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Western Areas NL – June 2008
Target : 35,000 tpa nickel production by 2011

High grade, low cost, long life nickel mines

• Nickel industry and prices

• 6 Year Production Targets

• Flying Fox Nickel Mine

• Spotted Quoll deposit

• BHP Billiton JV discovery
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Nickel price & stockpiles – long term and short term

NICKEL PIG IRON IS NOT VIABLE BELOW 

US$12/lb Nickel  (US$26,400/t Nickel)

PAST 15 YEARS
PAST 18 MONTHS

PAST 5 MONTHS
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Western Areas - Nickel sale agreement with Norilsk

Norilsk’s Harjavalta Nickel Refinery, Finland

NICKEL CONCENTRATOR
Concentrates 5% Nickel ore to 16% 

Nickel Concentrate for shipping 

Western Areas is constructing Stage 
One concentrator for Flying Fox ore.  

Western Areas retains right to toll treat 
ore at Lake Johnson concentrator

NICKEL SMELTER / REFINERY
Refines Nickel Concentrate to LME grade 

nickel at Harjavalta in Finland.

Nickel offtake agreement with Norilsk for first 
75,000t Nickel from Forrestania, excluding 

production from Diggers South mine.
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Mineral Resources and 6 Year Production Targets
Forrestania Mineral Resources
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Diggers South Spotted Quoll Target 2008

Note: This graph represents WSA production targets based on an estimate of potential annual production using several assumptions and forward looking 
statements.  Production targets may vary depending on a wide variety of factors including nickel price, future estimation of mineral resources and ore reserves, 
mining costs, geotechnical issues,  environmental permitting and future mine development and production rates.  Apart from Flying Fox and Diggers South, 
these estimates are not yet based on Feasibility Studies and may be varied at any time.  Potential or existing investors should not rely on this graph as a basis to 
invest in Western Areas NL.

FORRESTANIA TARGET PRODUCTION

Target 35,000 tpa nickel in concentrate 
production from four mines by 2011

KAMBALDA (for comparison)

Production average 35,000 tpa nickel in conc
from fourteen mines past 40 years

FORRESTANIA MINERAL RESOURCES

269,400 tonnes nickel in mineral resources 
Target 300,000 tonnes nickel by end 2008

FORRESTANIA 6 YEAR PRODUCTION TARGET
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Global nickel sulphide mines – Ore Reserve grades
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Western Australia - 500km long Nickel Province     
- consolidated by WSA (interests in 7 nickel projects)

Forrestania Nickel 
Project (100%) 

>269,400 tonnes 
contained nickel in 
high quality mineral 

resources

Exploration 
parameters: 

1. Ultramafic contacts

2. Major structures

3. Granite intrusions

Mt Alexander Project 

BHP Billiton JV

High grade discovery 
nickel / copper / PGE
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Forrestania – 50km central zone, looking West

3 separate nickel systems, 1 operating mine, 4 proposed mines, many drilling targets.
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Western Ni Belt – 25km long

Since 2004, Western Areas has tested only 3 
of the 9 prospective channel zones (red) 
below the granite  - discovering the Flying Fox, 
Daybreak & Spotted Quoll deposits.  

High powered surface EM survey in progress 
for 10km south of Spotted Quoll with target to 
find another Spotted Quoll type deposit.  New 
priority EM target 6km south of Spotted Quoll
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Flying Fox Mine.  New Morning and Spotted Quoll deposits   (6km zone)

• Flying Fox – Production:  High grade, low cost underground mine.   >10 years target

• Spotted Quoll – Feasibility:  High grade, low cost open pit mine.  US$1.50/lb Ni cost

• New Morning – Pre Feasibility:  High grade underground nickel mine

• Excellent potential - for new high grade nickel discoveries along 25km contact
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Flying Fox – longitudinal projection

• T Zero and T1 – ore production in progress

18,000 t nickel in high grade (4% Ni) Ore Reserves

• T4 – drilling in progress, production 2009

12,800 t nickel in high grade (4.1%) Mineral Resource

- 9.3m @ 5.1% nickel
- 13.3m @ 8.4% nickel
- 6.5m @ 6.5% nickel

• T5 – 5 years ore reserves, production 2010
69,200 t nickel in high grade (6.8%) Mineral Resource

– 24.0m @ 7.9% nickel
– 16.1m @ 9.7% nickel
– 11.6m @ 7.3% nickel
– 34.0m @ 4.4% nickel

• T6, T6 Fault, T7 – scoping drilling in progress 
3 nickel zones,  5 EM conductors, up to 9% nickel.
T7 has potential to be another bonanza T5 deposit
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Flying Fox – at surface and mine face at 500m depth

Flying Fox

Looking southeast from 
Flying Fox waste dump.  

Drilling at T4 and T6

Ore drive into T1 ore body 
with 6.2% nickel across 

5.2m face.  Four ore drives 
now developed into T1
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Spotted Quoll – scoping study for open pit mine (First stage - 4 years)

Open pit scoping study 
estimates: 

A$220M - A$380M net 
cash flow (US$8/lb -

US$12/lb Ni)

US$1.50/lb cash cost

First mineral resource 

545,600t @ 6.3% Ni 
containing 34,500t Ni

Recent  intersections: 
18.3m @ 10.4% Ni, 
7m @ 11.4% Ni & 
6.5m @ 9.4% Ni
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Diggers South – feasibility study for 3rd mine

WSA seeking new nickel offtake agreement
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Cosmic Boy – excavating access for 4th mine

Contract awarded to re excavate boxcut
to access Southend deposit
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New Morning – pre feasibility study for 5th mine

Drilling required to test for high grade extensions below faultDrilling required to test for high grade extensions below fault
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Forrestania Project – major infrastructure in place

ACCOMMODATION VILLAGE

Currently 280 rooms capacity

Upgrading to 500 rooms by 2009

INFRASTRUCTURE & STAFFING

Major roads, airstrip, grid power, village

Plant:  10 years tailings storage, bore fields etc

Established, highly skilled mining workforce
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Forrestania – (7 Projects) Development Targets 2008

Decision PermittingScoping

FeasibilityScopingExcavate Boxcut

ConstructionTenders

DevelopmentFeasibilityScopingResource

Feasibility Scoping

DevelopmentFeasibility

Production

DEC Q 08SEPT Q 08JUNE Q 08MAR Q 08

Diggers South

Flying Fox Shaft

Spotted Quoll

Cosmic Boy

Plant

Flying Fox

New Morning

PROJECTS

Note: This graph represents Western Areas development targets for CY 2008 and is based on a number of assumptions.  
Development targets and timetables may vary depending on a variety of factors including nickel price, future estimation of mineral 
resources and ore reserves, mining costs, geotechnical issues, environmental permitting, availability of contractors and future mine 
development rates. Western Areas may vary these development targets at any time and potential or existing investors should not rely 
on this graph as a basis to invest in Western Areas NL.
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$3M/month exploration budget - Australia and Canada
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Mt Alexander JV – New high grade Ni/Cu/PGE discovery

BHP BILLITON – WESTERN AREAS JV
(WSA 25% free carried interest to ‘decision to mine’)

First two drill holes announced 2 April 2008

4.0m @ 4.9% nickel, 1.7% copper, 3.9g/t total PGE

3.0m @ 3.8% nickel. 1.6% copper, 2.7g/t total PGE

Similar granite hosted deposit type to Flying Fox mine
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Lynn Lake, Canada – new nickel/copper discovery



22

Western Areas - Corporate

ASX  &  TSX LISTED:‘WSA’ - ASX 200 INDEX

• ISSUED CAPITAL: 166M shares, 6M options
• MARKET CAPITAL: A$1.6Bn @ A$9.50  undiluted

FINANCIAL
• CASH  (31 March 08): A$150M, A$18M receivables
• CONVERTIBLE BOND:      A$225M, 8% yield, 45% premium
• FINANCE FACILITIES (Drawn approx $55M): A$82M
• EXPLORATION EXPENDITURE: A$2.5M / mth

BOARD
Terry Streeter – Chairman and 20% shareholder
Julian Hanna – Managing Director and CEO
Craig Oliver – Finance Director / Company Secretary
David Cooper – Independent Director
Robin Dunbar – Independent Director Toronto based
Daniel Lougher – Operations Director 
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WSA - Top 7 Shareholders and 6 month trading

• Jungle Creek (Terry Streeter) 20.0%

• Giovanni Santalucia 12.3%

• Northmead (Allan Greenwell) 6.2%

• HSBC Nominees 6.2%

• CBA Commonwealth Bank ~5.9%

• Citicorp Nominees ~5.8%

• Credit Suisse (London)      ~5.2%
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Why invest in Western Areas ?

PRODUCTION 2008 – Flying Fox
• high grade (5-6% Ni), low cost, >10 yrs mine

• nickel price unhedged from 31 March 08

• target >8,000t Ni, cash cost US$2.50/lb Ni

DEVELOPMENT - 2008
• Feasibility for 2nd mine Spotted Quoll

• feasibility for 3rd mine Diggers South

• pre feasibility for 4th mine New Morning

• decline access 5th mine Cosmic Boy

EXPLORATION - 2008
• EM & drilling for new high grade discoveries

• exploring large regional nickel province

• new discoveries: Lynn Lake, Mt Alexander 

DIVIDEND
• 50% of net profit after tax (due Mar Q 09)
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This presentation is being furnished to you solely for your information and for your use and may not be copied, reproduced or redistributed to any other 
person in any manner. You agree to keep the contents of this presentation and these materials confidential. The information contained in this presentation 
does not constitute or form any part of any offer or invitation to purchase any securities and neither the issue of the information nor anything contained 
herein shall form the basis of, or be relied upon in connection with, any contract or commitment on the part of any person to proceed with any transaction.

You must not take or transmit this presentation or a copy of this presentation into the United States or Japan or distribute it, directly or indirectly, in the 
United States or Japan or to any US persons. By your acceptance of this document, you acknowledge that you are a not a “U.S. person” for the purposes of 
the US Securities Act.  Neither this document, in whole or in part, nor any copy thereof may be taken or transmitted to any other person.  The distribution of 
this document to other persons or in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 
themselves about, and observe, any such restrictions.  Any failure to comply with these restrictions may constitute a violation of the federal securities laws of 
the United States and the laws of other jurisdictions.  The distribution of this presentation in other jurisdictions may be restricted by law, and persons into 
whose possession this presentation comes should inform themselves about, and observe, any such restrictions.

The information contained in this presentation has been prepared by Western Areas NL.  No representation or warranty, express or implied, is or will be 
made in or in relation to, and no responsibility or liability is or will be accepted by Western Areas NL, employees or representatives as to the accuracy or 
completeness of this information or any other written or oral information made available to any interested party or its advisers and any liability therefore is 
hereby expressly disclaimed. No party has any obligation to notify opinion changes or if it becomes aware of any inaccuracy in or omission from this 
presentation. All opinions and projections expressed in this presentation are given as of this date and are subject to change without notice.

This document contains forward-looking statements.  These statements are subject to certain risks and uncertainties that could cause the performance 
or achievements of Western Areas NL to differ materially from the information set forth herein, although such information reflects forecasts and projections 
prepared in good faith based upon methods and data that are believed to be reasonable and accurate as at the dates thereof and although all reasonable 
care has been taken to ensure that the facts stated herein are accurate and that the forward-looking statements, opinions and expectations contained herein 
are based on fair and reasonable assumptions.  Western Areas NL undertakes no obligation to revise these forward-looking statements to reflect 
subsequent events or circumstances.  Individuals should not place undue reliance on forward-looking statements and are advised to make their own 
independent analysis and determination with respect to the forecasted periods, which reflect Western Areas NL’s view only as of the date hereof.

DISCLAIMER AND FORWARD 
LOOKING STATEMENT

THIS DOCUMENT IS NOT FOR DISTRIBUTION TO U.S. NEWSWIRE SERVICES 

OR FOR DISSEMINATION IN THE U.S.


