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CORPORATE PROFILE
NEWFIELD EXPLORATION COMPANY (NYSE:NFX) IS AN INDEPENDENT CRUDE OIL AND NATURAL GAS EXPLORATION AND PRODUCTION
COMPANY. THE COMPANY RELIES ON A PROVEN GROWTH STRATEGY THAT INCLUDES BALANCING ACQUISITIONS WITH DRILL BIT
OPPORTUNITIES. NEWFIELD’S AREAS OF OPERATION INCLUDE THE GULF OF MEXICO, ONSHORE U.S. GULF COAST, THE ANADARKO
BASIN AND OFFSHORE NORTHWEST AUSTRALIA.
FOUNDED IN 1989 AND TAKEN PUBLIC IN 1993, NEWFIELD HAS GROWN TO BECOME ONE OF THE GULF OF MEXICO’S MOST
ACTIVE DRILLERS AND CURRENTLY RANKS AMONG THE TOP 12 COMPANIES IN TERMS OF DAILY GROSS OPERATED PRODUCTION.
THE COMPANY HAS RECENTLY EXPANDED INTO NEW FOCUS AREAS ONSHORE. ABOUT 54% OF NEWFIELD’S PROVED RESERVES ARE NOW
LOCATED ONSHORE.
NEWFIELD HAS A SOLID TRACK RECORD OF GROWTH IN BOTH PRODUCTION AND RESERVES. NEWFIELD HAD PROVED RESERVES
OF 1.2 TCFE AT YEAR-END 2002, OF WHICH 81% WERE NATURAL GAS AND 93% WERE PROVED DEVELOPED. APPROXIMATELY 98% OF
THE COMPANY’S RESERVES ARE LOCATED IN THE U.S.
NEWFIELD IS HEADQUARTERED IN HOUSTON, TEXAS.

2002 HIGHLIGHTS

• We replaced 255% of 2002 production with the addition of new reserves. Year-end proved

reserves increased nearly 30% to 1.2 Tcfe. Asset diversification continued – about 54% of
our reserves are now located onshore, 44% in the Gulf of Mexico and 2% overseas.
• We increased 2002 production by 5% and met our production target. We entered 2003

with a number of drilling ideas to help sustain our record of growth in both reserves and
production.
• Excluding the EEX acquisition, we added 181 Bcfe domestically at an average cost to find

newfi
and develop of $1.70 per Mcfe, replacing 105% of our domestic production in 2002.

• We acquired EEX Corporation in late November. EEX’s properties are an extraordinary fit

with ours, providing us with a significant asset base in South Texas and about 60 lease
blocks in the deepwater Gulf of Mexico.

• We opened an office in London to explore opportunities in the North Sea and hired an

experienced managing director to guide our efforts.

• We continued our hedging program and again reduced commodity price volatility, capturing

$28.5 million in additional revenue.

• The Minerals Management Service nominated us for the 2002 National Safety Award for

Excellence (SAFE) in the “High Activity” category for our operations in the Gulf of Mexico.
We won this award in 1998 and 2000.
• We were recognized in a survey of members of the National Association of Petroleum

Investment Analysts (NAPIA) for having the best investor relations and communication
practices for our class based on such factors as the strength of our management and
corporate governance and disclosure practices.

SUMMARY FINANCIAL AND RESERVE DATA
Year-Ended December 31,

2002

2001

2000

1999

1998

661,750

$ 749,405

$ 526,642

$ 287,889

$ 199,474

173,505

190,858

221,229

65,143

(79,832)

73,847

118,954

132,349

33,204

(57,699)

(In thousands, except per share and reserve data)

Oil and gas revenues

$

Income (loss) from operations
Net income (loss)
Basic earnings (loss)
per common share

$

1.64

$

2.69

$

3.13

$

0.81

$

(1.55)

$

1.61

$

2.56

$

2.93

$

0. 79

$

(1.55)

Diluted earnings (loss)
per common share
Weighted average number of
shares outstanding (basic)

45,096

44,258

42,333

41,194

37,312

49,589

48,894

47,228

42,294

37,312

908,466

$ 855,395

$ 379,166

$ 209,799

$ 310,772

403,459

$ 184,903

$ 146,575

Weighted average number of
shares outstanding (diluted)
Capital expenditures

$

Net cash provided by operating activities $
Net cash used in investing activities
Net cash provided by financing activities
Total assets

$ 502,372

$ 316,444

(518,113)

(765,822)

(355,547)

(210,817)

(318,991)

137,030

273,127

15,933

67,758

164,291

$ 2,315,562

$1,663,371

$1,023,250

$ 781,561

$ 629,311

709,615

428,631

133,711

124,679

208,650

143,750

143,750

143,750

143,750

–

1,009,231

709,978

519,455

375,018

323,948

Long-term debt and capital lease
obligations, less current maturities
Convertible preferred securities
Stockholders’ equity

eld
Oil and condensate reserves (MBbls)
Gas reserves (MMcf)

Total proved reserves (MMcfe)

38,125

36,342

27,934

25,770

15,171

977,115

718,312

519,723

440,173

422,277

1,205,865

936,364

687,327

594,790

513,304
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DEAR FELLOW STOCKHOLDERS
WE HAD A GOOD YEAR, BOTH FINANCIALLY AND OPERATIONALLY. WE EXECUTED OUR
STRATEGIES AND CONTINUED OUR TRACK RECORD OF PROFITABLY GROWING BOTH PRODUCTION AND RESERVES. I AM PROUD OF OUR ACCOMPLISHMENTS IN 2002 AND OF THE MEN AND
WOMEN THAT MADE THEM POSSIBLE. WE ENTER 2003 A STRONGER, BETTER COMPANY.

The positive things occurring in the exploration and production
sector, and many of our good deeds in 2002, were often masked
by the problems in the broader markets. The past year will likely
be known as the “Year of Corporate Scandals.” In response,
Congress passed Sarbanes-Oxley to help improve corporate governance and the integrity of financial disclosures.
Newfield has always placed strong emphasis on the accuracy and
fairness of our projections, disclosures and financial statements and
we were recognized for it in 2002. During 2002, members of the
National Association of Petroleum Investment Analysts (NAPIA)
recognized us for having the best investor relations and communcation practices among small- and mid-cap E&P companies. NAPIA
members were asked to consider important factors such as quality
of management; corporate governance and credibility; and accounting, reporting and disclosure practices. Among all energy companies, we ranked second behind only ExxonMobil.
We also received recognition for how we conduct our operations in the field. In February 2003, the Minerals Management
Service nominated Newfield as one of three finalists for the 2002
National Safety Award for Excellence (SAFE) in the “High Activity”
category. This nomination recognizes our safety and environmental performance in production and drilling operations in
the Gulf of Mexico. Our continuing exemplary performance
benefits our operating costs and insurance rates. I am very proud
of all Newfield employees and contractors – their hard work,
dedication and adherence to our values and culture made this
recognition possible.
These were great honors, but we excelled in many ways in 2002.
We closed our acquisition of EEX Corporation in late November
2002. With total consideration of about $650 million, this was a
large deal by any standard. Undoubtedly, this was the year’s biggest
event. But as we’ve said time and again, size alone is not important to us. What is important is adding value. EEX’s properties are
an extraordinary fit with ours, and the combination creates a balanced asset base with multiple avenues for future growth. We are
now one of the most active companies in the prolific gas basins of
South Texas and this transaction accelerates our entry into the
deepwater Gulf of Mexico.
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We now have about 400,000 acres in South Texas and have
added an additional 100-plus MMcfe/d of onshore production,
90% of which is natural gas. Quality acreage is in short supply
today and we are confident that we can find new reserves and production on these properties and through opportunities that will
come our way because of our ownership.
Although all of EEX’s proved reserves and production were
from onshore assets, we also acquired some intriguing exploration
potential in the Gulf of Mexico. We now own interests in more
than 60 blocks in the deepwater Gulf of Mexico, an area that
we have prudently worked to enter over the last two years. Our
deepwater efforts provide us with high potential plays to balance
our mainstay of lower risk, modest potential drilling programs
both on- and offshore.
We financed the acquisition of EEX with debt and equity. We are
not reluctant to use equity in a transaction that will add long-term
value and position us for future growth. We issued about 7.1 million shares of our common stock, $250 million of 10-year senior
subordinated notes and assumed about $163 million in debt. With
higher than anticipated cash flow in 2002, we were able to pay
down debt. Our balance sheet remains strong and our senior
unsecured credit ratings remain unchanged at BB+/Ba2.
We continued to be an active hedger in 2002 and generated
$28.4 million in additional revenue. We took advantage of very
strong commodity prices and hedged a substantial portion of our
expected 2003 oil and gas production. We have consistently used
hedging to reduce volatility, ensure that we have the cash flow we
need to fund our drilling program and manage price risk and
returns on some of our acquisitions. Once again, I think we did an
excellent job of managing the controllable risks in our business.
The composition of our assets has changed. The addition of new
focus areas and longer lived onshore reserves helps balance the
steep decline curves in the Gulf of Mexico. Our reserve life has
lengthened to about six years. Today, 44% of our reserves are in
the Gulf of Mexico compared to nearly 100% five years ago. Our
roots are in the Gulf of Mexico and our operations there continue
to grow, but it is outpaced, on a percentage basis, by growth from
new onshore regions.

We invested $132 million in exploration in 2002 – a record
level. Excluding the EEX transaction, we replaced 105% of
2002 domestic production at $1.70 per Mcfe – a reasonable and
profitable finding and development cost. We expect to spend
about $200 million on exploration in 2003. It is our goal to
continue increasing reserve adds through the drill bit. We have
some aggressive goals and we have challenged our geoscientists to deliver. We’ve increased our risk profile but maintained
our emphasis on quality prospects with good technology
and thorough homework by our geoscientists. About a quarter of the wells we drilled in 2002 were “higher risk, higher
potential.” We expect to drill an equal weighting of these wells
in 2003.
We work hard to manage our risks. We balance lower risk,
modest potential wells in areas like the traditional shelf with
higher potential, higher risk prospects in the deepwater and
deep plays in the Gulf of Mexico shelf and along the Texas
and Louisiana Coasts. We’ve now drilled five discoveries
out of eight attempts below 15,000’ in the Gulf of Mexico –
the play commonly referred to as “deep shelf.” Through
the EEX acquisition, we now have a carried interest in a
frontier exploration concept known as Treasure Island,
which is located at ultra-deep drilling depths in the Gulf’s
shallow waters.
Our exploration emphasis is apparent from our activity
levels at recent federal offshore lease sales. We were active in
the West and Central lease sales in the Gulf of Mexico and
today are actively preparing for the March 2003 lease sale.
We have an energized staff, armed with new seismic data, that
continues to find attractive prospects in the Gulf of Mexico
where economics are hard to top.
We took advantage of low rig rates and service costs throughout 2002 and drilled 83 wells. We drilled 32 wells in the Gulf
of Mexico, 10 in the onshore Gulf Coast region, 37 in the
Mid-Continent and four internationally. We continued to invest
in new seismic data and spent nearly $35 million on seismic
and processing during the year to ensure our explorers have
the tools they need to succeed.
Relative to the broader markets, E&P stocks performed
well in 2002. But the stocks did not follow commodity prices
– natural gas prices have more than doubled and crude oil
prices have increased about 75% from the beginning of last
year. Due to the incidents of abuse in the broader market,
investor confidence today is near an all-time low and indices
reflecting the broader market are all down substantially.

I’m proud of how we conduct our business at Newfield.
Our values stem from our founder, Joe B. Foster, and have
been passed along by employees who are committed to doing
things right. Newfield has a long history of delivering on its
promises and for that we’ve earned the trust and confidence
of the investment community. We will continue to work hard
every day to ensure that we maintain it. The recognition
mentioned in the opening paragraphs of this letter did not
happen by accident.
We have an independent and active board of directors.
They help me, and our leadership team, set the right tone at
the top. Take a minute to peruse our list of directors on
the inside back cover of this annual report. This 11-member
board brings a wealth of experience to our boardroom. We
have three insiders and eight outsiders on our board.
Figurehead boards have been criticized of late for not understanding or being involved in the direction of a company. I can
assure you that this is not the case at Newfield.
We are excited about our future growth opportunities.
Important steps have been taken over the last several years
to diversify our asset base and we now benefit from being a
significant operator in multiple basins. We delivered on
our exploration goals last year and enter 2003 with a balanced
portfolio of drilling ideas to help sustain our growth.
As always, we will be factual, honest and complete in all of our
business dealings.
Thank you for your continued interest in
Newfield Exploration Company.
Sincerely,

David A. Trice
President and Chief Executive Officer
March 14, 2003
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OUR DECISIONS TODAY ARE, IN PART, DRIVEN BY THE
PAST. WE HAVE BEEN SUCCESSFUL.

BUT WE STARTED SMALL. JOE B. FOSTER AND 23
FORMER TENNECO EMPLOYEES FOUNDED NEWFIELD
IN 1988. ALTHOUGH WE HAD NO PROPERTIES AT
THE TIME, WE DID HAVE A SOLID LIST OF BUSINESS
PRINCIPLES AND AN EYE ON CREATING VALUE IN A
700-BLOCK REGION OF THE GULF OF MEXICO. TODAY,
WE HAVE NEARLY 500 EMPLOYEES AND HAVE GROWN
TO BECOME ONE OF THE MOST ACTIVE COMPANIES

eld

IN THE GULF OF MEXICO. WE ALSO HAVE DIVERSIFIED
OUR ASSET BASE, ADDING NEW AVENUES FOR GROWTH
ONSHORE, IN DEEPER WATERS AND INTERNATIONALLY.
WE ARE PROUD OF OUR ACCOMPLISHMENTS AND THE
PEOPLE THAT MADE THEM HAPPEN.
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Onshore Gulf Coast

OUR OUTLOOK ON THE FUTURE IS BRIGHT.
Over the last three years, natural gas prices have strengthened
dramatically, reflecting the maturity of North America’s producing basins and increased demand for this important fuel
source. More than 80% of our proved reserves are natural gas.
Approximately 75% of U.S. gas demand is supplied from the
basins in which we are active. We believe that these basins offer
us the potential for continued growth through drilling opportunities on our current acreage, as well as through acquisitions.
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As a percentage of our total production, the onshore Gulf Coast has
been our fastest growing area over
the last two years. This trend should
continue in 2003. Our acreage position
and production volumes increased
significantly in 2002 with the acquisition of EEX Corporation. Our onshore
Gulf Coast production is currently 190
MMcfe/d.
Along the Gulf Coast, we now own
an interest in about 400,000 acres, 75
producing fields and 435 wells. We
rank as one of the largest producers
in South Texas. We operate about 70%
of our production, allowing us to
control spending, technical analysis
and timing.
In early 2002, our efforts were
focused on rebuilding our drilling
portfolio following the drilling of 16
wells in 2001. We drilled 10 wells
along the Texas and Louisiana Coasts
in the second half of 2002, eight of
which were successful.
We are planning to invest $60-70
million to drill 40-50 wells in the
onshore Gulf Coast in 2003. We have
more than 60 ready-to-drill wells,
with about half of these on the EEX
acreage we acquired. EEX’s drilling
programs in 2002 were constrained
due to its lack of capital. We are working to develop new drilling ideas by
investing in new 3-D seismic data and
processing to find new drilling targets.
Significant areas of activity today
include:
West Caney Creek – In May 2001,
we completed an acquisition of producing properties in Wharton County,
Texas. Although the production and
proved reserve levels were small, we

also gained an interest in more than
12,000 acres and 40 square miles of
3-D seismic data. We saw significant
potential on this new acreage. In
2002, we drilled the Forgason #2 well,
which tested at 11 MMcf/d, and is
now currently on line at 6.9 MMcf/d.
We followed the drilling of this
well with the Forgason #3 well,
encountering 300’ of net gas pay. The
well tested at 14.5 MMcf/d and first
production is expected in the second
quarter of 2003. Based on this success
and recent studies, we see the potential to drill additional development
wells in the field. This acquisition
exemplifies our model of acquiring
properties with drilling upside.
Vaquillas Ranch – Located in
Webb County, Texas, the Vaquillas
Ranch Field was discovered in the
early 1980s and has cumulative production of more than 100 Bcfe. We
gained our exposure to this field
through the EEX acquisition. The
field’s producing horizons are difficult
to image with traditional seismic
processing techniques. A detailed
field assessment is underway to better
understand this complex geology and
to identify additional drilling locations. A successful development well
was drilled in early 2003 and we
plan to drill at least three additional
development wells. This is our first
producing asset in the Lobo Trend
and we own a 100% working interest
in the Vaquillas Ranch Field. We
recently expanded our onshore staff
by hiring experienced professionals in
the Lobo Trend.
Dinn Ranch – Discovered in 2000,
the Dinn Ranch Field is now one
of our largest producing assets in

South Texas. The field is a Wilcox
producer, located in Duval County,
Texas. We operate a portion of Dinn
Ranch and our working interest
varies from 35-50%. We own an
interest in more than 3,500 gross
acres and 11 producing wells. In
late 2002/early 2003, two successful
development wells were drilled,
increasing gross field production to
109 MMcfe/d. The field’s production
facilities were expanded in 2002 to
handle the additional volumes. We currently have approximately 30 MMcfe/d
of net production from the field. Our
interest in Dinn Ranch came through
the EEX acquisition.
Val Verde Basin – The Val Verde
Basin in southwest Texas is a new
area of operation. Our acreage is
primarily located in Edwards and
Val Verde Counties, where we hold
an interest in 110,000 gross acres.
Recent discoveries have reinvigorated
activities in the area. We are using
2-D seismic and well control data to
explore and develop Canyon sand
plays. We now have 46 active wells in
the area with gross daily production of
about 35 MMcfe/d. We drilled two
successful wells in early 2003 and
expect to drill an additional five to
eight development wells and one to
three exploration wells. We believe
that significant drilling potential
exists in this new area. We gained our
exposure to this field through the
EEX acquisition.
Southern Louisiana – We also are
active in southern Louisiana. Our
current efforts are largely focused on
higher impact exploration plays. In
2002, we completed four separate
3-D seismic programs in the area and

the data are in various stages of processing. The first two prospects to
come from this data were drilling at
the time this report was released for
printing. We expect to drill six to
eight deep exploratory wells in the
area in 2003. Through our acquisition
of EEX, we gained an interest in about
60,000 gross acres of fee minerals and
are further evaluating their potential.
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WE’VE ENJOYED RAPID GROWTH AND HAVE CREATED SIGNIFICANT
VALUE FOR OUR SHAREHOLDERS. WE CONTINUE TO GROW OUR
PRODUCTION AND PROVED RESERVES THROUGH A COMBINATION
OF ACQUISITIONS AND DRILL BIT SUCCESS.

OVER TIME, OUR ORIGINAL 700-BLOCK FOCUS AREA OFFSHORE
LOUISIANA GREW TO ENVELOP THE ENTIRE SHELF OF THE GULF
OF

MEXICO.

OUR

OPERATIONS

TODAY

SPAN

FROM

OFFSHORE

SOUTH TEXAS TO MISSISSIPPI AND WE ARE ONE OF THE LARGEST
PRODUCERS IN THE SHALLOW WATER, OPERATING ABOUT 150
PLATFORMS. WE ARE MOVING INTO DEEPWATER AND EXPECT TO
DRILL TWO OR THREE DEEPWATER WELLS IN 2003.

IN THE MID-TO-LATE 1990s, WE BEGAN ADDING ACREAGE AND PRO-

eld

DUCTION ALONG THE TEXAS AND LOUISIANA COASTS. WITH SIMILAR
GEOLOGIC CHARACTERISTICS, THESE WERE LOGICAL EXPANSION
AREAS FOR US. IN 2001, WE ACQUIRED PRODUCING ASSETS IN THE
MID-CONTINENT, ADDING LONGER-LIVED RESERVES TO OUR SUBSTANTIAL GULF COAST RESERVE BASE. THROUGH OUR ACQUISITION OF EEX
CORPORATION, WE ESTABLISHED A SIGNIFICANT ACREAGE POSITION
AND DOUBLED OUR GAS PRODUCTION IN SOUTH TEXAS, ONE OF
THE NATION’S LARGEST PRODUCING GAS BASINS. TODAY, WE HAVE
MULTIPLE BASINS FROM WHICH TO GROW.
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The Gulf of Mexico

The Gulf of Mexico remains our
largest focus area – comprising nearly
45% of our year-end proved reserves
and just over half of our daily production. We expect to invest more than
$200 million in the Gulf in 2003 –
the largest investment among our
focus areas.
We are a leader in the shallow
waters of the Gulf, operating about
150 production platforms and gross
daily production of more than 500
MMcfe/d. Although we continue to
work the traditional shelf plays,
exploiting and developing prospects
in and around existing fields, we are
focusing an increasingly larger portion
of our capital and resources to find
higher potential targets at deeper
drilling depths and in deeper water.
We had an active year in the Gulf of
Mexico in 2002, drilling 21 successful
wells out of 32 attempts. We drilled
25 traditional wells on the Gulf of
Mexico shelf where our infrastructure
is a competitive advantage that allows
us to do things cheaper and quicker
than many of our competitors. Our
infrastructure will have immense
value as new play types and trends are
found in, around and beneath the
shelf’s producing fields.

PA G E 1 0

Seven of the wells we drilled targeted deeper, higher potential targets.
Commonly called “deep shelf,” these
targets are generally below 15,000’,

with companies that have discovered
significant reserves in deepwater. We
believe that we are ready for the challenges of deepwater and expect to drill

have subtle amplitude anomalies and
are located in a geo-pressured environment. Four of our deep shelf wells
were successful in 2002. Overall, we
are five of eight in the deep shelf and
four of these wells are already on production. We are planning to drill eight
to 10 deep shelf prospects in 2003.
One of our most notable deep shelf
discoveries was made in late 2002 –
South Timbalier 156. Fabrication of
a new facility is underway and first
production is estimated in the third
quarter of 2003. We own a 33% working interest in this outside-operated
development.
Over the last several years, we have
worked diligently to enter the deepwater Gulf of Mexico. We believe that
the Gulf’s deepwater play today is in
many ways similar to the traditional
shelf in the late 1980s. Technological
developments in drilling capabilities
and production methods have reduced
risks, capital costs and lead times to
first production.
We hired an experienced deepwater team to manage our efforts.
These individuals all have experience

two or three wells in 2003.
In 2002, we acquired a 100% working interest in Garden Banks 161. We
have current production from the
block of about 900 BOPD and plan to
drill an exploration well in mid-2003.
At a 2002 lease sale, we also acquired
interests in two additional blocks in
the area – Garden Banks 208 and 298.
Treasure Island is a shallow water
exploratory concept that offers significant potential. This high risk,
high potential concept has targeted
depths of 25,000’ or more. There is
no production from these depths in
the Gulf today. We are evaluating this
concept under an agreement with
BP Exploration and Production, Inc.
The Mid-Continent

We entered the Mid-Continent with
an acquisition in 2001. Producing
fields in this region are characterized
by long-lived reserves, helping to offset the shorter reserve life that is
typical along the Gulf Coast. About
10% of our production and about 20%
of our proved reserves at year-end 2002
were located in the Mid-Continent.

International

interest in two fields – Jabiru and
Challis.
In late 2001, we farmed-in to a
license area about 55 miles southwest
of our existing production. The license
area had an existing oil discovery
known as Montara. We drilled an
appraisal well on this discovery
in mid-2002 that tested at a rate of
5,000 BOPD. We are evaluating development options for Montara and have
not yet booked any proved reserves.

We invested $28 million in international activities in 2002. Currently,
we are active in China’s Bohai Bay,
offshore Northwest Australia, offshore
Brazil and in the North Sea.
Our only international production
is from offshore Australia, where we
operate two FPSOs. Our net daily
production from Australia averaged
3,700 BOPD in 2002. We own a 50%

In China, we continue to appraise
our two field discoveries – CFD
12-1 and CFD 12-1 South – on Block
05/36 in the Bohai Bay. We drilled
two appraisal wells in the area in
2002, one of which was a dry hole.
The commerciality of these fields
continues to be evaluated so we have
not yet booked any proved reserves.
We own a 35% interest, subject to a

In 2002, we drilled 37 wells in
the Mid-Continent, 30 of which were
successful. We own an interest in
475,000 gross lease acres and about
1,500 producing wells. We operate
about 75% of our production.
We are planning to drill 40-60 wells
in the Mid-Continent in 2003. We
also continue to pursue quality property acquisitions in this region.

2001

2001
1998-99

2002
2002

1991
1992

2000

1996-97

2001

1994-95

1993
1989
1990-91

2002

Our Areas of Operation
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WITH THE MATURITY OF THE MAJOR PRODUCING BASINS IN THE U.S.,
FINDING NEW SOURCES OF DOMESTIC OIL AND GAS IS THE SINGLE
LARGEST CHALLENGE FACING OUR SECTOR TODAY. OUR CHALLENGE
AT NEWFIELD IS NO DIFFERENT.

OUR GROWTH HAS ALWAYS COME FROM A BALANCE OF ACQUISITIONS
AND DRILL BIT OPPORTUNITIES. WE BELIEVE THAT A BALANCE OF
THESE ACTIVITIES IS THE BEST WAY TO ADD LONG-TERM VALUE AND
MANAGE THE INHERENT RISKS OF OUR BUSINESS. THE TYPICAL
PROPERTIES THAT WE ACQUIRE HAVE DRILLING UPSIDE.

GROWTH BECOMES MORE CHALLENGING AS A COMPANY GROWS.
IN OUR EARLY YEARS, OUR GROWTH CAME ENTIRELY FROM THE
GULF OF MEXICO. ALTHOUGH WE STILL ARE ONE OF THE MOST
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ACTIVE COMPANIES IN THE GULF, MUCH OF OUR RECENT GROWTH
HAS COME FROM ONSHORE REGIONS. OUR ONSHORE PRODUCTION
HAS GROWN FROM LESS THAN 20 MMCFE/D IN 1998 TO MORE THAN
250 MMCFE/D AT YEAR-END 2002.

OUR GROWTH HAS BEEN PROFITABLE AND WE HAVE POSTED EARNINGS
IN ALL BUT TWO QUARTERS SINCE OUR INITIAL PUBLIC OFFERING IN
1993. WE CONTINUED OUR STRONG RECORD OF PROFITABILITY IN 2002,
EARNING $1.61 PER DILUTED SHARE WHILE GROWING OUR PRODUCTION
AND RESERVES.
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51% reversionary interest held by
the Chinese government.
Our newest area of activity internationally is the North Sea. We
opened an office in London in
mid-2002 and hired a managing
director with experience in both
North Sea and Gulf of Mexico operations. We see the North Sea as
being similar to the Gulf of Mexico
more than a decade ago when the
major oil companies began leaving
the basin in search of larger impact
projects elsewhere.
We purchased a large mega-merged
3-D seismic database in the Southern
Gas Basin and have six geoscientists

prospecting in the region. We also
are screening for attractive acquisitions and hope to have more to
report on our progress in 2003.
In 2002, we were awarded an offshore block in Brazil. We plan to
evaluate an existing discovery on
the block by shooting 3-D seismic
data in the second half of 2003.
Depending on the results of the data,
we could drill a well in 2004 to
further appraise this discovery.

**Certain of the statements set forth in this annual report regarding estimated or anticipated production volumes, capital spending, drilling activities and future commodity prices and service costs are forward looking and based upon assumptions and anticipated results that are subject to
numerous uncertainties. Actual results may vary significantly from those anticipated due to many factors, including drilling results, oil and gas prices,
industry conditions, the prices of goods and services, the availability of drilling rigs and other support services and the availability of capital resources,
labor conditions and other factors set forth in our Annual Report on Form 10-K for the year ended December 31, 2002. In addition, the drilling of oil
and gas wells and the production of hydrocarbons are subject to governmental regulations and operating risks.
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corporate information

N E W F I E L D E X P L O R AT I O N C O M PA N Y

EXECUTIVE OFFICERS

DIRECTORS

DAVID A. TRICE (54)
President and Chief Executive Officer

JOE B. FOSTER (68)
Chairman
Newfield Exploration Company

TERRY HUFFINGTON (*) (**) (48)
Chairman and President
Huffco Group, Inc.

PHILIP J. BURGUIERES (**) (***) (59)
Chief Executive Officer
EMC Holdings, LLC

HOWARD H. NEWMAN (*) (***) (55)
Vice Chairman
Warburg Pincus, LLC

Vice Chairman
Houston NFL Holdings

THOMAS G. RICKS (*) (**) (49)
Chief Investment Officer
H&S Ventures LLC

DAVID F. SCHAIBLE (42)
Vice President - Acquisitions and Development
TERRY W. RATHERT (50)
Vice President and Chief Financial Officer
ELLIOTT PEW (48)
Vice President – Exploration
WILLIAM D. SCHNEIDER (51)
Vice President – International
BRIAN RICKMERS (34)
Controller

CHARLES W. DUNCAN, JR. (*) (***) (76)
Chairman
Duncan Interests
CLAIRE S. FARLEY (*) (**) (44)
Chief Executive Officer
Randall & Dewey

SUSAN G. RIGGS (45)
Treasurer

DENNIS R. HENDRIX (*) (***) (63)
Retired Chairman
PanEnergy Corp
Director
Duke Energy Corporation

C. E. (CHUCK) SHULTZ (**) (***) (63)
Chairman and Chief Executive Officer
Dauntless Energy, Inc.
DAVID A. TRICE (54)
President and Chief Executive Officer
Newfield Exploration Company
DAVID F. SCHAIBLE (42)
Vice President - Acquisitions and
Development
Newfield Exploration Company
(*)

MEMBER OF THE COMPENSATION COMMITTEE

(**)

MEMBER OF THE AUDIT COMMITTEE

(***)

MEMBER OF THE MANAGEMENT DEVELOPMENT COMMITTEE

MARKET INFORMATION

TRANSFER AGENT

CORPORATE ADDRESS

The Company’s common stock is traded on
the NYSE under the symbol “NFX.” The
stock began trading November 12, 1993.
The range of high and low quarterly sales
prices for 2001 and 2002, as reported by
the NYSE, are set forth below:

For more information regarding change of
address or other matters concerning your
stockholder account, please contact the
transfer agent directly at:

363 North Sam Houston Parkway East
Suite 2020
Houston, Texas 77060
(281) 847-6000
www.newfld.com

High

Low

2001
First Quarter
Second Quarter
Third Quarter
Fourth Quarter

47.75
37.80
36.11
37.30

32.50
31.00
26.25
27.00

2002
First Quarter
Second Quarter
Third Quarter
Fourth Quarter

38.20
39.15
37.49
39.24

30.34
34.10
27.16
31.24

American Stock Transfer & Trust Company
59 Maiden Lane
New York, NY 10038
(877) 777-0800 ext. 6820
www.amstock.com
Management believes after inquiry, that
the number of beneficial owners of the
Company’s common stock is in excess
of 16,000.

LEGAL COUNSEL
Vinson & Elkins L.L.P.
Houston, Texas

AUDITORS
PricewaterhouseCoopers LLP
Houston, Texas

ANNUAL MEETING

ADDITIONAL INFORMATION

The Annual Meeting of Stockholders of
Newfield Exploration Company will be
held at 11 a.m. on May 1, 2003 at the Hotel
Sofitel, 425 N. Sam Houston Parkway E.,
Houston, Texas.

For copies of our recent publications, please
visit our website at www.newfld.com or contact Investor Relations at the
corporate address.

NEWFIELD EXPLORATION COMPANY
363 North Sam Houston Parkway East
Suite 2020
Houston, Texas 77060
Ph: (281) 847-6000
Fax: (281) 405-4242

NEWFIELD EXPLORATION MID-CONTINENT INC.
110 West 7th
Suite 1300
Tulsa, Oklahoma 74119
Ph: (918) 582-2690
Fax: (918) 582-2757

NEWFIELD EXPLORATION AUSTRALIA LIMITED
Level 1, HPPL House
28 - 42 Ventnor Avenue
West Perth, Western Australia 6005
Australia
Ph: 61 (08) 9483 9483
Fax: 61 (08) 9226 2102

NEWFIELD PETROLEUM UK LTD
First Floor
21 Dartmouth Street
London SW1H 9BP
UK
Ph: 44 207 304 7060
Fax: 44 207 304 7094

