
addition, the servicing agreements on certain insured securitization Trusts are cross-defaulted so that a default
under one servicing agreement would allow the financial guaranty insurance provider to terminate our servicing
rights under all servicing agreements for securitization Trusts in which they issued a financial guaranty insurance
policy. Additionally, if these higher targeted portfolio performance levels were exceeded, the financial guaranty
insurance providers may elect to retain all excess cash generated by other securitization transactions insured by
them as additional credit enhancement. This, in turn, could result in defaults under our other securitizations and
other material indebtedness, including under our senior note and convertible note indentures. Although we have
never exceeded these additional targeted portfolio performance ratios, and do not anticipate violating any event
of default triggers for our securitizations, there can be no assurance that our servicing rights with respect to the
automobile receivables in such Trusts or any other Trusts will not be terminated if (i) such targeted portfolio
performance ratios are breached, (ii) we breach our obligations under the servicing agreements, (iii) the financial
guaranty insurance providers are required to make payments under a policy, or (iv) certain bankruptcy or
insolvency events were to occur. As of June 30, 2008, no such servicing right termination events have occurred
with respect to any of the Trusts formed by us. The termination of any or all of our servicing rights would have a
material adverse effect on our financial position, liquidity, and results of operations.

Implementation of Business Strategy. Our financial position, liquidity, and results of operations depend on
management’s ability to execute our business strategy. Key factors involved in the execution of the business
strategy include achieving the desired loan origination volume, continued and successful use of proprietary
scoring models for credit risk assessment and risk-based pricing, the use of effective credit risk management
techniques and servicing strategies, implementation of effective loan servicing and collection practices,
continued investment in technology to support operating efficiency, and continued access to significant funding
and liquidity sources. Our failure or inability to execute any element of our business strategy could materially
adversely affect our financial position, liquidity, and results of operations.

Target Consumer Base. A substantial portion of our loan purchasing and servicing activities involve
sub-prime automobile receivables. Sub-prime borrowers are associated with higher-than-average delinquency
and default rates. While we believe that we effectively manage these risks with our proprietary credit scoring
system, risk-based loan pricing and other underwriting policies and collection methods, no assurance can be
given that these criteria or methods will be effective in the future. In the event that we underestimate the default
risk or under-price contracts that we purchase, our financial position, liquidity, and results of operations would be
adversely affected, possibly to a material degree.

Economic Conditions. We are subject to changes in general economic conditions that are beyond our
control. During periods of economic slowdown or recession, such as the United States and Canadian economies
are currently experiencing, delinquencies, defaults, repossessions and losses generally increase. These periods
also may be accompanied by increased unemployment rates, decreased consumer demand for automobiles and
declining values of automobiles securing outstanding loans, which weakens collateral coverage and increases the
amount of a loss in the event of default. Significant increases in the inventory of used automobiles during periods
of economic recession may also depress the prices at which repossessed automobiles may be sold or delay the
timing of these sales. Additionally, higher gasoline prices, unstable real estate values, reset of adjustable rate
mortgages to higher interest rates, increasing unemployment levels, general availability of consumer credit or
other factors that impact consumer confidence or disposable income could increase loss frequency and decrease
consumer demand for automobiles as well as weaken collateral values on certain types of automobiles. Because
we focus predominantly on sub-prime borrowers, the actual rates of delinquencies, defaults, repossessions and
losses on these loans are higher than those experienced in the general automobile finance industry and could be
more dramatically affected by a general economic downturn. In addition, during an economic slowdown or
recession, our servicing costs may increase without a corresponding increase in our finance charge income.
While we seek to manage the higher risk inherent in loans made to sub-prime borrowers through the underwriting
criteria and collection methods we employ, no assurance can be given that these criteria or methods will afford
adequate protection against these risks. Any sustained period of increased delinquencies, defaults, repossessions
or losses or increased servicing costs could adversely affect our financial position, liquidity, and results of
operations and our ability to enter into future securitizations and future credit facilities.
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