
As the fallout from the US financial 
crisis reverberates around the world, 
New Zealand Oil & Gas Ltd finds itself in a 
position of strength to not only weather  
the storm, but also to take advantage of 
some of the opportunities it may toss up.

NZOG is on a very secure financial 
footing. As part of our ongoing capital 
management we have repaid in full our 
Kupe debt but retained the debt facility 
(NZ$125m) to ensure ready access to 
funds on attractive terms should we 
wish to use them. Following this debt 
repayment we still have substantial  
cash reserves of around NZ$220m and  
a good income stream from Tui, with 
Kupe revenue less than a year away.  
This combination means we can continue 
to pursue a prudent growth strategy.

After reporting a net profit for the 2008 
Financial Year of NZ$97.2m, the company 

announced a Special Dividend of 5 cents 
per ordinary share, which was paid to 
shareholders on 1 October. This was 
in addition to the previous 5 cents per 
ordinary share dividend paid out in  
April 2008.

The Board has adopted a dividend 
policy that it will distribute a reasonable 
proportion of profit by way of an annual 
dividend. Future dividends are expected 
to be announced to coincide with release 
of the annual results.

In the three months to the end of 
September, the Tui Oilfields performed 
in line with expectations, producing 3.15 
million barrels of oil (mmbbls). NZOG’s 
share was a little over 390,000 barrels.

International oil prices reached $US150 a 
barrel in July, and then declined sharply. 
At the same time, the NZ dollar fell 
against the US dollar, lessening some of 
the impact on revenue reported in  

NZ dollars. NZOG’s total revenue for the 
quarter from Tui crude was NZ$72.3m.

Overall the Kupe Project is more than 
85% complete. While the expected 
development cost has increased by 
another 10%, revenue expectations are 
also substantially higher. Commercial 
production is now expected to begin in 
the third quarter of 2009. 

The Board and management are 
continuing to devote a great deal of time 
and effort to identifying and analysing 
potential new investments. We are taking 
a very prudent approach, rigorously 
screening out less attractive opportunities 
and targeting only those opportunities 
that are robust and comfortably within 
NZOG’s financial capacity. We are actively 
pursuing some attractive opportunities 
and are hopeful that we can bring some 
of these to conclusion shortly.
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