PRELI M NARY RESULTS ANNOUNCEMENT
Year April 1, 2008 - March 31, 2009
RESULTS REFLECT BLEAK TRADI NG ENVI RONMVENT

British Airways today (May 22) presented its prelinmnary results for the 12 nonths ended March 31,
2009.

Period highlights:

e (perating loss of £220 mllion, including restructuring costs of £78 mllion (2008: £878
mllion profit - restated)

Loss before tax of £401 million (2008: £922 nmillion profit - restated)

Revenue £8,992 million (2008: £8,758 nmillion - restated)

Ful | year fuel costs near to £3 billion

Significantly better operational performance, particularly punctuality

British Airways’ chief executive WIllie Wl sh, said:

“Reduced passenger and cargo demand and high fuel prices last summer contributed to our £220
mllion operating loss as our total fuel bill reached alnmost £3 billion. The prol onged nature of
the global downturn makes this the harshest trading environnent we have ever faced and, with no
i medi ate inprovenment visible, market conditions remain challenging. It is vital, therefore, that
we remain absolutely conmitted to our plans to establish British Airways as a high-performng,
mar ket - f ocused, gl obal prenmiumairline.

“On revenue, we changed our focus during 4 from driving yields to securing volune as custoners
becane nore price sensitive. We continue to actively manage the bal ance between yield and volume to
ensure that we respond effectively to changing external conditions. Despite the fall in premum
travel, our market share is growing currently and we nmust nmaintain this nonentum

“We are taking action to mitigate the inpact of the econom c crisis on our business. Next wnter we
will continue to reduce capacity by taking out 4 per cent of flying conpared to |ast year, parking
up to 16 aircraft.

“We are taking action on non-fuel costs too. In addition to reducing external spend and not paying
managenent bonuses, there are no base pay increases planned and we are offering staff the option of
unpaid |eave and tenmporary or permanent part tine working. W are also in talks with our trade
uni ons about pay and productivity changes. The results for the year include £78 million of
redundancy rel ated costs. Since |last summer, our overall manpower has fallen by nmore than 2,500.

“While we focus on the imediate situation by reducing costs, investing in inproved custoner
service is vital. Wth increasing conpetition and nore consumer choice, we need to guarantee our
future conpetitiveness by ensuring that we offer customers excellent service throughout their
j our ney.

“We start from a good point. W ended the year with record customer ratings with 77 per cent of
custoners either extrenely or very satisfied with their journey - a 13 point inmprovenent over | ast
year. Mre than 24 mllion passengers have flown through Terminal 5 and they love the inproved
punctual ity, speedy baggage retrieval and | ack of check-in queues. W have won numerous awards this
year including the Daily Telegraph Utratravel awards for best first class cabin, business class
airline and shorthaul airline.

“We are conmitted to being the |leading global premiumairline. This year we will conplete our Cub
World cabin upgrade and introduce a brand new First cabin while investing in premum cabin crew
training to ensure that we can deliver service standards to match those experienced in the nost
prestigious hotels and restaurants.

“Both the US Department of Transportation and EU continue to assess our application for anti-trust
imunity to operate a transatlantic joint business with American Airlines and lberia and nearly
3,400 letters have been sent to the US Departnment of Transportation supporting our application. W
are optimstic that anti-trust immunity will be approved in the next six months so that in early
2010 we can start to bring benefits to our custoners, enployees and sharehol ders, and enjoy a | evel
playing field for oneworld with the two other global airline alliances.



“Finally, the UK Governnent’s recent decision to double Air Passenger Duty from 2010 will
undoubt edl y di sadvantage the UK’s conpetitive position within the airline industry.”

British Airways' chairman Martin Broughton said:

“In the last twelve nonths we have gone from a record profit to a record loss due to the current
tough economic environnment. That only serves to wunderline the extrenmely difficult trading
conditions that we are facing, despite our best ever operational performance, and any recovery is
likely to take longer than initially envisaged.

“The revenue outlook continues to be weak during the current financial year but we expect |ower
fuel prices to reduce our fuel costs by approximately £400 million.

“I'n light of this, the board is unable to reconmend a dividend this year.”
Fi nanci al review

G oup revenue in quarter 4 was down 8.4 per cent to £1.9 billion on operating costs up 13.3 per
cent, resulting in an operating loss of £309 mllion. Excluding fuel costs and the inpact of
exchange, operating costs were down 5.5 per cent in the quarter. Quarter 4 loss before tax was
£331 million. Passenger revenue for quarter 4 was down 8.0 per cent. Yields were down 2.5 per
cent, down 16.0 per cent excluding exchange.

Ful | year revenue was up 2.7 per cent to just under £9.0 billion (including £109 nmllion arising
from a change in estimation basis for unused tickets). Excluding year on year exchange effects,
underlyi ng revenue was down 3.7 per cent.

Passenger revenue rose 3.1 per cent to £7.8 billion, on capacity down 0.7 per cent. Seat factor
was down 2.1 points to 77.0 per cent. Yields, however, rose 6.7 per cent as a result of currency
i mpacts. At constant exchange, passenger yields were broadly flat.

The economic downturn led to a significant fall in global demand for premum travel, with |ATA
premum traffic down around 14 per cent (our premiumtraffic was down 13 per cent), in the second
half of the year. Qur premium traffic volune, which started to see sonme weakness back in August,
has steadily declined in the second half in response to the econom c slowdown. Significant pricing
actions were required to stinmulate non-premium traffic volunes, which were broadly unchanged year
on year.

Total traffic, mnmeasured in revenue passenger kilonetres, was down 3.4 per cent. Total passengers
carried fell by 4.3 per cent to 33.1 mllion.

The economic downturn had a marked inpact on the worldwi de demand for airfreight, which saw a
significant reduction in the second half of the year. Full year cargo revenue rose 9.4 per cent,
despite the fall in demand in the second hal f. Cargo volunmes, neasured in cargo tonne kil onetres,
fell 5.2 per cent. Despite the favourable inpact of exchange, yields also came under pressure in
the second half, driven primarily by lower |levels of fuel surcharges as the oil price fell.

Qur cost performance for the year was dom nated by our fuel costs, which were up 44.5 per cent, as
a result of a conbination of fuel price increases and sterling weakness. Qur non fuel costs rose
7.2 per cent. Excluding the inpact of exchange, these costs rose by just 0.3 per cent.

Enpl oyee costs, excluding £78 mllion of restructuring related costs, rose by 1.3 per cent.
Engi neering costs, which were inpacted by increased volunes from CtyFlyer and OpenSki es together
with significant exchange effects, were up 13.1 per cent. Landi ng fees and en route charges were
up 14.2 per cent, due primarily to the nuch higher charges levied by BAA at both Heathrow and
Gat wi ck.

Qur cash balance at the end of March 2009 was just under £1.4 billion, down £483 nmillion on the
previ ous year. Qur net debt was £2.4 billion, up £1.1 billion on Mrch 2008, including £554
mllion due to retranslation of foreign debt and £122 nillion due to the reclassification of 10
Ai rbus A319s fromoperating to finance | eases.

The retranslation of foreign debt and the narked-to-market novenent on fuel and currency hedges
have reduced reserves by £988 nillion. This reflects the weakness of sterling and |ower fuel
prices at March 31, 2009.

Capital expenditure, at £571 mllion, was £58 nmillion lower than |last year follow ng a nanagenent
review earlier in the year.



Busi ness revi ew
Upgraded custoner experience

We have finalised the design and certification of our new First cabin and will start installing
it on our longhaul fleet later this year.

Al 57 of our Boeing 747s and 33 of our 43 Boeing 777s are fitted with our nulti-award wi nning
Club World cabin. The enbodiment schedule for the rermaminder of the fleet is on track for
conpletion by the end of this year.

We will launch the first ever longhaul flights from London Cty this autum wth our new
busi ness class service to New York. Custonmers will be able to send texts, emails and access the
internet onboard - the first tinme this has been done on transatlantic flights. Customers on the
new service will also be able to clear US custons and inmgration at Shannon Airport allow ng
themto bypass the normal arrivals checks when they |and at JFK

Capacity

In response to trading conditions, capacity was reduced by 3.1 per cent in winter 2008 and 2.5
per cent in sumer 2009 conpared to the previous year. W will continue to reduce capacity by
taking out around a further 4.0 per cent in w nter 2009.

We have ordered six Boeing 777-300ER aircraft for delivery between 2010-12, and pl aced options
for four nore, to give us greater flexibility in our longhaul fleet follow ng delays to our
Boeing 787 deliveries. In addition, 11 Enbraer aircraft have been ordered for our subsidiary
CityFlyer to replace its current AVRO RJ100 and RJ85 fl eet.

Qur 11 mainline Boeing 757 aircraft have been sold for cargo conversion. The 757s wll |eave
the fleet between 2010-2012 and be replaced by Airbus A320 famly aircraft.

Anong the new routes launched this year are Heathrow to Hyderabad and Gatwick to St Kitts.
Services from Heathrow to Jeddah and Riyadh resume in late May and Heathrow to Las Vegas
flights start in Cctober. Flights from Heathrow to Dhaka, |slanmabad and Kol kata, from Gatw ck
to Dresden, Dublin, Newquay, Poznan, Sarajevo and Zurich and from London City to Dublin and
War saw wer e suspended.

Conpetitive cost base

We continue to review all areas of our cost base and capital expenditure and are working with
our suppliers to exam ne ways that we can work together to reduce our costs.

Qur overall manpower has fallen by nore than 2,500 conpared with |ast sunmer. The manpower
savings have conme from natural attrition conbined wth voluntary redundancy, overtinme
reductions, part time working and unpaid | eave.

In each part of our business, we have |aunched a major drive to inmprove productivity and
conpetitiveness and have begun fornal discussions with the trade unions.

Corporate responsibility

We have recently launched our BAcking Britain canpaign to help British businesses beat the
recession. In conjunction with UK Trade & Investrment (UKTI) and BritishAmerican Business (BAB),
we will offer 5,000 return flights worth up to £15 nillion to help UK small and medium
enterprises win new business abroad. Mdre than 1,200 applications have been received so far and
the first successful small business has already flown.

We announced a new environmental target of halving our net CO02 emissions by 2050. This
anbi tious target neans that we will reduce our net carbon output from16 million tonnes in 2005
to eight nmillion by md century.

In a bid to enable budding British talent to realise their dreans, we |aunched the BA Geat
Britons Progranme with a £500, 000 travel fund.

We won several environment awards this year including the ITM I CARUS Environnmental Award for
the aviation sector.



Qur partnership with UNI CEF Change for Good cel ebrated another fundraising nilestone with £25
mllion raised

Principal risks and uncertainties

The principal risks and uncertainties affecting the Goup renain those detailed in our March 31,
2008 Annual Report and Accounts, with the exception of the follow ng additional itens:

Currency fluctuations

As we operate globally we are exposed to currency fluctuations on our revenue, expenditure and
foreign currency debt. This can have a material inpact on our operating results

Fuel supply

The infrastructure that provides jet fuel to Heathrow is critical to the operation. Any breakdown
in this infrastructure and/or contamnation of the supply wll have a significant operational
i mpact .

Gover nnent intervention

The UK CGovernment’s recent decision to double Air Passenger Duty from 2010, and the European
Union’s Enmi ssions Trading Scheme will distort our conpetitive position in the industry. These taxes
may have an adverse inpact upon demand for air travel and/or reduce profit margins and may also
advant age our conpetitors by reducing the relative cost of doing business fromtheir hubs

Key suppliers

We are dependent on suppliers for some principal business processes. In the current econonic
environment our suppliers are at increased risk of business failure, potentially causing
significant disruption to our operation.

Pensi ons

If the financial narkets deteriorate further, our pension deficit may increase, inpacting bal ance
sheet liabilities, which may in turn affect our ability to raise additional funds

Rel ated parties
Rel ated party disclosures are given in Note 17 to the condensed consolidated financial information
Tradi ng Qutl ook

The industry continues to face very difficult trading conditions, wth considerable uncertainty
over the likely tinmeframe of the global econom ¢ downturn

Current levels of traffic volume and yield have not inproved over the last quarter of |ast year.
We have decided not to issue any new guidance for the half year or the full year because of the
difficulty in forecasting revenues.

We anticipate that there will be sone additional offset fromfuel costs and we will deliver further
cost reductions fromcapacity and other cost saving neasures to nmitigate the revenue deterioration

ends
May 22, 2009
Note to Editors:
There will be a webcast of the analyst slide presentation at 9am (BST) available through our

websi t e Wwwi. bashar és.com

Certain information included in these statements is forward-1ooking and involves risks and uncertainties that
could cause actual results to differ materially from those expressed or inplied by the forward | ooking
statenents.

Forwar d-1 ooking statements include, wthout limtation, projections relating to results of operations and
financial conditions and the Conpany's plans and objectives for future operations, including, w thout
limtation, discussions of the Conpany’s Business Plan programmes, expected future revenues, financing plans and


http://www.bashares.com

expected expenditure and divestments. Al forward-1ooking statements in this report are based upon information
known to the Conpany on the date of this report. The Conpany undertakes no obligation to publicly update or
revi se any forward-|ooking statenent, whether as a result of new information, future events or otherw se.

It is not reasonably possible to itemse all of the many factors and specific events that could cause the
Conpany’s forward-|ooking statenents to be incorrect or that could otherwise have a material adverse effect on
the future operations or results of an airline operating in the global econonmy. Further information on sone of
the nost inportant risks in this regard is given in the Conpany’s Annual Report and Accounts, which will be

Investor Relations - Waterside (HAA3), PO Box 365, Harnondsworth, M ddl esex, UB7 0GB
Tel: +44 (0) 20 8738 6947
Fax: +44 (0) 20 8738 9602
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FI NANCI AL RESULTS 2008- 2009

OPERATI NG AND FI NANCI AL STATI STICS (Note 1)

Year ended
March 31 Better/
2009 2008 (Worse)
Rest at ed
(Note 3)
Revenue £m 8,992 8, 758 2.7 %
Qperating (loss)/profit before restructuring £m (142) 879 n
Qperating (loss)/profit £m (220) 878 nn
(Loss)/profit before tax £m (401) 922 nn
(Loss)/profit after tax £m (358) 726 nm
Loss from di sconti nued operations (after tax) £m - (2) nrr
Basi ¢ earnings/ (| oss) per share on continuing operations p (32.6) 62.1 nrr
Year ended
March 31 Better/
2009 2008 (Wrse)
Rest at ed
TOTAL GROUP OPERATI ONS
TRAFFI C AND CAPACI TY
Revenue passenger kilometres (RPK) (m 114, 346 118, 395 (3.4)%
Avai | abl e seat kilonmetres (ASK) (m 148, 504 149, 576 (0.7)%
Passenger |oad factor (% 77.0 79.1 (2.1)pts
Cargo tonne kilonmetres (CTK) (m 4,638 4,892 (5.2)%
Revenue tonne kilonmetres (RTK) (m 16, 054 16, 797 (4.4)%
Actual tonne kilonetres (ATK) (m 22,293 22,872 (2.5)%
Overal |l |oad factor (% 72.0 73. 4 (1.4)pts
Passengers carried (000) 33,117 34,613 (4.3)%
Tonnes of cargo carried (000) 777 805 (3.5)%
FI NANCI AL
Qperating margin (% (2.4) 10.0 (12.4)pts
Passenger revenue per RPK (p) 6. 85 6.42 6.7 %
Passenger revenue per ASK (p) 5.28 5.08 3.9 ¥
Cargo revenue per CTK (p) 14.51 12. 57 15.4 %
Total traffic revenue per RTK (p) 53. 00 48.91 8.4 ¥
Total traffic revenue per ATK (p) 38.17 35.92 6.3 %
Total expenditure on operations per RTK (p) 57. 38 46. 91 (22.3) %
Total expenditure on operations per ATK (p) 41. 32 34. 45 (19.9)%
Average fuel price before fuel hedging (US cents/US gall on) 284. 06 245, 26 (15.8)¥%
TOTAL Al RLI NE OPERATI ONS (Note 2)
OPERATI ONS
Aver age Manpower Equival ent (MPE) 41, 473 41, 745 0.7 %
ATKs per MPE (000) 537.5 547.9 (1.9) %
Aircraft in service at period end 245 245

nm  Not meani ngf ul

Note 1: Statistics relate to continuing operations unless otherw se stated.
Note 2: Excludes non-airline activity conpanies, principally Airmles Travel
BA Hol i days Linited and Speedbird | nsurance Conpany Linited.
Note 3: Restatenment due to the adoption of IFRIC 13, 14 and inclusion of frequent flyer

Pronotions Linited,

passengers.



CONSOLI DATED | NCOVE STATEMENT

Year ended

March 31 Better/
£ mllion 2009 2008 (Worse)
Rest at ed
Traffic revenue
Passenger 7,836 7,600 3.1 %
Car go 673 615 9.4 ¥
8, 509 8, 215 3.6 %
O her revenue 483 543 (11.0) %
REVENUE 8, 992 8, 758 2.7 %
Enpl oyee costs (excluding restructuring) 2,193 2,165 (1.3)%
Restructuring 78 1 nn
Depreci ation, anortisation and inpairnent 694 692 (0.3) %
Aircraft operating | ease costs 73 68 (7.4)%
Fuel and oil costs 2,969 2,055 (44.5)¥%
Engi neering and other aircraft costs 510 451 (13.1) %
Landi ng fees and en route charges 603 528 (14.2) %
Handl i ng charges, catering and other operating costs 1,021 977 (4.5)%
Selling costs 369 361 (2.2)%
Currency differences 117 6 nm
Accomodat i on, ground equi pnent and I T costs 585 576 (1.6) %
TOTAL EXPENDI TURE ON OPERATI ONS 9,212 7, 880 (16.9) %
OPERATI NG (LGCSS)/ PROFI T (220) 878 nn
Fuel derivative (losses)/gains (18) 12 nn
Fi nance costs (182) (175) (4.0)%
Fi nance i ncone 95 111 (14.4) %
Net financing (expense)/inconme relating to pensions (17) 70 nm
Retransl ati on charges on currency borrow ngs (59) (11) nn
Profit on sale of property, plant and equi pnent and investnents 8 14 (42.9) %
Share of post-tax profits in associates accounted for using
the equity method 4 26 (84.6)%
Net charge relating to avail able-for-sale financial assets (12) (3) nm
(LCSS)/ PROFI T BEFORE TAX (401) 922 nm
Tax 43 (194) nn
(LOSS)/ PROFI T AFTER TAX FROM CONTI NUI NG OPERATI ONS (358) 728 nn
Loss from di sconti nued operations (after tax) - (2) nm
(LCSS)/ PROFI T AFTER TAX (358) 726 nm
Attributable to:
Equity hol ders of the parent (375) 712 nn
Mnority interest 17 14 21.4 %
(358) 726 nn
EARNI NGS/ (LOSS) PER SHARE
Conti nui ng operations:
Basi c (32.6)p 62. 1p nm
Di | ut ed (32.6)p 61. 6p nm
Di sconti nued operations:
Basi c (0.2)p nn
Di | uted (0.2)p nm
Total :
Basi c (32.6)p 61. 9p nm
Di | ut ed (32.6)p 61. 4p nm

nm Not meani ngf ul



CONSOL| DATED BALANCE SHEET

March 31 March 31
£ mllion 2009 2008
Rest at ed
NON- CURRENT ASSETS
Property, plant and equi pnent
Fl eet 5,996 5,976
Property 971 977
Equi pnent 266 310
7,233 7,263
I nt angi bl e assets
Goodwi | | 40 40
Landing rights 205 159
Sof t war e 22 22
267 221
I nvestnents in associ ates 209 227
Avai |l abl e-for-sale financial assets 65 80
Enpl oyee benefit assets 340 320
Derivative financial instrunments 3 51
Prepaynents and accrued i ncone 25 19
TOTAL NON- CURRENT ASSETS 8, 142 8,181
CURRENT ASSETS AND RECEI VABLES
I nventories 127 112
Trade receivabl es 530 586
O her current assets 268 308
Derivative financial instrunents 40 241
Ot her current interest-bearing deposits 979 1,181
Cash and cash equival ents 402 683
1, 381 1, 864
TOTAL CURRENT ASSETS AND RECEIl VABLES 2, 346 3,111
TOTAL ASSETS 10, 488 11,292
SHAREHOLDERS' EQUI TY
| ssued share capital 288 288
Share prem um 937 937
Investment in own shares (9) (10)
O her reserves 430 1, 847
TOTAL SHAREHOLDERS' EQUI TY 1, 646 3, 062
M NORI TY | NTEREST 200 200
TOTAL EQUI TY 1, 846 3, 262
NON- CURRENT LI ABI LI TI ES
I nterest-bearing | ong-term borrow ngs 3,074 2,751
Enpl oyee benefit obligations 191 330
Provi sions for deferred tax 652 1,075
O her provisions 256 210
Derivative financial instrunents 123 4
O her long-termliabilities 204 168
TOTAL NON- CURRENT LI ABI LI TI ES 4,500 4,538
CURRENT LI ABI LI TI ES
Current portion of |ong-term borrow ngs 689 423
Trade and ot her payabl es 2,796 2,875
Derivative financial instrunents 471 20
Current tax payable 4 4
Short-term provi sions 182 170
TOTAL CURRENT LI ABI LI TI ES 4,142 3,492
TOTAL EQUI TY AND LI ABI LI TI ES 10, 488 11, 292




CONSOL| DATED CASH FLOW STATEMENT

Year ended

March 31 Better/
£ mllion 2009 2008 (Wrse)

Rest at ed
CASH FLOW FROM OPERATI NG ACTI VI TI ES
Qperating (loss)/profit (220) 878 (1, 098)
Operating | oss from di sconti nued operations (2) 2
Depreci ati on, anortisation and i npairment 694 692 2
Qperating cash flow before working capital changes 474 1, 568 (1,094)
Moverent in inventories, trade and other receivables 32 96 (64)
Moverrent in trade and ot her payabl es and provisions (136) (325) 189
Paynments in respect of restructuring (64) (32) (32)
Cash paynment to NAPS pension schene (610) 610
Paynent to DOJ in settlenent of conpetition investigation (149) 149
O her non-cash novenent 1 3 (2)
Cash generated from operations 307 551 (244)
I nterest paid (177) (182) 5
Taxati on 3 (66) 69
NET CASH FLOW FROM OPERATI NG ACTI VI Tl ES 133 303 (170)
CASH FLOW FROM | NVESTI NG ACTI VI TI ES
Purchase of property, plant and equi pnent (547) (596) 49
Purchase of intangible assets (24) (33) 9
Purchase of shares in associated undertaki ngs (54) 54
Proceeds from sale of other investnents 7 7
Proceeds from sale of property, plant and equi pment 5 11 (6)
I nsurance recoveries for wite-off of Boeing 777 aircraft 12 51 (39)
Purchase of subsidiary (net of cash acquired) (34) (34)
Cash inflow from di sposal of subsidiary conpany 1 (1)
I nterest received 105 117 (12)
Di vi dends recei ved 17 3 14
Decrease in other current interest-bearing deposits 202 458 (256)
NET CASH USED | N | NVESTI NG ACTI VI TI ES (257) (42) (215)
CASH FLOW FROM FI NANCI NG ACTI VI TI ES
Proceeds from | ong-term borrow ngs 377 172 205
Repaynent s of borrow ngs (66) (68) 2
Paynment of finance lease liabilities (402) (356) (46)
Exerci se of share options 1 4 (3)
Di vi dends pai d (58) (58)
Di stributions nade to hol ders of perpetual securities (17) (14) (3)
NET CASH USED | N FI NANCI NG ACTI VI TI ES (165) (262) 97
Net decrease in cash and cash equival ents (289) (1) (288)
Net foreign exchange differences 8 (29) 37
Cash and cash equivalents at April 1 683 713 (30)
CASH AND CASH EQUI VALENTS AT MARCH 31 402 683 (281)




STATEMENT OF CHANGES I N EQUITY

For the year ended March 31, 2009 I nvest - Tot al
ment shar e-
| ssued Shar e in own G her  hol ders' Mnority Tot al
£ mllion capital pr em un shares reserves equity i nterest equity
At April 1, 2008 288 937 (10) 1, 818 3,033 200 3,233
Adoption of IFRIC 13 (206) (206) (206)
Adoption of IFRIC 14 235 235 235
At April 1, 2008 (restated) 288 937 (10) 1, 847 3,062 200 3,262
Loss for the year (375) (375) 17 (358)
Exchange differences and ot her nmovenents 38 38 38
Net nmovement on cash fl ow hedges (988) (988) (988)
Exerci se of share options 2 (2)
Cost of share-based paynent 1 1 1
Pur chase of own shares (1) (1) (1)
Share of other novenents in reserves of (26) (26) (26)
associ at es
Hel d-to-maturity investnments marked-to- (5) (5) (5)
mar ket
Avai |l abl e-for-sal e financial assets - (4) (4) (4)
gains recycled to the income statenent
Total incone and expense for the period 1 (1, 361) (1, 360) 17 (1, 343)
Net dividends (note 10) (56) (56) (56)
Di stributions nade to hol ders of (17) (17)
perpetual securities
At March 31, 2009 288 937 (9) 430 1, 646 200 1, 846
For the year ended March 31, 2008
I nvest - Tot al
ment shar e-
| ssued Shar e in own Q her  hol ders' M nority Tot al
£ mllion capital pr em un shares reserves equity i nt erest equity
At April 1, 2007 288 933 (10) 1, 000 2,211 200 2,411
Adoption of IFRIC 13 (202) (202) (202)
Adoption of IFRIC 14 199 199 199
At April 1, 2007 (restated) 288 933 (10) 997 2,208 200 2,408
Profit for the year 712 712 14 726
Exchange di fferences and ot her nmovenents 24 24 24
Net movenment on cash fl ow hedges 119 119 119
Cost of share-based paynent 3 3 3
Tax effect of share-based paynent (7) (7) (7)
Deferred tax - rate change adjustnent 6 6 6
Share of other novenents in reserves of (2) (2) (2)
associ at es
Net fair value adjustnent on avail abl e- (5) (5) (5)
for-sale financial assets
Total income and expense for the period 850 850 14 864
| ssue of shares 4 4 4
Di stributions nade to hol ders of (14) (14)
perpetual securities
At March 31, 2008 (restated) 288 937 (10) 1, 847 3, 062 200 3, 262




NOTES TO THE ACCOUNTS
For the year ended March 31, 2009

1.

CORPORATE | NFORMATI ON

The G oup's sumary consolidated financial statenents for the year ended March 31, 2009 were
authorised for issue by the Board of Directors on My 21, 2009. British Airways Plc (the
Conpany) is a public limted conmpany incorporated and donmiciled in England and Wales. The
Group’s auditors issued an unqualified audit report on the Goup’s annual financial statenents
on May 21, 2009. The annual financial statenents have not been |lodged with the Registrar as at
May 21, 2009. The Company's ordi nary shares are traded on the London Stock Exchange.

BASI S OF PREPARATI ON

The basis of preparation and accounting policies set out in the Annual Report and Accounts for
the year ended March 31, 2009 have been applied in the preparation of these summuary consol i dated
financial statements. These are in accordance with the recognition and nmeasurement criteria of
International Financial Reporting Standards (IFRSs)* as adopted by the European Union (EU and
with those of the Standing Interpretations issued by the International Financial Reporting
Interpretations Committee (IFRIC) of the International Accounting Standards Board (|ASB).
Ref erences to 'I FRS' hereafter should be construed as references to | FRSs as adopted by the EU.

Changes in conposition of the Goup
In July 2008, the Goup acquired the entire issued share capital of the French business class
airline L"Avion (note 19).

* For the purposes of these statenents IFRS al so includes International Accounting Standards.

ACCOUNTI NG PQOLI CI ES

The accounting policies and nethods of calculation adopted are consistent with those of the
annual financial statenents for the year ended March 31, 2008, as described in those annual
financial statenents, except as discussed bel ow.

The Group adopted I FRIC 13, ‘Custoner Loyalty Progranmes’, on April 1, 2008. |FRI C 13 addresses
accounting by entities that operate or otherwi se participate in custonmer |loyalty progranmes for
their custonmers. IFRIC 13 applies to sales transactions in which the entities grant their
customers award credits that, subject to neeting any further qualifying conditions, the
custoners can redeemin the future for free or discounted goods or services. The interpretation
requires that an entity recognise credits that it awards to customers as a separately
identifiable conmponent of revenue, which would be deferred at the date of the initial sale.

The results for the year ended March 31, 2008 have been restated accordingly. The net inpact on
the income statenent for the year ended March 31, 2008 is a £5 mllion increase in total

revenue, a £2 nmillion increase in expenditure on operations and a £7 nillion increase to the
taxation charge for the year. The net inpact to the bal ance sheet as at March 31, 2008 is a £206
mllion decrease in shareholders’ equity, a £285 nillion increase in trade and other payables

and a £79 mllion decrease in the provision for deferred tax.

IFRIC 14 ‘Limt on a Defined Benefit Asset, M nimum Fundi ng Requirenments and Their Interaction’
is effective for periods beginning on or after January 1, 2008, and provides guidance on
assessing the limt in IAS 19 ‘“Enployee Benefits’, on the anmount of the surplus that can be
recogni sed as an asset. It also provides guidance on how the pension asset or liability nay be
affected by a statutory or contractual mininumfunding requirement. The results for the year
ended March 31, 2008 have been restated accordingly. The net inpact on the inconme statenment for
the year ended March 31, 2008 is a £36 million increase in finance incone. The net inpact on the
bal ance sheet as at March 31, 2008 is a £235 mllion increase to shareholders’ equity and a £235
mllion increase in enployee benefit assets.

IFRS 8 '(QOperating segments' is effective for annual periods beginning on or after January 1,
2009. IFRS 8 requires a 'nmanagenent approach', under which segnent information is presented on
the same basis as that used for internal reporting purposes. The G oup has chosen to early adopt
IFRS 8. All disclosures relating to segnment information, including all conparative information,
have been updated to reflect the new requirenments. The conposition of the G oup’s business
segnents have not changed as a result of the adoption of |FRS 8.

See the Annual Report and Accounts for the year ended March 31, 2009 for disclosure of new
standards, anendnents and interpretations not yet effective.

Changes in accounting estimates
During the current year, changes in estimates regarding the timng of revenue recognition

primarily for unused flexible tickets were made, resulting in increased revenue in the current
year of £109 million.



NOTES TO THE ACCOUNTS conti nued
For the year ended March 31, 2009

3.

ACCOUNTI NG POLI CI ES conti nued

During the prior year, changes in estinates regarding the timng of revenue recognition for
unused restricted tickets were nade, resulting in increased revenue in the prior year of £36
mllion.

Both the above changes reflected nore accurate and tinmely data obtained through the increased
use of electronic tickets.

As a result of regulation changes in the EU regarding the tradeability of landing rights, the
Goup revised the economc life for landing rights acquired within the EU to that of an
indefinite econonic life. The net inpact to the income statenent for the year ended March 31,
2009 is a £4.5 mllion decrease in the anortisation charge on | anding rights.

The econonmic lives of the Boeing 737-400 aircraft were reviewed and extended during the year in
accordance with the planned usage of the aircraft. The net inpact on the income statement is a
£1 million decrease to the depreciation charge for the year ended March 31, 2009.

In the current year, the Goup’s provision for the settlenent of conpetition investigations was
increased by £41 nmillion due to foreign currency exchange adjustnments and £12 mllion as a
result of |legal fees accrued, offset by a £22 mllion reduction in the provision due to a change
in the net present value of the provision due to anendnents to the expected paynent profile.
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4.

a.

SEGVENT | NFORMATI ON
Busi ness segnents

The Group’s network passenger and cargo operations are nmanaged as a single business unit. The
Managenent Board makes resource allocation decisions based on route profitability, which
considers aircraft type and route economics, with only limted reference to the strength of the
cargo business. The objective in making resource allocation decisions is to optinise
consol idated financial results. Wile the operations of BA European Limted (OpenSkies) and BA
Cityflyer Limted (GCtyFlyer) are considered to be separate operating segnents, their activities
are considered to be sufficiently simlar in nature to aggregate the two segnents and report
them together with the network passenger and cargo operations. Therefore, based on the way the
Goup treats the network passenger and cargo operations, and the manner in which resource
al |l ocation decisions are nade, the G oup has only one reportabl e operating segment for financial
reporting purposes, reported as the tairline business’.

Financial results from other operating segments are below the quantitative threshold for
determ ning reportable operating segments and consist primarily of Airmles Travel Pronotions
Limted, British Airways Holidays Linmted and Speedbird | nsurance Conpany Linited.

For the year ended March 31, 2009
Airline Al other

£ mllion busi ness segnent s Unal | ocat ed Tot al
Revenue
Sal es to external custoners 8, 840 152 8,992
I nter-segnent sal es 18 18
Segnment revenue 8, 858 152 9,010
Segnent result (240) 20 (220)
Q her non-operating expense (30) (30)
(Loss)/profit before tax and finance costs (270) 20 (250)
Net finance costs 78 (59) (182) (163)
Profit on sale of assets 8 8
Share of associates' profit 4 4
Tax 43 43
Loss after tax (180) (39) (139) (358)
Assets and liabilities
Segment assets 10, 164 115 10, 279
I nvest nent in associ ates 209 209
Total assets 10, 373 115 10, 488
Segnent liabilities 3,842 381 4,223
Unal | ocated liabilities * 4,419 4,419
Total liabilities 3, 842 381 4,419 8, 642
O her segnent information
Property, plant and equi pnent - additions (note 11) 643 2 645
I ntangi bl e assets - additions (excluding L'Avion) 21 21
Purchase of subsidiary (net of cash acquired - 19c) 34 34
Depreciation, anortisation and inpairment 693 1 694
I npai rment of avail able-for-sale financial asset - Flybe (note
20) 13 13
Exceptional items (note 5):

Restructuring 78 78

Unused tickets 109 109

I npai rment of OpenSki es goodwi | | 5 5

* Unal located liabilities primarily include deferred taxes of £652 nmillion and borrow ngs of

£3,763 mllion which are managed on a Group basis.
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4, SEGVENT | NFORMATI ON cont i nued

a. Busi ness segnents conti nued

For the year ended March 31, 2008

Rest at ed Conti nui ng operations
Dis-
Airline Al other conti nued

£ mllion busi ness segnent s Unal | ocat ed Tot al oper ati ons* Tot al
Revenue
Sal es to external customers 8,570 188 8, 758 8, 758
I nter-segnent sal es 31 31 31
Segment revenue 8,601 188 8, 789 8, 789
Segnent result 857 21 878 (2) 876
O her non-operating i nconme 9 9 9
Profit/(loss) before tax and finance costs 866 21 887 (2) 885
Net finance incone/(costs) 181 (11) (175) (5) (5)
Profit/(loss) on sale of assets 16 (2) 14 14
Share of associates' profit 26 26 26
Tax (194) (194) (194)
Profit/(loss) after tax 1,089 8 (369) 728 (2) 726
Assets and liabilities
Segment assets 10, 966 99 11, 065 11, 065
I nvestment in associ ates 227 227 227
Total assets 11, 193 99 11, 292 11, 292
Segrent liabilities 3,479 298 3,777 3,777
Unal | ocated liabilities ** 4,253 4,253 4,253
Total liabilities 3,479 298 4, 253 8, 030 8, 030
O her segment information
Property, plant and equi pnent - additions
(note 11) 636 1 637 637
I ntangi bl e assets - additions 40 40 40
Depreci ation, anortisation and inpairnent 690 2 692 692
I mpai rment of avail abl e-for-sale financial
asset - Flybe (note 20) 6 6 6
Exceptional items (note 5)

Restructuring 1 1 1

Unused tickets 36 36 36

* As disclosed in note 20, BA Connect, which previously conprised the najority of the 'Regional
airline business' segnment, was disposed of in March 2007.

** Unallocated liabilities primarily include deferred taxes of £1,075 million and borrow ngs of
£3,174 mllion which are nmanaged on a Group basis.
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4, SEGVENT | NFORMATI ON cont i nued
b. Geogr aphi cal segnents - by area of original sale
Year ended
March 31
£ mllion 2009 2008
Rest at ed
Eur ope: 5,617 5, 581
Uni ted Ki ngdom 4,197 4,362
Conti nental Europe 1,420 1,219
The Anericas 1,719 1, 697
Africa, Mddle East and Indi an sub-continent 875 821
Far East and Austral asi a 781 659
Revenue 8, 992 8, 758

Total of non-current assets excluding avail able-for-sale financial assets, enployee benefit
assets, derivative financial instruments and prepaynents and accrued incone |ocated in the
United Kingdomis £7,337 mllion (2008: £7,336 mllion) and the total of these non-current
assets located in other countries is £372 million (2008: £375 nillion).

5. OPERATI NG ( LOSS) / PROFI T

The operating result includes restructuring charges relating to severance of £78 mllion (2008
£1 million), the inpact arising from a change in estimation basis for unused tickets of £109
mllion (2008: £36 mllion) and an inpairment charge of £5 mllion (2008: £nil) relating to the
goodwi I | that arose on the acquisition of L"Avion (note 19)

6. FI NANCE COSTS AND | NCOVE
Year ended
March 31
£ nmllion 2009 2008
Rest at ed
Fi nance costs
I nterest payabl e on bank and other |oans and finance charges payabl e
under finance | eases and hire purchase contracts 169 176
Unwi ndi ng of discounting on provisions* 12 10
Capitalised interest (4) (15)
Change in fair value of cross currency swaps 5 4
Total finance costs 182 175
Fi nance i ncone
Bank interest receivable (total interest incone for financial assets not
at fair value through the incone statenent) 95 111
Total finance income 95 111
Net financing (expense)/inconme relating to pensions (34) 70
Anortisation of actuarial gains on pensions 17
Total financing (expense)/income relating to pensions (17) 70
Retransl ati on charges on currency borrow ngs 59 11

* Unwi ndi ng of discount on the conpetition investigation provision and restorati on and handback
provi si ons.

7. PROFI T ON SALE OF PROPERTY, PLANT, EQUI PMENT AND | NVESTMENTS

Year ended

March 31

£ mllion 2009 2008

Net profit on sale of property, plant and equi pment 2 12
Wite-of f of Boeing 777 aircraft (60)

I nsurance recoveries on Boeing 777 aircraft 63

Net profit/(loss) on the disposal of investnents 6 (1)

Profit on sale of property, plant and equi prent and investnents 8 14
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8.

10.

11.

12.

TAX

The Group tax credit for the year ended March 31, 2009 is £43 mllion. This consists of a
current tax credit of £9 mllion and a deferred tax credit of £34 mllion. The deferred tax
credit includes a one-off charge of £79 mllion arising from the abolition of industrial
bui | di ngs al | owances |egislation, which was substantively enacted in July 2008. Excluding the
one-of f cost of the industrial buildings allowances abolition and prior year credits totalling
£10 mllion, the tax rate for the period woul d have been 28 per cent.

EARNI NGS PER SHARE

Basic earnings per share for the period ended March 31, 2009 are calculated on a weighted
average of 1,151, 230,000 ordi nary shares (2008: 1,150,537,000) and adjusted for shares held for
the purposes of enployee share ownership plans including the Long Term Incentive Plan. Diluted
earni ngs per share for the period ended March 31, 2009 are calculated on a wei ghted average of
1, 153, 932, 000 ordi nary shares (2008: 1, 158, 630, 000).

The nunber of shares in issue at March 31, 2009 was 1, 153,628,000 (2008: 1,153,105, 000) ordinary
shares of 25 pence each.

DI VI DENDS

The directors recommended not to declare a dividend for the year ended March 31, 2009. The
Conpany declared a dividend of 5 pence per share (totalling £58 nmillion) for the year ended
March 31, 2008. The dividend was paid in July 2008 and was accounted for as a reduction in
sharehol ders’ equity for the year ended March 31, 2009.

The Goup reversed £2 million of previously declared dividends, relating to historic unclaimed
di vidends that are no | onger expected to be collected.

PROPERTY, PLANT, EQUI PMENT AND | NVESTMENTS

During the year ended WMarch 31, 2009, the Goup acquired property, plant, equipnment and
investnents with a cost of £651 million (2008: £694 mllion); including £6 mllion of additions
arising fromthe acquisition of L"Avion (note 19). Included in the acquisition of these assets
is £122 mllion relating to the reclassification of 10 Airbus A319s from operating |eases to
finance | eases, where the Goup waived the right to return the aircraft to the | essor.

Property, plant and equipnment with a net book value of £3 nillion was di sposed of by the Goup
during the year ended March 31, 2009 (2008: £70 million) resulting in a net gain on disposal of

£2 mllion (2008: £15 million). Disposal of investnents resulted in a net gain on disposal of £6
mllion (2008: net |oss on disposal of £1 nillion).

RECONCI LI ATI ON OF NET CASH FLOW TO MOVEMENT | N NET DEBT

Year ended

March 31
£ mllion 2009 2008

Rest at ed
Decrease in cash and cash equival ents during the period (289) (1)
Net cash outflow from decrease in debt and | ease financing 468 424
Decrease in other current interest-bearing deposits (202) (458)
New | oans and finance | eases taken out and hire purchase arrangenents nade (377) (172)
Increase in net debt resulting fromcash flow (400) (207)
Exchange novenents and ot her non-cash novenents (672) (112)
Increase in net debt during the period (1,072) (319)
Net debt at April 1 (1, 310) (991)
Net debt at March 31 (2, 382) (1,310)

Net debt conprises the current and non-current portions of |ong-term borrowings |ess cash and
cash equivalents and other current interest-bearing deposits.
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13.

14.

15.

16.

LONG TERM BORROW NGS

Year ended
March 31

£ mllion 2009 2008
a Current
Loans, finance |eases and hire purchase arrangenents:
Bank and ot her |oans 69 113
Fi nance | eases 103 64
Hire purchase arrangenents 517 246
At March 31 689 423
b Non- curr ent
Loans, finance |eases and hire purchase arrangenents:
Bank and ot her | oans 779 764
Fi nance | eases 1,979 1, 376
H re purchase arrangenents 316 611
At March 31 3,074 2,751

SHARE OPTI ONS

During the year, the G oup awarded a new perfornmance share plan for its senior executives, under
which 2,572,505 options over shares were awarded. No paynent is due upon exercise of the
options. The fair value of equity-settled share options granted is estimated as at the date of
grant using the Mnte-Carlo nodel, taking into account the terms and conditions upon which the
options were granted. The following are the inputs to the nodel for the options granted during
the year:

Expected share price volatility 24%
Hi storical volatility 35%

Expected life 3 years

Wei ght ed average share price £1.88

PROVI SI ONS FOR LI ABI LI TIES AND CHARGES

Litigation

There are ongoi ng investigations into the Goup's passenger and cargo surcharges by the European
Conmi ssion and other jurisdictions. These investigations are likely to continue for sone tine.
The Conpany is also subject to related class action clains. The final anmobunt required to pay the
remaining clainms and fines is subject to uncertainty. A detailed breakdown of the renmmining
provision is not presented as it may seriously prejudice the position of the Conpany in these
regul atory investigations and potential litigation.

CONTI NGENT LI ABI LI TI ES

There were contingent liabilities at March 31, 2009 in respect of guarantees and indemities
entered into as part of the ordinary course of the Goup’s business. No naterial |osses are
likely to arise from such contingent liabilities. A nunber of other lawsuits and regulatory
proceedi ngs are pending, the outcome of which in the aggregate is not expected to have a
material effect on the Goup's financial position or results of operations.

The Group has guaranteed certain borrowings, liabilities and conm tnents, which at March 31,
2009 anpunted to £185 million (2008: £173 nillion).
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17.

18.

RELATED PARTI ES

The Group has had transactions in the ordinary course of business, during the year under review,
with related parties.

Year ended

March 31
£ mllion 2009 2008
Associ at es:
Sal es to associ ates 41 43
Pur chases from associ at es 53 54
Year ended
March 31
£ mllion 2009 2008
Anounts owed by associ ates 1 4
Anpbunts owed to associ ates 2

Associ at es

I beria, Lineas Aéreas de Espafia, S. A (lberia)

The Group has a 13.15 per cent investment in Iberia. Areas of opportunity for cooperation have
been identified and work continues to pursue and inplenment these. Sales and purchases between
related parties are nmade at nornal narket prices and outstanding balances are unsecured and
interest free. Cash settlenent is expected within the standard settlenment terns specified by
the I ATA C earing House.

As at March 31, 2009 the net trading balance owed to Iberia by the Goup amobunted to £1 nillion
(2008: £3 nmillion owed by Iberia).

Q her associ ates
The remaining net trading balance of £1 mllion as at March 31, 2008 was due to transactions
between the G oup and Dunwoody Airline Services (Holdings) Limnted.

Directors' and officers' |oans and transactions

No |oans or credit transactions were outstanding with directors or officers of the Conpany at
March 31, 2009 or arose during the year that need to be disclosed in accordance with the
requi renents of Schedule 6 to the Conpani es Act 1985.

In addition to the above, the Goup also has transactions with related parties that are
conducted in the normal course of airline business. These include the provision of airline and
rel ated services.

The Group has not provided or benefited fromany guarantees for any related party receivabl es or
payabl es. During the year ended March 31, 2009 the G oup has not made any provision for doubtful
debts relating to anobunts owed by related parties (2008: £nil).

CAPI TAL COW TMENTS

Capi tal expenditure authorised and contracted for but not provided for in the accounts anpunts
to £4,805 nmillion for the Goup commitnents (2008: £3,306 million) and £4,617 nillion for the
Conpany commitnents (2008: £3,301 nmillion). The najority of capital expenditure commitnents are
denominated in US dollars, as such the conmtnents are subject to exchange novenents.

The outstanding commitnments include £4,793 million for the acquisition of five Boeing 777s (from
2009 to 2012), 24 Boeing 787s (from 2012 to 2016), two Airbus A318s (2009), 10 Airbus A320s
(from 2009 to 2012), 12 Airbus A380s (from 2012 to 2014) and 11 Enbraer E-jets (from 2009 to
2010).
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19.

BUSI NESS COVBI NATI ONS
Acqui sition of L’Avion

In July 2008, the G oup subsidiary, OpenSkies, acquired the entire issued share capital of the
French airline L’Avion, for a cash consideration of €68 nillion (£54 mllion). Additional
consideration of €10 nillion (£9 million, retranslated as at March 31, 2009) is payable in July
2009, based on the terms of the Purchase Agreenent. The retranslation difference of £1 mllion
has been charged to currency differences in the incone statement. L’Avion was a privately owned
busi ness class airline that operated two Boeing 757s between Paris (Oly) and New York (Newark)
airports. The operations of OpenSkies and L’Avion were nerged in April 2009.

Details of the fair value of the net assets acquired and goodw Il arising on the acquisition of
L”Avion are as foll ows:

Pur chase consi derati on:

£ mllion

Cash consi deration 54
Transaction costs directly associated with the acquisition 2

Conti ngent consi deration 8

Total purchase consideration 64

Fai r value of net assets acquired 59
Goodwi I | arising on acquisition 5

The goodwi Il is attributable to the workforce of the acquired business and synergi es expected to
arise after the OpenSkies’ acquisition of L'"Avion. As a result of the goodw || inpairment review
perforned as at March 31, 2009, goodwill associated with the acquisition was considered to be
inmpaired, and accordingly an inpairnent charge of £5 mllion has been recognised in the

consol i dated i ncone statenent.

The assets and liabilities arising fromthe acquisition are as foll ows:

Carrying Fair
£ mllion Armount Val ue
Property, plant and equi pnent 6 6
Landi ng rights 35
Prepaynents and accrued i ncone 3 3
Ot her current assets 4 4
Cash and cash equival ents 22 22
Trade and ot her payabl es (11) (11)
Net assets acquired 24 59
Net cash flow in respect of the acquisition conprises:
£ mllion
Cash consi deration 54
Transaction costs directly associated with the acquisition 2
Cash and cash equival ents in subsidiary acquired (22)
Cash outflow on acquisition included in cash fl ow statenent 34
Contribution to Goup results:
The acquired airline contributed revenues of £23 nillion and a net loss of £7 nmillion to the
Goup for the period from the date of acquisition to March 31, 2009. Had the acquisition
occurred on April 1, 2008, G oup revenues would have been £9,012 nillion and |oss after tax

woul d have been £363 nillion. These anmounts have been cal cul ated using the G oup’s accounting
policies and by adjusting the results of the airline to reflect the additional anortisation that
woul d have been charged assuning the fair value adjustnment to intangi bl e assets had been applied
fromApril 1, 2008, together with the consequential tax effects. The ampbunts cal cul ated are not
affected by the Group’s decision to change the economic life of landing rights acquired within
the EU to that of an indefinite economc life as this prospective change took place in the post-
acqui sition period, on Septenber 30, 2008.
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20.

21.

DI SCONTI NUED OPERATI ONS

On Novenber 3, 2006 the Goup announced that it had reached an agreenent in principle to sell
the regional operation of its subsidiary airline BA Connect to the Flybe Goup Linmted (Flybe).
The acquisition of BA Connect by Flybe excluded the London City airport routes and the BA
Connect - operated service from Manchester to New York. The disposal was conpleted on March 5,
2007. The business sold conprised the majority of the ‘Regional airline business’ segnent as
di sclosed in the financial statenents for the year ended March 31, 2006.

The £2 million loss fromdiscontinued operations for the year ended March 31, 2008 is attributed
to the resolution of wuncertainties that arose from the ternms of the disposal transaction,
primarily adjustments to the restructuring provision previously reported w thin discontinued
oper ati ons.

OTHER EVENTS

Merger with Iberia

In July 2008, the G oup announced that the Conpany and |beria were in talks with a view to an
al | -share nerger between the two conpani es.

Both airlines would keep their own brands and identities, each with day-to-day responsibility
for the running of their own operations. It is anticipated that a new Conpany woul d be forned
to hold the shares in both airlines.

Managenent anticipates that the talks with Iberia will take several nmonths to concl ude.

Joi nt Busi ness Agreement with American Airlines and |beria
I n August 2008, the Conpany agreed to seek regulatory approval for a new venture to join forces

with American Airlines and lIberia on flights between North America and Europe. The joint
busi ness agreement will cover flights between the United States, Mexico and Canada, and the
European Union, Switzerland and Norway. It will also expand the Conpany’s codeshare

arrangenents on flights wthin and beyond the European Union and the United States,
significantly increasing the nunber of destinations the Conpany will offer to custoners.

The Conpany is seeking regul atory approval for the agreenent, which involves applying for anti-
trust imunity fromthe United States Departnent of Transportation and the European Conmi ssion.

I npai rnent of investnment in Flybe

In the prior year, the Goup perforned a review of its investment in Flybe and due to an
expected significant and prolonged decline in fair value associated with fuel price increases,
the Goup recognised a £6 million inpairnent of the investnment. The inpairnent charge was
reflected in the income statenent within anounts relating to available-for-sale financial
asset s.

The Group performed a review of its investnent in Flybe at March 31, 2009. Despite a growth in
Flybe’s revenue and an expected reporting of profits for the year ended March 31, 2009, the
review showed a further decline in fair value, associated with a |ower rate of forecast revenue
and earnings growmh than previously expected. Accordingly, the Goup recognised a £13 mllion
i mpai rment of the investment. The inpairnment charge has been recognised in the incone statenent
relating to available-for-sale financial assets. The investment is now valued at £30 million.

STATEMENT OF DI RECTORS RESPONSI BI LI TI ES

The Directors confirm that this condensed set of financial statements has been prepared in
accordance with I AS 34 as adopted by the European Union, and that the interim managenent report
herein includes a fair review of the information required by DTR 4.2.7 and DTR 4. 2. 8.

The Directors of British Airways Plc are listed in the Goup’s Annual Report and Accounts for
the year ended March 31, 2009.

By order of the Board

Wllie wal sh
Chi ef Executive

Keith WIlians
Chi ef Financial Oficer

May 21, 2009



Al RCRAFT FLEET

Nunber in service with Group conpanies at March 31, 2009

On Bal ance O f Bal ance Changes Future
Sheet Sheet Tot al Tot al Si nce deliveries Opti ons
Fi xed Operating Mar ch Mar ch Mar ch (note 11) (note 12)
Asset s Leases 2009 2008 2008

Al RLI NE OPERATI ONS (note 1)

Ai rbus A318 2

Ai rbus A319 31 2 33 33

Ai rbus A320 (Note 2) 19 16 35 25 10 10 31

Ai rbus A321 11 11 11

Ai rbus A380 12 7

Avro RI85 (note 3) 2 2 2

Avro RJ100 (Note 4) 9 9 10 (1)

Boei ng 737-300 (Note 5) 1 1 5 (4)

Boei ng 737- 400 19 19 19

Boei ng 737-500 (Note 6) 2 2 9 (7)

Boei ng 747-400 (Note 7) 55 55 57 (2)

Boei ng 757-200 (Note 8) 13 2 15 13 2

Boei ng 767- 300 21 21 21

Boei ng 777-200 (Note 9) 39 3 42 42 3

Boei ng 777- 300 6 4

Boei ng 787 24 28

Enbraer E170 6

Enbraer E190 5 18

GROUP TOTAL (note 10) 208 37 245 245 - 68 88

Not e:

1. I ncl udes those operated by British Airways Plc, CtyFlyer and OpenSkies

2. Incl udes one additional Airbus A320 aircraft operating leased in during the period. Certain
future Airbus deliveries and options include reserved delivery positions, and nay be taken as
any A320 family aircraft.

3. Two Avro RJ85s added to expand the London City route network, until the new generation E-jets
are delivered.

4. One Avro RJ100 out of service due to heavy landing incident at London City Airport in February
2009. Excludes six Avro RJ100 aircraft sub-leased to Sw ss.

5. Excl udes four Boeing 737-300 aircraft stood down pending return to |essor

6. Excl udes six Boeing 737-500 aircraft returned to |essor and one Boeing 737-500 aircraft stood
down pending return to | essor.

7. Excl udes two Boeing 747 aircraft tenporarily stood down out of service.

8. Includes two Boeing 757 operating leased aircraft as part of the acquisition of L’Avion by
Openski es.

9. Excl udes one Boeing 777-200 aircraft delivered, not yet in service

10. Excludes one Jetstream 41 sub-|eased to Eastern Airways.

11. Future year deliveries have increased by two Airbus A318 aircraft reserved for the new London
City to New York service to be |launched during 2009, six Boeing 777-300ER aircraft, six Enbraer
E170 aircraft and five Enbraer E190 aircraft, offset by nine Airbus A320 aircraft and one Boeing
777-200 aircraft delivered during 2008/ 09

12. Future year options have increased by four Boeing 777-300ER aircraft and 18 Enbraer E190

aircraft.



