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p 34 ANNUAL REPORT 2006

REPORT OF THE TRUSTEE-MANAGER OF 

PACIFIC SHIPPING TRUST

The directors of PST Management Pte. Ltd., the Trustee-Manager of Pacific Shipping Trust (the “Trust”), are pleased to submit this 
annual report to the unitholders of the Trust, together with the audited financial statements for the financial period from 25 April 2006 
(date of constitution) to 31 December 2006.

Directors

The directors of the Trustee-Manager in offi ce at the date of this report are as follows:

Kwek Gim Song (Appointed on 7 April 2006)
Lee Soo Hoon (Appointed on 7 April 2006)
Chin Soon Siong (Appointed on 7 April 2006)
Ooi Chin Chai @ Eugene Chin Chai Ooi (Appointed on 4 October 2006)
Jones Christopher Adrian (Appointed on 9 February 2007)
Teo Choo Wee (Appointed on 4 October 2006)
Kuan Kim Kin (Appointed on 24 February 2006)
Subhangshu Dutt (Appointed on 24 February 2006)

Directors’ interests

According to the register kept by the Trustee-Manager for the purposes of Section 76 of the Singapore Business Trusts Act (the “Act”), 
no director who held offi ce at the end of the fi nancial period had interests in units or debentures of the Trust either at the date of 
constitution, or the date of appointment, if later, or at the end of the fi nancial period.

Neither at the end of, nor at any time during the fi nancial period was the Trustee-Manager a party to any arrangement whose objects 
are, or one of whose objects is, to enable the directors of the Trustee-Manager to acquire benefi ts by means of the acquisition of units 
in or debentures of the Trust.

During the fi nancial period, no director has received or become entitled to receive a benefi t by reason of a contract made by the Trust or 
a related corporation with the director, or with a fi rm of which he is a member or with a company in which he has a substantial fi nancial 
interest , except as disclosed in the fi nancial statements and in the corporate governance statement.

There were no changes in any of the above mentioned interests in the Trust between the end of the fi nancial period and 
21 January 2007. 

Unit options

During the fi nancial period, there were:

(i) no options granted by the Trustee-Manager to any person to take up unissued units in the Trust; and

(ii) no units issued by virtue of any exercise of option to take up unissued units of the Trust.

As at the end of the fi nancial period, there were no unissued units of the Trust under option.
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REPORT OF THE TRUSTEE-MANAGER OF 

PACIFIC SHIPPING TRUST

Auditors

The auditors, KPMG, have indicated their willingness to accept re-appointment.

For and on behalf of the Board of Directors of the Trustee-Manager

Kwek Gim Song
Director

Subhangshu Dutt
Director

Singapore

28 March 2007
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p 36 ANNUAL REPORT 2006

In our opinion:

(a) the fi nancial statements set out on pages 39 to 58 are drawn up so as to give a true and fair view of the state of affairs of the 
Trust as at 31 December 2006 and of the results, changes in unitholders’ funds and cash fl ows of the Trust for the period ended 
on that date in accordance with the provisions of the Singapore Business Trusts Act and Singapore Financial Reporting 
Standards; and

(b) at the date of this statement, there are reasonable grounds to believe that the Trust will be able to pay its debts as and when they 
fall due.

With respect to the income statement of the Trust for the period ended 31 December 2006:

- fees or charges paid or payable out of the trust property to the Trustee-Manager are in accordance with the trust deed dated 25 
April 2006;

- interested person transactions are not detrimental to the interests of all the unitholders as a whole based on the circumstances 
at the time of the transaction; and

- the Board is not aware of any violation of duties of the Trustee-Manager which would have a materially adverse effect on the 
business of the Trust or on the interests of all the unitholders as a whole.

The Board of Directors has, on the date of this statement, authorised these fi nancial statements for issue.

For and on behalf of the Board of Directors of the Trustee-Manager

Kwek Gim Song
Director

Subhangshu Dutt
Director

Singapore

28 March 2007

STATEMENT BY TRUSTEE-MANAGER
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In accordance with Section 86 of the Singapore Business Trusts Act, I certify that I am not aware of any violation of duties of the 
Trustee-Manager which would have a materially adverse effect on the business of the Trust or on the interests of all the unitholders of 
the Trust as a whole.

Subhangshu Dutt
Chief Executive Offi cer

Singapore
28 March 2007

STATEMENT BY THE CHIEF EXECUTIVE 

OFFICER
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p 38 ANNUAL REPORT 2006

We have audited the accompanying fi nancial statements of Pacifi c Shipping Trust (constituted in the Republic of Singapore pursuant 
to a trust deed dated 25 April 2006 (the “Trust Deed”)) (“the Trust”), which comprise the balance sheet of the Trust as at 31 December 
2006, the income statement, statement of movement in unitholders’ funds and cash fl ow statement of the Trust for the period then 
ended, and a summary of signifi cant accounting policies and other explanatory notes, as set out on pages 39 to 58.

Trustee-Manager’s responsibilities for the financial statements

The Trustee-Manager is responsible for the preparation and fair presentation of these fi nancial statements in accordance with the 
Singapore Business Trusts Act (the “Act”) and Singapore Financial Reporting Standards. This responsibility includes: designing, 
implementing and maintaining internal control relevant to the preparation and fair presentation of fi nancial statements that are free from 
material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting 
estimates that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these fi nancial statements based on our audit. We conducted our audit in accordance 
with Singapore Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether the fi nancial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the fi nancial statements. 
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the 
fi nancial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant 
to the Trust’s preparation and fair presentation of the fi nancial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Trust’s internal control. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the 
Trustee-Manager, as well as evaluating the overall presentation of the fi nancial statements.

We believe that the audit evidence we have obtained is suffi cient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion:

(a) the fi nancial statements of the Trust are properly drawn up in accordance with the provisions of the Act and Singapore Financial 
Reporting Standards to give a true and fair view of the state of affairs of the Trust as at 31 December 2006 and the results, 
changes in unitholders’ funds and cash fl ows of the Trust for the period ended on that date; and

(b) the accounting and other records required by the Act to be kept by the Trust have been properly kept in accordance with the 
provisions of the Act.

KPMG
Certifi ed Public Accountants

Singapore
28 March 2007

INDEPENDENT AUDITORS’ REPORT

UNITHOLDERS OF PACIFIC SHIPPING TRUST
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Note US$’000
Non-current asset
Vessels 3 263,281

Current assets
Other receivables 4 52
Cash and cash equivalents 5 8,648

8,700

Total assets 271,981

Non-current liability
Secured bank loans 6 108,790

Current liabilities
Charter income received in advance 1,987
Other payables 7 249
Secured bank loans 6 11,501
Interest rate swaps 775
Current income tax payable 43

14,555

Total liabilities 123,345

Net assets attributable to unitholders 148,636

Unitholders’ funds
Units in issue 8 151,650
Unit issue costs 9 (4,983)
Accumulated profits 1,969

148,636

US$

Net asset value per unit 10 0.44

BALANCE SHEET 

AS AT 31 DECEMBER 2006

The accompanying notes form an integral part of these financial statements.
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Note US$’000

Gross revenue 11 20,717

Depreciation (7,719)
Management fees (829)
Trustee fees (33)
Other expenses 12 (280)
Results from operating activities 11,856

Finance income 13 366
Finance expense 13 (5,357)
Net finance costs (4,991)

Profit before income tax 6,865
Income tax expense 14 (43)
Profit after income tax 6,822

Income available for distribution 15 8,476

Earnings per unit (US cents) 16

Basic 2.02

Diluted 2.02

INCOME STATEMENT 

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

The accompanying notes form an integral part of these financial statements.
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p 41BROADENING HORIZONS

Units in 
issue

Unit 
issue costs

Accumulated
 profits Total

US$’000 US$’000 US$’000 US$’000

On date of constitution – – – –
Units issued 151,650 – – 151,650
Unit issue costs – (4,983) – (4,983)
Profit for the period/total recognised income 

and expenses for the period – – 6,822 6,822
Distributions to unitholders – – (4,853) (4,853)
At 31 December 2006 151,650 (4,983) 1,969 148,636

STATEMENT OF MOVEMENTS IN 

UNITHOLDERS’ FUNDS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

The accompanying notes form an integral part of these financial statements.
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Note US$’000
Operating activities

Profit before income tax 6,865
Adjustments for:
Depreciation 7,719
Fair value losses on interest rate swaps 775
Interest expense 4,582
Interest income (366)
Operating income before working capital changes 19,575
Changes in working capital:
Other receivables (26)
Other payables 249
Charter income received in advance 1,987
Cash flows from operating activities 21,785

Investing activities
Interest received 340
Purchase of container vessels (271,000)
Cash flows from investing activities (270,660)

Financing activities
Distribution to unitholders (4,853)
Interest expense paid (4,582)
Payment of issue expenses (4,983)
Proceeds from interest-bearing loans 127,000
Proceeds from issue of new units 151,650
Repayment of interest-bearing loans (6,709)
Cash flows from financing activities 257,523

Net increase in cash and cash equivalents 8,648
Cash and cash equivalents at beginning of the period –
Cash and cash equivalents at end of the period 5 8,648

CASH FLOW STATEMENT 

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

These notes form an integral part of the fi nancial statements.

The fi nancial statements were authorised for issue by the Trustee-Manager on 28 March 2007.

1 Domicile and activities

Pacifi c Shipping Trust (“the Trust”) is a Singapore-domiciled business trust established pursuant to the Trust Deed dated 25 
April 2006 (the “Trust Deed”) with PST Management Pte. Ltd. (the “Trustee-Manager”). The Trust Deed is governed by the laws 
of the Republic of Singapore. The Trustee-Manager is under a duty to take into custody and hold the assets of the Trust in trust 
for the unitholders.

The Trust was formally admitted to the Offi cial List of the Singapore Exchange Securities Trading Limited (“SGX-ST”) on 26 May 
2006.

The principal activity of the Trust is to invest in vessels which are chartered out to vessel operators. 

The Trust has entered into several service agreements in relation to management of the Trust and its chartering operations. The 
fee structures of these services are as follows:

Management fees

Pursuant to the Trust Deed, the Trustee-Manager is entitled to receive a management fee of 4.0% per annum of the value of the 
Charter Income (being the income derived from the charter of vessels by the Trust as stipulated in the Trust Deed) in the relevant 
calendar year.

Any change in the structure of the management fee must be approved by an extraordinary resolution of a meeting of unitholders 
duly convened and held in accordance with the provisions of the Trust Deed.

The management fee payable to the Trustee-Manager is payable in the form of cash and/or units (as the Trustee-Manager may 
elect, such election to be irrevocable). Where the management fee is paid in cash, the amount is paid monthly, in arrears. Where 
the management fee is paid in the form of units, the amount is paid quarterly, in arrears.

Trustee fees

Pursuant to the Trust Deed, the Trustee-Manager is entitled to receive a trustee fee of 0.02% per annum of the value of the 
Trust Property (being all the assets of the Trust, as stipulated in the Trust Deed) (subject to a minimum fee of US$10,000 
in each calendar quarter). The trustee fee is payable out of the Trust Property of the Trust in cash on a quarterly basis. Each 
quarterly payment shall be determined based on the value of the Trust Property as at the last day of the immediately preceding 
quarter and as refl ected in the quarterly fi nancial statements of the Trust for that quarter. The Trustee-Manager is also entitled to 
reimbursement of expenses incurred in the performance of its duties under the Trust Deed.

Any change in the structure of the trustee fee must be approved by an extraordinary resolution of a meeting of unitholders duly 
convened and held in accordance with the provisions of the Trust Deed.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

1 Domicile and activities (cont’d)
 
Other fees

Pursuant to the Trust Deed, the Trustee-Manager is also entitled to the following:

• An acquisition fee amounting to 1.0% (or such lower percentage as may be determined by the Trustee-Manager in its 
absolute discretion) of the acquisition price of vessels acquired directly or indirectly by the Trust, pro-rated if applicable, 
to the proportion of the Trust’s interest. The acquisition fee is payable in the form of cash and/or units (as the Trustee-
Manager may elect, such election to be irrevocable and made before the payment of the acquisition fee).

• No acquisition fee is payable on the acquisition of the initial portfolio of vessels.

• A disposal fee amounting to 0.5% (or such lower percentage as may be determined by the Trustee-Manager in its absolute 
discretion) of the sale price of vessels disposed, pro-rated if applicable, to the proportion of the Trust’s interest. The 
disposal fee is payable in cash.

Any increase in the acquisition fee or disposal fee above the permitted limit or any change in the structure of such fees shall be 
approved by an extraordinary resolution of a meeting of unitholders duly convened and held in accordance with the provisions 
of the Trust Deed.

2 Summary of significant accounting policies

2.1 Basis of preparation

The fi nancial statements have been prepared in accordance with the Singapore Financial Reporting Standards (“FRS”).

The fi nancial statements have been prepared on the historical cost basis except that certain fi nancial assets and fi nancial 
liabilities are stated at fair value.

The fi nancial statements are presented in United States (US) dollars, which is the Trust’s functional currency. 

The preparation of fi nancial statements requires the Trustee-Manager to make judgments, estimates and assumptions that affect 
the application of policies and reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in 
the period in which the estimate is revised and in any future periods affected.

In particular, information about signifi cant areas of estimation uncertainty and critical judgements in applying accounting policies 
that have the most signifi cant effect on the amount recognised in the fi nancial statements are described in note 17 relating to the 
valuation of fi nancial instruments.

The accounting policies set out below have been applied consistently by the Trust. 
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

2 Summary of significant accounting policies (cont’d)

2.2 Foreign currencies

Transactions in foreign currencies are translated to US dollars at the exchange rates at the dates of the transactions. Monetary 
assets and liabilities denominated in foreign currencies at the reporting date are translated to US dollars at the exchange rate 
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value 
are translated to US dollars at the exchange rate ruling at the date the fair value was determined.

Foreign currency differences arising on translation are recognised in the income statement. 

2.3 Vessels

Vessels are stated at cost less accumulated depreciation and impairment losses. Depreciation is recognised in the income 
statement on a straight-line basis over the remaining useful lives of the container vessels ranging from 18 to 25 years. 

Depreciation methods, useful lives and residual values are reviewed, and adjusted as appropriate, at each reporting date.

2.4 Financial instruments

Non-derivative fi nancial instruments

Non-derivative fi nancial instruments comprise other receivables, cash and cash equivalents, bank loans, charter income received 
in advance and other payables.

Non-derivative fi nancial instruments are recognised initially at fair value plus, for instruments not at fair value through profi t 
or loss, any directly attributable transaction costs. Subsequent to initial recognition, non-derivative fi nancial instruments are 
measured at amortised cost using the effective interest method, less any allowance for impairment losses.

A fi nancial instrument is recognised if the Trust becomes a party to the contractual provisions of the instrument. Financial assets 
are derecognised if the Trust’s contractual rights to the cash fl ows from the fi nancial assets expire or if the Trust transfers the 
fi nancial asset to another party without retaining control or transfers substantially all the risks and rewards of the asset. Regular 
way purchases and sales of fi nancial assets are accounted for at trade date, ie, the date that the Trust commits itself to purchase 
or sell the asset. Financial liabilities are derecognised if the Trust’s obligations specifi ed in the contract expire or are discharged 
or cancelled.

Cash and cash equivalents comprise cash balances and bank deposits. 
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

2 Summary of significant accounting policies (cont’d)
 

2.4 Financial instruments (cont’d)
 
Derivative fi nancial instruments 

The Trust holds derivative fi nancial instruments to hedge its interest rate risk exposure. Embedded derivatives are separated 
from the host contract and accounted for separately if the economic characteristics and risks of the host contract and the 
embedded derivative are not closely related, a separate instrument with the same terms as the embedded derivative would meet 
the defi nition of a derivative, and the combined instrument is not measured at fair value through profi t or loss.

Derivatives are recognised initially at fair value; attributable transaction costs are recognised in the income statement when 
incurred. Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are accounted for in the 
income statement.

Impairment of fi nancial assets

A fi nancial asset is considered to be impaired if objective evidence indicates that one or more events have had a negative effect 
on the estimated future cash fl ows of that asset.

An impairment loss in respect of a fi nancial asset measured at amortised cost is calculated as the difference between its carrying 
amount, and the present value of the estimated future cash fl ows discounted at the original effective interest rate. 

Individually signifi cant fi nancial assets are tested for impairment on an individual basis. The remaining fi nancial assets are 
assessed collectively in groups that share similar credit risk characteristics.

All impairment losses are recognised in the income statement. 

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the impairment loss was 
recognised. For fi nancial assets measured at amortised cost, the reversal is recognised in the income statement. 

2.5 Impairment – non-fi nancial assets

The carrying amounts of the Trust’s non-fi nancial assets are reviewed at each reporting date to determine whether there is any 
indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated. 

An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount. A cash-generating unit 
is the smallest identifi able asset group that generates cash fl ows that largely are independent from other assets and groups. 
Impairment losses are recognised in the income statement.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In assessing value in use, 
the estimated future cash fl ows are discounted to their present value using a pre-tax discount rate that refl ects current market 
assessments of the time value of money and the risks specifi c to the asset.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

2 Summary of significant accounting policies (cont’d)
 

2.5 Impairment – non-fi nancial assets (cont’d)

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased 
or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable 
amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount 
that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

2.6 Unit issue costs

Unit issue costs represent expenses incurred in connection with the issue of units. All such expenses are deducted directly from 
unitholders’ funds.

2.7 Revenue recognition

Charter income

Charter income receivable under operating leases is recognised in the income statement on a straight-line basis over the period 
of the respective lease terms. 

2.8 Expenses

Trustee-Manager’s fees

The trustee fees and management fees paid/payable to the Trustee-Manager are recognised on an accrual basis.

2.9 Finance income and expense

Finance income comprises interest income on funds invested and gains on hedging instruments that are recognised in the 
income statement. Interest income is recognised as it accrues, using the effective interest method.

Finance expense comprises interest expense on borrowings and losses on hedging instruments that are recognised in the 
income statement. All borrowing costs are recognised in the income statement using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

2 Summary of significant accounting policies (cont’d)
 
2.10 Income tax expense

Income tax expense comprises current and deferred tax. Income tax is recognised in the income statement except to the extent 
that it relates to items directly related to unitholders’ funds, in which case it is recognised in unitholders’ funds.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the 
reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of 
assets and liabilities for fi nancial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised 
for the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither 
accounting nor taxable profi t. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences 
when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profi ts will be available against which 
the temporary differences can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent 
that it is no longer probable that the related tax benefi t will be realised.

The bareboat charter income derived by the Trust from the bareboat charter agreements would qualify for tax exemption under 
the Maritime Financing Incentive (“MFI”), which is valid for 10 years. The distributions made out of the tax exempt income less 
allowable expenses will also be exempt from Singapore income tax in the hands of the unitholders.

The Trust would be subject to tax on its non-tax exempt income such as interest income at the prevailing corporate tax rate, after 
adjusting for allowable expenses. The distributions made out of the non-tax exempt income less allowable expenses and tax will 
also be exempt from Singapore income tax in the hands of the unitholders.

2.11 Segment reporting

A segment is a distinguishable component of the Trust that is engaged either in providing products or services (business 
segment), or in providing products or services within a particular economic environment (geographical segment), which is 
subject to risks and rewards that are different from those of other segments.

No business segment information has been prepared as the Trust is involved only in the chartering out of vessels. No geographical 
segment information has been prepared as the Trust’s operations are located only in Singapore.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

3 Vessels
US$’000

Cost

At 25 April 2006 –
Additions 271,000
At 31 December 2006 271,000

Accumulated depreciation

At 25 April 2006 –
Charge for the period 7,719
At 31 December 2006 7,719

Carrying amount

At 31 December 2006 263,281

4 Other receivables
US$’000

Prepayments 2
Interest receivables 26
Other receivables 24

52

5 Cash and cash equivalents
US$’000

Cash at bank 1,114
Fixed deposits with financial institutions 7,534

8,648

The weighted average effective interest rate relating to cash and cash equivalents at the balance sheet date for the Trust is 4.90% 
per annum. 

Interest rates reprice within six months.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

6 Secured bank loans
US$’000

Non-current 
Secured bank loans 108,790

Current 
Secured bank loans 11,501

Total loans and borrowings 120,291

During the period, the Trust drew down US$127 million of its secured term loan facilities to partly fi nance the acquisition of 
container vessels. Partial repayment of the term loans were made during the period. The Trust also has in place a revolving credit 
facility of US$1 million which has not been drawn down as at period end.

As security for the banking facilities granted to the Trust, the Trust has granted in favour of the fi nancial institutions extending 
the loans, revolving credit facility and interest rate swap facilities, the following:

(i) a fi rst priority mortgage over each container vessel;

(ii) a fi rst priority assignment of the Trust’s rights, title, interest and insurance to and for each container vessel, including 
insurances for hull and machinery, protection and indemnity and war risks; and

(iii) a fi rst priority assignment of the Trust’s rights, title and interest in and to the bareboat charter agreement and the charter 
income of each container vessel.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

6 Secured bank loans (cont’d)
 

As security for another interest rate swap facility granted by a fi nancial institution in relation to one of the container vessels, Kota 
Rajin, the Trust has granted in favour of the fi nancial institution, the following:
 
(i) a second priority mortgage over Kota Rajin;
 
(ii) a second priority assignment of the Trust’s right, title, interest and insurance to and for Kota Rajin, including hull and 

machinery, protection and indeminity, and war risks; and
 
(iii) a second priority assignment of the Trust’s rights, title and interest in and to the bareboat charter agreement and the charter 

income of Kota Rajin.

The net book value of vessels pledged as security for the bank loans is US$263,281,000, of which US$22,998,000 relates to the 
net book value of Kota Rajin.

Terms and debt repayment schedule

Terms and conditions of outstanding bank loans are as follows:

Nominal 
interest rate

Year of 
maturity

Face
value

Carrying 
amount

% US$’000 US$’000
Trust

US$ floating rate loans 5.90 – 6.22 2016 to 2018 120,291 120,291

US$’000

Maturity of loans

After 5 years 120,291

Effective interest rates and repricing analysis

The effective interest rate of the US dollar fl oating rate loans is 6.14% at the balance sheet date.

The Trustee-Manager entered into interest rate swaps to swap the fl oating interest rates on the US dollar loans for an effective 
fi xed interest rate of 5.97% which will mature after 5 years.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

7 Other payables
US$’000

Amounts due to the Trustee-Manager (trade) 138
Other payables 111

249

8 Units in issue
Number 
of units

’000

At 25 April 2006 (date of constitution) –
Issue of units:
- Initial public offering 337,000
At 31 December 2006 337,000

Each unit in the Trust represents an undivided interest in the Trust. The rights and interests of unitholders are contained in the 
Trust Deed and include the right to:

• Receive income and other distributions attributable to the units held;

• Participate in the termination of the Trust by receiving a share of all net cash proceeds derived from the realisation of the 
assets of the Trust less any liabilities, in accordance with their proportionate interests in the Trust; and

• Receive audited accounts and the annual reports of the Trust.

The restrictions of a unitholder include the following:

• a unitholder has no right to request the Trustee-Manager to transfer to him any asset of the Trust;

• a unitholder cannot give any directions to the Trustee-Manager (whether at a meeting of unitholders or otherwise) if it 
would require the Trustee-Manager to do or omit doing anything which may result in:

 • the Trust ceasing to comply with applicable laws and regulations; or

 • the exercise of any discretion expressly conferred to the Trustee-Manager by the Trust Deed.

 A unitholder’s liability is limited to the amount paid or payable for any units in the Trust. The provisions of the Trust Deed provide 
that no unitholders will be personally liable to indemnify the Trustee-Manager or any creditor of the Trustee-Manager in the event 
the liabilities of the Trust exceed its assets.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

9 Unit issue costs

Included in issue expenses are non-audit fees paid to auditors of the Trust amounting to US$263,000 mainly for acting as 
independent reporting accountants and tax consultants with respect to the initial public offering of units in the Trust.

10 Net asset value per unit

Net asset value per unit is based on:

Note US$’000

Net assets attributable to unitholders 148,636

’000

Total units in issue 8 337,000

11 Gross revenue

Gross revenue relates to charter hire income.

12 Other expenses

Included in other expenses is the following item:

US$’000

Non-audit fees paid to auditors of the Trust 5

13 Finance income and expense
US$’000

Interest income:
- bank deposits 249
- interest rate swaps 117

366

Interest expense:
- bank loans (4,582)
Fair value losses on interest rate swaps (775)

(5,357)
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

14 Income tax expense
US$’000

Income tax expense
Current tax 43

Reconciliation of effective tax rate

Profit before income tax 6,865

Income tax using Singapore tax rate of 20% 1,373
Tax exempt income (3,035)
Non deductible items 1,705

43

15 Income available for distribution
US$’000

Profit after income tax 6,822
Net tax adjustments (Note A) 8,523
Repayment of borrowings (6,869)
Income available for distribution 8,476

Distribution to unitholders:
For the period from 25/4/2006 to 30/9/2006
- Distribution of 1.41 cents per unit (tax-exempt income) (4,752)
- Distribution of 0.03 cents per unit (tax-exempt one tier income) (101)

(4,853)

Income available for distribution to unitholders at end of the period 3,623
Income to be retained for working capital purposes (104)
Income to be distributed in the next period 3,519

Note A

Net tax adjustments comprise:

Non-tax deductible/(chargeable) items:

- Depreciation 7,719
- Fair value losses on interest rate swaps 775
- Others 29
Net tax adjustments 8,523

PST_FR 230307.indd.ok   54PST_FR 230307.indd.ok   54 3/31/07   8:31:32 AM3/31/07   8:31:32 AM



p 55BROADENING HORIZONS

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

16 Earnings per unit

The calculation of basic earnings per unit is based on weighted average number of units during the period and profi t after income 
tax.

US$’000

Profit after income tax 6,822

Number 
of units

’000

Weighted average number of units outstanding during the period 337,000

Diluted earnings per unit is the same as the basic earnings per unit as there are no dilutive instruments in issue during the 
period.

17 Financial instruments

Risk management is integral to the whole business of the Trust. The Trust has a system of controls in place to create an acceptable 
balance between the cost of risks occurring and the cost of managing the risks. The management continually monitors the Trust’s 
risk management process to ensure that an appropriate balance between risk and control is achieved.

Credit risk

Credit risk is the potential fi nancial loss resulting from the failure of a customer or a counterparty to settle its fi nancial and 
contractual obligations to the Trust as and when they fall due.

The Trustee-Manager has a credit policy in place which establishes credit limits for customers and monitors their balances on 
an ongoing basis. Credit evaluations are performed on all customers requiring credit over a certain amount. Cash and fi xed 
deposits are placed with banks and fi nancial institutions which are regulated. Investments and transactions involving derivative 
fi nancial instruments are allowed only with counterparties who have sound credit ratings.

At the balance sheet date, the container vessels are chartered to a single customer, Pacifi c International Lines (Private) Limited 
(“PIL”). Other than the above, there is no signifi cant concentration of credit risk. The maximum exposure to credit risk is 
represented by the carrying amount of each fi nancial asset, including derivative fi nancial instruments, in the balance sheet.

Liquidity risk

The Trustee-Manager monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by 
management to fi nance the Trust’s operations and to mitigate the effects of fl uctuations in cash fl ows.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

17 Financial instruments (cont’d)

Interest rate risk

The Trust’s exposure to changes in interest rates relate primarily to interest-earning fi nancial assets and interest-bearing 
liabilities. Interest rate risk is managed by the Trustee-Manager on an ongoing basis with the primary objective of limiting the 
extent to which net interest expense could be affected by adverse movements in interest rates.

Estimation of fair values

Derivatives

The fair value of interest rate swaps is based on broker quotes. These quotes are tested for reasonableness by discounting 
estimated future cash fl ows based on the terms and maturity of each contract and using market interest rates for a similar 
instrument at the measurement date.

The fair value of swaps at 31 December 2006 was a liability of US$775,000.

Non-derivative fi nancial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest 
cash fl ows, discounted at the market rate of interest at the reporting date. 

Other fi nancial assets and liabilities

The notional amounts of fi nancial assets and liabilities with a maturity of less than one year (including other receivables, cash 
and cash equivalents, charter income received in advance and other payables) are assumed to approximate their fair values 
because of the short period to maturity. All other fi nancial assets and liabilities are discounted to determine their fair values.

18 Commitments

Non-cancellable operating lease rentals are receivable as follows:

US$’000

Within 1 year 34,529
After 1 year but within 5 years 138,211
After 5 years 106,996

279,736

The Trust leases out all its container vessels to PIL under bareboat charter agreement for periods ranging from 8 to 10 years. The 
terms of the bareboat charter agreements provide that the charter rates are fi xed for the entire charter period.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

19 Related parties

For the purposes of these fi nancial statements, parties are considered to be related to the Trust if the Trust has the ability, directly 
or indirectly, to control the party or exercise signifi cant infl uence over the party in making fi nancial and operating decisions, or 
vice versa, or where the Trust and the party are subject to common signifi cant infl uence. Related parties may be individuals or 
other entities. The Trustee-Manager is a wholly-owned subsidiary of a substantial unitholder of the Trust, PIL.

In the normal course of the operations of the Trust, management fees and trustee fees have been paid or are payable to the 
Trustee-Manager.

During the fi nancial period, other than those disclosed elsewhere in the fi nancial statements, there were the following signifi cant 
related party transactions which were carried out in the normal course of business:

US$’000

Charter hire income received/receivable from a related corporation of 
the Trustee-Manager 20,717

Management fees paid/payable to the Trustee-Manager 829
Purchase of vessels from a related corporation of the Trustee-Manager 271,000
Trustee fees paid/payable to the Trustee-Manager 33

20 Comparative information

No comparative fi gures have been presented as this is the fi rst set of fi nancial statements prepared for the Trust since the date 
of its constitution.
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FOR THE FINANCIAL PERIOD FROM 25 APRIL 2006 (DATE OF CONSTITUTION) TO 31 DECEMBER 2006

21 New accounting standards and interpretations not yet adopted

The Trust has not applied the following accounting standards and interpretations that have been issued as of the balance sheet 
date but are not yet effective:

• FRS 40 Investment Property

• FRS 107 Financial Instruments: Disclosures and the Amendment to FRS 1 Presentation of Financial Statements: Capital 
Disclosures

• INT FRS 107 Applying the Restatement Approach under FRS 29 Financial Reporting in Hyperinfl ationary Economies

• INT FRS 108 Scope of FRS 102 Share-based Payment

• INT FRS 109 Reassessment of Embedded Derivatives

• INT FRS 110 Interim Financial Reporting and Impairment

FRS 107 and amended FRS 1, which become mandatory for the Trust’s 2007 fi nancial statements, will require extensive additional 
disclosures with respect to the Trust’s fi nancial instruments and units in issue. This standard does not have any material impact 
on the recognition and measurement of the Trust’s fi nancial statements.

The initial application of these standards and interpretations is not expected to have any material impact on the Trust’s fi nancial 
statements. The Trust has not considered the impact of accounting standards issued after the balance sheet date.
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Interested Person Transactions

The transactions entered into with interested persons during the financial period which fall under the Listing Manual of the SGX-ST 
and the Business Trusts Act are:

Name of interested person Aggregate value of 
all interested person 

transactions during 
the financial period 

under review (excluding 
transactions less than 

$100,000 (US$65,000(1) 
equivalent) and 

transactions conducted 
under Unitholders’ 

mandate pursuant to 
Rule 920)

US$’000

Aggregate value of 
all interested person 

transactions 
conducted during 

the financial period 
under Unitholders’ 
mandate pursuant 

to Rule 920 
(excluding transactions 

less than $100,000 
(US$65,000(1) 

equivalent))

US$’000

Allen & Gledhill Advocates & Solicitors (“A&G”)(2)

Professional fees in relation to IPO
Professional fees

475
26

–
–

Pacific International Lines (Private) Limited
Purchase of vessels at IPO
Charter hire income

271,000
20,717

–
–

PIL Travel Pte Ltd
Purchase of air tickets 22 –

PST Management Pte Ltd
Management fees
Trustee fee

829
33

–
–

Total 293,102 –

Except as disclosed above, there were no additional interested person transactions (excluding transactions less than $100,000 
(US$65,000(1) equivalent)) entered into up to and including 31 December 2006.

Please also see Related Parties in Note 19 of the financial statements.

Rule 905 and 906 of the listing manual of the SGX-ST are not applicable if such related party transactions are made on the basis of, 
and in accordance with, the terms and conditions set out in the IPO Prospectus. All of the amounts shown above were on such terms 
and conditions and therefore do not require Audit Committee review or approval.

Notes: 
1. Exchange rate as at 31 December 2006.
2. Eugene Ooi Chin Chai, a director of the Trustee-Manager, is a partner of A&G. Mr Ooi was appointed a director on the 4 October 

2006. Professional fees in relation to IPO was incurred and paid before the appointment of Mr Ooi.

Listing of PST units

For the financial period ended 31 December 2006, an aggregate of 337,000,000 units were issued and subscribed for.

ADDITIONAL INFORMATION

PST_FR 230307.indd.ok   59PST_FR 230307.indd.ok   59 3/31/07   8:31:33 AM3/31/07   8:31:33 AM



p 60 ANNUAL REPORT 2006

DISTRIBUTION OF UNITHOLDINGS
As at 13 March 2007

SIZE OF HOLDINGS NO. OF UNITHOLDERS % NO. OF UNITS %

1 - 999 4 0.10 168 0.00
1,000 - 10,000 3,511 83.14 12,248,822 3.63
10,001 - 1,000,000 691 16.36 43,964,000 13.05
1,000,001 and above 17 0.40 280,787,010 83.32

4,223 100.00 337,000,000 100.00

LOCATION OF UNITHOLDERS
As at 13 March 2007

COUNTRY NO. OF UNITHOLDERS  % NO. OF UNITS %

Singapore 4,175 98.86 335,283,000 99.49
Malaysia 24 0.57 1,265,000 0.38
Others 24 0.57 452,000 0.13

4,223 100.00 337,000,000 100.00

STATISTICS OF UNITHOLDINGS 
AS AT 13 MARCH 2007

There were 337,000,000 units (voting rights: 1 vote per unit) outstanding as at 13 March 2007. There is only one class of units in PST.
Market capitalization was US$143,225,000 (based on closing price of US$0.425 per unit on 13 March 2007).

SUBSTANTIAL UNITHOLDERS
As at 13 March 2007

Unitholders No. of units

Direct interest Deemed interest

1. Oceanic Investment Management Limited S/A 
Oceanic Hedge Fund(1)

17,000,000 -

2. DBS Bank Limited(2) 20,150,000 18,312,000

3. DBS Group Holdings Limited(2) - 38,462,000

4. DBS Asset Management Limited(2) - 18,312,000

5. Pacific International Lines (Private) Limited 115,762,000 -

6. Temasek Holdings (Private) Limited(3) - 45,462,000

Notes: 
1. Held through Citibank Nominees Singapore Private Limited
2. Held through DBS Nominees (Private) Limited
3. Includes the 38,462,000 units held by DBS Group Holdings Limited and 7,000,000 units held through PSA Corporation 

Limited
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TWENTY LARGEST UNITHOLDERS
As at 13 March 2007

S/NO. NAME NO. OF UNITS %

1 PACIFIC INTERNATIONAL LINES (PRIVATE) LIMITED 115,000,000 34.12

2 DBS NOMINEES PTE LTD   61,215,000 18.16

3 CITIBANK NOMINEES SINGAPORE PTE LTD 23,387,000 6.94

4 RAFFLES NOMINEES PTE LTD  13,811,000 4.01

5 MORGAN STANLEY ASIA (SINGAPORE) SECURITIES PTE LTD 11,111,000 3.30

6 UOB KAY HIAN PTE LTD   10,192,000 3.02

7 HSBC (SINGAPORE) NOMINEES PTE LTD 9,550,010 2.83

8 PSA CORPORATION LIMITED  7,000,000 2.08

9 NTUC THRIFT & LOAN CO-OPERATIVE LIMITED   6,500,000 1.93

10 DB NOMINEES (S) PTE LTD  6,289,000 1.87

11 DBS VICKERS SECURITIES (S) PTE LTD 4,809,000 1.43

12 PHILLIP SECURITIES PTE LTD 4,696,000 1.39

13 KHOO TECK PUAT FOUNDATION  2,000,000 0.59

14 LOO CHOON YONG    1,955,000 0.58

15 SSC SHIP MANAGEMENT PTE LTD 1,111,000 0.33

16 STAMFORD LAND MANAGEMENT PTE LTD 1,111,000 0.33

17 ABN AMRO NOMINEES SINGAPORE PTE LTD 1,050,000 0.31

18 CHNG GIM HUAT     1,000,000 0.30

19 LEONG MEI YONG    1,000,000 0.30

20 LIEW CHEE KONG    1,000,000 0.30

283,787,010 84.21

FREE FLOAT

Under Rule 723 of the listing manual of the SGX-ST, a listed issuer must ensure that at least 10% of its listed securities are at all times 
held by the public. Based on the information made available to the Trustee-Manager as at 13 March 2007, approximately 47% of PST 
units were held in the hands of the public.
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NOTICE OF ANNUAL GENERAL MEETING 

OF THE UNITHOLDERS

NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Unitholders of Pacific Shipping Trust (the “Trust”) will be held at SGX 
Auditorium, SGX Centre 1, 2 Shenton Way, Singapore 068804 on Thursday, 26 April 2007 at 2.00 pm for the following purposes: 

1. To receive and adopt the Report of the Trustee-Manager, Statement by Trustee-Manager and the Audited Accounts of Pacific 
Shipping Trust for the period ended 31 December 2006 together with the Auditors’ Report thereon. 

  (Resolution 1)
  
2. To re-appoint KPMG as the Auditors of Pacific Shipping Trust and to authorise the Directors to fix their remuneration. 
  (Resolution 2)

3. To transact any other ordinary business which may properly be transacted at an Annual General Meeting of the Unitholders.

And to consider and if thought fit, to pass the following resolution as Ordinary Resolution, with or without any modifications:

4. Authority to issue units up to 50 per centum (50%) of the issued units in the Trust 

 That pursuant to Clause 6.1.1 of the Trust Deed, Section 36 of the Business Trusts Act and Rule 806 of the Listing Manual of the 
Singapore Exchange Securities Trading Limited, the Trustee-Manager be authorised and empowered to issue units in the Trust 
(“units”) and/or make or grant offers, agreements or options (collectively, “Instruments”) that might or would require units to be 
issued, at any time and upon such terms and conditions and for such purposes and to such persons as the Trustee-Manager may 
in their absolute discretion deem fit; and (notwithstanding the authority conferred by this Resolution may have ceased to be in 
force) issue units in pursuance of any Instrument made or granted by the Trustee-Manager while this Resolution was in force,

 provided that:

(1) the aggregate number of units (including units to be issued in pursuance of the Instruments, made or granted pursuant 
to this Resolution) and Instruments to be issued pursuant to this Resolution shall not exceed fifty per centum (50%) of 
the issued units in the Trust (as calculated in accordance with sub-paragraph (2) below), of which the aggregate number 
of units and Instruments to be issued other than on a pro-rata basis to existing Unitholders of the Trust shall not exceed 
twenty per centum (20%) of the issued units in the Trust (as calculated in accordance with sub-paragraph (2) below);

(2) (subject to such calculation as may be prescribed by the Singapore Exchange Securities Trading Limited) for the purpose 
of determining the aggregate number of units and Instruments that may be issued under sub-paragraph (1) above, the 
percentage of issued units and Instruments shall be based on the number of issued units in the Trust at the time of the 
passing of this Resolution, after adjusting for: 

(a) new units arising from the conversion or exercise of the Instruments;
(b) any subsequent consolidation or subdivision of units;

(3) in exercising the authority conferred by this Resolution, the Trustee-Manager comply with the provisions of the Listing 
Manual of the Singapore Exchange Securities Trading Limited for the time being in force (unless such compliance has 
been waived by the Singapore Exchange Securities Trading Limited) and the Trust Deed of the Trust and the Business 
Trusts Act; and 
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(4) unless revoked or varied by the Trust in a general meeting, such authority shall continue in force (i) until the conclusion 
of the next Annual General Meeting of the Unitholders of the Trust or the date by which the next Annual General Meeting 
of the Unitholders of the Trust is required by law to be held, whichever is earlier or (ii) in the case of units to be issued in 
pursuance of the Instruments, made or granted pursuant to this Resolution, until the issuance of such units in accordance 
with the terms of the Instruments.

  [See Explanatory Note (i)] 

(Resolution 3)

By Order of the Board

EUNICE NG PUAY LI
Company Secretary
Singapore, 11 April 2007

Explanatory Notes:

(i) The Ordinary Resolution [3] in item [3] above, if passed, will empower the Trustee-Manager from the date of this Meeting until 
the date of the next Annual General Meeting, or the date by which the next Annual General Meeting is required by law to be held 
or such authority is varied or revoked by the Trust in a general meeting of the Unitholders, whichever is the earlier, to issue 
units, make or grant instruments convertible into units and to issue units pursuant to such instruments, up to a number not 
exceeding, in total, 50% of the issued units in the Trust, of which up to 20% may be issued other than on a pro-rata basis to 
existing Unitholders.

 For determining the aggregate number of units that may be issued, the percentage of issued units in the Trust will be calculated 
based on the issued units in the Trust at the time this Ordinary Resolution is passed after adjusting for new units arising from 
the conversion or exercise of the Instruments and any subsequent consolidation or subdivision of units.

Notes:

1. A Unitholder entitled to attend and vote at the Annual General Meeting of the Unitholders of the Trust (the “Meeting”) is entitled 
to appoint a proxy to attend and vote in his/her stead. A proxy need not be a Unitholder of the Trust.

 
2. The instrument appointing a proxy must be deposited at the Registered Office of the Trust at 140 Cecil Street #15-00A, PIL 

Building, Singapore 069540 not less than forty-eight (48) hours before the time appointed for holding the Meeting.

NOTICE OF ANNUAL GENERAL MEETING 

OF THE UNITHOLDERS
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PACIFIC SHIPPING TRUST
(A business trust constituted on 25 April 2006)

PST MANAGEMENT PTE. LTD.
(As Trustee-Manager of Pacific Shipping Trust))
Company Registration No. 200602579M
(Incorporated In The Republic of Singapore)

PROXY FORM
(Please see notes overleaf before completing this Form)

I/We, 
of

being a Unitholder /Unitholders of Pacific Shipping Trust (the “Trust”), hereby appoint:

Name NRIC/Passport No. Proportion of Unitholdings

No. of Units %

Address

and/or (delete as appropriate)

Name NRIC/Passport No. Proportion of Unitholdings

No. of Units %

Address

or failing the person, or either or both of the persons, referred to above, the Chairman of the Meeting as my/our proxy/proxies to vote 
for me/us on my/our behalf at the Annual General Meeting of the Unitholders (the “Meeting”) of the Trust to be held on 26 April 2007 
at 2.00 p.m. and at any adjournment thereof. I/We direct my/our proxy/proxies to vote for or against the Resolutions proposed at the 
Meeting as indicated hereunder. If no specific direction as to voting is given or in the event of any other matter arising at the Meeting 
and at any adjournment thereof, the proxy/proxies will vote or abstain from voting at his/her discretion. The authority herein includes 
the right to demand or to join in demanding a poll and to vote on a poll.

(Please indicate your vote “For” or “Against” with a tick [√] within the box provided.)
No. Resolutions relating to:  For Against
 1 Report of the Trustee-Manager, Statement by Trustee-Manager and Audited Accounts of Pacific Shipping 

Trust for the period ended 31 December 2006
2 Re-appointment of KPMG as Auditors of Pacific Shipping Trust

3 Authority to issue new units

Dated this day of 2007

Total number of Units in: No. of Units

(a) CDP Register

Signature of Unitholder(s) (b) Register of Unitholders
or, Common Seal of Corporate Unitholder
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