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ANZ releases its Quarterly Economic Outlook  

ANZ today released its June quarter 2003 Economic Outlook.  
 
The geo-political environment has cast a shadow over the global economy’s prospects.  However 
a victory by the US and its allies in Iraq, more stable financial markets and an oil price of 
US$26-27 a barrel from mid-year, should provide a suitable platform for a strengthening in world 
economic growth, given the support imparted by very expansionary monetary and fiscal policy.   
 
Under such a scenario, world economic growth is likely to strengthen from around 2.9% in 2003 to 
3.9% in 2004. 
 
Nevertheless, even in the event of a successful Iraqi war and a more stable Middle East, there are 
still a number of outstanding geo-political issues that could threaten a sustainable recovery in 
global economic growth, including that from a strident North Korea or from retaliatory terrorist 
attacks.  There is also the ‘fall-out’ from the bursting of the 1990s equity bubble to contend with; all 
which suggest that the risks to the global economy are on the downside and that monetary policy 
settings in most countries will remain highly supportive of growth for some time.  
 

Gross Domestic Product 
 2001 2002(e) 2003(f) 2004(f) 
World 2.1 2.9 2.9 3.9 
United States 0.3 2.4 2.1 3.4 
Euro area 1.5 0.9 1.1 2.3 
Japan 0.4 0.3 0.5 1.3 
Non-Japan Asia 5.3 6.9 6.4 6.5 
Australia 2.7 3.8 3.0 4.0 
New Zealand 2.7 4.4 3.0 2.4 
 
The outlook for the Australian economy is little changed, although as with the global economy the 
risks remain on the downside.   
 
The Australian economy is expected to average growth of 3% in 2003, after growth of 3.8% in 
2002.  The drought and sluggish global economy are expected to continue to weigh on exports, 
while dwelling investment appears on track to undergo an ‘orderly unwinding’ from mid-2003.  
Weakness in these sectors of the economy will be partly offset by the upturn in business 
investment. 
 
Australian economic growth is forecast to strengthen to around 4% in 2004, assuming the drought 
breaks and the world economy recovers as expected.  The temporary nature of the slowdown in 
growth suggests the Reserve Bank of Australia will leave monetary policy on hold for the time 
being.   
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The Australian dollar is expected to continue to appreciate over the medium-term, with a forecast 
of US0.65 by year-end.  How the Australian dollar performs in the months ahead will have as much 
to do with the US dollar as the other more traditional factors such as commodity prices and interest 
rate differentials. 
 
Also in this quarter’s publication is a special article, ‘Prospects for Australian exports’.  After two 
tough years for Australian exporters, trading conditions remain difficult in 2003, with unsteady 
global growth likely to deliver only marginal export growth this year.  However, as the global 
recovery takes hold and the effects of the drought wane, Australian export volumes should begin 
to recover toward the end of this year, although a higher Australian dollar may temper the rebound 
somewhat.   
 
The publication is available free of charge at www.anz.com, click on the ‘Economics’ link under 
‘ANZ Spotlight’. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Further comment: 
 
Melanie Hay 
Senior Economist 
Economics@ANZ 
Phone: (03) 9273 5083 
 
Next release:  September 2003 

Distribution enquiries,  changes to fax listings: 
 
Rita Zonius 
Media Relations Manager 
Phone: (03) 9273 6190  
 
 
Expected release date: July 2003 
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ANZ is represented in: 
 
  
AUSTRALIA by:  
Australia and New Zealand Banking Group Ltd 
ACN 005 357 522 
100 Queen Street 
Melbourne, Victoria  3000 
Telephone: (61 3) 9273 5555  Fax (61 3) 9273 6142 

NEW ZEALAND  by: 
ANZ Banking Group (New Zealand) Limited 
Level 10, 215-229 Lambton Quay 
Wellington, New Zealand 
 
Telephone (64 4) 496 7000 Fax (64 4) 496 7360 

  
UNITED KINGDOM by: UNITED STATES OF AMERICA by: 
Australia and New Zealand Banking Group Ltd 
Minerva House 
PO Box 7, Montague Close 
London, SE1 9DH, United Kingdom  
Telephone (44 171) 378 2121    Fax (44 171) 378 2378 

ANZ Securities, Inc. 
(Member of NASD and SIPC) 
6th Floor, 1177 Avenue of the Americas  
New York, NY  10036  United States of America 
Telephone (1-212) 801 9610   Fax (1-212) 801 9163 

   

 

In Australia, ANZ Investment Bank is a business name of Australia and New Zealand Banking Group Limited, ACN 005 
357 522 (“ANZ Bank”), which is a licensed securities dealer.  In New Zealand, ANZ Investment Bank is a business name 
of ANZ Banking Group (New Zealand) Limited WN / 035976 (“ANZ NZ”). 
 
This report is being distributed in the United States by ANZ Securities, Inc. (“ANZ Securities”) (an affiliated company of 
ANZ Bank), which accepts responsibility for its content.  Further information on the securities referred to herein may be 
obtained from ANZ Securities, Inc. upon request.  Any US person (s) receiving this report who wishes to effect 
transactions in any securities referred to herein should contact ANZ Securities, Inc. not its affiliates. 
 
This report is being distributed in the United Kingdom by Australia and New Zealand Banking Group Limited (“ANZ Bank, 
UK”) for the information of its market counterparty clients and its non-private customers only.  It is not intended for and 
must not be distributed to private clients.  ANZ Bank, UK is regulated by, and is a member of, the IMRO and SFA. 
Nothing here excludes or restricts any duty or liability to a customer which ANZ Bank, UK may have under The Financial 
Services Act 1986  or under the regulatory system as defined in the Rules of The Securities and Futures Authority. 
 
This publication of ANZ Bank  is issued on the basis that it is only for the information of the particular person to whom it 
is provided.  This report may not be reproduced, distributed or published by any recipient for any purpose.  Any 
recommendations contained herein are based on a consideration of the securities alone, and as such are conditional 
and must not be relied upon without specific advice from your securities advisor as to the appropriateness to you given 
your individual investment objectives, financial situation and particular needs.  Under no circumstances is this report to 
be used or considered as an offer to sell, or a solicitation of an offer to buy. 
 
In addition, from time to time ANZ Bank, ANZ NZ, ANZ Securities, its affiliated companies, or their associates and 
employees may have an interest in other securities directly or indirectly the subject of this report or may perform services 
for, or solicit business from, a company the subject of this report.  If you have been referred to ANZ Bank, ANZ NZ, ANZ 
Securities or its affiliated company by any person, that person may receive a benefit in respect of any transactions 
effected on your behalf, details of which will be available upon request. 
   
The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable, but 
the author makes no representation as to its accuracy or completeness and should not be relied upon as such.  All 
opinions and estimates herein reflect the author’s judgement on the date of this report and are subject to change without 
notice. ANZ Bank, ANZ NZ, ANZ Securities, its affiliated companies, their directors, their officers, employees, 
consequential or otherwise howsoever arising (whether negligence or otherwise) out of or in connection with the 
contents of and or any omissions from this communication except where a liability is made non-excludable by legislation. 


