Glossary

The Black-Scholes model —
amathematical model ofthe
market foran equity, inwhich
the equity’s priceis a stochastic
process.

Blast-furnace coke — coke used
to power blast furnaces. This

coke must have a high strength
tosupportheavy loadsinthe blast
furnace without disintegration.
Also known as metallurgical coke.

BP Statistical Review of World
Energy —anannual review which
provides quantitative dataon
the major fundamentals of the
energy market.

By-product — material other than
the principal product generated
by anindustrial process.

Coal —areadilycombustible rock,
formed from plantremains that
have been compacted, chemically
altered and metamorphosed by
heatand pressure over millions
ofyears.

Coke —the solid carbonaceous
material derived fromthe
destructive distillation of coal.

Cokingcoal - high volatility coal
usedtocreate coke, whichis
consumed inthe steel reduction
process.

COP 2010 - NWR’s Coking Plant
Optimisation Programme, a capital
investment programme designed
toimprove the productivity of its
coking plants.

Emission — pollutiondischarged
into the atmosphere by commercial
orindustrial facilities, or by motor
vehicle, locomotive oraircraft
exhausts.

EXW —exworks. Atrade term
requiring the seller to deliver goods
athisorherown place of business.
Allothertransportation costsand
risks are assumed by the buyer.

Foundry coke — coke used in
furnacesto produce castand
ductileiron products. Itisa source
of heatand also helps maintain
therequired carbon content of
the metal product. Foundry coke
production requires lower
temperaturesandlongertimes
thanblastfurnace coke.

GDP — Gross Domestic Product, the
totalvalue of all goods and services
producedina particulareconomy.

Hard coal —another name for
anthracite, the coal with the
highest level of carbon and the
lowest level of impurities. Both
metallurgical coking coaland
thermal coalare formsof hard coal.

IMF - the International Monetary
Fund, aninternational organisation
thatoverseesthe global monetary
system.

IMGE — was an internal business
unit of OKD specialised in land
reclamation works.

IPO - Initial Public Offering.

JORC —theJointOre Reserves
Committee.

Letter of Intent—adocument
outliningan agreementbetween
twoormore parties before the
agreementisfinalised.

Longwall mining — a fully
mechanised underground mining
techniqueinwhichacoalfaceis
excavated by ashearerandthen
transported to the surface by
conveyor belt.

LTIFR = Lost Time Injury Frequency
Rate represents the number of
reportable injuries after three days
of absencedivided by total number
of hoursworked expressedin
millions of hours.
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Glossary
continued

Metallurgical coke —anothername
forblast-furnace coke.

Mine refuse —is certified as

the material whichis used for
redevelopmentand reclamation
works, aswellas forthe
construction of motorways and
railway tracks. Mine refuseis not
consideredto be any waste.
High-quality slurries are retreated
and serve as a production source.

Net Debt —includescashandcash
equivalents (excl. restricted cash),
short-termdebtand long-termdebt.

POP 2010 - NWR’s Productivity
Optimisation Programme, a major
capitalinvestment programme
designed toimprove the
productivity of its mines.

Probable reserves — reserves of
coalwhich are known to exist but
where some doubt exists over
whetherthey are technically or
economically viable.

Proved reserves —estimated
quantities of coal that analysis
of geologicand engineering data
demonstrates with reasonable
certainty arerecoverable under
existingeconomic and operating
conditions.

Revenues —sales of coal, coke and
others (mainly transportationand
electricity trading). Includes
discontinued operationsand does
not reflect real estate extraction.

Seam —ageological structure
containing a series of layers of coal,
shaleand other mineral materials
of varying thicknesses.

Shaft —a mine working (usually
vertical) used to transport miners,
supplies, ore and waste.

Sludge — high ash reject material
fromthe fine coal washing
circuits that can berecovered
andre-processedtosellas
additional coal by blending it
with other products.

Steam coal —another name for
thermal coal.

Thermalcoal—coalusedin
combustion processes by power
producersand industrial usersto
produce steam for power and heat.
Alsocalled steam coal.

Tonne —ametrictonne, a
measure of massequalto 1,000
kilogrammes or approximately
2,205 pounds.

World Coal Institute — a non-profit,
non-governmental organisation
funded by coal companiesand
stakeholders whichrepresents
the coalindustryininternational
energy andenvironmental policy
andresearchdiscussions.





