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DUANE READE ANNOUNCES CHANGES IN CERTAIN ACCOUNTING PRACTICES AND SUSPENSION OF
ITS OFFER TO EXCHANGE ITS UNREGISTERED SENIOR SECURED FLOATING RATE NOTES DUE 2010
FOR REGISTERED SENIOR SECURED FLOATING RATE NOTES DUE 2010

New York, New York, March 7, 2005 -- Duane Reade, Inc. (the “Company”’) announced today that, to reflect the
changes in accounting practices described below, it will restate consolidated financial statements for (i) its predecessor
company’s 2000, 2001, 2002 and 2003 fiscal years, (ii) all of its predecessor company’s 2003 fiscal quarters, (iii) its
predecessor company’s first two fiscal quarters of 2004, (iv) its predecessor company’s periods from December 28, 2003
to July 30, 2004 and from June 27, 2004 to July 30, 2004, (v) its period from July 30, 2004 to September 25, 2004 and
(vi) its third fiscal quarter of 2004. As a result, the Company also announced that it will suspend an offer to exchange (the
“Exchange Offer”) up to $160,000,000 aggregate principal amount of its outstanding unregistered Senior Secured
Floating Rate Notes due 2010 (the “Notes”) for up to a like aggregate principal amount of Senior Secured Floating Rate
Notes due 2010, which have been registered under the Securities Act of 1933. The Company is currently in the process of
finalizing the amounts of the appropriate restatements and will issue a further press release to disclose the restatements
once such determinations are finalized.

Expected Restatements

The Company will restate its financial statements to reflect one-time, non-cash rent expense adjustments. As has
been the case for many companies within the retail and other industries, this action is being taken to conform the
Company’s lease accounting policies to FASB Technical Bulletin No. 85-3 (FTB 85-3).

The Company, based on a review of its lease-related accounting methods as well as discussions with its
independent auditors and Audit Committee, determined that its previous policy of commencing rent expense when a store
opens (and not at the commencement of the lease) was inconsistent with FTB 85-3. For construction purposes, the
Company often takes possession of leased properties prior to opening. The revised accounting policy will record rent
expense commencing on the date of possession. The Company currently believes that the restatement will have the effect
of changing previously reported net income and FIFO EBITDA, but, because the adjustments to lease rent expense are
non-cash, the restatements will not have any impact upon historical or future adjusted FIFO EBITDA, cash flows or the
timing of payments under the related leases.

The Company will also restate reported sales and cost of sales to reflect revenues from re-sales of certain retail
inventory on a gross basis rather than on a net basis as previously reported. These transactions have experienced
significant growth over the last few years and this change reflects the need to conform our accounting practice to the
provisions of EITF Issue 99-19. The Company currently believes that the impact of this change will be to increase sales
and cost of sales by the same amount for each of the periods impacted, so this adjustment is expected to have no effect
upon historical or future cash flows, gross profit, operating income, net income, FIFO EBITDA or adjusted FIFO
EBITDA.

The Company will file with the SEC a report on Form 8-K indicating that the financial statements reported in the
Company’s Form 10-Q for the period ended September 25, 2004 and its predecessor financial statements reported on
Forms 10-Q for the periods ended June 26, 2004 and March 27, 2004 and Form 10-K/A for December 27, 2003 should no
longer be relied upon. Restated Forms 10-Q for these periods and a Form 10-K for fiscal 2004 reflecting all prior year
restatements are expected to be filed by March 25, 2005.
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Suspension of Exchange Offer

As a result of the restatements described above, the Exchange Offer, initially scheduled to expire at 5:00 p.m.,
New York City time, on March 7, 2005, has been suspended until further notice. The Company expects to resume the
Exchange Offer, subject to applicable SEC rules and regulations, after the Company has filed with the SEC its Form 10-K
for the year ended December 25, 2004, with appropriate restatements and has updated the prospectus relating to the
Exchange Offer.

All outstanding unregistered Notes tendered to date shall be returned by U.S. Bank National Association, as
exchange agent for the Exchange Offer, to tendering holders, and any Notes tendered into the Exchange Offer
subsequently shall not be accepted until further notice.

The outstanding Notes have not been registered under the Securities Act of 1933 and may not be offered or sold
except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act
and applicable state securities laws.

This press release shall not constitute an offer to sell or the solicitation of an offer to sell or an offer to buy or the
solicitation of an offer to buy any securities and shall not constitute an offer, solicitation or sale of any securities in any
jurisdiction. No offering of securities shall be made except by means of an appropriate prospectus.

Founded in 1960, Duane Reade is the largest drug store chain in the metropolitan New York City area, offering a
wide variety of prescription and over-the-counter drugs, health and beauty care items, cosmetics, greeting cards, photo
supplies and photofinishing. As of December 25, 2004, the Company operated 255 stores. Duane Reade maintains a
website at http://www.duanereade.com.

Except for historical information contained herein, the statements in this release and the accompanying discussion on the earnings
conference call are forward-looking and made pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995. In
addition, this document may contain statements, estimates or projections that constitute ‘‘forward-looking” statements as defined under U.S. federal
securities laws. Forward-looking statements involve known and unknown risks and uncertainties, which may cause the Company’s actual results in
future periods to differ materially from forecasted or expected results. Those risks include, among other things, the competitive environment in the
drug store industry in general and in the New York metropolitan area, the ability to open and operate new stores, the continued efforts by payers and
government agencies to reduce prescription reimbursement rates and prescription drug benefits, the strength of the economy in general, the
economic conditions in the New York greater metropolitan area, changes in federal and state laws and regulations, including the potential impact of
changes in regulations surrounding the importation of pharmaceuticals from foreign countries and changes in laws governing minimum wage
requirements, the continuing impact of the restrictions on smoking in public places in the Company’s markets, changes in the Company’s operating
strategy, capital expenditure plans or development plans, the Company’s ability to attract, hire and retain qualified pharmacy and other personnel,
the Company'’s significant indebtedness, labor disturbances, the continued impact of, or new occurrences of, terrorist attacks in the New York
greater metropolitan area and any actions that may be taken in response, the Company’s ability to successfully implement and manage new
computer systems and technologies, demographic changes and the Company’s ability to limit fraud and shrink. Those and other risks are more fully
described in Duane Reade’s reports filed with the SEC from time to time, including its annual reports on Form 10-K, quarterly reports on Form 10-
QO and current reports on Form 8-K. You should not place undue reliance on forward-looking statements, which speak only as of the date they are
made. Except to the extent otherwise required by federal securities laws, we do not undertake to publicly update or revise any forward-looking
statements.
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