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ABAG Fin. Auth for Nonprofit Corps, Aberdeen SD # 5, ABN AMRO , ACACIA CDO I LTD., Academic Mgmt Services, Acalanes Union HSD, Ace Securities Corp., AFC Hpme Equity, Ajax Ltd, Alabama Federal Aid Hwy Fin. Auth, Alabama ST Univ, Alamogordo Muni SD # 1, Alaska
Hsg Fin. Corp, Alaska Ind Dvpmt Auth, Alaska Muni Bond Bank Auth, Albany Co., Albany-Dougherty Inner Cty Auth, Algonquin Lake in the Hills, Allegheny Co., Allegheny Co. Ind Dvpmt Auth, Allegheny Co. Sanitary Auth, Allen Co., Allen Co. Jail Bldg Corp, Alliance Laundry
Equipment, Alpena CC, Altamont Community Unit SD #10, Alton Ochsner Medical Fdn, Alvord Unified SD, American Muni Pwr-Ohio, Inc., AmeriCredit Auto Receivables, Americredit Master Trust, Amity SD # 4-J, Amortizing Residential Collateral, Anchor Bay SD, &erson School
Bldg Corp, &over Township, Anglian Wtr Services Fin. Plc, Antelope Valley Union HSD, Antietam Valley Muni Auth, Antioch CCSD #34, Antioch Pub Facil Fin Agcy Dist #1989- 1, Appalachian ST Univ, Appling Co. Dvpmt Auth, Arapahoe Co. Wtr & Wstwtr Pub Improv Dist, Arizona
Dept of Admin, Assoc Co. Comm.ers of Georgia, Atchison Co., Athens Community Unit SD #213, Atlantic Cty Electric Co., Austin Independent SD, Automotive Corridor Ind Dvpmt Auth, Banamex Credit Card, Bank of America Mtg Sec Inc, Barrington Park Dist, Bath CSD, Bayshore
Regional Swrage Auth, Baytown Area Wtr Auth, Beach Park CCSD # 3, Bear Stearns ABS, Beardsley Elementary SD, Beaufort Co., Becker Independent SD # 726, Bellefonte Bor Auth, Bellevue Muni Bldg Auth, Benjamin SD # 25, Benton Co. Pub Utility Dist # 1, Berkley SD,
Berks Co., Bernalillo Co., Bernards Township Bd of Education, Bessemer Cty Govtal Utility Services Corp, Birmingham Cty Wtr Works & Swr Bd, Birmingham Ind Wtr & Swr Bd, Blount Co. Wtr Auth, Blue Hills Regional Vocational SD, Bd of Education of the Township Freehold,
Bd of Trustees of the Univ of Illinois, Bon Secours Health System Inc., Bonaventure Dvpmt Dist, Bonduel SD, Bonneville Pwr Admin, Boone Co., Bor of Berlin, Bor of Buena, Bor of Carteret, Bor of Elizabethtown, Bor of Freehold, Bor of Highl& Park, Bor of Hightstown, Bor of
Keansburg, Bor of Little Ferry, Bor of North Slope, Bor of Northvale, Bor of Peapack & Gladstone, Bor of Red Bank, Bor of Roselle, Bor of Sayreville, Bor of Springdale, Boulder Co., Boulder Co. Open Space Sales Tax, Brazos Edu Assistance, Inc., Brazos HIED Auth, Inc.,
Brazosport Jr. College Dist, Brewster CSD, Brisbane Pub Fin. Auth, Broken Bow Pub Works Auth, Brown Co. Hsg & ReDvpmt Auth, Brownsville Navigation Dist, Buckeye Union SD, Buffalo Grove Park Dist, Bullock Creek SD, Burke Co. Dvpmt Auth, Burton Bldg Auth, Butler Co.,
Butte-Glenn CCD, Caddo Basin Spl Utility Dist, Caddo Parish Comm., Cajon Valley UESD, Cal Poly Pomona Fdn, Inc., Calcasieu Parish SD # 33, Caldwell SD # 132, Calhoun Co., California Edu Fac Auth, California Health Fac Fin. Auth, California Hsg Fin. Agcy, California ST
Pub Works Bd, California ST Univ Fin. & Treasury, Callidus Debt Partners CDO Fund Ltd., Camden Co. Impt Auth, Camden Co. Solid Wst Mgmt Auth, Cameron Co., Campbell Union SD, Canton Cty SD, CANYON CAPITAL CDO, Cape Canaveral Hosp Dist, Cape May Co. Muni
Util, Capital One Auto Fin., Capital Region Airport Auth, Capital Home Equity, Captiva Fin. Ltd., Carbon Co., Cardinal CDO LLC, Carilion Health System, Carlisle Area SD, CarMax, Carmel School Bldg Corp, Carolina Pwr & Light Co., Cass Co., Catawba Co., Cattaraugus Co.,
Cedarburg SD, Celebration Community Dvpmt Dist, Ctr Grove Central Elementary Sch Bldg Corp, Ctr Line, Ctr Moriches UFSD, Centinela Valley Union HSD, Central Consolidated SD # 22, Central Dauphin SD, Central Pwr & Light Co., Central Washington Univ, Centralia High
SD #200, Centralia SD, CFLD-I Ser. 2002A-1, Chaffee Co., Chappaqua CSD, Charles Stewart Mott CC, Charter Township of Northville, CHASE, Chelan Co., Cherry Creek SD # 5, Cherry Valley-Springfield CSD, Chester Town, Chicago O’Hare Intl Airport, Chicago Pub Schools,
Chicago Ridge SD #127.5, Childrens Medical Ctr, Chisago Co., Chisholm Creek Utility Auth, Chugach Electric Assoc, Inc., Chula Vista Elementary SD, Cibolo Creek Muni Auth, Citicorp Mtg Sec, Cty & Co. of Broomfield, Cty & Bor of Juneau, Cty & Co. of Denver, Cty & Co. of
Denver SD # 1, Cty & Co. of Honolulu, Cty & Co. of Honolulu Smith Beretania Apts, Cty & Co. of San Francisco Airport Commis., Cty Gulf Shores, Cty of Aberdeen, Cty of Abilene, Cty of Adamsville, Cty of Akron, Cty of Akron Wtrworks System, Cty of Albuquerque, Cty of Algoma,
Cty of Alvin, Cty of Anacortes, Cty of &erson, Cty of &over, Cty of Antioch, Cty of Arlington, Cty of Athens, Cty of Atlanta, Cty of Auburn, Cty of Augusta, Cty of Augusta Pub Bldg Comm., Cty of Aurora, Cty of Austin, Cty of Bath, Cty of Baxter, Cty of Baytown, Cty of Bellaire, Cty
of Belle Plaine, Cty of Bellevue, Cty of Berkeley, Cty of Berlin, Cty of Bessemer, Cty of Birmingham, Cty of Bismarck, Cty of Blaine, Cty of Bloomer, Cty of Blue Springs, Cty of Boerne, Cty of Bonner Springs, Cty of Boston, Cty of Brentwood, Cty of Brewer, Cty of Brewton, Cty of
Brigantine, Cty of Brooklyn Park, Cty of Brownsville Pub Util Bd, Cty of Buffalo, Cty of Burbank, Cty of Burien, Cty of Burleson, Cty of Burlington, Cty of Byron, Cty of Cairo, Cty of Cambridge, Cty of Cannon Falls, Cty of Cedar Falls, Cty of Charleston, Cty of Chattanooga, Cty of
Chester, Cty of Chicago, Cty of Chula Vista, Cty of Cibolo, Cty of Circle Pines, Cty of ClearWtr, Cty of Clevel&, Cty of Cocoa Beach, Cty of Colorado Springs, Cty of Columbia, Cty of Columbus, Cty of Commerce Cty, Cty of Concordia, Cty of Cortl&, Cty of Cottage Grove, Cty of
Covington, Cty of Crestwood, Cty of Dayton, Cty of Daytona Beach Shores, Cty of Denison, Cty of Des Moines, Cty of Destin, Cty of Detroit, Cty of DeWitt, Cty of Duluth, Cty of Duncanville, Cty of East Moline, Cty of Eastlake, Cty of Eden, Cty of El Paso de Robles, Cty of Elkhorn,
Cty of Ellensburg, Cty of Englewood, Cty of Eugene, Cty of Fargo, Cty of Forest Hill, Cty of Fort Pierce, Cty of Fort Worth, Cty of Frankenmuth, Cty of Franklin, Cty of Fraser, Cty of Fresno, Cty of Fultondale, Cty of Galena, Cty of Gardner, Cty of Garl&, Cty of Geneva, Cty of
Glendale, Cty of Gloucester, Cty of Goodlettsville, Cty of Goodyear, Cty of Gr& Forks, Cty of Gr& Isl&, Cty of Gr& Prairie, Cty of Great Falls, Cty of Greenville, Cty of Greenwood Village Bldg Auth, Cty of Grimes, Iowa, Cty of Hamilton, Cty of Harlingen, Cty of Hartford, Cty of
Hartselle, Cty of Haysville, Cty of Healdsburg Com Rdvpmt Agcy, Cty of Heflin, Cty of Henderson, Cty of Hermantown, Cty of Hibbing, Cty of High Point, Cty of Highl& Heights, Cty of Highl& Village, Cty of Highwood, Cty of Hillsboro, Cty of Holdenville, Cty of Holly Hill, Cty of
Hopkins, Cty of Houston, Cty of Hudson, Cty of Huntsville, Cty of Huntsville HC Auth, Cty of Huron, Cty of Hutchinson, Cty of Industry, Cty of Industry Urban-Dvpmt Agcy, Cty of Ingleside, Cty of Inkster, Cty of Janesville, Cty of Jersey Cty, Cty of Jersey Village, Cty of Kalamazoo,
Cty of Kalispell, Cty of Keene, Cty of Keller, Cty of Kent, Cty of Kingsville, Cty of La Crescent, Cty of La Vista, Cty of Lafayette, Cty of Lafayette ReDvpmt Auth, Cty of Lake Havasu, Cty of Lake Jackson, Cty of Lakel&, Cty of Las Cruces, Cty of Las Vegas, Cty of Latrobe, Cty of
LaVergne, Cty of Lawrence, Cty of Lawton, Cty of Lebanon, Cty of Leominster, Cty of Liberty, Cty of Litchfield, Cty of Little Rock, Cty of Lodi, Cty of Longview, Cty of Los Angeles, Cty of Los Angeles Community Rdvpmt Agcy, Cty of Los Angeles Dept of Wtr & Pwr, Cty of Los
Angeles Harbor Dept, Cty of Louisville, Cty of Lowell, Cty of Lower Burell, Cty of Lubbock, Cty of Lufkin, Cty of Lynden, Cty of Macon, Cty of Madison, Cty of Mankato, Cty of Mansfield, Cty of Maplewood, Cty of Marble Falls, Cty of Marshall, Cty of Marshalltown, Cty of Marysville,
Cty of Mason Cty, Cty of Menasha, Cty of Meriden, Cty of Miami, Cty of Miamisburg, Cty of Mineral Wells, Cty of Minneapolis, Cty of Mishawaka, Cty of Mission, Cty of Moline, Cty of Monterey Jt Pwrs Fin. Auth, Cty of Montevideo, Cty of Morgan Cty, Cty of Mound Hsg & ReDvpmt
Auth, Cty of Mtn Home, Cty of Mulvane, Cty of Murray, Cty of Nebraska, Cty of New Brunswick, Cty of New Haven, Cty of New Iberia, Cty of New Orleans, Cty of New Prague, Cty of New Richmond, Cty of New York Office of Mgmt & Budget, Cty of New York Trust for Cultural
Rscs, Cty of Newark, Cty of Newnan Hosp Auth, Cty of Nicholasville, Cty of Norfolk, Cty of North Mankato, Cty of North Richl& Hills, Cty of North Tonaw&a, Cty of Northampton, Cty of Northglenn, Cty of Norwich, Cty of Novi, Cty of O’Fallon, Cty of Orange, Cty of Oregon Cty, Cty
of Orl&o, Cty of Owensboro, Cty of Palmdale, Cty of Pampa, Cty of Pasadena, Cty of Pasco, Cty of Pell Cty, Cty of Pembroke Pines, Cty of Phenix Cty, Cty of Phoenix Civic Impt Corp, Cty of Pinckneyville, Cty of Pittsfield, Cty of Plainview, Cty of Pomona, Cty of Port Jervis, Cty
of Port St. Lucie, Cty of Port Washington, Cty of Portsmouth, Cty of Prattville, Cty of Racine, Cty of Rahway, Cty of Rancho Mirage Jt Pwrs Fin. Auth., Cty of Reedsburg, Cty of Richardson, Cty of Richl& Hills, Cty of Riverside, Cty of Riviera Beach, Cty of Rochester Hills, Cty of
Roosevelt Park, Cty of Roseville, Cty of Saco, Cty of Saint Charles, Cty of Saint Cloud, Cty of Saint Croix Falls, Cty of San Diego, Cty of San Diego Pub Fac Fin. Auth., Cty of San Jacinto, Cty of San Jose, Cty of San Jose Fin. Admin, Cty of San Jose ReDvpmt Agcy, Cty of San
Luis Obispo, Cty of Saral&, Cty of Sarasota, Cty of Sauk Rapids, Cty of Seattle, Cty of Seattle Muni Light & Pwr, Cty of Sedona, Cty of Seven Hills, Cty of Sharon, Cty of Shawano, Cty of Shelbyville, Cty of Spartanburg, Cty of Springfield, Cty of StillWtr, Cty of Sturgeon Bay, Cty
of Sturgis, Cty of Sugar L&, Cty of Sun Prairie, Cty of Suwanee, Cty of Sycamore, Cty of Tacoma, Cty of Talladega, Cty of Tampa Wtr & Swr, Cty of Texarkana, Cty of The Colony, Cty of Thomasville, Cty of Toledo, Cty of Tomball, Cty of Topeka, Cty of Trenton, Cty of Troy, Cty of
Tucumcari, Cty of Tulsa, Cty of Union Cty, Cty of Utica, Cty of Valley Ctr, Cty of Vancouver, Cty of Ventnor Cty, Cty of Vinel&, Cty of Virginia Beach, Cty of Walla Walla, Cty of Warner Robins, Cty of Washougal, Cty of Wtrtown, Cty of Weslaco, Cty of West Fargo, Cty of West
Haven, Cty of West Lafayette ReDvpmt Auth, Cty of West Sacramento ReDvpmt Agcy, Cty of Westbrook, Cty of WhiteWtr, Cty of Winter Park, Cty of Winter Springs, Cty of Woodway, Texas, Cty of Worcester, Cty of Wy&otte, Cty of Wylie, Cty of Wyoming, Cty of Yakima, Cty of
Yonkers, Cty of York, Cty of Ypsilanti, Clark Co., Clark Co. SD, Clark Pub Util, Clark-Pleasant Com School, Clarks Summit - So Abington Jt Swr Auth, Clay Co., Clayton Co. Wtr Auth, Clear Fork Valley Local SD, Clearcreek Township, Clearfield Area SD, Clevel& Co. Pub Fac Auth,
Clinton Co., Clinton-Massie SD, Coffee Co., Al & The Pub Bldg, Colorado Dept of Trans, Colorado Edu & Cultural Fac Auth., Colorado Hsg & Fin. Auth, Colorado Hsg Facility Auth, Colorado Pub Service Co., Columbia Co., Commodore CDO, Commonwealth of Kentucky,
Commonwealth of Massachusetts, Commonwealth of Pennsylvania, Community Wtr System, Conectiv Electric, Connecticut, Connecticut Dept of Trans, Connecticut Health & Edu Fac Auth, Connecticut Hsg Fin. Auth, Connecticut Regional SD # 10, Connersville Middle School
Bldg Corp, Contra Costa Co., Contra Costa Co. Pub Fin. Auth, Cook Co. SD #105, Cooperstown CSD, Coral Springs Impt Dist, Cordillera Metro Dist, Corona Pub Fin. Auth, Coshocton Co., Cottonwood-Oak Creek Elementary SD # 6, Countrywide ABS, Countrywide Home Loans,
Co. of Delaware, Co. of Douglas, Co. of Mackinac, Co. of Maui, Co. of Roscommon, Co. of San Bernardino, Co. of Yates, Cowlitz Co., Cranbury Township, Crested Butte Fire Protection Dist, Crestwood SD, Creve Coeur SD #76, CSAM Funding, CSDA Fin. Corp, C-Squared CDO
LTD, Cullman Co., Culver Cty ReDvpmt Agcy, Cumberl& Co., CWMBS Inc. Mtg Pass-thru, D.C. Everest Area SD, Dallas Co., Dallas Co. Wtr Ctrl & Imp. Dist. # 6, Dallas-Fort Worth Intl Arpt, Dauphin Co., DeKalb Co., Delta Co. Jt SD # 50J, Denali Capital CLO, Denver Community
SD, Deptford Township, Deptford Township Bd of Education, Deruyter CSD, Desert S&s Unified SD, DeSoto Co., Deutsche Bank, AG, Dinuba Fin. Auth, Dist of Columbia, Doe Creek School Bldg Corp, Dolgeville CSD, Dormitory Auth of the ST of NY, Douglas Co., Douglas Wtr &
Fire Protection Auth, Downtown Dvpmt Auth of the Cty of Troy, Downtown Savannah Auth, Dryden Leveraged Loan CDO, Duke Pwr Co., Durango SD # 9-R, Durham Co., E*TRADE CDO, Earlham Community SD, East Alabama HC Auth, East Aurora Community Unit SD # 131,
East Bay Regional Park Dist, East Cherry Creek Valley Wtr & Sanitation Dist, East China Township SD, East Penn SD, East Prairie SD #73, East Side Union HSD, Eastern Howard School Bldg Corp, Eastern Iowa CCD, Eastern Washington Univ, Eastern York SD, Eaton Co. Bldg
Auth, Eden CSD, Eden Valley-Watkins ISD # 463, Edinburg Consolidated Independent SD, Edmonds SD # 15, Edmonson Co. SD Fin. Corp., EFSI Student Loans, El Paso Co., El Paso Co. Hosp Dist, El Paso De Robles Pub Fin. Auth, Elk Co. Ind Dvpmt Auth, Elk River Economic
Dvpmt Auth, Elkhart Community Schools Bldg Corp, Ellicottville CSD, Ellis Co., Elmhurst Park Dist, Elmira Cty SD, Emeryville Pub Fin. Auth, Empire ST Dvpmt Corp, Energy Mgmt Services, Englewood Hosp & Medical Ctr FHA, Erie Swr Auth, Escambia Co., Escambia Co. School
Bd, Essex Co. Impt Auth, Evansville V&erburgh Pub Library, Everett Area SD, Fabius-Pompey CSD, Fairfax Co., Fairfield Township Bd of Education, Fairfield-Suisun Unified SD, Federated Student Fin. Corp, First Florida Govtal Fin. Comm., First Investors Auto, Fixed Link Finance,
Flagship CLO, Florida Dept of Env Protection, Florida Dept of Trans, Florida Division of Bond Fin., Florida League of Citites, Florida Muni Loan Council, Florida Pwr & Light Co., Florida ST Bd of Education, Florin Resource Conservation Dist, Floyd Co. Hosp Auth, Floyd Co. Pub
Properties Corp, Folsom Cordova USD Fac Improv Dist #2, Folsom Cordova USD Sch Fac Imp Dist #1, Foothills Park & Recreation Dist Bldg. Auth, Forest Co., Forest Preserve Dist of Will Co., Forsyth R-III SD of Taney Co., Fort Bend Muni Utility Dist # 21, Fort Point CDO I Ltd.,
Fort Worth HIED Fin Corp, Frankfort-Elberta Schools, Franklin Auto, Franklin Co. Pub Utility Dist # 1, Franklin Regional SD, Franklin Spl SD, Freeport UFSD, Fremont Newark CCD, Fremont Pub Library Dist, Fresno Unified SD, Fulton Co., Fulton Co. SD, Gadsden Independent
SD # 16, Gainesville Hosp Dist, Gallatin Funding LTD. Ser. 1A, Garrison UFSD, GasNet Australia, Gateway Unified SD, Genesee Co., Genesee Co. Bldg Auth, Genesee Wtr & Sanitation Dist, Genoa Cty, George Washington Univ, Georgia Muni Electric Auth, GHG Fin. LTD. Ser.
I, Gilboa Conesville CSD, Glendale CCD, Glendale ReDvpmt Agcy, Glendale Unified SD, Glens Falls Cty SD, GMAC Mortgage Corp, Govt Dvpmt Bank for Puerto Rico, Grafton Co., Gr& Rapids & Kent Co. Jt Bldg Auth, Gr& Rapids Pub Schools, Gr& Traverse Co., Grant Co. SD,
Grayson Co. Jr. College Dist, Greater Arizona Dvpmt Auth, Greater Clevel& Regional Transit Auth, Greater Lawrence Reg Voc Tech HSD, Greater New Bedford Reg. Voc Tech HSD, Greater Orl&o Aviation Auth, Greenview Local SD, Greenville Pub Schools, Greenwich CSD,
Grosse Pointe Pub School System, Guam Pwr Auth, Guthrie Pub Works Auth, Gwinnett Co., Georgia, Hamilton Co. Park Dist, Hancock Co., Hanover Square CLO LTD., Hanover Township Bd of Education, Harbourview CLO, Hardin Co., Harris Co., Harris Co. Cult Ed Fac Fin.
Corp., Harris Co. Health Fac Dvpmt Corp., Harris Co. Houston Sports Auth, Harrison Co. SD # 2, Hartford Union HSD, Haslett Pub Schools, Hawthorne Bd of Education, Hawthorne SD, Helios Ser. I Multi Asset CBO, Ltd, Hemet Unified SD, Hempfield Township Muni Auth, Henry
Co., Hern&o Co. SD, Highl& Falls-Fort Montgomery CSD, Highl& School Bldg Corp, Hill Jr. College Dist, HillsBor Co., HillsBor Co. Port Auth, HillsBor Co. Port Dist, HillsBor Co. School Bd, HillsBor Township Muni Utilites Auth, Hinckley-Big Rock Com Unit SD #429, Holgate Local
SD, Hoover Cty Bd of Education, Horsham Township, Hosp Auth of Clarke Co., Household Automotive, Household Fin. Corp, Household Home Equity, Houston CC System, Hudson Co., Humboldt Wst Mgmt Auth, Huntington Co.wide School Bldg Corp, Huntley Fire Protection
Dist, Huntsville Pub Bldg Auth, Hurley SD, Huron Co., Hydro Quebec Electric Co., Illinois Dvpmt Fin. Auth, Illinois Edu Fac Auth, Illinois Health Fac Auth, Illinois Medical Dist Office Bldg, Illinois Metro Pier & Exposition Auth., Imperial Irrigation Dist, Imperial Unified SD, Imser
Securitization S.r.l., Incline Village General Impt Dist, Independence II CDO, Independent SD # 116, Independent SD # 139 (Rush Cty), Independent SD # 769, Indian Prairie Community Unit SD # 204, Indiana Bond Bank, Indiana Trans Fin. Auth, Indianapolis Local Pub Impt
Bond Bank, Indian-Baboquivari Unified SD #40, Ingham Co., INVESCO EUROPEAN CDO I Ser. 1X, Iola-Sc&inavia SD, Iowa Fin. Auth, Irvine Ranch Wtr Dist, Irwin Home Equity, Irwin Whole Loan Home Equtiy, Isabella Co. Bldg Auth, Itasca School Dsitrict #10, Jackson Co.,
Jackson Co. Fire Dist #3, Jackson Co. SD Fin. Corp, Jacksonville Economic Dvpmt Comm., Jacksonville Electric, Jacksonville Electric Auth, Jacksonville ST Univ, Jaffrey-Rindge Cooperative SD, Jefferson Co., Jefferson Co. Consolidated SD #6, Jefferson Co. SD # 509J, Jefferson-
Scranton Community SD, Jenks Pub Works Auth, Jerseyville Community Unit SD #100, Johnson Co. Park & Recreation Dist, Jonathan Alder Local SD, Joslyn Art Museum, Julington Creek Plantation Community Dvpmt Dist, Juniata Valley SD, Jurupa Comm Services Dist Comm
Fac Dist #2, Kankakee Co. Pub Bldg Comm., Kenmore Hsg Auth, Kent Co. Wtr Auth, Kent ST Univ, Kenton Co. Airport Bd of Cincinnati/Nthrn. KY, Kentucky Asset Liability Comm., Kentucky Infrastructure Auth, Keycorp Student Loan, Kimball Independent SD # 739, Kinderhook
CSD, King Co., Kingman Unified SD # 20, Kingsbridge Muni Utility Dist, Kirkwood CC Merged Area X, Kookmin Credit Card, Knott Co. Kentucky Justice Ctr Corp, Knox Co., Knox Co. Health Edu Hsg. & Fac. Bd, Knox Co. Hosp Assoc, La Salle Co. SD #44, Lacey Muni Util Auth,
Lackawanna River Basin Swr Auth, Lafayette Pub Trust Fin. Auth, Laguna Community Fac Dist, Lake Co. School Bd, Lake Havasu Cty, Lake St. Clair Clean Wtr Initiative Drainage Dist., Lake Tahoe Unified SD, Lakeport Unified SD, Lamar Co., Lambert-Saint Louis Intl Airport,
Lancaster Area Swr Auth, Lane Co., Lapeer Co., Laredo Independent SD, Larimer Co., Las Cruces SD # 2, Las Vegas McCarran Intl Airport, Le Gr& Union HSD, Lee Co. Ind Dvpmt Auth, Leelanau Co., Licking Co. Jt Vocational Sch Dist, Limestone Co. Wtr & Swr Auth, Little
Thompson Wtr Dist, Livermore Valley Jt Unified SD, Livonia CSD, LoanStar Assets Partners II, LP, Locust Valley CSD, Lodi Unified SD, Logan Co., Loma Linda Pub Fin. Auth, Lombard SD # 44, Londonderry SD, Long Beach Harbor Dept, Lorain Cty SD, Lorain Pub Library, Los
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Angeles Cty Muni Impt Corp, Los Angeles CCD, Los Angeles Co. Metro Transport Auth Dist #A1, Los Angeles Co. Pub Works Fin. Auth., Los Angeles Sanitation Dist, Los Angeles ST Bldg Auth, Los Angeles Unified SD, Los Gatos-Saratoga Jt Union HSD., Los Osos Comm Svc
Dist Wstwtr Assmt Dist #1, Los Rios CCD, Louisiana Edu Loan Auth, Louisiana Local Gov’t Env Facilites, Louisville & Jefferson Co. Airport System, Louisville Cty Pkg Auth-River Cty PARC INC, Lower Colorado River Auth, Lucas Co., Luzerne Co., Lynn Wtr & Swr Comm., LYNX
LTD, Madison Avenue CDO, Magnetite IV CLO, Mahopac CSD, Manatee Co. Port Auth, Manitowoc Co., Manteno Community Unit SD # 5, Mantua Township Bd of Education, Manville Bd of Education, Maple Valley Community SD, Marathon Co., Mariemont Cty SD Bd of Education,
Marin Co. Open Space Fin. Auth, Marion Co., Marshfield Reorganized SD # R-1, Maryl& Health & HIED Fac Auth, Maryl& Stadium Auth, Maryl& Trans Auth, Marysville Exempted Village SD, Massachusetts Bay Trans Auth, Massachusetts Dvpmt Fin. Agcy, Massachusetts Health
& Edu Fac Auth, Massachusetts Port Auth, Massachusetts Trans, Massachusetts Wtr Rscs Auth, MASTR Asset Securitization, Maysville Local SD, McCracken Co. SD Fin. Corp, McHenry Co., Memphis-Shelby Co. Airport Auth, Menahga Independent SD # 821, Mendocino Co.,
Meridian Funding Co., LLC, Merrill Lynch Mortgage Investors Inc., Merrimack College, Merton Community SD, Metro WstWtr Reclamation Dist, Metro Atlanta Rapid Transit Auth, Metro CC Fac Corp., Metro Trans Auth, Metro Wtr Dist of Southern CA\, Miami Beach ReDvpmt Agcy,
Miami-Dade Co., Michigan Bldg Auth, Michigan Pub Pwr Agcy, Michigan ST Bldg Auth, Michigan ST Hsg Dvpmt Auth, Middlesex Bor, Mill Valley SD, Millard Pub SD # 17, Mineola UFSD, Minerva Local SD, Ministry HC, Inc., Minneapolis-Saint Paul Metro Airports Comm., Minneosta
HIED Facility Auth, Minnesota HIED Services Office, Minooka CCSD#201, Mississippi BOT Institutions of Higher Learning, Mississippi Dept of Fin. & Admin, Mississippi Dvpmt Bank, Mississippi River Bridge Auth, Mississippi ST Univ Edu Bldg, Missouri Health & Edu Fac Auth,
Missouri Univ (Curators Univ), Missouri-American Wtr Co., MKP CBO II, LTD., Mobile Co., Monroe Co., Monroe Co. Dvpmt Auth, Monroe Co. Muni Bldg Auth, Monroe Township, Montague Co., Montana Health Facility Auth, Montgomery Co. Ind Dvpmt Auth, Montrose Co. SD #
RE-1J, MONY HOLDINGS, Morenci SD, Morgan Co. Bd of Education, Morgan Stanley Dean Witter, Mount Clemens Community SD, Mount Vernon Cty SD, Mtn Lakes, Mtn View SD, Mtn View-Whisman SD, Mtn Village Metro Dist, Mt. Washington Cty, Muniity of Anchorage,
MuniMae Midl& LLC, Murrieta ReDvpmt Agcy, Musconetcong Swrage Auth, National Collegiate Trust, Nebraska Pub Pwr Dist, Nebraska Student Loan Pgm, Nevada Co., New Jersey Economic Dvpmt Auth, New Jersey Education Fac Auth, New Jersey HIED Assistance Auth,
New Jersey Sports & Exposition Auth, New Jersey Trans Trust Fund Auth, New Jersey Turnpike Auth, New Mexico Fin. Auth, New Mexico ST Highway Comm., New Orleans Regional Transit Auth, New York Cty Ind Dvpmt Agcy, New York Cty Muni Wtr Fin. Auth, New York Cty
Transitional Fin. Auth, New York Pwr Auth, New York ST (Personal Income Tax), New York ST Env Fac Corp, New York ST Local Govt Assistance Corp., New York ST Thruway Auth, New York ST Urban Dvpmt Corp, Newberg SD # 29J, NEWCASTLE CDO I, Newfield CSD,
Nineveh-Hensley-Jackson School Bldg Corp., Niskayuna CSD, North Bellmore Unified SD, North Carolina Baptist Hosp, North Carolina Medical Care Comm., North Dakota Bldg Auth, North Dakota ST Univ, North Kent Swr Auth, North Lamar Independent SD, North Las Vegas
Spl Assessment Dist #58, North Mahaska Community SD, North Miami Florida Intl Univ, North Middleton Auth, North Orange CCD, North Posey Multi-School Bldg Corp, North Routt Fire Protection Dist, North St Francois Co. SD R-I, North Vermillion Elem School Bldg Corp, North
Versailles Township Sanitary Auth, Northeast Alabama Wtr, Swr & Fire Prot. Dist., Northeast Iowa CC, Northeastern Clinton CSD, Northeastern Univ, Northern California Pwr Agcy, Northern Colorado Wtr Conservancy Dist, Northern STs Pwr Co., Northern York Co. SD, Northgate
SD, Northville CSD, Northwest Airlines, Inc. Pass Through Trust 2002-1, Northwest Local SD, Northwestern Michigan College, Northwestern Wtr & Swr Dist, Oak Lawn/Hometown SD # 123, Oakdale Pub Fin. Auth, Ocean Co., Ocean Co. Util Auth, Oceanside Unified SD, Oconto
Unified SD, Odessa-Montour CSD, Oglethorpe Pwr Corp, Ohio Wtr Dvpmt Auth, Oklahoma Cty Airport, Oklahoma Dvpmt Fin. Auth, Oklahoma Student Loan Auth, Okmulgee Pub Works Auth, Olentangy Local SD, Omaha Pub Pwr Dist, Oneida Co., Oneida Co. Ind Dvpmt Agcy,
Ontario Co., Ontario ReDvpmt Fin. Auth., Onyx Acceptance Owner Trust, Orange Cty SD, Orange Co. School Bd, Orangeburg Projects Corp, Oregon Economic & Community Dvpmt Dept, Oregon Health Hsg Edu & Cult Fac Auth., Oregon ST Dept of Admin Services, Oregon-
Davis School Bldg Corp, Orl& Park SD # 135, Osceola Co. Ind Dvpmt Auth, Ottawa-Gl&orf Local SD, Ouachita Parish SD # 1, Ovid-Elsie Area Schools, PA Higher Ed Fac Auth, PA ST Pub School Bldg Auth, Pacific Shores CDO, Ltd., Pagosa Area Wtr & Sanitation Dist, Pagosa
Fire Protection Dist, Palm Beach Co. Dept of Airport, Palm Beach Co. SD, Palm Desert Fin. Auth, Palm Desert Fin. Auth Project Area #2, Palm Desert ReDvpmt Agcy, Palo Pinto Co. Muni Wtr Dist # 1, Pardeeville Area SD, Parish of Saint Charles, Parma Cty SD, Paulsboro Bor
Bd of Education, Pecos HIED Auth, Pedernales Electric Cooperative Inc., Pekin SD #108, PEMEX Fin. LTD, Penn Township, Pennsylvania Convention Ctr Auth, Pennsylvania Fin. Auth, Pennsylvania HIED Fac Auth., Pennsylvania Hsg Fin. Agcy, Pennsylvania ST Pub School
Bldg Auth., Peoria Pub Bldg Comm., Pequannock River Basin Regional Swrg Auth, Peralta CCD, Perris Pub Fin. Auth, PFS Fin. Corp, Philadelphia Regional Port Auth, Philomath SD # 17J, Pine River-Backus Independent SD #2174, Piscataway Township, Pittsburg Cty ReDvpmt
Agcy, Plainview-Old Bethpage CSD, Pleasant Gove Cty, Pleasant Valley SD, Pleasanton Unified SD, Pollution Ctrl Fin. Auth. of Salem Co., Poplar Bluff Muni Util, Port of Corpus Christi Auth, Port of Oakl&, Porterville Unified School Fac Improv Dist, Portl& Pub Schools, Portville
CSD, Post Falls SD # 273, Pottsgrove SD, Preble Co., Prince George’s Co., Princeton High SD #500, Prior Lake-Savage Area Schools ISD # 719, Private Colleges & Universities Auth, Providence Health System, Providence of New Brunswick, Province of Newfoundl&, Province
of Nova Scotia, Province of Saskatchewan, Pub Service Co. of New Hampshire, Pubmaster Fin. Ltd, Puerto Rico Electric Pwr Auth, Puerto Rico Highway & Trans Auth, Puerto Rico Pub Fin. Corp, Pulaski Community SD, Purchase Line SD, Purdue Univ, Qwest Corp, RALI Mortage
AB, Raven Hills HIED Corp, Ravenswood Cty SD, Reading Area CC, Reading SD, Redding Jt Pwrs Fin. Auth, Redevelop Agcy of the Cty of Temecula Proj #1, Redwood CBO, Ser. 1, Class 1, Reg. Airport Auth. of Louisville & Jefferson Co., Regents of the Univ of California,
Regional SD # 4, Regional Trans Auth, Reliant Energy HL&P, RENAISSANCE Home Equity Trust, Rensselaer Cty SD, Renton SD # 403, Reorganized SD R-II, Residential Funding Mortg. Sec. I, Inc. 2002-S12, RFMSI 2002-S7, Rhode Isl& Clean Wtr Fin. Agcy, Rhode Isl& Health
& Edu Bldg Corp., Rhode Isl& Resource Recovery Corp, Rhode Isl& Wtr Rscs Bd Corporate, Richfield Springs CSD, Ridley Township, Ripon Unified SD, River Ridge Community Unit SD #210, River Trails Park Dist, River Vale Township, Riverview Gardens SD Ed Fac Auth,
Roane Co., Rochelle Township High SD #212, Rock Valley CCD # 511, Rosedale Union SD, Roseville Jt Union HSD, Roslyn UFSD, Rowan Co., Sachem CSD at Holbrook, Sacramento Cty Fin. Auth, Sacramento Cty Unified SD, Sacramento Co., Sacramento Muni Utility Dist,
Saginaw-Midl& Muni Wtr Supply Corp, Saint Charles Co. Pub Wtr Supply Dist #2, Saint Charles Mesa Wtr Dist, Saint Clair Independent SD # 75, Saint Joseph Co., Saint Joseph Co. Airport Auth, Saint Paul Independent SD # 625, Saint Vrain Valley SD # RE-1J, Salamanca Cty
SD, Salinas Union HSD, Salt River Project Agricultural Imp & Pwr Dist, San Antonio Pub Service Bd, San Antonio River Auth, San Benito Consolidated ISD, San Diego Co., San Diego Co. Wtr Auth, San Diego Metro Transit Dvpmt Bd, San Diego ST Univ Fdn, San Diego Unified
SD, San Francisco Bay Area Rapid Transit Dist, San Francisco Cty & Co. Pub Util Com, San Jose-Evergreen CCD, San Juan Capistrano Pub Fin. Auth, San Juan Co., San Luis Obispo Co., San Marcos Unified SD, San Rafael ReDvpmt Ageny, Santa Ana Unified SD, Santa Clara
Co. Bd of Education, Santa Clara Unified SD, Santa Fe Springs Community Dvpmt Comm., Santa Monica-Malibu Unified SD, Santa Paula Elementary SD, Santa Rosa CDO Ltd 2002-1A, Class A1, Saratoga CLO I Ltd, SASCO 2002 Amortizing Residential Coll Tr, Sauquoit Valley
CSD, Savannah Economic Dvpmt Auth, Saybrook Point CBO ,Ltd Ser. 2002-1A, Schaumberg Park Dist, Schenectady Metroplex Dvpmt Auth, Schoharie CSD, SD of Bayfield, SD of the Cty of Jeannette, Scottsdale Mtn Community Fac Dist, Sedgwick Co., Seminole Co. SD, SFA
CABS III CDO, Ser. 3A, Class A, Sharon Springs CSD, Shasta-Tehama-Trinity CCD, Shelby Co., Sheldon Community SD, Sherman CSD, Shikellamy SD, Shoreline Investment Grade CSDO 2002-1, Shoreline SD # 412, Shrewsbury Township Bd of Education, Sierra Kings HC
Dist, Sioux Ctr Community SD, Smiths Wtr Auth, Snohomish Co. Pub Utility Dist # 1, Solano Co., Somerset Co., Soquel UESD, South Bend Community School Corp, South Coast Funding, Ser. 1A, Class A1, South Glens Falls Central School, South Metro Fire Rescue Fin. Corp,
South Putnam Community School Corp, South Seneca CSD, South Texas HIED Auth, Inc., Southcentral Pennsylvania General Auth, Southeastern CCD 533, Southern Arizona Capital Fac Fin. Corp, Southern California Pub Pwr Auth, Southern Cross Airports Corp Pty Ltd, Southern
Minnesota Muni Pwr Agcy, Southern Mono HC Dist, Southern Regional High SD Bd of Ed, Southern Utah Valley Pwr Systems, Southgate Community SD, Southmost Regional Wtr Auth, Southwest HIED Auth Inc., Spalding Co. Wtr Auth, Spencerport CSD, SPIRIT FUNDING Ser.
1, Springfield-Greene Co Library Dist Pub Bldg Corp, SSM HC System, St. Luke ‘s Hosp, St. Marys Muni Auth, Stamford CSD, ST Bd Admin of Florida, ST of California, ST of California Dept of Wtr Rscs, ST of Connecticut, ST of Georgia, ST of Hawaii, ST of Illinois, ST of Louisiana,
ST of Minnesota, ST of Mississippi, ST of Nevada, ST of New Jersey, ST of New Mexico, ST of New York, ST of New York Dormitory Auth, ST of New York Mortgage Agcy, ST of Ohio, ST of Ohio Bldg Auth, ST of Oregon, ST of Rhode Isl& & Providence Plantations, ST of South
Carolina, ST of Tennessee, ST of Texas, ST of Vermont, ST of Virginia, ST of Washington, ST of Wisconsin, ST of Wisconsin Clean Wtr Revolving Fund, Stearns Co., Steele Co., Stevens Co., STRIPS CDO Ltd., Structured Asset Securitites Corp 2002-3, Structured Assets Mortgage
Investment Trust, Suffolk Co., Sumter Co. SD, Susquehanna Co., Tahoe-Truckee Unified SD, Talladega Co., Tampa Port Auth, Tarrant Co. Hosp Dist, TCW Gem Ligos II Ltd, Telereal Securitization Plc Class A, Texas Children’s Hosp, Texas Christian Univ, Texas Dept of Hsg &
Community Affairs, Texas Pub Fin. Auth, Texas ST Affordable Hsg Corp, Texas Tech. Univ, The Bd of Governors of Univ of North Carolina, The Children’s Hosp of Philadelphia, The Cty of Cathedral Cty, The Coventry & Rugby Hosp Co. plc, The Montgomery Downtown ReDvpmt
Auth, The Rockefeller Univ, The Univ of Oklahoma, The Util Bd of the Town of Helena, Thomaston-Upson Co. Office Bldg Auth, Thous& Isl&s CSD, Three Rivers Solid Wst Auth, TIAA Real EST CDO Ser. 2002-1, Tigard-Tualatin SD # 23J, Tipton Co., Tokyo Metro Govt, Tooele
Cty, Town of Amherst, Town of &over, Town of Auburn, Town of Ayer, Town of Belchertown, Town of Billerica, Town of BridgeWtr, Town of Brooklyn, Town of Caledonia, Town of Charles, Town of Chelmsford, Town of Cheshire, Town of Cicero, Town of Colchester, Town of Colonie,
Town of Conklin, Town of Conway, Town of Coventry, Town of Cumberl&, Town of Dunstable, Town of Durham, Town of East Hampton, Town of East Moline, Town of Enfield, Town of Fairfax, Town of Fairview, Town of Flower Mound, Town of FoxBor, Town of Freeport, Town of
Frisco, Town of Hadley, Town of Hilton Head Isl&, Town of Holliston, Town of Lee, Town of Lexington, Town of Lockport, Town of Mattapoisett, Massachusetts, Town of Maynard, Town of Merrimac, Town of Middlebury, Town of Mt. Pleasant, Town of Newton, Town of Newton Bd of
Education, Town of North &over, Town of North Stonington, Town of Oak Bluffs, Town of Oxford, Town of Oyster Bay, Town of Pelham, Town of Plainfield, Town of Prospect, Town of Pulaski, Town of Rib Mtn, Town of Rotterdam, Town of Rowley, Town of Saint George, Town of
Salisbury, Town of Scituate, Town of Seekonk, Town of Selmer, Town of Sharon, Town of Sherman, Town of Shirley, Town of Shrewsbury, Town of Somerville, Town of South Kingstown, Town of Southampton, Town of Stafford, Town of Suamico, Town of Tewksbury, Town of Trumbull,
Town of Uxbridge, Town of Vail, Town of Warren, Town of Webster, Town of Westfield, Town of Windsor, Town of York, Township of Cinnaminson, Township of Delanco, Township of Dover, Township of Edison, Township of Franklin, Township of Galloway, Township of Hamburg,
Township of Hardyston, Township of Kennedy, Township of Lakewood, Township of Lawrence, Township of Lower Paxton, Township of Middle, Township of Mount Laurel, Township of New Lenox, Township of North Versailles, Township of Old Bridge Bd of Education, Township of
Parsippany Troy Hills, Township of Patton, Township of Rostraver, Township of Russell, Township of Salisbury, Township of Shenango, Township of South Brunswick Bd of Education, Township of Teaneck, Township of Winchester, Township of Winslow, Trainer Wortham First RePub
CBO II Ltd., Transurban Cty Link, Travis Co. Hsg Fin. Corp, Trenton Reorganized SD # 9, TriBor Bridge & Tunnel Auth, Trinity HIED Auth, Inc., Trinity River Auth of Texas, Troy Cty Schools, Tualatin Valley Wtr Dist, Tulsa Pkg Auth, Tupper Lake CSD, Twenty-Fifth Avenue Properties,
Unibanco, Ulen-Hitterdal Independent SD # 914, Union Co., Union Co. School Bldg Corp, Union School Bldg Corp, Uniontown Area SD, Unionville Chadds Ford SD, Unique Pub Finance Co., United Independent SD, Univ of Arizona, Univ of Chicago, Univ of Cincinnati, Univ of
Massachusetts Bldg Auth, Univ of Montana, Univ of Nebraska Fac Corp, Univ of Pennsylvania, Upper Trinity Regional Wtr Dist, Utah ST Bd of Regents, Utah ST Bldg Auth, Vallejo Cty Unified SD, Valley Co., Valparaiso Middle School Bldg Corp, Vancouver SD # 37, Ventura Co.
CCD, VENTURE II CDO 2002 LTD., Vermont Pub Pwr Supply Auth, Vesteda Residential Funding I B.V., Village of Antioch, Village of Brewster, Village of Evergreen Park, Village of Flossmoor, Village of Freeport, Village of Glen Carbon, Village of Groveport, Village of Homewood,
Village of Howard, Village of Lake Success, Village of Lansing, Village of Lynbrook, Village of Matteson, Village of Melrose Park, Village of Mundelein, Village of Oak Park, Village of Palatine, Village of Pleasantville, Village of Ridgefield Park, Village of Romeoville, Village of
Roselle, Village of Rothschild, Village of Saukville, Village of Schiller Park, Village of Seneca Falls, Village of Sheffield, Village of Shorewood Hills, Village of Sugar Grove, Village of Sussex, Village of Wtrville, Village of Williams Bay, Virginia College Bldg Auth, Virginia Commonwealth
Trans Bd, Virginia Electric & Pwr Co., Virginia Hsg Dvpmt Auth, Virginia Port Auth, Virginia Rscs Auth, Wachovia Asset Securitization, Inc, Wachusett Regional SD, Walker Co., Walled Lake Cty Bldg Auth, Wallingford/Swarthmore SD, Walnut Hill Wtr Auth, Warrick Co. School Corp,
Wasatch Co., Washburn Co., Washington Co., Washington Co. HRA, Washington HC Fac Auth, Washington HIED Fac Auth, Washington ST Pub Pwr Supply System, Washington Univ, Washoe Co., Washtenaw Co. Bldg Auth, Waukesha SD, Waupaca Co., Waverly CSD,
Wayl&/Cohocton CSD, Weber Co., Weld Co. SD # RE-4, WELLS FARGO Asset Sec Corp 2002-9, WELLS FARGO MBS 2002-19, II-A-4, WELLS FARGO MBS 2002-2 TRUST, Wells Fargo MBS Trust 2002-7, West Caldwell Township, West Canada Valley Central School Dist.,
West Cedar Creek Muni Util. Dist,, West Central Conservancy Dist, West Chester Area SD, West Contra Costa Unified SD, West Covina Unified SD, West Des Moines, West Fargo Cty, West Glenwood Springs Sanitation Dist, West Newbury, West Norriton Township, West Virginia
Economic Dvpmt Auth, West Virginia Hsg Dvpmt Fund, Westchester Co., Western Lake Superior Sanitary Dist Bd, Western Washington Univ, Westl&s Wtr Dist, Westmorel& Co. Airport Auth, Wexford Co. Bldg Auth, Weyauwega Fremont SD, Wharton Co., Wheatfield Town, Whitley
Co. Consolidated Schools, Wilcox Co. Bd of Education, Will Co., William Floyd UFSD, Willingboro Muni Util, Williston SD # 29, Wilson Co., Windsor Charter Township, Winfield SD #34, Winnebago Co., Wisconsin Dept of Trans, Wisconsin Hsg & Economic Dvpmt Auth, Wood
Co., Woodburn Rural Fire Protection Dist, Woodl&s Muni Util Dist # 2, Woodl&s Road Utility Dist # 1, Wright Co. SD # R-2, Wrigley CDO, LTD Ser. 1A Class I, Wy&otte Co./Kansas Unified Govt, Wyoming CSD, Xavier Univ of Louisiana, Yellow Springs Bd of Education, Yoakum
Hosp Dist, Yolo Co. Comm Facil Dist # 1989-1, York Co., Zanesville Cty SD, ABAG Fin. Auth for Nonprofit Corps, Aberdeen SD # 5, ABN AMRO , ACACIA CDO I LTD., Academic Mgmt Services, Acalanes Union HSD, Ace Securities Corp., AFC Hpme Equity, Ajax Ltd, Alabama
Federal Aid Hwy Fin. Auth, Alabama ST Univ, Alamogordo Muni SD # 1, Alaska Hsg Fin. Corp, Alaska Ind Dvpmt Auth, Alaska Muni Bond Bank Auth, Albany Co., Albany-Dougherty Inner Cty Auth, Algonquin Lake in the Hills, Allegheny Co., Allegheny Co. Ind Dvpmt Auth, Allegheny
Co. Sanitary Auth, Allen Co., Allen Co. Jail Bldg Corp, Alliance Laundry Equipment, Alpena CC, Altamont Community Unit SD #10, Alton Ochsner Medical Fdn, Alvord Unified SD, American Muni Pwr-Ohio, Inc., AmeriCredit Auto Receivables, Americredit Master Trust, Amity SD #
4-J, Amortizing Residential Collateral, Anchor Bay SD, &erson School Bldg Corp, &over Township, Anglian Wtr Services Fin. Plc, Antelope Valley Union HSD, Antietam Valley Muni Auth, Antioch CCSD #34, Antioch Pub Facil Fin Agcy Dist #1989- 1, Appalachian ST Univ, Appling
Co. Dvpmt Auth, Arapahoe Co. Wtr & Wstwtr Pub Improv Dist, Arizona Dept of Admin, Assoc Co. Comm.ers of Georgia, Atchison Co., Athens Community Unit SD #213, Atlantic Cty Electric Co., Austin Independent SD, Automotive Corridor Ind Dvpmt Auth, Bank of America Mtg
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REVENUES
(dollars in millions)

BOOK VALUE AND ADJUSTED
BOOK VALUE PER SHARE
(dollars)

Book value per share
Adjusted book value per share(a)

(a)includes after-tax effects of deferred
premium revenue less deferred acquisi-
tion costs, present value of installment
premiums and the unrealized gains or
losses on investment contract liabilities

PER SHARE EARNINGS
(dollars)

Diluted earnings per share
Diluted operating earnings per share (a)

(a)excludes the net income effects of net real-
ized gains or losses, changes in the fair value
of derivative instruments and non-recurring
items

Financial Highlights
Percent Change

2002 vs. 2001 vs.
In millions except per share amounts 2002 2001 2000 2001 2000

Net income $ 579 $ 570 $ 529 2% 8%
Gross premiums written 952 865 687 10% 26%
Revenues 1,151 1,141 1,057 1% 8%
Total assets 18,852 16,200 13,894 16% 17%
Shareholders’ equity 5,493 4,783 4,223 15% 13%

Per share data: 
Net income

Basic $ 3.95 $ 3.85 $ 3.58 3% 8%
Diluted 3.92 3.82 3.56 3% 7%

Diluted operating earnings 4.27 3.88 3.41 10% 14%
Book value 37.95 32.24 28.59 18% 13%
Adjusted book value 51.77 45.01 40.27 15% 12%

Operating return on average shareholders’ equity 13.2% 13.3% 12.9%

Total claims-paying resources $ 11,015 $ 10,087 $ 9,140 9% 10%
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“We must recognize that irrespective 

of how well we may do or think we are 

doing our particular job today, it 

must be done better tomorrow. It must 

be done still better next week 

and again, still better next month. 

We must make continual 

progress if we are entitled to survive.”

Alfred P. Sloan Jr.
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LETTER TO SHAREHOLDERS

To Our Owners,

The past twelve months have presented MBIA with enormous opportunities amid a 

landscape riddled with corporate controversies, volatile capital markets and international

tensions. Against this backdrop, I believe we performed very well. We did, however, 

experience a few significant disappointments as the year progressed. Given that we had 

an excellent year for new credit enhancement business and the prospects are exceedingly

bright for the next few years, the majority of my letter will address potential portfolio

credit concerns.

Our main business, credit enhancement insurance, recorded 16% growth over the prior

year, slightly better than we expected. Credit quality was again very strong with 81% of

new business rated A or better, and pricing continues to comfortably exceed our long-term

targets. Mark Zucker and our structured finance team had a superb year providing most of

the increase. In contrast to the trend we have seen over the past several years, domestic

business contributed more of the increase than business abroad. However, we continue to

believe that our greatest prospects for future business lie outside the U.S. It is difficult to

put a precise forecast in place, but I personally believe that more than 50% of our business

will come from international operations within the next five years. All in all, it was a very

good year for new insurance business.

Performance of the back book has overwhelmingly been on track with expectations, but

there have been a few significant disappointments. The problems with the Student

Finance Corporation student loan program reminded us that surveillance remains as

important as our original underwriting. The underwriting of this program relied substan-

tially on the unconditional and irrevocable guarantee that was in place from Royal

Indemnity. As a result, we relied on a third party, Royal, to monitor and track the opera-

tions of the servicing organization. No doubt, earlier detection of the significant credit

deterioration in the student loan portfolio could have significantly reduced the exposure.
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Given the airtight language in its policies and assurances that we received from Royal,

their decision to renege on their obligations was a major surprise and disappointment to

MBIA. They then resorted to the courts to avoid making timely payment under their 

policies. Royal’s behavior provides fixed-income investors with another reason why an

MBIA financial guarantee policy provides such enormous value. Legal bills have made this

a very expensive lesson, and we may have to pay some interim claims, but we remain 

optimistic that we will have no ultimate loss. If you read through the legal briefs on our

Web site, we believe you will also conclude that we have a very good case. The American

legal system, however, never offers any guarantees. I expect that we will have much more

to report on this in the year ahead.

The second miss of the year came from a subset of our discontinued foray into direct cor-

porate credit guarantees, in this case, the guarantee of an insurance company debt issue.

When we exited the corporate business four years ago, we allocated the monitoring of the

existing books across a variety of internal teams. The overall run-off of the corporate book

has gone smoothly. The $55 million credit in question was current through year-end, but

had clearly deteriorated over an extended period. Our active involvement came too 

slowly. The team and I offer no excuse for not being on top of this credit and the entire

organization knows very well that we blew this one! While we cannot accurately estimate

the ultimate cost at the moment I write this, it can be comfortably absorbed within our

unallocated loss reserve. Our consideration of the potential for this type of exposure 

factored into our thinking in 1999 when we doubled both our unallocated loss reserve

and the prospective reserving factors.

The remainder of the outstanding portfolio has provided no big surprises. After two years,

the California utilities are slowly working their way back to creditworthiness with no 

ultimate losses to MBIA, as we anticipated. The fallout from the collapse of the wholesale

energy trading firms has created a significant amount of credit stress for utilities in the

remainder of the country. As a result, the entire investor-owned utility sector is going

through a major restructuring. While we do not expect to increase the percentage of our

capital exposed to this sector or foresee any losses, we expect that several remediation

transactions will occur in the coming year or two. 

The hospital portfolio had a relatively quiet year. We made a significant recovery, which

was modestly in excess of the salvage reserve on the AHERF hospital credit. Only one

major recovery action remains on this credit, and it will probably take a couple more 

years to resolve. The remainder of the hospital book performed to expectations with no

significant deterioration. We remain particularly attentive to about a dozen credits that 

we continue monitoring. Due to its high capital charges, this section of our portfolio still

remains the major user of our capital resources in our portfolio models. 
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As we expected, the underlying sub-prime consumer sector has experienced deterioration

but our transactions have caused us no major concerns. The credit deterioration patterns

here duplicate what we have seen in the past, particularly what we observed in the last spe-

cialty finance crunch in 1998. One major difference is that both financial regulators and

rating agencies are much more proactive than they were in the past. The huge corporate

credit surprises in the market this past year have made everyone more vigilant and we see

this as mostly a positive development. One result that we have observed involves the more

significant, quicker, and perhaps, harsher reaction in the ratings for all transactions where

the seller/servicer experiences financial stress. Over the past several years we have moved

several billion dollars’ worth of transactions from defunct seller/servicers without seeing

any significant rating changes to the transactions. While we see this change as having no

impact on the probability of any ultimate losses we will need to account for the modest

changes in rating agency capital charges in our pricing models.

The dual exposures we face in the transportation sector from airports and aircraft EETC

transactions have kept us busy. The airport sector, which has developed over many years,

appears to be withstanding the combination of the economic downturn and the signifi-

cant drop in traffic post September 11th in a predictable fashion. We keep a close watch

on this sector, but airport management teams around the world seem to be adjusting in an

appropriate way to the financial implications of different traffic levels. 

In contrast, the aircraft lease sector has been underwritten almost entirely in the past cou-

ple of years, positioning it exactly for the level of significant airline stress we have seen

(although it came about much more rapidly than was originally anticipated). Our decision

to take part as the credit enhancer to very senior secured lenders on widely deployed

newer aircraft is consistent with our current underwriting approach to structured finance

transactions, and it will provide a robust test of our ability to navigate this type of business

model. While there is a significant amount of what we call “headline risk” associated with

this type of sector, reflecting increased visibility for MBIA, the risk/reward relationship

appears to be good and the probability of ultimate losses should be de minimis.

In the past year, the portion of our back book that received the most outside attention was

the combination of cash and synthetic pools of corporate, asset-backed and emerging mar-

ket debt, better known as our CDO exposures. This book has performed as expected over

the past few years and has also presented numerous opportunities for new business as cor-

porate credit quality has deteriorated. Our decision to significantly expand our book of

business in 2002 was a conscious response to the opportunities we saw as credit spreads

widened and terms and conditions improved. After altering our underwriting approach in

the beginning of 1999, we are very confident that the transactions of the past few years

which compromise the vast majority of our book will be both loss-free and significant
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contributors to our bottom line. Given the severe credit conditions of the past three years,

the 1996 through 1998 high-yield book has had a few glitches but we continue to believe

that there will be no material losses as this book matures in the next several years. 

A separate but related CDO subject is the mark-to-market effect of SFAS 133 on what we

describe as our “synthetic” book of financial guarantee exposures. These transactions have

been underwritten using a credit derivative structure rather than a traditional financial

guarantee policy. Although the underwriting, risk analysis, monitoring and minimal prob-

ability of ultimate loss is identical to what we follow throughout our structured finance

book of business, the revenue accounting for this book after the introduction of SFAS 133

in 2001 is different. In terms of loss reserving, we follow an identical process as the rest 

of our book and provide for both general unallocated and case-specific allocated reserves 

as needed.

Without going into a great amount of detail, the accounting that is required essentially

directs us to adjust our revenues for the amount of change in the marketplace during the

accounting period. In essence, if credit spreads widen, market capacity shrinks and prices

climb for new business, we are required to make a negative adjustment to our current 

revenues to reflect the new market price. While this accounting logic provides some infor-

mation value, for example, in terms of market value of assets that we might sell in the

future, it is not all that obvious what information it provides for liabilities that we hold to

maturity. The significance of this became apparent as we had a “mark” of $82 million 

that was deducted from revenues in 2002. Although these numbers will reverse and add to 

revenues in the future, this is one example of how accounting may cloud rather than clar-

ify our results. 

There was an “analysis” performed by a hedge fund which suggested that our mark was

miscalculated by several billion dollars, which has been repeated in a variety of news

reports. Although terms, conditions and prices did improve for this book of business in

2002, the entire adjusted net premium we collected for our entire synthetic book was

under $200 million, more than half of it booked in 2002. As you might have heard, this

suggests to me that the “analysis” methodology had another goal in mind. In any event,

we have slowed down our underwriting of synthetic financial guarantees until we can bet-

ter understand the mark-to-market fluctuation implications. Although we are extremely

comfortable with the credit risk/rewards in these transactions, a number of our sharehold-

ers have suggested that it is not clear that a publicly traded insurance company like MBIA

can absorb this amount of income statement volatility.
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As a result of the “report” that was circulated and then published on MBIA, we have

found our company referred to in many articles on hedge funds and short sellers. My

views in this area are straightforward and consistent with the U.S. system of free and open

capital markets. We encourage all investors to seek out all forms of research on both our

company and our industry, whether flattering or critical. Ergo this is why we alerted our

investors to the aforementioned report as soon as it was published despite the fact that we

believed it was both factually incorrect and deliberately designed to benefit the investment

positions taken by the hedge fund. As a firm that deploys capital in risk transactions each

and every day, we fully understand and expect that other market participants will have

contrarian views. While no CEO likes to see his or her stock sold short, I believe this form

of investing contributes to the robust nature of the American capital system. Our 

commitment to our shareholders remains one of careful and prudent risk taking and an

ongoing willingness to provide sufficient information to evaluate the key aspects of our

business model.

I would like to turn from credit and accounting issues and address a couple of other key

aspects of our insurance operations. The combination of strong premium growth and

investment earnings kept cash flow strong and our invested asset base increased 10% in

2002. As noted in the 2003 outlook posted on our Web site, we became concerned with

the embedded interest rate risk in our investment portfolio as we neared the end of 2002.

If you recall my comments in last year’s letter, it should come as no surprise to you that we

did not lengthen duration or take greater investment risk by buying lower quality invest-

ments. Instead, given the extremely low rates we were still experiencing, we decided to

play defense and aggressively shorten the duration. Our investment team estimates that

this will have a real income statement cost of $50 million per annum if interest rates stay

flat but will save us hundreds of millions of economic capital when rates rise. We recog-

nize that this is a bit of a contrarian approach to managing our investment portfolio, but

given our absolute focus on the strength of our balance sheet we believe it was a prudent

move. Time will tell!

We had another year of good expense management in all parts of our business. Gary has

established extraordinary control on our operating expenses and Neil’s planning and moni-

toring processes are in place to keep us on track. Our goal, year in and year out, is to 

control insurance expense growth in the 5 to 7% range. Although robust revenue growth

opportunities in international markets above 20% per annum might cause us to grow

faster from time to time, we again stayed on top of this process in 2002 and expense

growth was contained within our target. In addition to our ongoing progress in reported

expenses, we are pleased to see that our percentage of deferred expenses against deferred

revenues continues to drop. This bodes well for future reporting periods.
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It should come as no surprise to our owners that MBIA joined the movement to take

stock option cost estimates out of the financial footnotes and expense them through our

income statement. This caused reported growth in expenses to be higher in 2002 but the

additional visibility of this managed cost is better accountability. I will save a few add-

itional comments about our use of options at MBIA for the end of my letter but this was

the easiest decision we made all year.

Turning from generally good insurance results, our asset management business failed to

meet even the modest expectation I had optimistically forecast last year. I clearly failed to

fully grasp the probability of yet another horrible year in the equity markets and the 

dramatic effect it would have on assets under management at our 1838 equity business.

Coupled with that factor, the record low interest rates caused some mismatch in our

investment agreement business. Although this mismatch was corrected by year-end, it

dampened margins and profits for the fixed-income operation during the year. Thacher

Brown’s management team performed an outstanding but painful job in reducing expenses

to match lower assets, thereby preserving attractive operating margins without affecting

client service levels. While I won’t try to dress up a 21% decline in profits with fancy

adjectives, your Chairman thought the team responded extraordinarily well under the 

circumstances. 

I will go out on a limb and again (somewhat reluctantly) offer a short-term forecast. 

Given assets under management at the beginning of 2003, we expect to match 2002

results, though comparisons to 2002 will be stiff in the first six months of the year. I

remain convinced that investment management is a good business for MBIA but the lack

of scale and diversity in our equity management operation remains a challenge. As you

might expect, we will continue to evaluate how to build more resiliency in our asset man-

agement business in the years ahead. We remain firmly committed to this business. 

Our municipal services business had a very acceptable year as they achieved their 2002

objective of a modest profit. We expect that they will build on this track record in the

coming year but we did decide to write off the $8 million of goodwill we still carried at

the beginning of the year. The run-off team at Capital Asset continues to manage the tax

lien portfolio in an exemplary fashion reducing par exposure by another $50 million to

just over $200 million during the course of the year. We incurred $22 million in case

activity during the year for this book and anticipate that it will still be several years before

we can finally close this book out. Although painful, this operation serves as a good

reminder of why we need to approach all diversification strategies with a skeptical attitude.
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Given the above, how do we as a management team look back at the year for 

our businesses?

On balance, the insurance company had a very good new business year but had a few

blemishes emerge on the portfolio. 

Expense management was good everywhere, but no amount of cost cutting in the invest-

ment management area could overcome the drop in equity assets under management. 

Municipal services was quiet and met their goals.

On the corporate finance front, we also had a busy year. As noted last year, we pursued an

aggressive share buyback program and purchased 4.2 million shares before the program

was suspended in November. I expect that the buyback program will have been reactivated

by the time you read this. Assuming that is the case, we again expect to recommend to 

the board an increase in our dividend for 2003 and buy back another $150-$200 million

in shares, if the price remains attractive. The finance team also raised $300 million at 

attractive rates and called an older more expensive $100 million issue (at least there was

one benefit to MBIA from low interest rates!).

As part of the year-end process, I reviewed the footnotes for the last few years and noted

that the number of options granted by the board was 3.6 million in 1999, .9 million in

2000, 1.3 million in 2001 and 1.9 in 2002. As you might expect, this pattern is worth

analyzing. The number of options awarded in 1999 was very high because it included the

1.2 million options I was granted when I joined the company and 1.0 million in grants

awarded to the other members of the senior management team in January of that year.

Senior management options grants for 2000 and subsequent years were shifted into the

next year. The same shift for all other officers took place in 2001. The actual grants to the

senior team for the 2000 through 2002 performance years are 1.0 million, 1.0 million and

.9 million. The corresponding grants for the remaining officers have averaged over 750

thousand per year over this same period. With the exception of options granted to new

officers, we expect that future grants will run 1% or less of outstanding shares.

In last year’s letter, I noted the increased disclosure that we had provided in the financial

statement notes on five MBIA-administered special purpose vehicles. Late in 2002 in

response to a number of investor questions, we posted a white paper on our Web site

titled “MBIA Sponsored Conduits.” As you can see in this year’s financial statements,

Note 4 on special purpose vehicles has been expanded. We also announced early in 2002

that as soon as the new accounting standard for special purpose vehicles was finalized, we

would consolidate the assets and liabilities on our balance sheet. In January, FASB released

its final guidelines, which we believe will allow us to consolidate the conduits in the third

quarter of 2003.

>

>

>
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Your board again had a very busy year with significantly more time committed to each

committee. We were pleased to have Chuck Chaplin join the board last year. His financial

and capital markets expertise will be a good addition to the existing technical expertise of

the board. We were disappointed at year-end that Bill Gray felt a need to tender his resig-

nation. As the time and effort required of independent board members has risen, Bill felt a

strong desire to reduce the number of commitments he had made. Bill made a significant

contribution to the board over the past decade and I will miss his involvement. As a result

of this vacancy, you will also see in this year’s proxy that our board has changed its mind

and again has recommended that Jim Lebenthal be nominated for another year, a position

I strongly support. I should also note that our ongoing efforts to be at the forefront of 

corporate governance were acknowledged with very positive rankings by several outside

services.

Despite these trials and tribulations, indeed partly because of them, our employees have

continued to grow and develop. We have introduced new training programs beyond those

of past years including presentation skills, client relationship development and negotiation

skills. We continue to rotate many of our people to new assignments with a view toward

developing organizational depth and again this year we were able to recruit another very

impressive group of new employees. The result? A stronger and wiser MBIA.

As noted in my opening paragraph, this was a challenging year on the credit front in a

turbulent environment. Our constant focus on keeping the balance sheet strong continues

to serve us well in keeping the credit enhancement franchise vibrant and valuable. The

combination of above-trend-line growth in book value and respectable but modest growth

in earnings added to intrinsic shareholder value, but the market view was that we were

worth far less at the end of the year than at the beginning. As we move through the next

couple of years we expect this view will change if our strategy proves correct. It was a

tough but satisfactory year. Although the markets are choppy, Gary and I look forward

again with enthusiasm to another year of profitable growth.

Joseph W. Brown

Chairman and Chief Executive Officer

February 24, 2003
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INTERVIEW WITH GARY DUNTON

Interview with Gary Dunton
Two major institutional investors, representing both fixed-income

and equity audiences, sat down with Gary Dunton in February

2003 to discuss issues important to them and to their clients.

QUESTION: Actions taken over the last few years, although painful,
have strengthened MBIA’s balance sheet at a short-term cost to 
the income statement. Why does MBIA’s stock price appear to be 
inversely related to its actual financial strength?

GARY: Right or wrong, Jay and I have decided that the most

important thing to us is the combination of no-loss underwriting

– which is the standard, not necessarily the result – and the

Triple-A rating. We are an insurance company and a financial

guarantor and those two things have to be our hallmarks, with

no compromises possible. And if it means missing our earnings

estimates, so be it.

To protect our rating and preserve our no-loss underwriting, you

end up being more focused on the balance sheet than on the

income statement. You do things like make the call to shorten

the duration of your investment portfolio to protect your capital

base in what we believe will be an environment of rising interest

rates. That was not an easy decision for us in 2002, and in hind-

sight it might not turn out to be the best thing to do, but this is

our orientation. 

You make the call on expensing all of your stock options and

having as much transparency as you can. We went the full nine

yards in expensing options – we chose a fully implemented 

run-rate basis, as opposed to phasing it in one year at a time for

the next five years.

You do things like use a 9 percent rate to discount back your

installment premiums because you do not want to overstate ADP

– even if it gives the wrong impression of relative size and growth.

You choose to reserve at a greater level than anyone in the indus-

try, and you choose to hold reserves on your balance sheet at the

highest industry level, because in this business, there is no such

thing as a positive surprise. It can never get better than the no-

loss standard. 

And finally, you choose to maintain a capital cushion in this

stressed environment even though it depresses short-term ROE.

If Triple-A is your seal of approval and your identity, would you

rather have excess capital or not? 

So we have chosen to run the business in this somewhat conserva-

tive fashion. Yes, it has had a decidedly negative impact on the

short-term profitability of our business from a GAAP accounting

viewpoint (but not from an economic viewpoint). And yes, it may

also have a negative impact on the short-term price of our stock.

However, it is totally consistent with our primary responsibility to

maximize the long-term economic value of our Company.

QUESTION: MBIA currently has excess capital, at least relative to
what the Triple-A rating demands. How are we to think of that
excess capital? Is it an indication that you are expecting an increase
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FINANCIAL GUARANTEE

PREMIUM SOURCES 2001/2002
($ MILLIONS)

U.S. PUBLIC $ 419.2   40%
FINANCE

2002

2001

NON-U.S. $ 232.7   22%
PUBLIC FINANCE

U.S. STRUCTURED $ 288.1   28%
FINANCE

NON-U.S. STRUCTURED $ 101.5   10%
FINANCE

in losses, or that the probability of losses has gone up in the current
credit cycle that we’re in? And if not, what metrics do you use to
decide whether you deploy it through a dividend, share buybacks or
some other way?

GARY: We are more inclined these days to have excess capital

than we were two or three years ago, when we made the call that

we were probably at the top of the economic cycle and things

were unlikely to get better. As an industry and as a company, we

are seeing the downgrade-to-upgrade ratio go from being decid-

edly in favor of upgrades to being decidedly in favor of down-

grades. But we are also seeing attractive business growth opportu-

nities. Both of these trends require us to hold higher capital levels. 

A simple example: if we’re insuring XYZ municipal bond, which

has gone from a Double-A to a Single-A rating, our capital

requirement goes up. If we don’t have a capital cushion, we may

have to slow growth and accumulate capital in that fashion or we

might go into the debt or equity markets and raise capital that

way. Between business growth and potential downgrades, we

would need more capital. So in this environment, yes, I think we

are being conservative, but all things being equal, we would

rather have too much capital than too little.

There are three ways we determine how much capital we need.

First, we have our own rigorous model, which has indicated that

we have a capital cushion relative to that which we need for a

Triple-A rating. Then we have the S&P margin of safety test,

which indicated at December 31, 2001 that we had between 

$1 billion and $1.1 billion of excess capital. And then we have

the Moody’s model.  Moody’s publishes four ratios that indicate

capital adequacy at the Triple-A level, and we continue to

strengthen these ratios from levels that were Triple-A two years

ago. All together, this leads us to believe that we have more than

adequate capital. 

What do we do with it? We seek to grow the business as fast as

we responsibly can. But despite top line average growth of about

19 percent over the last four years, we’ve continued to generate

excess capital. Our pricing has gone up, and capital charges have

come down because of the increased quality of the book that

we’re writing. 

We also have a generous dividend policy, where we pay out 15 to

20 percent of our earnings and increase dividends as our earnings

grow. We want our dividends to be predictable and to grow over

time – something that shareholders can count on.

Lastly, we have bought our shares when we think they are priced

attractively and when we are comfortable with our capital posi-

tion. And as we said in our most recent conference calls, we

expect to be in the market this year buying shares. Bottom line,

in this environment we will continue to manage our capital in a

prudent fashion.

QUESTION: One question that probably should be asked is on the
municipal side. Why have local budgets just unraveled, seemingly
mercilessly? Does this have any impact on your business in terms of
volume or concern? 
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GARY: Many state and local governments overestimated their sus-

tainable revenues in the economic boom of the mid- and late

1990s. They found themselves flush with cash and increased

their spending commensurately, especially in education and

health care. These good times had a dampening effect on both

new issue activity and the need and willingness to issue insured

bonds. At the same time, investors were less eager to buy insured

bonds, as they sought higher, uninsured yields. 

The tide turned about two years ago, when the states began 

to have budget problems and investors grew worried about their

financial condition. This is precisely the time, with thoughtful

underwriting, for our industry to write a growing amount of

profitable business, as we did last year. We also saw this 

phenomenon take place in the structured finance marketplace 

as recent credit concerns and economic uncertainty translated

into higher demand and better pricing for our insured 

product. 

So it is at the very time when risks appear greatest that our prod-

uct has the most value to investors and when we can ask for 

the strongest protection terms while making the most attractive

returns.  

There’s always a tendency to “buy high” (aggressively compete for

new business) after several good years or to “sell low” (back away

from the market) after several bad years. Our task is to understand

where we are in the business cycle and to maintain our underwrit-

ing standards at all times. We are confident we have.

QUESTION: As MBIA expands globally, how have you been able to
deal with the complicated issue of multiple legal jurisdictions and
sovereign entities in terms of being able to enforce the conditions of
your policies? To properly conduct your business and provide assur-
ances to the holders of insured paper, how confident must you be in
the legal systems of the host countries in which you are operating?

GARY: The short answer is that we have to be pretty darn confi-

dent to do business in a new country. Typically, we classify coun-

tries into three categories. The first is a country that we will not

do business in, no matter what. This would be a country without

a mature legal system, a system that is untested or found wanting.

We’re not going to be the guinea pigs. Russia is a good example,

where despite all the opportunities it may offer, its legal system is

too immature and uncertain for us to consider doing business

there.

Then there are those countries where the local economy is not

strong or sustainable enough. And it might not be that the laws

are inadequate or that you can’t enforce them. But you’ve got

currency valuation issues, and you’ve got transfer and convertibil-

ity issues.

There are some Latin American and Eastern European countries,

for example, where we will only do future flow-type transactions,

where the financed export is vitally important in terms of the

economic well-being of the country and its ability to generate

hard currency earnings. These exports are by top industries and

are paid for in dollars from very substantial buyers located in

GENERAL OBLIGATION 22%

PERCENT OF NET PAR OUTSTANDING

BY BOND TYPE

CDO 13%

UTILITY 11%

ASSET-BACKED 8%

MORTGAGE-BACKED 8%

SPECIAL REVENUE 8%

HEALTH CARE 7%

TRANSPORTATION 6%

POOLED CORPORATE 4%

HIGHER EDUCATION 4%

IOU 4%

HOUSING 3%

SOVEREIGN/SUB-SOVEREIGN 1%

FINANCIAL RISK 1%

•
•

•

•
•
•
•
•
•
•

•
•

•
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CLAIMS-PAYING

RESOURCES

($ MILLIONS)

$ 11,015

$ 10,087

$   9,140
$   8,539

$   7,797

developed countries. We capture the dollars offshore in bank-

ruptcy remote vehicles so there is no foreign exchange risk and

no local economy risk.

Then there’s the third set of countries where the rule of law has

been firmly established and firmly tested, such as Western

Europe, Australia, Canada or the U.S., where we’re open for

business, although we still have limits in terms of how much

business we do per sector.  

Notwithstanding the country of origin, all transactions are done

only after very careful review of the law. Being able to understand

the legal system is a very important part of our underwriting

process. It’s the first thing we assess before considering any indi-

vidual transaction and any particular country. 

QUESTION: There’s some unease with CDOs (Collateralized Debt
Obligations) and credit derivatives, where MBIA is taking on a new
form of risk. If a mistake is made in terms of the correct attachment
point, is it suddenly going to be a big mistake, or will it only be a
marginal mistake?

GARY: It’s a good question, one we debate all the time. The

CDO/derivative development story is a great example of our

underwriting philosophy and process. When we first looked at

CDOs in the mid-1990s, the level of opportunity was similar to

that of the structured finance business we had been doing suc-

cessfully for almost a decade. The deals were structured at the

Triple-B level and we enhanced them to Triple-A. That was the

sweet spot in the marketplace for all the players.

The CDO market was new and untested, and there were ele-

ments in these transactions that we weren’t totally familiar with,

like high-yield debt securities and emerging market loans. So we

applied what we thought at the time were very conservative

underwriting standards. We did deals in smaller increments –

typically $150 million to $250 million. We didn’t do billion-dol-

lar transactions.  In fact, if you take a look at the early transac-

tions that the whole industry has written, it’s a very limited book.

As we gained more experience with these structures, our

demands for credit protection increased. By 1999, we would only

attach at the Double-A or Triple-A levels. 

Fast forward to credit derivatives, which was another new mar-

ket. We said, there’s credit risk in here, which we’re used to.

There’s (minimal) liquidity risk, which we’re not used to. And

there is mark-to-market risk, which we don’t like. So to be con-

servative and to recognize that this market was new and different,

we decided that we would only participate if we did deals at or

above the Triple-A level. And that’s where the lion’s share of 

deals have been done since 2001. In most of these transactions,

we have Triple-A-funded tranches subordinate to us that have 

to pay before we get hit. Only then are we willing to do “size”

transactions.

As an industry, we did a bunch of these deals at a level that was

well beyond any model in terms of defaults. Even then, I would

argue that if the losses breach our levels, they would be relatively

00 01 029998
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A 28%

AA 21%

BBB 17%
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small because most of the severity would have been concentrated

in the classes beneath us.

So historically we have been conservative when approaching new

markets. But, as is typical of our underwriting culture, we have

this debate all the time. How can you really know what is the

worst case scenario in a new asset class with limited history? We

test it, we stress it at loss levels well beyond any experienced in

history, and then we learn and adjust going forward based on 

our experience. 

QUESTION: Let me ask you about some of the pools of sub-prime
receivables that you guarantee. Are any lenders who originated
receivables under financial stress in the current economic environ-
ment and how do you address potential credit risk in your under-
writing process? 

GARY: Stepping back, the answer is yes, several specialty finance

lenders we do business with are currently under economic stress.

But there is a lot more to it than that. It’s important to under-

stand how we approach, analyze and structure every deal –

whether it’s a home equity, auto rental, sub-prime auto, credit

card or some other type of asset-backed transaction.

First and foremost, we look at the underlying quality of the col-

lateral, because the assets themselves are our first line of defense.

How well have they been underwritten? What has been the loss

history? Is it a well-diversified pool of assets, etc. The second line

of defense is the structure of the transaction. How much over-

collateralization do we have? Can we move the servicing if it isn’t

being done right? Are there cash-trap triggers when we start get-

ting beyond the expected case? Are there ways to require addi-

tional collateral or a substitution of loans, to the extent that it

isn’t performing right? So that’s the second level of defense, and it

too is very important.

The third level of defense is how capable and strong the servicer

is. What does their servicing platform look like?  We always

require an operational audit to be performed, and we always

examine the seller/servicer’s financial position.

You can’t have an equal emphasis on all three of these dimen-

sions. In the past, we have underwritten quality asset pools with

some relatively small seller/servicers. Our rationale? When you

do a deal with a strong, large seller/servicer, you typically get 

relatively less credit protection or a structure with fewer rights.

Conversely, with smaller seller/servicers, you can negotiate

stronger asset pools and enhanced structures.  

Over the years, we have had some seller/servicers file for bankruptcy.

But, as bad as this is, and as much as we have focused recently on

larger and stronger seller/servicers, so far, we’ve had either no losses

or immaterial losses on those transactions because we did a good

job in the asset selection and in the structuring of the deals.

So the way we look at this is, yes, there are strains in some of 

our transactions. But based on the sound underwriting and

structuring of these asset-backed deals, we would not expect 
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even in today’s environment to have material losses on any 

of them. 

QUESTION: MBIA’s year-end financials show the top ten non-invest-
ment grade (NIG) issues. Setting aside the top ten in the aggregate,
credit migration seems to have gone against you, in the sense that the
NIGs are increasing, even though you’re not writing more of them.

GARY: The percentage of non-investment grade credits in our

portfolio is 2.8%, using public ratings as available. This partly

explains why we want to have more capital than we might need

right now according to the various capital models we measure

ourselves against. But there’s a big difference between capital

needs and losses. Those NIG credits don’t necessarily relate to an

increase in actual losses. 

Through the structure of the transactions and the rights we have,

in many cases we’re in a better position today than when these

issues were investment grade in terms of over-collateralization

and excess spread capture, etc. A lot of the triggers have sprung

and pools are being paid down, and we’re not anticipating any

material losses at this time. 

In terms of forecasting downgrades below investment grade, it’s

very difficult to predict the future performance of these transac-

tions and the reaction of the rating agencies. My own guess is

that unless things turn around quickly in the economy, there’s

probably a better case to be made for more NIG credits than less

in the short run for this industry. 

In the long run you let the NIG exposures run off and they go

away. A lot of these deals are short-term deals. If they go into

early amortization, the balances are paid off pretty quickly.

QUESTION: MBIA’s underwriting of corporate credit risk through
CDOs and credit derivatives is undergoing its first serious test due to
the recent economic downturn. How does MBIA intend to manage
those transactions that have experienced greater-than-anticipated stress?

GARY: We’ve faced difficult credit markets in the past. In 1990-

1991 we had a real recession – as opposed to the downturn we’re

currently experiencing – and we had the Gulf War. We had the

Russian meltdown, the Asian contagion and various Latin

American dislocations. And we’ve gotten through each one of

these events without a material loss.

I’m not saying we’re not going to have losses. It’s just interesting

that with every downturn that comes along, people think it’s

new, it’s different, it’s ‘The Big One.’ And yet the value and

strength and construct of the business model – for the whole

industry – has stood the test of time really well.

We do live and learn from our mistakes. In terms of the econom-

ic malaise we’re currently facing, I would ask people to remember

that this too shall pass. Our book, like the industry book, is

solidly underwritten. And the financial position of the monoline

financial guarantors has never been stronger.

A 37%

AA 22%
BBB 21%

AAA 17%

<BBB 3%

CREDIT QUALITY DISTRIBUTION

NET PAR OUTSTANDING
(AS OF DECEMBER 31, 2002)



Board of Directors

JOSEPH W. BROWN (54) Mr. Brown
joined MBIA as chief executive officer
in January 1999 and became chair-
man of the board in May 1999. Prior
to that, he was chairman of Talegen
Holdings, Inc. from 1992 through
1998. Prior to joining Talegen, Mr.
Brown had been with Fireman’s Fund
Insurance Companies as president
and chief executive officer. Mr. Brown
has served as a director of MBIA since
1990 and previously served as a direc-
tor from December of 1986 through
May of 1989. Mr. Brown also serves
as a director of Oxford Health Plans,
Inc. and Safeco Corporation.

C. EDWARD CHAPLIN (47) Mr.
Chaplin is senior vice president and
treasurer of Prudential Financial Inc.,
responsible for Prudential’s capital
and liquidity management, corporate
finance, and banking and cash man-
agement. Mr. Chaplin is also the
chairman of the Financial Controls
Committee at Prudential, a manage-
ment group supervising capital com-
mitments, balance sheet and legal
entity structure, and a member of the
Investment Oversight Committee of
Prudential’s pension plans. Mr.
Chaplin has been with Prudential
since 1983 and is a member of the
board of trustees of Newark School

of the Arts as well as a board member
and treasurer of the Executive Lead-
ership Council, a business group pro-
moting workplace diversity. Mr.
Chaplin joined the MBIA board at
the end of 2002.

DAVID C. CLAPP (65) Mr. Clapp
retired as a general partner of Gold-
man, Sachs & Co. (investment bank)
in 1994. From 1990 until late 1994,
he was partner-in-charge of the
Municipal Bond Department at
Goldman, Sachs & Co. Mr. Clapp is
a member of the boards of the
Hazelden Foundation, Kent School,
Scenic Hudson Inc. and Bard Col-
lege. He is past chairman of the
Municipal Securities Rulemaking
Board, chairman emeritus of the
board of trustees of the Museum of
the City of New York and chair of
the New York Arthritis Foundation.
Mr. Clapp has served as a director of
MBIA since 1994. 

GARY C. DUNTON (47) Mr. Dunton,
who joined MBIA in early 1998, is
president and chief operating officer
of the Company. Prior to joining
MBIA, he was president of the Fami-
ly and Business Insurance Group,
USF&G Insurance, with which he
had been associated since 1992. Prior
to joining USF&G, he was responsi-
ble for Aetna Life & Casualty Stan-
dard Commercial Lines business. Mr.

Dunton has been on the MBIA
board since 1996. Mr. Dunton cur-
rently serves as a director of
OfficeTiger B.V., an online support
services company. 

CLAIRE L. GAUDIANI (58) Dr. Gaudi-
ani is a senior research scholar at Yale
Law School. From 1988 until June
2001, Dr. Gaudiani was president of
Connecticut College. Dr. Gaudiani
has also been president and CEO of
the New London Development Cor-
poration since 1997 and continues
on that board. She also serves as a
director of the Henry Luce Founda-
tion Inc. and is on the Advisory
Council of Connecticut Legal Ser-
vices. She has been a director of
MBIA since being elected at the
1992 annual meeting. 

FREDA S. JOHNSON (56) Ms. John-
son is president of Government
Finance Associates, Inc. (municipal
finance advisory company), a firm
that she has been associated with
since late 1990. She served as execu-
tive vice president and executive
director of the Public Finance
Department of Moody’s Investors
Service, Inc. from 1979 to 1990. Ms.
Johnson is a past member of the
National Association of State Audi-
tors, Comptrollers and Treasurers’
National Advisory Board on State
and Local Government Secondary

Market Disclosure and a past mem-
ber of the corporate advisory board
of Queens College. She is also a past
director of the National Association
of Independent Public Finance Advi-
sors and was a member of the Munic-
ipal Securities Rulemaking Board’s
MSIL Committee on Dissemination
of Disclosure Information. Ms. John-
son has served on MBIA’s board of
directors since 1990. 

DANIEL P. KEARNEY (63) Mr. Kear-
ney, currently a financial consultant,
retired as executive vice president of
Aetna Inc. (insurance company) in
February 1998. Prior to joining
Aetna in 1991, he served as president
and chief executive officer of the Res-
olution Trust Corporation Oversight
Board from 1989 to 1991. From
1988 to 1989, Mr. Kearney was a
principal at Aldrich, Eastman &
Waltch, Inc., a pension fund advisor.
Mr. Kearney was a managing director
at Salomon Brothers Inc. (invest-
ment bank) in charge of the Mort-
gage Finance and Real Estate Finance
departments from 1977 to 1988. He
serves as a director of Fiserv, Inc.,
MGIC Investors Corporation and
Great Lakes REIT. Mr. Kearney has
served on MBIA’s board of directors
since being elected at the 1992 
annual meeting. 
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JAMES A. LEBENTHAL (74) Mr.
Lebenthal is chairman emeritus of
Lebenthal & Co., Inc., a broker-deal-
er of municipal bonds. He also acts as
consultant to The Advest Group Inc.,
which acquired Lebenthal & Co. in
2001. He served as chairman from
1978 through 2001 and as president
from 1986 to 1988 and April to June
of 1995. He serves on the board of
directors of the Museum of the City
of New York. Mr. Lebenthal has been
a director of MBIA since August of
1988.

JOHN A. ROLLS (61) Mr. Rolls has
been president and chief executive
officer of Thermion Systems Interna-
tional (custom electrothermal heater
solutions) since 1996. From 1992
until 1996, he was president and
chief executive officer of Deutsche
Bank North America. Prior to join-
ing Deutsche Bank, he served as
executive vice president, CFO of
United Technologies and senior vice
president, CFO of RCA. He is a
director of Bowater, Inc., Fuel Cell
Energy, Inc. and VivaScan Corpora-
tion. Mr. Rolls joined MBIA’s board
in 1995.

THE BOARD OF DIRECTORS AND ITS

COMMITTEES

The board of directors supervises the
overall affairs of the Company. To

assist it in carrying out these respon-
sibilities, the board has delegated
authority to six committees,
described below. The board of direc-
tors met seven times during 2002.
During 2002, one director did not
attend one meeting of the board and
one committee meeting on which he
served, and two other directors did
not attend one committee meeting
on which they served. Otherwise, all
directors standing for reelection
attended all of the board meetings
and meetings of committees on
which they served. Mr. William H.
Gray, III retired from the board in
December and was a member of the
Audit Committee and the Commit-
tee on Directors.

BOARD COMMITTEES

THE EXECUTIVE COMMITTEE, which
at year-end consisted of Messrs.
Brown (chairperson), Clapp, Kear-
ney and Rolls, did not meet in 2002.
The Executive Committee is autho-
rized to exercise powers of the board
during intervals between board
meetings, subject to limitations set
forth in the by-laws of the Company.

THE FINANCE COMMITTEE, which at
year-end consisted of Messrs. Clapp,
Dunton and Rolls (chairperson), met
twice during 2002. This committee
approves and monitors the Com-

pany’s investment policies, activities
and portfolio holdings, and reviews
investment performance and asset
allocation.

THE RISK OVERSIGHT COMMITTEE,
which at year-end consisted of
Messrs. Clapp, Dunton and Kearney
(chairperson) met four times during
2002. This committee monitors the
underwriting process to ensure com-
pliance with guidelines, and reviews
proposed changes to underwriting
policy and guidelines. It also reviews
proposals to develop new product
lines, which are outside the scope of
existing businesses.

THE COMPENSATION AND ORGANI-
ZATION COMMITTEE, which at year-
end consisted of Mr. Clapp (chair-
person), Ms. Gaudiani, Messrs.
Kearney and Rolls, met three times
during 2002. This committee
reviews and approves overall policy
with respect to compensation matters.
Every year, the committee reviews
the performance of the chairman and
makes recommendations to the
board on the chairman’s compensa-
tion. The committee approves senior
officer compensation and reviews sig-
nificant organizational changes and
executive succession planning.

THE AUDIT COMMITTEE, which at
year-end consisted of Mr. Gray, Ms.

Johnson (chairperson), Messrs.
Lebenthal and Rolls, met six times
during 2002. It reviews the Com-
pany’s annual and quarterly financial
statements, reviews the reports of the
Company’s independent auditor and
the performance of those auditors.
The committee also reviews the quali-
fications of the Company’s Internal
Audit Department.

THE COMMITTEE ON DIRECTORS,
which at year-end consisted of Ms.
Gaudiani, Mr. Gray (chairperson)
and Ms. Johnson, met three times
during 2002. This committee makes
recommendations to the board on
director nominees and on the size
and composition of the board. It also
recommends guidelines and criteria
for the selection of nominees. In
2001, the Committee on Directors
and the board of directors adopted
the “MBIA Inc. Corporate Gover-
nance Practices.” The Corporate
Governance Practices establish cor-
porate governance guidelines and
principles with respect to the role of
the board of directors, meetings of
the board of directors, board struc-
ture and committees of the board.
The MBIA Inc. Corporate Gover-
nance Practices are available on the
MBIA Web site: www.mbia.com.

PAGE 19

MBIA ANNUAL REPORT 2002

DAVID C. CLAPP

JOHN A. ROLLS

C. EDWARD CHAPLIN



Senior Officers

SENIOR OFFICERS

MBIA INC.

Joseph W. Brown*
Chairman 
Chief Executive Officer

Neil G. Budnick*
Vice President 
Chief Financial Officer 

John B. Caouette* 
Vice President
Head of International

Gary C. Dunton*
President
Chief Operating Officer

Douglas C. Hamilton
Vice President
Controller

John S. Pizzarelli*
Vice President
Head of Public Finance

Joseph L. Sevely
Vice President
Treasurer

Kevin D. Silva*
Vice President 
Chief Administrative Officer

Richard L. Weill*
Vice President
Secretary

Ram D. Wertheim*
Vice President
General Counsel

Ruth M. Whaley*
Vice President 
Chief Risk Officer

Robert T. Wheeler*
Vice President
Chief Technology Officer

Mark S. Zucker*
Vice President
Head of Structured Finance

* Members of the Executive Policy
Committee

SENIOR OFFICERS

MBIA INSURANCE CORP. 

Dinah E. Bellis
Managing Director

Beth E. Berman
Managing Director

Martin A. Braunstein 
Managing Director

Joseph W. Brown
Chairman 

Neil G. Budnick 
Vice Chairman 

John B. Caouette 
Vice Chairman

Steven C. H. Citron
Managing Director

Steven S. Cooke
Managing Director

Clifford D. Corso
Managing Director
Chief Investment Officer 

John D. Dare
Managing Director

Kenneth L. Degen
Managing Director

David H. Dubin
Managing Director

Gary C. Dunton 
President

Lori M. Evangel
Managing Director

Carl E. Favelukes
Managing Director

Nicholas Ferreri
Managing Director

Bjorn Flesaker
Managing Director

Barbara J. Flickinger
Managing Director

Sanford M. Goldstein
Managing Director

Stephen C. Halpert
Managing Director

Douglas C. Hamilton
Managing Director

Christopher Jumper
Managing Director 

Una M. Kearns
Managing Director

Jane K. Klemmer
Managing Director

Louis G. Lenzi
Managing Director

Lawrence E. Levitz
Managing Director

John R. Lilly Jr.
Managing Director

John D. Lohrs
Managing Director

Michael J. Maguire 
Managing Director

J. Paul Mansour
Managing Director

Amy E. Mauer-Litos
Managing Director

Timothy J. McKeon
Managing Director

Thomas G. McLoughlin
Managing Director

Franklin Minerva
Managing Director

Robert L. Nevin Jr.
Managing Director

John S. Pizzarelli 
Managing Director

Andrea E. Randolph
Managing Director

Emmeline Rocha-Sinha 
Managing Director

Eric J. Rosensweig
Managing Director

Edward T. Ruddock
Managing Director

Thomas O. Scherer
Managing Director

Joseph L. Sevely
Managing Director

Roger Shields
Managing Director

Kevin D. Silva 
Managing Director

Nicholas Sourbis
Managing Director

Karleen C. Strayer
Managing Director

Elizabeth B. Sullivan
Managing Director

Philip C. Sullivan
Managing Director

Carolyn Tain
Managing Director

Christopher W. Tilley
Managing Director

Robert Velins
Managing Director

Carl Webb
Managing Director

Christopher H. Weeks
Managing Director

Richard L. Weill 
Vice Chairman

Ram D. Wertheim
Managing Director

Ruth M. Whaley 
Managing Director

Robert T. Wheeler
Managing Director

David White
Managing Director

Charles E. Williams
Managing Director

Eric C. Williamson
Managing Director

Mark S. Zucker
Managing Director

Deborah Zurkow
Managing Director

SENIOR OFFICERS

MBIA INC. SUBSIDIARIES

W. Thacher Brown
President
MBIA Asset Management Corp.

E. Gerard Berrigan 
Managing Director
MBIA Capital Management Corp.

Carol K. Blair
Managing Director
MBIA Capital Management Corp.

Clifford D. Corso
President 
MBIA Capital Management Corp. 

Joseph T. Doyle Jr.
Managing Director
1838 Investment Advisors, LLC

George W. Gephart Jr.
Managing Director
Head of Equity Management
1838 Investment Advisors, LLC

Francie Heller 
President
MBIA Municipal Investors Service
Corporation

Robert W. Herz
Managing Director
1838 Investment Advisors, LLC

Thomas D. Jordan
Managing Director
MBIA Municipal Investors Service
Corporation

Marc D. Morris
President
MBIA Investment Management
Corp.

John H. Springrose
Managing Director
Head of Marketing
1838 Investment Advisors, LLC

Hans van den Berg
Managing Director
1838 Investment Advisors, LLC

SENIOR OFFICERS

PAGE 20



MBIA ANNUAL REPORT 2002

Financial Review

Selected Financial and Statistical Data 

Management’s Discussion and Analysis of Financial Condition 

and Results of Operations

Report on Management’s Responsibility and Report of 

Independent Accountants

Consolidated Balance Sheets

Consolidated Statements of Income

Consolidated Statements of Changes in Shareholders’ Equity

Consolidated Statements of Cash Flows

Notes to Consolidated Financial Statements

















PAGE 21



Selected Financial and Statistical Data

Dollars in millions except per share amounts 2002 2001 2000

GAAP SUMMARY INCOME STATEMENT DATA:
Insurance:

Gross premiums written $ 952 $ 865 $ 687 
Premiums earned 589 524 446 
Net investment income 433 413 394 
Total insurance expenses 197 180 170 
Insurance income 875 796 698 

Investment management services income (loss) 49 63 56 
Income before income taxes 793 791 715 
Net income 579 570 529 
Net income per common share:

Basic 3.95 3.85 3.58 
Diluted 3.92 3.82 3.56 

GAAP SUMMARY BALANCE SHEET DATA:
Total investments 17,095 14,516 12,233 
Total assets 18,852 16,200 13,894 
Deferred premium revenue 2,755 2,565 2,398 
Loss and LAE reserves 573 518 499 
Investment and repurchase agreement and medium-term note obligations 7,231 6,055 4,789 
Long-term debt 1,033 805 795 
Shareholders’ equity 5,493 4,783 4,223 
Book value per share 37.95 32.24 28.59 
Dividends declared per common share 0.680 0.600 0.547 

STATUTORY SUMMARY DATA:
Net income 618 571 544 

Capital and surplus 3,158 2,858 2,382 
Contingency reserve 2,277 2,082 2,123 

Capital base 5,435 4,940 4,505 
Unearned premium reserve 2,774 2,607 2,465 
Present value of installment premiums 1,300 1,068 886 

Premium resources 4,074 3,675 3,351 
Loss and LAE reserves 245 211 209 
Standby line of credit / stop loss 1,261 1,261 1,075

Total claims-paying resources 11,015 10,087 9,140

FINANCIAL RATIOS:
GAAP

Loss and LAE ratio 10.5% 10.8% 11.5%
Underwriting expense ratio 23.0 23.5 26.7 
Combined ratio 33.5 34.3 38.2 

Statutory
Loss and LAE ratio 9.4 9.3 6.2 
Underwriting expense ratio 16.8 13.4 22.1 
Combined ratio 26.2 22.7 28.3 

NET DEBT SERVICE OUTSTANDING $781,589 $722,408 $680,878 
NET PAR AMOUNT OUTSTANDING $497,343 $452,409 $418,443

MBIA INC. & SUBSIDIARIES
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1999 1998 1997 1996 1995 1994   1993

$ 625 $ 677 $ 654 $ 535 $ 406 $ 405 $ 504 
443 425 351 294 244 241 249 
359 332 302 265 233 204 189 
315 140 141 117 100 89 86 
515 643 530 453 385 360 353 
41 29 17 18 11 5 (1)

388 565 525 448 375 347 339 
321 433 406 348 290 270 268 

2.15 2.91 2.79 2.45 2.14 2.00 2.00 
2.13 2.88 2.75 2.41 2.10 1.97 1.95 

10,694 10,080 8,908 8,008 6,937 5,069 3,735 
12,264 11,826 10,387 9,033 7,671 5,712 4,320 
2,311 2,251 2,090 1,854 1,662 1,538 1,413 

467 300 105 72 50 47 37 
4,513 3,485 3,151 3,259 2,642 1,526 493 

689 689 489 389 389 314 314 
3,513 3,792 3,362 2,761 2,497 1,881 1,761 
23.56 25.43 22.73 19.32 18.01 13.95 13.18 
0.537 0.527 0.513 0.483 0.437 0.380 0.313 

522 510 404 335 287 229 263 

2,413 2,290 1,952 1,661 1,469 1,250 1,124 
1,739 1,451 1,188 959 788 652 561

4,152 3,741 3,140 2,620 2,257 1,902 1,685 
2,376 2,324 2,193 1,971 1,768 1,640 1,484 

732 644 537 443 347 249 234 

3,108 2,968 2,730 2,414 2,115 1,889 1,718 
204 188 15 10 7 22 8 

1,075 900 900 775 700 650 625 

8,539 7,797 6,785 5,819 5,079 4,463 4,036

44.8% 8.2% 9.1% 6.9% 5.6% 3.9% 3.5%
26.4 24.7 31.0 32.9 35.2 32.9 31.2 
71.2 32.9 40.1 39.8 40.8 36.8 34.7 

12.3 8.0 1.2 1.7 0.4 8.7 (3.3)
23.6 16.8 21.2 22.8 27.2 28.3 22.0 
35.9 24.8 22.4 24.5 27.6 37.0 18.7 

$635,883 $595,895 $513,736 $434,417 $359,175 $315,340 $273,630 
$384,459 $359,472 $303,803 $252,896 $201,326 $173,760 $147,326 
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FORWARD-LOOKING AND CAUTIONARY STATEMENTS

The Annual Report of MBIA Inc. (MBIA or the Company) includes
statements that are not historical or current facts and are “forward-look-
ing statements” made pursuant to the safe harbor provisions of the Pri-
vate Securities Litigation Reform Act of 1995. The words “believe,”
“anticipate,” “project,” “plan,” “expect,” “intend,” “will likely result,”
“looking forward” or “will continue,” and similar expressions identify
forward-looking statements. These statements are subject to certain risks
and uncertainties that could cause actual results to differ materially from
historical earnings and those presently anticipated or projected. MBIA
cautions readers not to place undue reliance on any such forward-looking
statements, which speak only to their respective dates. The following are
some of the factors that could affect the financial performance or could
cause actual results to differ materially from estimates contained in or
underlying the Company’s forward-looking statements:

• fluctuations in the economic, credit or interest rate environment 
in the United States and abroad;

• the level of activity within the national and international credit 
markets;

• competitive conditions and pricing levels;

• legislative and regulatory developments;

• technological developments;

• changes in tax laws;

• the effects of mergers, acquisitions and divestitures; and

• uncertainties that have not been identified at this time.
The Company undertakes no obligation to publicly correct or

update any forward-looking statement if it later becomes aware that such
results are not likely to be achieved.

OVERVIEW

MBIA provides financial guarantee insurance, investment management
services and municipal services to public finance clients and financial
institutions around the world. The Company turned in a solid year as it
continued to focus on the foundation principles that guide its operations.
These tenets ensure the Company’s success and are the standards against
which each employee is judged. They are: Maintain the Strongest Team,
which recognizes the Company’s commitment to individual and organi-
zational growth as well as its focus on teamwork; No Loss Underwriting,
which expresses the pursuit of perfection in the Company’s management
of credit risk and reflects the Company’s core competency; Triple-A Rat-
ings, which must be protected at all costs as they are the business plat-
form from which the Company operates; and Enhance Shareholder
Value, which is the result of disciplined and rigorous adherence to the
first three principles.

The Company’s insurance operations posted significant growth
in its global franchise, especially in the non-United States structured
finance business. The investment management operations had a diffi-
cult year as weakening in the equity market led to a decline in equity
assets under management that was only partially offset by new fixed-
income business. Looking forward, the Company believes it is well
positioned to take advantage of favorable growth prospects both inside
and outside of the United States (U.S.) in all of its businesses except for
its equity-oriented investment management business, which is highly
affected by turbulence in the U.S. equity markets.

CRITICAL ACCOUNTING ESTIMATES

The following accounting estimates are viewed by management to be
critical because they require significant judgment on the part of manage-
ment. Financial results could be materially different if alternate method-
ologies were used.

LOSSES AND LOSS ADJUSTMENT EXPENSES Loss and loss adjust-
ment expense (LAE) reserves are established in an amount equal to the
Company’s estimate of identified or case basis reserves and unallocated
losses, including costs of settlement, on obligations it has insured.

Beginning in 2002, the Company made a modification to the
methodology it uses to record the amount of loss and LAE charged to
earnings each period (losses incurred). The Company began recording
losses incurred based upon a percentage of scheduled net earned premi-
ums instead of a percentage of net debt service written. The reason for
the change in methodology is that during the quarter the premiums
were written, losses incurred were being recognized in advance of the
related earned premium since the premium is essentially all deferred
and recognized as revenue in future periods. The intent of the change is
to better match the recognition of incurred losses with the related pre-
mium revenue. In 2002, 2001 and 2000, the differences between losses
incurred calculated under the new and old methodologies were immate-
rial. The method used by the Company to record incurred losses is sim-
ilar to those used throughout the property and casualty insurance
industry. Within the financial guarantee industry, however, various
methodologies are employed which are different than the method used
by the Company.

Case basis reserves are established when specific insured issues are
identified as currently or likely to be in default and the amount of the
ultimate net loss can be reasonably estimated. Such a reserve is based on
the present value of the expected loss and LAE payments, net of expect-
ed recoveries under salvage and subrogation rights and reinsurance. The
reserves are discounted at a rate of 5.68%, which is updated quarterly.
The discount rate is based on the estimated yield of the Company’s
fixed-income investment portfolio.

The Company’s procedure for establishing its loss and LAE
reserves is a continuous process. Each quarter losses incurred increase
the Company’s unallocated reserve based on the methodology described
above. Throughout the year, the Company continuously monitors its
insured portfolio, and case reserves are established when identified.
When a case reserve is recorded, a corresponding reduction is made to
the unallocated reserve. On an annual basis the Company reviews its
loss reserving methodology to assess the adequacy of the reserving 
factors.

Although the Company has had an excellent history in evaluat-
ing its loss reserving needs, the total loss reserves of $573 million repre-
sent a small fraction of the net debt service insured of $782 billion.
Management believes that the reserves are adequate to cover the ulti-
mate net cost of claims; however, because the reserves are based on esti-
mates, there can be no assurance that the ultimate liability will not
exceed such estimates.

Management’s Discussion and Analysis of Financial Condition and Results of Operations
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UPFRONT PREMIUM REVENUE RECOGNITION Upfront premi-
ums are earned in proportion to the expiration of the related risk while
installment premiums are earned over each installment period, generally
one year or less. Therefore, upfront premium earnings are greater in the
earlier periods of an upfront transaction when there is a higher amount
of exposure outstanding. The premiums are apportioned to individual
sinking fund payments of a bond issue according to an amortization
schedule. After the premiums are allocated to each scheduled sinking
fund payment, they are earned on a straight-line basis over the period
of that sinking fund payment. When an insured issue is retired early, is
called by the issuer, or is in substance paid in advance through a
refunding accomplished by placing U.S. Government securities in
escrow, the remaining deferred premium revenue is earned at that time.
If other than U.S. Government securities are placed in escrow, the
Company remains contingently liable for the outstanding debt service.
Accordingly, deferred premium revenue represents the portion of premi-
ums written that is applicable to the unexpired risk of insured bonds
and notes.

The effect of the Company’s upfront premium earnings policy is
to recognize greater levels of upfront premiums in the earlier years of
each policy insured, thus matching revenue recognition with the under-
lying risk. Recognizing premium revenue on a straight-line basis over
the life of each policy would materially affect the Company’s financial
results. Premium earnings would be more evenly recorded as revenue
throughout the period of risk than under the current method, but the
Company does not believe that the straight-line method would appro-
priately match premiums earned to the underlying risk. Therefore, the
Company believes its upfront premium earnings methodology is the
most appropriate method to recognize its upfront premiums as revenue.
The premium earnings methodology used by the Company is similar to
that used throughout the industry.

VALUATION OF FINANCIAL INSTRUMENTS The fair market values
of financial instruments held or issued by the Company are determined
through the use of available market data and widely accepted valuation
methods. Market data is retrieved from a variety of highly recognized
data sources for input into the Company’s valuation systems. Valuation
systems are determined based on the characteristics of transactions and
the availability of market data. The fair values of financial assets and lia-
bilities are primarily calculated from quoted dealer market prices.
However, dealer market prices may not be available for certain types of
contracts that are infrequently purchased and sold. For these contracts,
the Company may use alternate methods for determining fair values,
such as dealer market quotes for similar contracts or cash flow model-
ing. Alternate valuation methods generally require management to exer-
cise considerable judgement in the use of estimates and assumptions,
and changes to certain factors may produce materially different values.
In addition, actual market exchanges may occur at materially different
amounts.

The Company’s financial instruments categorized as assets are
mainly comprised of investments in debt and equity instruments. The
majority of the Company’s debt and equity investments are accounted
for in accordance with Statement of Financial Accounting Standards
(SFAS) 115, “Accounting for Certain Investments in Debt and Equity
Securities.” SFAS 115 requires that all debt instruments and certain
equity instruments be classified in the Company’s balance sheet accord-

ing to their purpose and, depending on that classification, be carried at
either cost or fair market value. Quoted market prices are generally
available for these investments. However, if a quoted market price is not
available, a price is derived from available market data. Equity invest-
ments outside the scope of SFAS 115 are accounted for under cost or
equity method accounting principles. Other financial assets that require
fair value reporting or disclosures within the Company’s financial notes
are valued based on underlying collateral or the Company’s estimate of
discounted cash flows.

The Company’s financial instruments categorized as liabilities
primarily consist of obligations related to its investment agreement and
medium-term note programs and debt issued for general corporate pur-
poses. The fair values of such instruments are generally not reported
within the Company’s financial statements, but rather in the accompa-
nying notes. However, financial liabilities that qualify as part of hedging
arrangements under SFAS 133, “Accounting for Derivative Instruments
and Hedging Activities,” as amended, are recorded at their fair values in
the Company’s balance sheet. MBIA has instituted cash flow modeling
techniques to estimate the value of its liabilities that qualify as hedged
obligations under SFAS 133 based on current market data. Other
financial liabilities that require fair value reporting or disclosures within
the Company’s financial notes are valued based on underlying collateral,
the Company’s estimate of discounted cash flows or quoted market val-
ues for similar transactions.

The Company’s exposure to derivative instruments is created
through contracts into which it directly enters and through third-party
contracts it insures. The majority of MBIA’s exposure to derivative
instruments is related to certain insured collateralized debt obligations.
These contracts meet the definition of a derivative under SFAS 133 but
effectively represent an alternate form of financial guarantee execution.
The fair values of the Company’s derivative instruments are estimated
using various valuation models that conform to industry standards. The
Company utilizes both vendor-developed and proprietary models, based
on the complexity of transactions. When available, dealer market quotes
are obtained for each contract and provide the best estimate of fair
value. However, when dealer market quotes are not available, the
Company uses a variety of market data relative to the type and struc-
ture of contracts. Several of the more significant types of market data
that influence the Company’s valuation models include interest rates,
credit quality ratings, credit spreads, default probabilities and diversity
scores. This data is obtained from highly recognized sources and is
reviewed for reasonableness and applicability to the Company’s deriva-
tive portfolio.

MBIA expects to hold all derivative instruments to their contrac-
tual maturity. Upon maturity of a contract, the unrealized value record-
ed in the Company’s financial statements will be zero. However, if cir-
cumstances or events require the termination and settlement of a con-
tract prior to maturity, any unrealized gain or loss will typically be real-
ized. When the Company determines that an unrealized loss on an
insured derivative contract will likely be realized, a case basis reserve is
established under the Company’s loss reserving policy. See the preced-
ing discussion on losses and loss adjustment expenses for additional
information on the Company’s loss reserving policy.
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The Company has dedicated resources to the development and
ongoing review of its valuation models and has instituted procedures
for the approval and control of data inputs. In addition, regular reviews
are performed to ensure that the Company’s valuation models are
appropriate and produce values reflective of the current market environ-
ment. See “Note 26: Fair Value of Financial Instruments” in the Notes
to Consolidated Financial Statements for additional information on the 
various types of instruments entered into by MBIA and a comparison
of carrying values as reported in the Company’s balance sheet to esti-
mated fair values.

RESULTS OF OPERATIONS

SUMMARY OF CONSOLIDATED RESULTS

The following chart presents highlights of the Company’s consolidated
financial results for 2002, 2001 and 2000. Items listed under “Effect on
net income” are items that management commonly identifies for the
readers of its financial statements because they are the result of changes in
accounting standards, a by-product of the Company’s operations or due
to general market conditions beyond the control of the Company.

In millions except per share amounts 2002 2001 2000

Revenues:
Insurance $1,072 $ 976 $ 868
Investment management 111 126 119
Municipal services 25 27 37
Other 25 16 33
Change in fair value of 

derivative instruments (82) (4) —

Total revenues 1,151 1,141 1,057
Expenses:

Insurance 197 180 170
Investment management 62 63 63
Municipal services 24 30 37
Other 75 77 73

Total expenses 358 350 343

Net income $ 579 $ 570 $ 529

Net income per share information:*
Net income $ 3.92 $ 3.82 $ 3.56
Effect on net income:

Cumulative effect of accounting 
change for goodwill $ (0.05) — —

Cumulative effect of accounting 
change for derivatives — $(0.09) —

Realized gains $ 0.33 $ 0.37 $ 0.30
Realized losses $ (0.26) $ (0.33) $ (0.16)

Net realized gains $ 0.07 $ 0.04 $ 0.14
Change in fair value of 

derivative instruments $ (0.36) $ (0.02) —
Accelerated premium earned 

from refunded issues $ 0.30 $ 0.22 $ 0.14

*All per share calculations are diluted.

Consolidated revenues for 2002 were $1.15 billion compared
with $1.14 billion in 2001, a 1% increase. The 1% increase in consoli-
dated revenues was primarily due to a 10% increase in insurance rev-
enues, which represents 93% of total revenues. Offsetting this increase

was a 12% decrease in investment management services revenues and
an $82 million unrealized loss on the mark-to-market of derivative
instruments. Consolidated expenses for 2002 were $358 million com-
pared with $350 million in 2001, a 2% increase. This increase was due
to a 10% increase in insurance operations expenses, a 2% decrease in
expenses from the investment management services segment and a 19%
decrease in expenses from the municipal services segment.

Consolidated revenues for 2001 were $1.14 billion compared
with $1.06 billion in 2000, an 8% increase. The 2001 increase in total
revenues was due to a 12% increase in insurance revenues, a 6%
increase in investment management services revenues and a decrease in
net realized gains. Consolidated expenses for 2001 were $350 million
compared with $343 million in 2000, a 2% increase. The 2001 increase
in consolidated expenses was due to a 5% increase in insurance opera-
tions expenses, a 1% increase in investment management services
expenses and a 6% increase in other expenses. Offsetting these increases
was an 18% decrease in expenses from the municipal services segment.

Net income for 2002 increased 2% while net income per share
increased 3%. The 1% difference between net income and net income
per share growth was the result of common stock repurchases by the
Company during 2002. The increase in net income was due to a 10%
increase in pre-tax income from insurance operations, a 21% decrease
in pre-tax investment management services income and a $53 million
after-tax unrealized loss on the mark-to-market of derivative instru-
ments required by SFAS 133.

Net income for 2001 was $570 million compared with $529
million for 2000, an 8% increase. Net income per share increased 7%
in 2001 to $3.82 from $3.56 in 2000. These increases were due to a
14% increase in pre-tax income from insurance operations and a 12%
increase in pre-tax income from the investment management services
segment. Offsetting these increases was a 73% decrease in net realized
gains.

The Company prepares its financial statements in accordance
with accounting principles generally accepted in the United States of
America (“GAAP”). However, the Company, the investor community,
equity analysts and rating agencies use various measures of profitability
and intrinsic value that are not in accordance with GAAP. In order to
assist all groups in understanding the Company’s results, MBIA has
provided other useful information. The non-GAAP performance mea-
surements used are “adjusted direct premium” (ADP), “adjusted book
value per share” (ABV), “book value per share excluding SFAS 115 and
133” (BV excluding MTM) and “operating return on equity” (operat-
ing ROE). Management views these supplemental measures as addi-
tional meaningful ways to assess the Company’s performance and its
intrinsic value. These measures are considered by management to be rel-
evant indicators of the trends in MBIA’s business operations. The defin-
ition of these non-GAAP performance measurements and the reason
management views these measures as meaningful is provided in the fol-
lowing paragraphs.

ADP consists of both upfront premiums written and the present
value of estimated future installment premiums for business written in
the current year. ADP excludes installment premiums received in the
current year on policies closed in prior years and any premiums
assumed or ceded. Management believes ADP is a meaningful measure
of the total value of the insurance business written as it represents the

Management’s Discussion and Analysis of Financial Condition and Results of Operations
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present value of all premiums expected to be collected on policies
closed during the year. The Company uses a 9% discount rate to calcu-
late the present value of installment premiums, which is significantly
higher than the rate used by other companies in the industry.

ABV is defined as book value plus the after-tax effects of net
deferred premium revenue less deferred acquisition costs, the present
value of installment premiums and the unrealized gains or losses on
investment contract liabilities. Deferred premium revenue and the 
present value of installment premiums represent on-balance sheet and
off-balance sheet amounts that will be included in book value in future
periods. Here also, MBIA uses a 9% discount rate to calculate the pre-
sent value of installments, significantly higher than the rate used by
other companies in the industry. The unrealized gains or losses on the
Company’s investment contract liabilities represent the mark-to-market
effect on the investment agreement liabilities that offsets the effect of
the mark-to-market on the investment agreement assets. These adjust-
ments will not be realized until future periods, but management
believes that providing this additional information gives a more com-
prehensive measure of the value of the Company.

BV excluding MTM is the Company’s book value excluding the
effects of recording market value changes required by SFAS 115 on the
Company’s investments and by SFAS 133 on its derivative instruments.
Operating ROE is calculated by dividing the Company’s net income
excluding certain items by its BV excluding MTM. The items excluded
from net income in this calculation are the net income effect of
accounting changes, net realized gains or losses and the change in fair
value of derivative instruments.

The following table shows the reconciliation from GAAP book
value per share to non-GAAP adjusted book value per share. For a dis-
cussion of ADP see the Insurance Operations section of this report.

Percent Change

2002 2001
vs. vs.

2002 2001 2000 2001 2000

Book value $37.95 $32.24 $28.59 18% 13%
After-tax value of:

Net deferred premium
revenue less deferred
acquisition costs 8.68 7.81 7.40 11% 6%

Present value of
installment premiums* 5.84 4.68 3.90 25% 20%

Unrealized gain (loss) 
on investment contract
liabilities (0.70) 0.28 0.38 (350)% (26)%

Adjusted book value $51.77 $45.01 $40.27 15% 12%

*A discount rate of 9% was used to calculate the present value of installment premiums and
provides consistency in the periods presented.

The Company’s book value at December 31, 2002 was $37.95
per share, up 18% from $32.24 at December 31, 2001. The increase
was driven by income from operations and the increase in the unreal-
ized appreciation on the Company’s investment portfolio. Adjusted
book value per share was $51.77 at December 31, 2002, a 15%
increase from December 31, 2001. The lower growth rate in ABV was
caused by the slower growth in net deferred premium revenue com-

pared with the overall growth rate of book value. Book value per share
grew 13% in 2001, again primarily as the result of income from opera-
tions and the increase in the market value of the Company’s investment
portfolio.

Both book value and adjusted book value per share have shown
substantial growth over the past three years with three-year compound
average growth rates of 17% and 14%, respectively. Both book value
per share and ABV include the mark-to-market adjustments required by
SFAS 115 and SFAS 133. The low interest rate environment has posi-
tively affected these growth rates. Investment portfolio appreciation dri-
ven primarily by interest rate declines boosted the 2002 growth in book
value per share and adjusted book value per share by 9% and 6%,
respectively.

BV excluding MTM grew 10% in 2002 after growing 12% in
2001, and the three-year compound average growth rate was 11%.
Management believes growth in BV excluding MTM is important
because it measures growth driven by operations, unaffected by the
market value changes of investments (SFAS 115) and derivatives (SFAS
133). The Company’s long-term target growth range of 12-15% for BV
excluding MTM and ABV remains unchanged. However, the decision
to reposition the investment portfolio for the near-term will likely
dampen growth in BV excluding MTM and ABV. This is discussed in
detail in the Investment Income section of this report.

Operating ROE was 13.2% in 2002 and 13.3% in 2001. The
three-year average operating ROE was 13.1%. Although business
underwritten over the past four years should generate returns in excess
of the Company’s long-term goal of a 15% operating ROE, several fac-
tors produced results in the 13% range over the last three years. First,
MBIA decided to let capital increase faster than insured exposure dur-
ing the current portion of the credit cycle. Second, there are lower
returns on business underwritten in older years that are affecting the
current returns, and lastly, the current low investment yields have low-
ered the Company’s operating ROE. MBIA expects this trend to con-
tinue in 2003, but has left its long-term target of 15% ROE intact.

Throughout the financial guarantee industry, there are a variety
of approaches used by companies to assess the underlying credit risk
profile of their insured portfolios. In addition to its own internal ratings
system, MBIA relies upon third party rating sources in the analysis of
all credit quality measures of its insured portfolio. In evaluating credit
risk, the Company obtains the underlying rating of the insured obliga-
tion, before the benefit of its insurance policy, from nationally recog-
nized rating agencies (Moody’s Investors Service, Standard and Poor’s
and Fitch Ratings). All references to insured credit quality distributions
reflect the underlying rating levels from these third party sources. Other
companies within the financial guarantee industry may reference credit
quality information based upon internal ratings which would not be
comparable to MBIA’s presentation.

INSURANCE OPERATIONS

2002 revenues from the insurance segment were $1.1 billion compared
with $976 million for 2001, a 10% increase. The growth in insurance
revenues was driven by a 12% increase in premiums earned, a 5%
increase in net investment income and a 29% increase in advisory fee rev-
enues. Net scheduled premiums earned, which exclude refundings, were
$514 million in 2002, up 10% from 2001. The lower growth in net
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scheduled premiums earned in 2002 when compared with 2001 reflects
both delayed new business production in the first half of this year, and to
a lesser extent, faster than expected prepayments on parts of the struc-
tured finance portfolio.

MBIA evaluates the premium rates it receives for insurance guar-
antees through the use of internal and external rating agency quantita-
tive models. These models assess the Company’s premium rates and
return on capital results on a risk adjusted basis. In addition, market
research data is used to evaluate pricing levels across the financial guar-
antee industry for comparable risks. The Company’s 2002 pricing levels
indicate continued positive trends in overall portfolio profitability, and
the Company believes the pricing charged for its insurance products
produces results that meet its long-term return on capital targets.

Insurance expenses, which consist of loss and loss adjustment
expenses, amortization of deferred acquisition costs and operating
expenses, also increased 10% in 2002. The growth rates in all three
insurance expense categories are in line with the increase in insurance
revenues. Gross insurance expenses were up 16% for 2002, reflecting
the Company’s decision to adopt the fair value recognition provisions of
SFAS 123, “Accounting for Stock-Based Compensation,” and expense
stock options in accordance with the modified prospective transition
method of SFAS 148, “Accounting for Stock-Based Compensation -
Transition and Disclosure.” The modified prospective method of adop-
tion requires the Company to record stock option expense in the year
of adoption as if fair value accounting had been recognized as of the
effective date of SFAS 123. Although stock option expenses are not
recorded in gross insurance expenses in 2001 or 2000, the pro forma
effect on earnings per share for those years would have been essentially
the same as the earnings per share effect of stock option expenses
recorded in 2002.

The Company’s ADP, gross premiums written (GPW), net pre-
miums written (NPW) and scheduled earned premiums for the last
three years are presented in the following table:

Percent Change

2002 2001
vs. vs.

(In millions) 2002 2001 2000 2001 2000

Premiums written:
ADP $1,204 $1,041 $829 16% 26%
GPW $ 952 $ 865 $687 10% 26%
NPW $ 753 $ 630 $498 20% 26%

Scheduled premiums earned $ 514 $ 469 $412 10% 14%

Despite a difficult credit environment, robust global demand for
MBIA’s guarantee helped drive the growth in ADP. ADP increased 16%
to $1.2 billion in 2002 from $1.04 billion in 2001. ADP in the global
structured finance business experienced growth of 40%, while ADP in
the public finance business showed a modest gain for the year. The
credit quality of business insured increased again in 2002 as insured
credits rated A or above before MBIA’s guarantee were 81% compared
with 78% in 2001. At year-end 2002, over 76% of the Company’s out-
standing book of business was rated A or above before MBIA’s guaran-
tee. Looking forward to 2003, demand for MBIA products remains
high. However, management does not anticipate matching the same
growth rate as 2002 in new business production. Considering the cur-

rent global economic environment and the Company’s continued
defensive posture in the health care, energy and mortgage sectors, 2003
production is projected to be in the low end of the Company’s long-
term target of 12-15% growth per year.

The Company estimates the present value of its installment pre-
mium stream on outstanding policies to be $1.3 billion at year-end
2002, compared with $1.1 billion at year-end 2001 and $886 million
at year-end 2000. The Company uses a discount rate of 9% for all peri-
ods. The 22% increase in 2002 is primarily due to the increase in
installment premiums for global structured finance policies. The future
installment stream is based on the Company’s current estimate, and the
actual premium received could be higher or lower than this estimate.
The policies upon which the future installment stream is based are sub-
ject to early redemptions and prepayments, and there can be no assur-
ance that the installments ultimately collected will equal the Company’s
current estimate.

GPW reflects premiums received and accrued for the period and
does not include the present value of future cash receipts expected from
installment premium policies originated during the year. GPW was 
$952 million in 2002, up 10% over 2001, reflecting a 21% increase in
the global structured finance business as well as a 2% growth in the
global public finance business. Installment GPW grew 13%, while
upfront GPW grew by a smaller 7%. NPW, which is net of premiums
ceded to reinsurers, increased 20% to $753 million from $630 million
in 2001, which is double the percentage increase in GPW due to the
lower effective cession rate in 2002. Premiums ceded to reinsurers from
all insurance operations were $199 million, $235 million and $189
million for 2002, 2001 and 2000, respectively. Reinsurance enables the
Company to cede exposure and comply with its single risk and credit
guidelines.

The rating agencies continuously review reinsurers providing
coverage to the financial guarantee industry. Some of MBIA’s reinsurers
have been downgraded, and others remain under review. When a rein-
surer is downgraded, less capital credit is given to MBIA under rating
agency models. The reduced capital credit has not and is not expected
to have a material adverse effect on the Company. The Company
retains the right to reassume the business ceded to reinsurers under cer-
tain circumstances, including the downgrade of the reinsurers. The
Company remains liable on a primary basis for all reinsured risks, and
although the Company believes that its reinsurers remain capable of
meeting any potential obligation, there can be no assurance the reinsur-
ers will be able to meet these obligations.

In 2001, insurance segment revenues increased 12% compared
with 2000. The growth in insurance revenues was due to positive
results in premiums earned, net investment income and advisory fees.
Insurance expenses increased 5% in 2001, which is in line with the
increase in insurance revenues for the same period. The credit quality of
business insured increased in 2001 as insured credits rated A or above
were 78% compared with 75% in 2000. ADP increased 26% over
2000 reflecting growth in global public finance and a small decrease in
global structured finance. In 2001, both GPW and NPW grew by 26%
compared with 2000, reflecting growth in both global public finance as
well as global structured finance.
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GLOBAL PUBLIC FINANCE MARKET MBIA’S premium writings
and premium earnings in both the new issue and secondary global pub-
lic finance markets are shown in the following table:

Percent Change

2002 2001
Global Public Finance vs. vs.
In millions 2002 2001 2000 2001 2000

Premiums written:
ADP $658 $652 $399 1% 64%
GPW $526 $513 $388 2% 32%
NPW $453 $385 $293 18% 31%

Scheduled premiums earned $240 $222 $207 8% 7%

Global public finance issuance reached record levels in 2002,
largely driven by the low interest rate environment. New issuance in the
U.S. public finance market measured by par value increased by 28% to
$327 billion compared with $255 billion in 2001. The insured portion
of this market increased to 55% from 52% in 2001 resulting in a 35%
increase in par insured for the industry. Robust refunding activity
fueled this growth in the U.S. public finance market where refundings
were up 43% for the year, as lower interest rates continued to prevail.

In 2002, ADP for MBIA’s global public finance business
increased 1%. U.S. ADP increased by 8% while non-U.S. ADP
decreased by 11% compared with 2001. U.S. ADP still accounted for
the majority of the total public finance business in 2002, as 69% of
ADP originated in the U.S. The credit quality of global public finance
business written continued to improve. Insured credits rated A or above
before the Company’s guarantee accounted for 88% of 2002 global
public finance business compared with 85% last year. At year-end
2002, 81% of the outstanding global public finance book of business
was rated A or above before insurance.

Global public finance GPW increased 2% over 2001. This
increase was made up of a 16% increase in business written in the U.S.
and a 34% decrease in public finance business written outside of the
U.S. Ceded premiums as a percent of gross premiums decreased from
25% in 2001 to 14% in 2002, the result of lower cession rates on deals
insured outside the U.S. NPW was up 18% representing an increase
primarily in U.S. business. There was also a small increase in non-U.S.
NPW.

In 2002 global public finance scheduled earned premiums
increased 8% to $240 million from $222 million in 2001. This increase
was driven by a 6% increase in premiums earned from upfront U.S.
business and by a 36% increase in both upfront and installment busi-
ness outside of the U.S. Contributing factors to the premium earnings
growth in 2002 were the addition of new U.S. business written in 2002
and a few large non-U.S. deals written in 2001.

Refunded premiums earned increased 36% this year compared
with last year, reflecting the lower interest rate environment. When a
MBIA-insured bond issue is refunded or retired early, the related
deferred premium revenue is earned immediately. The level of bond
refundings and calls is influenced by a variety of factors such as prevail-
ing interest rates, the coupon rates of the bond issue, the issuer’s desire
or ability to modify bond covenants and applicable regulations under
the Internal Revenue Code.

In 2001, global public finance ADP increased 64% over 2000.
GPW and NPW increased 32% and 31%, respectively. These results
were driven by increased business volume outside the U.S. and a small-
er 13% increase in U.S. business written. Premiums earned from sched-
uled amortization increased by 7%, driven by a 77% increase in non-
U.S. public finance premium earnings. Refunded earned premiums
increased 61%, reflecting the lower interest rate environment.

GLOBAL STRUCTURED FINANCE MARKET Details regarding
MBIA’s premium writings and premium earnings in both the new issue
and secondary global structured finance markets are shown in the fol-
lowing table:

Percent Change

2002 2001
Global Structured Finance vs. vs.
In millions 2002 2001 2000 2001 2000

Premiums written:
ADP $546 $389 $430 40% (9)%
GPW $426 $352 $299 21% 18%
NPW $300 $245 $205 22% 20%

Scheduled premiums earned $274 $247 $205 11% 21%

Global structured finance worldwide securitization volume
increased 18% over the prior year with most of the growth concentrat-
ed in U.S. public asset-backed and mortgage-backed securities. MBIA’s
global structured finance ADP was up 40% in 2002 compared with
2001, reflecting a 35% increase in volume in the U.S. and a 55%
increase in business written outside the U.S. Overall, global structured
finance insured business rated A or above before the Company’s guaran-
tee totaled 77% in 2002, up from 75% last year. At year-end 2002,
68% of the global structured finance book of business was rated A or
above before insurance, up from 63% at year-end 2001.

Global structured finance GPW increased 21% in 2002, to $426
million from $352 million last year. In 2002, installments received
from business written in prior periods continued to grow. Business
within the U.S. increased by 22%, while non-U.S. business increased
by 18%. The cession rate on global structured finance business was
30%, the same as 2001. The unchanged cession rate and growth in new
business resulted in a 22% growth in NPW.

In 2002 global structured finance scheduled net earned premi-
ums of $274 million increased 11% over 2001. This increase was pri-
marily driven by a 12% increase in premiums earned from U.S. busi-
ness and by an 18% increase in business outside of the U.S.

In 2001, global structured finance ADP decreased 9% from
2000. In 2001, GPW increased 18% due to increases in business 
written in the U.S. as well as outside the U.S. NPW increased 20% due
to a lower cession rate on global structured finance business. The 21%
growth in net scheduled premiums, excluding refundings, reflects a
23% increase in U.S. business and a 12% increase in non-U.S. busi-
ness.

INVESTMENT INCOME The Company’s insurance-related net
investment income, excluding net realized gains, increased 5% to $433
million in 2002, up from $413 million in 2001. The continuing 
low-yield environment eroded positive growth in investment income,
despite a 9% growth in the invested asset base at cost. After-tax net
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investment income increased by 6% in 2002, as the portfolio has signif-
icant tax-exempt investments. In 2001, investment income was up 5%
over 2000. The lower growth in 2001 compared with 2000 was also
due to the decline in interest rates as well as a shift in the investment
portfolio from taxable to tax-exempt investments.

During the Company’s annual risk assessment process last fall,
management identified that the extended period of low interest rates
had embedded a significant capital risk in its investment portfolio
under the reasonable scenario that interest rates return to more normal
levels in a short timeframe. As a result, the Company decided to forego
short-term yield by reducing the portfolio duration from just below 8
years to about 5 years in order to preserve economic capital.
Management initiated this process in the fourth quarter of 2002 and
expects to complete this repositioning by mid-year 2003. Shortening
the duration of the investment portfolio is likely to result in a material
reduction in after-tax net investment income. Combining this duration
adjustment with an assumption of flat interest rates and an 8-10%
growth in invested assets, the Company forecasts that net investment
income will record a drop of 5-8% when comparing 2003 after-tax net
investment income with 2002.

ADVISORY FEES The Company collects advisory fees in connec-
tion with certain transactions, including its administration of certain
third-party-owned special purpose vehicles (MBIA conduits).
Depending upon the type of fee received, the fee is either earned when
it is due or deferred and earned over the life of the related transaction.
Work, waiver and consent, termination, administrative and manage-
ment fees are earned when due. Structuring fees are earned on a
straight-line basis over the life of the related transaction and commit-
ment fees are earned over the period of the commitment contract. In
2002, advisory fee revenues increased 29% to $51 million, up from $39
million in 2001. MBIA conduit administration fees represented approx-
imately 24% of total advisory fee revenues in 2002 compared with 28%
in 2001 and 38% in 2000. This decreasing trend is the result of growth
in non-MBIA conduit fees over the three-year period. The 2002
increase in advisory fees was driven by the Company’s emphasis on
work fees for increasingly complex insurance transactions, conduit
administration fees and fees related to the activities of the Company’s
Insured Portfolio Management Department. The 39% increase in 2001
compared with 2000 was primarily due to one-time, non-deferrable fees
recognized during 2001. Due to the one-time nature of advisory fees,
there can be no assurance that the level of advisory fees will continue to
increase at the rate experienced in 2002.

LOSSES AND LOSS ADJUSTMENT EXPENSES (LAE)   The Company
maintains a loss and LAE reserve based on its estimate of identified and
unallocated losses on its insured obligations.

Annually, management reviews its loss reserving methodology.
Each review includes an analysis of loss reserve factors based on the lat-
est available industry data, an analysis of historical default and recovery
experience for the relevant sectors of the fixed-income market, and con-
sideration for the changing mix of the Company’s book of business.
This year’s review did not result in a change in the Company’s loss
reserving factor of 12% of scheduled net earned premium.

The following table shows the case-specific, reinsurance recover-
able and unallocated components of the Company’s total loss and LAE
reserves at the end of the last three years, as well as its loss provision
and loss ratios for the last three years:

Percent Change

2002 2001
vs. vs.

In millions 2002 2001 2000 2001 2000

Case-specific:
Gross $289 $246 $240 17% 3%
Reinsurance recoverable 

on unpaid losses 44 35 31 25% 12%

Net case reserves $245 $211 $209 16% 1%
Unallocated 284 272 259 4% 5%

Net loss and LAE reserves $529 $483 $468 10% 3%
Losses incurred $ 62 $ 57 $ 51 9% 10%

Loss ratio:
GAAP 10.5% 10.8% 11.5%
Statutory 9.4% 9.3% 6.2%

The increase in losses incurred in 2002 was a direct result of the
additional growth in net scheduled premiums earned.

Loss ratios are calculated by dividing losses incurred by net pre-
miums earned and are a measurement of the Company’s underwriting
performance. The statutory loss ratio only includes case losses incurred,
while the GAAP ratio includes case losses incurred and a provision for
unallocated losses. Both the GAAP and statutory loss ratios have
remained relatively consistent over the last three years.

POLICY ACQUISITION COSTS AND OPERATING EXPENSES

Expenses related to the production of the Company’s insurance business
(policy acquisition costs) are deferred and recognized over the period in
which the related premiums are earned. If an insured bond issue is
refunded and the related premium is earned early, the associated acqui-
sition costs previously deferred are also recognized early. The
Company’s policy acquisition costs, operating expenses and total insur-
ance operating expenses, as well as related expense ratios, are shown
below:

Percent Change

2002 2001
vs. vs.

In millions 2002 2001 2000 2001 2000

Gross expenses $209 $181 $178 16% 2%

Amortization of deferred 
acquisition costs $ 48 $ 42 $ 36 12% 18%

Operating expenses 87 81 83 9% (3)%

Total insurance
operating expenses $135 $123 $119 10% 3%

Expense ratio:
GAAP 23.0% 23.5% 26.7%
Statutory 16.8% 13.4% 22.1%

In 2002, the amortization of deferred acquisition costs increased
12% over 2001, in line with the increase in insurance business earned.
The amortization of deferred acquisition costs increased 18% in 2001
compared with 2000. The ratio of policy acquisition costs, net of defer-
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rals, to earned premiums has remained steady at 8% in 2002, 2001 and
2000. In addition, during the last three years there has been a decline in
the ratio of deferred expenses carried as assets on the balance sheet to
deferred revenues carried as liabilities on the balance sheet plus the pre-
sent value of future installment premiums. This declining ratio indi-
cates the Company has deferred more revenues than expenses over the
last two years.

Operating expenses increased 9% from $81 million in 2001 to
$87 million in 2002, reflecting higher compensation costs that are pri-
marily the result of the Company’s decision to expense the fair value of
stock options, totaling $7 million, in accordance with the modified
prospective transition method of SFAS 148. The pro forma stock
option expense not included in 2001 or 2000 in accordance with the
modified prospective method of adoption is not materially different
from the expense recognized in 2002. The 3% decrease in operating
expenses in 2001 compared with 2000 primarily reflects reduced com-
pensation costs under the Company’s expense management program.

Financial guarantee insurance companies use the statutory
expense ratio (expenses before deferrals divided by net premiums writ-
ten) as a measure of expense management. The Company’s 2002 statu-
tory expense ratio of 16.8% is above the 2001 ratio of 13.4%. If stock
option expenses had been included in the 2001 calculation, the statuto-
ry expense ratio would have been 16.7%. The GAAP expense ratio of
23.0% is slightly lower than 2001’s ratio of 23.5%. The statutory
expense ratios of 16.8% for 2002 and 13.4% for 2001 are considerably
better than the Company’s 20% goal.

INVESTMENT MANAGEMENT SERVICES

The resources and capabilities of the investment management companies
have been consolidated under MBIA Asset Management, LLC since
1998. MBIA Asset Management, LLC is comprised of 1838 Investment
Advisors, LLC (1838), MBIA Municipal Investors Service Corp. (MBIA-
MISC), MBIA Investment Management Corp. (IMC) and MBIA Capi-
tal Management Corp. (CMC). In addition, MBIA Global Funding,
LLC (GFL), a subsidiary of the Company, operates as part of the asset
management business.

Since 1998, the asset management businesses have had solid per-
formances. However, 2002 proved to be a challenging year as the busi-
ness suffered primarily from a further weakening in the equity markets
and, to a lesser extent, the low interest rate environment. Consolidated
revenues were down 12% over last year, while expenses were down 2%,
resulting in an operating income decline of 21% compared with 2001.
If stock option expense relating to the adoption of the fair value recog-
nition provisions of SFAS 123 had been recorded in 2001, pro forma
operating income would still have declined 15% in 2002.

Assets under management at the end of 2002 were $34.9 billion,
11% below the 2001 year-end level. Fixed-income assets increased 5%,
while equity assets decreased 55%. The following table summarizes the
consolidated investment management results and assets under manage-
ment over the last three years:

Percent Change

2002 2001
vs. vs.

In millions 2002 2001 2000 2001 2000

Revenues $ 111 $ 126 $ 119 (12)% 6%
Expenses 62 63 63 (2)% 1%

Operating income $ 49 $ 63 $ 56 (21)% 12%

Ending assets under 
management:

Fixed-income $30,280 $28,865 $23,941 5% 21%
Equities 4,630 10,383 12,639 (55)% (18)%

Total $34,910 $39,248 $36,580 (11)% 7%

The following provides a summary of each of the asset manage-
ment businesses:

1838 is a full-service asset management firm with an institution-
al focus. It manages equity, fixed-income and balanced portfolios for 
a client base comprised of municipalities, endowments, foundations, 
corporate employee benefit plans and high-net-worth individuals.
1838’s results were significantly impacted by the continued weakening
of the equity markets. A considerable decline in operating revenues 
was slightly mitigated by a reduction in operating costs. Assets under
management at year-end 2002 were $5.4 billion, a decline of 54% 
from year-end 2001 assets of $11.9 billion.

MBIA-MISC provides investment management programs
including pooled investment products, customized asset management
and bond proceeds investment services. In addition, MBIA-MISC 
provides portfolio accounting and reporting for state and local govern-
ments including school districts. MBIA-MISC is a Securities and
Exchange Commission (SEC)-registered investment adviser. The 
low interest rate environment has had a modest negative impact on 
revenues causing MBIA-MISC’s operating results to decline slightly.
MBIA-MISC had $10.1 billion in assets under management at 
year-end 2002, down 5% from 2001.

IMC provides customized investments for bond proceeds and
other public funds for such purposes as construction, loan origination,
escrow and debt service or other reserve fund requirements. It also 
provides customized products for funds that are invested as part of
asset-backed or structured product issuance. IMC continued to experi-
ence a tightening in spreads related to delays in investment agreement
contract withdrawals throughout 2002. However, as withdrawals
increased towards the end of the year, spreads began to move closer to
expected levels. At December 31, 2002, principal and accrued interest
outstanding on investment and repurchase agreement obligations and
securities sold under agreements to repurchase was $6.7 billion, com-
pared with $6.6 billion at year-end 2001. Assets supporting these agree-
ments had market values of $7.0 billion and $6.7 billion at year-end
2002 and 2001, respectively. These assets are comprised of high-quality
securities with an average credit quality rating of Double-A.
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GFL is a finance subsidiary of the Company formed during
2002 as an extension of MBIA’s asset management operations. GFL is
authorized to issue medium-term notes, investment agreements and
other debt obligations for purposes of funding financial assets within
the Company’s asset management business. Principal and accrued inter-
est outstanding on medium-term note and investment agreement oblig-
ations totaled $1.0 billion at year-end 2002. Assets supporting these
obligations had a market value of $1.1 billion and consisted of high-
quality securities with an average credit quality rating of Triple-A.

CMC is a SEC-registered investment adviser and National
Association of Securities Dealers member firm. CMC specializes in
fixed-income management for institutional funds and provides invest-
ment management services to IMC’s investment agreement portfolio,
GFL’s medium-term note and investment agreement portfolio, MBIA-
MISC’s municipal cash management programs and the Company’s
insurance and corporate investment portfolios. At year-end 2002, the
market value of CMC’s third-party assets under management was $2.6
billion, compared with $2.4 billion at year-end 2001. The market value
of assets related to the Company’s insurance investment portfolios man-
aged by CMC were $8.4 billion at December 31, 2002, up 12% from
the previous year-end.

MUNICIPAL SERVICES

MBIA MuniServices Company (MBIA MuniServices) delivers revenue
enhancement services and products to public-sector clients nationwide,
consisting of discovery, audit, collections/recovery, enforcement and
information (data) services. The municipal services segment also includes
Capital Asset Holdings GP, Inc. and certain affiliated entities (Capital
Asset), a servicer of delinquent tax certificates.

For 2002, the municipal services operation reported operating
income of $402 thousand, compared with a $3 million loss in 2001.
Revenues declined by 8% as a result of the run-off of municipal con-
tracts. However, expenses declined by 19% as the Company continues
to focus on reducing operating costs through the reorganization of
resources.

The Company is the majority owner of Capital Asset, which was
in the business of acquiring and servicing tax liens. The Company
became the majority owner in December 1998 when it acquired the
interest of Capital Asset’s founder. MBIA Insurance Corporation
(MBIA Corp.) has insured three securitizations of tax liens that were
originated and continue to be serviced by Capital Asset. These securiti-
zations were structured through the sale by Capital Asset of substantial-
ly all of its tax liens to three off-balance sheet qualifying special purpose
vehicles that were established in connection with these securitizations.
These qualifying special purpose vehicles are not the MBIA conduits
discussed in the Advisory Fees section of this report and are not includ-
ed in the consolidation of the MBIA group. In the third quarter of
1999, Capital Asset engaged a specialty servicer of residential mortgages
to help manage its business and operations and to assist in administer-
ing the portfolios supporting the securitizations insured by MBIA
Corp. As of December 31, 2002, the aggregate gross insured amount in
connection with these securitizations was approximately $201 million
compared with $250 million at December 31, 2001 and $318 million
at December 31, 2000. MBIA Corp. has established case reserves relat-
ed to these policies based on the amount of redemptive balances of

those tax liens underlying such policies that Capital Asset has decided
to write off for a variety of reasons. MBIA will continue to evaluate the
performance of the tax lien portfolio and establish reserves as and when
necessary based on the same methodology. Since the ultimate collec-
tability of tax liens is difficult to estimate, there can be no assurance
that the case reserves established to date would be sufficient to cover all
future claims under these policies.

In addition, Capital Asset has other contingent liabilities, includ-
ing potential liabilities in connection with pending litigation in which
it is involved. In one case, a class action lawsuit has been filed against
MBIA Inc., MBIA Corp. and certain other affiliates of Capital Asset.
Plaintiffs claim that a securitization completed by Capital Asset in 1999
was a fraudulent transfer under state law because the tax liens sold to
the special purpose vehicle were sold at less than their fair value. Also,
plaintiffs claim that the transaction allegedly was done to avoid the
effect of an adverse legal ruling against Capital Asset on certain issues.
The parties in this litigation, which principally involves the rate of
interest that Capital Asset could legally charge on tax and water and
sewer liens in Pittsburgh, have signed a settlement agreement. As part
of any settlement, Capital Asset may have to refund a portion of the
interest collected with respect to the Pittsburgh liens and write down a
portion of the remaining accrued interest on the Pittsburgh liens. The
amount of the refund or write-down with respect to any lien will
depend on a variety of factors. Capital Asset has established reserves in
an amount it expects to be sufficient to cover the full amount of any
refunds due. The Company does not expect the amount of the write-
down of any accrued interest on the Pittsburgh liens to be material.

CORPORATE

NET INVESTMENT INCOME Net investment income was $9 million in
2002 versus $7 million in 2001. This increase is a result of a higher aver-
age asset base at the holding company level.

INTEREST EXPENSE The Company incurred $58 million of interest
expense compared with $56 million last year. The increase is the result
of the additional $300 million of debt issued during the third quarter
of 2002. On October 1, 2002 the Company used $100 million of the
proceeds from this debt issuance to redeem its 8.2% debentures due in
2022.

CORPORATE EXPENSES Corporate expenses are composed primarily of
general corporate expenses. Corporate expenses have remained fairly
consistent at $17 million, $21 million and $19 million in 2002, 2001
and 2000, respectively.

GAINS AND LOSSES

NET REALIZED GAINS Net realized gains were $15 million in 2002, con-
sisting of gross realized gains of $74 million and gross realized losses of
$59 million. In 2001, net realized gains were $9 million, consisting of
gross realized gains of $85 million and gross realized losses of $76 mil-
lion. Net realized gains were down significantly in 2001 from 2000’s 
$33 million, made up of gross realized gains of $69 million and gross
realized losses of $36 million. All of these gains and losses were generated
as a result of the ongoing active total return management of the invest-
ment portfolio.
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CHANGE IN FAIR VALUE OF DERIVATIVE INSTRUMENTS Net unrealized
losses were $82 million for the year ended December 31, 2002 com-
pared to $4 million in 2001 due to the change in the fair value of
derivative instruments. The mark-to-market change was virtually all
attributable to synthetic collateralized debt obligations, as the Company
revised several factors used in the valuation of such instruments. In
2002, the Company began using a market-based discount rate in its
valuation model rather than the fixed rate previously established by
MBIA. In addition, the pricing data vendor that the Company uses
changed its data source in November 2002, which reflected more
volatility and wider spreads than the previous data received. This infor-
mation was compared to three other independent data sources to ensure
its validity. Approximately one-third of the $82 million mark-to-market
was a result of the Company’s decision to revise certain technical details
of its valuation model, while two-thirds was due to the change in ven-
dor data and a widening of credit spreads during 2002. For further
information see Note 5 in the Notes to Consolidated Financial
Statements.

TAXES

MBIA’s tax policy is to optimize after-tax income by maintaining the
appropriate mix of taxable and tax-exempt investments. However, the tax
rate fluctuates from time to time as the Company manages its investment
portfolio on a total return basis. The effective tax rate for 2002 decreased
slightly to 26.0% from 26.3% in 2001 and 26.1% in 2000.

CAPITAL RESOURCES

The Company carefully manages its capital resources to minimize its cost
of capital while maintaining appropriate claims-paying resources to sus-
tain its Triple-A claims-paying ratings. At year-end 2002, total claims-
paying resources for MBIA Corp. stood at $11 billion, a 9% increase over
year-end 2001. Components of total claim-paying resources are shown in
the following table:

Percent change

In millions 2002 2001 2002 vs. 2001

Capital and surplus $ 3,158 $ 2,858 11%
Contingency reserve 2,277 2,082 9%

Capital base 5,435 4,940 10%

Unearned premium reserve 2,774 2,607 6%
Present value of installment 

premiums 1,300 1,068 22%

Premium resources 4,074 3,675 11%
Loss and loss adjustment 

expense reserves 245 211 16%
Standby line of credit / stop loss 1,261 1,261 —

Total claims-paying resources $11,015 $10,087 9%

Total shareholders’ equity at December 31, 2002 was $5.5 bil-
lion, with total long-term borrowings at $1.0 billion. The Company
uses debt financing to lower its overall cost of capital. MBIA maintains
debt at levels it considers to be prudent based on its cash flow and total
capital. The following table shows the Company’s long-term debt and
the ratio used to measure it:

2002 2001 2000

Long-term debt (in millions) $1,033 $805 $795
Long-term debt to total capital 16% 14% 16%

In July of 1999, the board of directors authorized the repurchase
of 11.25 million shares of common stock of the Company. The
Company began the repurchase program in the fourth quarter of 1999.
As of year-end 2002, the Company had repurchased a total of 7.7 mil-
lion shares at an average price of $41.38 per share.

In addition, the Company has various soft capital facilities, such
as letters of credit, stop-loss mechanisms and other equity-based facili-
ties at its disposal, which increase its claims-paying resources.

MBIA Corp. has a $700 million standby line of credit facility
with a group of major Triple-A-rated banks to provide funds for the
payment of claims in excess of the greater of $900 million or 5.0% of
average annual debt service with respect to public finance transactions.
The agreement is for a seven-year term, which expires on October 31,
2009.

MBIA Corp. also maintains $211 million of stop loss reinsur-
ance coverage with a group of highly rated reinsurers. This facility cov-
ers losses relating to the global structured finance portfolio in force as of
December 31, 2002 that are incurred during a 7-year period beginning
January 1, 2002 and are in excess of an annually recalculated attach-
ment point ($1.01 billion for 2002 and $1.15 billion for 2003). In
addition, MBIA Inc. maintains two 10-year facilities maturing in 2011
and 2012 for $100 million and $50 million, respectively. These facili-
ties, with two highly rated reinsurers, allow the Company to issue sub-
ordinated securities and can be drawn upon if MBIA incurs cumulative
losses (net of any recoveries) above an annually adjusted attachment
point. This attachment point was $1.65 billion in 2002 and will be
$1.76 billion in 2003.

In December 2002, $200 million of Money Market Committed
Preferred Custodial Trust securities (CPS securities) was issued by four
Trusts which were created for the primary purpose of issuing CPS secu-
rities, investing the proceeds in high quality commercial paper and pro-
viding MBIA Corp. with a put option for selling to the Trusts the per-
petual preferred stock of MBIA Corp. If MBIA Corp. exercises its put
option, the Trusts will transfer such proceeds to MBIA Corp. in
exchange for the preferred stock that will be held by the Trusts. The
Trusts are vehicles for providing MBIA Corp. the opportunity to access
new capital at its sole discretion through the exercise of the put options.
The Trusts are rated AA/aa2 by Standard and Poor’s and Moody’s,
respectively.

From time to time MBIA accesses the capital markets to support
the growth of its businesses. In March 2002, MBIA filed Form S-3 with
the SEC utilizing a “shelf ” registration process. Under this process, the
Company may issue up to $400 million of the securities described in
the prospectus filed as part of the registration, namely, senior debt secu-
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rities, subordinated debt securities, preferred stock and common stock
of the Company. In August 2002 MBIA issued $300 million of 20-year
senior notes carrying a coupon rate of 6.4%, part of the proceeds of
which were used to redeem the Company’s $100 million 8.2% deben-
tures due October 1, 2022. As of December 31, 2002, $100 million of
the shelf registration remained. The Company plans to increase its shelf
capacity to $500 million.

LIQUIDITY

Cash flow needs at the parent company level are primarily for dividends
to its shareholders and interest payments on its debt. Liquidity and oper-
ating cash requirements of the Company are met by its cash flows gener-
ated from operations, which were more than adequate in 2002.
Management of the Company believes that cash flows from operations
will be sufficient to meet the Company’s liquidity and operating cash
requirements for the foreseeable future.

Cash requirements have historically been met by upstreaming
dividend payments from MBIA Corp., which generates substantial cash
flow from premium writings and investment income. In 2002, the
Company’s operating cash flow totaled $873 million compared with
$722 million in 2001 and $640 million in 2000. The majority of net
cash provided by operating activities is generated from the Company’s
insurance operations.

Under New York State insurance law, without prior approval of
the superintendent of the state insurance department, financial guaran-
tee insurance companies can pay dividends from earned surplus subject
to retaining a minimum capital requirement. In MBIA Corp.’s case,
dividends in any 12-month period cannot be greater than 10% of poli-
cyholders’ surplus as shown on MBIA Corp.’s latest filed statutory
financial statements. In 2002, MBIA Corp. declared and paid dividends
of $231 million to the Company. Based upon the filing of its year-end
2002 statutory financial statement, MBIA Corp. has dividend capacity
of $85 million for the first quarter of 2003 without special regulatory
approval. Based on the projected future earnings of MBIA Corp., the
Company believes MBIA Corp.’s dividend capacity will continue to be
replenished each quarter. Management expects the dividend capacity of
MBIA Corp. to be comparable to the current level for the foreseeable
future.

The Company has significant liquidity supporting its businesses.
At the end of 2002, cash equivalents and short-term investments
totaled $770 million. Should significant cash flow reductions occur in
any of its businesses, for any combination of reasons, MBIA has addi-
tional alternatives for meeting ongoing cash requirements. They include
selling or pledging its fixed-income investments in its investment port-
folio, tapping existing liquidity facilities and new borrowings.

In addition, the Company has substantial external borrowing
capacity. It maintains two short-term bank lines totaling $675 million
with a group of highly rated global banks, a $225 million facility with a
term of 364 days and a $450 million facility with a four-year term. At
year-end 2002, there were no balances outstanding under these lines.

The investment portfolio provides a high degree of liquidity
since it is comprised of readily marketable high-quality fixed-income
securities and short-term investments. At year-end 2002, the fair value
of the consolidated investment portfolio was $17.1 billion, as shown
below:

Percent change

In millions 2002 2001 2002 vs. 2001

Insurance operations:
Amortized cost $ 8,273 $ 7,593 9%
Unrealized gain 529 146 262%

Fair value $ 8,802 $ 7,739 14%

Corporate:
Amortized cost $ 183 $ 111 65%
Unrealized gain 9 — n/a

Fair value $ 192 $ 111 73%

Investment agreements and
medium-term notes:
Amortized cost $ 7,727 $ 6,535 18%
Unrealized gain 374 131 185%

Fair value $ 8,101 $ 6,666 22%

Total portfolio at fair value $17,095 $14,516 18%

Growth in insurance-related investments in 2002 was the result
of positive cash flow from operations. The fair value of investments
related to the investment agreement and medium-term note businesses
increased to $8.1 billion from $6.7 billion at December 31, 2001. 
This increase was a result of growth in IMC’s investment and repur-
chase agreement program as well as the new GFL medium-term note
program.

The fixed-maturity investment portfolios are considered to be
available-for-sale, and the differences between their fair value and amor-
tized cost, net of applicable taxes, are reflected in accumulated other
comprehensive income in shareholders’ equity. Fair value is based on
quoted market prices, if available. If a quoted market price is not avail-
able, fair value is estimated using quoted market prices for similar secu-
rities. Differences between fair value and amortized cost arise primarily
as a result of changes in interest rates occurring after a fixed-income
security is purchased, although other factors influence fair value, includ-
ing credit-related actions, supply and demand forces and other market
factors. The weighted-average credit quality of the Company’s fixed-
income portfolios has been maintained at Double-A since its inception.
The Company generally intends to hold most of its investments to
maturity as part of its risk management strategy. Due to this risk man-
agement strategy, the unrealized gain currently recorded in accumulated
other comprehensive income in the shareholders’ equity section of the
balance sheet will decrease over time as the investments approach matu-
rity. As a result, the Company expects to realize a value substantially
equal to amortized cost.
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The following table summarizes the Company’s contractual obligations as of December 31, 2002. For information on the Company’s 
financial guarantee exposure see Footnote 19 in the Notes to Consolidated Financial Statements.

The Company generates significant liquidity from its operations.
Because of its risk management policies and procedures, diversification
and reinsurance, the Company believes that the occurrence of an event
that would significantly adversely affect liquidity is unlikely.

MARKET RISK

In general, market risk relates to changes in the value of financial instru-
ments that arise from adverse movements in interest rates, equity prices
and foreign exchange rates. MBIA is exposed mainly to changes in inter-
est rates that affect the fair value of some of its financial instruments,
namely investment securities, investment agreement liabilities, deben-
tures and certain derivative transactions. The Company’s investment
portfolio holdings are primarily U.S. dollar-denominated fixed-income
securities including municipal bonds, U.S. government bonds, mort-
gage-backed securities, collateralized mortgage obligations, corporate
bonds and asset-backed securities. In periods of rising and/or volatile
interest rates profitability could be adversely affected should the Com-
pany have to liquidate these securities. Some mortgage-backed securities
are subject to significant pre-payment risk in periods of declining interest
rates.

MBIA minimizes its exposure to interest rate risk through active
portfolio management to ensure a proper mix of the types of securities
held and to stagger the maturities of its fixed-income securities. In addi-
tion, the Company enters into various swap agreements that hedge the
risk of loss due to interest rate and foreign currency volatility.

Interest rate sensitivity can be estimated by projecting a hypo-
thetical instantaneous increase or decrease in interest rates. A hypotheti-
cal increase in interest rates of 100 and 300 basis points would result in
an after-tax decrease in the net fair value of the Company’s financial
instruments of approximately $648 million and $1.9 billion, respective-
ly. A decrease in interest rates of 100 basis points would result in an
after-tax increase in the Company’s financial instruments of approxi-
mately $681 million. These hypothetical increases and decreases are
subject to change as the Company completes its investment portfolio
duration adjustment described in the Investment Income section of this
report.

Since the Company is able and primarily expects to hold its
fixed-maturity securities to maturity, it does not expect to recognize any
adverse impact to income or cash flows under the above scenarios.

As of December 31, 2002

Contractual Obligations Less Than 1-3 4-5 After
In thousands One Year Years Years 5 Years Total

Long term debt* $ — $ — $ — $1,008,214 $1,008,214
Investment agreement and medium-term

note obligations** 1,369,740 3,155,792 277,105 1,863,958 6,666,595
Investment repurchase agreement obligations** 70,458 178,097 10,235 305,177 563,967
Securities sold under agreements to repurchase 385,440 154,121 — — 539,561

Total $1,825,638 $3,488,010 $287,340 $3,177,349 $8,778,337

* Does not include accrued interest

**At December 31, 2002, the Company had assets supporting these obligations totaling $8.1 billion at market value.
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REPORT ON MANAGEMENT’S RESPONSIBILITY

Management is responsible for the preparation, integrity and objectivity
of the consolidated financial statements and other financial information
presented in this annual report. The accompanying consolidated finan-
cial statements were prepared in accordance with accounting principles
generally accepted in the United States of America, applying certain esti-
mates and judgments as required.

MBIA’s internal controls are designed to provide reasonable assur-
ance as to the integrity and reliability of the financial statements and to
adequately safeguard, verify and maintain accountability of assets. Such
controls are based on established written policies and procedures and are
implemented by trained, skilled personnel with an appropriate segrega-
tion of duties. These policies and procedures prescribe that MBIA and all
its employees are to maintain the highest ethical standards and that its
business practices are to be conducted in a manner that is above reproach.

PricewaterhouseCoopers LLP, independent accountants, is
retained to audit the company’s financial statements. Their accompany-
ing report is based on audits conducted in accordance with auditing stan-
dards generally accepted in the United States of America, which include
the consideration of the company’s internal controls to establish a basis
for reliance thereon in determining the nature, timing and extent of audit
tests to be applied. 

The board of directors exercises its responsibility for these finan-
cial statements through its Audit Committee, which consists entirely of
independent non-management board members. The Audit Committee
meets periodically with the independent accountants, both privately and
with management present, to review accounting, auditing, internal con-
trols and financial reporting matters.

Under the Sarbanes-Oxley Act of 2002, two new certifications by
a company’s CEO and CFO of periodic reports are required. Under Sec-
tion 302 of the Act, and as implemented by the Securities and Exchange
Commission (“SEC”), a company’s CEO and CFO are required to cer-
tify the accuracy and completeness of the information contained in each
quarterly and annual report, and the maintenance and effectiveness of
disclosure controls and procedures. Under Section 906 of the Act, in
addition to certifying the accuracy and completeness of the information,
the company’s CEO and CFO must also certify that each report complies
with the Securities Exchange Act of 1934. For all quarterly and annual
reports filed with the SEC after August 2002, copies of MBIA’s certifica-
tions can be found as exhibits to those reports. 

Joseph W. Brown
Chairman and Chief Executive Officer

Neil G. Budnick
Chief Financial Officer

Report on Management’s Responsibility and Report of Independent Accountants

REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Shareholders of MBIA Inc.:

In our opinion, the accompanying consolidated balance sheets and the
related consolidated statements of income and changes in shareholders’
equity and cash flows present fairly, in all material respects, the financial
position of MBIA Inc. and its subsidiaries at December 31, 2002 and
2001 and the results of their operations and their cash flows for each of
the three years in the period ended December 31, 2002 in conformity
with accounting principles generally accepted in the United States of
America. These financial statements are the responsibility of the Com-
pany’s management; our responsibility is to express an opinion on these
financial statements based on our audits. We conducted our audits of
these statements in accordance with auditing standards generally
accepted in the United States of America, which require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclo-
sures in the financial statements, assessing the accounting principles used
and significant estimates made by management, and evaluating the over-
all financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

As discussed in Note 2 to the consolidated financial statements,
effective January 1, 2002, the Company changed its method of account-
ing for goodwill and for stock options compensation. In addition, as dis-
cussed in Note 2 to the consolidated financial statements, effective
January 1, 2001, the Company changed its method of accounting for
derivative instruments.

New York, NY
January 31, 2003



Consolidated Balance Sheets

Dollars in thousands except per share amounts December 31, 2002 December 31, 2001

ASSETS

Investments: 
Fixed-maturity securities held as available-for-sale 

at fair value (amortized cost $7,555,978 and $7,274,848) $ 8,093,650 $ 7,421,023
Short-term investments, at amortized cost (which approximates fair value) 687,238 293,791
Other investments 212,673 135,376

8,993,561 7,850,190 
Investment agreement and medium-term note portfolios held as

available-for-sale at fair value (amortized cost $7,080,870 and $5,957,089) 7,433,615 6,079,066 
Investment agreement portfolio pledged as collateral

at fair value (amortized cost $646,287 and $577,790) 667,854 586,915 

TOTAL INVESTMENTS 17,095,030 14,516,171

Cash and cash equivalents 83,218 115,040 
Accrued investment income 215,265 181,984 
Deferred acquisition costs 302,222 277,699 
Prepaid reinsurance premiums 521,641 507,079 
Reinsurance recoverable on unpaid losses 43,828 35,090 
Goodwill 90,041 97,772 
Property and equipment, at cost (less accumulated depreciation of $86,135 and $72,088) 128,441 129,004 
Receivable for investments sold 91,767 157,864 
Derivative assets 191,755 92,372 
Other assets 88,893 89,610 

TOTAL ASSETS $18,852,101 $16,199,685

LIABILITIES AND SHAREHOLDERS’ EQUITY

Liabilities: 
Deferred premium revenue $ 2,755,046 $ 2,565,096 
Loss and loss adjustment expense reserves 573,275 518,389 
Investment agreement and medium-term note obligations 6,666,595 5,150,374 
Investment repurchase agreement obligations 563,967 904,744 
Securities sold under agreements to repurchase 539,561 555,496 
Long-term debt 1,033,070 805,062 
Short-term debt — 47,751 
Current income taxes 17,648 22,419 
Deferred income taxes 471,534 272,665 
Deferred fee revenue 24,838 27,629 
Payable for investments purchased 58,436 130,098 
Derivative liabilities 309,749 110,433 
Other liabilities 345,031 306,891 

TOTAL LIABILITIES 13,358,750 11,417,047

Shareholders’ Equity: 
Preferred stock, par value $1 per share; authorized shares — 10,000,000; 

issued and outstanding—none — — 
Common stock, par value $1 per share; authorized shares — 400,000,000;

issued shares — 152,555,034 and 151,950,991 152,555 151,951 
Additional paid-in capital 1,239,313 1,195,802 
Retained earnings 3,895,112 3,415,517 
Accumulated other comprehensive income, net of deferred income

tax provision of $294,160 and $91,222 541,250 145,321 
Unallocated ESOP shares (653) (1,983)
Unearned compensation — restricted stock (12,646) (11,335)
Treasury stock — 7,781,213 and 3,516,921 shares (321,580) (112,635)

TOTAL SHAREHOLDERS’ EQUITY 5,493,351 4,782,638

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY $18,852,101 $16,199,685

The accompanying notes are an integral part of the consolidated financial statements.
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Consolidated Statements of Income

Years ended December 31

Dollars in thousands except per share amounts 2002 2001 2000

INSURANCE

Revenues:
Gross premiums written $ 951,931 $ 865,226 $ 687,408 
Ceded premiums (198,526) (235,362) (189,316)

Net premiums written 753,405 629,864 498,092 
Increase in deferred premium revenue (164,896) (105,994) (51,739)

Premiums earned (net of ceded premiums 
of $189,332, $169,034 and $147,249) 588,509 523,870 446,353 

Net investment income 432,949 412,763 393,985 
Advisory fees 50,747 39,287 28,284 

Total insurance revenues 1,072,205 975,920 868,622 
Expenses:

Losses and loss adjustment 61,688 56,651 51,291 
Amortization of deferred acquisition costs 47,669 42,433 35,976 
Operating 87,401 80,498 83,066 

Total insurance expenses 196,758 179,582 170,333 

Insurance income 875,447 796,338 698,289 

INVESTMENT MANAGEMENT SERVICES

Revenues 110,917 125,929 118,859 
Expenses 61,446 62,910 62,535 

Investment management services income 49,471 63,019 56,324 

MUNICIPAL SERVICES

Revenues 24,810 27,037 37,089 
Expenses 24,408 29,951 36,479 

Municipal services income (loss) 402 (2,914) 610 

CORPORATE

Net investment income 9,426 6,899 —- 
Interest expense 58,453 56,445 53,756 
Corporate expenses 17,259 20,874 19,494 

Corporate loss (66,286) (70,420) (73,250)

GAINS AND LOSSES

Net realized gains 15,424 8,896 32,884 
Change in fair value of derivative instruments (81,877) (3,935) —- 

Net gains and losses (66,453) 4,961 32,884 

Income before income taxes 792,581 790,984 714,857 
Provision for income taxes 205,763 207,826 186,220 

Income before cumulative effect of accounting changes 586,818 583,158 528,637 
Cumulative effect of accounting changes (7,731) (13,067) —- 

NET INCOME $ 579,087 $ 570,091 $ 528,637

Income before cumulative effect of accounting changes per common share:
Basic $ 4.00 $ 3.94 $ 3.58
Diluted $ 3.98 $ 3.91 $ 3.56

NET INCOME PER COMMON SHARE:
Basic $ 3.95 $ 3.85 $ 3.58 
Diluted $ 3.92 $ 3.82 $ 3.56 

Weighted-average number of common shares outstanding:
Basic 146,634,204 148,190,890 147,714,663 
Diluted 147,574,079 149,282,657 148,668,943 

Total revenues $ 1,150,905 $ 1,140,746 $ 1,057,454 
Total expenses $ 358,324 $ 349,762 $ 342,597 

The accompanying notes are an integral part of the consolidated financial statements. 
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Consolidated Statements of Changes in Shareholders’ Equity

For the years ended December 31, 2002, 2001, 2000
Accumulated Unearned

Additional Other Unallocated Compensation Total
Paid-in Retained Comprehensive ESOP –Restricted Shareholders’

In thousands except per share amounts Shares Amount Capital Earnings Income (Loss) Shares Stock Shares Amount Equity

BALANCE, JANUARY 1, 2000 150,109 $ 150,109 $1,141,072 $2,486,478 $ (224,511) $ (4,363) $ (9,986) (782) $ (25,698)$ 3,513,101

Comprehensive income:

Net income — — — 528,637 — — — — — 528,637 

Other comprehensive income:

Change in unrealized appreciation of investments 

net of change in deferred income taxes of $170,061 — — — — 316,010 — — — — 316,010 

Change in foreign currency translation — — — — (5,792) — — — — (5,792)

Other comprehensive income 310,218 

Total comprehensive income 838,855 

Treasury shares acquired — — — — — — — (2,520) (77,717) (77,717)

Unallocated ESOP shares — — (43) — — 1,413 — — — 1,370 

Stock-based compensation 1,051 1,051 28,171 — — — (673) (12) (238) 28,311 

Dividends (declared and paid per common share $0.547) — — — (80,507) — — — — — (80,507)

BALANCE, DECEMBER 31, 2000 151,160 151,160 1,169,200 2,934,608 85,707 (2,950) (10,659) (3,314) (103,653) 4,223,413

Comprehensive income:

Net income — — — 570,091 — — — — — 570,091 

Other comprehensive income:

Change in unrealized appreciation of investments 

net of change in deferred income taxes of $39,868 — — — — 74,009 — — — — 74,009 

Change in fair value of derivative instruments

net of change in deferred income taxes of $(5,786) — — — — (10,746) — — — — (10,746)

Change in foreign currency translation — — — — (3,649) — — — — (3,649)

Other comprehensive income 59,614 

Total comprehensive income 629,705 

Treasury shares acquired — — — — — — — (203) (8,982) (8,982)

Unallocated ESOP shares — — 31 — — 967 — — — 998 

Stock-based compensation 795 795 26,571 — — — (676) — — 26,690 

Dividends (declared per common share

$0.600, paid per common share $0.587) (4) (4) — (89,182) — — — — — (89,186)

BALANCE, DECEMBER 31, 2001 151,951 151,951 1,195,802 3,415,517 145,321 (1,983) (11,335) (3,517) (112,635) 4,782,638

Comprehensive income:

Net income — — — 579,087 — — — — — 579,087 

Other comprehensive income:

Change in unrealized appreciation of investments 

net of change in deferred income taxes of $222,973 — — — — 414,771 — — — — 414,771 

Change in fair value of derivative instruments

net of change in deferred income taxes of $(20,035) — — — — (37,209) — — — — (37,209)

Change in foreign currency translation — — — — 18,367 — — — — 18,367 

Other comprehensive income 395,929 

Total comprehensive income 975,016 

Capital issuance costs — — (2,774) — — — — — — (2,774)

Treasury shares acquired — — — — — — — (4,264) (208,945) (208,945)

Unallocated ESOP shares — — 50 — — 1,330 — — — 1,380 

Stock-based compensation 604 604 46,235 — — — (1,311) — — 45,528 

Dividends (declared per common share

$0.680, paid per common share $0.660) — — — (99,492) — — — — — (99,492)

BALANCE, DECEMBER 31, 2002 152,555 $ 152,555 $1,239,313 $3,895,112 $ 541,250 $ (653) $(12,646) (7,781) $ (321,580) $5,493,351 

DISCLOSURE OF RECLASSIFICATION AMOUNT: 2000 2001 2002

Unrealized appreciation of investments

arising during the period, net of taxes $ 317,092 $ 80,253 $ 425,234

Reclassification adjustment, net of taxes (1,082) (6,244) (10,463)

Net unrealized appreciation, net of taxes $ 316,010 $ 74,009 $ 414,771

The accompanying notes are an integral part of the consolidated financial statements.
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Consolidated Statements of Cash Flows

Years ended December 31

Dollars in thousands 2002 2001 2000

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 579,087 $ 570,091 $ 528,637 
Adjustments to reconcile net income to net cash provided by operating activities:

Increase in accrued investment income (33,281) (29,941) (16,699)
Increase in deferred acquisition costs (24,523) (3,344) (22,433)
Increase in prepaid reinsurance premiums (14,562) (64,457) (39,412)
Increase in deferred premium revenue 179,459 170,452 91,151 
Increase in loss and loss adjustment expense reserves, net 46,148 15,434 31,405 
Depreciation 14,047 10,062 11,557 
Goodwill — 6,550 6,701 
Amortization of bond discount, net 14,377 (8,416) (31,379)
Net realized gains on sale of investments (15,424) (8,896) (32,884)
Current income tax benefit (4,771) — — 
Deferred income tax (benefit) provision (4,354) (13,788) 49,575 
Fair value of derivative instruments 81,877 3,935 — 
Cumulative effect of accounting changes, net 7,731 13,067 — 
Other, net 47,394 60,844 64,124 

Total adjustments to net income 294,118 151,502 111,706 

Net cash provided by operating activities 873,205 721,593 640,343 

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed-maturity securities, net of payable for investments purchased (12,356,410) (17,178,199) (7,417,426)
Sale of fixed-maturity securities, net of receivable for investments sold 11,527,680 16,125,642 6,543,563 
Redemption of fixed-maturity securities, net of receivable for investments redeemed 529,065 431,275 282,540 
(Purchase) sale of short-term investments (377,191) 95,822 (93,552)
(Purchase) sale of other investments (44,402) (14,386) 18,538 
Purchases for investment and repurchase agreement and medium-term 

note portfolios, net of payable for investments purchased (7,193,183) (9,518,913) (5,418,222)
Sales from investment and repurchase agreement and medium-term note portfolios, 

net of receivable for investments sold 6,010,956 7,886,657 5,002,639 
Capital expenditures (15,401) (6,760) (18,108)
Disposals of capital assets 206 1,209 1,745 
Other, net — 499 8,297 

Net cash used by investing activities (1,918,680) (2,177,154) (1,089,986)

CASH FLOWS FROM FINANCING ACTIVITIES:
Net proceeds from issuance of long-term debt 291,300 — 196,113 
Net repayment from retirement of long-term debt (100,000) (3,750) (3,750)
Net repayment from retirement of short-term debt (47,751) (96,492) (24,500)
Dividends paid (97,154) (87,112) (80,708)
Purchase of treasury stock (208,945) (8,982) (77,955)
Proceeds from issuance of investment and repurchase

agreement and medium-term note obligations 4,496,515 4,073,245 2,674,379 
Payments for drawdowns of investment and repurchase

agreement and medium-term note obligations (3,320,699) (2,805,039) (2,404,637)
Securities sold under agreements to repurchase, net (15,935) 380,496 147,421 
Exercise of stock options 16,322 24,273 23,683 

Net cash provided by financing activities 1,013,653 1,476,639 450,046 

Net (decrease) increase in cash and cash equivalents (31,822) 21,078 403 
Cash and cash equivalents – beginning of year 115,040 93,962 93,559 

Cash and cash equivalents – end of year $ 83,218 $ 115,040 $ 93,962 

SUPPLEMENTAL CASH FLOW DISCLOSURES:
Income taxes paid $ 211,001 $ 178,455 $ 96,395 
Interest paid:

Investment and repurchase agreements and medium-term notes $ 290,349 $ 304,528 $ 265,988 
Long-term debt $ 63,600 $ 61,091 $ 53,234 

The accompanying notes are an integral part of the consolidated financial statements.
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Notes to Consolidated Financial Statements

NOTE 1: BUSINESS AND ORGANIZATION

MBIA Inc. (MBIA or the Company) was incorporated in the state of
Connecticut on November 12, 1986 as a licensed insurer and, through a
series of transactions during December 1986, became the successor to the
business of the Municipal Bond Insurance Association (the Association),
a voluntary unincorporated association of insurers writing municipal
bond and note insurance as agent for the member insurance companies.
The Company operates its insurance business primarily through its
wholly owned subsidiary, MBIA Insurance Corporation (MBIA Corp.)
and MBIA Corp.’s wholly owned French subsidiary, MBIA Assurance,
S.A. (MBIA Assurance). MBIA Assurance writes financial guarantee
insurance in the international market, and pursuant to a reinsurance
agreement with MBIA Corp., a substantial amount of the risks insured
by MBIA Assurance is reinsured by MBIA Corp. In addition, the Com-
pany manages books of business through two other subsidiaries wholly
owned by MBIA Corp., MBIA Insurance Corp. of Illinois (MBIA Illi-
nois), acquired in December 1989, and Capital Markets Assurance Cor-
poration (CMAC), acquired in February 1998 when the Company
merged with CapMAC Holdings, Inc. (CapMAC). The net book of busi-
ness of these two subsidiaries is 100% reinsured by MBIA Corp.

The Company also provides investment services through several of
its subsidiaries which are wholly owned by MBIA Asset Management,
LLC (MBIA-AMC), formed in 1998 and converted to a limited liability
corporation in December 2000. MBIA Municipal Investors Service 
Corporation (MBIA-MISC) operates cooperative cash management pro-
grams for school districts and municipalities. In May 2000, MBIA-MISC
merged with another subsidiary, American Money Management Associ-
ates, Inc. (AMMA), which provides investment and treasury manage-
ment consulting services to municipal and quasi public-sector clients.
This merger combined the investment expertise into a consolidated
investment management business. MBIA Investment Management
Corp. (IMC) provides customized investment agreements for bond pro-
ceeds and other public funds, as well as for funds which are invested as
part of asset-backed or structured product issuance. MBIA Capital Man-
agement Corp. (CMC) provides fixed-income investment management
services for the Company, its affiliates and third-party institutional
clients. 1838 Investment Advisors, LLC (1838), a limited liability corpo-
ration, manages domestic and international equity, fixed-income and bal-
anced portfolios for high-net-worth individuals, mutual funds,
endowments, foundations and employee benefit plans.

The Company also provides municipal services through its
municipal services operations subsidiaries, which are wholly owned by
MBIA MuniServices Company (MBIA MuniServices) formed in 1996.
Municipal Tax Collection Bureau Inc. (MTB) is a provider of tax compli-
ance services to state and local governments. Municipal Resources Con-
sultants (MRC) is a revenue audit and information services firm. Capital
Asset Holdings, Inc. and subsidiaries (Capital Asset) services and man-
ages delinquent municipal tax liens. 

TRS Funding Corporation (TRS) was formed in September 1997
to provide clients with structured financing solutions involving the use of
total return swaps and credit derivatives. While MBIA does not have a
direct ownership interest in TRS, it is consolidated in the financial state-
ments of the Company on the basis that substantially all risks and
rewards are borne by MBIA. In October 2002, all remaining assets, liabil-

ities and derivative contracts of TRS matured. As of December 31, 2002,
TRS was inactive.

LaCrosse Financial Products, LLC (LaCrosse), formerly King
Street Financial Products, LLC, was created in December 1999 to offer
clients structured derivative products, such as credit default, interest rate
and currency swaps. While MBIA does not have a direct ownership inter-
est in LaCrosse, it is consolidated in the financial statements of the Com-
pany on the basis that substantially all risks and rewards are borne by
MBIA.

MBIA Asset Finance, LLC (Asset Finance) was formed as a wholly
owned subsidiary of the Company in April 2002 as a holding company
for the purpose of consolidating MBIA-owned special purpose vehicles.
Assurance Funding Limited (Assurance Funding) was formed in Septem-
ber 2002 and is 99% owned by Asset Finance and 1% owned by MBIA
Assurance. Assurance Funding was created as a special purpose vehicle to
provide structured funding and credit enhancement services to global
structured finance clients. As of December 31, 2002, Assurance Funding
had not yet conducted any business.

MBIA Global Funding, LLC (GFL) was formed as a wholly
owned subsidiary of the Company in May 2002. GFL is authorized to
issue medium-term notes, investment agreements and other debt obliga-
tions for the purpose of funding financial assets within the Company’s
asset management business.

Euro Asset Acquisition Limited (EAAL), an extension of the asset
management business, was formed in November 2002 as a wholly owned
subsidiary of the Company. EAAL will purchase foreign assets as permit-
ted under the Company’s investment guidelines. As of December 31,
2002, EAAL had not yet purchased any assets or received funding for
future asset purchases.

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on the basis of
accounting principles generally accepted in the United States of America
(GAAP). The preparation of financial statements in conformity with
GAAP requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting
period. As additional information becomes available or actual amounts
become determinable, the recorded estimates are revised and reflected in
operating results. Actual results could differ from those estimates. Signifi-
cant accounting policies are as follows:

CONSOLIDATION The consolidated financial statements include
the accounts of the Company, its significant subsidiaries, entities under
its control and entities for which the Company retains substantially all
the risks and rewards. All significant intercompany balances have been
eliminated. Certain amounts have been reclassified in prior years’ finan-
cial statements to conform to the current presentation.

INVESTMENTS The Company’s entire fixed-maturity investment
portfolio is considered available-for-sale and is reported in the financial
statements at fair value, with unrealized gains and losses, net of deferred
taxes, reflected in accumulated other comprehensive income in share-
holders’ equity.
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Bond discounts and premiums are amortized using the effective
yield method over the remaining term of the securities. For pre-refunded
bonds, the remaining term is determined based on the contractual
refunding date. Short-term investments are carried at amortized cost,
which approximates fair value, and include all fixed-maturity securities,
other than those held in the investment agreement and medium-term
note portfolios, with a remaining effective term to maturity of less than
one year. Investment income is recorded as earned. Realized gains or
losses on the sale of investments are determined by specific identification
and are included as a separate component of revenues.

Investment income from the investment agreement and medium-
term note portfolios is recorded as a component of investment manage-
ment services revenues. Accrued interest income, receivables for
investments sold, and payables for investments purchased related to the
investment agreement and medium-term note portfolios are included in
the respective consolidated accounts.

Other investments include the Company’s interest in equity-ori-
ented and equity-method investments. The Company records its share of
the unrealized gains and losses on equity-oriented investments, net of
applicable deferred income taxes, in accumulated other comprehensive
income in shareholders’ equity.

CASH AND CASH EQUIVALENTS Cash and cash equivalents
include cash on hand and demand deposits with banks.

SECURITIES PURCHASED UNDER AGREEMENTS TO RESELL OR

BORROWED AND SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE

OR LOANED Securities purchased under agreements to resell or bor-
rowed and securities sold under agreements to repurchase or loaned are
accounted for as collateralized transactions and are recorded at contract
value plus accrued interest, subject to the provisions of Statement of
Financial Accounting Standards No. (SFAS) 140, “Accounting for Trans-
fers and Servicing of Assets and Extinguishment of Liabilities.” It is the
Company’s policy to take possession of securities borrowed or purchased
under agreements to resell. Securities borrowed or loaned are primarily
entered into to obtain securities that are repledged as part of MBIA’s col-
lateralized investment and repurchase agreement activity and are only
transacted with high quality dealer firms. In addition, securities sold
under agreements to repurchase provide liquidity to the Company’s
investment agreement and medium-term note programs. 

POLICY ACQUISITION COSTS Policy acquisition costs include only
those expenses that relate primarily to, and vary with, premium produc-
tion. The Company periodically conducts a study to determine which
operating costs vary with, and are primarily related to, the acquisition of
new insurance business and qualify for deferral. For business produced
directly by MBIA Corp., such costs include compensation of employees
involved in underwriting and policy issuance functions, certain rating
agency fees, state premium taxes and certain other underwriting
expenses, reduced by ceding commission income on premiums ceded to
reinsurers. Policy acquisition costs are deferred and amortized over the
period in which the related premiums are earned.

PREMIUM REVENUE RECOGNITION Upfront premiums are earned
in proportion to the expiration of the related risk. Therefore, premium
earnings are greater in the earlier periods of an upfront transaction when

there is a higher amount of exposure outstanding. The premiums are
apportioned to individual sinking fund payments of a bond issue accord-
ing to an amortization schedule. After the premiums are allocated to each
scheduled sinking fund payment, they are earned on a straight-line basis
over the period of that sinking fund payment. When an insured issue is
retired early, is called by the issuer, or is in substance paid in advance
through a refunding accomplished by placing U.S. Government securi-
ties in escrow, the remaining deferred premium revenue is earned at that
time, since there is no longer risk to the Company. Accordingly, deferred
premium revenue represents the portion of premiums written that is
applicable to the unexpired risk of insured bonds and notes. Installment
premiums are earned over each installment period, generally one year or
less.

ADVISORY FEE REVENUE RECOGNITION The Company collects
advisory fees in connection with certain transactions. The Company also
earns advisory fees in connection with its administration of certain third-
party-owned special purpose vehicles. Depending upon the type of fee
received, the fee is either earned when it is due or deferred and earned
over the life of the related transaction. Work, waiver and consent, termi-
nation, administrative and management fees are earned when due. Struc-
turing and commitment fees are earned on a straight-line basis over the
life of the related transaction.

GOODWILL Goodwill represents the excess of the cost of acquisi-
tions over the fair value of the net assets acquired. Prior to 2002, goodwill
attributed to the acquisition of MBIA Corp. and MBIA-MISC was
amortized using the straight-line method over 25 years. Goodwill attrib-
uted to the acquisition of MBIA Illinois was amortized according to the
recognition of future profits from its deferred premium revenue and
installment premiums, except for a minor portion attributed to state
licenses, which was amortized using the straight-line method over 25
years. Goodwill attributed to the acquisition of all other subsidiaries was
amortized using the straight-line method over 15 years.

Effective January 1, 2002 the Company adopted SFAS 142,
“Goodwill and Other Intangible Assets.” Under SFAS 142, goodwill is
no longer amortized but rather is tested for impairment at least annually.
See Note 3 for an explanation of the impact of adoption of this Statement
on the Company’s financial statements.

EMPLOYEE STOCK COMPENSATION Prior to 2002, the Company
elected to follow Accounting Principles Board Opinion No. (APB) 25,
“Accounting for Stock Issued to Employees” and related interpretations
in accounting for its employee stock options. No stock-based employee
compensation cost for stock options is reflected in net income prior to
2002 as all options granted had an exercise price equal to the market
value of the underlying common stock on the date of grant. Effective Jan-
uary 1, 2002 the Company adopted the fair value recognition provisions
of SFAS 123, “Accounting for Stock-Based Compensation.” Under the
modified prospective transition method selected by the Company under
the provisions of SFAS 148, “Accounting for Stock-Based Compensation
- Transition and Disclosure,” compensation cost recognized in 2002 is
the same as that which would have been recognized had the recognition
provisions of SFAS 123 been applied from its original effective date. The
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following table illustrates the pro forma effect on net income and earn-
ings per share if the fair value method had been applied to all outstanding
and unvested awards in each period:

Years ended December 31

(In thousands) 2002 2001 2000

Net income as reported $579,087 $570,091 $528,637
Stock-based employee 

compensation expense included 
in reported net income, net of
related tax benefit 7,222 — —

Total stock-based employee 
compensation expense 
determined under fair value 
based method for all awards, 
net of related tax benefit (7,222) (8,984) (8,399)

Pro forma net income $579,087 $561,107 $520,238
Basic earnings per share:

Reported $ 3.95 $ 3.85 $ 3.58
Pro forma 3.95 3.79 3.52

Diluted earnings per share:
Reported $ 3.92 $ 3.82 $ 3.56
Pro forma 3.92 3.76 3.50

PROPERTY AND EQUIPMENT Property and equipment consists of
land and buildings, furniture and fixtures, computer equipment and soft-
ware, and leasehold improvements. All property and equipment is
recorded at cost and depreciated over the appropriate useful life of the
asset using the straight-line method. The useful lives of each class of assets
are as follows:

Buildings and site improvements 15-31 years
Furniture and fixtures 8 years
Computer equipment and software 3-5 years

Leasehold improvements are depreciated over the life of the
underlying lease agreement, generally seven to ten years. Maintenance
and repairs are charged to current earnings as incurred.

LOSSES AND LOSS ADJUSTMENT EXPENSES Loss and loss adjust-
ment expense (LAE) reserves are established in an amount equal to the
Company’s estimate of identified or case basis reserves and unallocated
losses, including costs of settlement, on the obligations it has insured.

Beginning in 2002, the Company made a modification to the
methodology it uses to record the amount of loss charged to earnings
each period (losses incurred). The Company began recording losses
incurred based upon a percentage of scheduled net earned premiums
instead of a percentage of net debt service written. The reason for the
change in methodology is that during the quarter the premiums were
written, losses incurred were being recognized in advance of the related
earned premium since the premium is essentially all deferred and recog-
nized as revenue in future periods. The intent of the change is to better
match the recognition of incurred losses with the related premium rev-
enue. In 2002, 2001 and 2000, the differences between losses incurred
calculated under the new and old methodologies were immaterial.

Case basis reserves are established when specific insured issues are
identified as currently or likely to be in default and the amount of the
ultimate net loss can be reasonably estimated. Such a reserve is based on
the present value of the expected loss and LAE payments, net of expected
recoveries under salvage and subrogation rights and reinsurance. The
reserves are discounted at a rate of 5.68%, which is updated quarterly.
The discount rate is based on the estimated yield of the Company’s fixed-
income investment portfolio. 

The Company’s procedure for establishing its loss and LAE
reserves is a continuous process. Each quarter losses incurred increase the
Company’s unallocated reserve based on the methodology described
above. Throughout the year, the Company continuously monitors its
insured portfolio, and case reserves are established when identified.
When a case basis reserve is recorded, a corresponding reduction is made
to the unallocated reserve. On an annual basis the Company reviews the
loss reserving methodology to assess the adequacy of the reserving factors.

Management believes that the reserves are adequate to cover the
ultimate net cost of claims. However, because the reserves are based on
estimates, there can be no assurance that the ultimate liability will not
exceed such estimates.

INVESTMENT AGREEMENT, INVESTMENT REPURCHASE AGREEMENT

AND MEDIUM-TERM NOTE OBLIGATIONS Investment agreements,
investment repurchase agreements and medium-term notes are recorded
on the balance sheet at the time such agreements are executed. The liabil-
ities for investment and repurchase agreements and medium-term notes
are carried at their face value plus accrued interest, whereas the related
assets are recorded at fair value. Investment management services rev-
enues include investment income on the assets underlying the investment
agreement and medium-term note portfolios, net of interest expense at
rates specified in the agreements, computed daily based upon the out-
standing balances.

DERIVATIVES The Financial Accounting Standards Board (FASB)
issued, then subsequently amended, SFAS 133, “Accounting for Deriva-
tive Instruments and Hedging Activities,” which became effective for the
Company on January 1, 2001. Under SFAS 133, as amended, all deriva-
tive instruments are recognized on the balance sheet at their fair value,
and changes in fair value are recognized immediately in earnings, unless
the derivatives qualify as hedges. If the derivatives qualify as hedges,
depending on the nature of the hedge, changes in the fair value of the
derivatives are either offset against the change in fair value of assets, liabil-
ities, or firm commitments through earnings or recognized in accumu-
lated other comprehensive income until the hedged item is recognized in
earnings. Any ineffective portion of a derivative’s change in fair value is
recognized immediately in earnings.

The nature of the Company’s business activities requires the man-
agement of various financial and market risks, including those related to
changes in interest rates and currency exchange rates. As discussed more
fully in Note 5, the Company uses derivative financial instruments to
mitigate or eliminate certain of those risks. See Note 5 for further discus-
sion of the impact of the adoption of this Statement on the financial
statements.
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INVESTMENT MANAGEMENT SERVICES OPERATIONS Investment
management services results are comprised of the net investment income,
operating revenues, and expenses of MBIA-AMC, MBIA-MISC, IMC,
GFL, CMC and 1838.

MUNICIPAL SERVICES OPERATIONS Municipal services results are
comprised of the net investment income, operating revenues and
expenses of MBIA MuniServices, MTB, MRC and Capital Asset.

CORPORATE Corporate consists of net investment income, inter-
est expense and general corporate expenses.

GAINS AND LOSSES Net realized gains and losses are generated as a
result of the ongoing active total return management of the investment
portfolio. The change in fair value of derivative instruments is a result of
the mark-to-market of derivative assets and liabilities reported on the bal-
ance sheet. 

INCOME TAXES Deferred income taxes are provided with respect
to the temporary differences between the tax bases of assets and liabilities
and the reported amounts in the financial statements that will result in
deductible or taxable amounts in future years when the reported amount
of the asset or liability is recovered or settled. Such temporary differences
relate principally to premium revenue recognition, deferred acquisition
costs, unrealized appreciation or depreciation of investments and deriva-
tives and the contingency reserve. 

The Internal Revenue Code permits companies writing financial
guarantee insurance to deduct from taxable income amounts added to
the statutory contingency reserve, subject to certain limitations. The tax
benefits obtained from such deductions must be invested in non-interest-
bearing U.S. Government tax and loss bonds. The Company records pur-
chases of tax and loss bonds as payments of federal income taxes. The
amounts deducted must be restored to taxable income when the contin-
gency reserve is released, at which time the Company may present the tax
and loss bonds for redemption to satisfy the additional tax liability.

FOREIGN CURRENCY TRANSLATION Assets and liabilities denomi-
nated in foreign currencies are translated at year-end exchange rates.
Operating results are translated at average rates of exchange prevailing
during the year. Unrealized gains or losses resulting from translation are
included in accumulated other comprehensive income in shareholders’
equity. Gains and losses resulting from transactions in foreign currencies
are recorded in current income.

NET INCOME PER COMMON SHARE Basic earnings per share
excludes dilution and is computed by dividing income available to com-
mon shareholders by the weighted-average number of common shares
outstanding during the period. Diluted earnings per share shows the
dilutive effect of all stock options and other items outstanding during the
period that could potentially result in the issuance of common stock. As
of December 31, 2002, 2001 and 2000 there were 5,584,810,
4,035,843, and 4,993,542 stock options, respectively, that were not
included in the diluted earnings per share calculation because they were
antidilutive. A reconciliation of the denominators of the basic and

diluted earnings per share for the years ended December 31, 2002, 2001
and 2000 is as follows:

Years ended December 31

2002 2001 2000

Income before cumulative 
effect of accounting change 
(in thousands) $586,818 $583,158 $528,637

Cumulative effect of 
accounting change 
(in thousands) 7,731 13,067 —

Net income (in thousands) $579,087 $570,091 $528,637

Basic weighted-average shares 146,634,204 148,190,890 147,714,663
Stock options 909,070 998,253 815,155
Unallocated ESOP shares 30,805 93,514 139,125

Diluted weighted-average 
shares 147,574,079 149,282,657 148,668,943

Income before cumulative
effect of accounting change:
Basic EPS $ 4.00 $ 3.94 $ 3.58
Diluted EPS $ 3.98 $ 3.91 $ 3.56

Cumulative effect of 
accounting change:
Basic EPS $ 0.05 $ 0.09 $ —
Diluted EPS $ 0.05 $ 0.09 $ —

Net income:
Basic EPS* $ 3.95 $ 3.85 $ 3.58
Diluted EPS* $ 3.92 $ 3.82 $ 3.56

*May not add due to rounding.

NOTE 3: RECENT ACCOUNTING PRONOUNCEMENTS

Effective January 1, 2002 the Company adopted SFAS 141, “Business
Combinations” and SFAS 142. SFAS 141, which supercedes APB 16,
“Business Combinations,” requires business combinations initiated after
June 30, 2001 to be accounted for using the purchase method of
accounting and provides specific criteria for initial recognition of intangi-
ble assets apart from goodwill. SFAS 142, which supercedes APB 17,
“Intangible Assets,” requires that goodwill and intangible assets with
indefinite lives are no longer amortized but instead tested for impairment
at least annually. The Standard includes a two-step process aimed at
determining the amount, if any, by which the carrying value of a report-
ing unit exceeds its fair value. Other intangible assets are amortized over
their useful lives. 

The following table contains a reconciliation of reported net
income to net income adjusted for the effect of goodwill amortization for
the years ended December 31, 2002, 2001 and 2000:

Years Ended December 31

2002 2001 2000

Net income (in thousands):
As reported $579,087 $570,091 $528,637
Amortization of goodwill — 6,550 6,701

Adjusted net income $579,087 $576,641 $535,338
Net income per diluted shares:
As reported $ 3.92 $ 3.82 $ 3.56
Excluding amortization of

goodwill $ 3.92 $ 3.86 $ 3.60
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The Company completed its transitional impairment testing on
its existing goodwill as of January 1, 2002 in accordance with SFAS 142.

As of January 1, 2002, goodwill in the insurance segment totaled
$76.9 million. SFAS 142 requires a two-step approach in determining
any impairment in goodwill. Step one entails evaluating whether the fair
value of a reporting segment exceeds its carrying value. In performing this
evaluation the Company determined that the best measure of the fair
value of the insurance reporting segment is its book value adjusted for the
after-tax effects of net deferred premium revenue net of deferred acquisi-
tion costs, and the present value of installment premiums to arrive at
adjusted book value. As of January 1, 2002, the insurance reporting seg-
ment’s adjusted book value significantly exceeded its carry value, and thus
there was no impairment of its existing goodwill. 

Total goodwill for the investment management services segment
was $13.1 million as of January 1, 2002. In performing step one of the
impairment testing, the fair value of the reporting segment was deter-
mined using a multiple of earnings before income tax, depreciation and
amortization (EBITDA) as this is a common measure of fair value in the
investment management industry. The multiple was determined based
on a review of current industry valuation practices. As of January 1, 2002
the fair value of the investment management services reporting segment
significantly exceeded its carry value indicating that goodwill was not
impaired.

The municipal services reporting segment had goodwill of $7.7
million as of January 1, 2002. The fair value of the reporting segment was
based on net assets. In comparing fair value to carrying value, it was
determined that goodwill was potentially impaired. In performing step
two of the impairment testing the implied fair value of goodwill was cal-
culated by subtracting the fair value of the net assets from the fair value of
the reporting segment. In comparing the implied fair value of goodwill to
the carrying amount of goodwill, it was determined that the entire
amount was impaired and was therefore written off as of January 1, 2002
and reported as a cumulative effect of accounting change. The per share
effect of the cumulative effect of accounting change was to reduce 2002’s
net income per share by five cents.

On December 31, 2002 the FASB issued SFAS 148, which is
effective for companies with fiscal years ending after December 15, 2002
and was adopted by the Company as of January 1, 2002. This statement
amends SFAS 123. SFAS 148 provides three alternative methods of tran-
sition to SFAS 123’s fair value method of accounting for stock-based
compensation. The Prospective Method, originally required under SFAS
123, requires that expense be recognized in the year of adoption only for
grants made in that year. In subsequent years, expense is recognized for
the current year’s grant and for grants made in the years since adoption.
Years prior to adoption are not restated. The Modified Prospective
Method requires that stock options be expensed as if SFAS 123 had been
adopted as of January 1, 1995. Thus, the fair value of any options vesting
in the current year that were granted subsequent to January 1, 1995 will
be included in expense. However, restatement of prior years is not
required. The Retroactive Restatement Method is identical to the Modi-
fied Prospective Method in that the fair value of all options vesting in the
current year for grants made after January 1, 1995 is included in expense.
However, this method also requires that all periods presented in the
financial statements be restated to reflect stock option expense. Restate-
ment of periods prior to those presented is permitted but not required.

SFAS 148 also requires additional disclosure in the “Summary of
Significant Accounting Policies” footnote of both annual and interim
financial statements. MBIA has chosen to report its stock option expense
under the Modified Prospective Method. See Note 2 for disclosures
required by SFAS 148 and Note 22 for further information about the
effect of adoption on the Company’s financial statements.

In November 2002, the FASB issued FASB Interpretation No.
(FIN) 45, “Guarantor’s Accounting and Disclosure Requirements for
Guarantees Including Indirect Guarantees of Indebtedness of Others.”
FIN 45 outlines certain accounting guidelines, effective for fiscal years
beginning after December 15, 2002, from which the Company’s insur-
ance transactions and derivative contracts are excluded. In addition, FIN
45 expands the disclosures required by a guarantor in its interim and
annual financial statements regarding obligations under certain guaran-
tees. These disclosure requirements are effective for the year ended
December 31, 2002. See Note 19 for additional disclosures. The Com-
pany’s financial position and results of operations did not change as a
result of the adoption of FIN 45. 

In January 2003, the FASB issued FIN 46, “Consolidation of
Variable Interest Entities,” as an interpretation of Accounting Research
Bulletin No. (ARB) 51, “Consolidated Financial Statements.” FIN 46
addresses consolidation of variable interest entities (VIEs) by business
enterprises. An entity is considered a VIE subject to consolidation if the
equity investment at risk is not sufficient to permit the entity to finance
its activities without additional subordinated financial support or if the
equity investors lack one of three characteristics of a controlling financial
interest. First, the equity investors lack the ability to make decisions
about the entity’s activities through voting rights or similar rights. Sec-
ond, they do not bear the obligation to absorb the expected losses of the
entity if they occur. Lastly, they do not claim the right to receive expected
returns of the entity if they occur which is the compensation for the risk
of absorbing the expected losses. MBIA is reviewing FIN 46 to determine
whether its special purpose vehicles (SPVs) fall within its scope. See Note
4 for further discussion.

NOTE 4: SPECIAL PURPOSE VEHICLES

The Company provides structured funding and credit enhancement ser-
vices to global structured finance clients through the use of MBIA-
administered, bankruptcy-remote SPVs. The purpose of these SPVs is to
provide our clients with an efficient source of funding, which may offer
MBIA the opportunity to issue financial guarantee insurance policies.
The SPVs purchase various types of financial instruments, such as debt
securities, loans, lease receivables and trade receivables, and fund these
purchases through the issuance of asset-backed short-term commercial
paper or medium-term notes. The assets and liabilities within the
medium-term note programs are managed primarily on a match-funded
basis and may include the use of derivative hedges, such as interest rate
and foreign currency swaps. By match-funding, the SPVs eliminate the
risks associated with fluctuations in interest and foreign currency rates,
indices and liquidity. Typically, programs involve the use of rating agen-
cies in assessing the quality of asset purchases and in assigning ratings to
the various programs. In general, asset purchases at the inception of a
program are required to be at least investment grade by at least one major
rating agency. The primary SPVs administered by MBIA are Triple-A
One Funding Corporation (Triple-A), Hemispheres Funding Corpora-
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tion (Hemispheres), Meridian Funding Company, LLC (Meridian),
Polaris Funding Company, LLC (Polaris), 885 Warehouse, LLC (885
Warehouse) and Assurance Funding. 

Incorporated in September 1993, Triple-A is wholly owned by an
unaffiliated party and was formed to provide secured loans to borrowers,
purchase participations in pools of retail, trade and other receivables and
purchase investment grade securities at the time of issuance or in the sec-
ondary market. Triple-A may fund its purchases of such assets through
the issuance of commercial paper or other securities. For the years ending
December 31, 2002 and 2001, assets funded by Triple-A primarily con-
sisted of secured loans to qualified borrowers, participations in short-
term and long-term receivable pools and investment grade asset-backed
securities. Debt issued for the same periods substantially consisted of
commercial paper. Triple-A may enter into various types of derivative
agreements for non-trading purposes designed to hedge its exposure to
interest rate and foreign currency fluctuations. In addition, Triple-A
enters into 364-day or shorter term credit facilities with multiple inde-
pendent third-party credit support providers as a source of liquidity in
the event of a commercial paper market disruption. 

Hemispheres was incorporated in January 1994 and is wholly
owned by an unaffiliated party. Through its articles of incorporation,
Hemispheres is permitted to issue medium-term notes in an unlimited
number of series of undetermined amounts not to exceed an aggregate
principal amount of $5 billion. Proceeds from the issuance of such notes
are used to fund the purchase of permitted investments. For the years
ending December 31, 2002 and 2001, such investments consisted of
loans and lease receivables. Currently, these loans are denominated in a
foreign currency and carry a variable interest rate linked to a foreign
interest rate index. Hemispheres has entered into various foreign cur-
rency and interest rate swap agreements relating to such loans designed to
hedge its exposures to foreign exchange and interest rate fluctuations.
Hemispheres uses such derivative agreements for non-trading purposes.
In addition to a nominal amount of common stock, Hemispheres had
outstanding 638 shares of mandatory redeemable cumulative preferred
stock totaling $638 thousand for 2002 and 5,138 shares totaling $5.1
million for 2001. All outstanding debt issued by Hemispheres is due to
mature in March 2003, at which time all outstanding preferred stock will
be redeemed. MBIA does not anticipate incurring any future exposure to
Hemispheres.

Meridian, formed in July 1997, is a limited liability company of
which MBIA is a non-controlling 1% member. Meridian may issue
medium-term notes in an unlimited number of series of undetermined
amounts not to exceed an aggregate principal amount of $8 billion. Pro-
ceeds from the issuance of such notes are used to fund the purchase of
permitted investments. For the years ending December 31, 2002 and
2001, such investments primarily consisted of asset-backed loans and
securities issued by major global structured finance clients. Meridian may
enter into various types of derivative agreements for non-trading pur-
poses designed to hedge its exposure to interest rate and foreign currency
fluctuations. 

Polaris, formed in November 1997, is a limited liability company
of which MBIA is a non-controlling 1% member. Polaris may issue
medium-term notes in an unlimited number of series of undetermined
amounts not to exceed an aggregate principal amount of $5 billion. Pro-
ceeds from the issuance of such notes are used to fund the purchase of
permitted investments. For the years ending December 31, 2002 and
2001, such investments primarily consisted of debt instruments and
loans issued by major national and international corporations. Polaris
may enter into various types of derivative agreements for non-trading
purposes designed to hedge its exposure to interest rate and foreign cur-
rency fluctuations on its assets and liabilities. 

885 Warehouse, incorporated in December 1997 and converted
to a limited liability company in December 1998, is wholly owned by an
unaffiliated party. 885 Warehouse was formed in connection with a single
structured finance transaction and is not actively used as part of MBIA’s
ongoing structured funding programs. For the years ending December
31, 2002 and 2001, assets consisted solely of asset-backed structured
notes funded through a loan agreement with an unaffiliated loan
provider. On January 2, 2003, 885 Warehouse satisfied its obligations
under the loan payable. MBIA does not anticipate incurring any future
exposure to 885 Warehouse.

Assurance Funding, formed in September 2002, is a limited liabil-
ity company owned 99% by Asset Finance, which is owned 100% by
MBIA Inc., and 1% owned by MBIA Assurance. Assurance Funding is
authorized to issue medium-term notes in an unlimited number of series
of undetermined amounts not to exceed an aggregate principal amount
of 5 billion euros. Proceeds from the issuance of such notes are used to
fund the purchase of permitted investments, such as debt instruments
and loans issued by major national and international corporations. Assur-
ance Funding may enter into various types of derivative agreements for
non-trading purposes designed to hedge its exposure to interest rate and
foreign currency fluctuations on its assets and liabilities. As of December
31, 2002, Assurance Funding had not yet issued any medium-term notes
or invested in any assets. 

Pursuant to insurance policies issued by MBIA Corp., all of the
investments of Triple-A are unconditionally and irrevocably guaranteed
as to principal and interest when due. In addition, full amounts due to
liquidity providers under various agreements are unconditionally and
irrevocably guaranteed. Pursuant to facility agreements between MBIA
and the medium-term note SPVs, all series of notes are unconditionally
and irrevocably guaranteed as to scheduled payments of principal, inter-
est and other amounts payable with respect to such series. Investors in
debt issued by MBIA-administered SPVs have no recourse against MBIA
except that provided through MBIA’s guarantee of SPV obligations. Since
MBIA’s exposure to these SPVs is primarily through the guarantee of the
assets purchased and debt issued, such exposure is reported within
MBIA’s net insurance in force. The following table details amounts relat-
ing to MBIA’s guarantee of SPV obligations for SPVs administered by
MBIA:
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MBIA, as administrative agent, provides administrative and oper-
ational services to the SPVs and receives administrative, structuring and
advisory fees for such services. Premiums and fees received from SPV
transactions are reported within the insurance segment of the consoli-
dated statements of income. All transactions with the SPVs are con-
ducted on an arms-length basis at prevailing market rates. MBIA does
not transfer any of its own assets nor does it provide liquidity support to
the SPVs. In addition, the Company has no commitment to issue its own
stock to support SPV transactions, and no MBIA employees have invest-
ments in MBIA-administered SPVs.

The risks associated with SPV transactions are the same as those
inherent in other structured asset-backed transactions, whereby the
repayment of the SPV’s debt is dependent on the performance of the
assets funded. Therefore, all transactions are reviewed to ensure compli-
ance with the Company’s underwriting standards.

Under current accounting guidelines, MBIA does not include the
accounts of the SPVs in the consolidation of the MBIA group. When a
SPV does not meet the formal definition of a qualifying special purpose
vehicle under SFAS 140, the decision as to whether or not to consolidate
depends on the applicable accounting principles for non-qualifying
SPVs. Consideration is given to, for example, whether a third party has
made a substantive equity investment in the SPV; which party has voting
rights, if any; who makes decisions about assets in the SPV; and who is at
risk of loss. During the year ended December 31, 2002, MBIA did not
acquire any control or rights that would have resulted in consolidation of
the SPVs.

The Company is currently reviewing FIN 46, which was issued in
January 2003 as an interpretation of ARB 51. FIN 46 provides a frame-
work for determining consolidation of certain types of entities. First, an
enterprise must determine whether an entity should be evaluated for con-
solidation as a voting interest entity or a variable interest entity (VIE). If
an entity is determined to be a variable interest entity, all enterprises that
have financial interests in that entity need to determine if they should
consolidate the entity based upon whether they will absorb a majority of
the expected losses, will receive a majority of the expected residual
returns, or both. 

The Company believes that the MBIA-administered SPVs fall
within the definition of a VIE and are subject to the provisions of FIN
46. Upon completion of necessary qualitative and quantitative analyses,
the Company believes it will consolidate the SPVs it administers pur-
suant to the transition rules set forth in FIN 46. For VIEs created prior to

February 1, 2003, the consolidation provisions of FIN 46 are effective for
reporting periods beginning after June 15, 2003. Therefore, MBIA
expects to consolidate the MBIA-administered SPVs beginning July 1,
2003. The Company’s assessment of other possible variable interests that
may result in consolidation is ongoing. 

Consolidation of MBIA-administered SPVs into MBIA would
require the Company to include gross assets and liabilities of each entity,
primarily consisting of investments and debt, on its balance sheet. How-
ever, given the inconsequential level of residual profits of these entities,
after excluding unrealized gains or losses from derivative instruments, the
consolidated net income of the Company would not materially change.

NOTE 5: DERIVATIVE INSTRUMENTS

Effective January 1, 2001 the Company adopted SFAS 133. SFAS 133
requires all derivative instruments to be recorded at fair value on the bal-
ance sheet. Changes in the fair value of derivatives are recorded each
period in current earnings or accumulated other comprehensive income,
depending on whether the derivative is designated as a hedge, and if so
designated, the type of hedge.

INSURANCE The Company has entered into derivative transac-
tions that it views as an extension of its core financial guarantee business
but which do not qualify for the financial guarantee scope exception
under SFAS 133 and, therefore, must be stated at fair value. The insur-
ance segment, which represents the majority of the Company’s derivative
exposure, has insured derivatives primarily consisting of pools of credit
default swaps which the Company intends to hold for the entire term of
the contract. Mark-to-market values for these transactions are recorded
through the income statement as the change in fair value of derivative
instruments.

INVESTMENT MANAGEMENT SERVICES The investment manage-
ment services (IMS) segment has entered into derivative transactions pri-
marily consisting of interest rate, credit default, total return and cross
currency swaps. Interest rate swaps are entered into to hedge the risks
associated with fluctuations in interest rates or fair values of certain con-
tracts. A number of these interest rate swaps are treated as hedges for
accounting purposes. Cross currency swaps are entered into to hedge the
variability in cash flows resulting from fluctuations in foreign currency
rates. Credit default swaps are entered into as an extension of the Com-
pany’s investment management business and are consistent with the
Company’s risk objectives. Total return swaps are entered into to enable
the Company to earn returns on certain obligations without directly

Net Debt Service 
In millions (unaudited)* Assets Liabilities Outstanding

Special Purpose Vehicle Funding Type 2002 2001 2002 2001 2002 2001

Meridian Funding Company, LLC Medium-Term Notes $5,266 $4,403 $5,224 $4,366 $3,779 $2,962
Triple-A One Funding Corp. Commercial Paper 2,947 2,749 2,966 2,762 3,134 2,691
Polaris Funding Company, LLC Medium-Term Notes 170 313 191 327 70 150
Hemispheres Funding Corp.** Medium-Term Notes 51 392 50 384 20 146
885 Warehouse, LLC*** Medium-Term Notes 59 59 59 59 — 4
Assurance Funding Limited Medium-Term Notes — — — — — —

Total $8,493 $7,916 $8,490 $7,898 $7,003 $5,953

* 2001 assets and liabilities of Meridian, Triple-A, Polaris and Hemispheres represent audited amounts.
** In March 2003, all outstanding debt issued by Hemispheres is due to mature.
*** In January 2003, 885 Warehouse satisfied its obligations under the loan payable.
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owning the underlying obligations. Forward delivery agreements are
offered to clients as an investment option and involve the periodic sale of
securities to clients.

Some of these derivatives qualify as cash flow hedges and fair value
hedges under SFAS 133. The cash flow hedges mitigate or offset fluctua-
tions in cash flows arising from variable rate assets or liabilities. The fair
value hedges are used to protect against changes in the value of the
hedged assets or liabilities. The unrealized gains and losses relating to the
cash flow hedges currently reported in accumulated other comprehensive
income will be reclassified into earnings as interest revenue and expense
are recognized on those assets and liabilities. All cash flow and fair value
hedges are hedging existing assets and liabilities. During 2002, most of
the cash flow and fair value hedges were 100% effective for accounting
purposes, due to the application of the shortcut method or the matching
of all critical terms. Therefore, the change in fair value of these derivative
instruments is recorded in accumulated other comprehensive income or
offset by corresponding changes in the fair value of the underlying
hedged items in the income statement.

Cash flow hedges for the IMS segment resulted in an aggregate
balance of $2.1 million (net of deferred taxes) remaining in accumulated
other comprehensive income at December 31, 2002. The Company
expects that approximately $1.1 million (net of tax) will migrate from
accumulated other comprehensive income into earnings during 2003 and
the remaining amount over the term of the contracts. 

The Company has entered into one master netting agreement
with a specific counterparty covering a number of derivative transactions
with that counterparty. This agreement allows the Company to mitigate
the credit risk of the counterparty and, therefore, the Company has the
ability to net all amounts due to and owed by the specified counterparty.
For financial statement presentation purposes the Company has chosen
not to net the receivable and payable balances pertaining to these deriva-
tive transactions in the balance sheet but instead report these amounts on
a gross basis in both the assets and liabilities sections of the balance sheet. 

CORPORATE The corporate segment has entered into derivatives
to hedge foreign exchange and interest rate risks related to the issuance of
certain MBIA long-term debt in accordance with the Company’s risk
management policies. As of December 31, 2002, there was one interest
rate swap and one cross currency swap outstanding.

The interest rate swap has been designated as a fair value hedge
and hedges the change in the fair value of the debt arising from interest
rate movements. During 2002, the fair value hedge was 100% effective.
Therefore, the change in fair value of the derivative instrument in the
income statement was offset by the change in the fair value of the hedged
debt.

The cross currency swap has been designated as a cash flow hedge
and hedges the variability arising from currency exchange rate move-
ments on the foreign denominated fixed rate debt. The cross currency
swap is marked-to-market through accumulated other comprehensive
income. As the debt is revalued at the spot exchange rate in accordance
with SFAS 52, “Foreign Currency Translation,” an amount that will off-
set the related transaction gain or loss arising from the revaluation will
migrate each period from accumulated other comprehensive income to
earnings. This cash flow hedge was 100% effective during 2002. There-
fore, the change in fair value of this derivative instrument is recorded in
accumulated other comprehensive income.

The cross currency swap designated as a cash flow hedge resulted
in an aggregate balance of $16.3 million (net of deferred taxes) remaining
in accumulated other comprehensive income at December 31, 2002. The
Company expects that approximately $0.6 million (net of tax) will
migrate from accumulated other comprehensive income into earnings
during 2003 and the remaining balance over the term of the contract. 

The notional values of the derivative instruments by segment for
the years ended December 31, 2002 and 2001 are as follows:

Year ended December 31,2002

Investment
Management 

In millions Insurance Services Corporate Total

Credit default swaps $47,778 $1,385 $ — $49,163
Interest rate swaps — 3,355 50 3,405
Cross currency swaps — 71 127 198
Total return swaps 157 741 — 898
All other 6 94 — 100

Total $47,941 $5,646 $177 $53,764

Year ended December 31, 2001

Investment
Management

In millions Insurance Services Corporate Total

Credit default swaps $17,540 $ 610 $ —- $18,150
Interest rate swaps —- 1,386 150 1,536
Cross currency swaps —- 3 106 109
Total return swaps 96 614 —- 710
Forward delivery agreements —- 45 —- 45
All other 10 30 —- 40

Total $17,646 $2,688 $256 $20,590

FINANCIAL STATEMENT IMPACT As of December 31, 2002 and
2001, the Company held derivative assets of $191.8 million and $92.4
million, respectively, and derivative liabilities of $309.7 million and
$110.4 million, respectively, which are shown on the Consolidated Bal-
ance Sheet. The tables set forth below display the amount of the deriva-
tive assets and liabilities by segment for the years ended December 31,
2002 and 2001.

Year ended December 31, 2002

Investment
Management

In millions Insurance Services Corporate Total

Derivative assets $ 96.7 $ 69.1 $26.0 $191.8
Derivative liabilities $190.9 $118.8 $ — $309.7

Year ended December 31, 2001

Investment
Management

In millions Insurance Services Corporate Total

Derivative assets $65.9 $16.7 $ 9.8 $ 92.4
Derivative liabilities $85.4 $25.0 $ —- $110.4

Notes to Consolidated Financial Statements
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The impact for all derivative transactions for 2002 and 2001 was
an after-tax reduction in net income of $38.5 million and $9.9 million,
respectively. In 2001, the total after-tax effect of the adoption of SFAS
133 included a $13.1 million, or $0.09 per share, cumulative reduction
in net income. 

The income statement impact of derivative activity is broken
down into revenues, expenses, net realized gains (losses) and change in
fair value of derivative instruments. The following tables display the
impact on the 2002 and 2001 income statements by segment of all deriv-
ative transactions.

Year ended December 31, 2002

Investment
Management

In millions Insurance Services Corporate Total

Revenues* $ 19.1 $(0.5) $ 9.7 $ 28.3
Expenses* (2.2) — (2.6) (4.8)

Operating income (loss) 16.9 (0.5) 7.1 23.5

Gains and losses:
Net realized losses (0.3) (0.5) — (0.8)
Change in fair value of

derivative instruments (74.3) (7.6) — (81.9)

Income before income taxes (57.7) (8.6) 7.1 (59.2)
Tax benefit (provision) 20.2 3.0 (2.5) 20.7

Net income (loss) $(37.5) $(5.6) $ 4.6 $(38.5)

Year ended December 31, 2001

Investment
Management

In millions Insurance Services Corporate Total

Revenues* $ 10.9 $ 0.2 $ —- $11.1
Expenses* (2.9) —- 1.8 (1.1)

Operating income 8.0 0.2 1.8 10.0

Gains and losses:
Net realized gains (losses) (3.0) 1.8 —- (1.2)
Change in fair value of

derivative instruments (2.4) (1.5) —- (3.9)

Income before income taxes 2.6 0.5 1.8 4.9
Tax provision (0.9) (0.2) (0.6) (1.7)

Income before cumulative
effect of accounting change 1.7 0.3 1.2 3.2

Cumulative effect of
accounting change (11.1) (2.0) —- (13.1)

Net income (loss) $ (9.4) $(1.7) $ 1.2 $ (9.9)

* Includes premiums earned, advisory fees and losses incurred in the insurance segment and
interest income and expenses in the IMS and corporate segments.

During 2002, a $39.3 million after-tax decrease in the fair value of
the cash flow hedges was recorded in other comprehensive income while
$2.0 million of after-tax expense was transferred to earnings as a result of
scheduled payments and receipts on the cash flow hedges. This resulted
in an ending loss position related to the cash flow hedges in other com-
prehensive income of $48.0 million as of December 31, 2002.

The fair value of the Company’s derivative instruments is esti-
mated using various valuation models that conform to industry stan-
dards. The Company utilizes both vendor-developed and proprietary
models, based on the complexity of transactions. When available, dealer
market quotes are obtained for each contract and provide the best esti-
mate of fair value. However, when dealer market quotes are not available,
the Company uses a variety of market and portfolio data relative to the
type and structure of contracts. Several of the more significant types of
data that influence the Company’s valuation models include interest
rates, credit quality ratings and credit spreads. This data is obtained from
highly recognized sources and is reviewed for reasonableness and applica-
bility to the Company’s derivative portfolio. 

The use of market data requires management to make assump-
tions on how the fair value of derivative instruments is affected by current
market conditions. Therefore, results can significantly differ between
models and due to changes in management assumptions. The Company
has dedicated resources to the development and ongoing review of its val-
uation models and has instituted procedures for the approval and control
of data inputs. In addition, an annual review is performed to ensure that
the Company’s valuation models are appropriate and produce values
reflective of the current market environment.

In 2002, the Company revised several market data inputs used in
determining the fair value of its insured credit derivatives. Market-based
discount rates replaced the fixed discount rate previously established by
the Company. In addition, a change in the data source received from a
pricing data vendor resulted in a recalibration of credit spreads within the
Company’s valuation model. This information was validated by compar-
isons to three independent data sources. The Company also introduced
dealer collateralized debt obligations (CDO) market quotes to improve
the quality of transaction-specific data. These modifications resulted in a
negative change to the value of the Company’s insured credit derivative
portfolio for 2002. No modifications were made to the Company’s non-
insurance derivative valuation models.

NOTE 6: TRANSFERS AND SERVICING OF FINANCIAL ASSETS

AND EXTINGUISHMENTS OF LIABILITIES

In accordance with SFAS 140, the Company does not reflect on its bal-
ance sheet financial assets involving the borrowing of securities that meet
specific criteria. The fair value of securities received under security bor-
rowing transactions not reflected on the balance sheet at year-ends 2002
and 2001 were $149 million and $238 million, respectively. All of the
securities borrowed have been repledged for all periods presented. As of
year-ends 2002 and 2001, the Company owned financial assets reflected
in total investments and related to security borrowing transactions with a
fair value of $126 million and $206 million, respectively.

It is the Company’s policy to take possession of securities bor-
rowed. These contracts are primarily for MBIA’s collateralized investment
and repurchase agreement activity and are only transacted with high-
quality dealer firms.

The Company minimizes the credit risk that counterparties to
transactions might be unable to fulfill their contractual obligations by
monitoring customer credit exposure and collateral value and requiring
additional collateral to be deposited with the Company when deemed
necessary.
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SFAS 140 also requires the Company to reclassify financial assets
pledged as collateral under certain agreements and to report those assets
at fair value as a separate line item on the balance sheet. As of year-end
2002, the Company had $668 million in financial assets pledged as col-
lateral.

NOTE 7: SECURITIZATION OF FINANCIAL ASSETS

In September 1999, Capital Asset sold substantially all of its remaining
tax lien portfolio through a securitization. This securitization was the
third in a series of such securitizations. Proceeds from this transaction
were used to extinguish an existing warehouse financing facility that had
been guaranteed by the Company. MBIA Corp. has insured the notes
issued in connection with the securitizations. Consequently, the Com-
pany recorded a servicing liability which represents the fair value of such
liability based upon the present value of projected servicing costs in
excess of servicing revenues, discounted at 5.68%. The balance of the ser-
vicing liability as of December 31, 2002 is $12.3 million. Since the
fourth quarter of 1999, a specialty servicing concern oversees the man-
agement of Capital Asset, whose activities consist of the administration
and servicing of the assets securitized and other delinquent tax liens and
related assets.

NOTE 8: STATUTORY ACCOUNTING PRACTICES

The financial statements have been prepared on the basis of GAAP, which
differs in certain respects from the statutory accounting practices pre-
scribed or permitted by the insurance regulatory authorities. Statutory
accounting practices differ from GAAP in the following respects:
• upfront premiums are earned only when the related risk has expired

rather than over the period of the risk;
• acquisition costs are charged to operations as incurred rather than

deferred and amortized as the related premiums are earned;
• fixed-maturity securities are reported at amortized cost rather than fair

value;
• a contingency reserve is computed on the basis of statutory require-

ments, and reserves for losses and LAE are established at present value
for specific insured issues that are identified as currently or likely to be
in default. Under GAAP, reserves are established based on the Com-
pany’s reasonable estimate of the identified and unallocated losses and
LAE on the insured obligations it has written;

• federal income taxes are only provided on taxable income for which
income taxes are currently payable, while under GAAP, deferred income
taxes are provided with respect to temporary differences;

• tax and loss bonds purchased are reflected as admitted assets as well as
payments of income taxes;

• goodwill under GAAP represents the excess of the cost of acquisitions
over the fair value of the net assets acquired, while on a statutory basis,
the acquisitions of MBIA Corp. and MBIA Illinois were recorded at
statutory book value. Therefore no goodwill was recorded;

• derivative assets and liabilities exclude insurance guarantees, while
under GAAP, guarantees that do not qualify for the financial guarantee
scope exception under SFAS 133 are recorded at fair value; and

• certain assets designated as “non-admitted assets” are charged directly
against surplus but are reflected as assets under GAAP.

Consolidated net income of MBIA Corp. determined in accor-
dance with statutory accounting practices for the years ended December
31, 2002, 2001 and 2000 was $617.9 million, $571.0 million, and
$543.9 million, respectively.

The following is a reconciliation of consolidated shareholders’
equity presented on a GAAP basis for the Company and its consolidated
subsidiaries to statutory capital and surplus for MBIA Corp. and its sub-
sidiaries:

As of December 31

In thousands 2002 2001

Company’s GAAP
shareholders’ equity $5,493,351 $4,782,638

Contributions to MBIA Corp. 587,417 562,074
Premium revenue recognition (608,152) (574,047)
Deferral of acquisition costs (302,222) (277,698)
Unrealized gains (838,135) (260,675)
Contingency reserve (2,276,834) (2,082,103)
Loss and LAE reserves 284,547 272,354
Deferred income taxes 480,139 295,909
Tax and loss bonds 304,695 254,695
Goodwill (76,938) (76,538)
Derivative assets and liabilities 94,148 19,484
Non-admitted assets and other items 15,993 (58,654)

Statutory capital and surplus $3,158,009 $2,857,439

In 1998, The National Association of Insurance Commissioners
(NAIC) adopted the Codification of Statutory Accounting Principles
guidance (Codification), which replaced the Accounting Practices and
Procedures manuals as the NAIC’s primary guidance on statutory
accounting effective as of January 1, 2001. The codification provides
guidance in areas where statutory accounting has been silent and changes
current statutory accounting in some areas.

The New York State Insurance Department adopted the codifica-
tion guidance effective January 1, 2001. However, the New York State
Insurance Department did not adopt the codification rules on deferred
taxes until December 31, 2002. The deferred tax effect on the statutory
surplus of MBIA Corp. and its subsidiaries was to reduce surplus by
$10.8 million.

NOTE 9: PREMIUMS EARNED FROM REFUNDED AND

CALLED BONDS

Premiums earned include $74.4 million, $54.6 million, and $34.0 mil-
lion for 2002, 2001 and 2000, respectively, related to refunded and called
bonds.

Notes to Consolidated Financial Statements
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NOTE 10: INVESTMENTS

The Company’s investment objective is to optimize long-term, after-tax
returns while emphasizing the preservation of capital through mainte-
nance of high quality investments with adequate liquidity. The Com-
pany’s investment policies limit the amount of credit exposure to any one
issuer. The fixed-maturity portfolio is comprised of high quality (average
rating Double-A) taxable and tax-exempt investments of diversified
maturities.

The following tables set forth the amortized cost and fair value of
the fixed-maturity and short-term investments included in the consoli-
dated investment portfolio of the Company as of December 31, 2002
and 2001:

Gross Gross
Amortized Unrealized Unrealized Fair

In thousands Cost Gains Losses Value

As of December 31, 2002
Taxable bonds:

United States 
Treasury and 
government 
agency $ 1,391,571 $101,054 $ (195) $ 1,492,430

Corporate and
other obligations 6,512,859 411,962 (17,744) 6,907,077

Mortgage-backed 3,629,264 93,414 (7,105) 3,715,573
Tax-exempt bonds:

State and
municipal 
obligations 4,436,679 331,086 (488) 4,767,277

Total $15,970,373 $937,516 $(25,532) $16,882,357

Gross Gross
Amortized Unrealized Unrealized Fair

In thousands Cost Gains Losses Value

As of December 31, 2001
Taxable bonds:

United States 
Treasury and 
government 
agency $ 1,205,532 $ 37,893 $ (5,419) $ 1,238,006

Corporate and
other obligations 6,669,507 172,739 (38,770) 6,803,476

Mortgage-backed 1,889,138 46,339 (1,318) 1,934,159
Tax-exempt bonds:

State and
municipal 
obligations 4,339,341 102,702 (36,889) 4,405,154

Total $14,103,518 $359,673 $(82,396) $14,380,795

Fixed-maturity investments carried at fair value of $13.7 million
and $12.7 million as of December 31, 2002 and 2001, respectively, were
on deposit with various regulatory authorities to comply with insurance
laws. Included in the tables above are investments that have been insured
by MBIA Corp. At December 31, 2002, MBIA Corp. insured invest-
ments at amortized cost represented $3.0 billion or 19% of the total
portfolio. At December 31, 2001, MBIA Corp. insured investments at
amortized cost represented $2.2 billion or 15% of the total portfolio.

A portion of the obligations under investment and repurchase
agreements require the Company to pledge securities as collateral. As of
December 31, 2002 and 2001, the fair value of securities pledged as col-
lateral with respect to these obligations approximated $3.0 billion.

The following table sets forth the distribution by expected matu-
rity of the fixed-maturity and short-term investments at amortized cost
and fair value at December 31, 2002. Expected maturity may differ from
contractual maturity because borrowers may have the right to call or pre-
pay obligations.

Amortized Fair
In thousands Cost Value

Within 1 year $ 1,697,619 $ 1,697,619
Beyond 1 yr but within 5 yrs 2,021,512 2,106,553
Beyond 5 yrs but within 10 yrs 2,499,457 2,726,736
Beyond 10 yrs but within 15 yrs 2,234,332 2,418,964
Beyond 15 yrs but within 20 yrs 1,223,049 1,331,358
Beyond 20 yrs 2,665,140 2,885,554

Mortgage-backed 3,629,264 3,715,573

Total fixed-maturity and
short-term investments $15,970,373 $16,882,357

NOTE 11: INVESTMENT INCOME AND GAINS AND LOSSES

The following table includes investment income from the insurance and
corporate segments. Realized gains are generated as a result of the ongo-
ing management of all the Company’s investment portfolios.

Years ended December 31

In thousands 2002 2001 2000

Fixed-maturity $440,818 $413,872 $389,159
Short-term investments 9,034 12,672 10,473
Other investments 928 718 1,122

Gross investment income 450,780 427,262 400,754
Investment expenses 8,405 7,600 6,769

Net investment income 442,375 419,662 393,985

Net realized gains (losses):
Fixed-maturity

Gains 73,819 83,529 58,349
Losses (48,710) (62,748) (34,166)

Net 25,109 20,781 24,183

Other investments
Gains 725 67 12,110
Losses (10,410) (11,952) (3,409) 

Net (9,685) (11,885) 8,701

Total net realized gains 15,424 8,896 32,884

Total investment income $457,799 $428,558 $426,869
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Net unrealized gains consist of:
As of December 31

In thousands 2002 2001

Fixed-maturity:
Gains $926,963 $359,673
Losses (15,914) (82,396) 

Net 911,049 277,277

Other investments:
Gains 5,278 419
Losses (1,374) (487) 

Net 3,904 (68) 

Total 914,953 277,209
Deferred income taxes 319,982 97,009

Unrealized gains, net $594,971 $180,200

The deferred income tax relates primarily to unrealized gains and
losses on the Company’s fixed-maturity investments, which are reflected
in other accumulated comprehensive income in shareholders’ equity.

The change in net unrealized gains consists of:

Years ended December 31

In thousands 2002 2001 2000

Fixed-maturity $633,774 $100,693 $493,480
Other investments 3,970 13,184 (7,409)

Total 637,744 113,877 486,071
Deferred income tax 222,973 39,868 170,061

Unrealized gains, net $414,771 $ 74,009 $316,010

NOTE 12: INCOME TAXES

Income from continuing operations before provision for income taxes
consisted of:

Years ended December 31

In thousands 2002 2001 2000

U.S. $767,990 $782,326 $711,528
Non-U.S. 24,591 8,658 3,329

Total $792,581 $790,984 $714,857

The Company files a consolidated tax return that includes all of its
U.S. subsidiaries. The provision for income taxes is comprised of:

Years ended December 31

In thousands 2002 2001 2000

Current $210,117 $214,578 $136,645
Deferred (4,354) (6,752) 49,575

Provision for income taxes 205,763 207,826 186,220

Deferred SFAS 133 transition — (7,036) —

Total $205,763 $200,790 $186,220

The provision for income taxes gives effect to permanent differ-
ences between financial and taxable income. Accordingly, the Company’s
effective income tax rate differs from the statutory rate on ordinary
income. The reasons for the Company’s lower effective tax rates are as 
follows:

Years ended December 31

2002 2001 2000

Income taxes computed
on pre-tax financial
income at statutory rates 35.0% 35.0% 35.0%

Increase (reduction) in
taxes resulting from:
Tax-exempt interest (9.1) (8.3) (8.6)
Amortization of goodwill — 0.2 0.3
Other 0.1 (0.6) (0.6)

Provision for income taxes 26.0% 26.3% 26.1%

The Company recognizes deferred tax assets and liabilities for the
expected future tax consequences of events that have been included in the
financial statements or tax returns. Deferred tax assets and liabilities are
determined based on the difference between the financial statement and
tax bases of assets and liabilities using enacted tax rates in effect for the
year in which the differences are expected to reverse. The effect on tax
assets and liabilities of a change in tax rates is recognized in income in the
period that includes the enactment date.

The tax effects of temporary differences that give rise to deferred
tax assets and liabilities at December 31, 2002 and 2001 are presented in
the following table:

As of December 31

In thousands 2002 2001

Deferred tax assets:
Tax and loss bonds $309,429 $256,171
Loss and loss adjustment

expense reserves 97,441 93,173
Other 111,963 81,041

Total gross deferred tax assets 518,833 430,385

Deferred tax liabilities:
Contingency reserve 417,530 357,598
Deferred premium revenue 114,268 117,561
Deferred acquisition costs 101,317 97,195
Unrealized gains 294,160 91,222
Contingent commissions 552 620
Other 62,540 38,854

Total gross deferred tax liabilities 990,367 703,050

Net deferred tax liability $471,534 $272,665

The Company has determined that a valuation allowance is
unnecessary in connection with the deferred tax assets.

Notes to Consolidated Financial Statements
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NOTE 13: BUSINESS SEGMENTS

MBIA Inc., through its subsidiaries, is a leading provider of financial
guarantee and specialized financial services. MBIA provides innovative
and cost-effective products and services that meet the credit enhance-
ment, financial and investment needs of its public- and private-sector
clients, domestically and internationally. MBIA Inc. has three principal
business segments: financial guarantee, investment management services
and municipal services.

The financial guarantee business provides an unconditional and
irrevocable guarantee of the payment of principal and interest on insured
obligations when due.

The investment management services business provides an array
of products and services to the public, not-for-profit and corporate sec-
tors. These include local government investment pools, investment agree-
ments, and discretionary and non-discretionary portfolio management
services.

The municipal services business provides revenue enhancement
services and products to public-sector clients nationwide.

Business segment results are presented gross of intersegment trans-
actions, which are not material to each segment. The following provides
each business segment’s revenues, expenses, operating income or loss and
assets for the last three years:

Year ended December 31, 2002

Investment
Financial Management Municipal

In thousands Guarantee Services Services Total

Revenues $ 1,072,205 $ 110,917 $ 24,810 $ 1,207,932
Expenses (196,758) (61,446) (24,408) (282,612)

Operating income 
from segments $ 875,447 $ 49,471 $ 402 925,320

Corporate loss (66,286)

Net gains and losses (66,453)

Pre-tax income $ 792,581

Segment assets $10,404,798 $8,406,011 $ 41,292 $18,852,101

Year ended December 31, 2001

Investment
Financial Management Municipal

Guarantee Services Services Total

Revenues $ 975,920 $ 125,929 $ 27,037 $ 1,128,886
Expenses (179,582) (62,910) (29,951) (272,443)

Operating income 
(loss) from 
segments $ 796,338 $ 63,019 $ (2,914) 856,443

Corporate loss (70,420)

Net gains and losses 4,961

Pre-tax income $ 790,984

Segment assets $9,190,901 $6,958,727 $ 50,057 $16,199,685

Year ended December 31, 2000

Investment
Financial Management Municipal

Guarantee Services Services Total

Revenues $ 868,622 $ 118,859 $ 37,089 $ 1,024,570
Expenses (170,333) (62,535) (36,479) (269,347)

Operating income
from segments $ 698,289 $ 56,324 $ 610 755,223

Corporate loss (73,250)

Net gains and losses 32,884

Pre-tax income $ 714,857

Segment assets $8,067,874 $5,768,793 $ 57,671 $13,894,338

For 2002, 2001 and 2000 premiums earned in the United States
were $490 million, $443 million, and $380 million, respectively. For
2002, 2001 and 2000 premiums earned outside the United States were
$99 million, $81 million, and $66 million, respectively.

NOTE 14: STOCK SPLIT

On March 15, 2001 the Company’s board of directors approved a three-
for-two stock split. The three-for-two stock split was accomplished
through a stock dividend distributed on April 20, 2001 to shareholders of
record on April 2, 2001. All references to the number of common shares,
except shares authorized, and to the per share information in the consoli-
dated financial statements and related notes, have been adjusted to reflect
the stock split on a retroactive basis.

NOTE 15: DIVIDENDS AND CAPITAL REQUIREMENTS

Under New York State insurance law, without prior approval of the
superintendent of the state insurance department, financial guarantee
insurance companies can pay dividends from earned surplus subject to
retaining a minimum capital requirement. In the Company’s case, divi-
dends in any 12-month period cannot be greater than 10% of policy-
holders’ surplus as shown on MBIA Corp.’s latest filed statutory financial
statements. In 2002, MBIA Corp. declared and paid dividends of $230.6
million and based upon the filing of its year-end 2002 statutory financial
statements has dividend capacity of $85.2 million for the first quarter of
2003 without special regulatory approval. During 2003, a similar calcula-
tion will be performed each quarter to determine the amount of dividend
capacity for MBIA Corp.

The insurance departments of New York State and certain other
statutory insurance regulatory authorities, and the agencies that rate the
bonds insured by MBIA Corp. and its subsidiaries, have various require-
ments relating to the maintenance of certain minimum ratios of statutory
capital and reserves to net insurance in force. MBIA Corp. and its sub-
sidiaries were in compliance with these requirements as of December 31,
2002 and 2001.
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NOTE 16: STOCK REPURCHASE PLAN

In the third quarter of 1999, the Company began acquiring shares of its
common stock in connection with its stock repurchase plan. The plan
authorizes the Company to repurchase up to 11.25 million of its out-
standing common shares. During 2002, 2001 and 2000, the Company
purchased 4.2 million, 0.2 million, and 2.5 million shares of common
stock at an aggregate cost of $208.1 million, $7.8 million, and $77.7 mil-
lion, respectively. As of December 31, 2002, approximately 3.6 million
shares remain in the Company’s share repurchase plan. The Company
will only repurchase shares under this program when it is economically
attractive and within rating agency constraints, including the Triple-A
claims-paying ratings of MBIA Corp.

NOTE 17: LONG-TERM DEBT AND LINES OF CREDIT

The Company’s long-term debt consists of notes and debentures in the
following table listed by maturity date:

As of December 31

In thousands 2002 2001

7.520% Notes due 2001-2002 $ — $ 3,750
2.190% Notes due 2008* 7,550 7,550
7.560% Notes due 2010 125,664 105,403
9.375% Notes due 2011 100,000 100,000
8.200% Debentures due 2022** — 100,000
6.400% Notes due 2022*** 300,000 —
7.000% Debentures due 2025 75,000 75,000
7.150% Debentures due 2027 100,000 100,000
6.625% Debentures due 2028 150,000 150,000
6.950% Notes due 2038**** 50,000 50,000
8.000% Notes due 2040***** 100,000 100,000

1,008,214 791,703
Less current portion — 3,750
Less unamortized discount 505 707
Plus unamortized premium 723 913
Plus fair value adjustment 24,638 16,903

Total $1,033,070 $805,062

* These notes bear interest at three-month LIBOR plus a fixed spread. The current interest
rate in effect is 2.190%

** Debentures were redeemed 10/2002 

*** Callable 8/2006 @ 100.00

**** Callable 11/2003 @ 100.00

***** Callable 12/2005 @ 100.00

The Company’s long-term debt is subject to certain covenants,
none of which significantly restricts the Company’s operating activities or
dividend-paying ability.

In December 2000, MBIA issued unsecured bonds denominated
in Swiss francs, which is included in the above table as Notes due 2010.
The principal amount of 175 million Swiss francs is due June 15, 2010
and accrues interest at a rate of 4.50%, which is paid annually. These
bonds are not redeemable prior to maturity, except in the event of certain
changes involving taxation in the United States or the imposition of cer-
tain certification, identification or reporting requirements.

Simultaneous with the issuance of this debt, MBIA entered into a
swap transaction, which has met the criteria for cash flow hedge account-
ing and effectively converts the interest rate from the fixed Swiss franc
debt rate of 4.5% to a fixed U.S. dollar rate of 7.56% and converts the
principal obligation to a U.S. dollar liability at maturity of approximately
$99.3 million. The debt is carried at the year-end exchange rate on the
balance sheet, which translated to $125.7 million at December 31, 2002
compared with $105.4 million at December 31, 2001. The hedge is cur-
rently carried as an asset on the balance sheet and its fair value is reflected
in the fair value adjustment line in the preceding table. 

In August of 2002, the Company completed a $300 million debt
offering of 20-year senior notes, which carries a coupon rate of 6.4%.
Part of the proceeds from this offering was used to redeem the Company’s
$100 million 8.2% debentures due October 1, 2022. This redemption
occurred on October 1, 2002. The remainder of the proceeds will be used
for general corporate purposes.

Aggregate maturity of long-term obligations as of December 31,
2002 for each of the next five years commencing in 2003 is:

In thousands 2003 2004 2005 2006 After 2006 Total

Long-term obligation
payments due $0 $0 $0 $0 $1,008,214 $1,008,214

MBIA Corp. has a standby line of credit commitment in the
amount of $700 million with a group of major Triple-A-rated banks to
provide loans to MBIA Corp. This facility can be drawn upon if MBIA
Corp. incurs cumulative losses (net of expected recoveries) on the covered
portfolio (which is comprised of the Company’s insured public finance
obligations, with certain adjustments) from December 23, 2002 in excess
of the greater of $900 million or 5.0% of average annual debt service.
The obligation to repay loans made under this agreement is a limited
recourse obligation payable solely from, and collateralized by, a pledge of
recoveries realized on defaulted insured obligations including certain
installment premiums and other collateral. This commitment has a
seven-year term expiring on October 31, 2009. 

MBIA Corp. also maintains $211 million of stop loss reinsurance
coverage with a group of highly rated reinsurers. This facility covers losses
relating to the global structured finance portfolio in force as of December
31, 2002 that are incurred during a seven-year period beginning January
1, 2002 and are in excess of an annually recalculated attachment point
($1.01 billion for 2002 and $1.15 billion for 2003). In addition, MBIA
Inc. maintains two 10-year facilities maturing in 2011 and 2012 for $100
million and $50 million, respectively. These facilities, with two highly
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rated reinsurers, allow the Company to issue subordinated securities and
can be drawn upon if MBIA incurs cumulative losses (net of any recover-
ies) above an annually adjusted attachment point. This attachment point
was $1.65 billion in 2002 and will be $1.76 billion in 2003.

In December 2002, $200 million of Money Market Committed
Preferred Custodial Trust securities (CPS securities) were issued by four
Trusts, each issuing $50 million in perpetual CPS securities. The Trusts
were created for the primary purpose of issuing CPS securities, investing
the proceeds in high quality commercial paper and providing MBIA
Corp. with a put option for selling to the Trusts the perpetual preferred
stock of MBIA Corp. MBIA Corp. has the option to sell such securities
to the Trusts on a periodic basis every 28 days. If MBIA Corp. chooses to
exercise its put option, the Trusts transfer such proceeds to MBIA Corp.
in exchange for the MBIA Corp. preferred stock. The Trusts will hold on
to the preferred stock and distribute the preferred dividend to their hold-
ers. MBIA Corp. has the right to redeem the preferred, and then put the
preferred stock back to the Trust again, indefinitely. Any preferred stock
issued by MBIA Corp. would be non-cumulative unless MBIA Corp.
pays dividends on its common stock, during which time the dividends on
its preferred stock would be cumulative. Preferred stockholders would
have rights that are subordinated to insurance claims, as well as to the
general unsecured creditors, but senior to any common stockholders of
MBIA Corp.

The trusts were created as a vehicle for providing capital support
to MBIA Corp. by allowing it to obtain immediate access to new capital
at its sole discretion at any time through the exercise of the put options.
Standard & Poor’s and Moody’s rate the trusts AA/aa2, respectively. 

The Company and MBIA Corp. maintain bank liquidity facilities
totaling $675 million. As of December 31, 2002, there were no borrow-
ings outstanding under these agreements.

As part of its structured financing program, TRS accesses the capi-
tal markets for short-term asset-backed funding through the use of
Triple-A, a commercial paper special purpose vehicle. TRS had no out-
standing debt at December 31, 2002 and $44 million at December 31,
2001. In October 2002, all remaining assets, liabilities and derivative
contracts of TRS matured. As of December 31, 2002, TRS was inactive.

The Company has $19.8 million of outstanding letters of credit
for MBIA-MISC that are intended to support the net asset value of cer-
tain investment pools managed by MBIA-MISC. These letters can be
drawn upon in the event that the liquidation of such assets is required
and the proceeds are less than the cost.

NOTE 18: INVESTMENT AGREEMENT, INVESTMENT

REPURCHASE AGREEMENT AND MEDIUM-TERM NOTE

OBLIGATIONS

Obligations under investment agreements and repurchase agreements are
recorded as liabilities on the balance sheet based upon proceeds received
plus unpaid accrued interest from that date. Upon the occurrence of cer-
tain contractually agreed-upon events, some of these funds may be with-
drawn at various times prior to maturity at the option of the investor. As
of December 31, 2002, the annual interest rates on these agreements
ranged from 1.20% to 8.08%.

Principal payments due under these investment agreements in
each of the next five years ending December 31 and thereafter, based
upon expected withdrawal dates, are as follows:

In thousands Principal Amount

Expected withdrawal date:
2003 $2,729,953
2004 1,105,722
2005 342,100
2006 58,355
2007 172,467
Thereafter 1,932,968

Total $6,341,565

IMC also provides agreements obligating it to purchase designated
securities in a bond reserve fund at par value upon the occurrence of cer-
tain contractually agreed-upon events. The opportunities and risks in
these agreements are analogous to those of investment agreements and
investment repurchase agreements. The total par value of securities sub-
ject to these agreements was $21.1 million at December 31, 2002.

Medium-term note obligations are recorded as liabilities on the
balance sheet based upon proceeds received plus unpaid accrued interest.
In 2002, GFL issued $714 million U.S. dollar and 15 billion Japanese
yen floating rate medium-term notes. The rates of the medium-term
notes are indexed to LIBOR or the effective Federal Funds rate. 

Principal payments due under these medium-term notes based on
their contractual maturity dates are as follows:

In thousands Principal Amount*

Maturity date:
2003 $300,000
2004 336,375
2005 204,000

Total $840,375

*Principal amounts of yen denominated medium-term notes have been converted from yen
into U.S. dollars.
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NOTE 19: NET INSURANCE IN FORCE

MBIA Corp. guarantees the timely payment of principal and interest on
municipal, asset-/mortgage-backed and other non-municipal securities.
MBIA Corp.’s ultimate exposure to credit loss in the event of nonperfor-
mance by the insured is represented by the net insurance in force in the
tables that follow.

The insurance policies issued by MBIA Corp. are unconditional
commitments to guarantee timely payment on the bonds and notes to
bondholders. The creditworthiness of each insured issue is evaluated
prior to the issuance of insurance, and each insured issue must comply
with MBIA Corp.’s underwriting guidelines. Further, the payments to be
made by the issuer on the bonds or notes may be backed by a pledge of
revenues, reserve funds, letters of credit, investment contracts or collat-
eral in the form of mortgages or other assets. The right to such money or
collateral would typically become MBIA Corp.’s upon the payment of a
claim by MBIA Corp.

MBIA Corp. maintains underwriting guidelines based on those
aspects of credit quality that it deems important for each category of
obligation considered for insurance. For global public finance transac-
tions these include economic and social trends, debt and financial man-
agement, adequacy of anticipated cash flow, satisfactory legal structure
and other security provisions, viable tax and economic bases, adequacy of
loss coverage and project feasibility. For global structured finance transac-
tions, MBIA Corp.’s underwriting guidelines, analysis and due diligence
focus on seller/servicer credit and operational quality. MBIA also analyzes
the quality of the asset pool as well as its historical and projected perfor-
mance. The strength of the structure, including legal segregation of the
assets, cash flow analysis, the size and source of first loss protection, asset
performance triggers and financial covenants are also reviewed. Such
guidelines are subject to periodic review by management, who are
responsible for establishing the criteria for the Company’s underwriting
standards as well as maintaining the standards in its insurance operations.

As of December 31, 2002, insurance in force, net of cessions to
reinsurers, had a range of maturity of 1-50 years. The distribution of net
insurance in force by geographic location, excluding $8.0 billion and
$6.7 billion relating to transactions guaranteed by MBIA Corp. on behalf
of various investment management services affiliated companies in 2002
and 2001, respectively, is set forth in the following table: 

As of December 31

2002 2001

Net % of Net Net % of Net
In billions Insurance Insurance Insurance Insurance
Geographic Location In Force In Force In Force In Force

California $ 94.1 12.0% $ 86.0 11.9%
New York 68.6 8.8 68.6 9.5
Florida 36.1 4.6 36.1 5.0
Illinois 31.9 4.1 23.9 3.3
Texas 31.1 4.0 30.1 4.2
New Jersey 28.5 3.7 26.9 3.7
Massachusetts 23.1 3.0 21.8 3.0
Pennsylvania 22.1 2.8 23.0 3.2
Michigan 16.0 2.0 16.0 2.2
Washington 15.1 1.9 12.9 1.8

Subtotal 366.6 46.9 345.3 47.8
Nationally diversified 139.0 17.8 128.2 17.8
Other states 197.4 25.2 191.1 26.4

Total United States 703.0 89.9 664.6 92.0
Internationally diversified 39.6 5.0 25.2 3.5 
Country specific 39.0 5.1 32.6 4.5

Total Non-United States 78.6 10.1 57.8 8.0

Total $781.6 100.0% $722.4 100.0%

The net insurance in force by type of bond is set forth in the table
below.

As of December 31

2002 2001

Net % of Net Net % of Net
In billions Insurance Insurance Insurance Insurance
Bond Type In Force In Force In Force In Force

Global Public Finance:
United States

General obligation $185.7 23.7% $165.3 22.9%
Utilities 89.9 11.5 84.2 11.7
Special revenue 77.1 9.9 67.0 9.3
Health care 62.3 8.0 64.7 8.9
Transportation 49.7 6.4 47.4 6.6
Investor-owned utilities 34.4 4.4 36.9 5.1
Higher education 33.0 4.2 31.3 4.3
Housing 28.2 3.6 27.7 3.8

Total United States 560.3 71.7 524.5 72.6

Non-United States
Investor-owned utilities 5.1 0.6 3.8 0.5
Transportation 4.4 0.6 2.4 0.3
Sovereign 4.1 0.5 3.1 0.4
Utilities 3.6 0.5 3.5 0.5
Health care 2.6 0.3 0.8 0.1
Sub-sovereign 1.4 0.2 1.1 0.2
Housing 0.7 0.1 0.6 0.1
Higher education 0.1 — 0.1 —

Total Non-United States 22.0 2.8 15.4 2.1

Total Global Public 
Finance 582.3 74.5 539.9 74.7
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(continued)
As of December 31

2002 2001

Net % of Net Net % of Net
In billions Insurance Insurance Insurance Insurance
Bond Type In Force In Force In Force In Force

Global Structured Finance:
United States

Asset-backed:
Auto 16.0 2.0 18.1 2.5
Credit cards 14.1 1.8 18.7 2.6
Other 8.3 1.1 7.5 1.0
Leasing 4.4 0.6 7.0 1.0

Mortgage-backed:
Home equity 22.1 2.8 29.6 4.1
Other 12.0 1.5 13.0 1.8
First mortgage 6.7 0.9 9.0 1.3

CDO, CLO and CBO 38.8 5.0 21.1 2.9
Pooled Corp. obligations 

& other 15.7 2.0 11.6 1.6
Financial risk 4.6 0.6 4.5 0.6

Total United States 142.7 18.3 140.1 19.4

Non-United States
CDO, CLO and CBO 33.6 4.3 22.9 3.2
Pooled Corp. obligations 

& other 8.9 1.1 9.1 1.3
Mortgage-backed:

First mortgage 5.7 0.7 4.6 0.6
Other 2.9 0.4 0.7 0.1
Home equity — — 0.5 0.1

Financial risk 2.9 0.4 3.1 0.4
Asset-backed 2.6 0.3 1.5 0.2

Total Non-United States 56.6 7.2 42.4 5.9

Total Global Structured 
Finance 199.3 25.5 182.5 25.3

Total $781.6 100.0% $722.4 100.0%

The insurance segment has entered into certain guarantees of
derivative contracts, included in the above tables, that do not qualify for
the financial guarantee scope exception under SFAS 133. The maximum
amount of future payments that MBIA Corp. may be required to make
under these guarantees, should a full default occur, is $48.0 billion. This
amount is net of cessions to reinsurers of $11.2 billion. The insurance
segment guarantees have a maximum range of maturity of 1- 75 years. In
accordance with SFAS 133, the fair values of these guarantees at Decem-
ber 31, 2002 are recorded on the balance sheet as assets and liabilities of
$96.7 million and $190.9 million, respectively. 

MBIA Corp. may hold recourse provisions with third parties in
these transactions through both reinsurance and subrogation rights.
MBIA Corp.’s reinsurance arrangements provide that should MBIA
Corp. pay a claim under a guarantee of a derivative contract, then MBIA
Corp. can collect amounts from any reinsurers that have reinsured the
guarantee on either a proportional or non-proportional basis depending
upon the underlying reinsurance agreement. MBIA Corp. may also have
recourse through subrogation rights whereby if MBIA Corp. makes a
claim payment, it is entitled to any rights of the insured counterparty,
including the right to any assets held as collateral. 

MBIA Corp. has also issued guarantees of certain obligations
issued by its investment management affiliates that are not included in
the previous tables. These guarantees take the form of insurance policies
issued by MBIA Corp. on behalf of the investment management affili-
ates. Should one of these affiliates default on their insured obligations,
MBIA Corp. will be required to pay all scheduled principal and interest
amounts outstanding. As of December 31, 2002, the maximum amount
of future payments that MBIA Corp. could be required to make under
these guarantees, should a full default occur, is $8.0 billion. These guar-
antees have a maximum range of maturity of 1- 40 years. These guaran-
tees were entered into on an arm’s length basis and are fully collateralized
by marketable securities. MBIA Corp. has both direct recourse provisions
and subrogation rights in these transactions. If MBIA Corp. is required
to make a payment under any of these affiliate guarantees, it would have
the right to seek reimbursement from such affiliate and to liquidate any
collateral to recover all or a portion of the amounts paid under the 
guarantee.

NOTE 20: REINSURANCE

MBIA Corp. reinsures exposure to other insurance companies under vari-
ous treaty and facultative reinsurance contracts, both on a pro-rata and
non-proportional basis. In the event that any or all of the reinsurers were
unable to meet their obligations, MBIA Corp. would be liable for such
defaulted amounts.
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Amounts deducted from gross insurance in force for reinsurance
ceded by MBIA Corp. and its subsidiaries were $171.0 billion and
$153.9 billion at December 31, 2002 and 2001, respectively. The distrib-
ution of ceded insurance in force by geographic location and type of
bond is set forth in the following tables:

As of December 31

2002 2001

% of % of
Ceded Ceded Ceded Ceded

In billions Insurance Insurance Insurance Insurance
Geographic Location In Force In Force In Force In Force

California $ 18.8 11.0% $ 18.3 11.9%
New York 11.1 6.5 12.8 8.3
New Jersey 6.9 4.0 6.7 4.3
Texas 6.5 3.8 5.8 3.8
Massachusetts 5.2 3.0 4.8 3.1
Florida 4.9 2.9 4.8 3.1
Illinois 4.7 2.7 4.0 2.6
Puerto Rico 4.2 2.5 4.2 2.7
Colorado 4.0 2.3 4.0 2.6
Pennsylvania 3.4 2.0 3.8 2.5

Subtotal 69.7 40.7 69.2 44.9
Nationally diversified 34.6 20.2 26.0 16.9
Other states 30.9 18.1 30.4 19.8

Total United States 135.2 79.0 125.6 81.6
Internationally diversified 11.8 6.9 8.3 5.4
Country specific 24.0 14.1 20.0 13.0

Total Non-United States 35.8 21.0 28.3 18.4

Total $171.0 100.0% $153.9 100.0%

The distribution of ceded insurance in force by type of bond is set
forth in the following table:

As of December 31

2002 2001

% of % of
Ceded Ceded Ceded Ceded

In billions Insurance Insurance Insurance Insurance
Bond Type In Force In Force In Force In Force

Global Public Finance:
United States

General obligation $ 23.7 13.9% $ 21.8 14.1%
Utilities 18.5 10.9 17.9 11.7
Transportation 18.5 10.8 18.3 11.9
Health care 14.3 8.4 15.1 9.8
Special revenue 12.8 7.5 9.4 6.1
Investor-owned utilities 5.5 3.2 6.0 3.9
Higher education 3.3 1.9 4.1 2.7
Housing 2.8 1.6 3.1 2.0

Total United States 99.4 58.2 95.7 62.2

Non-United States
Transportation 5.6 3.3 3.0 1.9
Investor-owned utilities 4.1 2.4 2.1 1.4
Utilities 2.5 1.5 2.5 1.6
Sovereign 1.3 0.8 1.1 0.8
Sub-sovereign 0.9 0.5 0.9 0.6
Health care 0.6 0.3 0.4 0.2
Housing 0.1 — 0.1 —

Total Non-United States 15.1 8.8 10.1 6.5

Total Global Public 
Finance 114.5 67.0 105.8 68.7

Global Structured Finance:
United States

Asset-backed:
Auto 6.2 3.6 4.0 2.6
Credit cards 4.4 2.6 3.9 2.5
Leasing 1.8 1.1 3.0 2.0
Other 0.8 0.5 0.6 0.4

Mortgage-backed:
Home equity 6.6 3.8 6.9 4.5
Other 2.2 1.3 2.3 1.5
First mortgage 0.7 0.4 1.0 0.6

Pooled Corp. obligation 
& other 6.7 3.9 5.5 3.5

CDO, CLO and CBO 6.0 3.5 2.3 1.5
Financial risk 0.3 0.2 0.4 0.3

Total United States 35.7 20.9 29.9 19.4

Non-United States
CDO, CLO and CBO 9.8 5.7 6.6 4.3
Pooled Corp. obligations 

& other 5.2 3.1 5.6 3.6
Financial risk 2.5 1.4 2.7 1.8
Asset-backed 1.1 0.6 1.7 1.1
Mortgage-backed:

First mortgage 1.2 0.7 1.0 0.7
Home equity — — 0.4 0.3
Other 1.0 0.6 0.2 0.1

Total Non-United States 20.8 12.1 18.2 11.9

Total Global Structured 
Finance 56.5 33.0 48.1 31.3

Total $171.0 100.0% $153.9 100.0%
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As part of the Company’s portfolio shaping activity in 1998, the
Company entered into reinsurance agreements with highly rated reinsur-
ers that obligate the Company to cede future premiums to the reinsurers
through October 1, 2004. 

Components of premiums written including reinsurance assumed
from and ceded to other companies is set forth in the following table:

Years ended December 31

In thousands 2002 2001 2000

Direct $ 932,204 $ 839,386 $ 641,452
Assumed 19,727 25,840 45,956

Gross 951,931 865,226 687,408
Ceded (198,526) (235,362) (189,316) 

Net $ 753,405 $ 629,864 $ 498,092

Ceding commissions received from reinsurers before deferrals
were $49.9 million, $55.2 million, and $37.3 million, in 2002, 2001 and
2000, respectively.

NOTE 21: PENSION AND PROFIT-SHARING PLANS

The Company has a non-contributory, defined contribution pension
plan to which the Company contributes 10% of each eligible employee’s
annual total compensation. Pension benefits vest over a five-year period
with 60% vesting after three years and 20% in years four and five. Pen-
sion expense for the years ended December 31, 2002, 2001 and 2000 was
$10.1 million, $7.4 million, and $7.8 million, respectively. 

The Company also has a profit-sharing/401(k) plan. The plan is a
voluntary contributory plan that allows eligible employees to defer com-
pensation for federal income tax purposes under Section 401(k) of the
Internal Revenue Code of 1986, as amended. Employees may contribute
through payroll deductions up to 10% of eligible compensation. The
Company matches employee contributions up to the first 5% of total
compensation with MBIA common stock. The benefit of the Company’s
contributions vests over five years with 60% vesting after three years and
then 20% in years four and five. Generally, a participating employee is
entitled to distributions from the plan upon termination of employment,
retirement, death or disability. Participants who qualify for distribution
may receive a single lump sum, transfer the assets to another qualified
plan or individual retirement account, or receive a series of specified
installment payments. Company contributions to the profit-shar-
ing/401(k) plan aggregated $3.4 million, $3.1 million, and $2.8 million
for the years ended December 31, 2002, 2001 and 2000, respectively. 

Amounts relating to the above plans that exceed limitations estab-
lished by federal regulations are contributed to a non-qualified deferred
compensation plan. These non-qualified contributions are included in
the above stated pension and profit-sharing/401(K) match amounts and
totaled $3.9 million, $3.0 million, and $2.6 million for the pension plan,
and $1.5 million, $1.8 million, and $1.5 million for the profit-shar-
ing/401(K) plan for the years ending December 31, 2002, 2001 and
2000, respectively.

NOTE 22: LONG-TERM INCENTIVE PLANS

On May 11, 2000, the Company’s shareholders approved the 2000 Stock
Option Plan (the 2000 plan). The 2000 plan superceded the Company’s
1987 stock option plan (the 1987 plan), and shares available for grant
under the 1987 plan were canceled and are no longer available for grant.
Options previously granted under the 1987 plan remain outstanding in
accordance with their terms and with the terms of the 1987 plan. The
2000 plan enables key employees of the Company and its subsidiaries to
acquire shares of common stock of the Company or to benefit from
appreciation in the price of the common stock of the Company. Options
granted will either be Incentive Stock Options (ISOs), where they qualify
under Section 422(a) of the Internal Revenue Code, or Non-Qualified
Stock Options (NQSOs).

ISOs and NQSOs are granted at a price not less than 100% of the
fair value, defined as closing price, of the Company’s common stock as
determined on the date granted. Options are exercisable as specified at
the time of grant and expire ten years from the date of grant (or shorter if
specified or following termination of employment).

The board of directors of the Company has authorized a maxi-
mum of 7,350,000 shares of the Company’s common stock to be granted
as options under the 2000 plan. As of December 31, 2002, 3,648,941
options had been granted under the 2000 plan, net of expirations and
cancellations, leaving the total available for future grants at 3,701,059.

The stock option grants, which may continue to be awarded every
year, provide the right to purchase shares of common stock at the fair
value of the stock on the date of the grant. In 2002, 1,853,604 options
were awarded under the 2000 plan. These options vest over four or five
years depending on the level of the recipient. Prior option grants are not
taken into account in determining the number of options granted in any
year. 
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In December 1995, the MBIA Inc. board of directors approved
the “MBIA Long-Term Incentive Program” (the incentive program). The
incentive program includes a stock option component (described above)
and a compensation component linked to the growth in book value per
share, including certain adjustments, of the Company’s stock (modified
book value) over a three-year period following the grant date. Target lev-
els for the incentive program awards are established as a percentage of
total salary and bonus, based upon the recipient’s position. Awards under
the incentive program typically are granted from the vice president level
up to and including the chairman and chief executive officer. Actual
amounts to be paid are adjusted upward or downward depending on the
growth of modified book value versus a baseline target, with a minimum
growth of 8% necessary to receive any payment and an 18% growth 
necessary to receive the maximum payment. Awards under the incentive
program are divided equally between the two components, with approxi-
mately 50% of the award to be given in stock options and approximately
50% of the award to be paid in cash or shares of Company stock. Pay-
ments are made at the end of each three-year measurement period. Dur-
ing 2002, 2001 and 2000, $18.8 million, $17.0 million, and $13.6
million, respectively, were recorded as a charge related to these awards.

In December 1995, the Company adopted a restricted stock pro-
gram whereby certain employees are granted restricted shares of the
Company’s common stock. These stock awards may only be sold three,
four or five years from the date of grant, at which time the awards fully
vest. 

In 2002 and 2001, respectively, 124,815 and 57,410 restricted
shares (net of canceled shares) of the Company’s common stock were
granted to certain employees and directors of the Company. The fair
value of the shares awarded (net of cancellations) in 2002 and 2001,
determined on the grant date, was $6.7 million and $3.1 million, respec-
tively, which has been recorded as “Unearned compensation-restricted
stock” and is shown as a separate component of shareholders’ equity.
Unearned compensation is amortized to expense over the appropriate
three- to five-year vesting period. Compensation expense related to the
restricted stock was $5.4 million, $2.9 million, and $4.2 million for the
years ended December 31, 2002, 2001 and 2000, respectively.

In 1992, CapMAC adopted an Employee Stock Ownership Plan
(ESOP) to provide its employees the opportunity to obtain beneficial
interests in the stock of CapMAC through a trust (the ESOP Trust). The
ESOP Trust purchased 525,938 shares of the Company’s stock. The
ESOP Trust financed its purchase of common stock with a loan from the
Company in the amount of $10 million. An amount representing
unearned employee compensation, equivalent in value to the unpaid bal-

ance of the ESOP loan, is recorded as “Unallocated ESOP shares” and is
shown as a separate component of shareholders’ equity.

In July 1999, the Company contributed 20,096 additional shares
to the ESOP plan. Subsequent to this contribution, the ESOP plan was
merged with the MBIA Inc. Employee Profit-Sharing/401(k) plan. In
conjunction with the merger of the plans, released ESOP shares are used
to fund the 401(k) company match obligations. During 2002, 2001 and
2000, 62,709, 45,611, and 66,636 shares, respectively, were utilized for
the 401(k) company match. As of December 31, 2002, 2001 and 2000,
respectively, a total of 510,004, 447,295, and 401,684 shares have been
allocated to the participants. 

Prior to 2002, the Company elected to follow APB 25 and related
interpretations in accounting for its employee stock options. No stock-
based employee compensation cost for stock options is reflected in net
income prior to 2002 as all options granted had an exercise price equal to
the market value of the underlying common stock on the date of grant.
Pro forma information regarding net income and earnings per share is
required by SFAS 123 and has been determined as if the Company had
accounted for its employee stock options under the fair value method of
that Statement. 

Effective January 1, 2002 the Company adopted the fair value
recognition provisions of SFAS 123. Under the modified prospective
method of adoption selected by the Company under the provisions of
SFAS 148, compensation cost recognized in 2002 is the same as that
which would have been recognized had the recognition provisions of
SFAS 123 been applied from its original effective date. Results for prior
years have not been restated. Employee stock compensation expense for
the year ended December 31, 2002 totaled $23.9 million.

The fair value for these options was estimated at the date of grant
using a Black-Scholes option pricing model. The number of options
granted and the assumptions used for valuation for the significant option
grants during the last three years are shown in the following table.

Notes to Consolidated Financial Statements
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October February July January December
2002 2002 2001 2001 2000

Number of options granted 260,000 1,536,875 115,000 1,032,000 629,535

Exercise price $36.7200 $52.8100 $56.160 $44.6250 $48.5833
Dividend yield 1.852% 1.140% 1.120% 1.120% 1.130%
Expected volatility .3166 .2954 .2953 .2953 .2834
Risk-free interest rate 3.305% 4.835% 5.065% 5.065% 5.342%
Expected option term 

(in years) 6.40 6.26 6.25 6.25 6.18

The Black-Scholes option valuation model was developed for use
in estimating the fair value of traded options that have no vesting restric-
tions and are fully transferable. In addition, option valuation models
require the input of highly subjective assumptions including the expected
stock price volatility. 

The following table displays the number of options granted dur-
ing the last three years. The proxy officers represent the five most highly
compensated officers as disclosed in the Company’s proxy statement. Tra-
ditionally, year-end option grants, that represent the bulk of the options
granted each year, were awarded each December. Beginning with Decem-
ber 2000, the year-end option grants for senior officers were moved to
the first quarter of the following year. Similarly, beginning with Decem-
ber 2001, the year-end option grants for other employees were moved to
the first quarter of the following year.

Number of options granted

2002 2001 2000

Proxy officers 780,000 649,500 —
Other senior officers 257,500 382,500 90,000

Senior officers 1,037,500 1,032,000 90,000

Other employees 816,104 233,374 790,407

Total 1,853,604 1,265,374 880,407

A summary of the Company’s stock option plan as of December
31, 2002, 2001 and 2000, and changes during the years ending on those
dates, is set forth in the following table:

2002

Weighted
Number Avg. Price

Options of Shares per Share

Outstanding at beginning of year 8,325,780 $39.3329
Granted 1,853,604 50.4200
Exercised 479,228 55.5400
Expired or canceled 166,390 44.7200

Outstanding at year-end 9,533,766 $42.1900

Exercisable at year-end 3,033,711 $34.9900
Weighted-average fair value

per share of options
granted during the year $17.1878

2001

Weighted
Number Avg. Price

Options of Shares per Share

Outstanding at beginning of year 7,931,193 $36.6711
Granted 1,265,374 45.9146
Exercised 738,022 52.4755
Expired or canceled 132,765 40.8684

Outstanding at year-end 8,325,780 $39.3329

Exercisable at year-end 2,824,744 $31.5127
Weighted-average fair value

per share of options
granted during the year $16.1118

2000

Weighted
Number Avg. Price

Options of Shares per Share

Outstanding at beginning of year 8,295,135 $33.8031
Granted 880,407 45.5106
Exercised 935,906 40.5161
Expired or canceled 308,443 40.5227

Outstanding at year-end 7,931,193 $36.6711

Exercisable at year-end 2,647,791 $26.3793
Weighted-average fair value

per share of options
granted during the year $15.7379
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The following table summarizes information about the plan’s stock options at December 31, 2002: 

Weighted-Average
Number Remaining Number

Range of Average Outstanding Contractual Weighted-Average Exercisable Weighted-Average
Exercise Price at 12/31/02 Life in Years Exercise Price at 12/31/02 Exercise Price

$16.71-29.71 813,829 1.95 $20.73 793,579 $20.57
$32.54-38.33 1,836,451 6.67 $33.52 916,763 $33.26
$39.67-44.63 1,986,847 6.61 $43.64 807,681 $42.62
$45.22-56.22 4,896,639 7.22 $48.41 515,688 $48.31

Total 9,533,766 6.54 $42.19 3,033,711 $34.99

From time to time the Company may enter into transactions with
related parties that the Company deems immaterial or which occur in the
normal course of business and are transacted at “arms length.” Since
1989, MBIA Corp. has executed five surety bonds to guarantee the pay-
ment obligations of the members of the Association that had their S&P
claims-paying rating downgraded from Triple-A on their previously
issued Association policies. In the event that they do not meet their Asso-
ciation policy payment obligations, MBIA Corp. will pay the required
amounts directly to the paying agent. The aggregate outstanding expo-
sure on these surety bonds as of December 31, 2002 is $340 million.

The Company had no loans outstanding with any executive offi-
cers or directors during 2002.

NOTE 24: FAIR VALUE OF FINANCIAL INSTRUMENTS

The estimated fair value amounts of financial instruments shown in the
following table have been determined by the Company using available
market information and appropriate valuation methodologies. However,
in certain cases considerable judgment was required to interpret market
data to develop estimates of fair value. Accordingly, the estimates pre-
sented herein are not necessarily indicative of the amount the Company
could realize in a current market exchange. The use of different market
assumptions and/or estimation methodologies may have a material effect
on the estimated fair value amounts.

FIXED-MATURITY SECURITIES The fair value of fixed-maturity securities
available-for-sale is based upon quoted market prices, if available. If a
quoted market price is not available, fair value is estimated using quoted
market prices for similar securities.

SHORT-TERM INVESTMENTS Short-term investments are carried at amor-
tized cost, which approximates fair value.

OTHER INVESTMENTS Other investments include the Company’s inter-
est in equity-oriented and equity-method investments. The fair value of
these investments is based on quoted market prices.

INVESTMENT AGREEMENT AND MEDIUM-TERM NOTE PORTFOLIOS The
investment agreement and medium-term note portfolios are comprised
of fixed-maturity securities and short-term investments. The fair value
equals the quoted market prices, if available, of the fixed-maturity securi-
ties plus the amortized cost of its short-term investments which, because
of their short duration, is a reasonable estimate of fair value. If a quoted
market price is not available for a fixed-maturity security, fair value is esti-
mated using quoted market prices for similar securities.

NOTE 23: RELATED PARTY TRANSACTIONS

Related parties are defined as the following:
• Affiliates of the Company: An affiliate is a party that directly or indi-

rectly controls, is controlled by or is under common control with the
Company. Control is defined as having, either directly or indirectly, the
power to direct the management and policies of the Company through
ownership, by contract or otherwise.

• Entities for which investments are accounted for by the equity method
by the Company.

• Trusts for the benefit of employees, such as pension and profit-sharing
trusts, that are managed by or under the trusteeship of management.

• Principal owners of the Company defined as owners of record or known
beneficial owners of more than 10 percent of the voting interests of the
Company.

• Management of the Company which includes persons who are respon-
sible for achieving the objectives of the Company and who have the
authority to establish policies and make decisions by which those objec-
tives are to be pursued. Management normally includes members of the
board of directors, the chief executive officer, chief operating officer,
vice president in charge of principal business functions and other per-
sons who perform similar policymaking functions.

• Members of the immediate families of principal owners of the Com-
pany and its management. This includes family members whom a prin-
cipal owner or a member of management might control or influence or
by whom they may be controlled or influenced because of the family
relationship.

• Other parties with which the Company may deal if one party controls
or can significantly influence the management or policies of the other to
an extent that one of the transacting parties might be prevented from
fully pursuing its own separate interests. 

• Other parties that can significantly influence the management or poli-
cies of the transacting parties or that have an ownership interest in one
of the transacting parties and can significantly influence the other to the
extent that one or more of the transacting parties might be prevented
from fully pursuing its own separate interests.
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As of December 31, 2002 As of December 31, 2001

Carrying Estimated Carrying Estimated
In thousands Amount Fair Value Amount Fair Value

ASSETS:
Fixed-maturity securities $8,093,650 $8,093,650 $ 7,421,023 $7,421,023
Short-term investments 687,238 687,238 293,791 293,791
Other investments 212,673 212,673 135,376 135,376
Investment agreement and 

medium-term note portfolios 8,101,469 8,101,469 6,665,981 6,665,981
Cash and cash equivalents 83,218 83,218 115,040 115,040
Reinsurance recoverable on unpaid losses 43,828 43,828 35,090 35,090
Prepaid reinsurance premiums 521,641 435,818 507,079 435,947
Receivable for investments sold 91,767 91,767 157,864 157,864
Derivative assets 191,755 191,755 92,372 92,372

LIABILITIES:
Deferred premium revenue 2,755,046 2,339,661 2,565,096 2,278,391
Loss and loss adjustment

expense reserves 573,275 573,275 518,389 518,389
Investment agreement and medium-term note obligations 6,666,595 6,842,312 5,150,374 5,190,892
Investment repurchase obligations 563,967 642,290 904,744 942,122
Long-term debt 1,033,070 1,045,614 805,062 827,665
Short-term debt — — 47,751 47,751
Securities sold under agreements to repurchase 539,561 544,907 555,496 555,518
Payable for investments purchased 58,436 58,436 130,098 130,098
Derivative liabilities 309,749 309,749 110,433 110,433

OFF-BALANCE SHEET INSTRUMENTS:
Installment premiums — 1,300,107 — 1,068,391

CASH AND CASH EQUIVALENTS, RECEIVABLE FOR INVESTMENTS SOLD,
SHORT-TERM DEBT, AND PAYABLE FOR INVESTMENTS PURCHASED The
carrying amounts of these items are a reasonable estimate of their fair
value.

PREPAID REINSURANCE PREMIUMS The fair value of the Company’s pre-
paid reinsurance premiums is based on the estimated cost of entering into
an assumption of the entire portfolio with third-party reinsurers under
current market conditions.

DEFERRED PREMIUM REVENUE The fair value of the Company’s deferred
premium revenue is based on the estimated cost of entering into a cession
of the entire portfolio with third-party reinsurers under current market
conditions.

LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES The carrying amount
is composed of the present value of the expected cash flows for specifically
identified claims combined with an estimate for unidentified claims.
Therefore, the carrying amount is a reasonable estimate of the fair value
of the reserve.

LONG-TERM DEBT The fair value is estimated based on the quoted mar-
ket prices for the same or similar securities.

INVESTMENT AGREEMENTS, INVESTMENT REPURCHASE AGREEMENTS AND

MEDIUM-TERM NOTES The fair values of investment agreements,
investment repurchase agreements and medium-term notes are estimated
using discounted cash flow calculations based upon interest rates cur-
rently being offered for similar agreements with maturities consistent
with those remaining for the agreements being valued.

SECURITIES SOLD UNDER AGREEMENTS TO REPURCHASE The fair value is
estimated based upon the quoted market prices of the transactions’
underlying collateral.

INSTALLMENT PREMIUMS The fair value is derived by calculating the pre-
sent value of the estimated future cash flow stream discounted at 9%.

DERIVATIVES The fair value derived from market information and
appropriate valuation methodologies reflects the estimated amounts that
the Company would receive or pay to terminate the transaction at the
reporting date.
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Due to the adoption of SFAS 148’s modified prospective transi-
tion method, the first three quarters of 2002 have been restated. The fol-
lowing is a reconciliation of the previously reported amounts to the
restated amounts:

2002 First Second Third

Net income previously reported $154,169 $143,981 $164,138
Stock option expense (1,788) (1,394) (1,403)

Reported net income $152,381 $142,587 $162,735

Net income per share previously 
reported* $ 1.03 $ 0.97 $ 1.11

Per share effect of stock option 
expense* (0.01) (0.01) (0.01)

Reported net income per share* $ 1.02 $ 0.96 $ 1.10

* All per share calculations are diluted.

NOTE 25: QUARTERLY FINANCIAL INFORMATION (UNAUDITED)
A summary of selected quarterly income statement information follows:

In thousands except per share amounts
2002 First Second Third Fourth Year

Gross premiums written $186,772 $205,812 $237,753 $321,594 $951,931
Net premiums written 134,457 169,657 180,092 269,199 753,405
Premiums earned 139,038 137,769 154,600 157,102 588,509
Investment income and

realized gains and losses 107,580 110,852 113,098 126,269 457,799
All other revenues 54,498 29,360 43,649 (22,910) 104,597
Income before income taxes 217,222 193,385 220,159 161,815 792,581
Income before cumulative

effect of accounting change 160,112 142,587 162,735 121,384 586,818
Net income $152,381 $142,587 $162,735 $121,384 $579,087
Income per common share

before cumulative effect of 
accounting change:

Basic EPS $ 1.08 $ 0.97 $ 1.11 $ 0.84 $ 4.00
Diluted EPS $ 1.07 $ 0.96 $ 1.10 $ 0.84 $ 3.98

2001 First Second Third Fourth Year

Gross premiums written $184,905 $206,559 $218,722 $255,040 $865,226
Net premiums written 129,756 163,563 143,458 193,087 629,864
Premiums earned 120,135 128,239 134,450 141,046 523,870
Investment income and

realized gains and losses 101,542 106,861 108,304 111,851 428,558
All other revenues 38,847 52,612 52,514 44,345 188,318
Income before income taxes 174,586 194,499 211,487 210,412 790,984
Income before cumulative

effect of accounting change 129,194 143,006 154,520 156,438 583,158
Net income $116,127 $143,006 $154,520 $156,438 $570,091
Income per common share

before cumulative effect of 
accounting change: 

Basic EPS $ 0.87 $ 0.97 $ 1.04 $ 1.05 $ 3.94
Diluted EPS $ 0.87 $ 0.96 $ 1.03 $ 1.05 $ 3.91

* Due to the changes in the number of shares outstanding, quarterly per share amounts may not add to the totals for the years.

Notes to Consolidated Financial Statements
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MBIA CORPORATE, REGIONAL,
INTERNATIONAL AND SUBSIDIARY

OFFICES

CORPORATE HEADQUARTERS

MBIA Inc.
113 King Street
Armonk, New York 10504
1-914-273-4545
www.mbia.com

GLOBAL FINANCIAL GUARANTEE

OFFICES:

MBIA INSURANCE CORPORATION

113 King Street
Armonk, NY 10504
1-914-273-4545

MBIA INSURANCE CORPORATION

1 Great St. Helen’s
London, EC3A 6HX
England
44-20-7920-6363

MBIA SUCURSAL ESPAÑA

Serrano, 20-2º Dcha
28001 Madrid, Spain
34-1-91-435-1043 

MBIA INSURANCE CORPORATION

650 Fifth Avenue, 7th Floor
New York, NY 10019
1-212-713-6400

MBIA ASSURANCE, S.A.
112, avenue Kléber 
75116 Paris, France
33-1-53-70-4343

MBIA INSURANCE CORPORATION

The TransAmerica Pyramid
600 Montgomery Street
Suite 4400
San Francisco, CA  94111
1-415-352-3050

MBIA (SINGAPORE) PTE. LTD.
9 Temasek Boulevard 
#38-01 Suntec Tower Two
Singapore 038989
65-6334-2555

MBIA INTERNATIONAL

MARKETING SERVICES PTY. LTD.
Level 29 
The Chifley Tower
2 Chifley Square
Sydney NSW 2000
Australia
61-2-9375-2105

MBIA INSURANCE CORPORATION

Level 16, Shiroyama Hills
4-3-1 Toranomon, Minato-ku
Tokyo 105-6016
Japan 
81-3-5403-4774

INVESTMENT MANAGEMENT AND

FINANCIAL SERVICES OFFICES:

MBIA INVESTMENT

MANAGEMENT CORP.
(Guaranteed investments, invest-
ment and repurchase agreements)
MBIA CAPITAL MANAGEMENT

CORP.
(Fixed-income asset management)
MBIA MUNICIPAL INVESTORS

SERVICE CORPORATION

(CLASS ®,CAM)
113 King Street
Armonk, NY 10504
1-914-273-4545

1838 INVESTMENT ADVISORS, LLC

2701 Renaissance Blvd. 
Fourth Floor
King of Prussia, PA 19406
1-484-322-4300

MBIA MUNICIPAL INVESTORS

SERVICE CORPORATION (CAM)
1700 Broadway, Suite 2050
Denver, CO  80290
1-303-860-1100

MBIA MUNISERVICES COMPANY

(Specialized financial services for
the public sector) 
3433 W. Shaw Avenue
Fresno, CA  93711
1-800-800-8181
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Shareholder
Information

STOCK EXCHANGE LISTING

MBIA Inc. common stock is listed
on the New York Stock Exchange
(symbol: MBI). The approximate
number of shareholders of record of
MBIA’s common stock was 830 as of
December 31, 2002.

SHARE CLASSES

MBIA only offers common stock for
sale.

VOTING RIGHTS

If you own MBIA stock at the close
of business on March 20, 2003, 
you are entitled to vote. You have 
one vote for each share of MBIA
common stock you own.

ANNUAL MEETING

All shareholders are cordially invited
to attend the annual shareholders’
meeting, which will be held Thurs-
day, May 1, 2003 at MBIA Inc. in
Armonk, New York. A formal notice
of the meeting, together with a proxy
statement and proxy form, will be
mailed to all shareholders.

FINANCIAL AND OTHER

INFORMATION

Quarterly earnings, annual reports,
Form 10-K, corporate news and
other company information are avail-
able on MBIA’s Web site:
www.mbia.com.  Copies of MBIA’s
corporate financial information can
also be obtained by writing to Share-
holder Information at MBIA.

Members of the financial community
seeking additional information about
MBIA should contact:

Kevin Brown
Director 
Investor Relations
1-914-765-3648
e-mail: kevin.brown@mbia.com 

Neil G. Budnick
Vice Chairman 
Chief Financial Officer 
1-914-765-3490
e-mail: neil.budnick@mbia.com

Charles E. Williams
Managing Director 
Fixed-Income
Investor Relations
1-914-765-3481
e-mail: charlie.williams@mbia.com

2003 KEY FINANCIAL DATES

Payment of future dividends is
dependent upon results of MBIA’s
operations, financial condition and
other business considerations.

DIVIDEND DECLARATIONS

March 20, 2003
June 13, 2003
September 15, 2003
December 8, 2003

RECORD DATES

March 31, 2003
June 25, 2003
September 25, 2003
December 19, 2003

DIVIDEND PAYMENT DATES

April 15, 2003
July 15, 2003
October 15, 2003
January 15, 2004

TRANSFER AGENT, REGISTRAR AND

DIVIDEND DISBURSING AGENT

Wells Fargo Shareowner Services
161 North Concord Exchange
St. Paul, MN 55075
1-800-468-9716
www.wellsfargo.com/shareowner
services

AUDITORS

PricewaterhouseCoopers LLP, 
New York, New York

TRADEMARKS

The MBIA logo, MBIA Insurance
Corporation and CLASS are 
trademarks of MBIA.

ANALYST COVERAGE

The following equity analysts report
on MBIA:

Michael Smith
Bear Stearns
masmith@bear.com

Joshua Shanker
Blaylock & Partners
jshanker@blaylocklp.com

Caitlin Long
Credit Suisse First Boston
caitlin.long@csfb.com

Gary Ransom
Fox-Pitt, Kelton
gransom@foxpitt.com

Robert Hottensen
Goldman Sachs
robert.hottensen@gs.com

Geoffrey Dunn
Keefe, Bruyette & Woods
gdunn@kbw.com

Rob Ryan
Merrill Lynch
rryan1@exchange.ml.com

Vinay Saqi
Morgan Stanley
vinay.saqi@morganstanley.com

Marco Pinzon
Salomon Smith Barney
marco.a.pinzon@ssmb.com

The following rating agency analysts
report on MBIA:

Nancy Stroker
Fitch Ratings
nancy.stroker@fitchratings.com

Jack Dorer
Moody’s Investors Service
jack.dorer@moodys.com

Howard Mischel
Standard and Poor’s
howard_mischel@standardand-
poors.com

COMMON STOCK DATA

Dividends Paid
Per Share High Low Close

2002
1st Quarter $0.15 60.11 51.10 54.69
2nd Quarter 0.17 57.50 52.33 56.53
3rd Quarter 0.17 56.65 39.05 39.95
4th Quarter 0.17 47.00 34.93 43.86

2001
1st Quarter $0.14 54.07 40.04 53.79
2nd Quarter 0.15 56.70 46.18 55.68
3rd Quarter 0.15 57.49 36.00 50.00
4th Quarter 0.15 54.28 43.50 53.63

* Based on New York Stock Exchange trading data.

Market Price*
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ABAG Fin. Auth for Nonprofit Corps, Aberdeen SD # 5, ABN AMRO , ACACIA CDO I LTD., Academic Mgmt Services, Acalanes Union HSD, Ace Securities Corp., AFC Hpme Equity, Ajax Ltd, Alabama Federal Aid Hwy Fin. Auth, Alabama ST Univ, Alamogordo Muni SD # 1, Alaska
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Bldg Corp, &over Township, Anglian Wtr Services Fin. Plc, Antelope Valley Union HSD, Antietam Valley Muni Auth, Antioch CCSD #34, Antioch Pub Facil Fin Agcy Dist #1989- 1, Appalachian ST Univ, Appling Co. Dvpmt Auth, Arapahoe Co. Wtr & Wstwtr Pub Improv Dist, Arizona
Dept of Admin, Assoc Co. Comm.ers of Georgia, Atchison Co., Athens Community Unit SD #213, Atlantic Cty Electric Co., Austin Independent SD, Automotive Corridor Ind Dvpmt Auth, Banamex Credit Card, Bank of America Mtg Sec Inc, Barrington Park Dist, Bath CSD, Bayshore
Regional Swrage Auth, Baytown Area Wtr Auth, Beach Park CCSD # 3, Bear Stearns ABS, Beardsley Elementary SD, Beaufort Co., Becker Independent SD # 726, Bellefonte Bor Auth, Bellevue Muni Bldg Auth, Benjamin SD # 25, Benton Co. Pub Utility Dist # 1, Berkley SD,
Berks Co., Bernalillo Co., Bernards Township Bd of Education, Bessemer Cty Govtal Utility Services Corp, Birmingham Cty Wtr Works & Swr Bd, Birmingham Ind Wtr & Swr Bd, Blount Co. Wtr Auth, Blue Hills Regional Vocational SD, Bd of Education of the Township Freehold,
Bd of Trustees of the Univ of Illinois, Bon Secours Health System Inc., Bonaventure Dvpmt Dist, Bonduel SD, Bonneville Pwr Admin, Boone Co., Bor of Berlin, Bor of Buena, Bor of Carteret, Bor of Elizabethtown, Bor of Freehold, Bor of Highl& Park, Bor of Hightstown, Bor of
Keansburg, Bor of Little Ferry, Bor of North Slope, Bor of Northvale, Bor of Peapack & Gladstone, Bor of Red Bank, Bor of Roselle, Bor of Sayreville, Bor of Springdale, Boulder Co., Boulder Co. Open Space Sales Tax, Brazos Edu Assistance, Inc., Brazos HIED Auth, Inc.,
Brazosport Jr. College Dist, Brewster CSD, Brisbane Pub Fin. Auth, Broken Bow Pub Works Auth, Brown Co. Hsg & ReDvpmt Auth, Brownsville Navigation Dist, Buckeye Union SD, Buffalo Grove Park Dist, Bullock Creek SD, Burke Co. Dvpmt Auth, Burton Bldg Auth, Butler Co.,
Butte-Glenn CCD, Caddo Basin Spl Utility Dist, Caddo Parish Comm., Cajon Valley UESD, Cal Poly Pomona Fdn, Inc., Calcasieu Parish SD # 33, Caldwell SD # 132, Calhoun Co., California Edu Fac Auth, California Health Fac Fin. Auth, California Hsg Fin. Agcy, California ST
Pub Works Bd, California ST Univ Fin. & Treasury, Callidus Debt Partners CDO Fund Ltd., Camden Co. Impt Auth, Camden Co. Solid Wst Mgmt Auth, Cameron Co., Campbell Union SD, Canton Cty SD, CANYON CAPITAL CDO, Cape Canaveral Hosp Dist, Cape May Co. Muni
Util, Capital One Auto Fin., Capital Region Airport Auth, Capital Home Equity, Captiva Fin. Ltd., Carbon Co., Cardinal CDO LLC, Carilion Health System, Carlisle Area SD, CarMax, Carmel School Bldg Corp, Carolina Pwr & Light Co., Cass Co., Catawba Co., Cattaraugus Co.,
Cedarburg SD, Celebration Community Dvpmt Dist, Ctr Grove Central Elementary Sch Bldg Corp, Ctr Line, Ctr Moriches UFSD, Centinela Valley Union HSD, Central Consolidated SD # 22, Central Dauphin SD, Central Pwr & Light Co., Central Washington Univ, Centralia High
SD #200, Centralia SD, CFLD-I Ser. 2002A-1, Chaffee Co., Chappaqua CSD, Charles Stewart Mott CC, Charter Township of Northville, CHASE, Chelan Co., Cherry Creek SD # 5, Cherry Valley-Springfield CSD, Chester Town, Chicago O’Hare Intl Airport, Chicago Pub Schools,
Chicago Ridge SD #127.5, Childrens Medical Ctr, Chisago Co., Chisholm Creek Utility Auth, Chugach Electric Assoc, Inc., Chula Vista Elementary SD, Cibolo Creek Muni Auth, Citicorp Mtg Sec, Cty & Co. of Broomfield, Cty & Bor of Juneau, Cty & Co. of Denver, Cty & Co. of
Denver SD # 1, Cty & Co. of Honolulu, Cty & Co. of Honolulu Smith Beretania Apts, Cty & Co. of San Francisco Airport Commis., Cty Gulf Shores, Cty of Aberdeen, Cty of Abilene, Cty of Adamsville, Cty of Akron, Cty of Akron Wtrworks System, Cty of Albuquerque, Cty of Algoma,
Cty of Alvin, Cty of Anacortes, Cty of &erson, Cty of &over, Cty of Antioch, Cty of Arlington, Cty of Athens, Cty of Atlanta, Cty of Auburn, Cty of Augusta, Cty of Augusta Pub Bldg Comm., Cty of Aurora, Cty of Austin, Cty of Bath, Cty of Baxter, Cty of Baytown, Cty of Bellaire, Cty
of Belle Plaine, Cty of Bellevue, Cty of Berkeley, Cty of Berlin, Cty of Bessemer, Cty of Birmingham, Cty of Bismarck, Cty of Blaine, Cty of Bloomer, Cty of Blue Springs, Cty of Boerne, Cty of Bonner Springs, Cty of Boston, Cty of Brentwood, Cty of Brewer, Cty of Brewton, Cty of
Brigantine, Cty of Brooklyn Park, Cty of Brownsville Pub Util Bd, Cty of Buffalo, Cty of Burbank, Cty of Burien, Cty of Burleson, Cty of Burlington, Cty of Byron, Cty of Cairo, Cty of Cambridge, Cty of Cannon Falls, Cty of Cedar Falls, Cty of Charleston, Cty of Chattanooga, Cty of
Chester, Cty of Chicago, Cty of Chula Vista, Cty of Cibolo, Cty of Circle Pines, Cty of ClearWtr, Cty of Clevel&, Cty of Cocoa Beach, Cty of Colorado Springs, Cty of Columbia, Cty of Columbus, Cty of Commerce Cty, Cty of Concordia, Cty of Cortl&, Cty of Cottage Grove, Cty of
Covington, Cty of Crestwood, Cty of Dayton, Cty of Daytona Beach Shores, Cty of Denison, Cty of Des Moines, Cty of Destin, Cty of Detroit, Cty of DeWitt, Cty of Duluth, Cty of Duncanville, Cty of East Moline, Cty of Eastlake, Cty of Eden, Cty of El Paso de Robles, Cty of Elkhorn,
Cty of Ellensburg, Cty of Englewood, Cty of Eugene, Cty of Fargo, Cty of Forest Hill, Cty of Fort Pierce, Cty of Fort Worth, Cty of Frankenmuth, Cty of Franklin, Cty of Fraser, Cty of Fresno, Cty of Fultondale, Cty of Galena, Cty of Gardner, Cty of Garl&, Cty of Geneva, Cty of
Glendale, Cty of Gloucester, Cty of Goodlettsville, Cty of Goodyear, Cty of Gr& Forks, Cty of Gr& Isl&, Cty of Gr& Prairie, Cty of Great Falls, Cty of Greenville, Cty of Greenwood Village Bldg Auth, Cty of Grimes, Iowa, Cty of Hamilton, Cty of Harlingen, Cty of Hartford, Cty of
Hartselle, Cty of Haysville, Cty of Healdsburg Com Rdvpmt Agcy, Cty of Heflin, Cty of Henderson, Cty of Hermantown, Cty of Hibbing, Cty of High Point, Cty of Highl& Heights, Cty of Highl& Village, Cty of Highwood, Cty of Hillsboro, Cty of Holdenville, Cty of Holly Hill, Cty of
Hopkins, Cty of Houston, Cty of Hudson, Cty of Huntsville, Cty of Huntsville HC Auth, Cty of Huron, Cty of Hutchinson, Cty of Industry, Cty of Industry Urban-Dvpmt Agcy, Cty of Ingleside, Cty of Inkster, Cty of Janesville, Cty of Jersey Cty, Cty of Jersey Village, Cty of Kalamazoo,
Cty of Kalispell, Cty of Keene, Cty of Keller, Cty of Kent, Cty of Kingsville, Cty of La Crescent, Cty of La Vista, Cty of Lafayette, Cty of Lafayette ReDvpmt Auth, Cty of Lake Havasu, Cty of Lake Jackson, Cty of Lakel&, Cty of Las Cruces, Cty of Las Vegas, Cty of Latrobe, Cty of
LaVergne, Cty of Lawrence, Cty of Lawton, Cty of Lebanon, Cty of Leominster, Cty of Liberty, Cty of Litchfield, Cty of Little Rock, Cty of Lodi, Cty of Longview, Cty of Los Angeles, Cty of Los Angeles Community Rdvpmt Agcy, Cty of Los Angeles Dept of Wtr & Pwr, Cty of Los
Angeles Harbor Dept, Cty of Louisville, Cty of Lowell, Cty of Lower Burell, Cty of Lubbock, Cty of Lufkin, Cty of Lynden, Cty of Macon, Cty of Madison, Cty of Mankato, Cty of Mansfield, Cty of Maplewood, Cty of Marble Falls, Cty of Marshall, Cty of Marshalltown, Cty of Marysville,
Cty of Mason Cty, Cty of Menasha, Cty of Meriden, Cty of Miami, Cty of Miamisburg, Cty of Mineral Wells, Cty of Minneapolis, Cty of Mishawaka, Cty of Mission, Cty of Moline, Cty of Monterey Jt Pwrs Fin. Auth, Cty of Montevideo, Cty of Morgan Cty, Cty of Mound Hsg & ReDvpmt
Auth, Cty of Mtn Home, Cty of Mulvane, Cty of Murray, Cty of Nebraska, Cty of New Brunswick, Cty of New Haven, Cty of New Iberia, Cty of New Orleans, Cty of New Prague, Cty of New Richmond, Cty of New York Office of Mgmt & Budget, Cty of New York Trust for Cultural
Rscs, Cty of Newark, Cty of Newnan Hosp Auth, Cty of Nicholasville, Cty of Norfolk, Cty of North Mankato, Cty of North Richl& Hills, Cty of North Tonaw&a, Cty of Northampton, Cty of Northglenn, Cty of Norwich, Cty of Novi, Cty of O’Fallon, Cty of Orange, Cty of Oregon Cty, Cty
of Orl&o, Cty of Owensboro, Cty of Palmdale, Cty of Pampa, Cty of Pasadena, Cty of Pasco, Cty of Pell Cty, Cty of Pembroke Pines, Cty of Phenix Cty, Cty of Phoenix Civic Impt Corp, Cty of Pinckneyville, Cty of Pittsfield, Cty of Plainview, Cty of Pomona, Cty of Port Jervis, Cty
of Port St. Lucie, Cty of Port Washington, Cty of Portsmouth, Cty of Prattville, Cty of Racine, Cty of Rahway, Cty of Rancho Mirage Jt Pwrs Fin. Auth., Cty of Reedsburg, Cty of Richardson, Cty of Richl& Hills, Cty of Riverside, Cty of Riviera Beach, Cty of Rochester Hills, Cty of
Roosevelt Park, Cty of Roseville, Cty of Saco, Cty of Saint Charles, Cty of Saint Cloud, Cty of Saint Croix Falls, Cty of San Diego, Cty of San Diego Pub Fac Fin. Auth., Cty of San Jacinto, Cty of San Jose, Cty of San Jose Fin. Admin, Cty of San Jose ReDvpmt Agcy, Cty of San
Luis Obispo, Cty of Saral&, Cty of Sarasota, Cty of Sauk Rapids, Cty of Seattle, Cty of Seattle Muni Light & Pwr, Cty of Sedona, Cty of Seven Hills, Cty of Sharon, Cty of Shawano, Cty of Shelbyville, Cty of Spartanburg, Cty of Springfield, Cty of StillWtr, Cty of Sturgeon Bay, Cty
of Sturgis, Cty of Sugar L&, Cty of Sun Prairie, Cty of Suwanee, Cty of Sycamore, Cty of Tacoma, Cty of Talladega, Cty of Tampa Wtr & Swr, Cty of Texarkana, Cty of The Colony, Cty of Thomasville, Cty of Toledo, Cty of Tomball, Cty of Topeka, Cty of Trenton, Cty of Troy, Cty of
Tucumcari, Cty of Tulsa, Cty of Union Cty, Cty of Utica, Cty of Valley Ctr, Cty of Vancouver, Cty of Ventnor Cty, Cty of Vinel&, Cty of Virginia Beach, Cty of Walla Walla, Cty of Warner Robins, Cty of Washougal, Cty of Wtrtown, Cty of Weslaco, Cty of West Fargo, Cty of West
Haven, Cty of West Lafayette ReDvpmt Auth, Cty of West Sacramento ReDvpmt Agcy, Cty of Westbrook, Cty of WhiteWtr, Cty of Winter Park, Cty of Winter Springs, Cty of Woodway, Texas, Cty of Worcester, Cty of Wy&otte, Cty of Wylie, Cty of Wyoming, Cty of Yakima, Cty of
Yonkers, Cty of York, Cty of Ypsilanti, Clark Co., Clark Co. SD, Clark Pub Util, Clark-Pleasant Com School, Clarks Summit - So Abington Jt Swr Auth, Clay Co., Clayton Co. Wtr Auth, Clear Fork Valley Local SD, Clearcreek Township, Clearfield Area SD, Clevel& Co. Pub Fac Auth,
Clinton Co., Clinton-Massie SD, Coffee Co., Al & The Pub Bldg, Colorado Dept of Trans, Colorado Edu & Cultural Fac Auth., Colorado Hsg & Fin. Auth, Colorado Hsg Facility Auth, Colorado Pub Service Co., Columbia Co., Commodore CDO, Commonwealth of Kentucky,
Commonwealth of Massachusetts, Commonwealth of Pennsylvania, Community Wtr System, Conectiv Electric, Connecticut, Connecticut Dept of Trans, Connecticut Health & Edu Fac Auth, Connecticut Hsg Fin. Auth, Connecticut Regional SD # 10, Connersville Middle School
Bldg Corp, Contra Costa Co., Contra Costa Co. Pub Fin. Auth, Cook Co. SD #105, Cooperstown CSD, Coral Springs Impt Dist, Cordillera Metro Dist, Corona Pub Fin. Auth, Coshocton Co., Cottonwood-Oak Creek Elementary SD # 6, Countrywide ABS, Countrywide Home Loans,
Co. of Delaware, Co. of Douglas, Co. of Mackinac, Co. of Maui, Co. of Roscommon, Co. of San Bernardino, Co. of Yates, Cowlitz Co., Cranbury Township, Crested Butte Fire Protection Dist, Crestwood SD, Creve Coeur SD #76, CSAM Funding, CSDA Fin. Corp, C-Squared CDO
LTD, Cullman Co., Culver Cty ReDvpmt Agcy, Cumberl& Co., CWMBS Inc. Mtg Pass-thru, D.C. Everest Area SD, Dallas Co., Dallas Co. Wtr Ctrl & Imp. Dist. # 6, Dallas-Fort Worth Intl Arpt, Dauphin Co., DeKalb Co., Delta Co. Jt SD # 50J, Denali Capital CLO, Denver Community
SD, Deptford Township, Deptford Township Bd of Education, Deruyter CSD, Desert S&s Unified SD, DeSoto Co., Deutsche Bank, AG, Dinuba Fin. Auth, Dist of Columbia, Doe Creek School Bldg Corp, Dolgeville CSD, Dormitory Auth of the ST of NY, Douglas Co., Douglas Wtr &
Fire Protection Auth, Downtown Dvpmt Auth of the Cty of Troy, Downtown Savannah Auth, Dryden Leveraged Loan CDO, Duke Pwr Co., Durango SD # 9-R, Durham Co., E*TRADE CDO, Earlham Community SD, East Alabama HC Auth, East Aurora Community Unit SD # 131,
East Bay Regional Park Dist, East Cherry Creek Valley Wtr & Sanitation Dist, East China Township SD, East Penn SD, East Prairie SD #73, East Side Union HSD, Eastern Howard School Bldg Corp, Eastern Iowa CCD, Eastern Washington Univ, Eastern York SD, Eaton Co. Bldg
Auth, Eden CSD, Eden Valley-Watkins ISD # 463, Edinburg Consolidated Independent SD, Edmonds SD # 15, Edmonson Co. SD Fin. Corp., EFSI Student Loans, El Paso Co., El Paso Co. Hosp Dist, El Paso De Robles Pub Fin. Auth, Elk Co. Ind Dvpmt Auth, Elk River Economic
Dvpmt Auth, Elkhart Community Schools Bldg Corp, Ellicottville CSD, Ellis Co., Elmhurst Park Dist, Elmira Cty SD, Emeryville Pub Fin. Auth, Empire ST Dvpmt Corp, Energy Mgmt Services, Englewood Hosp & Medical Ctr FHA, Erie Swr Auth, Escambia Co., Escambia Co. School
Bd, Essex Co. Impt Auth, Evansville V&erburgh Pub Library, Everett Area SD, Fabius-Pompey CSD, Fairfax Co., Fairfield Township Bd of Education, Fairfield-Suisun Unified SD, Federated Student Fin. Corp, First Florida Govtal Fin. Comm., First Investors Auto, Fixed Link Finance,
Flagship CLO, Florida Dept of Env Protection, Florida Dept of Trans, Florida Division of Bond Fin., Florida League of Citites, Florida Muni Loan Council, Florida Pwr & Light Co., Florida ST Bd of Education, Florin Resource Conservation Dist, Floyd Co. Hosp Auth, Floyd Co. Pub
Properties Corp, Folsom Cordova USD Fac Improv Dist #2, Folsom Cordova USD Sch Fac Imp Dist #1, Foothills Park & Recreation Dist Bldg. Auth, Forest Co., Forest Preserve Dist of Will Co., Forsyth R-III SD of Taney Co., Fort Bend Muni Utility Dist # 21, Fort Point CDO I Ltd.,
Fort Worth HIED Fin Corp, Frankfort-Elberta Schools, Franklin Auto, Franklin Co. Pub Utility Dist # 1, Franklin Regional SD, Franklin Spl SD, Freeport UFSD, Fremont Newark CCD, Fremont Pub Library Dist, Fresno Unified SD, Fulton Co., Fulton Co. SD, Gadsden Independent
SD # 16, Gainesville Hosp Dist, Gallatin Funding LTD. Ser. 1A, Garrison UFSD, GasNet Australia, Gateway Unified SD, Genesee Co., Genesee Co. Bldg Auth, Genesee Wtr & Sanitation Dist, Genoa Cty, George Washington Univ, Georgia Muni Electric Auth, GHG Fin. LTD. Ser.
I, Gilboa Conesville CSD, Glendale CCD, Glendale ReDvpmt Agcy, Glendale Unified SD, Glens Falls Cty SD, GMAC Mortgage Corp, Govt Dvpmt Bank for Puerto Rico, Grafton Co., Gr& Rapids & Kent Co. Jt Bldg Auth, Gr& Rapids Pub Schools, Gr& Traverse Co., Grant Co. SD,
Grayson Co. Jr. College Dist, Greater Arizona Dvpmt Auth, Greater Clevel& Regional Transit Auth, Greater Lawrence Reg Voc Tech HSD, Greater New Bedford Reg. Voc Tech HSD, Greater Orl&o Aviation Auth, Greenview Local SD, Greenville Pub Schools, Greenwich CSD,
Grosse Pointe Pub School System, Guam Pwr Auth, Guthrie Pub Works Auth, Gwinnett Co., Georgia, Hamilton Co. Park Dist, Hancock Co., Hanover Square CLO LTD., Hanover Township Bd of Education, Harbourview CLO, Hardin Co., Harris Co., Harris Co. Cult Ed Fac Fin.
Corp., Harris Co. Health Fac Dvpmt Corp., Harris Co. Houston Sports Auth, Harrison Co. SD # 2, Hartford Union HSD, Haslett Pub Schools, Hawthorne Bd of Education, Hawthorne SD, Helios Ser. I Multi Asset CBO, Ltd, Hemet Unified SD, Hempfield Township Muni Auth, Henry
Co., Hern&o Co. SD, Highl& Falls-Fort Montgomery CSD, Highl& School Bldg Corp, Hill Jr. College Dist, HillsBor Co., HillsBor Co. Port Auth, HillsBor Co. Port Dist, HillsBor Co. School Bd, HillsBor Township Muni Utilites Auth, Hinckley-Big Rock Com Unit SD #429, Holgate Local
SD, Hoover Cty Bd of Education, Horsham Township, Hosp Auth of Clarke Co., Household Automotive, Household Fin. Corp, Household Home Equity, Houston CC System, Hudson Co., Humboldt Wst Mgmt Auth, Huntington Co.wide School Bldg Corp, Huntley Fire Protection
Dist, Huntsville Pub Bldg Auth, Hurley SD, Huron Co., Hydro Quebec Electric Co., Illinois Dvpmt Fin. Auth, Illinois Edu Fac Auth, Illinois Health Fac Auth, Illinois Medical Dist Office Bldg, Illinois Metro Pier & Exposition Auth., Imperial Irrigation Dist, Imperial Unified SD, Imser
Securitization S.r.l., Incline Village General Impt Dist, Independence II CDO, Independent SD # 116, Independent SD # 139 (Rush Cty), Independent SD # 769, Indian Prairie Community Unit SD # 204, Indiana Bond Bank, Indiana Trans Fin. Auth, Indianapolis Local Pub Impt
Bond Bank, Indian-Baboquivari Unified SD #40, Ingham Co., INVESCO EUROPEAN CDO I Ser. 1X, Iola-Sc&inavia SD, Iowa Fin. Auth, Irvine Ranch Wtr Dist, Irwin Home Equity, Irwin Whole Loan Home Equtiy, Isabella Co. Bldg Auth, Itasca School Dsitrict #10, Jackson Co.,
Jackson Co. Fire Dist #3, Jackson Co. SD Fin. Corp, Jacksonville Economic Dvpmt Comm., Jacksonville Electric, Jacksonville Electric Auth, Jacksonville ST Univ, Jaffrey-Rindge Cooperative SD, Jefferson Co., Jefferson Co. Consolidated SD #6, Jefferson Co. SD # 509J, Jefferson-
Scranton Community SD, Jenks Pub Works Auth, Jerseyville Community Unit SD #100, Johnson Co. Park & Recreation Dist, Jonathan Alder Local SD, Joslyn Art Museum, Julington Creek Plantation Community Dvpmt Dist, Juniata Valley SD, Jurupa Comm Services Dist Comm
Fac Dist #2, Kankakee Co. Pub Bldg Comm., Kenmore Hsg Auth, Kent Co. Wtr Auth, Kent ST Univ, Kenton Co. Airport Bd of Cincinnati/Nthrn. KY, Kentucky Asset Liability Comm., Kentucky Infrastructure Auth, Keycorp Student Loan, Kimball Independent SD # 739, Kinderhook
CSD, King Co., Kingman Unified SD # 20, Kingsbridge Muni Utility Dist, Kirkwood CC Merged Area X, Kookmin Credit Card, Knott Co. Kentucky Justice Ctr Corp, Knox Co., Knox Co. Health Edu Hsg. & Fac. Bd, Knox Co. Hosp Assoc, La Salle Co. SD #44, Lacey Muni Util Auth,
Lackawanna River Basin Swr Auth, Lafayette Pub Trust Fin. Auth, Laguna Community Fac Dist, Lake Co. School Bd, Lake Havasu Cty, Lake St. Clair Clean Wtr Initiative Drainage Dist., Lake Tahoe Unified SD, Lakeport Unified SD, Lamar Co., Lambert-Saint Louis Intl Airport,
Lancaster Area Swr Auth, Lane Co., Lapeer Co., Laredo Independent SD, Larimer Co., Las Cruces SD # 2, Las Vegas McCarran Intl Airport, Le Gr& Union HSD, Lee Co. Ind Dvpmt Auth, Leelanau Co., Licking Co. Jt Vocational Sch Dist, Limestone Co. Wtr & Swr Auth, Little
Thompson Wtr Dist, Livermore Valley Jt Unified SD, Livonia CSD, LoanStar Assets Partners II, LP, Locust Valley CSD, Lodi Unified SD, Logan Co., Loma Linda Pub Fin. Auth, Lombard SD # 44, Londonderry SD, Long Beach Harbor Dept, Lorain Cty SD, Lorain Pub Library, Los
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Angeles Cty Muni Impt Corp, Los Angeles CCD, Los Angeles Co. Metro Transport Auth Dist #A1, Los Angeles Co. Pub Works Fin. Auth., Los Angeles Sanitation Dist, Los Angeles ST Bldg Auth, Los Angeles Unified SD, Los Gatos-Saratoga Jt Union HSD., Los Osos Comm Svc
Dist Wstwtr Assmt Dist #1, Los Rios CCD, Louisiana Edu Loan Auth, Louisiana Local Gov’t Env Facilites, Louisville & Jefferson Co. Airport System, Louisville Cty Pkg Auth-River Cty PARC INC, Lower Colorado River Auth, Lucas Co., Luzerne Co., Lynn Wtr & Swr Comm., LYNX
LTD, Madison Avenue CDO, Magnetite IV CLO, Mahopac CSD, Manatee Co. Port Auth, Manitowoc Co., Manteno Community Unit SD # 5, Mantua Township Bd of Education, Manville Bd of Education, Maple Valley Community SD, Marathon Co., Mariemont Cty SD Bd of Education,
Marin Co. Open Space Fin. Auth, Marion Co., Marshfield Reorganized SD # R-1, Maryl& Health & HIED Fac Auth, Maryl& Stadium Auth, Maryl& Trans Auth, Marysville Exempted Village SD, Massachusetts Bay Trans Auth, Massachusetts Dvpmt Fin. Agcy, Massachusetts Health
& Edu Fac Auth, Massachusetts Port Auth, Massachusetts Trans, Massachusetts Wtr Rscs Auth, MASTR Asset Securitization, Maysville Local SD, McCracken Co. SD Fin. Corp, McHenry Co., Memphis-Shelby Co. Airport Auth, Menahga Independent SD # 821, Mendocino Co.,
Meridian Funding Co., LLC, Merrill Lynch Mortgage Investors Inc., Merrimack College, Merton Community SD, Metro WstWtr Reclamation Dist, Metro Atlanta Rapid Transit Auth, Metro CC Fac Corp., Metro Trans Auth, Metro Wtr Dist of Southern CA\, Miami Beach ReDvpmt Agcy,
Miami-Dade Co., Michigan Bldg Auth, Michigan Pub Pwr Agcy, Michigan ST Bldg Auth, Michigan ST Hsg Dvpmt Auth, Middlesex Bor, Mill Valley SD, Millard Pub SD # 17, Mineola UFSD, Minerva Local SD, Ministry HC, Inc., Minneapolis-Saint Paul Metro Airports Comm., Minneosta
HIED Facility Auth, Minnesota HIED Services Office, Minooka CCSD#201, Mississippi BOT Institutions of Higher Learning, Mississippi Dept of Fin. & Admin, Mississippi Dvpmt Bank, Mississippi River Bridge Auth, Mississippi ST Univ Edu Bldg, Missouri Health & Edu Fac Auth,
Missouri Univ (Curators Univ), Missouri-American Wtr Co., MKP CBO II, LTD., Mobile Co., Monroe Co., Monroe Co. Dvpmt Auth, Monroe Co. Muni Bldg Auth, Monroe Township, Montague Co., Montana Health Facility Auth, Montgomery Co. Ind Dvpmt Auth, Montrose Co. SD #
RE-1J, MONY HOLDINGS, Morenci SD, Morgan Co. Bd of Education, Morgan Stanley Dean Witter, Mount Clemens Community SD, Mount Vernon Cty SD, Mtn Lakes, Mtn View SD, Mtn View-Whisman SD, Mtn Village Metro Dist, Mt. Washington Cty, Muniity of Anchorage,
MuniMae Midl& LLC, Murrieta ReDvpmt Agcy, Musconetcong Swrage Auth, National Collegiate Trust, Nebraska Pub Pwr Dist, Nebraska Student Loan Pgm, Nevada Co., New Jersey Economic Dvpmt Auth, New Jersey Education Fac Auth, New Jersey HIED Assistance Auth,
New Jersey Sports & Exposition Auth, New Jersey Trans Trust Fund Auth, New Jersey Turnpike Auth, New Mexico Fin. Auth, New Mexico ST Highway Comm., New Orleans Regional Transit Auth, New York Cty Ind Dvpmt Agcy, New York Cty Muni Wtr Fin. Auth, New York Cty
Transitional Fin. Auth, New York Pwr Auth, New York ST (Personal Income Tax), New York ST Env Fac Corp, New York ST Local Govt Assistance Corp., New York ST Thruway Auth, New York ST Urban Dvpmt Corp, Newberg SD # 29J, NEWCASTLE CDO I, Newfield CSD,
Nineveh-Hensley-Jackson School Bldg Corp., Niskayuna CSD, North Bellmore Unified SD, North Carolina Baptist Hosp, North Carolina Medical Care Comm., North Dakota Bldg Auth, North Dakota ST Univ, North Kent Swr Auth, North Lamar Independent SD, North Las Vegas
Spl Assessment Dist #58, North Mahaska Community SD, North Miami Florida Intl Univ, North Middleton Auth, North Orange CCD, North Posey Multi-School Bldg Corp, North Routt Fire Protection Dist, North St Francois Co. SD R-I, North Vermillion Elem School Bldg Corp, North
Versailles Township Sanitary Auth, Northeast Alabama Wtr, Swr & Fire Prot. Dist., Northeast Iowa CC, Northeastern Clinton CSD, Northeastern Univ, Northern California Pwr Agcy, Northern Colorado Wtr Conservancy Dist, Northern STs Pwr Co., Northern York Co. SD, Northgate
SD, Northville CSD, Northwest Airlines, Inc. Pass Through Trust 2002-1, Northwest Local SD, Northwestern Michigan College, Northwestern Wtr & Swr Dist, Oak Lawn/Hometown SD # 123, Oakdale Pub Fin. Auth, Ocean Co., Ocean Co. Util Auth, Oceanside Unified SD, Oconto
Unified SD, Odessa-Montour CSD, Oglethorpe Pwr Corp, Ohio Wtr Dvpmt Auth, Oklahoma Cty Airport, Oklahoma Dvpmt Fin. Auth, Oklahoma Student Loan Auth, Okmulgee Pub Works Auth, Olentangy Local SD, Omaha Pub Pwr Dist, Oneida Co., Oneida Co. Ind Dvpmt Agcy,
Ontario Co., Ontario ReDvpmt Fin. Auth., Onyx Acceptance Owner Trust, Orange Cty SD, Orange Co. School Bd, Orangeburg Projects Corp, Oregon Economic & Community Dvpmt Dept, Oregon Health Hsg Edu & Cult Fac Auth., Oregon ST Dept of Admin Services, Oregon-
Davis School Bldg Corp, Orl& Park SD # 135, Osceola Co. Ind Dvpmt Auth, Ottawa-Gl&orf Local SD, Ouachita Parish SD # 1, Ovid-Elsie Area Schools, PA Higher Ed Fac Auth, PA ST Pub School Bldg Auth, Pacific Shores CDO, Ltd., Pagosa Area Wtr & Sanitation Dist, Pagosa
Fire Protection Dist, Palm Beach Co. Dept of Airport, Palm Beach Co. SD, Palm Desert Fin. Auth, Palm Desert Fin. Auth Project Area #2, Palm Desert ReDvpmt Agcy, Palo Pinto Co. Muni Wtr Dist # 1, Pardeeville Area SD, Parish of Saint Charles, Parma Cty SD, Paulsboro Bor
Bd of Education, Pecos HIED Auth, Pedernales Electric Cooperative Inc., Pekin SD #108, PEMEX Fin. LTD, Penn Township, Pennsylvania Convention Ctr Auth, Pennsylvania Fin. Auth, Pennsylvania HIED Fac Auth., Pennsylvania Hsg Fin. Agcy, Pennsylvania ST Pub School
Bldg Auth., Peoria Pub Bldg Comm., Pequannock River Basin Regional Swrg Auth, Peralta CCD, Perris Pub Fin. Auth, PFS Fin. Corp, Philadelphia Regional Port Auth, Philomath SD # 17J, Pine River-Backus Independent SD #2174, Piscataway Township, Pittsburg Cty ReDvpmt
Agcy, Plainview-Old Bethpage CSD, Pleasant Gove Cty, Pleasant Valley SD, Pleasanton Unified SD, Pollution Ctrl Fin. Auth. of Salem Co., Poplar Bluff Muni Util, Port of Corpus Christi Auth, Port of Oakl&, Porterville Unified School Fac Improv Dist, Portl& Pub Schools, Portville
CSD, Post Falls SD # 273, Pottsgrove SD, Preble Co., Prince George’s Co., Princeton High SD #500, Prior Lake-Savage Area Schools ISD # 719, Private Colleges & Universities Auth, Providence Health System, Providence of New Brunswick, Province of Newfoundl&, Province
of Nova Scotia, Province of Saskatchewan, Pub Service Co. of New Hampshire, Pubmaster Fin. Ltd, Puerto Rico Electric Pwr Auth, Puerto Rico Highway & Trans Auth, Puerto Rico Pub Fin. Corp, Pulaski Community SD, Purchase Line SD, Purdue Univ, Qwest Corp, RALI Mortage
AB, Raven Hills HIED Corp, Ravenswood Cty SD, Reading Area CC, Reading SD, Redding Jt Pwrs Fin. Auth, Redevelop Agcy of the Cty of Temecula Proj #1, Redwood CBO, Ser. 1, Class 1, Reg. Airport Auth. of Louisville & Jefferson Co., Regents of the Univ of California,
Regional SD # 4, Regional Trans Auth, Reliant Energy HL&P, RENAISSANCE Home Equity Trust, Rensselaer Cty SD, Renton SD # 403, Reorganized SD R-II, Residential Funding Mortg. Sec. I, Inc. 2002-S12, RFMSI 2002-S7, Rhode Isl& Clean Wtr Fin. Agcy, Rhode Isl& Health
& Edu Bldg Corp., Rhode Isl& Resource Recovery Corp, Rhode Isl& Wtr Rscs Bd Corporate, Richfield Springs CSD, Ridley Township, Ripon Unified SD, River Ridge Community Unit SD #210, River Trails Park Dist, River Vale Township, Riverview Gardens SD Ed Fac Auth,
Roane Co., Rochelle Township High SD #212, Rock Valley CCD # 511, Rosedale Union SD, Roseville Jt Union HSD, Roslyn UFSD, Rowan Co., Sachem CSD at Holbrook, Sacramento Cty Fin. Auth, Sacramento Cty Unified SD, Sacramento Co., Sacramento Muni Utility Dist,
Saginaw-Midl& Muni Wtr Supply Corp, Saint Charles Co. Pub Wtr Supply Dist #2, Saint Charles Mesa Wtr Dist, Saint Clair Independent SD # 75, Saint Joseph Co., Saint Joseph Co. Airport Auth, Saint Paul Independent SD # 625, Saint Vrain Valley SD # RE-1J, Salamanca Cty
SD, Salinas Union HSD, Salt River Project Agricultural Imp & Pwr Dist, San Antonio Pub Service Bd, San Antonio River Auth, San Benito Consolidated ISD, San Diego Co., San Diego Co. Wtr Auth, San Diego Metro Transit Dvpmt Bd, San Diego ST Univ Fdn, San Diego Unified
SD, San Francisco Bay Area Rapid Transit Dist, San Francisco Cty & Co. Pub Util Com, San Jose-Evergreen CCD, San Juan Capistrano Pub Fin. Auth, San Juan Co., San Luis Obispo Co., San Marcos Unified SD, San Rafael ReDvpmt Ageny, Santa Ana Unified SD, Santa Clara
Co. Bd of Education, Santa Clara Unified SD, Santa Fe Springs Community Dvpmt Comm., Santa Monica-Malibu Unified SD, Santa Paula Elementary SD, Santa Rosa CDO Ltd 2002-1A, Class A1, Saratoga CLO I Ltd, SASCO 2002 Amortizing Residential Coll Tr, Sauquoit Valley
CSD, Savannah Economic Dvpmt Auth, Saybrook Point CBO ,Ltd Ser. 2002-1A, Schaumberg Park Dist, Schenectady Metroplex Dvpmt Auth, Schoharie CSD, SD of Bayfield, SD of the Cty of Jeannette, Scottsdale Mtn Community Fac Dist, Sedgwick Co., Seminole Co. SD, SFA
CABS III CDO, Ser. 3A, Class A, Sharon Springs CSD, Shasta-Tehama-Trinity CCD, Shelby Co., Sheldon Community SD, Sherman CSD, Shikellamy SD, Shoreline Investment Grade CSDO 2002-1, Shoreline SD # 412, Shrewsbury Township Bd of Education, Sierra Kings HC
Dist, Sioux Ctr Community SD, Smiths Wtr Auth, Snohomish Co. Pub Utility Dist # 1, Solano Co., Somerset Co., Soquel UESD, South Bend Community School Corp, South Coast Funding, Ser. 1A, Class A1, South Glens Falls Central School, South Metro Fire Rescue Fin. Corp,
South Putnam Community School Corp, South Seneca CSD, South Texas HIED Auth, Inc., Southcentral Pennsylvania General Auth, Southeastern CCD 533, Southern Arizona Capital Fac Fin. Corp, Southern California Pub Pwr Auth, Southern Cross Airports Corp Pty Ltd, Southern
Minnesota Muni Pwr Agcy, Southern Mono HC Dist, Southern Regional High SD Bd of Ed, Southern Utah Valley Pwr Systems, Southgate Community SD, Southmost Regional Wtr Auth, Southwest HIED Auth Inc., Spalding Co. Wtr Auth, Spencerport CSD, SPIRIT FUNDING Ser.
1, Springfield-Greene Co Library Dist Pub Bldg Corp, SSM HC System, St. Luke ‘s Hosp, St. Marys Muni Auth, Stamford CSD, ST Bd Admin of Florida, ST of California, ST of California Dept of Wtr Rscs, ST of Connecticut, ST of Georgia, ST of Hawaii, ST of Illinois, ST of Louisiana,
ST of Minnesota, ST of Mississippi, ST of Nevada, ST of New Jersey, ST of New Mexico, ST of New York, ST of New York Dormitory Auth, ST of New York Mortgage Agcy, ST of Ohio, ST of Ohio Bldg Auth, ST of Oregon, ST of Rhode Isl& & Providence Plantations, ST of South
Carolina, ST of Tennessee, ST of Texas, ST of Vermont, ST of Virginia, ST of Washington, ST of Wisconsin, ST of Wisconsin Clean Wtr Revolving Fund, Stearns Co., Steele Co., Stevens Co., STRIPS CDO Ltd., Structured Asset Securitites Corp 2002-3, Structured Assets Mortgage
Investment Trust, Suffolk Co., Sumter Co. SD, Susquehanna Co., Tahoe-Truckee Unified SD, Talladega Co., Tampa Port Auth, Tarrant Co. Hosp Dist, TCW Gem Ligos II Ltd, Telereal Securitization Plc Class A, Texas Children’s Hosp, Texas Christian Univ, Texas Dept of Hsg &
Community Affairs, Texas Pub Fin. Auth, Texas ST Affordable Hsg Corp, Texas Tech. Univ, The Bd of Governors of Univ of North Carolina, The Children’s Hosp of Philadelphia, The Cty of Cathedral Cty, The Coventry & Rugby Hosp Co. plc, The Montgomery Downtown ReDvpmt
Auth, The Rockefeller Univ, The Univ of Oklahoma, The Util Bd of the Town of Helena, Thomaston-Upson Co. Office Bldg Auth, Thous& Isl&s CSD, Three Rivers Solid Wst Auth, TIAA Real EST CDO Ser. 2002-1, Tigard-Tualatin SD # 23J, Tipton Co., Tokyo Metro Govt, Tooele
Cty, Town of Amherst, Town of &over, Town of Auburn, Town of Ayer, Town of Belchertown, Town of Billerica, Town of BridgeWtr, Town of Brooklyn, Town of Caledonia, Town of Charles, Town of Chelmsford, Town of Cheshire, Town of Cicero, Town of Colchester, Town of Colonie,
Town of Conklin, Town of Conway, Town of Coventry, Town of Cumberl&, Town of Dunstable, Town of Durham, Town of East Hampton, Town of East Moline, Town of Enfield, Town of Fairfax, Town of Fairview, Town of Flower Mound, Town of FoxBor, Town of Freeport, Town of
Frisco, Town of Hadley, Town of Hilton Head Isl&, Town of Holliston, Town of Lee, Town of Lexington, Town of Lockport, Town of Mattapoisett, Massachusetts, Town of Maynard, Town of Merrimac, Town of Middlebury, Town of Mt. Pleasant, Town of Newton, Town of Newton Bd of
Education, Town of North &over, Town of North Stonington, Town of Oak Bluffs, Town of Oxford, Town of Oyster Bay, Town of Pelham, Town of Plainfield, Town of Prospect, Town of Pulaski, Town of Rib Mtn, Town of Rotterdam, Town of Rowley, Town of Saint George, Town of
Salisbury, Town of Scituate, Town of Seekonk, Town of Selmer, Town of Sharon, Town of Sherman, Town of Shirley, Town of Shrewsbury, Town of Somerville, Town of South Kingstown, Town of Southampton, Town of Stafford, Town of Suamico, Town of Tewksbury, Town of Trumbull,
Town of Uxbridge, Town of Vail, Town of Warren, Town of Webster, Town of Westfield, Town of Windsor, Town of York, Township of Cinnaminson, Township of Delanco, Township of Dover, Township of Edison, Township of Franklin, Township of Galloway, Township of Hamburg,
Township of Hardyston, Township of Kennedy, Township of Lakewood, Township of Lawrence, Township of Lower Paxton, Township of Middle, Township of Mount Laurel, Township of New Lenox, Township of North Versailles, Township of Old Bridge Bd of Education, Township of
Parsippany Troy Hills, Township of Patton, Township of Rostraver, Township of Russell, Township of Salisbury, Township of Shenango, Township of South Brunswick Bd of Education, Township of Teaneck, Township of Winchester, Township of Winslow, Trainer Wortham First RePub
CBO II Ltd., Transurban Cty Link, Travis Co. Hsg Fin. Corp, Trenton Reorganized SD # 9, TriBor Bridge & Tunnel Auth, Trinity HIED Auth, Inc., Trinity River Auth of Texas, Troy Cty Schools, Tualatin Valley Wtr Dist, Tulsa Pkg Auth, Tupper Lake CSD, Twenty-Fifth Avenue Properties,
Unibanco, Ulen-Hitterdal Independent SD # 914, Union Co., Union Co. School Bldg Corp, Union School Bldg Corp, Uniontown Area SD, Unionville Chadds Ford SD, Unique Pub Finance Co., United Independent SD, Univ of Arizona, Univ of Chicago, Univ of Cincinnati, Univ of
Massachusetts Bldg Auth, Univ of Montana, Univ of Nebraska Fac Corp, Univ of Pennsylvania, Upper Trinity Regional Wtr Dist, Utah ST Bd of Regents, Utah ST Bldg Auth, Vallejo Cty Unified SD, Valley Co., Valparaiso Middle School Bldg Corp, Vancouver SD # 37, Ventura Co.
CCD, VENTURE II CDO 2002 LTD., Vermont Pub Pwr Supply Auth, Vesteda Residential Funding I B.V., Village of Antioch, Village of Brewster, Village of Evergreen Park, Village of Flossmoor, Village of Freeport, Village of Glen Carbon, Village of Groveport, Village of Homewood,
Village of Howard, Village of Lake Success, Village of Lansing, Village of Lynbrook, Village of Matteson, Village of Melrose Park, Village of Mundelein, Village of Oak Park, Village of Palatine, Village of Pleasantville, Village of Ridgefield Park, Village of Romeoville, Village of
Roselle, Village of Rothschild, Village of Saukville, Village of Schiller Park, Village of Seneca Falls, Village of Sheffield, Village of Shorewood Hills, Village of Sugar Grove, Village of Sussex, Village of Wtrville, Village of Williams Bay, Virginia College Bldg Auth, Virginia Commonwealth
Trans Bd, Virginia Electric & Pwr Co., Virginia Hsg Dvpmt Auth, Virginia Port Auth, Virginia Rscs Auth, Wachovia Asset Securitization, Inc, Wachusett Regional SD, Walker Co., Walled Lake Cty Bldg Auth, Wallingford/Swarthmore SD, Walnut Hill Wtr Auth, Warrick Co. School Corp,
Wasatch Co., Washburn Co., Washington Co., Washington Co. HRA, Washington HC Fac Auth, Washington HIED Fac Auth, Washington ST Pub Pwr Supply System, Washington Univ, Washoe Co., Washtenaw Co. Bldg Auth, Waukesha SD, Waupaca Co., Waverly CSD,
Wayl&/Cohocton CSD, Weber Co., Weld Co. SD # RE-4, WELLS FARGO Asset Sec Corp 2002-9, WELLS FARGO MBS 2002-19, II-A-4, WELLS FARGO MBS 2002-2 TRUST, Wells Fargo MBS Trust 2002-7, West Caldwell Township, West Canada Valley Central School Dist.,
West Cedar Creek Muni Util. Dist,, West Central Conservancy Dist, West Chester Area SD, West Contra Costa Unified SD, West Covina Unified SD, West Des Moines, West Fargo Cty, West Glenwood Springs Sanitation Dist, West Newbury, West Norriton Township, West Virginia
Economic Dvpmt Auth, West Virginia Hsg Dvpmt Fund, Westchester Co., Western Lake Superior Sanitary Dist Bd, Western Washington Univ, Westl&s Wtr Dist, Westmorel& Co. Airport Auth, Wexford Co. Bldg Auth, Weyauwega Fremont SD, Wharton Co., Wheatfield Town, Whitley
Co. Consolidated Schools, Wilcox Co. Bd of Education, Will Co., William Floyd UFSD, Willingboro Muni Util, Williston SD # 29, Wilson Co., Windsor Charter Township, Winfield SD #34, Winnebago Co., Wisconsin Dept of Trans, Wisconsin Hsg & Economic Dvpmt Auth, Wood
Co., Woodburn Rural Fire Protection Dist, Woodl&s Muni Util Dist # 2, Woodl&s Road Utility Dist # 1, Wright Co. SD # R-2, Wrigley CDO, LTD Ser. 1A Class I, Wy&otte Co./Kansas Unified Govt, Wyoming CSD, Xavier Univ of Louisiana, Yellow Springs Bd of Education, Yoakum
Hosp Dist, Yolo Co. Comm Facil Dist # 1989-1, York Co., Zanesville Cty SD, ABAG Fin. Auth for Nonprofit Corps, Aberdeen SD # 5, ABN AMRO , ACACIA CDO I LTD., Academic Mgmt Services, Acalanes Union HSD, Ace Securities Corp., AFC Hpme Equity, Ajax Ltd, Alabama
Federal Aid Hwy Fin. Auth, Alabama ST Univ, Alamogordo Muni SD # 1, Alaska Hsg Fin. Corp, Alaska Ind Dvpmt Auth, Alaska Muni Bond Bank Auth, Albany Co., Albany-Dougherty Inner Cty Auth, Algonquin Lake in the Hills, Allegheny Co., Allegheny Co. Ind Dvpmt Auth, Allegheny
Co. Sanitary Auth, Allen Co., Allen Co. Jail Bldg Corp, Alliance Laundry Equipment, Alpena CC, Altamont Community Unit SD #10, Alton Ochsner Medical Fdn, Alvord Unified SD, American Muni Pwr-Ohio, Inc., AmeriCredit Auto Receivables, Americredit Master Trust, Amity SD #
4-J, Amortizing Residential Collateral, Anchor Bay SD, &erson School Bldg Corp, &over Township, Anglian Wtr Services Fin. Plc, Antelope Valley Union HSD, Antietam Valley Muni Auth, Antioch CCSD #34, Antioch Pub Facil Fin Agcy Dist #1989- 1, Appalachian ST Univ, Appling
Co. Dvpmt Auth, Arapahoe Co. Wtr & Wstwtr Pub Improv Dist, Arizona Dept of Admin, Assoc Co. Comm.ers of Georgia, Atchison Co., Athens Community Unit SD #213, Atlantic Cty Electric Co., Austin Independent SD, Automotive Corridor Ind Dvpmt Auth, Bank of America Mtg
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