d,7,9 
 

 
4,256  

 
4,256  

P
roperty and equipm

ent 
2h,2i,7,10, 

 
 

 
 

19,21,32 
 

 
C

arrying value 
 

 
 

 
3,284,093  

 
2,873,982  

 
A

ccum
ulated depreciation 

 
 

 
(1,254,068) 

 
(1,030,268) 

 
A

llow
ance for possible loss from

 
 

 
 

 
disposal of property and equipm

ent 
 

 
(24,897) 

 
(43,381) 

 
 

 
  

 

 
N

et  
 

 
 

 
2,005,128  

 
1,800,333 

A
dvances for purchase of

 
 

 
 

property and equipm
ent  

7,11,35 
 

 
514,268  

 
537,731  

P
repaid long-term

 rent - net 
2j,12,19,32,35  

 
348,372  

 
325,356  

N
on-operating assets 

32  
 

 
72,501  

 
67,684 

R
ental advances 

7,35  
 

 
351,538  

 
89,299 

O
ther non-current assets - net 

2h,2i,2k,2p,7,  
 

 
 

 
 

 
13,32,33,35 

 
208,458  

 
154,420  

 
 

 
  

 
 

       

Total N
on-current A

ssets 
 

 
3,586,644  

 
3,052,384  

 
 

 
  

 

TO
TA

L A
SSETS 

 
 

 
6,055,088  

 
4,577,151  
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PT M
A

TA
H

A
R

I PU
TR

A
 PR

IM
A

 Tbk A
N

D
 SU

B
SID

IA
R

IES 
C

O
N

SO
LID

A
TED

 B
A

LA
N

C
E SH

EETS (continued) 
D

ecem
ber 31, 2006  

W
ith C

om
parative Figures for 2005 

(Expressed in m
illions of Indonesian rupiah, except share data) 

 
 

 
 

 
 

N
otes 

 
 

2006 
  

 
2005 

  
 

LIA
B

ILITIES A
N

D
 STO

C
K

H
O

LD
ER

S’ EQ
U

ITY 

LIA
B

ILITIES

C
U

R
R

EN
T LIA

B
ILITIES 

Short-term
 bank loans 

14 
 

 
-  

 
125,000  

A
ccounts payable 

 
 

 
  

 
  

 
Trade  

 
15 

 
 

631,083  
 

544,289  
 

O
thers   

16 
 

 
112,420  

 
122,978  

Taxes payable  
17 

 
 

62,792  
 

49,629  
 

A
ccrued expenses  

2p,2s,7,18,31,33 
 

298,463  
 

327,118  
 

R
eserve for stores restructuring  

32 
 

 
-  

 
2,017  

C
urrent m

aturities of long-term
 debts:  

 
 

 
  

 
  

 
 

B
ond payable - net 

1b,2l,2m
,21 

 
 

393,745  
 

- 
 

Bank loan 
19 

 
 

15,600  
 

-  
 

O
bligations to non-financial institutions  

2j,2p,23,33 
 

 
11,887  

 
12,940  

 
 

O
bligation under capital lease 

2h 
 

 
88  

 
-  

 
 

 
 

  
 

 
 

 

Total C
urrent Liabilities 

 
 

 
1,526,078  

 
1,183,971  

 
 

 
 

  
 

 
 

 

N
O

N
-C

U
R

R
EN

T LIA
B

ILITIES 
D

ue to related parties  
7 

 
 

47  
 

3,314  
 

D
eferred tax liabilities - net 

2r,17 
 

 
13,013  

 
8,280  

 
Long-term

 debts - net of current m
aturities: 

 
 

 
  

 
  

 
 

N
otes payable - net 

2l,2p,20,33 
 

 
1,290,053  

 
- 

 
B

onds payable - net  
1b,2l,2m

,21 
 

 
441,634  

 
828,764  

 
 

B
ank loans 

19 
 

 
353,900  

 
249,614  

 
 

O
bligations to non-financial institutions  

2j,2p,23,33 
 

 
15,309  

 
15,657 

 
O

bligation under capital lease 
2h 

 
 

193  
 

- 
O

ption/sw
ap contracts liabilities 

2q,22 
 

 
52,351  

 
- 

O
ther non-current liabilities 

2p,2s,31,33 
 

 
134,812  

 
155,356  

 
 

 
 

  
 

 
 

 

Total N
on-current Liabilities 

 
 

 
2,301,312  

 
1,260,985 

 
 

 
  

 
 

 
 

M
IN

O
R

ITY IN
TER

EST 
2b 

 
 

62,108  
 

65,093  
 

 
 

 
  

 
 

 
 

Total Liabilities 
 

 
 

3,889,498  
 

2,510,049  
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PT M
A

TA
H

A
R

I PU
TR

A
 PR

IM
A

 Tbk A
N

D
 SU

B
SID

IA
R

IES 
C

O
N

SO
LID

A
TED

 B
A

LA
N

C
E SH

EETS (continued) 
D

ecem
ber 31, 2006  

W
ith C

om
parative Figures for 2005 

(Expressed in m
illions of Indonesian rupiah, except share data) 

 
 

 
 

 
 

N
otes 

 
 

2006 
  

 
2005 

  
 

STO
C

K
H

O
LD

ER
S’ EQ

U
ITY 

C
apital stock - R

p500 par value  
 

A
uthorized - 10,800,000,000 shares 

 
Issued and fully paid - 

 
 

2,705,994,000 shares  
1b,24 

 
 

1,352,997  
 

1,352,997  
 

A
dditional paid-in capital - net  

25 
 

 
(6,356) 

 
(6,356) 

 
D

ifference in changes in equity transactions 
 

of a S
ubsidiary  

2b 
 

 
989  

 
312  

 
R

evaluation increm
ent in property 

 
and equipm

ent  
2h 

 
 

120  
 

120  
 

R
etained earnings 

 
 

 
  

 
  

 
A

ppropriated  
34 

 
 

14,000  
 

12,000  
 

 
U

nappropriated 
 

 
 

927,076  
 

831,265  
 

Treasury stock 
2n,24 

 
 

(123,236) 
 

(123,236) 
 

 
 

 
  

 

S
tockholders’ E

quity - N
et 

 
 

 
 

2,165,590  
 

2,067,102  
 

 
 

 
  

 

TO
TA

L LIA
B

ILITIES A
N

D
  

STO
C

K
H

O
LD

ER
S’ EQ

U
ITY 

 
 

 
 

6,055,088  
 

4,577,151  
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PT M
A

TA
H

A
R

I PU
TR

A
 PR

IM
A

 Tbk A
N

D
 SU

B
SID

IA
R

IES 
C

O
N

SO
LID

A
TED

 STA
TEM

EN
TS O

F IN
C

O
M

E 
Year Ended D

ecem
ber 31, 2006  

W
ith C

om
parative Figures for 2005 

(Expressed in m
illions of Indonesian rupiah, except share data) 

 
 

 
 

 
 

N
otes 

 
 

2006 
  

 
2005 

  
 

N
ET SA

LES  
2o,26 

 
 

8,487,654  
 

6,916,052  
 

C
O

ST O
F SA

LES  
2f,2h,2o, 

 
 

 
 

10,26,27 
 

 
6,177,367  

 
4,905,061  

 
 

 
 

  
 

G
R

O
SS PR

O
FIT 

 
 

 
2,310,287  

 
2,010,991  

 
 

 
  

 

O
PER

A
TIN

G
 EXPEN

SES  
2o,7 

 
 

  
 

  
 

S
elling   

 
2j,28,35 

 
 

578,029  
 

607,176  
 

G
eneral and adm

inistrative  
 2h,2k,2s, 

 
 

 
 

10,21,29,31 
 

 
1,330,891  

 
1,095,068  

 
 

 
 

  
 

Total O
perating E

xpenses 
 

 
 

1,908,920  
 

1,702,244  
 

 
 

 
  

 

O
PER

A
TIN

G
 IN

C
O

M
E 

 
 

 
401,367  

 
308,747  

 
 

 
 

  
 

O
TH

ER
 IN

C
O

M
E (C

H
A

R
G

ES) 
 

G
ain on sale of investm

ents - net  
2d,4 

 
 

5,855  
 

76,670  
 

Interest expense and other financing 
 

cost - net 
3,4,7,14,18, 

 
 

 
 

19,20,21,30  
 

 
(176,669) 

 
(112,491) 

G
ain (loss) on foreign exchange 

 
inclusive of loss on change in  

 
fair value of currency sw

ap/ 
 

option - net 
2p,2q,22 

 
 

(50,944) 
 

3,957 
O

thers - net  
2b,2d,2e,2h, 

     
 

 
 

 
2p,4,5,9,

 
 

 
 

10,13,32 
 

 
10,059  

 
(27,950) 

 
 

 
  

 

O
ther C

harges - N
et  

 
 

 
(211,699)

(59,814) 
 

 
 

 
  

 

EQ
U

ITY IN
 N

ET IN
C

O
M

E O
F

IN
VESTEES - N

et 
2d,8 

 
 

6,062  
 

5,841 
 

 
 

  
 

IN
C

O
M

E B
EFO

R
E IN

C
O

M
E TA

X
 

 
 

 
195,730  

 
254,774 

 
 

 
  

 

IN
C

O
M

E TA
X B

EN
EFIT (EXPEN

SE) 
2r,17

C
urrent  

 
 

 
 

(35,495) 
 

(30,154) 
D

eferred 
 

 
 

 
(2,724) 

 
775 

 
 

 
  

 

N
et  

 
 

 
 

 
(38,219) 

 
(29,379) 

 
 

 
 

  
 

IN
C

O
M

E B
EFO

R
E M

IN
O

R
ITY IN

TER
EST 

 
 

 
 

157,511  
 

225,395  
 

M
IN

O
R

ITY IN
TER

EST IN
 N

ET LO
SS 

 
(IN

C
O

M
E) O

F SU
B

SID
IA

R
Y  

 
2b 

 
 

2,985  
 

(2,732) 
 

 
 

 
  

 

N
ET IN

C
O

M
E 

 
 

 
 

160,496  
 

222,663  
 

 
 

 
  

 
  

 

N
ET IN

C
O

M
E PER

 SH
A

R
E  

 
2u 

 
 

64  
 

89  
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5

PT MATAHARI PUTRA PRIMA Tbk AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY 

Year Ended December 31, 2006  
With Comparative Figures for 2005 

(Expressed in millions of Indonesian rupiah) 

                      Difference  
                      in Changes    Revaluation          
                 Additional     in Equity     Increment in     Retained Earnings  

    
     

                 Paid-in     Transactions   Property and                    Stockholders      
       Notes     Capital Stock     Capital - Net      of a Subsidiary    Equipment     Appropriated     Unappropriated      Treasury Stock    Equity - Net     
                                            

Balance, January 1, 2005       1,352,997    (6,356)   -    120    10,000    645,706    (123,236)   1,879,231    

Resolution during the Annual General  
 Meeting of the Stockholders on  
 May 20, 2005:   34  
 Declaration of cash dividend - net of 
  treasury stock       -    -    -    -    -    (35,104)   -    (35,104)   

Appropriation of retained earnings       -    -    -    -    2,000    (2,000)   -    -    

Difference in changes in equity transactions 
 of a Subsidiary   2b     -    -    312    -    -    -    -    312   
Net income         -    -    -    -    -    222,663    -    222,663    

                                           
        
Balance, December 31, 2005       1,352,997    (6,356)   312    120    12,000    831,265    (123,236)   2,067,102   

                                           

Resolution during the Annual General  
 Meeting of the Stockholders on  
 March 31, 2006:   34 
 Declaration of cash dividend - net of 
  treasury stock       -    -    -    -    -    (62,685)   -    (62,685)   
 Appropriation of retained earnings       -    -    -    -    2,000    (2,000)   -    -    

Difference in changes in equity transactions 
 of a Subsidiary   2b     -    -    677    -    -    -    -    677    

Net income         -    -    -    -    -    160,496    -    160,496    
                                          

Balance, December 31, 2006       1,352,997    (6,356)   989    120    14,000    927,076    (123,236)   2,165,590    
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PT M
A

TA
H

A
R

I PU
TR

A
 PR

IM
A

 Tbk A
N

D
 SU

B
SID

IA
R

IES 
C

O
N

SO
LID

A
TED

 STA
TEM

EN
TS O

F C
A

SH
 FLO

W
S 

Year Ended D
ecem

ber 31, 2006  
W

ith C
om

parative Figures for 2005 
(Expressed in m

illions of Indonesian rupiah) 

 
 

 
 

 
N

otes 
 

 
2006 

  
 

2005 
  

 

C
A

SH
 FLO

W
S FR

O
M

 O
PER

A
TIN

G
 A

C
TIVITIES 

C
ollection from

 sales 
 

 
 

 
8,417,113  

 
6,896,291  

C
ash paid during the year for: 

 
 

P
urchase of m

erchandise inventory 
 

 
 

 
(6,205,196) 

 
(5,076,219) 

 
S

alaries and w
ages 

 
 

 
 

(591,582) 
 

(495,327) 
 

 
R

entals - net 
 

 
 

 
(531,144) 

 
(467,430) 

 
 

S
elling expenses 

 
 

 
 

(130,817) 
 

(214,004) 
 

 
 

 
  

 

N
et cash received from

 operations 
 

 
 

 
958,374  

 
643,311  

 
C

orporate Incom
e Tax 

 
 

 
 

(42,265) 
 

(13,994) 
 

O
ther expenses - net 

 
 

 
 

(411,214) 
 

(243,947) 
 

 
 

 
  

 

N
et C

ash P
rovided by O

perating A
ctivities 

 
 

 
 

504,895  
 

385,370  
 

 
 

 
  

 

C
A

SH
 FLO

W
S FR

O
M

 IN
VESTIN

G
 A

C
TIVITIES 

 
D

ecrease in short-term
 investm

ents 
 

 
 

 
20,074  

 
187,651  

 
P

roceeds from
 sale of property and equipm

ent 
 

10 
 

 
3,696  

 
3,600  

 
Increase in advance for rental 

 
 

 
 

(282,130) 
 

(181,552) 
Increase in advance for purchase of property and   

 
 

 
  

 
  

 
 

equipm
ent 

 
 

 
 

(249,766) 
 

(667,935) 
 

A
cquisitions of property and equipm

ent 
 

10 
 

 
(212,171) 

 
(206,999) 

Increase in other non-current assets 
 

 
 

 
(67,796) 

 
(17,020) 

 
D

ecrease (increase) in non-operating assets 
 

 
 

 
(5,311) 

 
7,683  

 
 

 
 

  
 

N
et C

ash U
sed in Investing A

ctivities 
 

 
 

 
(793,404) 

 
(874,572) 

 
 

 
 

  
 

C
A

SH
 FLO

W
S FR

O
M

 FIN
A

N
C

IN
G

 A
C

TIVITIES 
P

roceeds from
 issuance of notes - net of  

 
discount and issuance cost 

 
 

 
 

1,285,010  
 

- 
Interest expense and other financing cost - net 

 
 

 
 

(177,323) 
 

(152,289) 
 

C
ash dividend paid by the C

om
pany 

 
34 

 
 

(62,685) 
 

(35,104) 
 

N
et increase (decrease) in bank loans 

 
 

 
 

(20,714) 
 

123,550 
Increase (decrease) in am

ount due to related parties 
 

 
 

(3,267) 
 

1,197  
 

C
ash dividend paid to m

inority interest in a 
 

S
ubsidiary  

 
 

 
 

-  
 

(4,999) 
 

P
aym

ent of obligation under capital lease 
 

 
 

 
-  

 
(138) 

 
 

 
  

 

N
et C

ash P
rovided by (U

sed in) Financing 
 

A
ctivities 

 
 

 
 

1,021,021  
 

(67,783) 
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PT M
A

TA
H

A
R
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A
 PR

IM
A

 Tbk A
N

D
 SU

B
SID

IA
R

IES 
C

O
N
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LID

A
TED

 STA
TEM

EN
TS O

F C
A

SH
 FLO

W
S (continued) 

Year Ended D
ecem

ber 31, 2006  
W

ith C
om

parative Figures for 2005 
(Expressed in m

illions of Indonesian rupiah) 

 
 

 
 

 
N

otes 
 

 
2006 

  
 

2005 
  

 

N
ET IN

C
R

EA
SE (D

EC
R

EA
SE) IN

C
A

SH
 A

N
D

 C
A

SH
 EQ

U
IVA

LEN
TS 

 
 

 
 

732,512  
 

(556,985) 
 

C
A

SH
 A

N
D

 C
A

SH
 EQ

U
IVA

LEN
TS 

 
A

T B
EG

IN
N

IN
G

 O
F YEA

R
 

 
3 

 
 

498,346  
 

1,055,331  
 

 
 

 
 

  
 

C
A

SH
 A

N
D

 C
A

SH
 EQ

U
IVA

LEN
TS  

A
T EN

D
 O

F YEA
R

 
 

3 
 

 
1,230,858  

 
498,346  

 
 

 
 

 
 

 
 

  
 

Supplem
ental cash flow

s inform
ation: 

N
on-cash activities - 

 
R

eclassification of advance for purchase  
 

 
of property and equipm

ent to property  
 

 
and equipm

ent 
 

 
 

 
273,229  

 
537,317  

 

 
A

cquisition of asset under capital lease  
 

 
through the incurrence of obligation 

 
 

 
  

 
 

 
under capital lease 

 
 

 
281  

 
- 

 
C

onversion of short-term
 bank loans to 

 
 

long-term
 bank loans 

 
 

 
125,000  

 
- 
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A
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A
R
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A
 PR

IM
A

 Tbk A
N

D
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B
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R

IES 
N

O
TES TO

 TH
E C

O
N

SO
LID

A
TED

 FIN
A

N
C

IA
L STA

TEM
EN

TS 
D

ecem
ber 31, 2006  

W
ith C

om
parative Figures for 2005 

(Expressed in m
illions of Indonesian rupiah and thousands of foreign currencies,  

except share data/unit) 

8

1. 
G

EN
ER

A
L 

a. 
C

om
pany’s Establishm

ent 

P
T M

atahari P
utra P

rim
a Tbk (“the C

om
pany”) w

as established in the R
epublic of Indonesia on 

M
arch 11, 1986 based on notarial deed N

o. 30 dated M
arch 11, 1986 of B

udiarti K
arnadi, S

.H
. The 

deed of the C
om

pany’s establishm
ent w

as published in S
upplem

ent N
o. 2954 of S

tate G
azette 

N
o. 73 dated S

eptem
ber 10, 1991. The C

om
pany’s articles of association has been am

ended 
several tim

es, the latest am
endm

ent of w
hich is based on notarial deed N

o. 42 dated M
arch 31, 

2006 
of 

N
y. P

oerbaningsih 
A

di 
W

arsito, 
S

.H
. 

concerning, 
am

ong 
others, 

changes 
in 

the 
com

position of the C
om

pany’s B
oards of C

om
m

issioners and D
irectors. 

 
The C

om
pany and S

ubsidiaries operate (i) a chain of stores w
hich sell such item

s as clothes, 
accessories, bags, shoes, cosm

etics, electrical equipm
ent, toys, stationery, books, drugs and daily 

needs, 
and 

(ii) 
fam

ily 
entertainm

ent 
centers 

know
n 

as 
Tim

e 
Zone. 

The 
C

om
pany 

started 
com

m
ercial operations in 1986. 

 
The C

om
pany’s head office is located in M

enara M
atahari - Lippo Life 20

th Floor, N
o. 7 Boulevard 

P
alem

 R
aya, Lippo K

araw
aci - Tangerang, W

est Java. 

 
A

s of D
ecem

ber 31, 2006, the C
om

pany and P
T M

atahari Super E
konom

i (a Subsidiary) operate 
stores in 96 locations, w

hile P
T M

atahari G
raha Fantasi (another S

ubsidiary) operates 117 fam
ily 

entertainm
ent centers. A

ll of these stores and fam
ily entertainm

ent centers are located in Jakarta 
and other cities in Indonesia. M

anagem
ent regularly evaluates the perform

ance of the stores and 
m

akes the decision to close any unproductive stores in Indonesia or overseas based on the result 
of such evaluation. 

 
b. 

C
om

pany’s Public O
fferings 

 
O

n N
ovem

ber 29, 1992, the C
om

pany’s R
egistration S

tatem
ent to offer its Initial P

ublic O
ffering of 

shares w
as declared effective. In D

ecem
ber 1992, the C

om
pany listed all of its shares on the 

Jakarta S
tock E

xchange and the S
urabaya S

tock E
xchange. 

 
O

n June 9, 1995, S
eptem

ber 11, 1996 and O
ctober 13, 1997, the C

om
pany’s R

egistration 
S

tatem
ents to offer its First, S

econd and Third Lim
ited P

ublic O
fferings of R

ights to stockholders, 
respectively, totalling 75,166,500 (at R

p1,400 per share), 225,499,500 (at R
p1,000 per share) and 

1,803,996,000 (at R
p500 per share) new

 shares, respectively, w
ere declared effective. The 

C
om

pany listed all such new
 shares on the Jakarta S

tock E
xchange and the S

urabaya S
tock 

E
xchange. 

 
B

ased on the letter N
o. S

-2057/P
M

/2002 dated Septem
ber 13, 2002 of the C

apital M
arket 

S
upervisory A

gency, the C
om

pany’s R
egistration S

tatem
ent to offer First M

atahari B
onds totalling 

R
p450,000 to the public on the S

urabaya S
tock E

xchange (N
ote 21) w

as declared effective. 

 
B

ased on the letter N
o. S

-1068/P
M

/2004 dated A
pril 28, 2004 of the C

apital M
arket S

upervisory 
A

gency, the C
om

pany’s R
egistration S

tatem
ent to offer S

econd M
atahari B

onds and First M
atahari 

S
yariah Ijarah B

onds totalling R
p300,000 and R

p150,000, respectively, to the public on the 
S

urabaya S
tock E

xchange (N
ote 21) w

as declared effective. 
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1. 
G

EN
ER

A
L (continued) 

c. 
Structure of the C

om
pany and Subsidiaries 

 
A

s of D
ecem

ber 31, 2006 and 2005, the structure of the C
om

pany and the S
ubsidiaries 

(collectively referred to as “the C
om

panies”) is as follow
s: 

 
 

  
Percentages 

 
 

 
 

 
 

 
 

 
 

 
 

 Start of 
 

   of O
w

nership * 
Total Assets 

 
 

 
 

 
 

Location of  
N

ature of  
C

om
m

ercial 
 

 
 

 
 

 
 

 
 

Subsidiaries 
O

perations 
B

usiness 
 O

perations 
  2006 

 2005 
2006 

2005 
 

 
 

 
 

D
irect ow

nership
P

T M
atahari S

uper 
 

E
konom

i (“PT M
S

E
”) 

Tangerang, W
est Java 

R
etail business 

1994 
100.00 

100.00 
12,707 

 
13,011 

M
atahari International 

 
Finance C

om
pany B

.V. 
 

(“M
IFC

O
”) 

 
R

otterdam
, 

N
etherlands 

Financing business 
1996 

100.00 
100.00 

10,171 
10,085 

P
T N

adya P
utra Investam

a 
(“P

T N
P

I”) 
Tangerang, W

est Java 
G

eneral trading 
1998 

100.00 
100.00 

14,398 
16,681 

P
T Taraprim

a R
eksabuana   

(“P
T TP

R
B

”) 
Jakarta

S
ale and m

arketing  
 

of m
ineral w

ater 
1998 

100.00 
100.00 

30,376 
30,882 

P
T M

atahari K
afe 

 
N

usantara (“P
T M

K
N

”) 
Tangerang, W

est Java 
R

estaurant 
2001 

100.00 
100.00 

408
534

P
T M

atahari M
ega 

 
S

w
alayan (“P

T M
M

S
”) 

Tangerang, W
est Java 

G
eneral trading 

- 
100.00 

100.00 
4,685 

4,501 
P

T M
atahari M

ega Toserba 
 

(“P
T M

M
T”) 

Tangerang, W
est Java 

R
etail business 

- 
100.00 

100.00 
2,189 

2,000 
P

T M
atahari B

oston 
D

rugstore (“P
T M

B
D

”) 
Tangerang, W

est Java 
D

rugstore 
- 

100.00 
100.00 

2,151 
2,000 

P
rim

e C
onnection Lim

ited 
(“P

C
L”) 

B
ritish V

irgin Islands 
Investm

ent com
pany 

- 
100.00 

100.00 
5

5
B

righter Lim
ited (“B

L”) 
B

ritish V
irgin Islands 

Investm
ent com

pany 
- 

100.00 
100.00 

26,509 
25,006 

M
atahari Finance B

.V. 
(“M

F”) 
R

otterdam
, 

N
etherlands 

Financing business 
2006 

100.00 
-

1,352,908 
-

P
T M

atahari G
raha Fantasi 

 
(“P

T M
G

F”) 
Jakarta

Fam
ily 

 
entertainm

ent 
1995 

50.01 
50.01 

202,628 
206,275 

Indirect O
w

nership
B

right R
egent C

orporation   
 

(“B
R

C
”) 

H
ong K

ong 
Investm

ent com
pany 

-
100.00 

100.00 
26,451 

29,499 
M

errill Investm
ent Lim

ited 
 

(“M
I”) 

Labuan, M
alaysia 

Investm
ent com

pany 
-

100.00 
100.00 

6,811 
7,390 

M
atahari D

epartm
ent S

tore   
 

(S
henzhen) Lim

ited 
 

(“M
D

S
”) 

C
hina 

R
etail business 

2005 
100.00 

100.00 
14,725 

24,366 
M

atahari Trading 
 

(S
henzhen) Lim

ited 
 

(“M
TL”) 

C
hina 

G
eneral trading 

-
100.00 

100.00 
580 

634
G

randbright C
orporation 

Lim
ited (“G

C
L”) 

H
ong K

ong 
Investm

ent C
om

pany 
-

100.00 
- 

0.001 
-

P
T M

atahari D
ana P

rim
a 

 
(“P

T M
D

P
”, through  

 
P

T N
P

I) 

                       

D
enpasar, Bali 

C
onsum

er  financing      
business 

           

-
99.99 

99.99 
1,927 

1,927 

* 
including indirect ow

nership  

In 2005, the C
om

pany invested in 100%
 ow

nership interest in B
L and B

L invested in 100%
 

ow
nership interest in B

R
C

. Furtherm
ore, B

R
C

 invested in 100%
 ow

nership interest in M
D

S and 
M

TL, and the C
om

pany, through P
T N

P
I, invested in 100%

 ow
nership interest in M

I. 

In 2006, the C
om

pany invested in 100%
 ow

nership interest in M
F and, through B

L, invested in 
100%

 ow
nership interest in G

C
L. 

A
s of D

ecem
ber 31, 2006, P

T M
M

S
, P

T M
M

T, P
T M

B
D

, P
C

L, B
L, B

R
C

, M
I, M

TL, G
C

L and 
P

T M
D

P
 have not started com

m
ercial operations. 

 
d. 

Em
ployees, D

irectors and C
om

m
issioners 

 
A

s of D
ecem

ber 31, 2006, the m
em

bers of the B
oard of C

om
m

issioners and the B
oard of D

irectors 
based 

on 
a 

resolution 
at 

the 
C

om
pany’s 

S
tockholders’ 

A
nnual 

G
eneral 

M
eeting 

held 
on 

M
arch 

31, 
2006 

w
hich 

w
as 

notarized 
under 

deed 
N

o. 
42 

dated 
M

arch 
31, 

2006 
of 

N
y. P

oerbaningsih A
di W

arsito, S
.H

., are as follow
s: 
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1. 
G

EN
ER

A
L (continued) 

 
d. 

Em
ployees, D

irectors and C
om

m
issioners (continued) 

P
resident C

om
m

issioner 
: 

D
r. C

heng C
heng W

en 
C

om
m

issioners 
: 

Jonathan L. P
arapak (independent com

m
issioner) 

 
 

 
 

 
Jusuf A

rbianto Tjondrolukito (independent com
m

issioner) 
 

 
 

 
 

John B
ellis (independent com

m
issioner) 

 
 

 
 

 
M

ardi H
enko S

utanto (independent com
m

issioner) 
 

 
 

 
 

G
anesh C

hander G
rover (independent com

m
issioner) 

 
 

 
 

 
Jeffrey K

oes W
onsono 

P
resident D

irector 
: 

B
enyam

in Jonathan M
ailool 

D
irectors 

 
: 

Lina H
aryanti Latif 

 
 

 
 

 
H

endra Sidin 
 

 
 

 
 

C
arm

elito J. R
egalado 

 
 

 
 

 
A

ndre R
um

antir 
 

 
A

s of D
ecem

ber 31, 2005, the m
em

bers of the B
oard of C

om
m

issioners and the B
oard of D

irectors 
based 

on 
a 

resolution 
at 

the 
C

om
pany’s 

S
tockholders’ 

A
nnual 

G
eneral 

M
eeting 

held 
on  

M
ay 20, 2005, w

hich w
as notarized under deed N

o. 39 dated M
ay 20, 2005 of N

y. P
oerbaningsih 

A
di W

arsito, S
.H

.,are as follow
s: 

P
resident C

om
m

issioner 
: 

D
r. C

heng C
heng W

en 
C

om
m

issioners 
: 

Jonathan L. P
arapak (independent com

m
issioner) 

 
 

 
 

 
Jusuf A

rbianto Tjondrolukito (independent com
m

issioner) 
 

 
 

 
 

John B
ellis (independent com

m
issioner) 

 
 

 
 

 
M

ardi H
enko S

utanto (independent com
m

issioner) 
 

 
 

 
 

Jeffrey K
oes W

onsono 
 

 
 

 
 

G
anesh C

hander G
rover 

P
resident D

irector 
: 

B
enyam

in Jonathan M
ailool 

D
irectors 

 
: 

Lina H
aryanti Latif 

 
 

 
 

 
H

endra Sidin 
 

 
 

 
 

C
arm

elito J. R
egalado 

 
 

 
 

 
K

etut B
udi W

ijaya 
 

 
 

 
 

A
ndre R

um
antir 

 

 
The C

om
panies have approxim

ately 20,400 and 18,000 em
ployees as of D

ecem
ber 31, 2006 and 

2005, respectively. 

2. 
 SU

M
M

A
R

Y O
F SIG

N
IFIC

A
N

T A
C

C
O

U
N

TIN
G

 PO
LIC

IES 

a.  B
asis of C

onsolidated Financial Statem
ents  

The consolidated financial statem
ents are presented in accordance w

ith the generally accepted 
accounting principles in Indonesia (S

tatem
ents of Financial A

ccounting S
tandards or “P

S
AK

”) and 
C

apital M
arket S

upervisory A
gency regulations N

o. V
III.G

.7., “G
uidelines on Financial S

tatem
ents 

P
resentation” 

and 
S

E
-02/P

M
/2002, 

“G
uidelines 

on 
Financial 

S
tatem

ents 
P

resentation 
and 

D
isclosure of Listed or P

ublic C
om

pany in R
etail Industry”. 
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2. 
 SU

M
M

A
R

Y O
F SIG

N
IFIC

A
N

T A
C

C
O

U
N

TIN
G

 PO
LIC

IES (continued) 

a.  B
asis of C

onsolidated Financial Statem
ents (continued) 

The consolidated financial statem
ents are prepared under the historical cost basis of accounting, 

except for m
erchandise inventory w

hich is stated at the low
er of cost or net realizable value, 

certain property and equipm
ent w

hich are stated at revalued am
ounts, contract sw

aps w
hich are 

stated at fair value, and certain investm
ents w

hich are stated at fair value or at net assets value, or 
accounted for under the equity m

ethod for associated com
panies representing equity interest of at 

least 20%
 but not m

ore than 50%
. 

The consolidated statem
ents of cash flow

s present cash receipts and paym
ents classified into 

operating, investing and financing activities. The cash flow
s from

 operating activities are presented 
under the direct m

ethod. 

The reporting currency used in the consolidated financial statem
ents is the Indonesian rupiah. 

b. Principles of C
onsolidation 

The consolidated financial statem
ents include the accounts of the C

om
pany and its S

ubsidiaries. 
A

ll significant intercom
pany accounts and transactions are elim

inated. 

The carrying value of the C
om

pany’s investm
ent in a S

ubsidiary is correspondingly adjusted for the 
net change in its investm

ent in the Subsidiary’s equity by crediting or debiting “D
ifference in 

changes in equity transactions of a S
ubsidiary”. 

The accounts of foreign subsidiaries w
ere translated into rupiah am

ounts at the m
iddle rates of 

exchange prevailing at balance sheet date for balance sheet accounts and the average rate during 
the year for profit and loss accounts. The resulting differences arising from

 the translations of the 
financial statem

ents of subsidiaries w
hich are an integral part of the C

om
pany are debited/credited 

to “Foreign Exchange Loss/G
ain” w

hich is presented in the consolidated statem
ents of incom

e, 
w

hile for the subsidiaries w
hich are not an integral part of the C

om
pany, these are debited/credited 

to “D
ifference in Foreign C

urrency Translation”, w
hich is presented as “D

ifference in changes in 
equity transactions of a S

ubsidiary” under stockholders’ equity. 

c. C
ash Equivalents 

C
ash equivalents include all highly liquid investm

ents purchased w
ith original m

aturities of three 
m

onths or less and not pledged as collateral to loans. 

d. Investm
ents 

 
 Investm

ents consist of: 

1. 
M

arketable securities in the form
 of debt and equity securities 

In accordance w
ith P

S
A

K 50, “Accounting for Investm
ents in C

ertain S
ecurities”, m

arketable 
securities are classified into the follow

ing three categories: 

� 
Trading 

 
Included in this classification are investm

ents w
hich are purchased for im

m
ediate resale, 

and are norm
ally characterized by the high frequency of purchase-and-sale transactions. 

These investm
ents are m

ade to earn im
m

ediate gain from
 the im

provem
ent in the short-

term
 prices of the securities. Investm

ents that m
eet this classification are recorded at fair 

value. The unrealized gain/loss at balance sheet date is credited or charged to current 
operations. 
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2. 
 SU

M
M

A
R

Y O
F SIG

N
IFIC

A
N

T A
C

C
O

U
N

TIN
G

 PO
LIC

IES (continued) 

d. Investm
ents (continued) 

� 
H

eld-to-m
aturity 

 
Investm

ents in debt securities w
hich are held up to m

aturity date are recorded at cost, 
adjusted for am

ortization of prem
ium

 or accretion of discount to m
aturity. 

� 
A

vailable-for-sale 

 
Investm

ents w
hich do not m

eet the classification of trading and held-to-m
aturity categories 

are recorded at fair value. A
ny unrealized gain (loss) at balance sheet date is credited 

(charged) 
to 

“U
nrealized 

H
olding 

G
ain/Loss 

on 
M

arketable 
Securities”, 

w
hich 

is 
a 

com
ponent of S

tockholders’ E
quity. 

 
The cost of m

arketable securities sold is determ
ined by the average m

ethod. 

2. 
Long-term

 investm
ents in shares of stock w

ithout available fair values 

 
Investm

ents in shares of stock w
herein the C

om
panies have ow

nership interest of at least 
20%

 but not exceeding 50%
 are accounted for under the equity m

ethod. U
nder this m

ethod, 
the investm

ents are initially stated at cost, and then adjusted for the C
om

panies’ share in the 
earnings or losses of the associated com

panies in proportion to the ow
nership percentage of 

the C
om

panies (equity m
ethod) and reduced by dividends received. Investm

ents w
herein the 

C
om

panies have an ow
nership interest of less than 20%

 are stated at cost. 

e. 
A

ccounts R
eceivable 

A
llow

ance for doubtful accounts is provided on the basis of the evaluation of the collectibility of the 
accounts at the end of the year. 

f.  
M

erchandise Inventory 

M
erchandise inventory is stated at the low

er of cost, determ
ined by the conventional retail m

ethod, 
or net realizable value. 

M
erchandise inventory does not include goods on consignm

ent.    

g. Prepaid Expenses 

P
repaid expenses are am

ortized over the periods benefited using the straight-line m
ethod. 

h. Property and Equipm
ent 

P
roperty and equipm

ent are stated at cost, except for certain assets revalued in 1986 in 
accordance 

w
ith 

a 
governm

ent 
regulation, 

less 
accum

ulated 
depreciation. 

D
epreciation 

is 
com

puted as follow
s: 

 
 

 
 

 
 

 
M

ethods 
Years 

R
ates 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

  
B

uildings (including apartm
ent 

 
 

units w
hich are presented as 

 
 

part of  “O
ther N

on-current 
 

 
A

ssets”)  
 

 
S

traight-line 
 

 
20 

 
 

- 
  

B
uilding renovation 

 
 

S
traight-line 

 
 

2 - 5 
 

 
- 
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2. 
SU

M
M

A
R

Y O
F SIG

N
IFIC

A
N

T A
C

C
O

U
N

TIN
G

 PO
LIC

IES (continued) 

h. 
Property and Equipm

ent (continued)

 
 

 
 

 
 

 
M

ethods 
Years 

R
ates 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

  
Equipm

ent and installations 
 

 
D

ouble-declining balance 
 

- 
 

15%
 and 25%

 
  

M
otor vehicles 

 
 

D
ouble-declining balance 

 
- 

 
 

50%
 

  
M

achines 
 

 
 

S
traight-line 

 
 

3 - 5 
 

 
- 

  
A

ssets under capital lease - 
  

 
m

otor vehicles 
 

 
D

ouble-declining balance 
 

- 
 

25%
 and 50%

 

  
Landrights are stated at cost and are not am

ortized. 

 The cost of m
aintenance and repairs is charged to incom

e as incurred; significant renew
als and 

betterm
ents are capitalized. W

hen assets are retired or otherw
ise disposed of, their carrying 

values and the related accum
ulated depreciation are rem

oved from
 the accounts and any resulting 

gain or loss is reflected in incom
e for the year. 

Lease 
transactions 

are 
accounted 

for 
under 

the 
capital 

lease 
m

ethod 
w

hen 
the 

required 
capitalization criteria in accordance w

ith P
S

A
K

 30 are m
et. O

therw
ise, lease transactions are 

accounted for under the operating lease m
ethod. Assets under capital leases are recorded based 

on the present value of the lease paym
ents at the beginning of the lease term

 plus the residual 
value (option price) to be paid at the end of the lease period. 

 
G

ain or loss on sale-and-leaseback transactions is deferred and am
ortized using the straight-line 

m
ethod over the rem

aining useful life of the asset sold and leased back. 

In accordance w
ith P

S
A

K
 47, “Accounting for Land”, the C

om
pany recognizes the acquisition cost 

of land separately from
 the legal expenditures incurred to acquire the landrights and the 

expenditures 
for 

the 
subsequent 

extension 
thereof. 

These 
expenditures 

are 
deferred 

and 
presented as part of “O

ther N
on-current A

ssets” in the consolidated balance sheets and are 
am

ortized over the period the landrights are valid. 

 i. 
Im

pairm
ent of A

ssets Value 

 
In accordance w

ith P
S

A
K

 48, “Im
pairm

ent of A
ssets V

alue”, the C
om

pany review
s w

hether there is 
an indication of assets im

pairm
ent at balance sheet date. If there is an indication of assets 

im
pairm

ent, the C
om

pany estim
ates the recoverable am

ount of the assets. Im
pairm

ent of assets is 
recognized as a charge to current operations.  

 
j. 

Prepaid Long-term
 R

ent 

Long-term
 lease w

ith contract value payable in installm
ents over a period shorter than the lease 

period is recorded w
hen the lease agreem

ent is effective by debiting “P
repaid Long-term

 R
ent” at 

the contract value and crediting the unpaid portion to “Long-term
 D

ebts - O
bligations to N

on-
financial Institutions”. 

P
repaid long-term

 rent, generally on store space, is being am
ortized on the straight-line m

ethod 
starting from

 the opening of the leased store/renew
al of the lease over the lease period. The 

portion of the rent chargeable to operations w
ithin one year is reclassified and presented under 

current assets as part of “P
repaid E

xpenses”. 

k. 
Intangible A

ssets - C
om

puter Softw
are C

osts 

 C
ost of com

puter softw
are purchased and the cost of subsequent updating thereof (charged to 

O
ther N

on-current A
ssets) are deferred and am

ortized on the straight-line m
ethod over 4 years. 
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2. 
SU

M
M

A
R

Y O
F SIG

N
IFIC

A
N

T A
C

C
O

U
N

TIN
G

 PO
LIC

IES (continued) 

 
l. 

B
onds/N

otes Issuance C
ost 

E
xpenses incurred in connection w

ith the issuance of bonds/notes are deducted from
 the proceeds 

thereof. The difference betw
een the net proceeds and the nom

inal value represents prem
ium

 or 
discount that should be am

ortized over the term
 of the bonds/notes.  

 
m

.
Treasury B

onds

R
epurchased instrum

ents of indebtedness that are not retired are treated in the consolidated 
financial statem

ents as if they w
ere retired. The difference betw

een the face value of the 
instrum

ents of indebtedness and the fair value at the date of repurchase is credited or charged to 
current operations. 

n. 
Treasury Stock 

Treasury stock, w
hich is show

n under the S
tockholders’ E

quity section of the consolidated balance 
sheets, is stated at acquisition cost. The cost of the treasury stock resold is determ

ined by the 
average m

ethod. 

The difference betw
een the acquisition cost and the selling price of treasury stock is charged or 

credited to “Additional P
aid-in C

apital - N
et”. W

hen the difference creates a negative balance in the 
“A

dditional P
aid-in C

apital” account as a result of reacquisition transactions, such negative balance 
is charged to retained earnings. 

 o. R
evenue and Expense R

ecognition 
 

R
evenue from

 sales of m
erchandise inventory (except revenue from

 sales on “C
ash-on-D

elivery” 
basis w

hich is recognized w
hen the goods are delivered to custom

ers) is recognized w
hen the 

goods are paid for at the sales counter. R
evenue representing consignm

ent sales is recorded at 
the am

ounts the consignm
ent goods are sold to custom

ers, w
hile the related cost (included as part 

of C
ost of S

ales) is recorded at the am
ounts due to consignors. 

R
evenue from

 sales of prepaid cards (know
n as “pow

er cards”) by the fam
ily entertainm

ent centers 
is initially recorded as unearned incom

e and then proportionately recognized as earned revenue 
based on the actual use of the cards by custom

ers. R
evenue from

 sales of tokens, snacks and 
“M

ake 
N

ew
 

Friends” 
packages 

is 
recognized 

at 
the 

tim
e 

the 
tokens/snacks/packages 

are 
purchased by custom

ers.  

E
xpenses are recognized w

hen incurred. 

 
p. 

Foreign C
urrency Transactions and B

alances 

Transactions involving foreign currencies are recorded at the rates of exchange prevailing at the 
tim

e 
the 

transactions 
are 

m
ade. 

A
t 

balance 
sheet 

date, 
m

onetary 
assets 

and 
liabilities 

denom
inated in foreign currencies are adjusted to reflect the last prevailing rates of exchange for 

the year published by B
ank Indonesia. The resulting gains or losses are credited or charged to 

current operations. 

 
For D

ecem
ber 31, 2006, the rates of exchange used (in full am

ounts) w
ere R

p9,020 to U
S

$1, 
R

p1,165 to R
M

B
1 and R

p1,160 to H
K$1, w

hile for D
ecem

ber 31, 2005 w
ere R

p9,830 to U
S

$1, 
R

p1,225 to R
M

B
1 and R

p1,268 to H
K

$1, com
puted by taking the average of the last buying and 

selling rates for transaction exchange rates published by B
ank Indonesia for the year.  
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2. 
SU

M
M

A
R

Y O
F SIG

N
IFIC

A
N

T A
C

C
O

U
N

TIN
G

 PO
LIC

IES (continued) 

 
q. 

D
erivative Instrum

ents and H
edging A

ctivities 

The 
C

om
pany 

applies 
P

S
A

K
 

N
o. 

55, 
“A

ccounting 
for 

D
erivative 

Instrum
ents 

and 
H

edging 
A

ctivities”. 
P

S
A

K
 

N
o. 

55 
sets 

forth 
the 

accounting 
and 

reporting 
standards 

for 
derivative 

transactions and hedging activities, w
hich requires that every derivative instrum

ent (including 
em

bedded derivatives) be recognized as either an asset or a liability based on the fair value of 
each contract. Fair value is a com

putation of present value by using data and assum
ption w

hich 
are com

m
only used. B

ased on the specific requirem
ents for hedge accounting under PS

A
K

 
N

o. 55, the said instrum
ents do not qualify and are not designated as hedge activities for 

accounting purposes. A
ccordingly, changes in the fair value of such derivative instrum

ents are 
recorded directly in current year statem

ent of incom
e.  

r. 
Incom

e Tax 

C
urrent tax expense is provided based on the estim

ated taxable incom
e for the year. D

eferred tax 
assets and liabilities are recognized for tem

porary differences betw
een the financial and the tax 

bases of assets and liabilities at each reporting date. Future tax benefits, such as the carry-forw
ard 

of unused tax losses, are also recognized to the extent that realization of such benefits is probable. 

D
eferred tax assets and liabilities are m

easured at the tax rates that are expected to apply to the 
period w

hen the asset is realized or the liability is settled, based on tax rates (and tax law
s) that 

have been enacted or substantively enacted at the balance sheet date. 

A
m

endm
ent to tax obligation is recorded w

hen an assessm
ent is received or, if appealed against 

by the C
om

panies, w
hen the result of the appeal is determ

ined. 

s. 
Em

ployee B
enefits 

The C
om

pany has recognized provision for em
ployee service entitlem

ents in accordance w
ith 

Labor Law
 N

o. 13/2003 dated M
arch 25, 2003 (“Labor Law

 N
o. 13”). 

U
nder P

S
A

K
 24 (R

evised 2004), the cost of providing em
ployee benefits under Labor Law

 13/2003
is determ

ined using the projected unit credit actuarial valuation m
ethod. A

ctuarial gains or losses 
are recognized as incom

e or expense w
hen the net cum

ulative unrecognized actuarial gains or 
losses for each individual plan at the end of the previous reporting year exceed 10%

 of the defined 
benefit obligation at that date. These gains or losses are recognized on a straight-line basis over 
the expected average rem

aining w
orking lives of the em

ployees. Further, past service costs arising 
from

 the introduction of a defined benefit plan or changes in the benefit payable of an existing plan 
are required to be am

ortized over the period until the benefits concerned becom
e vested. 

t. 
Segm

ent R
eporting 

The C
om

panies follow
 revised P

S
A

K
 5, “S

egm
ent R

eporting”, in the presentation of segm
ent 

reporting in their financial statem
ents. The revised P

S
A

K
 5 provides m

ore detailed guidance for 
identifying reportable business segm

ents and geographical segm
ents. The financial inform

ation 
w

hich is used by m
anagem

ent for evaluating segm
ent perform

ance is presented in N
ote 36. 
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2. 
SU

M
M

A
R

Y O
F SIG

N
IFIC

A
N

T A
C

C
O

U
N

TIN
G

 PO
LIC

IES (continued) 

u. 
N

et Incom
e per Share 

 In accordance w
ith P

S
A

K
 56, “E

arnings P
er S

hare”, net incom
e per share is com

puted by dividing 
net incom

e by the w
eighted average num

ber of shares outstanding during the year after deducting 
treasury stock acquired. The net incom

e am
ounts are R

p160,496 and R
p222,663 in 2006 and 

2005, respectively. The w
eighted average num

ber of outstanding shares is 2,507,410,000 shares 
for the years ended D

ecem
ber 31, 2006 and 2005. 

v. 
U

se of Estim
ates 

 
The preparation of the consolidated financial statem

ents in conform
ity w

ith generally accepted 
accounting principles requires m

anagem
ent to m

ake estim
ates and assum

ptions that affect the 
reported am

ounts of assets and liabilities at the date of the financial statem
ents and the reported 

am
ounts of revenue and expenses during the reporting period. A

ctual results could be different 
from

 these estim
ates. 

3. 
C

A
SH

 A
N

D
 C

A
SH

 EQ
U

IVA
LEN

TS 

 
This account consists of:

 
 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
  

 

 
C

ash on hand, including U
S

$3 and R
M

B
22 

 
 

in 2006, and U
S

$200 and H
K

$244 in 2005  
 

 
24,007  

 
22,855  

 

 
Third parties: 

 
 

C
urrent accounts: 

 
 

 
Fortis B

ank - U
S

$71,178 and E
uro155  

 
 

643,864  
 

- 
 

 
 

P
T B

ank D
anam

on Indonesia Tbk, including 
 

 
 

 
 

 
U

S
$10 in 2006 and U

S
$9 in 2005 

 
 

 
318,297  

 
25,612  

 
 

 
 

P
T B

ank Lippo Tbk, including U
S

$141 
 

 
 

 
in 2006 and U

S
$14,098 in 2005  

 
 

 
116,469  

 
388,162   

 
 

 
P

T B
ank M

ega Tbk, including U
S

$511 in 2006  
 

76,885  
 

1,795  
 

 
 

Fubon B
ank - H

K
$3,867 in 2006 and 

 
 

 
 

H
K

$10,932 in 2005 
 

 
 

4,491  
 

13,861  
 

 
 

 
P

T B
ank M

andiri (P
ersero) Tbk 

 
 

 
1,241  

 
10,363  

 
 

 
 

O
ther banks, below

 R
p10,000 each, including 

 
 

 
 

U
S

$328, H
K

$3 and R
M

B529 in 2006, and 
 

 
 

 
 

 
U

S
$130 and E

uro133 in 2005 
 

 
 

29,190  
 

22,207  

 
 

Tim
e deposits: 

 
 

 
 

 
P

T B
ank M

ayapada Tbk 
 

 
 

10,000  
 

10,000  
 

 
 

O
ther banks, below

 R
p5,000 each, including 

 
 

 
 

H
K

$3,804 in 2006 
 

6,414  
 

3,491 
 

 
 

  
 

Total 
 

 
 

 
 

 
1,230,858  

 
498,346  

 
 

 
 

 
 

 
 

 
 

  
 

The rupiah tim
e deposits earned interest at annual rates ranging from

 8%
 to 13%

 in 2006 and from
 

5.5%
 to 13%

 in 2005, w
hile the H

ong Kong dollar tim
e deposit earned interest at annual rates ranging 

from
 3.2%

 to 3.6%
 in 2006. A

s of D
ecem

ber 31, 2006, no cash and cash equivalents are used as 
collateral for obligations. 
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4. 
SH

O
R

T-TER
M

 IN
VESTM

EN
TS 

 
The short-term

 investm
ents consist of the follow

ing: 
 

 
 

 
 

 
 

 
 

2006 
  

 
2005 

 
 

 
 

  
 

Investm
ent in m

anaged fund -
R

elated party (N
ote 7) 

 
 

 
62,793  

 
62,824 

 
 

 
  

 

Investm
ents in debt and equity securities

Trading securities 
 

Third parties
 

 
Floating rate notes (U

S
$495 in 2006 and 

 
 

 
U

S
$1,362 in 2005) 

 
 

 
4,465  

 
15,000 

 
 

B
onds 

 
 

 
7,482  

 
12,154 

 
 

S
hares of stock 

 
 

 
14  

 
9  

 
 

 
  

 

 
S

ub-total 
 

 
 

11,961  
 

27,163  
 

 
 

  
 

 
Total 

 
 

 
 

74,754  
 

89,987  
 

 
 

 
 

 
 

  
 

 
O

n D
ecem

ber 30, 2003, the C
om

pany entered into a fund m
anagem

ent agreem
ent w

ith P
T C

iptadana 
S

ekuritas (“PT C
S

”, an affiliate). B
ased on the agreem

ent, w
hich can be extended quarterly, the 

C
om

pany placed funds in P
T C

S for the purchase of investm
ents, such as bonds and other 

debentures.    

 
The floating rate notes bore interest at annual rates ranging from

 6.87%
 to 7.5%

 in 2006 and from
 

6.75%
 to 7.25%

 in 2005. 

 
The bonds bore interest at annual rates ranging from

 11%
 to 18.25%

 in 2006 and from
 9.31%

 to 
18.25%

 in 2005.  
 

 
In S

eptem
ber 2005, M

errill Investm
ent Lim

ited (a w
holly ow

ned indirect subsidiary of the C
om

pany) 
entered into a “S

ales and P
urchase A

greem
ent” w

ith N
alacca B

.V
., a subsidiary of D

airy Farm
 

International G
roup, to sell all shares of P

T H
ero S

uperm
arket Tbk ow

ned by the C
om

pany at the 
selling price of R

p6,351/share. The agreem
ent arranged the sale m

echanism
, term

s and conditions 
that should be fulfilled by both parties, w

hich sale m
echanism

, term
s and conditions have been fulfilled 

and carried out by both parties. 

 
In 2005, the C

om
pany sold all of its investm

ents in m
utual funds. 

 
The C

om
pany recognized net gain am

ounting to R
p5,855 from

 the sale of its investm
ents in debt 

security in 2006, w
hile in 2005, the C

om
pany recognized net gain am

ounting to R
p76,670, after 

deducting legal and financial cost, and transaction and other related fees, from
 the selling prices of its 

investm
ents in debt and equity securities and m

utual fund.  

5. 
A

C
C

O
U

N
TS R

EC
EIVA

B
LE 

 
A

ccounts receivable - trade consist of third-party receivables from
 the follow

ing types of sales: 

 
 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
 

 
 

 
C

ustom
er sales through credit cards, including  

 
 

joint prom
otion receivable 

 
 

 
100,565  

 
39,360  

 
 

C
redit sales 

 
 

9,695  
 

359  
 

 
 

 
 

 
 

 
Total 

 
 

 
 

110,260  
 

39,719  
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5. 
A

C
C

O
U

N
TS R

EC
EIVA

B
LE (continued) 

 
The trade accounts receivable as of D

ecem
ber 31, 2006 and 2005 are collectible in the first quarter of 

the follow
ing year.

A
ccounts receivable - others represent receivables from

 third parties and consist of the follow
ing: 

 
 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
  

 

 
R

ent  
 

 
 

 
61,909  

 
20,417  

 
O

thers - net 
 

 
 

45,831  
 

35,284  
 

 
 

 
  

 

 
Total 

 
 

 
 

107,740  
 

55,701  
 

 
 

 
  

 

 
The m

anagem
ent believes that all accounts receivable are collectible; therefore, no allow

ance for 
doubtful accounts has been provided in 2006 and 2005. 

6. 
M

ER
C

H
A

N
D

ISE IN
VEN

TO
R

Y 

 
M

erchandise inventory consists of: 
 

 
 

 
 

 
 

 
 

2006 
  

 
2005 

 
 

 
 

  
 

 
Ladies’ w

ear 
 

 
 

60,725  
 

48,814  
 

M
en’s w

ear 
 

 
 

45,353  
 

55,961  
 

C
hildren’s w

ear 
 

 
 

41,484  
 

34,129  
 

S
hoes 

 
 

 
 

42,374  
 

40,983  
 

B
ags, cosm

etics and accessories 
 

 
 

5,487  
 

3,689  
 

 
Toys, stationery and sports gadgets 

 
 

 
18,180  

 
16,706  

 
 

H
ousehold appliances and bathroom

 accessories 
 

 
48,104  

 
42,531  

 
 

D
aily needs, food and beverages 

 
 

 
529,238  

 
433,509  

 
 

 
 

  
 

 
Total 

 
 

 
 

790,945  
 

676,322  
 

 
 

 
  

 

The m
anagem

ent believes that the m
erchandise inventory value represents its net realizable value.

The C
om

pany’s store in M
elaw

ai II (P
asar B

lok M
) w

as dam
aged by fire in A

ugust 2005. The total cost 
of the dam

aged m
erchandise inventory and property and equipm

ent (N
ote 10) w

as reclassified to 
“A

ccounts R
eceivable - O

thers”.  

A
s of D

ecem
ber 31, 2006, 40.88%

 of the m
erchandise inventory is pledged as collateral to long-term

 
bank loans (N

ote 19). 

The C
om

panies carry insurance on their respective m
erchandise inventory from

 fire and other risks for 
R

p850,391 as of D
ecem

ber 31, 2006. The m
anagem

ent believes that the insurance coverage is 
adequate to cover the possible losses from

 fire and other risks.

7. 
A

C
C

O
U

N
TS A

N
D

 TR
A

N
SA

C
TIO

N
S W

ITH
 R

ELA
TED

 PA
R

TIES 

The details of the accounts w
ith related parties (m

ainly affiliates) are as follow
s: 

 
 

 
 

 
 

 
 

A
m

ount 
  

 Percentage to Total Assets/Liabilities 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

2006 
  

 
2005 

  
 

2006 
  

 
2005 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Short-term

 investm
ents

 
Investm

ent in m
anaged fund - 

 
 

PT C
iptadana Sekuritas 

 
 

 
62,793  

 
62,824  

 
 

1.04  
 

1.37  
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7. 
A

C
C

O
U

N
TS A

N
D

 TR
A

N
SA

C
TIO

N
S W

ITH
 R

ELA
TED

 PA
R

TIES (continued) 

 
 

 
 

 
 

 
 

A
m

ount 
  

 Percentage to Total Assets/Liabilities 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

2006 
  

 
2005 

  
 

2006 
  

 
2005 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
A

ccounts receivable - others
 

O
thers   

 
 

 
 

629  
 

-  
 

0.01  
 

-  
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
Prepaid expenses

 
Insurance

 
O

ther 
 

 
 

 
 

737  
 

-  
 

 
0.01  

 
 

- 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
R

ent
 

O
ther 

 
 

 
 

 
838  

 
183  

 
 

0.01  
 

 0.00 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
O

ther
 

O
ther (below

 R
p1,000 each) 

 
 

 
1,189  

 
-  

 
 

0.02  
 

 
- 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
D

ue from
 related parties - net

 
PT Lippo Securities Tbk (“PT Lipsec”) 

 
 

17,616  
 

22,454  
 

 
0.29  

 
0.49  

 
 

Em
ployees  

 
 

 
14,398  

 
9,355      

 
0.23  

 
0.20  

 
PT Karya D

inam
ika Investam

a 
 

 
 

1,600  
 

1,600  
 

 
0.03

 
 

0.03 
 

O
thers  

 
 

 
 

574   
 

22  
 

 
0.01   

 
0.00  

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Total 

 
 

 
 

 
34,188

 
33,431  

 
 

0.56  
 

0.72  
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
Investm

ents in associated com
panies

 
Investm

ents in: 
 

 
 

 
 

 
PT Bintang Sidoraya (a) 

 
 

 
21,123  

 
21,219  

 
 

0.35  
 

0.46  
 

 
 

PT M
atahari Leisure 

 
 

 
20,845  

 
14,687  

 
 

0.34      
0.32  

 
 

PT Tason M
itra Prim

a (a) 
 

 
 

3,395  
 

3,395  
 

 
0.06 

 
0.07  

 
 

 
O

ther 
 

 
 

 
400  

 
400  

 
 

0.01  
 

0.01 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
Total 

 
 

 
 

 
45,763

 
39,701  

 
 

0.76  
 

0.86  
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

O
ther long-term

 investm
ents 

 
 

 
 

Investm
ent in

 
 

 

 
 

PT C
ourts Indonesia Tbk (N

ote 9) 
 

 
4,251  

 
4,251  

 
 

0.07  
 

0.09
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Purchase of property and equipm

ent
 

PT M
ultipolar C

orporation Tbk 
 

 
 

22,176  
 

31,102 
 

0.37  
 

0.68
 

 
 

 
 

 
 

 
 

 
 

 
 

 
A

dvances for purchase of property 
 

and equipm
ent

 
PT M

andiri C
ipta G

em
ilang (N

ote 35) 
 

 
175,228  

 
175,228  

 
 

2.89  
 

3.83 
 

PT M
enara Perkasa M

egah (N
ote 35) 

 
 

126,868  
 

126,868  
 

 
2.10  

 
2.77 

 
PT Persada M

andiri D
unia N

iaga (N
ote 35) 

 
 

102,150  
 

-  
 

 
1.69  

 
-  

 
PT M

ultipolar C
orporation Tbk 

 
 

 
12,180  

 
966  

 
 

0.20  
 

0.02  
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

5 
Total 

 
 

 
 

416,426  
 

303,062  
 

 
6.88  

 
6.62  

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
R

ental advances
 

PT M
enara Bhum

im
egah (N

ote 35)  
 

 
133,920  

 
66,960  

 
 

2.21  
 

1.46 
 

PT D
irect Pow

er (N
ote 35) 

 
 

 
88,309  

 
-  

 
 

1.46  
 

- 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Total 

 
 

 
 

222,229  
 

66,960  
 

 
3.67  

 
1.46  

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
O

ther non-current assets
 

Advance for com
puter softw

are
 

PT M
ultipolar C

orporation Tbk 
 

 
6,182  

 
-  

 
 

0.10  
 

-  
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

G
uarantee deposit

 
O

ther 
 

 
 

 
 

296  
 

367  
 

0.00  
 

0.01
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
D

eferred charges
 

PT Lipsec 
 

 
 

7,241  
 

-  
 

0.12  
 

- 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
A

ccrued expenses
 

PT Broadband M
ultim

edia Tbk 
 

 
 

-  
 

1,950  
 

-  
 

0.08
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7. 
A

C
C

O
U

N
TS A

N
D

 TR
A

N
SA

C
TIO

N
S W

ITH
 R

ELA
TED

 PA
R

TIES (continued)

 
 

 
 

 
 

 
 

A
m

ount 
  

 Percentage to Total Assets/Liabilities 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

2006 
  

 
2005 

  
 

2006 
  

 
2005 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
D

ue to related parties
 

R
oyalty - A

vel Pty. Lim
ited, Australia  

 
 

-  
 

2,424  
 

 
-  

 
0.10  

 
 

O
thers  

 
 

 
47

 
 

890  
 

 
0.00  

 
0.04  

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
Total 

 
 

 
 

47  
 

3,314  
 

 
0.00  

0.14 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
(a)  

investees acquired through P
T TP

R
B, a S

ubsidiary

 
The follow

ing is a sum
m

ary of significant transactions (affecting revenues/incom
e and expenses) 

entered into w
ith related parties (m

ainly affiliates):
 

 
 

 
 

 
 

 
 

  
 

Percentage to R
espective 

 
 

 
 

 
 

 
 

A
m

ount 
  

 
 Incom

e or Expenses 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

2006 
  

 
2005 

  
 

2006 
  

 
2005 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Selling Expenses 

 
R

ental expense (including am
ortization of

 
long-term

 rent)
 

O
ther 

 
 

 
 

351  
 

200  
 

 
0.08  

 
0.05 

R
ental incom

e
 

PT M
ultipolar C

orporation Tbk 
 

 
 

(1,196) 
 

(1,544) 
 

 
(2.17) 

 
(5.70 )

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
N

et  
 

 
 

 
(845) 

 
(1,344) 

 
 

(2.09) 
 

(5.65 )
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

M
arketing Expenses

 
A

vel Pty. Lim
ited, Australia 

 
 

 
5,527  

 
8,635 

 20.24  
 

7.09 
 

PT C
osm

opolitan Indotam
a 

 
 

 
5,231  

 
14,648  

 
 19.16  

 
12.03 

 
PT Broadband M

ultim
edia Tbk 

 
 

 
629  

 
11,500  

 
 

2.30  
 

9.44 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Total  

 
 

 
 

11,387  
 

34,783  
 

 41.70  
 

28.56 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
G

eneral and Adm
inistrative Expenses

 
Salaries and em

ployee benefits
 

Boards of C
om

m
issioners and D

irectors 
 

 
18,218

 
 

21,539  
 

 
3.04  

 
4.35

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

Insurance expense
 

PT Lippo G
eneral Insurance Tbk 

 
 

 
1,388  

 
3,557  

 
 

4.22  
 

9.17
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
C

onsultant fees  
 

O
thers  

 
 

 
361  

 
313  

 
 

0.77  
 

0.63
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

C
om

m
unication expense

 
O

ther 
 

 
 

 
225  

 
137  

 
 

0.94  
 

 0.64
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
R

epairs and m
aintenance expense 

 
 

 
  

 
  

 
 

 
O

thers (below
 R

p1,000 each) 
 

 
 

1,005  
 

762  
 

6.58  
 

5.64
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
O

ther Incom
e

 
Interest incom

e
 

PT C
iptadana Sekuritas 

 
 

 
10,009  

 
11,415  

 
 20.67  

 
29.29 

 
PT Lipsec 

 
 

 
1,969  

 
1,991  

 
 

4.07  
 

5.11 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Total 

 
 

 
 

11,978  
 

13,406  
 

 24.74  
 

34.40  
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
The am

ount due from
 P

T Lipsec bore interest at the annual rate of 11%
 in 2006 and 2005, w

hile the 
am

ounts due from
 the other related parties are m

ainly non-interest bearing.  

 
A

s of D
ecem

ber 31, 2006 and 2005, a part of the am
ounts due from

 em
ployees am

ounting to R
p6,597 

and R
p4,096, respectively, arose from

 the car loans provided by the C
om

panies to their em
ployees. 

 
Transactions w

ith the related parties are m
ade under term

s com
parable to those that w

ould be 
obtained in sim

ilar transactions w
ith unrelated parties, except for certain am

ounts due from
 related 

parties w
hich are non-interest bearing. 
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7. 
A

C
C

O
U

N
TS A

N
D

 TR
A

N
SA

C
TIO

N
S W

ITH
 R

ELA
TED

 PA
R

TIES (continued)

 
The relationship and nature of account balances/transactions w

ith related parties are as follow
s: 

 
  

  
 

 
 

 
  

 
 

N
ature of

N
o. 

 
R

elated P
arties 

 
 

R
elationship 

 
A

ccount B
alances/Transactions 

 
 

 
 

 
 

 
 

 
 

 
 

1. 
P

T C
iptadana S

ekuritas 
A

ffiliate 
Investm

ent in m
anaged funds and 

interest incom
e 

2. 
P

T Lippo S
ecurities Tbk 

A
ffiliate 

Intercom
pany account, deferred 

charges and interest incom
e

3. 
E

m
ployees 

E
m

ployees 
Loans 

4. 
P

T B
intang S

idoraya 
P

T TP
R

B
’s associated 

com
pany 

Investm
ent in shares of stock  

5. 
P

T K
arya D

inam
ika Investam

a 
A

ffiliate 
Intercom

pany account and 
investm

ent in shares of stock

6. 
P

T M
atahari Leisure 

C
om

pany’s direct associated 
com

pany 
Investm

ent in shares of stock 

7. 
P

T Tason M
itra P

rim
a 

P
T TP

R
B

’s associated 
com

pany  
Investm

ent in shares of stock  

8. 
P

T C
ourts Indonesia Tbk 

A
ffiliate 

Investm
ent in shares of stock  

9. 
P

T M
ultipolar C

orporation Tbk 
M

ajor C
om

pany S
tockholder 

P
urchase of property and 

equipm
ent, advance for purchase of 

property and equipm
ent, advance 

for com
puter softw

are, rental 
incom

e, accounts receivable - 
others, prepaid expenses, guarantee 
deposit, rental expense and repair 
and m

aintenance expense 

10. 
P

T M
andiri C

ipta G
em

ilang 
P

T M
enara P

erkasa M
egah 

PT Persada M
andiri D

unia N
iaga 

A
ffiliate

A
dvance for purchase of property 

and equipm
ent

11. 
P

T M
enara B

hum
im

egah 
P

T D
irect P

ow
er 

Affiliate 
R

ental advance 

12. 
P

T B
roadband M

ultim
edia Tbk 

A
ffiliate 

A
ccrued expenses and paym

ent for 
prom

otion expense, prepaid 
expense, com

m
unication expense 

and repair and m
aintenance 

expense 

13. 
A

vel P
ty. Lim

ited, A
ustralia 

Affiliate 
R

oyalty payable, paym
ent for 

prom
otion expense and 

intercom
pany account 

14. 
P

T C
osm

opolitan Indotam
a 

A
ffiliate 

P
aym

ent for prom
otion expense, 

repair and m
aintenance expense 

and consultant fee 

15. 
B

oards of C
om

m
issioners and 

D
irectors

B
oards of C

om
m

issioners 
and D

irectors 
P

aym
ent for salaries 

16. 
P

T Lippo G
eneral Insurance Tbk 

A
ffiliate 

Insurance expense and prepaid 
expense 
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7. 
A

C
C

O
U

N
TS A

N
D

 TR
A

N
SA

C
TIO

N
S W

ITH
 R

ELA
TED

 PA
R

TIES (continued)

 
The account balances/transactions w

ith other related parties (below
 R

p1,000 each) prim
arily consist of 

regular inter-com
pany accounts, accounts receivable - others, prepaid expense, investm

ent in shares 
of stock, guarantee deposit, rental expense, advisory fee, com

m
unication expense and repairs and 

m
aintenance expense.  

8. 
IN

VESTM
EN

TS IN
 A

SSO
C

IA
TED

 C
O

M
PA

N
IES 

This account represents investm
ents w

hich are accounted for under the equity m
ethod and consists of 

the follow
ing: 

 
 

 
 

 
 

 
 

 
  

 
  

  
 

  
  

Accum
ulated 

 
 

 
 

 
 

 
 

 
  

 
  

  
 

  
  

Equity in  
 

 
 

 
 

 
 

 
 

  
 

  
  

 
  

  U
ndistributed N

et 
 

 
 

 
 

 
 

 
 

  
P

ercentage of 
  

  
C

arrying 
  

  
E

arnings  
 

 
 

 
 

 
 

 
 

  
O

w
nership 

  
  

V
alue 

  
  

of Investees 
  

 
 

 
 

 
 

 
 

 
 

 
 

  
 

 
 

 
 

 
 

 
 

2006 
 

 
 

 
 

  
 

 
 

 
 

 
 

 
 

P
T B

intang S
idoraya (“P

T B
S

R
”)  

  
40.00  

  
21,123  

  
162 

 
 

P
T M

atahari Leisure (“P
T M

L”) 
 

  
50.00  

  
20,845  

  
19,408 

 
 

P
T Tason M

itra P
rim

a (“P
T TM

P
”) 

  
50.00  

  
3,395  

  
395 

 
 

P
T K

arya D
inam

ika Investam
a  

 
 

 
(“P

T K
D

I”) 
 

 
 

  
36.36  

  
400  

  
- 

 
 

 
 

 
 

 
 

 
 

  
 

 
  

 
 

 
 

Total 
 

 
 

 
 

  
 

  
  

45,763 
  

19,965 
 

 
 

 
 

 
 

 
 

  
 

  
  

 
  

  
 

2005 
 

 
 

 
 

  
 

 
 

 
 

 
 

 
 

P
T B

S
R

 
 

 
 

 
  

40.00  
  

21,219  
  

258  
 

 
P

T M
L  

 
 

 
 

  
50.00  

  
14,687  

  
13,250  

 
 

P
T TM

P
 

 
 

 
 

  
50.00  

  
3,395  

  
395  

 
 

P
T K

D
I  

 
 

 
 

  
36.36  

  
400  

  
-  

 
 

 
 

 
 

 
 

 
 

  
 

 
  

 
 

 
 

Total 
 

 
 

 
 

  
 

  
  

39,701 
  

13,903 
 

 
 

 
 

 
 

 
 

  
 

  
  

 
  

  
 

P
T B

S
R

 and P
T TM

P

The investm
ents in P

T B
S

R
 and PT TM

P
 w

ere acquired through P
T Taraprim

a R
eksabuana 

(a S
ubsidiary).  P

T B
S

R
 is engaged in the sale and m

arketing of beer w
hile P

T TM
P

 has not started its 
com

m
ercial operations. The equity in net loss of P

T B
S

R
 recognized in 2006 am

ounted to R
p96.  

P
T M

L

The C
om

pany directly ow
ns the 50%

 equity in P
T M

L. P
T M

L is engaged in the m
anufacture of 

am
usem

ent m
achines. The equity in net earnings of this investee am

ounted to R
p6,158 and R

p5,841 
in 2006 and 2005, respectively. 

P
T K

D
I

P
T N

adya P
utra Investam

a, a S
ubsidiary, ow

ns the 36.36%
 equity in P

T K
D

I. P
T K

D
I has not started 

com
m

ercial operations. 
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9. 
O

TH
ER

 LO
N

G
-TER

M
 IN

VESTM
EN

TS 

This account represents investm
ents in shares of stock w

hich are accounted for under the cost m
ethod 

and consists of the follow
ing investees: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
  

 

 
P

T C
ourts Indonesia Tbk (“P

T C
I”) 

 
 

 
4,251  

 
4,251  

 
 

B
igboX

X
.com

 (C
I) Lim

ited (“B
C

L”) - net 
 

 
 

5  
 

5 
 

 
 

  
 

 
 

 

 
Total 

 
 

 
 

4,256  
 

4,256  
 

 
 

 
 

 
  

 

P
T C

I

The investm
ent in P

T C
I represents 4.9889%

 ow
nership. P

T C
I is engaged in the electronic and 

furniture retail business. 

B
C

L

In D
ecem

ber 2005, P
rim

e C
onnection Lim

ited’s (a S
ubsidiary) investm

ent in B
C

L, a com
pany w

hich is 
part of the H

utchison W
ham

poa Ltd. - H
ong K

ong business group w
hich is engaged in the retail and 

distribution business, w
as significantly diluted due to the increase in capital stock of B

C
L. The 

C
om

pany has provided allow
ance am

ounting to R
p84,045 to anticipate the possibility of decline in the 

value of its investm
ent. 

10. PR
O

PER
TY A

N
D

 EQ
U

IPM
EN

T

The details of property and equipm
ent are as follow

s: 

 
 

 
 

 
 

 
  

  Transactions during the Year 
 

 
 

 
 

 
 

B
eginning 

  
 

 
 

 
  

 
E

nding 
2006 

 
 

 
 

B
alance 

  
 

A
dditions * 

  
 

D
isposals ** 

  
 

B
alance 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
C

arrying V
alue

 
D

irect O
w

nership:
 

Landrights 
 

 
 

123,080  
 

-  
 

-  
 

123,080 
 

B
uildings 

 
 

 
1,153,695  

 
22,864  

 
-  

 
1,176,559 

 
B

uilding renovation 
 

 
 

169,841  
 

86,986  
 

31,821  
 

225,006 
 

E
quipm

ent and installations 
 

 
 

1,172,394  
 

338,354  
 

36,227  
 

1,474,521 
 

M
otor vehicles 

 
 

 
21,396  

 
4,200  

 
3,277  

 
22,319 

 
M

achines 
 

 
 

233,576  
 

32,939  
 

4,245  
 

262,270 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
S

ub-total 
 

 
 

2,873,982  
 

485,343  
 

75,570  
 

3,283,755 
 

A
ssets under C

apital Lease  - 
 

M
otor vehicles 

 
 

 
-  

 
338  

 
-  

 
338 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Total 

 
 

 
 

2,873,982  
 

485,681  
 

75,570  
 

3,284,093 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
A

ccum
ulated D

epreciation  
 

D
irect O

w
nership:

 
B

uildings 
 

 
 

183,473  
 

58,207  
 

-  
 

241,680 
B

uilding renovation 
 

 
 

72,048   
 

40,174  
 

30,560  
 

81,662 
 

E
quipm

ent and installations 
 

 
 

607,931  
 

144,123  
 

27,418  
 

724,636 
M

otor vehicles 
 

 
 

15,680  
 

3,979  
 

3,116  
 

16,543 
M

achines 
 

 
 

151,136  
 

41,997  
 

3,586  
 

189,547 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
Total 

 
 

 
 

1,030,268  
 

288,480  
 

64,680  
 

1,254,068 
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10. PR
O

PER
TY A

N
D

 EQ
U

IPM
EN

T (continued)

 
 

 
 

 
 

 
  

  Transactions during the Year 
 

 
 

 
 

 
 

B
eginning 

  
 

 
 

 
  

 
E

nding 
2006 

 
 

 
 

B
alance 

  
 

A
dditions * 

  
 

D
isposals ** 

  
 

B
alance 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
                                                                                                             

N
et of accum

ulated depreciation 
 

 
 

1,843,714  
 

197,201  
 

10,890  
 

2,030,025 

 
A

llow
ance for possible loss from

 
 

 
 

 
disposal (N

ote 32) 
 

 
 

(43,381) 
 

-  
 

(18,484) 
 

(24,897 )
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
N

et  
 

 
 

 
1,800,333  

 
197,201  

 
(7,594) 

 
2,005,128 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
* 

including reclassification from
 advances for purchase of property and equipm

ent 
 

** 
including assets dam

aged by fire 

 
 

 
 

 
 

 
  

  Transactions during the Year 
 

 
 

 
 

 
 

B
eginning 

  
 

 
 

 
  

 
E

nding 
2005 

 
 

 
 

B
alance 

  
 

A
dditions * 

  
 

D
isposals ** 

  
 

B
alance 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
C

arrying V
alue

 
D

irect O
w

nership:
 

Landrights 
 

 
 

123,080  
 

-  
 

-  
 

123,080 
 

B
uildings 

 
 

 
776,428  

 
377,267  

 
-  

 
1,153,695 

 
B

uilding renovation 
 

 
 

163,097  
 

46,789  
 

40,045  
 

169,841 
 

E
quipm

ent and installations 
 

 
 

927,036  
 

259,888  
 

14,530  
 

1,172,394 
 

M
otor vehicles 

 
 

 
18,339  

 
5,275  

 
2,218  

 
21,396 

 
M

achines 
 

 
 

180,534  
 

55,097  
 

2,055  
 

233,576 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
S

ub-total 
 

 
 

2,188,514  
 

744,316  
 

58,848  
 

2,873,982 
 

A
ssets under C

apital Lease  - 
 

M
otor vehicles 

 
 

 
650  

 
-  

 
650  

 
- 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Total 

 
 

 
 

2,189,164  
 

744,316  
 

59,498  
 

2,873,982 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
A

ccum
ulated D

epreciation  
 

D
irect O

w
nership:

 
B

uildings 
 

 
 

141,965  
 

41,508  
 

-  
 

183,473 
B

uilding renovation 
 

 
 

68,905  
 

41,666  
 

38,523  
 

72,048  
 

E
quipm

ent and installations 
 

 
 

495,817  
 

122,422  
 

10,308  
 

607,931 
M

otor vehicles 
 

 
 

13,833  
 

3,884  
 

2,037  
 

15,680 
M

achines 
 

 
 

118,082  
 

35,019  
 

1,965  
 

151,136 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
S

ub-total 
 

 
 

838,602  
 

244,499  
 

52,833  
 

1,030,268 
 

A
ssets under C

apital Lease  - 
 

M
otor vehicles 

 
 

 
338  

 
61  

 
399  

 
- 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Total 

 
 

 
 

838,940  
 

244,560  
 

53,232  
 

1,030,268  
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

N
et of accum

ulated depreciation 
 

 
 

1,350,224  
 

499,756  
 

6,266  
 

1,843,714 

 
A

llow
ance for possible loss from

 
 

 
 

 
disposal (N

ote 32) 
 

 
 

(69,073) 
 

-  
 

(25,692) 
 

(43,381 )
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
N

et  
 

 
 

 
1,281,151  

 
499,756  

 
(19,426) 

 
1,800,333 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
* 

including reclassification from
 assets under capital lease and advances for purchase of property and equipm

ent 
 

** 
including assets dam

aged by fire 
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10. PR
O

PER
TY A

N
D

 EQ
U

IPM
EN

T (continued)

In 2006 and 2005, the C
om

panies sold certain property and equipm
ent at a loss, w

hich is com
puted as 

follow
s: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
  

 

 
P

roceeds 
 

 
 

3,696  
 

3,600  
 

 
N

et book value 
 

 
 

(10,890) 
 

(5,346) 
 

 
 

 
  

 

 
Loss 

 
 

 
 

(7,194) 
 

(1,746) 
 

 
 

 
 

 

 
The depreciation in 2006 and 2005 w

as charged to the follow
ing: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
  

 

 
G

eneral and adm
inistrative expenses 

 
 

 
287,024  

 
243,545  

 
 

O
ther charges - others 

 
 

 
1,390  

 
446  

 
C

ost of sales - bakery overhead 
 

 
 

66  
 

569  
 

 
 

 
  

 

 
Total 

 
 

 
 

288,480  
 

244,560  
 

 
 

 
 

 
 

  
 

In A
ugust 2006, P

T M
atahari G

raha Fantasi’s entertainm
ent center located at “M

oro G
rosir” - 

P
urw

okerto w
as dam

aged by fire. The total book value of the dam
aged property and equipm

ent w
as 

reclassified to accounts receivable - others. A
 part of the claim

 am
ounting to R

p1,662 has been settled 
and the rem

aining balance of R
p800 is presented as part of “Accounts R

eceivable - O
thers” in 2006 

(N
ote 5). 

The C
om

pany’s store in M
elaw

ai II (Pasar B
lok M

) w
as dam

aged by fire in A
ugust 2005. The total 

book value of the dam
aged property and equipm

ent together w
ith the cost of dam

aged m
erchandise 

inventory (N
ote 6) w

as reclassified to accounts receivable - others. The insurance claim
 w

as settled in 
2005 and 2006. 

The landrights represent rights (“H
G

B
”) on parcels of land located in several cities in Indonesia. These 

H
G

B
 expire on various dates from

 year 2008 to 2030. The m
anagem

ent believes that the rights on the 
parcels of land, including those not used in operations (N

ote 13), can be renew
ed. The m

anagem
ent 

also believes that no im
pairm

ent of assets value contem
plated in P

S
A

K
 48, “Im

pairm
ent of A

ssets 
V

alue”, has occurred as of D
ecem

ber 31, 2006. 

The C
om

panies carry insurance for R
p2,233,692 as of D

ecem
ber 31, 2006, on their respective 

property and equipm
ent, except land, from

 fire and other risks. The m
anagem

ent believes that the 
insurance coverage, w

hich is m
ainly obtained from

 P
T A

suransi B
intang Tbk and P

T Lippo G
eneral 

Insurance Tbk (an affiliate), is adequate to cover possible losses from
 fire and other risks. 

A
s of D

ecem
ber 31, 2006, property and equipm

ent w
ith net carrying value of R

p354,754 are pledged 
as collateral to a long-term

 bank loan and bonds payable (N
otes 19 and 21). 

11. A
D

VA
N

C
ES FO

R
 PU

R
C

H
A

SE O
F PR

O
PER

TY A
N

D
 EQ

U
IPM

EN
T 

This account prim
arily represents advances for purchase of store spaces under construction to be 

used for the C
om

panies’ stores in S
urabaya, N

orth S
um

atra and Jakarta (N
ote 35). In addition, this 

account also consists of advances for the purchase of equipm
ent and installations in the C

om
panies’ 

existing stores. The advances account w
ill be reclassified to property and equipm

ent upon the transfer 
of the stores to the C

om
panies upon com

pletion of construction/installation or delivery of the 
equipm

ent purchased. 
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12. PR
EPA

ID
 LO

N
G

-TER
M

 R
EN

T - N
ET 

This account represents the long-term
 rent prepaym

ent for the C
om

pany’s stores located at C
ibubur, 

B
andung Indah P

laza, K
ram

at Jati, C
ikarang and other locations. 

A
s of D

ecem
ber 31, 2006, 22.96%

 of the prepaid long-term
 rent is pledged as collateral to a fixed loan 

on dem
and from

 P
T B

ank Lippo Tbk (N
ote 19). 

13. O
TH

ER
 N

O
N

-C
U

R
R

EN
T A

SSETS 

This account consists of: 
 

 
 

 
 

 
 

2006 
  

 
2005 

 
 

 
 

  
 

 
G

uarantee deposits - net (N
ote 32) 

 
 

 
98,765  

 
97,803 

 
A

dvances for com
puter softw

are (N
ote 35) 

 
 

 
75,492  

 
27,317 

 
A

partm
ent units - net 

 
 

 
23,878  

 
25,395 

 
O

thers  
 

 
 

10,323  
 

3,905 
 

 
 

 
Total 

 
 

 
 

208,458  
 

154,420 
 

 
 

 
 

 
  

 

a. 
G

uarantee D
eposits

This account m
ainly represents deposits for store rental m

ade to building developers/ow
ners and 

is presented net of allow
ance for possible loss from

 disposal due to stores restructuring am
ounting 

to R
p1,130 each as of D

ecem
ber 31, 2006 and 2005 (N

ote 32). 

 
b. 

A
partm

ent U
nits - N

et

The depreciation of apartm
ent units charged to current operations am

ounted to R
p1,780 and 

R
p1,774 each in 2006 and 2005. 

14. SH
O

R
T-TER

M
 B

A
N

K
 LO

A
N

S  

 
A

s of D
ecem

ber 31, 2005, this account consisted of the follow
ing third-party loans: 

P
T B

ank D
anam

on Indonesia Tbk (N
ote 19) 

 
 

 
  

 
100,000 

 
The H

ongkong and S
hanghai B

anking C
orporation Lim

ited  (N
ote 19) 

  
 

25,000 
 

 
 

 
 

 
 

 
Total 

 
 

 
 

 
 

125,000  
 

 
 

 
 

 
 

 
 

15. A
C

C
O

U
N

TS PA
YA

B
LE - TR

A
D

E 

This account represents liabilities to suppliers (third parties) for m
erchandise purchased under the 

follow
ing arrangem

ents: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
  

 

 
D

irect purchase 
 

 
 

372,507  
 

326,058 
 

C
onsignm

ent 
 

 
 

258,576  
 

218,231 
 

 
 

  
 

 
Total 

  
 

 
 

631,083  
 

544,289 
 

 
 

 
 

 
  

 

The am
ounts due to suppliers as of D

ecem
ber 31, 2006 are all payable in the first quarter of 2007. 
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16. A
C

C
O

U
N

TS PA
YA

B
LE - O

TH
ER

S 

This account prim
arily represents liabilities to contractors for building renovation w

ork, including store 
decoration, and to other parties for m

arketing expenses. In addition, this account consists of the 
estim

ated liabilities relating to the C
om

panies’ custom
er loyalty program

 am
ounting to R

p14,855 and 
R

p23,183 as of D
ecem

ber 31, 2006 and 2005, respectively.  

17. TA
XES PA

YA
B

LE 

 
Taxes payable consist of: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
  

 

 
Incom

e Tax payable (less prepaym
ents of R

p21,073 
 

 
 

 
 

in 2006 and R
p5,457 in 2005) 

 
 

 
14,422  

 
24,697 

 
O

ther taxes payable: 
 

 
 

Incom
e Tax 

 
 

 
A

rticle 21 
 

 
 

3,580  
 

6,264 
 

 
 

A
rticle 23 

 
 

 
39,029  

 
16,312 

 
 

 
A

rticle 25 
 

 
 

1,589  
 

52 
 

 
 

A
rticle 26 

 
 

 
2,105  

 
612 

 
 

V
alue A

dded Tax 
 

 
 

313  
 

362 
 

 
O

thers 
 

 
 

1,754  
 

1,330 
 

 
 

  
 

 
Total 

 
 

 
 

62,792
 

 
49,629 

 
 

 
 

 
 

A
 reconciliation betw

een incom
e before Incom

e Tax, as show
n in the consolidated statem

ents of 
incom

e, and estim
ated taxable incom

e of the C
om

pany, follow
s: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
  

 

Incom
e before Incom

e Tax per consolidated 
 

 
statem

ents of incom
e 

 
 

 
195,730  

 
254,774  

 
Loss (incom

e) before Incom
e Tax of the  

 
 

S
ubsidiaries - net 

 
 

 
38,624  

 
(14,603) 

 
E

quity in net incom
e of investees 

 
 

 
(6,062) 

 
(5,841) 

 
 

 

 
Incom

e before Incom
e Tax of the C

om
pany 

 
 

 
228,292  

 
234,330 

 
Tem

porary differences: 
 

 
G

ain on foreign exchange inclusive of 
 

 
 

loss on changes in fair value of  
 

 
 

currency sw
ap/option - net 

 
 

 
44,368  

 
-  

 
 

Fire loss - net 
 

 
 

3,944  
 

3,188  
 

 
D

epreciation and am
ortization 

 
 

 
(42,102) 

 
(11,953) 

 
 

U
tilization of allow

ance for 
 

 
 

 
stores restructuring 

 
 

 
(20,491) 

 
(50,259) 

 
 

P
rovision for doubtful account 

 
 

 
-  

 
89,184  

 
 

R
ealized increase in value of m

utual funds  
 

 
-  

 
13,249 

 
 

O
thers 

 
 

 
(1,461) 

 
(6,555) 

 
P

erm
anent differences: 

 
 

 
E

m
ployee benefits 

 
 

 
498  

 
494  
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17. TA
XES PA

YA
B

LE (continued) 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
  

 

 
 

Incom
e already subjected to final  

 
 

 
 

tax/non-tax objects 
 

 
 

 
- R

ent - net 
 

 
 

(66,519) 
 

(51,545) 
 

 
 

- Interest 
 

 
 

(31,172) 
 

(31,785) 
 

 
 

- D
ividend 

 
 

 
(73) 

 
(22) 

 
 

R
ealized/unrealized holding gain on listed shares of  

                   stock 
 

 
 

(2,591) 
 

(81,403) 
 

 
R

ealized increase in value of m
utual funds  

 
 

-  
 

(989) 
 

 
 

  
 

 
E

stim
ated taxable incom

e of the C
om

pany 
 

 
 

112,693  
 

105,934  
 

Tax losses carryover at beginning of year 
 

 
 

-  
 

(34,256) 
 

A
djustm

ent of 2003 tax loss by the  
 

 
D

irectorate G
eneral of Taxation 

 
 

 
-  

 
16,852  

 
 

 
  

 

 
Estim

ated taxable incom
e 

 
 

 
112,693  

 
88,530  

 
 

 
 

 
 

 
The com

putation of Incom
e Tax expense is as follow

s: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

  
 

 
Taxable incom

e 
 

 
C

om
pany 

 
 

 
 

 
112,693  

 
88,530 

 
 

 
 

 
 

 
 

 

 
 

S
ubsidiaries (P

T M
G

F, P
T M

S
E

 and P
T TP

R
B

 in  
 

 
 

2006, and P
T M

G
F and P

T M
S

E
 in 2005) 

 
 

5,683  
 

12,101 
 

 
 

 
 

 
 

 
 

 
Incom

e Tax expense - current
 

 
C

om
pany 

 
 

 
 

 
33,790  

 
26,559 

 
 

S
ubsidiaries (P

T M
G

F, P
T M

S
E

 and P
T TP

R
B

 in  
 

 
 

2006, and P
T M

G
F and P

T M
S

E
 in 2005) 

 
 

1,705  
 

3,595  
 

 
 

 
 

 
 

 
 

 
 

Total 
 

 
 

 
 

 
35,495  

 
30,154 

 
 

 
 

 
 

 
 

 

 
Incom

e Tax expense (benefit) - deferred  
 

 
 

 
at enacted m

axim
um

 tax rate of 30%
 

 
 

 
C

om
pany 

 
 

 
E

ffects on tem
porary differences:  

 
 

 
 

D
epreciation and am

ortization 
 

 
 

12,631  
 

3,586  
 

 
 

 
U

tilization of allow
ance for stores  

 
 

 
 

 
restructuring 

 
 

 
6,147  

 
15,077  

 
 

 
 

G
ain on foreign exchange inclusive of 

 
 

 
 

 
loss on changes in fair value of  

 
 

 
 

 
currency sw

ap/option - net 
 

 
 

(13,310) 
 

- 
 

 
 

 
Fire loss - net 

 
 

 
(1,183) 

 
(956) 

 
 

 
 

P
rovision for doubtful account 

 
 

 
-  

 
(26,755) 

 
 

 
 

R
ealized increase in value of m

utual funds  
 

-  
 

(3,975) 
 

 
 

 
O

thers  
 

 
 

438  
 

1,966 
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17. TA
XES PA

YA
B

LE (continued)

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
 

 
 

 
  

 

 
 

 
E

ffect on the com
pensation of tax losses  

 
 

 
 

carryover against the estim
ated taxable  

 
 

 
 

incom
e and the adjustm

ent of 2003 tax loss 
 

 
 

 
by the D

irectorate G
eneral of Taxation 

 
 

-  
 

10,277 
 

 
 

  
 

 
 

N
et  

 
 

 
 

 
 

 
4,723  

 
(780) 

 
 

S
ubsidiaries 

 
 

 
 

 
(1,999) 

 
5 

 
 

 
 

 
 

 
 

 
 

 

 
Incom

e Tax expense (benefit) - deferred 
 

 
 

2,724  
 

(775) 
 

 
 

 
 

 
 

 
 

 
 

 
  

 

 
Incom

e Tax expense - current and deferred 
 

 
C

om
pany 

 
 

 
 

 
 

38,513  
 

25,779 
 

 
S

ubsidiaries 
 

 
 

 
(294) 

 
3,600 

 
 

 
 

 
 

 
 

 
 

 
  

 

 
Total 

 
 

 
 

 
 

 
 

38,219  
 

29,379  
 

 
 

 
 

 
 

 
 

 
 

 
The com

putation of the estim
ated Incom

e Tax payable (claim
s for tax refund) is as follow

s: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

  
 

 
Incom

e Tax expense - current 
 

 
C

om
pany 

 
 

 
 

 
33,790  

 
26,559 

 
 

S
ubsidiaries (P

T M
G

F, P
T M

S
E

 and P
T TP

R
B

 in  
 

 
 

2006, and P
T M

G
F and P

T M
S

E
 in 2005) 

 
 

1,705  
 

3,595  
 

 
 

 
 

 
 

 
  

 

 
 

 
 

 
 

 
 

 
 

35,495  
 

30,154 
 

 
 

 
 

 
 

 
 

  
 

 
P

repaym
ents of Incom

e Tax 
 

 
C

om
pany 

 
 

 
 

A
rticle 23 

 
 

 
 

3,433 
 

2,198  
 

 
 

A
rticle 25 

 
 

 
 

16,191  
 

490  
 

 
 

 
 

 
 

 
 

 
  

 

 
 

S
ub-total 

 
 

 
 

 
19,624 

2,688  
 

 
 

 
 

 
 

 
 

 
  

 

 
 

S
ubsidiaries (P

T M
G

F and P
T M

S
E

 in 2006, and  
 

 
 

P
T M

G
F in 2005) 

 
 

 
A

rticle 22 
 

 
 

 
783  

 
987  

 
 

 
A

rticle 23 
 

 
 

 
9  

 
4  

 
 

 
A

rticle 25 
 

 
 

 
3,111

 
 

13,504 
 

 
 

 
 

 
 

 
 

 
  

 

 
 

S
ub-total 

 
 

 
 

 
3,903  

 
14,495  

 
 

 
 

 
 

 
 

 
 

  
 

 
Total prepaym

ents 
 

 
 

 
23,527  

 
17,183  

 
 

 
 

 
 

 
 

 
 

 
E

stim
ated Incom

e Tax payable (claim
s for tax refund) 

 
 

C
om

pany 
 

 
 

 
 

14,166  
 

23,871  
 

 
S

ubsidiaries 
 

 
 

 
 

 
  

 
 

 
M

G
F 

 
 

 
 

 
(2,454) 

 
(11,726) 

 
 

 
M

S
E

 
 

 
 

 
 

2  
 

826 
 

 
 

TPR
B 

 
 

 
 

 
254  

 
- 

 
 

 
 

 
 

 
 

 
 

  
 

 
N

et  
 

 
 

 
 

 
 

11,968  
 

12,971  
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17. TA
XES PA

YA
B

LE (continued) 

O
n M

arch 28, 2006, P
T M

G
F, a subsidiary, received tax assessm

ent letters (“S
K

P
K

B
”) for the fiscal 

year 2004. Based on the S
K

P
K

B
, P

T M
G

F w
as liable for additional Incom

e Tax (covering Incom
e Tax 

A
rticles 4(2), 21, 23 and 26), corporate Incom

e Tax and V
alue A

dded Tax and the related penalty, 
totalling R

p1,303, w
hich w

ere charged to expense in 2006 by offsetting against the claim
s for tax 

refund am
ounting to R

p2,671.  

O
n June 24, 2005, the C

om
pany received tax assessm

ent letters (“S
K

P
”) and tax collection letters 

(“S
TP

”) for the fiscal year 2003. Based on the S
K

P
 and S

TP
, the C

om
pany w

as liable for additional 
Incom

e Tax (covering Incom
e Tax A

rticles 4(2), 21, 23 and 26) and V
alue A

dded Tax and the related 
penalty, totalling R

p7,284, w
hich w

ere charged to expense in 2005 by offsetting against the 2003 
claim

s for tax refund. In addition, the C
om

pany’s tax loss w
as adjusted to becom

e R
p55,306. 

The reconciliation betw
een the Incom

e Tax expense calculated by applying the applicable tax rate of 
30%

 to the incom
e before Incom

e Tax, and the net Incom
e Tax expense show

n in the consolidated 
statem

ents of incom
e for the years ended D

ecem
ber 31, 2006 and 2005 is as follow

s: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

 
 

 

 
Incom

e before Incom
e Tax per consolidated  

 
 

statem
ents of incom

e 
 

 
 

195,730  
 

254,774   
 

 
Incom

e Tax expense at the applicable tax rate of 30%
 

 
 

58,719  
 

76,432 
 

Tax effect on perm
anent differences: 

 
 

E
m

ployee benefits 
 

 
 

308  
 

304  
 

 
Incom

e already subjected to final tax/non-tax 
 

 
 

 
objects - net 

 
 

 
(30,277) 

 
(49,839) 

 
 

E
ffect on the adjustm

ent of 2003 tax loss by  
 

 
 

the D
irectorate G

eneral of Taxation 
 

 
 

-  
 

5,056 
 

 
O

thers - net 
 

 
 

9,469  
 

(2,574) 
 

 
 

 
  

 
 

 
 

 
N

et Incom
e Tax expense per consolidated 

 
 

 
statem

ents of incom
e 

 
 

 
38,219  

 
29,379 

 
 

 
 

 
 

  
 

The tax effects of significant tem
porary differences betw

een financial and tax reporting and tax loss 
carryover w

hich are outstanding as of D
ecem

ber 31, 2006 and 2005 are as follow
s: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

  
 

 
C

om
pany: 

 
D

eferred tax assets 
 

 
 

A
llow

ance for doubtful account 
 

 
 

32,178  
 

32,178 
 

 
G

ain on foreign exchange inclusive of 
 

 
 

loss on changes in fair value of  
 

 
 

currency sw
ap/option - net 

 
 

 
13,310  

 
- 

 
 

A
llow

ance for stores restructuring 
 

 
 

10,284  
 

16,431 
 

 
A

ccrual for em
ployee benefits 

 
 

 
6,909  

 
6,909 

 
 

A
llow

ance for possible loss on long-term
 investm

ents 
 

195  
 

195 
 

 
U

nrealized holding loss on investm
ents in debt 

 
 

 
securities 

 
 

 
 

-  
 

342 
 

 
 

 
 

 
 

 
 

 
  

 
 

 
                                                                                                                                                                                                                                

 
Total 

 
 

 
 

 
 

 
62,876  

 
56,055 
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17. TA
XES PA

YA
B

LE (continued) 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

  
 

 
D

eferred tax liabilities   
 

 
D

epreciation and am
ortization 

 
 

 
75,783  

 
63,152 

 
 

U
nrealized holding gain on investm

ents in debt 
 

 
 

securities 
 

 
 

 
96  

 
- 

 
 

Fire loss  
 

 
 

 
 

-  
 

1,183 
 

 
 

 
 

 
 

 
 

 
  

 

 
Total 

 
 

 
 

 
 

 
75,879  

 
64,335 

 
 

 
 

 
 

 
 

 
 

  
 

 
D

eferred tax liabilities - net 
 

 
 

 
 

 
C

om
pany 

 
 

 
 

 
13,003  

 
8,280 

 
 

S
ubsidiary (PT TP

R
B

) 
 

 
 

10  
 

- 
 

 
 

 
 

 
 

 
 

 
  

 

 
Total  

 
 

 
 

 
 

 
13,013  

 
8,280 

 
 

 
 

 
 

 
 

 

 
D

eferred tax assets - net 
 

 
S

ubsidiaries (P
T M

G
F and P

T M
S

E
) 

 
 

 
2,172  

 
173 

 
 

 
 

 
 

 
 

 

A
s of the independent auditors’ report date, the C

om
pany and its S

ubsidiaries have not yet subm
itted 

their respective 2006 Incom
e Tax R

eturns (S
P

T) to the Tax O
ffice. The estim

ated taxable incom
e in 

2005 agrees w
ith the am

ount reported in the Incom
e Tax R

eturn subm
itted by the C

om
pany to the Tax 

O
ffice. 

N
o current Incom

e Tax expense w
as provided for P

T N
P

I, P
T M

K
N

, M
IFC

O
, M

D
S

 and M
F in 2005 

and/or 2006 and P
T TP

R
B

 in 2005 since they are still in a tax loss position, after considering the tax 
losses carryover from

 previous years, and for P
T M

M
S

, P
T M

M
T, P

T M
B

D
, PC

L, B
L, P

T M
D

P
, B

R
C

, 
M

I and M
TL in 2005 and/or 2006 since they have not started their operations.  

18. A
C

C
R

U
ED

 EXPEN
SES  

 
This account consists of: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

  
 

 
S

alaries and em
ployee benefits (N

ote 31) 
 

 
 

102,656  
 

95,178 
 

Interest  
 

 
 

58,098  
 

10,332 
 

M
arketing and supplies 

 
 

 
29,521  

 
24,492 

 
E

lectricity and energy 
 

 
 

28,131  
 

28,399 
 

R
ental 

 
 

 
 

27,037  
 

114,500 
 

O
thers  

 
 

 
53,020  

 
54,217 

 
 

 

 
Total 

 
 

 
 

298,463  
 

327,118 
 

 
 

 
 

 

The accrued rental in 2005 includes the am
ount of R

p50,939 representing the effect of the difference 
betw

een the fixed exchange rates and the balance sheet exchange rates used to convert the 
U

.S
. dollar rentals to rupiah.  
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19. LO
N

G
-TER

M
 B

A
N

K
 LO

A
N

S 

This account consists of the follow
ing third-party loans:  

 
 

 
 

 
 

  
2006 

  
 

2005 
 

 
 

 
  

 

 
P

T B
ank D

anam
on Indonesia Tbk (”D

anam
on”)  

 
 

160,000  
 

- 
 

P
T B

ank N
egara Indonesia Tbk (”B

N
I”) 

 
 

 
126,000  

 
- 

 
P

T B
ank Lippo Tbk (“Lippo”) 

 
 

 
50,000  

 
- 

 
The H

ongkong and S
hanghai B

anking  
 

 
C

orporation Lim
ited (“H

S
B

C
”), including 

 
 

R
p23,500 from

 reducing balance loan 
 

 
 

33,500  
 

- 
 

P
T B

ank M
andiri (P

ersero) Tbk (“M
andiri”) 

 
 

 
-  

 
249,614  

 
 

 
 

 
 

 
S

ub-total 
 

 
 

369,500  
 

249,614 
 

Less current m
aturities - H

S
B

C
 

 
 

 
15,600  

 
- 

 
 

 
 

 
 

 
Long-term

 portion 
 

 
 

353,900  
 

249,614 
 

 
 

 
 

 

D
anam

on

O
n June 25, 2004, the C

om
pany obtained from

 D
anam

on a revolving w
orking capital loan facility 

am
ounting to R

p100,000, foreign exchange transaction facility as a Pre-S
ettlem

ent of E
xposure on 

Foreign E
xchange (P

S
E

-FX
)/S

ettlem
ent R

isk (S
R

) w
ith a m

axim
um

 P
S

E
-FX

 am
ount of U

S$400 and 
m

axim
um

 S
R

 am
ount of U

S
$5,000 per day and letter of credit facility w

ith a m
axim

um
 am

ount of 
U

S
$5,000 for sight L/C

 sub lim
it T/R

 and or usance L/C
 (“O

m
nibus Trade Finance - O

TF Facility”). The 
loan facilities w

ere originally available up to June 2005 but w
ere rolled over up to A

ugust 2006. In 
S

eptem
ber 2006, the revolving w

orking capital loan facility w
as again rolled over up to June 30, 2008; 

accordingly, the loan facility w
as reclassified to “Long-term

 Bank Loans” in 2006. The P
S

E-FX
 facility 

has been increased to U
S

$1,000 w
ith a m

axim
um

 S
R

 am
ount of U

S
$5,000 per day and the O

TF 
Facility w

ith a m
axim

um
 am

ount of U
S

$5,000 for sight L/C
 sub lim

it T/R
 and or usance L/C

 has been 
changed to R

p25,000. The facilities are available up to June 30, 2007. The loans are collateralized by 
m

erchandise inventory w
ith retail value of not less than 110%

 of the total facilities.  

O
n S

eptem
ber 8, 2006 and S

eptem
ber 19, 2006, the C

om
pany obtained from

 D
anam

on tw
o revolving 

w
orking capital loan facilities am

ounting to R
p125,000 and R

p110,000, respectively. The loan facilities 
are available up to June 30, 2008. The loans from

 the facilities are unsecured.  

 
A

s of D
ecem

ber 31, 2006, the unutilized portions of the loan facilities am
ount to U

S
$6,000 and 

R
p200,000. 

B
N

I

O
n S

eptem
ber 21, 2006, the C

om
pany obtained from

 B
N

I a term
 loan facility w

ith m
axim

um
 am

ount of 
R

p500,000. The facility w
ill be available for draw

dow
ns for one year from

 the date of a G
eneral 

B
ondholders’ M

eeting of M
atahari B

onds I, M
atahari B

onds II and M
atahari S

yari’ah B
onds, to approve 

the changes in trustee. The loan from
 the facility w

ill m
ature on June 20, 2011. The loan w

ill initially 
bear fixed interest equal to 14%

 per annum
, w

hich rate m
ay be review

ed, and is subject to adjustm
ent, 

by B
N

I, on a m
onthly basis. The loan is unsecured.  

 
A

s of D
ecem

ber 31, 2006, the unutilized portion of the loan facility am
ounts to R

p374,000. 
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19. LO
N

G
-TER

M
 B

A
N

K
 LO

A
N

S (continued) 

 
Lippo

O
n M

arch 15, 2006, the C
om

pany obtained from
 Lippo a Fixed Loan on D

em
and (“P

TX-O
D

”) facility 
am

ounting to R
p200,000. The loan facility is available up to M

arch 2008. The loan from
 the facility is 

collateralized by m
erchandise inventory w

ith retail value of not less than 70%
 of the total facility and a 

statem
ent to transfer the C

om
pany’s rent right w

ith coverage ratio of 40%
 if the C

om
pany defaults. 

 
O

n June 7, 2006, the C
om

pany also obtained from
 Lippo a Fixed Loan on D

em
and 2 (“P

TX
-O

D
” 2) 

facility am
ounting to R

p60,000. The loan facility is available up to M
arch 2008.  

 
A

s of D
ecem

ber 31, 2006, the unutilized portions of the loan facilities am
ount to R

p210,000. 

H
S

B
C

O
n M

arch 15, 2005, P
T M

atahari G
raha Fantasi (“M

G
F”), S

ubsidiary, obtained from
 H

S
BC

 revolving 
w

orking capital loan and overdraft facilities w
ith a m

axim
um

 aggregate am
ount of  R

p30,000. In 2006, 
the facilities w

ere converted into a R
educing B

alance Loan Facility and the loan is payable in 22 
m

onthly installm
ents in the am

ount of R
p1,300 each starting A

ugust 2006 and R
p1,400 for the last 

installm
ent on June 2008. A

ccordingly, the loan balance am
ounting to R

p23,500 w
as reclassified to 

“Long-term
 Bank Loans” as of D

ecem
ber 31, 2006. The loan is collateralized by a letter of com

fort
issued by the C

om
pany and LA

I A
sia P

te.Ltd. (other M
G

F shareholder)
proportionally based on their 

ow
nership percentage in M

G
F. H

S
BC

 w
ill im

pose the Fiduciary Transfer of O
w

nership over M
G

F’s 
m

achinery for the outstanding am
ount of the R

educing B
alance Loan upon M

G
F’s first failure to pay 

the m
onthly installm

ent on the R
educing B

alance Loan.  

O
n S

eptem
ber 19, 2006, the C

om
pany obtained a w

orking capital loan facility from
 H

S
B

C
 w

ith a 
principal am

ount of R
p150,000 (or its U

.S
. dollar equivalent up to a m

axim
um

 of U
S

$15,000). The 
facility is available for draw

dow
ns until S

eptem
ber 19, 2008 and w

ill m
ature tw

o years after the first 
draw

dow
n. A

 condition precedent to the loan draw
dow

n under the facility is the issue of the U
.S

. D
ollar 

denom
inated N

otes (N
ote 20). The loan is unsecured.  

 
A

s of D
ecem

ber 31, 2006, the unutilized portion of the loan facility am
ounts to R

p140,000. 

M
andiri

In 2003, the C
om

pany obtained a revolving w
orking capital loan facility am

ounting to R
p250,000 from

 
M

andiri. The loan facility, w
hich w

as originally available up to July 2004, w
as extended up to July 

2005. In 2005, the facility w
as again extended up to July 2008. The loan is collateralized by 

m
erchandise inventory w

ith retail value of not less than 110%
 of the total facility and certain building.  

 
A

s of D
ecem

ber 31, 2006, the unutilized portion of the loan facility am
ounts to R

p250,000. 

 
For all the above facilities, those loans bear interest at annual rates ranging from

 11.5%
 to 16.4%

 in 
2006 and from

 10.4%
 to 16.4%

 in 2005. The C
om

pany and S
ubsidiary are required to com

ply w
ith 

certain conditions, such as m
aintaining specific financial ratios. A

s of D
ecem

ber 31, 2006, all of these 
financial ratios have been m

et. 
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20. N
O

TES PA
YA

B
LE 

The balance of the notes payable as of D
ecem

ber 31, 2006 is com
puted as follow

s: 

 
N

om
inal value (U

S
$150,000) 

 
 

 
  

 
1,353,000  

 
 

U
nam

ortized discount and notes issuance cost  
 

 
  

 
(62,947) 

 
 

 
  

 
 

 
 

 
N

et  
 

 
 

 
  

 
1,290,053

 
 

 
 

 
 

 
  

 

O
n O

ctober 6, 2006, M
atahari Finance B

.V
., a w

holly ow
ned subsidiary, issued N

otes w
ith a total face 

value of U
S

$150,000 (“the N
otes”) in U

S
$100 denom

ination at the price of 98.731%
, w

ith the D
B 

Trustees (H
ong K

ong) Lim
ited as the trustee and U

B
S

 A
G

 and C
redit S

uisse S
ecurities (E

urope) 
Lim

ited as Joint Lead M
anagers.  

The N
otes w

ill m
ature on O

ctober 6, 2009 and bear interest at the rate of 9.5%
 per annum

. The 
proceeds from

 the N
otes w

ill be used for debt repaym
ent, capital expenditures, w

orking capital and 
other general corporate purposes. The N

otes are guaranteed by the C
om

pany and have no collateral. 
A

t any tim
e on or after O

ctober 6, 2007, the issuer m
ay redeem

 the N
otes, in w

hole or in part, at the 
pre-determ

ined prices. 

The N
otes have been rated “B

1” by M
oody’s Investor S

ervice, Inc. and “B+” by S
tandard &

 P
oor’s 

R
ating G

roup, a division of M
c G

raw
-H

ill C
om

panies, Inc. and have been listed on the S
ingapore S

tock 
E

xchange (“SG
X

-S
T”). 

The am
ortization of notes issuance cost charged to 2006 operations am

ounted to R
p5,043. 

21. B
O

N
D

S PA
YA

B
LE 

The balance of bonds payable is com
puted as follow

s: 
 

 
 

 
 

 
 

2006 
  

 
2005 

 
 

 
  

 

 
First M

atahari B
onds in Y

ear 2002 w
ith Fixed R

ates  
 

 
450,000  

 
450,000  

 
S

econd M
atahari B

onds in Y
ear 2004 w

ith Fixed R
ates  

 
300,000  

 
300,000 

 
First M

atahari S
yariah Ijarah B

onds in Year 2004 
 

 
150,000

 
 

150,000 
 

 
 

  
 

 
N

om
inal value 

 
 

 
900,000  

 
900,000 

 
Treasury bonds 

 
 

 
(54,000) 

 
(54,000) 

 
 

 
  

 

 
B

alance 
 

 
 

846,000  
 

846,000 
 

U
nam

ortized bonds issuance cost 
 

 
 

(10,621)
 

(17,236) 
 

 
 

  
 

 
N

et  
 

 
 

 
835,379

 
 

828,764 
 

 
 

  
 

 
Less bonds due w

ithin one year: 
 

First M
atahari B

onds in Y
ear 2002 w

ith Fixed R
ates 

 
 

450,000  
 

- 
 

Treasury bonds 
 

 
 

(54,000) 
 

- 
 

U
nam

ortized bonds issuance cost 
 

 
 

(2,255) 
 

- 
 

 
 

  
 

 
C

urrent P
ortion - N

et 
 

 
 

393,745  
 

- 
 

 
 

  
 

 
Long-term

 Portion - N
et 

 
 

 
441,634  

 
828,764  
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21. B
O

N
D

S PA
YA

B
LE (continued) 

First M
atahari B

onds in Y
ear 2002 w

ith Fixed R
ates

O
n S

eptem
ber 25, 2002, the C

om
pany issued “O

bligasi I M
atahari P

utra P
rim

a Tahun 2002 dengan 
Tingkat B

unga Tetap” (“First M
atahari B

onds”), w
ith P

T B
ank N

egara Indonesia (P
ersero) Tbk as the 

trustee. The bonds have a total face value of R
p450,000 in R

p50 denom
ination and w

ill m
ature on 

S
eptem

ber 25, 2007. Thus, as of D
ecem

ber 31, 2006, First M
atahari B

onds in Y
ear 2002 w

ere 
reclassified to “C

urrent M
aturities of Long-Term

 D
ebts - B

onds P
ayable - N

et”. The bonds had an id A
A

-
(S

table O
utlook) rating given by P

T P
em

eringkat E
fek Indonesia (“P

efindo”) at the tim
e the bonds w

ere 
issued. The rating for the year 2006/2007 by P

efindo is id A
 (S

table O
utlook). 

The C
om

pany’s bonds listing on the S
urabaya S

tock E
xchange (B

E
S

) w
as approved on the basis of 

the B
E

S
 D

ecision Letter N
o. JK

T-033/LIS
T-EM

ITE
N

/B
E

S
/IX

/2002 dated S
eptem

ber 26, 2002. 

The bonds bear fixed interest at 17.875%
 per annum

 for 5 years starting S
eptem

ber 25, 2002.      
P

T K
ustodian S

entral E
fek Indonesia (“KS

E
I”), acting as the paym

ent agent, pays quarterly interest on 
the bonds starting D

ecem
ber 25, 2002 until S

eptem
ber 25, 2007. 

The bonds are collateralized by certain landrights, buildings and equipm
ent w

ith fair value representing 
125%

 of the total face value of the bonds. 

The proceeds of the bonds had been earm
arked to be used for the opening of new

 stores and 
renovation of the existing ones and for the C

om
pany’s w

orking capital requirem
ents, such as for the 

purchase of m
erchandise inventory. 

B
ased on the B

onds Indenture, the C
om

pany is required to com
ply w

ith certain conditions, such as 
m

aintaining several financial ratios. A
s of D

ecem
ber 31, 2006, all of the financial ratios have been m

et. 

The am
ortization of bonds issuance cost charged to 2006 and 2005 operations am

ounted to R
p3,105 

each.

If the bonds’ annual rating decreases below
 id A-, the C

om
pany should m

aintain a sinking fund in that 
year and in the follow

ing years for as long as the rating rem
ains at below

 id A
-, in am

ounts determ
ined 

as follow
s: 

� 
First year, 10%

 of the bonds’ face value; or 
� 

S
econd year, cum

ulative 15%
 of the bonds’ face value; or 

� 
Third year, cum

ulative 20%
 of the bonds’ face value; or 

� 
Fourth year, cum

ulative 30%
 of the bonds’ face value; or 

� 
Fifth year, cum

ulative 40%
 of the bonds’ face value. 

S
econd M

atahari B
onds in Y

ear 2004 w
ith Fixed R

ates and First M
atahari S

yariah Ijarah B
onds in 

Y
ear 2004

O
n M

ay 11, 2004, the C
om

pany issued “O
bligasi II M

atahari P
utra P

rim
a Tahun 2004 dengan Tingkat 

B
unga Tetap” (“Second M

atahari Bonds”) and “O
bligasi S

yariah Ijarah I M
atahari P

utra P
rim

a Tahun 
2004” (“First M

atahari S
yariah Ijarah Bonds”), w

ith P
T B

ank N
egara Indonesia (P

ersero) Tbk as the 
trustee. The bonds have total face values of R

p300,000 and R
p150,000, respectively, in R

p50 
denom

ination 
and 

w
ill m

ature on M
ay 11, 2009. The ratings 

given 
by 

Pefindo 
w

ere 
id A+ 

(S
table 

O
utlook) for the S

econd M
atahari B

onds and id A
+(sy) (S

table O
utlook) for the First M

atahari S
yariah 

Ijarah B
onds at the tim

e the bonds w
ere issued. The ratings for the year 2006/2007 by P

efindo for the 
bonds are id A

 (S
table O

utlook) and id A
(sy) (S

table O
utlook), respectively. 

The C
om

pany’s bonds listing on the S
urabaya S

tock E
xchange (B

E
S

) w
as approved on the basis of 

the B
E

S
 D

ecision Letter N
o. JK

T-007/LIS
T-E

M
ITE

N
/B

E
S

/V
/2004 dated M

ay 10, 2004. 
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21. B
O

N
D

S PA
YA

B
LE (continued) 

S
econd M

atahari B
onds in Y

ear 2004 w
ith Fixed R

ates and First M
atahari S

yariah Ijarah B
onds in 

Y
ear 2004 (continued)

The S
econd M

atahari B
onds bear fixed interest at 13.8%

 per annum
 for 5 years starting M

ay 11, 2004. 
K

S
E

I, acting as the paym
ent agent, pays quarterly interest on the bonds starting A

ugust 11, 2004 until 
M

ay 11, 2009. 

E
ach bondholder of First M

atahari S
yariah Ijarah is entitled to “Ijarah fee” at 13.8%

 per annum
. The fee 

shall be paid for 5 years starting M
ay 11, 2004. K

S
E

I, acting as the paym
ent agent, pays quarterly 

Ijarah fee starting A
ugust 11, 2004 until M

ay 11, 2009. 

The bonds are collateralized by certain landrights and buildings w
ith fair value representing 115%

 of 
the total face value of the bonds. 

The proceeds of the S
econd M

atahari B
onds had been earm

arked to be used for the opening of new
 

stores and the renovation of the existing ones and for the C
om

pany’s w
orking capital requirem

ents, 
such as for the purchase of m

erchandise inventory. 

The proceeds of the First M
atahari S

yariah Ijarah B
onds had been earm

arked to be used for the lease 
of store spaces w

hich had been determ
ined in “Akad W

akalah”. 

B
ased on the B

onds Indenture, the C
om

pany is required to com
ply w

ith certain conditions, such as 
m

aintaining several financial ratios. A
s of D

ecem
ber 31, 2006, all of the financial ratios have been m

et. 

The am
ortization of bonds issuance cost charged to 2006 and 2005 operations am

ounted to R
p3,510 

each.

If the bonds’ annual rating decreases below
 id A

- for the S
econd M

atahari B
onds and id A

-(sy) for the 
First M

atahari S
yariah Ijarah B

onds, the C
om

pany should m
aintain a sinking fund in that year and in 

the follow
ing years for as long as the rating rem

ains at below
 id A

- and id A
-(sy), respectively, in am

ounts 
determ

ined as follow
s: 

� 
First year, 10%

 of the face value of the S
econd M

atahari bonds or First M
atahari S

yariah Ijarah 
bonds; or  

� 
S

econd year, cum
ulative 15%

 of the face value of the S
econd M

atahari bonds or First M
atahari 

S
yariah Ijarah bonds; or 

� 
Third year, cum

ulative 20%
 of the face value of the S

econd M
atahari bonds or First M

atahari 
S

yariah Ijarah bonds; or 
� 

Fourth year, cum
ulative 25%

 of the face value of the S
econd M

atahari bonds or First M
atahari 

S
yariah Ijarah bonds; or 

� 
Fifth year, cum

ulative 30%
 of the face value of the S

econd M
atahari bonds or First M

atahari 
S

yariah Ijarah bonds. 

 
O

n N
ovem

ber 30, 2006, the C
om

pany held the G
eneral B

ondholders’ M
eeting of First M

atahari B
onds 

in Y
ear 2002, S

econd M
atahari Bonds in Y

ear 2004 and First M
atahari S

yariah Ijarah B
onds in Y

ear 
2004 to approve the changes in the B

onds Indenture and to accept the resignation of P
T B

ank N
egara 

Indonesia (Persero) Tbk (“B
N

I”) as trustee and bond collateral agent, and approve the appointm
ent of 

P
T B

ank M
ega Tbk to replace B

N
I as trustee and bond collateral agent. 
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22. SW
A

P A
N

D
 O

PTIO
N

 TR
A

N
SA

C
TIO

N
S 

a. 
C

ross C
urrency Sw

ap 

 
O

n O
ctober 20, 2006, M

atahari Finance B
.V

. (“M
F”), a w

holly ow
ned subsidiary, entered into a 

C
ross C

urrency R
ate Sw

ap from
 U

.S
. dollar to Japanese yen w

ith B
N

P
 P

aribas, P
aris (“B

N
P

”) 
am

ounting to U
S

$75,000. A
t the end of the contract period on O

ctober 6, 2009, M
F w

ill buy back 
the U

S
$75,000 at the sam

e rate. M
F w

ill receive 9.5%
 interest per annum

 in U
.S

. dollar and pay 
5.38%

 per annum
 interest in Japanese yen sem

iannually, every A
pril 6 and O

ctober 6 up to the 
end of the contract period. The contract is guaranteed by the C

om
pany. 

 
The gain from

 the cross currency sw
ap am

ounting to R
p4,879 (equivalent to U

S
$541) w

as credited 
to profit and loss and is presented as part of “O

ther Incom
e (C

harges)” in the consolidated 
statem

ents of incom
e. 

b. 
O

ption 

i. 
O

n O
ctober 20, 2006, the C

om
pany entered into an O

ptions Foreign C
urrency C

ontract w
ith 

JP
 M

organ, S
ingapore (“JPM

”). B
ased on the contract, at term

ination date on O
ctober 6, 2009 

the C
om

pany and JP
M

 m
ay execute the follow

ing: 
�

The C
om

pany has the right to buy JP
Y

5,915,000 at the strike price of R
p77.5 per JP

Y
1 (in 

full am
ount) from

 JP
M

. 
�

JP
M

 has the right to buy JP
Y

5,915,000 at the strike price of R
p98 per JP

Y
1 (in full 

am
ount) from

 the C
om

pany. 
�

JPM
 has the right to sell JPY5,915,000 at the strike price of R

p76 per JPY1 (in full 
am

ount) to the C
om

pany. 

 
B

ased on the contract, the C
om

pany has to pay a fixed prem
ium

 of 4.54%
 per annum

 from
 the 

notional am
ount of JP

Y
5,915,000 payable sem

iannually, every A
pril 6 and O

ctober 6 up to the 
end of the contract period.  
 

 
 

 
ii. 

O
n O

ctober 20, 2006, the C
om

pany also entered into an O
ptions Foreign C

urrency C
ontract 

w
ith JP

M
, S

ingapore. B
ased on the contract, at term

ination date on O
ctober 6, 2009 the 

C
om

pany and JP
M

 m
ay execute the follow

ing: 
�

The C
om

pany has the right to buy JP
Y

2,957,500 at the strike price of R
p77.4 per JP

Y
1 (in 

full am
ount) from

 JP
M

. 
�

JP
M

 has the right to buy JP
Y

2,957,500 at the strike price of R
p98 per JP

Y
1 (in full 

am
ount) from

 the C
om

pany. 
�

JPM
 has the right to sell JPY2,957,500 at the strike price of R

p76 per JPY1 (in full 
am

ount) to the C
om

pany. 

 
B

ased on the contract, the C
om

pany has to pay a fixed prem
ium

 of 4.54%
 per annum

 from
 the 

notional am
ount of JP

Y
2,957,500 payable sem

iannually, every A
pril 6 and O

ctober 6 up to the 
end of the contract period.  

iii. 
O

n N
ovem

ber 9, 2006, the C
om

pany entered into another O
ptions Foreign C

urrency C
ontract 

w
ith JP

M
, S

ingapore. B
ased on the contract, at term

ination date on O
ctober 6, 2009 the 

C
om

pany and JP
M

 m
ay execute the follow

ing: 
�

The C
om

pany has the right to buy JP
Y

8,850,000 at the strike price of R
p77.4 per JP

Y
1 (in 

full am
ount) from

 JP
M

. 
�

JP
M

 has the right to buy JP
Y

8,850,000 at the strike price of R
p98 per JP

Y
1 (in full 

am
ount) from

 the C
om

pany. 
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22. SW
A

P A
N

D
 O

PTIO
N

 TR
A

N
SA

C
TIO

N
S (continued) 

b. 
O

ption (continued) 

�
JPM

 has the right to sell JPY8,850,000 at the strike price of R
p76 per JPY1 (in full 

am
ount) to the C

om
pany. 

 
B

ased on the contract, the C
om

pany has to pay a fixed prem
ium

 of 4.23%
 per annum

 from
 the 

notional am
ount of JP

Y
8,850,000 payable sem

iannually, every A
pril 6 and O

ctober 6 up to the 
end of the contract period.  

 
The net loss from

 the above option contracts am
ounting to R

p59,476 (equivalent to U
S$6,579) 

w
as charged to profit and loss and is presented as part of “O

ther Incom
e (C

harges)” in the 
consolidated statem

ents of incom
e. 

23. LO
N

G
-TER

M
 D

EB
TS - O

B
LIG

A
TIO

N
S TO

 N
O

N
-FIN

A
N

C
IA

L IN
STITU

TIO
N

S  

The details of long-term
 debts relating to obligations to non-financial institutions (rentals payable) are 

as follow
s: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

  
 

 
P

T Trikarya Idea S
akti 

 
 

 
11,438  

 
11,438  

 
P

T G
riya M

entari D
ew

ata 
 

 
 

7,350  
 

7,350  
 

P
T M

atahari M
as S

ejahtera 
 

 
 

3,950  
 

4,950  
 

P
T B

ogor Internusa G
raha H

otel (U
S$429) 

 
 

 
3,871  

 
4,218  

 
O

thers (U
S

$65)  
 

 
 

 
587  

 
641 

 
 

 

 
Total 

 
 

 
 

 
 

 
27,196  

 
28,597  

 
 

 

 
Less current m

aturities: 
 

 
 

  
 

 
 

 
P

T G
riya M

entari D
ew

ata  
 

 
 

7,350  
 

7,350  
 

 
P

T M
atahari M

as S
ejahtera 

 
 

 
3,950  

 
4,950  

 
 

O
thers (U

S
$65)  

 
 

 
587  

 
640  

 
 

 
 

 
 

 
 

 
 

  
 

 
Total 

 
 

 
 

 
 

 
11,887  

 
12,940  

 
 

 
 

 
 

 
 

 
 

  
 

 
Long-term

 portion  
 

 
 

15,309
 

 
15,657  

  
 

The C
om

pany has discontinued the paym
ents of debts related to stores w

hich w
ere dam

aged by fire. 
The paym

ents w
ill be continued by the tim

e the stores are reopened. 

24. C
A

PITA
L STO

C
K

 

S
tarting O

ctober 11, 2000, the C
om

pany’s shares have been traded on scripless basis on the stock 
exchanges.  

The C
om

pany’s stockholders as of D
ecem

ber 31, 2006 and 2005 are as follow
s: 
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24. C
A

PITA
L STO

C
K

 (continued) 
 

 
 

 
 

 
 

 
  

N
um

ber of 
  

  
 

  
 

 
 

 
 

 
 

 
 

  Shares Issued and   
  

Percentage of 
 

 
 

 
 

 
 

 
  

Fully Paid 
  

  
O

w
nership 

  
  

A
m

ount 
 

 
 

 
 

 
 

 
 

 
  

 
 

  
 

 

2006
 

P
T M

ultipolar C
orporation Tbk 

 
  

1,256,237,780  
  

50.1010 
  

628,119 
 

G
oldm

an S
achs International 

 
  

221,183,350  
  

8.8212 
  

110,592 
 

P
T Lippo E-N

et Tbk 
 

 
  

170,428,000  
  

6.7970 
  

85,214 
 

O
thers - public (below

 5%
 each) 

 
  

859,560,870  
  

34.2808  
  

429,780 
 

 
 

  
 

 
  

 
 

 
S

ub-total 
 

 
 

 
  

2,507,410,000  
  

100.0000  
  

1,253,705 
 

Treasury stock 
 

 
 

  
198,584,000  

  
  

  
99,292 

 
 

 
 

 
  

 
 

  
 

 

 
Total 

 
 

 
 

 
  

2,705,994,000  
  

  
  

1,352,997 
 

 
 

 
 

 
 

 
  

  
  

  
  

2005
 

P
T M

ultipolar C
orporation Tbk 

 
  

1,256,237,780  
  

50.1010 
  

628,119 
 

P
T Lippo E-N

et Tbk 
 

 
  

170,428,000  
  

6.7970 
  

85,214 
 

O
thers - public (below

 5%
 each) 

 
  

1,080,744,220  
  

43.1020  
  

540,372 
 

 
 

  
 

 
  

 
 

 
S

ub-total 
 

 
 

 
  

2,507,410,000  
  

100.0000  
  

1,253,705 
 

Treasury stock 
 

 
 

  
198,584,000  

  
  

  
99,292 

 
 

 
 

 
  

 
 

  
 

 

 
Total 

 
 

 
 

 
  

2,705,994,000  
  

  
  

1,352,997 
 

 
 

 
 

 
 

 
  

  
  

  
  

A
s 

of 
D

ecem
ber 

31, 
2006 

and 
2005, 

no 
C

om
pany 

stockholders 
are 

part 
of 

the 
C

om
pany’s 

m
anagem

ent. 

In the C
om

pany’s S
tockholders’ E

xtraordinary M
eeting held on January 8, 2002 the m

inutes of w
hich 

are notarized under deed N
o. 19 dated January 8, 2002 of N

y. Poerbaningsih A
di W

arsito, S
.H

., the 
stockholders resolved to, am

ong others, approve the buy-back of the C
om

pany’s shares held by the 
public in accordance w

ith C
apital M

arket S
upervisory A

gency R
egulation N

o. X
I.B

.2 during an 18-
m

onth period, under the follow
ing conditions: 

- 
The m

axim
um

 total buy-back shares shall be 270,599,400 shares or 10%
 of the C

om
pany’s issued 

and fully paid capital stock. 
- 

The m
axim

um
 fund for the shares buy-back program

 is R
p270,600, w

hich includes transaction fee, 
broker’s fee and other expenses that m

ay be incurred arising from
 the buy-back transactions.  

For the execution of the shares buy-back, the C
om

pany appointed P
T C

iptadana S
ekuritas, an 

affiliate, as the broker. 

The C
om

pany’s shares buy-back program
 ended on July 9, 2003. A

s of this date, the C
om

pany had 
bought 198,584,000 (73.39%

 of m
axim

um
 total buy-back shares allow

ed) of its shares from
 the m

arket 
for R

p123,236. 

B
ased on the m

inutes of the S
tockholders’ E

xtraordinary M
eeting as notarized under D

eed N
o. 77 

dated D
ecem

ber 27, 2006 of N
y. P

oerbaningsih A
di W

arsito, S
.H

., the stockholders approved the 
issuance, through a lim

ited public offering IV
 to stockholders w

ith preem
ptive rights, of 2,005,928,000 

(at R
p500 per share) new

 shares and a m
axim

um
 of 877,593,500 S

eries I w
arrants that w

ill be given 
for free as an incentive to the stockholders that exercise their preem

ptive rights. E
ach 16 new

 shares 
purchased from

 the lim
ited public offering IV

 w
ill get 7 S

eries I w
arrants w

hich can be used to buy new
 

share at the price of R
p900 per share. The w

arrants can be exercised starting A
pril 11, 2008 up to 

July 12, 2010. A
s of D

ecem
ber 31, 2006, the stockholders have not exercised their preem

ptive rights 
on the new

 shares (N
ote 38).  
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25. A
D

D
ITIO

N
A

L PA
ID

-IN
 C

A
PITA

L - N
ET 

The details of this account as of D
ecem

ber 31, 2006 and 2005 are as follow
s: 

 
P

rem
ium

 on capital stock from
: 

- First Lim
ited O

ffering of R
ights to the stockholders 

  
  

30,067  
 

- C
onversion of bonds into shares of stock 

 
  

  
  

144  
 

S
tock issuance costs 

 
 

  
  

  
(36,567) 

 
 

 
 

 
 

 
 

 
  

 
 

 
N

et  
 

 
 

 
 

  
  

  
(6,356) 

 
 

 
 

 
 

 
 

 
 

  
 

   

S
tock issuance costs arising from

 the C
om

pany’s First, S
econd and Third Lim

ited O
fferings of R

ights 
to the stockholders am

ounted to R
p1,312, R

p2,475 and R
p32,780, respectively. 

26. N
ET SA

LES 

This account m
ainly represents sales in the C

om
panies’ stores w

hich include M
atahari Super E

konom
i 

and fam
ily entertainm

ent centers know
n as Tim

e Zone.  

In 2006 and 2005, the revenue from
 consignm

ent sales am
ounted to R

p2,905,942 and R
p2,564,884, 

respectively, and the related cost due to consignors am
ounted to R

p2,042,222 and R
p1,807,893, 

respectively. 

S
ales discount in 2006 and 2005 am

ounted to R
p1,916,609 and R

p1,749,524, respectively. 

D
epartm

ent store sales for 2006 and 2005 am
ounted to R

p4,421,559 and R
p4,097,849, respectively, 

and superm
arket/hyperm

arket sales for 2006 and 2005 am
ounted to R

p3,688,849 and R
p2,469,600, 

respectively. Fam
ily entertainm

ent center sales for 2006 and 2005 am
ounted to R

p343,484 and 
R

p324,657, respectively. O
ther sales for 2006 and 2005 am

ounted to R
p33,762 and R

p23,946, 
respectively. 

There w
ere no individual sales w

hich exceeded 10%
 of net sales in 2006 and 2005. 

27. C
O

ST O
F SA

LES 

The details of cost of sales are as follow
s: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

  
 

 
M

erchandise inventory at beginning of year 
 

 
 

676,322  
 

410,284 
 

N
et purchases 

 
 

 
6,280,796  

 
5,162,388  

 
 

 

 
M

erchandise inventory available for sale 
 

 
 

6,957,118  
 

5,572,672 
 

M
erchandise inventory at end of year 

 
 

 
790,945  

 
676,322 

 
 

 

 
C

ost of sales before bakery overhead 
 

 
 

6,166,173  
 

4,896,350 
 

B
akery overhead 

 
 

 
11,194  

 
8,711 

 
 

 
  

 

 
C

ost of Sales 
 

 
 

6,177,367  
 

4,905,061 
 

 
 

 
 

 

There w
ere no purchases of m

erchandise inventory from
 any one supplier w

hich exceeded 10%
 of net 

sales in 2006 and 2005. 
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28. SELLIN
G

 EXPEN
SES 

The details of selling expenses are as follow
s: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

  
 

 
R

ental - net of rental incom
e of R

p55,197 
 

 
in 2006 and R

p30,624 in 2005 
 

 
 

442,183  
 

395,930 
 

S
upplies 

 
 

 
74,227  

 
63,440 

 
C

redit card charges 
 

 
 

34,313  
 

26,028 
 

M
arketing - net 

 
 

 
27,306  

 
121,778 

 
 

 

 
Total 

 
 

 
 

578,029  
 

607,176 
 

 
 

 
 

 

29. G
EN

ER
A

L A
N

D
 A

D
M

IN
ISTR

A
TIVE EXPEN

SES 

The details of general and adm
inistrative expenses are as follow

s: 
 

 
 

 
 

 
 

2006 
  

 
2005 

 
 

 
  

 

 
S

alaries and em
ployee benefits (N

ote 31) 
 

 
 

599,060  
 

494,696 
 

D
epreciation (N

ote 10) 
 

 
 

287,024  
 

243,545 
 

E
lectricity and energy 

 
 

 
207,513  

 
148,303 

 
C

onsultant fees 
 

 
 

46,846  
 

49,619 
 

Taxes and licenses 
 

 
 

38,070  
 

27,705 
 

Travelling 
 

 
 

33,661  
 

31,403 
 

Insurance 
 

 
 

32,895  
 

38,794 
 

Telephone and telex 
 

 
 

23,844  
 

21,416 
 

R
epairs and m

aintenance 
 

 
 

15,279  
 

13,503 
 

A
m

ortization 
 

 
 

13,353  
 

6,711 
 

O
thers  

 
 

 
33,346  

 
19,373 

 
 

 
 

 
Total 

 
 

 
 

1,330,891  
 

1,095,068 

30. IN
TER

EST EXPEN
SE A

N
D

 O
TH

ER
 FIN

A
N

C
IN

G
 C

O
ST - N

ET 

This account consists of: 
 

 
 

 
 

 
 

2006 
  

 
2005 

 
 

 
  

 

 
Interest expense and other financing cost - net  

 
 

233,929  
 

151,461  
 

Interest incom
e 

 
 

 
(57,260) 

 
(38,970) 

 
 

 
 

  
 

 
 

 

N
et  

 
 

 
 

176,669  
 

112,491 
 

 
 

 
 

 
  

 

31. EM
PLO

YEE B
EN

EFITS 

The C
om

panies recognized provision for term
ination, gratuity and com

pensation benefits of em
ployees 

am
ounting to R

p24,291 and R
p18,059 in 2006 and 2005, respectively. The provision w

as determ
ined 

based on Labor Law
 N

o. 13/2003 dated M
arch 25, 2003. S

uch benefits are included as part of general 
and adm

inistrative expenses (salaries and em
ployee benefits) in the consolidated statem

ents of 
incom

e. 
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31. EM
PLO

YEE B
EN

EFITS (continued) 

The above provisions w
ere determ

ined based on actuarial calculations as of D
ecem

ber 31, 2006 and 
2005, 

prepared 
by 

P
T 

D
ayam

andiri 
D

harm
akonsilindo, 

an 
independent 

actuary, 
adopting 

the 
P

rojected- U
nit-C

redit m
ethod w

ith the follow
ing assum

ptions: 

 
 

 
2006 

 
2005 

A
nnual discount rate 

:  
10.5%

 
 

 
13%

 
A

nnual salary increase 
: 

9%
 

 
11%

 
Table of m

ortality 
: 

C
om

m
issioners S

tandard 
 

C
om

m
issioners S

tandard 
 

 
 

 
O

rdinary 1980 (C
S

O
’80) 

 
O

rdinary 1980 (C
S

O
’80) 

 
D

isability rate 
: 

10%
 of m

ortality rate   
 

10%
 of m

ortality rate 
R

etirem
ent rate 

: 
100%

 at norm
al retirem

ent age  
100%

 at norm
al retirem

ent age  
R

esignation rate 
: 

2%
-9%

 per annum
 at age 20 

 
2%

-9%
 per annum

 at age 20 
 

 
 

 
up to age 54 

 
 

up to age 54 
 

N
orm

al retirem
ent age  

:  
55 years old 

 
 

55 years old 

The cost of em
ployee benefits based on the actuarial calculations as of D

ecem
ber 31, 2006 and 2005 

consists of the follow
ing: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

  
 

 
C

urrent service cost 
 

 
 

11,822  
 

9,381 
 

Interest cost 
 

 
 

13,449  
 

10,144 
 

A
m

ortization of unrecognized actuarial loss 
 

 
 

482  
 

353 
 

A
m

ortization of unrecognized past service  
 

 
cost - non-vested benefits 

 
 

 
2,562  

 
2,513 

 
G

ain on curtailm
ent and settlem

ent 
 

 
 

-  
 

(700) 
 

 
 

  
 

 
N

et  
 

 
 

 
 

28,315  
 

21,691 
 

Term
ination cost 

 
 

 
10,353  

 
17,702 

 
 

 
  

 

 
Total 

 
 

 
 

 
38,668  

 
39,393 

 
 

 
 

 
 

 

M
ovem

ents in the liability for em
ployee benefits for the years ended D

ecem
ber 31, 2006 and 2005 are 

as follow
s: 

 
 

 
 

 
 

 
2006 

  
 

2005 
 

 
 

  
 

 
B

alance at beginning of year 
 

 
 

79,642  
 

61,583 
 

P
rovision during the year 

 
 

 
38,668  

 
39,393 

 
P

aym
ents during the year 

 
 

 
(14,377) 

 
(21,334) 

 
 

 
  

 

 
B

alance at end of year 
 

 
 

103,933  
 

79,642 
 

 
 

 
 

 
 

32. STO
R

ES R
ESTR

U
C

TU
R

IN
G

 PLA
N

 

The C
om

panies continuously review
 and m

axim
ize the C

om
panies’ operations to generate incom

e, 
review

 the appropriateness of stores location and dem
ographic condition, close dow

n som
e non-value 

added stores, reduce the spaces occupied by som
e stores to enhance operating efficiency. In 

connection w
ith these activities, the C

om
panies m

ade provisions, such as allow
ance for possible loss 

from
 disposal of property and equipm

ent, reserve for stores restructuring, allow
ance for possible loss 

on non-operating assets (prepaid long-term
 rent on the store spaces dam

aged by fire), allow
ance for 

possible loss of guarantee deposits and allow
ance for possible loss from

 non-utilization/recovery of 
prepaid long-term

 rent on other stores.  
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32. STO
R

ES R
ESTR

U
C

TU
R

IN
G

 PLA
N

 (continued) 

The above am
ounts w

ere charged to “P
rovision for S

tores R
estructuring” and the corresponding 

credits are presented either as contra accounts to the appropriate assets or to “R
eserve for S

tores 
R

estructuring”, w
hichever is applicable.   

The balances 
of 

the “R
eserve 

for S
tores 

R
estructuring” 

account 
am

ounted 
to R

p2,017 
as of 

D
ecem

ber 31, 
2005 

and 
of 

the 
contra 

accounts 
am

ounted 
to 

R
p49,452 

and 
R

p67,936 
as 

of 
D

ecem
ber 31, 2006 and 2005, respectively (N

otes 10, 12 and 13).  

33. A
SSETS A

N
D

 LIA
B

ILITIES D
EN

O
M

IN
A

TED
 IN

 FO
R

EIG
N

 C
U

R
R

EN
C

IES 

The C
om

panies’ assets and liabilities in foreign currencies as of D
ecem

ber 31, 2006 and 2005 are as 
follow

s: 

 
 

 
 

 
 

 A
m

ount in Foreign 
  

 
R

upiah 
 

 
 

 
 

 
 

C
urrencies 

  
 

Equivalent 
 

 
 

 
  

 
 

 
 

 
D

ecem
ber 31, 2006

 
A

ssets 
 

C
ash and cash equivalents 

 
 

U
S

$ 
 

72,171  
 

650,994  
 

 
 

 
 

 
 

E
uro 

 
155  

 
1,838  

 
 

 
 

 
 

H
K

$ 
 

7,674  
 

8,905 
 

 
 

 
 

 
R

M
B  

551  
 

642  
 

S
hort-term

 investm
ents 

 
 

U
S

$ 
 

495  
 

4,465 
 

 
 

 
 

 
 

Total assets 
 

 
 

 
  

 
666,844 

 
 

 
 

   
 

 

Liabilities
C

urrent m
aturities of long-term

 debts 
 

O
bligations to non-financial institutions 

 
 

U
S

$ 
65  

 
587 

Long-term
 debts 

 
 

 
N

otes payable 
 

 
U

S
$ 

150,000  
 

1,353,000 
 

 
O

bligations to non-financial institutions 
 

 
U

S
$ 

429  
 

3,871 
 

O
ther non-current liabilities 

 
 

U
S

$ 
1,918  

 
17,300 

 
 

 
 

 
 

 
  

 
Total liabilities 

 
 

  
 

1,374,758 
 

 
 

 
  

 
D

ecem
ber 31, 2005

 
A

ssets 
 

C
ash and cash equivalents 

 
 

U
S

$ 
 

14,437  
 

141,909  
 

 
 

 
 

 
 

E
uro 

 
133  

 
1,551  

 
 

 
 

 
 

H
K

$ 
 

11,176  
 

14,170 
 

S
hort-term

 investm
ents 

 
 

U
S

$ 
 

1,362  
 

13,394 
 

O
ther non-current assets - guarantee deposits  

U
S

$ 
 

1,560  
 

15,335 
 

 
 

 
 

 
 

Total assets 
 

 
 

 
  

 
186,359 
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33. A
SSETS A

N
D

 LIA
B

ILITIES D
EN

O
M

IN
A

TED
 IN

 FO
R

EIG
N

 C
U

R
R

EN
C

IES (continued) 

 
 

 
 

 
 

 A
m

ount in Foreign 
  

 
R

upiah 
 

 
 

 
 

 
 

C
urrencies 

  
 

Equivalent 
 

 
 

 
  

 
 

 
 

 
D

ecem
ber 31, 2005

Liabilities
 

A
ccrued expenses 

 
 

U
S

$ 
5,682  

 
55,854 

C
urrent m

aturities of long-term
 debts 

 
O

bligations to non-financial institutions 
 

 
U

S
$ 

65  
 

639 
Long-term

 debts 
 

 
 

O
bligations to non-financial institutions 

 
 

U
S

$ 
429  

 
4,218 

 
O

ther non-current liabilities 
 

 
U

S
$ 

3,168  
 

30,215 
 

 
 

 
 

 
 

  
 

Total liabilities 
 

 
  

 
90,926 

 
 

 
 

  

34. D
ISTR

IB
U

TIO
N

 O
F IN

C
O

M
E A

N
D

 A
PPR

O
PR

IA
TIO

N
 O

F R
ETA

IN
ED

 EA
R

N
IN

G
S 

In the C
om

pany’s S
tockholders’ A

nnual G
eneral M

eeting held on M
arch 31, 2006 the m

inutes of w
hich 

are notarized under deed N
o. 42 of N

y. P
oerbaningsih A

di W
arsito, S

.H
., the stockholders resolved to, 

am
ong others, declare cash dividend am

ounting to R
p25 per share, payable to stockholders listed in 

the stockholders’ register as of A
pril 28, 2006 and to appropriate R

p2,000 from
 retained earnings as a 

general reserve. 

In the C
om

pany’s S
tockholders’ A

nnual G
eneral M

eeting held on M
ay 20, 2005 the m

inutes of w
hich 

are notarized under deed N
o. 39 of N

y. P
oerbaningsih A

di W
arsito, S

.H
., the stockholders resolved to, 

am
ong others, declare cash dividend am

ounting to R
p14 per share, payable to stockholders listed in 

the stockholders’ register as of June 17, 2005 and to appropriate R
p2,000 from

 retained earnings as a 
general reserve. 

35. C
O

M
M

ITM
EN

TS 

a. 
In M

arch  2001, the C
om

pany entered into a license agreem
ent w

ith IG
A

, Inc. (“IG
A

”), w
hereby 

IG
A

 authorized and licensed the C
om

pany to use the IG
A

 tradem
arks (1) to identify the C

om
pany 

as an IG
A m

em
ber, (2) in connection w

ith the distribution and prom
otion of products w

ith the 
quality standards established by IG

A
, solely in the C

om
pany’s stores, and rendering of services 

relating to IG
A

 system
s in those stores, and (3) in connection w

ith the procurem
ent and labeling of 

products w
ith the quality standards established by IG

A
.  

O
n the sam

e date, the C
om

pany entered into a service agreem
ent w

ith IG
A

 to obtain service and 
support from

 IG
A

, including guidance and counsel, international public relations assistance, and 
attendance at m

ajor key events.  

b. 
In June 2002, the C

om
pany entered into a property agency agreem

ent w
ith PT D

w
im

ustika M
as 

(“P
T D

M
”) as a franchisee of C

oldw
ell Banker U

S
A

, to assist the C
om

pany in conducting feasibility 
studies and identifying new

 potential areas for future stores developm
ent. 

In D
ecem

ber 2004, based on a proposal from
 P

T D
M

 as a right recipient from
 P

T M
andiri C

ipta 
G

em
ilang, the C

om
pany agreed to purchase store space w

ith a floor area of 19,400 square m
eters 

located in Jakarta for R
p206,150. A

s required in the sale-purchase agreem
ent, the C

om
pany m

ade 
advance paym

ent am
ounting to R

p175,228, w
hich is presented as part of  “A

dvances for P
urchase 

of P
roperty and E

quipm
ent” as of D

ecem
ber 31, 2006 and 2005. A

s of D
ecem

ber 31, 2006, the 
store has not opened yet.  
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35. C
O

M
M

ITM
EN

TS (continued) 

c. 
In D

ecem
ber 2002, the C

om
pany entered into a m

anagem
ent agreem

ent w
ith P

T M
atahari G

raha 
Fantasi (“P

T M
G

F”), a S
ubsidiary, w

hereby the C
om

pany agreed to provide m
anagem

ent 
consultation 

services 
to 

P
T 

M
G

F. 
The 

C
om

pany 
earns 

an 
annual 

m
anagem

ent 
fee 

as 
com

pensation, w
hich is com

puted at a certain percentage of the gross revenue of P
T M

G
F. The 

agreem
ent is effective for a 12-year period starting January 1, 2003.  

 
The related reciprocal m

anagem
ent fee incom

e and expense am
ounting to R

p2,419 and R
p3,925 

for the years ended D
ecem

ber 31, 2006 and 2005, respectively, have been elim
inated in the 

consolidated financial statem
ents. 

d. 
In January 2003, P

T M
G

F entered into a “B
usiness S

ystem
 License A

greem
ent” w

ith A
vel P

ty. 
Lim

ited, A
ustralia (licensor) w

hereby the licensor granted P
T M

G
F the exclusive right in Indonesia 

to use the “Tim
ezone B

usiness S
ystem

”. The licensor earns an annual royalty as com
pensation, 

w
hich is com

puted at a certain percentage of the gross revenue of P
T M

G
F. The agreem

ent is 
effective for a 12-year period starting January 1, 2003. 

The royalty fees charged to current operations as part of “S
elling Expenses” (M

arketing) am
ounted 

to R
p5,527 and R

p8,635 in 2006 and 2005, respectively. 

e. 
In A

ugust 2004, the C
om

pany entered into a lease agreem
ent w

ith P
T D

onindo M
enara U

tam
a 

covering lease of store space w
ith a floor area of 9,000 square m

eters in B
anjarm

asin. The lease 
period covers 11 years to start at the opening day of the store and is extendable. A

s required in the 
agreem

ent, the C
om

pany m
ade rental deposit am

ounting to R
p1,500 w

hich is presented as part of 
“O

ther N
on-current A

ssets” (G
uarantee D

eposits) as of D
ecem

ber 31, 2006 and 2005. The store 
has not opened yet as of D

ecem
ber 31, 2006. 

f. 
In D

ecem
ber 2004, the C

om
pany entered into a “S

oftw
are License A

greem
ent” w

ith P
T A

ccenture 
w

hereby P
T A

ccenture granted to the C
om

pany a non-transferable and non-exclusive license to 
utilize the licensed softw

are program
 for the entire duration of the agreem

ent. The agreem
ent 

com
m

enced in D
ecem

ber 2004 and shall be perpetual unless term
inated by P

T A
ccenture. In 

addition, the C
om

pany entered into a “C
onsulting S

ervice A
greem

ent” w
hereby P

T A
ccenture w

ill 
assist the C

om
pany in im

plem
enting selected “R

etek” application m
odules. The service is for 18 

m
onths. The C

om
pany shall pay service fee as com

pensation for the services over a certain 
agreed period. A

s of D
ecem

ber 31, 2006, the C
om

pany has paid U
S

$1,950 for the license fee and 
U

S
$3,602 for the consultation, w

hich are presented as part of “O
ther N

on-current A
ssets (A

dvance 
for C

om
puter S

oftw
are)”. 

g. 
In June 2005, the C

om
pany entered into sale-purchase agreem

ents w
ith P

T M
enara P

erkasa 
M

egah to purchase store spaces w
ith floor areas totalling 14,828 square m

eters, located in 
S

urabaya, for R
p126,868. A

s required in the sale-purchase agreem
ents, the C

om
pany m

ade 
paym

ents totalling R
p126,868, w

hich are presented as part of “A
dvances for P

urchase of P
roperty 

and E
quipm

ent” as of D
ecem

ber 31, 2006 and 2005. The store has not opened yet as of 
D

ecem
ber 31, 2006. 

h. 
In O

ctober 2005, the C
om

pany entered into sale-purchase agreem
ents w

ith P
T P

ersada M
andiri 

D
unia N

iaga to purchase store spaces w
ith floor areas totalling 13,899 square m

eters, located in 
N

orth S
um

atra, for R
p102,150. A

s required in the sale-purchase agreem
ents, the C

om
pany m

ade 
paym

ents totalling R
p102,150, w

hich are presented as part of “A
dvances for P

urchase of P
roperty 

and E
quipm

ent” as of D
ecem

ber 31, 2006. The store has not opened yet as of D
ecem

ber 31, 
2006.
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35. C
O

M
M

ITM
EN

TS (continued) 

i. 
In O

ctober 2005, the C
om

pany entered into a lease agreem
ent w

ith P
T M

enara B
hum

im
egah 

covering lease of store space w
ith a floor area of 6,200 square m

eters in Jakarta. The lease period 
covers 20 years to start at the opening day of the store and is extendable. As required in the 
agreem

ent, the C
om

pany has m
ade rental paym

ent am
ounting to R

p133,920 as of D
ecem

ber 31, 
2006, w

hich is presented as part of “R
ental A

dvances”. The store has not opened yet as of 
D

ecem
ber 31, 2006. 

j. 
In February 2006, the C

om
pany entered into an agreem

ent w
ith PT D

irect P
ow

er (“P
T D

P”) to use 
store space in “B

ellanova C
ountry M

all” free of rental charge, w
ith a floor area of 9,205 square 

m
eters in B

ogor. The period to use the space covers 1 year to start at the opening day of the store 
and the C

om
pany has an option to lease or purchase the store space upon com

pleting the one-
year period. S

ubsequently, in D
ecem

ber 2006, the C
om

pany entered into a lease agreem
ent w

ith 
P

T D
P

 to lease the store space. The lease period covers 25 years to start on July 6, 2007 w
ith the 

total rental charge of R
p88,309. A

s required in the agreem
ent, the C

om
pany has m

ade the rental 
paym

ent am
ounting to R

p88,309 as of D
ecem

ber 31, 2006, w
hich is presented as part of “R

ental 
A

dvances”. 

k. 
In S

eptem
ber 2006, the C

om
pany obtained a trade facility am

ounting to U
S

$10,000 (Im
port Facility 

- U
S

$10,000 and G
uarantee Facility - U

S
$10,000, w

ith com
bined lim

it of U
S

$10,000) and a cross 
currency sw

ap facility am
ounting to U

S
$29,000 from

 The H
ongkong and S

hanghai B
anking 

C
orporation Lim

ited (“H
S

BC
”). The trade facility is to be used for paym

ent of im
ported goods and 

has a m
axim

um
 tenor of 90 days. The trade facility also includes a guarantee tranche w

ith a 
m

axim
um

 tenor of one year. The cross currency sw
ap facility is to be used to hedge in part the 

C
om

pany’s currency exposure under the N
otes (N

ote 20). Interest is payable on am
ounts draw

n 
under certain tranches of the trade facility at a floating rate equal to the S

ingapore Interbank 
O

ffered R
ate (S

IB
O

R
) plus 1.75%

 per annum
, w

hich m
ay be increased from

 tim
e to tim

e at 
H

S
B

C
’s discretion. The facilities expire on June 30, 2007 and are unsecured. B

ased on the 
agreem

ent, the C
om

pany is required to com
ply w

ith certain conditions, such as m
aintaining 

specific financial ratios. A
s of D

ecem
ber 31, 2006, all of these financial ratios have been m

et. 

 
A

s of D
ecem

ber 31, 2006, all facilities have not been used by the C
om

pany. 

l. 
In D

ecem
ber 2006, the C

om
pany entered into a lease agreem

ent w
ith P

T G
raha N

usa R
aya 

covering lease of store space w
ith a floor area of 8,813 square m

eters in C
ikarang. The lease 

period covers 20 years to start on July 1, 2007, w
ith total rental charge of R

p95,136. A
s required in 

the agreem
ent, the C

om
pany has m

ade the rental paym
ent am

ounting to R
p95,136 as of 

D
ecem

ber 31, 2006, w
hich is presented as part of “R

ental A
dvances”. The store has not opened 

yet as of D
ecem

ber 31, 2006. 

m
. In D

ecem
ber 2006, the C

om
pany entered into a lease agreem

ent w
ith P

T G
raha N

usa R
aya 

covering lease of store space w
ith a floor area of 6,002 square m

eters in C
ikarang. The lease 

period covers 20 years to start on D
ecem

ber 10, 2006 w
ith total rental charge of R

p67,188. A
s 

required in the agreem
ent, the C

om
pany has m

ade the rental paym
ent am

ounting to R
p67,188 as 

of D
ecem

ber 31, 2006, w
hich is presented as part of “P

repaid Long-term
 R

ent”.  

n. 
In D

ecem
ber 2006, the C

om
pany entered into an agreem

ent for the lease of additional store space 
w

ith a floor area of 1,990 square m
eters in C

ibubur Junction w
ith P

T P
rofita E

m
eralda. The lease 

period covers 98 m
onths to start on the opening day of the store. A

s required in the agreem
ent, 

after calculating excess space in previous agreem
ent, the C

om
pany has m

ade the rental paym
ent 

am
ounting to R

p8,725 as of D
ecem

ber 31, 2006, w
hich is presented as part of “R

ental A
dvances”.  
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36. SEG
M

EN
T IN

FO
R

M
A

TIO
N

 

B
ased on financial inform

ation used by the m
anagem

ent in evaluating segm
ent perform

ance and 
allocating existing resources, the C

om
panies use business segm

ent as the prim
ary segm

ent and 
geographical segm

ent as the secondary segm
ent. The C

om
panies classify and evaluate their business 

segm
ent in tw

o m
ajor reportable segm

ents: R
etail Business and Fam

ily E
ntertainm

ent C
enter.  

The operating segm
ents are m

anaged as separate legal entities because each segm
ent offers 

different services/products. The accounting policies of the operating segm
ents are the sam

e as those 
described in the “S

um
m

ary of S
ignificant A

ccounting P
olicies” (N

ote 2). A
ll inter-segm

ent transactions 
have been elim

inated. 

C
onsolidated inform

ation by business segm
ent as prim

ary segm
ent follow

s: 

 
 

 
M

ajor S
egm

ents 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

  
 

Fam
ily 

 
 

 
 

 
 

 
 

R
etail 

  
 

E
ntertainm

ent 
 

 
 

 
 

 
 

B
usiness 

  
 

C
enter 

  
 

O
thers 

  
 S

egm
ent Total 

 
 

 
 

 
 

 
 

 
 

 
 

2006
 

R
evenues 

 
 

 
 

 
External sales 

 
 

 
8,110,408 

 
343,484 

 
33,762  

 
8,487,654 

 
 

 
 

 
 

 
 

 
 

 

R
esults 

 
O

perating incom
e (loss) 

 
 

 
392,269  

 
37,037    

(27,939) 
 

401,367 
 

G
ain on sale of investm

ents - net 
 

 
 

2,586  
 

-  
 

3,269  
 

5,855 
 

Interest expense and other financing  
 

 
cost - net 

 
 

 
(167,874) 

 
(3,816) 

 
(4,979) 

 
(176,669 )

 
E

quity in net incom
e (loss) of investee 

 
 

6,158  
 

-  
 

(96) 
 

6,062 
 

Incom
e Tax benefit (expense) 

 
 

 
(38,520) 

 
555  

 
(254) 

 
(38,219 )

 
O

ther incom
e (charges) - net 

 
 

 
(27,460) 

 
(10,285) 

 
(3,140) 

 
(40,885 )

 
 

 
 

 
 

 
 

 
 

 
Incom

e (loss) before m
inority interest 

 
 

167,159  
 

23,491  
 

(33,139) 
 

157,511 
 

 
 

 
 

 
 

 
 

 
 

 
 

O
ther Inform

ation  
 

S
egm

ent assets 
 

 
 

5,302,256  
 

202,628  
 

1,443,904  
 

6,948,788 
 

E
lim

ination of inter-segm
ent assets 

 
 

(191,569) 
 

-  
 

(702,131) 
 

(893,700 )
 

 
 

 
 

 
 

 
 

 
 

 
 

 
N

et 
 

 
 

 
5,110,687  

 
202,628  

 
741,773  

 
6,055,088 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
S

egm
ent liabilities 

 
 

 
3,202,007  

 
78,387  

 
1,419,531  

 
4,699,925 

 
E

lim
ination of inter-segm

ent liabilities 
 

 
(717,774) 

 
(14,248) 

 
(78,405) 

 
(810,427 )

 
 

 
 

 
 

 
 

 
 

 
 

 

 
N

et 
 

 
 

 
2,484,233  

 
64,139  

 
1,341,126  

 
3,889,498 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
C

apital expenditures 
 

 
 

150,199  
 

50,798  
 

11,174  
 

212,171 
 

D
epreciation and am

ortization 
 

 
 

260,645  
 

53,168  
 

6,851  
 

320,664 
 

N
et cash provided by (used in): 

-  O
perating activities 

 
 

 
1,092,760  

 
72,913  

 
(660,778 ) 

 
504,895 

 
-  Investing activities 

 
 

 
(744,031) 

 
(47,911) 

 
(1,462) 

 
(793,404 )

 
-  Financing activities 

 
 

 
(261,849) 

 
(22,479) 

 
1,305,349  

 
1,021,021  
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36. SEG
M

EN
T IN

FO
R

M
A

TIO
N

 (continued) 

 
 

 
 

 
 

M
ajor S

egm
ents 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

  
 

Fam
ily 

 
 

 
 

 
 

 
 

R
etail 

  
 

E
ntertainm

ent 
 

 
 

 
 

 
 

B
usiness 

  
 

C
enter 

  
 

O
thers 

  
 S

egm
ent Total 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

2005
 

R
evenues 

 
 

 
 

 
External sales 

 
 

 
6,567,449 

 
324,657 

 
23,946  

 
6,916,052 

 
 

 
 

 
 

 
 

 
 

 

R
esults 

 
O

perating incom
e (loss) 

 
 

 
300,815  

 
12,172    

(4,240) 
 

308,747 
 

G
ain on sale of investm

ents - net 
 

 
 

72,903  
 

-  
 

3,767  
 

76,670 
 

Interest incom
e (expense) and other 

 
 

financing cost - net 
 

 
 

(110,169) 
 

(2,788) 
 

466  
 

(112,491 )
 

E
quity in net incom

e of investee 
 

 
 

5,841  
 

-  
 

-  
 

5,841 
 

Incom
e Tax expense 

 
 

 
(26,605) 

 
(2,774) 

 
-  

 
(29,379 )

 
O

ther incom
e (charges) - net 

 
 

 
(26,377) 

 
(1,146) 

 
3,530  

 
(23,993 )

 
 

 
 

 
 

 
 

 
 

 
Incom

e before m
inority interest  

 
 

216,408  
 

5,464  
 

3,523  
 

225,395 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
O

ther Inform
ation  

 
S

egm
ent assets 

 
 

 
4,436,888   

 
206,275   

 
90,469  

 
4,733,632 

 
E

lim
ination of inter-segm

ent assets 
 

 
(149,875) 

 
-  

 
(6,606) 

 
(156,481 )

 
 

 
 

 
 

 
 

 
 

 
 

 

 
N

et 
 

 
 

 
4,287,013  

206,275   
 

83,863 
4,577,151

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

  
 

 
S

egm
ent liabilities 

 
 

 
2,438,797  

76,062  
 

47,643  
 

2,562,502 
 

E
lim

ination of inter-segm
ent liabilities 

 
 

(5,947) 
 

(13,350) 
 

(33,156) 
 

(52,453 )
 

 
 

 
 

 
 

 
 

 
 

 
 

 
N

et 
 

 
 

 
2,432,850  

 
62,712  

 
14,487  

 
2,510,049

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
C

apital expenditures 
 

 
 

177,568  
 

29,431  
 

-  
 

206,999 
 

D
epreciation and am

ortization 
 

 
 

226,113  
 

44,422  
 

497  
 

271,032  
 

N
et cash provided by (used in): 

-  O
perating activities 

 
 

 
353,976  

 
8,112  

 
23,282  

 
385,370  

 
-  Investing activities 

 
 

 
(839,208) 

 
(28,412) 

 
(6,952) 

 
(874,572 )

 
-  Financing activities 

 
 

 
(85,965) 

 
17,897  

 
285  

 
(67,783 )

 
C

onsolidated inform
ation by geographical segm

ent as secondary segm
ent follow

s: 

 
 

 
 

 
 

 
 

  
M

ajor S
egm

ents 
 

 
 

 
 

 
 

 
 

 
  

 
 

 
 

 
 

 
 

 
 

  
R

etail B
usiness 

  
  

O
thers 

  
  

S
egm

ent Total 
 

 
 

 
 

 
 

 
 

 
  

 
 

  
 

 

 
2006

 
E

xternal sales: 
 

 
Jabotabek 

 
 

 
  

3,059,177  
  

140,281  
  

3,199,458 
 

 
O

utside Jabotabek 
 

 
  

5,051,231  
  

236,965  
  

5,288,196 
 

 
 

 
 

 
 

 
 

 
  

 
 

  
 

 

 
Total 

 
 

 
 

 
  

8,110,408  
  

377,246  
  

8,487,654 
 

 
 

 
 

 
 

 
  

  
  

 
2005

 
E

xternal sales: 
 

 
Jabotabek 

 
 

 
  

2,699,042  
  

131,106  
  

2,830,148  
 

 
O

utside Jabotabek 
 

 
  

3,868,407  
  

217,497  
  

4,085,904 
 

 
 

 
 

 
 

 
 

 
  

 
 

  
 

 

 
Total 

 
 

 
 

 
  

6,567,449  
  

348,603  
  

6,916,052 
 

 
 

 
 

 
 

 
  

  
  

  
  



These consolidated financial statem
ents are originally issued in Indonesian language. 

  
 

PT M
A

TA
H

A
R

I PU
TR

A
 PR

IM
A

 Tbk A
N

D
 SU

B
SID

IA
R

IES 
N

O
TES TO

 TH
E C

O
N

SO
LID

A
TED

 FIN
A

N
C

IA
L STA

TEM
EN

TS 
D

ecem
ber 31, 2006  

W
ith C

om
parative Figures for 2005 

(Expressed in m
illions of Indonesian rupiah and thousands of foreign currencies,  

except share data/unit) 
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37. R
EC

EN
T EC

O
N

O
M

IC
 C

O
N

D
ITIO

N
S 

 
The operations of the C

om
panies m

ay be affected by future econom
ic conditions in Indonesia that m

ay 
contribute 

to 
volatility 

in 
currency 

values 
and 

negatively 
im

pact 
econom

ic 
grow

th. 
E

conom
ic 

im
provem

ents and sustained recovery are dependent upon several factors such as fiscal and 
m

onetary actions being undertaken by the G
overnm

ent and others, actions that are beyond the control 
of the C

om
panies. 

38. SU
B

SEQ
U

EN
T EVEN

TS 

a. 
O

n January 11, 2007, the new
 shares from

 the issuance through a lim
ited public offering IV

 to 
stockholders w

ith preem
ptive rights totalling 2,005,928,000 (at R

p500 per share) and 877,593,500 
S

eries I w
arrants are listed on the Jakarta S

tock E
xchange and Surabaya S

tock E
xchange. 

b. 
In January and February 2007, the C

om
pany, through a S

ubsidiary, established 15 com
panies in 

connection w
ith the C

om
pany’s plan to transfer shares related to the restructuring of certain assets 

of the C
om

pany. 

c. 
O

n February 27, 2007, the buying and selling exchange rates (in full am
ounts) published by B

ank 
Indonesia are R

p9,115 and R
p9,025 to U

S
$1, respectively, w

hile on D
ecem

ber 31, 2006, the rates 
w

ere R
p9,065 and R

p8,975 to U
S$1, respectively. O

n the basis of the rates on February 27, 2007, 
the C

om
panies incurred foreign exchange loss of approxim

ately R
p3,987 on the net foreign 

currency liabilities as of D
ecem

ber 31, 2006.  

39. R
EC

LA
SSIFIC

A
TIO

N
 O

F A
C

C
O

U
N

TS 

 
The follow

ing reclassifications w
ere m

ade to the 2005 consolidated financial statem
ents to conform

 
w

ith the presentation of accounts in the 2006 consolidated financial statem
ents: 

 
 

 
 

From
 

 
 

  
To 

  
  

A
m

ount 
 

 
 

 
 

  
 

 

 
P

repaid long-term
 rent - net 

R
ental advances 

  
  

66,960 
 

N
on-operating assets 

P
roperty and equipm

ent 
  

  
17,457 

 
D

ue from
 related parties - net 

D
ue to related parties 

  
  

1,225 

40. C
O

M
PLETIO

N
 O

F TH
E C

O
N

SO
LID

A
TED

 FIN
A

N
C

IA
L STA

TEM
EN

TS 

The m
anagem

ent of the C
om

pany is responsible for the preparation of the consolidated financial 
statem

ents that w
ere com

pleted on February 27, 2007. 
 

 
 


