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The statistical information that follows has been previously disclosed
in The PMI Group, Inc.’s Annual Report on Form 10-K for the year
ended December 31, 2006 and prior SEC reports. The Company
undertakes no duty to update the information contained herein,
except as may be required by law.
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Definition of Terms

ARMs - refers to loans with adjustable interest rates. We consider a loan an ARM if its interest rate may be adjusted prior to the loan’s
fifth anniversary.

A Quality Loans — we define A quality to include loans with credit scores of 620 and greater.

Alt-A Loans — we consider a loan Alt-A if it has a credit score of 620 or greater and has certain characteristics such as
reduced documentation verifying the borrower’s income, assets, deposit information and/or employment.

Interest Only Loans — refers to loans that do not reduce principal during the initial deferral period (usually between two and ten years)
and therefore do not accumulate equity through loan amortization during the initial deferral period. Approximately 83% of our interest
only loans have an initial deferral period of 5 years or greater. The average initial deferral period for loans insured in 2006 was 8 years.

Less-than-A Quality Loans — we define less-than-A credit quality loans to include loans with credit scores of 619 or below. The majority
of our less-than-A-quality loans have credit scores above 575.

Modified Pool Insurance — modified pool insurance may be used in tandem with primary mortgage insurance or may be placed on
loans that do not require primary insurance. The extent of coverage of modified pool product varies. Some products provide first loss
protection by covering a percentage of the losses on individual loans held within the pool of insured loans up to a stated
aggregate loss limit (“stop loss limit”) for the entire pool. Some modified pool products offer mezzanine-level coverage by
providing for claims payments only after a predetermined cumulative claims level, or deductible, is reached.

New Insurance Written — refers to the original principal balance of all loans that receive new primary mortgage insurance
coverage during a given period.

Payment Option ARMs — generally refers to loans that provide the borrower an option every month to make a payment
consisting of principal and interest, interest only, or an amount established by the lender that may be less than the interest owed.

Primary Insurance — refers to mortgage insurance placed on a loan-by-loan basis through our “flow” channel and mortgage
insurance issued for mortgage-backed securities and portfolio investors through our “structured transactions” channel.

Primary Insurance in Force — refers to the current principal balance of all outstanding mortgage loans with primary
insurance coverage as of a given date.

Primary Risk in Force — refers to the aggregate dollar amount of each primary insured mortgage loan’s current principal
balance multiplied by the insurance coverage percentage specified in the policy.

~
mpy 6



U.S. Portfolio Geographic Distribution

m Top Ten States?
e Florida 10.7%
e Texas 7.4%
e California 7.0%
e lllinois 5.1%
e Georgia 4.7%
e Ohio 4.3% 3.1%
e New York 3.8%
e Pennsylvania 3.6%
e Michigan 3.2%
e New Jersey 3.1%
Total: 52.9%
10.7%

1 Top ten states as determined by primary risk in force on December 31, 2006.
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U.S. Portfolio Age Distribution

$102.6 Billion Primary Insurance in Force $25.7 Billion Primary Risk in Force

Average
Rate (l) 2006 29.3%
2006 28.5%
2005 24.3%
2005 24.0%
2004
2004
2003
2003
o 2002
> 2002
-
S 2001
m 2001 2.90%
2000 0
2000 §0.8% 0.7%
1999 B 1.4% 1999 1.5%
1998 §§0.9% 1998 B 0.9%

1997 and prior 1.3% 1997 and prior |§ 1.3%

0% 10% 20% 30% 40% 50% 0% 10% 20% 30% 40% 50%

(1) Average annual thirty year fixed mortgage interest rate derived from Freddie Mac
and Mortgage Bankers Association data on an annual and year to date basis.
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U.S. Portfolio Credit Score Distribution

Primary Risk In Force by FICO Score

100%

75%

50%

25%

0%
2002 2003 2004 2005 2006

B unreported [ Less than 575 -619 [Me20-679 [M6so-719 [B720 and above
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U.S. Portfolio Credit Score Distribution

Flow RIF

Structured Transactions RIF

Flow and Structured
Transactions RIF

100% -
75% -
- 90.7% [ 52 0% [ 3 0%
a
25% A
24% NEUN 22 PTY 1% e 15%
0% N T T T T

2002 2003 2004 2005 2006

[ Above 619 [l]619-575 [ 574 or below

75% -

50%

25% 1

0% -

2002 2003 2004 2005 2006

[ Above 619 [l]619-575 [ 574 or below

2002 2003

2004 2005 2006

[ Avove 619 [ll619-575 [ 574 or below
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U.S. Portfolio Annotated Loan Performance — 1987 to 2001

Percentage of Cumulative Primary Insurance Losses Paid (Gross)
To Cumulative Primary Insurance Premiums Written (Gross)*

Percentage of Cumulative Primary Insurance Losses Paid (Gross)

To Cumulative Primary Insurance Premiums Written (Gross)*

(o)}
o
|

(o)
o
|

D
o
|

w
o
|

N
o
|

[EY
o
1

(@]
|

2000- 2001: Expansion into less-than-A and
Alt-A through structured transactions. These
loans generally have shorter lives and earlier

incidence of default than A quality loans. In
addition, our A quality business was subject to \

high levels of policy cancellations in 2003 due
to low interest rates and heavy refinancing.

3

1989-1992: Higher
California claims
than1987-1988 and
higher prepayment
speeds with rate drop in
late 1992 through 1994

development is expected to be immaterial.

L
/ \ 1998: A record low due to an improvement in California’s economy and
a strong national economy with no regional weaknesses.
T T T T T T T

1996-1999: Given the small amount of
business left in these books, further

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20

Years Since Policy Issued

Policy Issue
Year (Loan
Closing year)

—1987
—1988
1989
1990
—1991
—1992
—1993
—1994
——1995
1996
1997
~——1998
1999
200C
—2001

*Gross premiums written include ceded and refunded premiums.
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U.S. Portfolio Annotated Loan Performance — 2001 to 2006

Percentage of Cumulative Primary Insurance Losses Paid (Gross)
To Cumulative Primary Insurance Premiums Written (Gross)*

50

45

2004: Slightly higher
cumulative loss

Policy Issue Year
40 - development at year 2 than ] _ X
2003 due to slightly higher 2001: Increase in structured (Loan Closing year)

claims development and \ transactions and expansion
into less-than-A and Alt-A

comparable persistency.
35 7 P P ¥ loans. In addition, A quality
loans subject to high levels — 2001
2005: Higher cumulative loss ratio of cancellations in 2003 due
30 - at two years primarily due to to refinancing. — 2002
higher claims associated with
ARMs, high LTV and less-than-A 2003
25 - quality loans and the seasoning of 2002: Favorable
NIwW acqwr_ed through our \ development relative to — 2004
structured finance channel. 2001 due to a lower level of
20 - claims. — 2005
2006: Is not visible — 2006

15 m as cumulative losses
are 0.3 at year 1.

2003: Favorable development
\ relative to 2002 due to a lower

Percentage of Cumulative Primary Insurance Losses Paid (Gross)
To Cumulative Primary Insurance Premiums Written (Gross)*

10 7 level of claims and higher
persistency.
5 -
0
1 2 3 4 5 6

Years Since Policy Issued

*Gross premiums written include ceded and refunded premiums.
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E

($’s in billions)

U.S. Portfolio Primary New Insurance Written (NIW)

Flow and Structured Primary NIW

LTVs as a Percentage of Primary NIW

$60 -

$50

$40

$30

$20

$10

$0
2002

$57.3

$41.2
$35.9
$7.7
$36.3
$28.2
2003 2004 2005
. Flow Primary NIW - Structured Primary NIW

$32.2

$8.9

$23.3

2006

100% A

75% -

50% -
BRge 38%

25% -

0% -

2002 2003 2004 2005 2006

[]85 and below  [J85.01 - 90%

o001 -95% [ 95.01%- 97% [ Above 97%

LTVs and Coverage as a Percentage of Primary NIW

Refinances and Purchases as a Percentage of Primary NIW

50%

40% -+

30%

20%

10%

0%
2002

- 90.01 - 95% LTVs with >=30% coverage

21% | 29%

2003 2004 2005

2006

- 85.01 — 90% LTVs with >=25% coverage

100% A

75%

50%

25%

0%

2006

2002 2003 2004 2005

- Refinances - Purchases

~
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Note: Due to rounding, the sum of percentages may not total 100%
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U.S. Portfolio Primary New Insurance Written (NIW) (i charts s's in miltions)

Less-Than-A Quality Loans as a Percentage of Primary NIW

97% or Higher LTV as a Percentage of Primary NIW

$8,000 - r 20%
$6,119
$6,000 o 15%
$4,000 10%
$2,000 5%
$0 0%

2002 2003 2004 2005 2006

Primary NIW Primary NIW - Total Less-Than-A Loans as a

— Flow Channel Structured Channel percentage of Total Primary NIW

$8,000 - r 20%
$6,000 - 15%
$4,000 r 10%
$2,000 - 5%
$0 - 0%
2002 2003 2004 2005 2006
. 97% or higher LTV Primary 97% or higher LTV Primary _97% or higher as a percentage

NIW — Flow Channel NIW — Structured Channel of Total Primary NIW

Alt-A Loans as a Percentage of Primary NIW *

ARM amounts as a Percentage of Primary NIW

$12,000 -+ $11101 [ 40%
$10,427
- 35%
- 30%
$8,000
- 25%
F 20%
- 15%
$4,000
F 10%
- 5%
$0 - 0%
2002 2003 2004 2005 2006
. Alt-A Loans amount Primary - Alt-A Loans amount Primary Alt-A Loans as a %
NIW — Flow Channel NIW — Structured Channel = of Total Primary NIW

$11,913
$12,000 - r 40%
$10,254
r 30%
$8,000
20%
$4,000
10%
$0 0%

2002 2003 2004 2005 2006

ARM amounts Primary - ARM amounts Primary NIW _ ARM percentage as a percentage
NIW — Flow Channel — Structured Channel of Total Primary NIW (RHS)

~
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* See chart 16:1 for Alt-A FICOs as a percentage of risk in force
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. Portfolio Primary New Insurance Written (NIW)

Interest Only Loans

Payment Option ARMs

($'s in millions)

$6,000 - 20%
$5,000 A

- 15%
$4,000 A
$3,000 A - 10%
$2,000 A EHT

- 5%
$1,000 A

$0 A 0%
2004 2005 2006

BT Game I SN e percentage of Total Primary NIW

($’s in millions)

$3,000 -

$2,000

$1,000

$0

- 10%

- 5%

- 0%
2004 2005 2006

Primary NIW Total Payment Option ARMs as a
— Flow Channel === percentage of Total Primary NIW
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U.S. Portfolio Primary Insurance in Force (lIF)

Alt-A FICOs and .
Primary NIW and IIF Flow and Structured IIF
as a Percentage of IIF y
- 950 $120000 1 $120 1
SI0T6 g1050  $1053
$20 - $19.1 ' S g1 81026
$100,000 - ]
$80,000 - $80 -
'g - 15% ’g ?
S 2 $60000 2 50
B3 g 3
" P10 | | S -
& ® $40,000 & 0
Kl $20,000 $20
- 0% $0 $0 4
2002 2003 2004 2005 2006 2002 2003 2004 2005 2006 202 2003 2004 2005 2008
[ AttAwith Fico ] AitAwith — — Total Alt-A as
Scores of 660 FICO Scores a Percentage
and above Below @60 and - of Primary [ primary Niw [ Primary 1IF [ Flow iF [ Structured IIF
Force

mpy 16



U.S. Portfolio Primary Risk in Force (RIF)

. Fixed Rate Loans & ARMs
Alt-A loans as centage of Primary RIF as a Percentage of Primary RIE

$8 1 - 25% | 100% -

20%

14.5% 18.7%

20% 80% A

15% 60% A

90.9% 90.4%
10% 40% - 80.4%

($sin billions)

5% 20% A

0% 0% - T
2002 2003 2004 2005 2006 2002 2003 2004 2005 2006

Wrica-rr [ ARus - RIF

LTVs as a Percentage of Primary RIF

- Alt-A amount of Primary RIF Alt-A as a Percentage of Primary RIF

2.8%
15% + 100% - ’
0,
ST 14.3% 17.6%
887 5.3%
. 4.6%
75% -
o
10% S7.6% 36.4% 33.7%
50% -
5% .
250, 1 [ 37.0% 35.9% 37.4% 37.9%
10.0%
0% 0% - T
2002 2003 2004 2005 2006 2002 2003 2004 2005 2006
- Less-than-A Quality Loans - Less-than-A Quality Loans - LTVs of 85 LTVs between LTVs between LTVs between - LTVs above 97s
(FICO scores below 575) (FICO scores below 620 and above 575) and below 85.01% and 90.0% 90.01% and 95.0% 95.01% and 97.0%

Note: Due to rounding, the sum of percentages may not total 100%
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U.S. Portfolio Primary Risk in Force (RIF)

Interest Only Loans and
Payment Option ARMs
as a Percentage of Primary RIF

Pool Risk in Force

Flow and Structured RIF

9.9%
10% -

5% A

0% A

2005 2006

- Interest Only . Payment Option ARMs

($’s in millions)

$3,128
$3,000 -

$2,000 A

$1,000 -

$0 -

2002 2003 2004 2005

Modified Old Pool Other
- Pool - . Tracliitional
Poo

2006

[ GsE Pool

$20 A

($'s in billions)

$0 -

$25.7

$25.1

$24.1 $25.0

2002 2003 2004 2005 2006

[ FowriF [l structured RIF

$25.7
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U.S. Portfolio Loan Type

Property Type Average Primary Loan Size

100% - : 12% 4.6% : : $150,000 7 $136.000 $142,500
. 10.0% o $131,100 i
(! 10.7% . : $123,100 $127,300
75% A
$100,000 -
50% A
84.7% 83.8% 82.7%
$50,000 -
25% -
O% = T $0 I T T T T
2002 2003 2004 2005 2006 2002 2003 2004 2005 2006
-Single—Famin -Condominium, townhouse, - Multi-family dwelling - Average Primary Loan Size
Detached cooperative and other 9 y

Loan Amount and % of GSE Conforming Loans

Occupancy Status

100% -

100% A r
14.8% 17.6%
75% - 93.9% 03.3%
(o)
75% - 50% - S0 61.9% - 75%
94.8%
25% A
21.9%
50% - 0% - - 50%
2002 2003 2004 2005 2006 2002 2003 2004 2005 2006
i i - i $100,000 Over $100,000 and Over GSE conforming
. Primary Residence . Second Home . Non-owner Occupied . o less . Up 10 $250,000 $250,000 ™ loans

Note: Due to rounding, the sum of percentages may not total 100%
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Australian Portfolio Geographic Distribution

Risk in Force by State!

e New South Wales 35.8%
e Queensland 21.0%
e Victoria 18.1%
e Western Australia 11.5%
e South Australia 6.5%
e New Zealand 4.0%
e Australian Capital Territory 1.8%
e Tasmania 0.8%
e Northern Territory 0.5%

Australian Population by State?

e New South Wales 6,827,700 33.1%
e Queensland 4,053,400 19.7%
e Victoria 5,091,700 24.7%
e \Western Australia 2,050,900 10.0%
e South Australia 1,554,700 7.5%
e Australian Capital

Territory 328,800 1.6%
e Tasmania 488,900 2.4%
e Northern Territory 206,700 1.0%

20,605,500 100.0%

1 Risk in force as of December 31, 2006.
2 Source: Australian Bureau of Statistics, June 2006

Northern
Territory

Queensland

Western
Australia

South
Australia

New South
Wales

\

‘ Tasmania
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Australian Portfolio Age Distribution

$135.5 Billion Primary Risk in Force

Percent
of Total

2006 $38,805

2005 $22,168

2004 $22,819

2003 $13,466

2002

Policy Year

2001

2000

1999

Prior to 1999 $13,669

$0 $10,000 $20,000 $30,000 $40,000 $50,000

U.S. Dollars in Millions

|
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Australian Portfolio Characteristics

L s a Percentage of Risk in Force

Property Type

100% - 100% 1.6% 1.5% 1.3%
17.3% 14.8% 15.0% 15.3%
75% A 18.5% 16.2% 75%
50% - 50%
90.2%
60.0% 65.7% 65.8% 67.7%
25% - 25%
0% - 0%
2003 2004 2005 2006 2003 2004 2005 2006
LTVs of 85% LTVsb LTVs b LTVs b LTV: Single-Family Condominium, Multi-family
and below .ss.osi%eg'rvﬁes;‘o.ovu 9o.osi%e2'rvmﬁegns.0% 95.osi%e2'rvmﬁe§7.0% .abo\fe 97s .Detached .townhouse, cooperative .dwelling and other
Occupancy Status Loan Amount
100% - r 100% 4
100% A
21.9% 21.9%
0,
20.1% 19.0% 18.5% S 75% -
75% A 50% = - 75%
0 81.0% 81.5% 83.2%
79.9% 0 250 -
50% - 0% - + 50%

2003

2004 2005 2006

[ owner Occupied [l Non-Owner Occupied

2003

[ 5100,000 or less [l Over $100,000 and up to $250,000 |7 Over $250,000

2004

2005

2006

~
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Note: Due to rounding, the sum of percentages may not total 100%
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Australian Portfolio Characteristics

Low Documentation Loans Average Primary Loan Size
10% -

4 $100

f

(]

(2]

8 $75
5% - =

=

% %50

v

2

= $25
0% - $0

2003 2004 2005 2006 2003 2004 2005 2006

Insurance in Force and Risk in Force

Flow and RMBS Risk in Force

$150,000 $150,000 $135.541
@
$125,000 ~ d
= ) g § $103,135 $108,751

—.  $100,000 8 B - B = % $100,000 -
%) 2 0 A o & c
5 B 2| © e $34,250
= I o @ o] =
= $75,000 L o 7 IS
= b7 @ c
p £
&2 $50,000 8  $50,000 -
9
S $25,000

$0 $0 -

2003 2004 2005 2006 2003 2004 2005 2006
. Risk in Force . Insurance in Force . Flow .RMBS
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