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Cautionary Statement on Forward-L ooking Statements

Certain statementsin Item 1. Business, Item 7. Management’s Discussion and Analysis of Financial
Condition and Results of Operations, and the Letter to Shareholders may contain forward-looking
statements that involve risks and uncertainties that could cause actual results to differ materialy
from those projected in the forward-looking statements. The words “anticipate”, “believe’,
“estimate”, “expect”, “intend”, “may”, “objective’, “plan”, “seek”, “think”, “will” and similar
expressions are intended to identify forward-looking statements. The forward-looking statements
are based on the Company’s current views and assumptions and involve risks and uncertainties that
include, among other things, our ability to successfully forecast demand for our products and
appropriately adjust our manufacturing and inventory levels; changesin our operating expenses; our
ability to successfully integrate the acquisition of Generac Portable Products, Inc. into our
operations; changesin interest rates; the effects of weather on the purchasing patterns of consumers
and original equipment manufacturers (OEMSs); actions of engine manufacturers and OEMs with
whom we compete; the seasonal nature of our business; changes in laws and regulations, including
environmental and accounting standards; work stoppages or other consequences of any deterioration
in our employee relations; changes in consumer and OEM demand; changes in prices of raw
materials and parts that we purchase; changes in domestic economic conditions, including housing
starts and changes in consumer disposable income; changes in foreign economic conditions,
including currency rate fluctuations; and other factors that may be disclosed from time to timein our
SEC filings or otherwise. Some or all of the factors may be beyond our control. We caution you that
any forward-looking statement reflects only our belief at the time the statement is made. We
undertake no obligation to update any forward-looking statement to reflect events or circumstances
after the date on which the statement is made.



