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OPERATING PROFIT
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The construction industry in the domestic economy

Production ( millions of euros )

Construction investment/total 
investment

Construction members

Construction members/total members

(real change)

•For yet another year it was the most dynamic sector of the Spanish economy

•Growth was  more than 6% on the previous year, around 2.6% more than the domestic economy 
as a   whole .

•The knock-on effect of the construction sector benefited the whole economy

•During 2005 the sector occupied – in terms of employees – 2 187 000 people creating 173 000 
jobs. This figure represents 23% of new registrations. 

•The normalisation process of foreign workers added nearly 117000 people. With this the number 
of foreigners enrolled onto the general social security regime of the construction branch( in 
December 2005) is close to 300 000.

SOURCE:



Share of the sector in the domestic economy

Construction investment as % of
GDP

Construction investment as % of
total

investment

Until III quarter 2005      Results of construction sector 2005     
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Share of the sector in the domestic economy

Evolution of working population and importance within total 
working

Working in constr./total in % 
(right)

Nº working constr (left)
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Contribution of  investment in construction to 
growth in GDP

Investment construction GDP (change rate %)

Contrib. to growth in GDP (p.p.)
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Evolution of apparent consumption of
cement

( Thousands of tons and rates of change % )
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III. – Analysis of the sector in 2005 (II)

Evolution of the production by subsector :
Distribution

Residential building

Non-residential building

Renovation and 

maintenanceTotal Building

Civil works
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III. – ANALYSIS OF THE SECTOR IN 2005 ( III) 

•Evolution of the production by subsectors:

•Residential building:

High growth due to the increase in licensed projects in the last two years, a trend 
which has intensified in 2005 with an increase of 5%. 

•Non residential building:

As a consequence of the reduction in private demand a slight fall in activity is 
estimated for 2005. However an evident recuperation is seen during the 
exercise.

Results of construction sector 2005      

SOURCE:



III. – Analysis of the sector in 2005 ( IV) 

•Evolution of the production by subsectors:

Renovation and maintenance:

The impossibility of meeting housing needs through new construction and the 
revaluation of the real estate market along with easy access to financing has 
maintained the demand in this segment.

•Civil works:
Remains highly dynamic, the role of  the regional administrations being prominent

Results of construction sector 2005      

SOURCE:



Change in construction activity by subsectors
( % change in real terms ) 

RESIDENTIAL BLDG NON RESIDENTIAL RENOVATION /MAINTENANCE CIVIL WORKS
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Percentage breakdown of production in construction
sector in Spain and UE-15 2005
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Breakdown of investment in construction

in UE -15  2005
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Importance of construction investment as percentage of Total 
Investment in 2005 (%)
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V. Public tenders in 2005 (I)

TYPE OF WORKS

Public tender by announcement date:

ENVIRONMENT
PORTS  DWELLINGS

ROADS  
RAILWAYS   HYDRAULIC WORKS

HOUSING
DEVELOPMENT

SOCIAL FACILITIES

39 489 million Euros
+ 24.9 % than 2004

OTHER BUILDINGS

Results of construction sector 2005      
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Tenders by announcement date in Official Gazette and
organisations
Central  Adminstration. January – December ( Thousands of euros)
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Forecasts for

Growth of activity between

between
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Volume of financing through CPP
( Period of 2000-05 as % of GDP)
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VII: Conclusions

2006 SHOULD BE FOR THE CONSTRUCTION SECTOR A YEAR IN WHICH THE EXPANSI
PHASE CONTINUES BOTH IN CIVIL WORKS AND IN BUILDING

In the field of transport infrastructures the success of the exercise will fundamentally depend
on the contracting of those already announced works by the Ministry of Public Works to be financed
through the budgets as well as urgently starting those to be put out for tender through public-private

collaboration or through private financing especially those new motorways with direct or shadow tolls. 

In the sector of hydraulic infrastructures the programmes for the construction of desalinisation
plants planned by the Water Plan should immediately and effectively be set into motion.

As regards dwellings, continuing success will fundamentally depend on maintaining economic growth
and the creation of new jobs.

The only shadows on the immediate horizon during 2006 are : 

•The bill for Public Sector contracts
•The project for the Law for Subcontracting
•The accounting treatment of concessions within the NIC.

If these issues are favourably resolved then 2006 will be a positive year for the sector. 

Results of construction sector 2005

SOURCE:



Spain: Gr oss Domestic Pr oduct
    % Change - Annual  Rate         SA/WDA, Mi l .  2000 Euros

EU 15: Gr oss Domestic Pr oduct
    % Change - Annual  Rate         SA/WDA, Mi l .  2000 Euros

050403020100

Sources:   SPENE, Eurostat /Haver
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Spain: Economic Sentiment Indicator

SA, Long-term Average=100

05040302010099989796
Source:   European Commission /Haver  Analytics
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Spain: Har monized Consumer  Pr ice Index
    % Change - Year  to Year         NSA, 2005=100

Eur o-zone + GR in 2001: Main Refinancing Oper ations: Minimum Bid Rate
NSA, %

05040302010099
Sources:   Eurostat, ECB /Haver
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Spain: Constr uction Wor k (housing)
NSA,MIL.CH.95 EUR

Spain: Constr uction wor k (other  constr uctions)
NSA,MIL.CH.95 EUR
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Source:   Eurostat/Haver  Analytics
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Spain: Constr uction wor k (other  constr uctions)
    % Change - Year  to Year         NSA,MIL.CH.95 EUR

Spain: Constr uction Wor k (housing)
    % Change - Year  to Year         NSA,MIL.CH.95 EUR
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Spain: Constr uction Appr ovals for  New Homes

SA, Uni ts

0504030201009998979695949392

Source:   Banco de Espa¤a/Inst.  Nacional  de Estadistica/Haver
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Drivers for the housing boom

• Structural factors
• Sharp rise in population aged 25-39 and 40-59 years groups 

in the mid-1990s
• Shrinking household size, higher rate of household 

formation
• Immigrants and foreign investors
• Small rental market

• Economic/financial factors
• High economic and employment growth
• Falling real interest rates
• Longer mortgage loan periods
• Push from stock market decline



Spanish House Price Inflation
Percent Growth Over Year Ago
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Spain: New Order s: Constr uction: Civil Engineer ing
SA, 2000=100

Spain: New Order s: Constr uction: Buildings
SA, 2000=100

050403020100999897969594939291
Source:   Statistical  Office of the European Communi ties /Haver  Analytics
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Value of Public Work Tendered
Rolling 12 Month Sum, Million Euros
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Construction Growth Forecasts, YoY





Strategic Plan for Infrastructure

• Aims to generate investment worth 248 billion euros 
between 2005 and 2020. 

• Created SEITT, the State Owned Company for Land 
Transport Infrastructure

• Overall, tenders worth 302.5 million EUR have been 
approved by the Council of Ministers for three railway lines 
and two being road and other works 



Iberia Machine Industry, Units
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Iberia Machine Industry, Units
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