
Note Regarding Forward-Looking Statements

Certain statements contained throughout this Annual Report on Form 10-K are ‘‘forward-looking
statements’’ within the meaning of Section 21E of the Securities Exchange Act of 1934, as amended.
These forward-looking statements represent our present expectations or beliefs concerning future
events. We caution readers that such statements are necessarily based on certain assumptions that are
subject to risks and uncertainties, which could cause actual results to differ materially from those
indicated in this report. These risk factors include, but are not limited to, the factors discussed in
Item 1A of this report. We encourage investors to read Item 1A carefully. Undue reliance should not
be placed on the forward-looking statements contained in this report. These statements, like all
statements contained in this report, speak only as of the date of this report (unless another date is
indicated) and we undertake no obligation to update or revise the statements except as required by law.

Note Regarding Incorporation By Reference

The Securities and Exchange Commission (‘‘SEC’’) allows us to disclose certain information by
referring the reader to other documents we have filed with the SEC. The information to which we refer
is ‘‘incorporated by reference’’ into this Annual Report on Form 10-K. Please read that information.

PART I

Item 1. Business

Company History

Steinway Musical Instruments, Inc., through its wholly owned subsidiaries, is a global leader in the
design, manufacture, marketing and distribution of high quality musical instruments. We are the largest
domestic manufacturer of musical instruments. Whenever we refer to the ‘‘Company’’ or to ‘‘us,’’ or use
the terms ‘‘we’’ or ‘‘our’’ in this annual report, we are referring to Steinway Musical Instruments, Inc.
and its subsidiaries.

Steinway Musical Instruments, Inc., formerly Selmer Industries, Inc., was incorporated in 1993, at
which time it purchased The Selmer Company, Inc. (‘‘Selmer’’), the largest U.S. manufacturer of
band & orchestral instruments. In May of 1995, we purchased Steinway Musical Properties, Inc.
(‘‘Steinway’’), a manufacturer and distributor of acoustic pianos. In August of 1996, Steinway Musical
Instruments, Inc. became publicly held.

In September of 2000, we acquired United Musical Instruments Holdings, Inc. (‘‘UMI’’), the
second largest manufacturer of band & orchestral instruments in the United States and on January 1,
2003 Selmer and UMI merged into Conn-Selmer, Inc. (‘‘Conn-Selmer’’). In August of 2004, we
acquired the assets of G. Leblanc Corporation, a manufacturer of high quality band instruments with
production facilities in Wisconsin and France. In May of 2008, we acquired ArkivMusic, LLC (‘‘Arkiv’’),
an online retailer of classical music recordings.

We are a Delaware corporation with our principal executive offices located at 800 South Street,
Suite 305, Waltham, Massachusetts 02453, and our telephone number is (781) 894-9770. Through our
corporate website, www.steinwaymusical.com, we provide access free of charge to all of our filings with
the SEC, including our Annual Reports on Form 10-K, quarterly reports on Form 10-Q, and current
reports on Form 8-K. These reports are available immediately following filing with the SEC.
Information contained on or connected to our website is not incorporated by reference into this
Annual Report on Form 10-K and should not be considered part of this report or any other filing that
we make with the SEC. Additionally, the SEC maintains an Internet site at www.sec.gov that contains
reports, proxy and information statements and other information regarding issuers like us that file
electronically with the SEC.
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