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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of Earliest Event Reported): Mrch 12, 2009

TIME WARNER INC.

(Exact Name of Registrant as Specified in its Glrart

Delaware 1-15062 13-4099534
(State or Other Jurisdiction (Commission File Numbe| (IRS Employel
Incorporation) Identification No.)

One Time Warner Center, New York, New York 10019
(Address of Principal Executive Offices) (Zip Cdde

212-484-8000
(Registrant’s Telephone Number, Including Area €od

Not Applicable
(Former Name or Former Address, if Changed Sirast Report)

Check the appropriate box below if the Form 8-a{lis intended to simultaneously satisfy the {liobligation of the registrant under any of
the following provisions (see General Instructior2 Aelow):

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4:

O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.01 Completion of Acquisition or Dispositionof Assets.

At 8:00 p.m. on March 12, 2009 (the “ DistributiBecord Date), Time Warner Inc. (“* Time Warnéror the “* Company), disposed of all
300,333,333 shares of Time Warner Cable Inc. (* T{%&@mmon stock, par value $.01 per share (* TWG@nGwn StocK), then held by
it. The disposition was made pursuant to a seiparagreement entered into on May 20, 2008, (preshofiled on May 27, 2008) among
Time Warner, TWC and certain of their subsidiattee “ Separation Agreemetfjtfor the purpose of achieving the legal and el
separation of TWC from Time Warner (the “ Separatio

Pursuant to the Separation Agreement, Time Wameswnced on February 19, 2009 that it elected nopdete the S eparation as a pro rata
dividend of all shares of TWC Common Stock heldloye Warner in a spin-off (the_“ Distributidh) to Time Warner stockholders . As
previously reported, Time Warner issued a pregasel on February 26, 2088nouncing that its Board of Directors approvedDistribution

to its stockholders of record on the DistributioecBrd Date ( the “ Eligible Holdets).

O n March 12, 2009 and prior to the DistributiorcB@ Date , TWC , in accordance with the termshef$eparation Agreement, paid a
special cash dividend of $10.27 per share to afldrs of TWC Class A Common Stock and TWC Clags @&mmon Stock as of the close of
business on March 11, 2009 (aggregating $10.88®n)i(the “ Special Dividend ) that resulted in the receipt by Time Warnér o
approximately $9.25 billion. On March 12, 2008¢eathe receipt by Time Warner of its pro ratarshaf the Special Dividend and prior to
the Distribution Record Date, TWC filed its secardended and restated certificate of incorporatiith the Secretary of State of the State of
Delaware, pursuant to which, among other thingsh emtstanding share of TWC Class A Common StockTaWC Class B Common Stock
was automatically converted into one share of TWitn@on Stock. In addition, on March 12, 2009 , rdfitang its second amended and
restated certificate of incorporation and priothte Distribution Record Date, TWC filed an amenditerits second amended and restat ed
certificate of incorporation to effect a 1-for-3re#se stock split of the outstanding and treashayes of TWC Common Stock.

Pursuant to the terms of the Separation Agreersenturrently with the receipt of its pro rata shaf¢he Special Dividend on March 12,
2009, Time Warner deposited the shares of TWC GlaSsmmon Stock and TWC Class B Common Stock thitéen held with
Computershare Inc. to be held (i) for the bendfifime Warner until the Distribution Record Dateld(i) thereafter, for the benefit of the
Eligible Holders until March 27, 2009, at which 8rthe shares of TWC Common Stock will be distridutethe Eligible Holders. As
described above, while on deposit with Computeesia., the TWC Class A Common Stock and TWC CBag&ommon Stock were
automatically converted into TWC Common Stock, a®a result of the reverse stock split, Time Wiasrewvnership of 901 million shares
of TWC Common Stock was proportionally reduced®0,333,333 shares of TWC Common Stock. F ractishates of TWC Common
Stock will not be distributed to the Eligible Holde Instead, the fractional shares of TWC CommimclSwill be aggregated and sold in the
open market, with the net proceeds distributedrata in the form of cash payments to Eligible Hoddeho would otherwise be entitled to
fractional shares of TWC Common Stock. Time Waires received a private letter ruling from the Urffernal Revenue Service and an
opinion of counsel stating that the Distributiomgeally qualifies as a tax-free distribution untes. Federal income tax law, except with
respect to cash received in lieu of fractional shaif TWC Common Stock.

After the Distribution Record Date, Time Warner slo®t beneficially own any shares of TWC Commorctnd, following such date, will
not consolidate TWC's financial results for the pose of its own financial reporting. The unaudiped forma consolidated financial
information of Time Warner (reflecting the Sepasatiamong other things) and related notes theretéilad as Exhibit 99.1 to this Current
Report on Form 8-K.

Item 2.03 Creation of a Direct Financial Obligationor an Obligation Under an Off-Balance Sheet Arrangment of a Registrant.

In order to fund the Special Dividend describettém 2.01, on March 12, 2009, TWC borrowed (i) thiécommitted amount of $1.932
billion under the TWC Bridge Facility (as definedldw), all of which was used to pay a portion af 8pecial Dividend, and (ii) $3.7 billion
under the TWC Revolving Facility (as defined belpaf)jwhich approximately $3.3 billion was used &y portion of the Special Dividend
and approximately $0.4 billion of which TWC intertdsuse for general corporate purposes. TWC furidedemainder of the Special
Dividend by using approximately $5.6 billion of basn hand.

As previously reported, on June 30, 2008 in conaeatith its entry into the Separation Agreemewd entered into an unsecured credit
agreement (the “ Bridge Credit Agreem&ntor a $9.0 billion term loan facility with an itial maturity date that is 364 days after the
borrowing date (the “ TWC Bridge Facility. As a result of TWC's issuance of a total ofGBillion in aggregate principal amount of senior
unsecured notes and debentures in two underwptiblic offerings completed on June 19, 2008 anddxadwer 18, 2008, the original
commitments of the TWC lenders under the TWC BriHgeility were reduced to $2.070 billion, as ddsedi in the Company’s Current
Report on Form 8-K filed with the Securities anccEange Commission (the “ SECon November 13, 2008. The commitments of the
lenders under the TWC Bridge Facility were furtrestuced to $1.932 billion by an amendment to thiddgr Credit Agreement entered into
on March 2, 2009 among TWC, Deutsche Bank AG Newk\Branch, as Administrative Agent, Lehman Broth@mnmercial Bank (“

LBCB ") and various lenders that terminated the committnoé LBCB in exchange for a partial refund of feeviously paid by TWC to
LBCB.




In addition, as previously reported, on February2ll®6, TWC entered into a senior unsecured cegpgidement (the “ Revolving Facility
Credit Agreement) for a $6.0 billion revolving credit facility wit a maturity date of February 15, 2011 (the “ TWé&/8ving Facility

™). The commitments of the lenders under the TW&Vdtving Facility were reduced to $5.875 billion &y amendment to the Revolving
Facility Credit Agreement entered into on Marcl2809 among TWC, Bank of America, N.A., as Admirasitre Agent, Lehman Brothers
Bank, FSB (“ LBB”) and various lenders that terminated the commitnoé LBB in exchange for a waiver of certain fexgable by TWC to
LBB.

For a brief description of the material terms aadditions of the Bridge Credit Agreement and thedkang Facility Credit Agreement
reference is made to Note 7 to the consolidateahfifal statements for the year ended December0®B idcluded in the Companys’Annual
Report on Form 10-K for the year ended DecembePBa8, which is hereby incorporated by referente tinis Item 2.03. Such description
is further amended by the disclosure set forthis ltem 2.03.

Caution Concerning Forward-Looking Statements

This Current Report on Form 8-K includes certaimfard-looking statements within the meaning of #ec27A of the Securities Act of

1933, as amended and Section 21E of the SecuEitielsange Act of 1934, as amended. Such forwardihgostatements include, but are not
limited to, statements about the plans, objectiggpectations and intentions of Time Warner, inclgdhe benefits of the Separation and
other related transactions involving Time Warnet @akvVC and their subsidiaries, and other statemtéatsare not historical facts. These
statements are based on the current expectationsediefs of Time Warner's management, and aresstihp uncertainty and changes in
circumstances. Time Warner cautions readers thatcaward-looking information is not a guarantedutiire performance and that actual
results may vary materially from those expresseidhptied by the statements herein, due to changesonomic, business, competitive,
technological, strategic or other regulatory fastas well as factors affecting the operation eftibsinesses of Time Warner and TWC. More
detailed information about certain of these ana@ofactors may be found in filings by Time Warnéthithe SEC, including its most recent
Annual Report on Form 10-K in the sections entiti€dution Concerning Forward-Looking Statementsd &Risk Factors”. Various factors
could cause actual results to differ from thoseah in the forward-looking statements includimgthout limitation, the risk that the
anticipated benefits from the transactions maybeofully realized or may take longer to realizentlexpected. Time Warner is under no
obligation to, and expressly disclaims any obligatio, update or alter the forward-looking statets@ontained in this document, whether as
a result of new information, future events or othise.




Item 9.01 Financial Statements and Exhibits.
(b) Pro Forma Financial Informatic

The unaudited pro forma consolidated balance steget as of December 31, 2008, and unaudited pmeafconsolidated
statements of operations of Time Warner for thegeaded December 31, 2008, 2007 and 2006 areafiidtkhibit 99.1 to this

Current Report on Form 8-K.
(d) Exhibits

Exhibit Description

99.1 Unaudited pro forma consolidated balance sheetidet@f December 31, 2008, and unaudited pro faonaolidated
statements of operations of Time Warner for thesyeaded December 31, 2008, 2007 and 2




SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causedréport to be signed on
behalf by the undersigned hereunto duly authorized.

TIME WARNER INC.

By:/s/ Pascal Desroches

Name:Pascal Desrochg
Title: Senior Vice President ar
Controller

Date: March 13, 2009
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Exhibit Description

99.1 Unaudited pro forma consolidated balance sheetidetef December 31, 2008, and unaudited pro faenaolidated statements
operations of Time Warner for the years ended Déeger81, 2008, 2007 and 20(



Exhibit 99.1

UNAUDITED PRO FORMA
CONSOLIDATED HISTORICAL INFORMATION

TWC Separation. On May 20, 2008, Time Warner Inc._(* Time Warher the “ Company), Time Warner Cable Inc. (* TWQ)
and certain of their subsidiaries entered intopagion agreement (the “ Separation Agreerfiefur the purpose of achieving the legal and
structural separation of TWC from Time Warner (tf&eparatiorf). Pursuant to the Separation Agreement andegldbcuments, (a) Time
Warner completed certain internal restructuringgeections, (b) on March 12, 2009, TWC paid a speeish dividend of $10.27 per share of
TWC Class A Common Stock and TWC Class B CommonkStaggregating $10.855 billion) (the “ Special @iend”) that was distributed
pro rata to all holders of TWC Class A Common Stankl TWC Class B Common Stock as of the close siness on March 11, 2009,
resulting in the receipt by Time Warner of approaiely $9.25 billion and (c) subsequent to its netef its portion of the Special Dividend,
at 8:00 p.m. on March 12, 2009 (the “ DistributRacord Daté&), Time Warner disposed of all its shares of TWinenon stock by
transferring them to an account in the name of Gderghare Inc., as distribution agent for the hienéfts stockholders of record on the
Distribution Record Date (the “ Eligible Holdes Computershare will hold such shares for thedsi of the Eligible Holders from the
Distribution Record Date until March 27, 2009, dtieh time all of the shares of TWC common stock/fmesly held by Time Warner will be
distributed to the Eligible Holders as a pro ratadind in a spin-off (the “ Distributiol). After the Distribution Record Date, Time Wam
does no t beneficially own any shares of TWC comsstook and , following such date, will not consatiel TWC ’ s financial results for the
purpose of its own financial reporting. The higtal financial results of TWC will be reflected the Company’s consolidated financial
statements as discontinued operations .

After completing the Separation , the Company efilect a reverse stock split at 7:00 p.m. on M&¢, 2009 by proportionately
reducing t he number of shares of Time Warner @omStock issued and outstanding or held in trgdsased on a reveesstock split rati
of 1-for-3.

Pro Forma Information. The accompanying unaudited pro forma consolidagdgiice sheet of Time Warner as of December 31,
2008 is presented as if the Separation had occomrdkcember 31, 2008. The accompanying unaugditefbrma consolidated statement:
operations of Time Warner for the years ended Déeger81, 2008, 2007 and 2006 are presented as 8dparation had occurred on
January 1, 2006. The unaudited pro forma congeliiinancial information is presented based oarimftion available, is intended for
informational purposes only, is not necessarilydative of and does not purport to represent wihieTWarners future financial condition ¢
operating results will be after giving effect t@tBSeparation and does not reflect actions thatbeayndertaken by management after the
Separation. Additionally, this information doeg reflect certain financial and operating benefithie Warner expects to realize as a resu
the Separation including any income related ta#oeipt by Time Warner of its portion of the SpéBavidend.

In December 2008, Time Warner (as lender) and T@&bprrower) entered into a credit agreement famayear $1.535 billion
senior unsecured supplemental term loan facilitg (tSupplemental Credit Agreeméhunder which TWC may borrow only to repay
amounts outstanding at the final maturity of TW€2008 term loan bridge facility, if any. The aggmanying unaudited pro forma
information does not reflect any effect of the Seppental Credit Agreement.

In connection with the Separation, and as providedh the Company’s equity plans, the number otktoptions, restricted stock
units (* RSUs”) and target performance stock units (* PSYoutstanding at the separation date and theceseeprices of such stock options
will be adjusted to maintain the fair value of thesvards. The changes in the number of equitydsiamd the exercise prices will be
determined by comparing the fair value of such asammediately prior to the Separation to the ¥alue of such awards immediately after
the Separation. The modifications to the outstag@iquity awards will be made pursuant to existintidilution provisions in the Company’s
equity plans and such modifications will not resalany additional compensation expense. In aolditall such awards will be further
adjusted for the effect of the Company’s 1-for-@arse stock split.

Time Warner's independent registered public acdagrftrm has not examined, reviewed, compiled quliygl agreed upon
procedures to the unaudited pro forma consolidaistdrical financial information presented hereit agaccordingly, assumes no
responsibility for it.

The accompanying unaudited pro forma financiakst@nts do not give effect to the Company’s adoptioFinancial Accounting
Standards Board Statement No. 186ncontrolling Interests in Consolidated Financial Statements, and FASB Staff Position Emerging Iss
Task Force Issue No. 03-6Determining Whether Instruments Granted in Share-Based Payment Transactions Are Participating Securities ,
on January 1, 2009.

The following is a brief description of the amourgsorded under each of the column headings innledited pro forma
consolidated balance sheet and the unaudited prafoonsolidated statements of operations:




UNAUDITED PRO FORMA
CONSOLIDATED HISTORICAL INFORMATION

Historical Time Warner

This column reflects Time Warner’s histatiaudited financial position as of December 31&8and historical audited operating
results for the years ended December 31, 2008, 2002006, prior to any adjustment for the Sepamadind the other adjustments described
below.

TWC Separation

This column reflects TWC'’s historical financial jtien as of December 31, 2008 and historical ofegatesults for the years ended
December 31, 2008, 2007 and 2006, at the amouaithitive been reflected in Time Warner's consoldifiteancial statements for such
periods.

Other Adjustments

This column represents pro forma adjustments rfatinarily to the receipt of the Company’s shafréhe Special Dividend and the
Company’s reverse stock split. These adjustmaetswammarized below, and are more fully describatié notes to the unaudited pro forma
consolidated financial information:

° Adjustments for transactions between Time Warner BWC that were previously eliminated in consolidator that arise as
direct result of the Separation but will be incldde the Companyg consolidated financial position and results oération:
(similar to thirdparty transactions) upon the completion of the &djmn. For example, this column includes adjustiz
relating to revenue recognized by Home Box Offloe, and Turner Broadcasting System, Inc. for eswirendered to TWC,
well as the associated expenses incurred by TW@hwhiere eliminated in the historical consolidafetncial statements
Time Warner

° Adjustments to reflect the reduction in the numbleissued and outstanding shares of Time Warnerm@@mStock based or
reverse stock split ratio of 1-f@&-and to reflect the increase in the number ofkstgations, RSUs and target PSUs outstar
that have a dilutive effect at the Distribution RetDate to maintain the fair value of these awe

The unaudited pro forma consolidated financial infation set forth below should be read in conjwctivith the notes to tl
unaudited pro forma consolidated financial inforimatand “Managemerg’ Discussion and Analysis of Results of Operatiamd Financi:
Condition” and the Company'’s consolidated finansi@tements and notes thereto included in the Cog'p@&nnual Report on Form 1K-
for the year ended December 31, 2008.




(Unaudited)
(millions)
Historical TWC Other Pro Forma

Time Warner  Separation  Adjustments Time Warner
ASSETS
Current assets
Cash and
equivalents $ 6,68 $ 544¢ $ 9,25( (a) $ 10,48
Receivables, less
allowances 6,19¢ 692 187 (b) 5,69(
Inventories 1,98¢ - - 1,98¢
Prepaid expenses and other current a: 97€ 204 - 772
Deferred income
taxes 76C 13€ — 624
Total current
assets 16,60: 6,481 9,431 19,55¢
Noncurrent inventories and fill
costs 5,192 - - 5,192
Investments, including availal-for-sale securitie 1,93(C 89t - 1,03t
Property, plant and equipment,
net 18,43: 13,537 - 4,89¢
Intangible assets subject to amortization, 4,057 492 - 3,56¢
Intangible assets not subject to amortiza 31,82 24,09¢ - 7,72¢
Goodwill 34,53( 2,101 - 32,42¢
Other assets 1,33( 11C — 1,22(
Total assets $ 113,89t $ 4771, $ 9,437 $ 75,62:
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Accounts
payable $ 1,341 $ 54t  $ 4 (b) $ 80C
Participations
payable 2,522 - - 2,522
Royalties and programming costs
payable 1,26t 57¢ - 68€
Deferred revenue 1,16¢ 15€ - 1,01z
Debt due within one
year 2,061 - - 2,061
Other current
liabilities 5,61( 1,42¢ 157 (b) 4,33¢
Current liabilities of discontinued operations 2 — — 2
Total current
liabilities 13,97¢ 2,70¢ 161 11,42¢
Long-term debt 37,61¢ 17,727 - 19,88¢
Mandatorily redeemable preferred membership us#gdd by
a subsidian 30C 30C - -
Deferred income
taxes 8,75¢ 7,782 - 974
Deferred revenue 282 17 - 26€
Other liabilities 7,25¢ 494 - 6,764
Minority
interests 3,41¢ 2,75( - 66¢
Shareholders’ Equity
Time Warner common
stock 49 - (33) (c) 16

(a).(b),

Paic-in-capital 169,53: 16,40( 9,30¢ (c) 162,44(

Treasury stock, ¢

TIME WARNER INC.

PRO FORMA CONSOLIDATED BALANCE SHEET

December 31, 2008




cost (25,83¢) - - (25,83¢)
Accumulated other comprehensive income (loss) (1,676 (467) - (1,209
Accumulated

deficit (99,78() - - (99,780)
Total shareholders’

equity 42,28¢ 15,93: 9,27¢ 35,63:
Total liabilities and shareholders’ equity $ 113,89t $ 47,71 $ 9,431 $ 75,62:

See accompanying notes to pro forma consolidatedhfiial information.




TIME WARNER INC.
PRO FORMA CONSOLIDATED STATEMENT OF OPERATIONS
For the Year Ended December 31, 2008
(Unaudited)
(millions, except per share amounts)

Historical Pro Forma
Time TWC Other Time
Warner Separation  Adjustments Warner

Revenues

Subscription $ 25,78¢ $ 16,30: $ 84z (a) $ 10,32¢

Advertising 8,74z 89¢ 8 (a) 7,852

Content 11,43 - 3 (a) 11,43t

Other 1,024 - — 1,024
Total revenue 46,98« 17,20( 85% 30,63
Costs of revenue (27,289 (20,979 (845) (a) (17,169
Selling, general and administrati (10,169 (2,859 8) (@) (7,319
Amortization of intangible asse (7849) (262) - (522)
Amounts related to securities litigation and goveent investigation (27) - - (27)
Merger-related, restructuring and shutdown cc (359 (15) - (3449
Asset impairments and gain (loss) on disposal £étas net (24,32%) (14,88() — (9,445
Operating income (los! (15,957 (11,787 - (4,175
Interest expense, n (2,250 (923) - (1,329
Other income (loss), ni (41¢€) (367) - (49
Minority interest income (expense), net 1,97¢ 1,92¢ — 49
Income (loss) from continuing operations beforeme taxe: (16,649 (11,14 - (5,502)
Income tax benefit (provision) 3,24 4,191 — (944)
Net income (loss) from continuing operatic $ (13,402 $ (6,956 $ = $ (6,44¢6)
Basic income (loss) per common share from contimpoiperations $ 3.74) $ 5.40)
Average basic common shares outstanding 3,582.¢ (2,388.4) (b) 1,194.;
Diluted income (loss) per common share from contigwperations  $ (3.79 $ (5.40
Average diluted common shares outstanding 3,582.¢ (2,388.9) (b) 1,194.:

See accompanying notes to pro forma consolidatedhfiial information.




TIME WARNER INC.
PRO FORMA CONSOLIDATED STATEMENT OF OPERATIONS
For the Year Ended December 31, 2007
(Unaudited)
(millions, except per share amounts)

Historical Pro Forma
Time TWC Other Time
Warner Separation Adjustments Warner

Revenues

Subscription $ 2490¢ $ 15,08¢ $ 81C (&) $ 10,62¢

Advertising 8,79¢ 867 11 (a) 7,94:

Content 11,70¢ - 1 (a) 11,70¢

Other 1,071 - 5 (a) 1,07¢
Total revenue 46,48 15,95¢ 827 31,35«
Costs of revenue (27,426 (10,24¢) (819) (a) (17,999
Selling, general and administrati (9,659 (2,64¢) (8) (a) (7,019
Amortization of intangible asse (674) (272) - (402
Amounts related to securities litigation and goveent investigation 7)) - - ()
Mergerrelated, restructuring and shutdown cc (262 (23 - (239
Asset impairments and gain (loss) on disposal £étas net 653 - - 653
Operating incom: 8,94¢ 2,76¢ - 6,18:
Interest expense, n (2,299 (894) - (2,405
Other income (loss), ni 14¢& 15€ - (11)
Minority interest income (expense), net (40¢) (302) - (106)
Income from continuing operations before incomes& 6,387 1,72¢ - 4,661
Income tax benefit (provision) (2,336 (719) - (1,619
Net income from continuing operatio $ 4,051 $ 1,007 $ - $ 3,04
Basic income per common share from continuing djmera $ 1.0¢ $ 2.4¢€
Average basic common shares outstanding 3,718.¢ (2,479.9 (b) 1,239.¢
Diluted income per common share from continuingrapens $ 1.0¢ $ 2.4z
Average diluted common shares outstanding 3,762.: (2,503.9 (b) 1,258.¢

See accompanying notes to pro forma consolidatedhfiial information.




TIME WARNER INC.
PRO FORMA CONSOLIDATED STATEMENT OF OPERATIONS
For the Year Ended December 31, 2006
(Unaudited)
(millions, except per share amounts)

Historical Pro Forma
Time TWC Other Time
Warner Separation Adjustments Warner

Revenues

Subscription $ 23,65, $ 11,10¢ $ 681 (a) $ 13,22¢

Advertising 8,28: 664 11 (a) 7,63(

Content 10,67( - 1 (a) 10,67:

Other 1,08¢ - 9 (a) 1,09t
Total revenue 43,69( 11,76% 702 32,62t
Costs of revenue (24,87¢) (7,239 (699) (a) (18,33)
Selling, general and administrati (20,399 (2,126) (8) (a) (8,279
Amortization of intangible asse (587) (167) - (420
Amounts related to securities litigation and goveent investigation (70%) - - (70%)
Mergerrelated, restructuring and shutdown cc (400 (56) - (349
Asset impairments and gain (loss) on disposal £étas net 57€ - - 57€
Operating incom: 7,30z 2,17¢ - 5,12¢
Interest expense, n (1,679 (64€) - (2,029
Other income (loss), ni 1,125 131 - 99¢
Minority interest income (expense), net (375) (287) - (88
Income from continuing operations before incomes& 6,381 1,37 - 5,00¢
Income tax benefit (provision) (1,309 (38¢€) - (920
Net income (loss) from continuing operatic $ 507: $ 98¢ $ - $ 4,08¢
Basic income per common share from continuing djmera $ 1.21 $ 2.9¢
Average basic common shares outstanding 4,182.t (2,788.9) (b) 1,394.;
Diluted income per common share from continuingrapens $ 1.2C $ 2.8¢
Average diluted common shares outstanding 4,224.¢ (2,811.9 (b) 1,413.(

See accompanying notes to pro forma consolidateshfiial information.




Notes to Unaudited Pro Forma Consolidated Financiainformation
Note 1: Unaudited Pro Forma Adjustments to Consolidted Balance Sheet as of December 31, 2008

The pro forma adjustments to Time Warner’s constéid balance sheet as of December 31, 2008 reléi¢ the elimination of the
assets, liabilities and equity of TWC and (2) othdjustments as follows:

(@) Receipt by Time Warner of its pro rata portion ¢ tSpecial Dividend. The accompanying pro formasotidated statements
operations do not reflect any increase in intenesdme that would result from an investment of 825 billion received or ai
reduction of interest expense that would occur uffen use of the proceeds to reduce a portion ofeTifarners outstandin
indebtednes:

(b) Adjustments for transactions between Time Warnat &/ C that were eliminated in consolidation in theeparation of Tim
Warners historical consolidated financial statementshat airise as a direct result of the SeparationtHaitare reflected as assets
liabilities in the “Pro Forma Time Warner” contimgj operations presentation (similar to thirakty transactions) upon the comple
of the Separation; ar

() The adjustment to reflect the reduction in the nemiif issued and outstanding shares of Time Wabwmenmon Stock based an
reverse stock split ratio o-for-3.

Note 2: Unaudited Pro Forma Adjustments to Consolidted Statements of Operations — Years Ended Decemii#l, 2008, 2007 and
2006

The pro forma adjustments to Time Warner’'s constéid statements of operations for the years endedrbber 31, 2008, 2007 and
2006 relate to (1) the elimination of the resufteperations of TWC and (2) other adjustments devis:

(@ An adjustment to revenues, costs of revenues diidgsegeneral and administrative expense relatettdnsactions between Til
Warner and TWC that were eliminated in consolidatia the preparation of Time Warngrhistorical consolidated financ
statements, but that are reflected as revenuets, absevenues and selling, general and adminis¢raixpense in thePro Forma Tim
Warne” continuing operations presentation (similar tod-party transactions) upon the completion of the &sjmm; anc

(b) The adjustments to reflect the reduction in the Inenof issued and outstanding shase3ime Warner Common Stock based on
Company ' s reverse stock split ratio of 1-for-8nd to reflect the increase in the numbestoick options, RSUs and target P:
outstanding that have a dilutive effect at the iibstion Record Date to maintain the fair valudlodse award:s



