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Current Australian Market Outlook
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How long do you expect this
momentum to continue In the

Australian Market?

The BT Interview series:
The Aussie Market Outlook with Crispin Murray
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Bull market significant in historic context...

All-Ords Accum Index: Non-Linear Regression Model

Average level of over-valuation from 9 previous blow-offs since 1929 is 41.95%. Average of previous 8
(excluding Sep-1987) 32.50%.
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Key market drivers - Globalisation

US Imports From China
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Key market drivers - Low real rates
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Impact = Rising corporate returns

Returns on equity reaching record
All Ords Historical ROE

highs for corporate sector
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What has been the impact of M&A

activity on the portfolio?

The BT Interview series:
The Aussie Market Outlook with Crispin Murray
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...as does the M&A boom

M&A as % market
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What Is your view on current

P/E valuations?

The BT Interview series:
The Aussie Market Outlook with Crispin Murray
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P/E valuations - market

Absolute PER Chart - ASX 200 versus Large Industrials ex Financials Median PER
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On a PE relative resources look cheap
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What stocks have been impacted by
the rising Aussie Dollar / declining

US Dollar?

The BT Interview series:
The Aussie Market Outlook with Crispin Murray
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How has the recent flood of

superannuation impacted markets?

The BT Interview series:
The Aussie Market Outlook with Crispin Murray
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How have BT Australian Equity funds

performed in recent months?

The BT Interview series:
The Aussie Market Outlook with Crispin Murray
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How have BT Australian Equity funds
performed in recent months?

June 2007 6 Months  Active 1lyear Active 3year Active 5Syear Active
% return % return % return % return
) % % %
BV FEeds 11.17 178 3101 270 i i i
Australian*
BT e 12.48 047  26.46 275 2804 164 2106 1.73
Australian

Source: BT Financial Group * Focus Fund Inception: 1/4/2005

¢BT Performance is before fees/before tax as at 30 June 2007
Past performance is not an indicator of future performance



What have been your best stock

picks and the main detractors
from performance?

The BT Interview series:
The Aussie Market Outlook with Crispin Murray
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What sectors/stocks do you feel will be

the best performers over the next 12
months?

The BT Interview series:
The Aussie Market Outlook with Crispin Murray
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Are there any new developments in
your team structure?

The BT Interview series:
The Aussie Market Outlook with Crispin Murray
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BT Investment Management: People

Large Cap

Crispin Murray (4/16)
Tim Barker (15/24)
Misha Collins (4/13)
Jack Chemello (4/10)
Ashley Smith (5/11)

Property

Peter Davidson (12/22)
Cynthia Hardy (1/5)
Daniel Moore (/1)

Glynn Meth (15/23)
Andrew Waddington (8/20)
Sondal Bensan (8/8)
Oliver Renton (3/3)

Quant

Simon Elimelakh (9/16)
Rajinder Singh (5/5)
John Foundas (1/3)
Cameron Fouladi (1/10)

Small Cap

Paul Hannan (7/14)
Noel Webster (2/13)
Patrick Teodorowski(2/2)
Oliver Coulon (1/2)

Dealing
Brett Backhouse(16/16)
Jason Hooker (15/15)

Simon Hammer (5/7)

¢BT (BT/Industry)
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With the growth in BT's funds under
management, what disciplines are we

exercising in managing capacity?

The BT Interview series:
The Aussie Market Outlook with Crispin Murray
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What’s on the radar regarding new

products?

The BT Interview series:
The Aussie Market Outlook with Crispin Murray
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For more information:

A link to today’s webcast will be sent to you later this week for you
to access on demand.

For more information:
- Please contact your business development representative
- CallBT on 132 135
- Visit BT at www.bt.com.au
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Disclaimer:

This presentation has been prepared by BT Financial Group No.2 Limited (ABN 22 000 727 659) “BT” and is
provided solely for Westpac Group’s planners and advisers. The information contained in this presentation must
not be copied, used, reproduced or otherwise distributed or circulated to any retail client or any other party. This
information has been prepared without taking account of your objectives, financial situation or needs. Because
of this you should, before acting on this information, consider its appropriateness, having regard to your
objectives, financial situation and needs. BT is the responsible entity of the BT Focus, BT Imputation and BT
Core Australian Funds and is the issuer of interests in the Funds. A Product Disclosure Statement (PDS) is
available for the Funds and can be obtained by calling 132 135 or visiting www.btonline.com.au. You should
obtain and consider the PDS before deciding whether to acquire, continue to hold or dispose of interests in the
Funds. An investment in a Fund is not an investment in, deposit with or any other liability of Westpac Banking
Corporation ABN 33 007 457 141 (the Bank) or any other company in the Westpac Group. It is subject to :
investment risk, including possible delays in repayment of withdrawal proceeds and loss of income and principal ¢
invested. The Bank is not the issuer of the Fund. Neither the Bank nor any other company in the Westpac :
Group stands behind or otherwise guarantees the capital value or investment performance of the Funds. Unless 111
otherwise noted, BT is the source of all charts; and all performance figures are calculated using exit to exit
prices and assume reinvestment of income, take into account all fees and charges but exclude the entry fee.
The information contained in the presentation is given in good faith and has been derived from sources believed
to be accurate at its issue date. However, it should not be considered a comprehensive statement on any
matter nor relied upon as such. No company in the Westpac Group nor any of their related entities, employees
or directors gives any warranty of reliability or accuracy or accepts any responsibility arising in any other way
including by reason of negligence for errors or omissions. This disclaimer is subject to any contrary

requirement of the law.
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