HHG PLC

SALE OF 50% SHARE IN VIRGIN MONEY GROUP

27 April 2004

HHG PLC today announced it has completed the sale of its 50% joint venture holding in Virgin
Money Group (Virgin Money) to the Virgin Group for a cash consideration of £90 million. Of the
consideration, £50 million was paid on completion with two further unconditional instalments of
£20 million each, payable in 12 and 24 months.

At 31 December 2003, Virgin Money’s assets under management amounted to £2.1 billion. It is
anticipated that Henderson Global Investors will continue to manage the assets of Virgin Money
until at least the end of 2005. For the 12 months to 31 December 2003, HHG reported a profit
share from its Virgin Money investment of £2 million.

The sale consideration (cash and the deferred consideration) of £90 million will be used to repay
a £91 million loan (including accrued interest) from Pearl Assurance plc (Pearl) shareholder fund
to Virgin Money. The net sale consideration is £75 million, reflecting the discounting (for
accounting purposes) of amounts receivable in future years, provisions in respect of certain
indemnities given under the transaction and transaction expenses. The Embedded Value for Life
Services within the HHG Group is expected to be increased by this net sale consideration of £75
million.

HHG's interest in Virgin Money was equity accounted at a consolidated level, thereby taking
account of accumulated losses, and was included in HHG’s Group accounts at a net book value
under UK GAAP of £57 million at 31 December 2003. Based on this net book value and the net
consideration of £75 million, an exceptional profit on sale of £18 million arises under UK GAAP in
2004.

The transaction will reduce the excess regulatory capital of Pearl by £34 million due to the
deferred consideration. It is, however, expected to benefit the future regulatory capital position of
Pearl by mitigating the potential adverse impact of proposals outlined in the Financial Services
Authority’s Consultation Paper 204 due for implementation in 2005.

Commenting on the disposal, HHG Chief Executive Roger Yates said: “Before the listing of HHG,
we made it clear that we were exploring the potential sale of our stake in Virgin Money as a way
of maximising the value of the investment. We believe this transaction is a good outcome for
HHG and Virgin Money.”
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About HHG
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HHG PLC is a diversified investment management group that listed on the London and Australian
stock exchanges in December 2003 and it is a member of both the FTSE 250 and ASX 100

indicies.

HHG consists of:

Henderson Global Investors (Henderson), a top 10 UK-based investment manager with £71
billion of assets under management at 31 December 2003,

Life Services — made up of the life and pension books of Pearl Assurance plc, NPI Limited,
National Provident Life Limited and London Life Limited, which are closed to new business, and
HHG Services, which provides administration services to the life companies,

Towry Law, the financial advisory firm.

About Virgin Money Group

The Virgin Money Group has the exclusive worldwide licence to use the Virgin brand in retail

financial services.

In the UK, Virgin Money offers a wide range of financial products including ISAs, unit trust,
personal loans, stakeholder pensions, life insurance, savings account, share dealing, home

and car insurance, and credit cards.

Virgin Money Australia launched its first product — a credit card — in May 2003, since when it

has acquired more than 300,000 customers



